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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses certain definitions and abbreviations which, unless the context otherwise indicates or implies
or unless otherwise specified, shall have the meaning as provided below. References to any legislation, act, regulation, rule,
guideline, policy, circular, notification or clarification will be deemed to include all amendments, supplements, re-enactments
and modifications thereto from time to time, and any reference to a statutory provision shall include any subordinate
legislation made from time to time thereunder. The words and expressions used but not defined in this Draft Letter of Offer
will have the same meaning as assigned to such terms under the Companies Act, the SEBI Act, the SEBI ICDR Regulations,
the SCRA, the Depositories Act and the rules and regulations made thereunder, as applicable.

The following list of capitalised terms used in this Draft Letter of Offer is intended for the convenience of the
reader/prospective investor only and is not exhaustive.

Terms used in “Summary of Letter of Offer”, “Financial Statements”, “Statement of Special Tax Benefits”, “Outstanding
Litigations and Defaults” and “Terms of the Issue” on pages 19, 77, 56, 284 and 294 respectively of this Draft Letter of Offer,

shall, unless indicated otherwise, have the meanings ascribed to such terms in the respective sections.

General Terms

Term Description
“Company”, “Our Company”, “the | Avantel Limited incorporated under the Companies Act, 1956 and having its
Company”, or “Avantel” registered office at Sy. No.141, Plot No. 47/P, APIIC Industrial Park,
Gambheeram (V), Anandapuram (M), Visakhapatnam — 531163, Andhra Pradesh,
India.
“We”, “Our”, “Us”, or “our Group” Unless the context otherwise requires, indicates or implies or unless otherwise

specified, our Company as at and during the relevant Fiscal

Company Related Terms
Term Description
“Articles of Association” or Articles of Association of our Company, as amended from time to time
“Articles”
Audit Committee The Audit Committee of our Board
Audited Financial Statements The audited financial statements as at and for the financial year ended March 31,

2024 of our Company prepared in accordance with Ind AS and the Companies Act,
2013 and which comprises the balance sheet as at March 31, 2024, and the
statement of profit and loss, including other comprehensive income, the statement
of cash flows and the statement of changes in equity for the year then ended, along
with notes to the standalone financial statements, a summary of significant
accounting policies and other explanatory information

“Auditors” or “Statutory Auditors” The Statutory Auditors of our Company, namely M/s. Grandhy & Co., Chartered
Accountants

“Board of Directors”, or “Board” or | The Board of Directors of our Company or any duly constituted committee
“our Board” thereof.

Chief Financial Officer The Chief Financial Officer of our Company is Mrs. Abburi Sarada.

Director(s) The Director(s) on our Board, as disclosed in “Our Management” on page 67 of
this Draft Letter of Offer.

Executive Director(s) Executive Director(s) of our Company are:

a. Dr. Abburi Vidyasagar-Managing Director;
b. Mr. Abburi Siddhartha Sagar-Whole Time Director; and
c. Mrs. Abburi Sarada-Whole Time Director.

Equity Shares Equity shares of face value of 32 each of our Company

Group Companies Group companies of our Company as determined in terms of Regulation 2(1)(t) of
SEBI ICDR Regulations

Independent Directors An Independent Director appointed as per the Companies Act, 2013 and the SEBI

Listing Regulations. For details of the Independent Directors, see “Our
Management” on page 67 of this Draft Letter of Offer.




Term

Description

“Key Managerial Personnel” or
¢ LKMP’,

Key Managerial Personnel of our Company in terms of Regulation 2(1)(bb) of the
SEBI ICDR Regulations, as disclosed in “Our Management” on page 67 of this
Draft Letter of Offer

Managing Director

Managing Director of our Company, being Dr. Abburi Vidyasagar.

Memorandum of Association

Memorandum of Association of our Company, as amended from time to time

Non-Executive Director(s)

A Director, not being an Executive Director of our Company.

Promoter Group

Unless the context requires otherwise, the promoter group of our Company as
determined in accordance with Regulation 2(1)(pp) of the SEBI ICDR
Regulations. For further details, see “Capital Structure” on page 45 of this Draft
Letter of Offer.

Promoters

The Promoters of our Company, being Dr. Vidyasagar Abburi, Mrs. Sarada
Abburi, Mr. Abburi Siddhartha Sagar, Mrs. Sailaja Abburi and Mr. Venkateswara
Rao Abburi

Promoter Group

M/s. Lakshmee Foundation

Registered Office

Registered Office of our Company is situated at Sy. No.141, Plot No. 47/P, APIIC
Industrial Park, Gambheeram (V), Anandapuram (M), Visakhapatnam — 531163,
Andhra Pradesh, India. For details of changes in registered office of our Company,
see “General Information” on page 40 of this Draft Letter of Offer.

“Sharecholders” or “Equity
Shareholders”

The holders of the Equity Shares from time to time

Subsidiaries / Wholly Owned
Subsidiary

Imeds Global Private Limited.

Issue Related Terms

Term

Description

“Abridged Letter of Offer” or
‘EALOF’?

The Abridged Letter of Offer to be sent to the Eligible Equity Shareholders of our
Company with respect to the Issue in accordance with the provisions of the SEBI
ICDR Regulations and the Companies Act, 2013

Additional Rights Equity Shares

The Rights Equity Shares applied or allotted under this Issue in addition to the
Rights Entitlement

“Allotment” or “Allot” or
“Allotted”

Allotment of Rights Equity Shares pursuant to the Issue

Allotment Accounts

The accounts opened with the Banker(s) to the Issue, into which the Application
Money lying credit to the escrow account and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section
40(3) of the Companies Act

Allotment Account Bank(s)

Banks which are clearing members and registered with SEBI as bankers to an issue
and with whom the Allotment Accounts will be opened, in this case being, [®]

Allotment Advice The note or advice or intimation of Allotment sent to each successful Applicant
who has been or is to be Allotted the Rights Equity Shares pursuant to the Issue

Allotment Date Date on which the Allotment is made pursuant to the Issue

Allottee(s) Person(s) to whom the Rights Equity Shares are Allotted pursuant to the Issue

29

“Applicant(s)” or “Investor(s)

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to make an
application for the Rights Equity Shares pursuant to the Issue in terms of the Letter
of Offer

Application

Application made through submission of the Application Form or plain paper
Application to the Designated Branch(es) of the SCSBs or online/ electronic
application through the website of the SCSBs (if made available by such SCSBs)
under the ASBA process, to subscribe to the Rights Equity Shares at the Issue Price

Application Form

Unless the context otherwise requires, an application form used by an Applicant to
make an application for the Allotment of Rights Equity Shares in this Issue

Application Money

Aggregate amount payable at the time of Application, i.e., X [®] per Rights Equity
Share in respect of the Rights Equity Shares applied for in this Issue




Term

Description

“Application Supported by Blocked
Amount” or “ASBA”

Application (whether physical or electronic) used by Applicant(s) to make an
application authorising the SCSB to block the Application Money in a specified
bank account maintained with the SCSB

ASBA Account An account maintained with SCSBs and as specified in the Application Form or
plain paper Application, as the case may be, by the Applicant for blocking the
amount mentioned in the Application Form or in the plain paper Application

ASBA Circulars Collectively, SEBI circular bearing reference number

SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011 and the SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020 and the SEBI ICDR Master Circular (to the extent it pertains to
the rights issue process) and any other circular issued by SEBI in this regard and
any subsequent circulars or notifications issued by SEBI in this regard.

Banker(s) to the Issue

Collectively, Escrow Collection Bank, Allotment Account Bank and the Refund
Bank, being [e]

Banker(s) to the Issue Agreement

Agreement dated [e], 2024 entered into by and among our Company, the Registrar
to the Issue and the Banker(s) to the Issue for collection of the Application Money
from Applicants/Investors, transfer of funds to the Allotment Account and where
applicable, refunds of the amounts collected from Applicants/Investors, on the
terms and conditions thereof

Basis of Allotment

The basis on which the Rights Equity Shares will be Allotted to successful
Applicants in consultation with the Designated Stock Exchange in this Issue, as
described in “Terms of the Issue” on page 294 of this Draft Letter of Offer.

Controlling Branches / Controlling
Branches of the SCSBs

Such branches of the SCSBs which coordinate with the Registrar to the Issue and
the Stock Exchanges, a list of which is available on SEBI updated from time to
time, or at such other website(s) as may be prescribed by the SEBI from time to
time.

Demographic Details

Details of Investors including the Investor’s address, PAN, DP ID, Client ID, bank
account details and occupation, where applicable.

Designated Branch(es)

Such branches of the SCSBs which shall collect the Applications, as the case may
be, used by the ASBA Investors and a list of which is available on the website of
SEBI and/or such other website(s) as may be prescribed by the SEBI from time to
time

Designated Stock Exchange

BSE Limited (“BSE”)

Eligible Equity Shareholder(s)

Existing Equity Shareholders as at the Record Date. Please note that the investors
eligible to participate in the Issue exclude certain overseas shareholders. For further
details, please see “Notice to Investors” on page 14 of this Draft Letter of Offer

Escrow Collection Bank

Bank(s) which are clearing members and registered with SEBI as banker to an issue
and with whom the escrow account will be opened, in this case being [@]

FPIs

Foreign Portfolio Investors as defined under the SEBI FPI Regulations

Fraudulent Borrower

Fraudulent Borrower(s) as defined under Regulations 2(1)(1ll) of the SEBI ICDR
Regulations

“Issue” or “Rights Issue”

This issue of up to [ @] fully paid-up Equity Shares of face value of 32/- each of our
Company for cash at a price of [ ®] (including a premium of X[ @] per Rights Equity
Share) aggregating up to Z[e] Lakhs on a rights basis to the Eligible Equity
Shareholders of our Company in the ratio of [®] Rights Equity Share for every [®]
fully paid-up Equity Shares held by the Eligible Equity Shareholders on the Record
Date.

On Application, Investors will have to pay X [e] per Rights Equity Share which
constitutes 100% of the Issue.

*Assuming full subscription with respect to Rights Equity Shares

Issue Closing Date

[e], 20 [e]




Term

Description

Issue Materials

Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights
Entitlement Letter and any other material relating to the Issue

Issue Opening Date

[e], 20 [e]

Issue Period

The period between the Issue Opening Date and the Issue Closing Date, inclusive
of both days, during which Applicants/Investors can submit their application, in
accordance with the SEBI ICDR Regulations.

Issue Price

X [®] per Equity Share

On Application, investors will have to pay X [e] per Rights Equity Share which
constitutes 100% of the Issue Price

Issue Proceeds

The gross proceeds raised through the Issue

Issue Size The issue of up to [e] Rights Equity Shares aggregating to ¥49.70 Crores*
*Assuming full subscription with respect to Rights Equity Shares
Letter of Offer The Letter of Offer dated [®] to be filed with the Stock Exchanges and SEBI

Listing Agreement

The uniform listing agreements entered into between our Company and the Stock
Exchanges in terms of the SEBI Listing Regulations

Multiple Application Forms

Multiple  application  forms  submitted by an  Eligible Equity
Shareholder/Renouncee in respect of the Rights Entitlement available in their
demat account. However supplementary applications in relation to further Equity
Shares with/without using additional Rights Entitlements will not be treated as
multiple application.

Net Proceeds

Issue Proceeds less the Issue related expenses. For further details, please see
“Objects of the Issue” on page 50 of this Draft Letter of Offer

Non-ASBA Investor

Investors other than ASBA Investors who apply in the Issue otherwise than through
the ASBA process

Non-Institutional Investors

An Investor other than a Retail Individual Investor or Qualified Institutional Buyer
as defined under Regulation 2(1)(jj) of the SEBI ICDR Regulations

Payment Schedule

Payment schedule under which 100% of the Issue Price is payable on Application,
i.e. T [®] per Rights Equity Share

Qualified Institutional Buyers or

Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of the SEBI

QIBs ICDR Regulations

Record Date Designated date for the purpose of determining the Equity Shareholders eligible to
apply for Rights Equity Shares in the Issue, being [e], 2024

Refund Bank The Bankers to the Issue with whom the refund account will be opened, in this case
being Axis Bank.

Registrar Agreement Agreement dated [®] between our Company and the Registrar to the Issue in

relation to the responsibilities and obligations of the Registrar to the Issue
pertaining to this Issue

Registrar to the Company

KFIN Technologies Limited

Registrar to the Issue / Registrar

KFIN Technologies Limited

Renouncee(s)

Person(s) who has/have acquired Rights Entitlements from the Eligible Equity
Shareholders on renunciation

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such period
shall close on [e], 20 [e] in case of On Market Renunciation. Eligible Equity
Shareholders are requested to ensure that renunciation through off-market transfer
is completed in such a manner that the Rights Entitlements are credited to the demat
account of the Renouncee on or prior to the Issue Closing Date

Rights Entitlement(s)

Number of Rights Equity Shares that an Eligible Equity Shareholder is entitled to
in proportion to the number of Equity Shares held by the Eligible Equity
Shareholder on the Record Date, in this case being [®] Rights Equity Shares for
every [®] Equity Shares held by an Eligible Equity Shareholder

Rights Equity Shares

Equity Shares to be Allotted pursuant to this Issue




Term

Description

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity Shareholders.
The Rights Entitlements are also accessible on the website of our Company

SCSB(s) Self-certified syndicate banks registered with SEBI, which acts as a banker to the
Issue, and which offers the facility of ASBA. A list of all SCSBs is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&in
tmld=34

Stock Exchanges Stock Exchanges where the Equity Shares are presently listed, being, BSE Limited

and National Stock Exchanges Limited (NSE Limited)

Transfer Date

The date on which the Application Money held in the escrow account and the
Application Money blocked in the ASBA Account will be transferred to the
Allotment Account(s) in respect of successful Applications, upon finalisation of the
Basis of Allotment, in consultation with the Designated Stock Exchange

Wilful Defaulter Company or person, as the case may be, categorised as a wilful defaulter by any
bank or financial institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on wilful defaulters issued
by RBI

Working Days In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day means

all days on which commercial banks in Mumbai are open for business. Further, in
respect of Issue Period, working day means all days, excluding Saturdays, Sundays
and public holidays, on which commercial banks in Mumbai are open for business.
Furthermore, the time period between the Issue Closing Date and the listing of
Equity Shares on the Stock Exchanges, working day means all trading days of the
Stock Exchanges, excluding Sundays and bank holidays, as per circulars issued by
SEBI

Business and Industry Related Terms

Term Description

AAAU Active Array Antenna Unit

AEW&CS Airborne Early Warning & Control Systems

AESAR Active Electronically Scanned Array Radar

AATRU Active Array Transmitter Receiver Unit

ASPJ Airborne Self Protection Jamming

AMPL missiles Astra Missile

ARC Astra-Rafael Comsys Private Limited

AWS Automatic Weather Stations

BFSR Battlefield Surveillance Radar

BTP Built to Print

BTS Built to Specs

CAR Central Acquisition Radar

CASDIC Combat Aircraft System Development and Integration Centre

CDMA Code Division Multiple Access

CNC Contract Negotiation Committee

CRISIL Report The report titled “Assessment of Indian Defence Equipment Manufacturing
Industry” dated February 2023 prepared by CRISIL Limited and commissioned by
and paid for by our Company pursuant to an engagement with our Company

CSR Corporate Social Responsibility

CSR radar Costal Surveillance Radar

DCPP Development cum production partner

Defence Offset Policy The policy requires foreign vendors to plough back at least 30 percent of the
contract value in the Indian defence sector to discharge their offset obligation

DRDO Defence Research & Development Organisation



https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34

Term

Description

EMC Electro Magnetic Compatibility

EMI Electro Magnetic Interference

EOU Export Oriented Unit

EO Electro-Optics

EW Electronic Warfare

GaAs Galium Arsenide

GaN Galium Nitride

GPRS General Packet Radio Service

GSAT Geosynchronous Satellite

GSM Global System for Mobile

GSM/Ext Extended Global System for Mobile

IC FPGA RTAX Series Integrated Circuits

IMD Indian Meteorological Department
INSAT MSS Terminals Indian National Satellite Mobile Satellite Services
ISRO Indian Space Research Organization
KIADB Karnataka Industrial Areas Development Board
LCA Light Combat Aircrafts

LRTR Long range Tracking Radar

LRU Line Replaceable Unit

MIC Microwave Integrated Circuit

MMIC Monolithic Microwave Integrated Circuit
MSS Terminals Mobile Satellite Services Terminal
NFTR Near Field Test Range

NGRAM Next Generation Anti-Radiation Missile
OEM Original Equipment Manufacturers

PAS Housing Power Amplifier Housing

PATM-II Phased Array Telemetry-I1

PLDRO Phase Locked Directional Resonator Oscillator
PPATR Pulsed Phased Array Tracking Radar
PSU Public Sector Undertaking

R&D Research and Development

RISAT Radar Imaging Satellite

RF systems Radio Frequency System

RFID Radio Frequency Identification

SDR Software Defined Radio

SLCM Submarine Launch Cruise Missile

SMT Surface Mount Technology

SIGNIT Signal Intelligence

TCXO Temperature Compensated Crystal Oscillator
TRM Transmit Receive Modules

UHF Ultra-High Frequency

VHF Very High Frequency

Conventional and General Terms or Abbreviations

Term/Abbreviation

Description/ Full Form

AIF(s)

Alternative Investment Funds, as defined and registered with SEBI under the
SEBI AIF Regulations

AS or Accounting Standards

Accounting Standards issued by the ICAI

BSE

BSE Limited

CAGR

Compounded annual growth rate




Term/Abbreviation

Description/ Full Form

Category I AIF AlFs who are registered as “Category I Alternative Investment Funds” under the
SEBI AIF Regulations

Category I FPIs FPIs who are registered as “Category I foreign portfolio investors” under the SEBI
FPI Regulations

Category II AIF AlFs who are registered as “Category Il Alternative Investment Funds” under the
SEBI AIF Regulations

Category II FPIs FPIs who are registered as “Category II foreign portfolio investors” under the
SEBI FPI Regulations

Category III AIF AlFs who are registered as “Category 11l Alternative Investment Funds” under the
SEBI AIF Regulations

CBDT Central Board of Direct Taxes, Government of India

CDSL Central Depository Services (India) Limited

Central Government Central Government of India

CGU Cash Generating Unit

CIN Corporate Identity Number

Civil Code Code of Civil Procedure, 1908

Client ID The client identification number maintained with one of the Depositories in

relation to the demat account

Companies Act 1956

The Companies Act, 1956, read with the rules, regulations, clarifications and
modifications notified thereunder

Companies Act or Companies Act,
2013

The Companies Act, 2013, read with the rules, regulations, clarifications and
modifications notified thereunder

Depositories Act Depositories Act, 1996

Depository A Depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participants) Regulations, 1996

DIN Director Identification Number

DPID Depository Participant Identity

“DP” or “Depository Participant”

Depository Participant as defined under the Depositories Act

DPIIT

Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry (formerly Department of Industrial Policy and Promotion),
Government of India

EBIT Earnings before interest and taxes
EBITDA Earnings before interest, taxes, depreciation and amortisation
ECB External Commercial Borrowings

ECB Guidelines

The FEMA Borrowing and Lending Regulations, the ECB Master Directions and
the FEMA Reporting Master Directions, taken together

ECB Master Directions

Master Direction — External Commercial Borrowings, Trade Credits and
Structured Obligations dated March 26,2019, issued by the RBI, as amended from
time to time.

EGM Extraordinary General Meeting
EPS Earnings Per Share
EUR Euro

FCCB Scheme

The Issue of Foreign Currency Convertible Bonds and Ordinary Shares (Through
Depository Receipt Mechanism) Scheme, 1993, as amended and the clarifications
issued thereunder by the Government of India from time to time, including a
notification dated November 27, 2008, issued by the Government of India.

FCNR Account Foreign Currency Non-Resident Account

FDI Foreign Direct Investment

FDI Circular 2020 Consolidated FDI Policy Circular of 2020

FDI Policy Consolidated Foreign Direct Investment Policy notified by DPIT through
notification dated October 28, 2020, issued by DPIIT, effective from October 15,
2020

FEMA The Foreign Exchange Management Act, 1999
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Term/Abbreviation

Description/ Full Form

FEMA Borrowing and Lending
Regulations

The Foreign Exchange Management (Borrowing and Lending) Regulations, 2018,
as amended from time to time

FEMA Reporting Master Directions

The Master Direction on Reporting under the FEMA dated January 1, 2016, as
amended from time to time

FEMA Rules

The Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as
amended from time to time

“Financial Year” or “Fiscal Year” or
“Fiscal” or “FY

Period of 12 months ending March 31 of that particular year

FIR First Information Report

FPI Foreign Portfolio Investors as defined under the SEBI FPI Regulations

FVCI Foreign Venture Capital Investors registered under the SEBI FVCI Regulations

GAAP Generally Accepted Accounting Principles in India

Gazette Official Gazette of India

GDP Gross Domestic Product

GIR General Index Register

GOI Government of India

Government Central Government and/ or the State Government, as applicable

GST Goods and Service Tax

IBC The Insolvency and Bankruptcy Code, 2016

ICAI Institute of Chartered Accountants of India

IEPF Investor Education and Protection Fund

IFRS International Financial Reporting Standards

Income-tax Act Income Tax Act, 1961

Ind AS Indian Accounting Standards as specified under section 133 of the Companies Act
2013 read with Companies (Indian Accounting Standards) Rules 2015

Ind AS 34 Indian Accounting Standard 34 “Interim Financial Reporting” prescribed under
section 133 of the Companies Act 2013 read with Companies (Indian Accounting
Standards) Rules 2015

India Republic of India

ISIN International Securities Identification Number

IST Indian Standard Time

IT Information Technology

KYC Know Your Customer

LOC Letter of Comfort

MCA Ministry of Corporate Affairs, Government of India

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board of
India (Mutual Funds) Regulations, 1996

NACH National Automated Clearing House

NAV Net Asset Value per Equity Share at a particular date computed based on total
equity divided by number of Equity Shares

NEFT National Electronic Fund Transfer

Net Retail NPA Represents closing balance of the Net NPA of our Retail AUM as at the last day
of the relevant year or period.

Net Worth Net worth means the aggregate value of the paid-up share capital and all reserves
created out of the profits and securities premium account and debit or credit
balance of profit and loss account, after deducting the aggregate value of the
accumulated losses, deferred expenditure and miscellaneous expenditure not
written off, as per the audited balance sheet, but does not include reserves created
out of revaluation of assets, write-back of depreciation and amalgamation

NOF Net Owned Funds

NPCI National Payments Corporation of India

NR Non-Resident or person(s) resident outside India, as defined under the FEMA

NRE Non- Residential External
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Term/Abbreviation

Description/ Full Form

NRE Account Non-Resident External account

NRI A person resident outside India, who is a citizen of India and shall have the same
meaning as ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016

NRO Non- Resident Ordinary

NRO Account Non-Resident Ordinary Account

NSDL National Securities Depository Limited

NSE National Stock Exchanges of India Limited

OCBs or Overseas Corporate Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003, and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA

OCI Overseas Citizen of India

ODI Off-shore Derivate Instruments

p.a. Per annum

P/E Ratio Price to Earnings Ratio

PAN Permanent Account Number

PAT Profit After Tax

PMLA Prevention of Money Laundering Act, 2002
PSU Public Sector Undertaking

RBI Reserve Bank of India

RBI Stressed Asset Resolution
Circular

The Reserve Bank of India (Prudential Framework for Resolution of Stressed
Assets) Directions, 2019 issued by the RBI through its circular dated June 7, 2019,
which sets out a framework for early recognition, reporting, and time bound
resolution of stressed assets

Regulations Regulations under the Securities Act

RoC Registrar of Companies, Andhra Pradesh at Vijayawada
RoCE Return on Capital Employed

ROE Return on Equity

RoNW Return on Net Worth

RoW Rest of the World

“RS.” “%” or “Rupeesn or “INR”

Indian Rupee

RTGS

Real Time Gross Settlement

SBI State Bank of India

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SEBI The Securities and Exchange Board of India

SEBI Act The Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012 as amended

SEBI BTI Regulations Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
as amended

SEBI FPI Regulations The Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019 as amended

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors)
Regulations, 2000 as amended

SEBI ICDR Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018 as amended

SEBI Listing Regulations

The Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended
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Term/Abbreviation

Description/ Full Form

SEBI Rights Issue Circulars

SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13
dated January 22, 2020, and SEBI circular bearing reference number
SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022, and any other circular
issued by SEBI in this regard

SEBI Takeover Regulations

The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011 as amended

SEBI VCF Regulations The Securities and Exchange Board of India (Venture Capital Funds) Regulations,
1996, as repealed and replaced by the SEBI AIF Regulations

Securities Act U.S. Securities Act of 1933

SRE 2410 Standard on Review Engagements (SRE) 2410, “Review of Interim Financial.

Information Performed by the Independent Auditor of the Entity” issued by ICAI

State Government

Government of a State of India

STT Securities Transaction Tax

TAN Tax deduction Account Number
TDS Tax Deductible at Source
Trademarks Act Trademarks Act, 1999

“US” or “U.S.” or “USA” or “United
States”

The United States of America and its territories and possessions, including any
state of the United States of America, Puerto Rico, the U.S. Virgin Islands, Guam,
American Samoa, Wake Island and the Northern Mariana Islands and the District
of Columbia

“USDU or “U.S.$” or “US$” or “$”

United States Dollar, the official currency of the United States

VCFs

Venture Capital Funds as defined in and registered with SEBI under the SEBI
VCF Regulations

WDV

Written Down Value method of valuation
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NOTICE TO INVESTORS

The distribution of this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, Application Form and Rights
Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside
India may be restricted by legal requirements prevailing in those jurisdictions. Persons into whose possession the Letter of
Offer, the Abridged Letter of Offer or Application Form may come are required to inform themselves about and observe such
restrictions. For details, see “Restrictions on Purchases and Resales” on page 321 of this Draft Letter of Offer.

The Letter of Offer, the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and any other material
relating to the Issue (collectively, the “Issue Materials™) will be sent/ dispatched only to the Eligible Equity Shareholders
who have provided an Indian address to our Company. In case such Eligible Equity Shareholders have provided their valid
e-mail address to us, the Issue Materials will be sent only to their valid e-mail address and in case such Eligible Equity
Shareholders have not provided their e-mail address, then the Issue Material will be physically dispatched, on a reasonable
effort basis, to the Indian addresses provided by them. Those overseas shareholders who do not update our records with their
Indian address or the address of their duly authorised representative in India, prior to the date on which we propose to dispatch
the Issue Materials, shall not be sent the Issue Materials.

Investors can also access this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form
from the websites of our Company, the Registrar, and the Stock Exchanges.

Our Company and the Registrar will not be liable for non-dispatch of physical copies of Issue Materials (including the Letter
of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form) in the event the Issue Materials
have been sent on the registered e-mail addresses of such Eligible Equity Shareholders or if there are electronic transmission
delays or failures, or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in transit.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that purpose,
except that this Draft Letter of Offer is being filed with the Stock Exchanges and submitted to SEBI for information and
dissemination. Accordingly, the Rights Entitlements and the Rights Equity Shares may not be offered or sold, directly or
indirectly, and this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Application Form and the Rights
Entitlement Letter and any other Issue Materials or advertisements in connection with this Issue may not be distributed, in
whole or in part, in or into any jurisdiction, except in accordance with the legal requirements applicable in such jurisdiction.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in the Issue will
be deemed to have declared, represented, warranted and agreed that such person is authorised to acquire the Rights
Entitlements or the Rights Equity Shares in compliance with all applicable laws and regulations prevailing in his jurisdiction.
Our Company, the Registrar or any other person acting on behalf of our Company reserves the right to treat any Application
Form as invalid where they believe that Application Form is incomplete or acceptance of such Application Form may infringe
applicable legal or regulatory requirements and we shall not be bound to allot or issue any Rights Equity Shares or Rights
Entitlement in respect of any such Application Form. Neither the delivery of this Draft Letter of Offer nor any sale hereunder,
shall, under any circumstances, create any implication that there has been no change in our Company’s affairs from the date
hereof or the date of such information or that the information contained herein is correct as at any time subsequent to the date
of this Draft Letter of Offer or the date of such information.

Neither the delivery of the Issue Material nor any sale hereunder, shall, under any circumstances, create any implication that
there has been no change in our Company’s affairs from the date hereof or the date of such information or that the information
contained herein is correct as at any time subsequent to the date of the Issue Material or the date of such information.

THE CONTENTS OF THIS DRAFT LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX OR
INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE FOREIGN, STATE OR
LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER RIGHTS OF EQUITY SHARES OR
RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL,
BUSINESS ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS
CONCERNING THE OFFER OF EQUITY SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE
LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER
ANY APPLICABLE LAWS OR REGULATIONS.
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NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the Securities Act or
the securities laws of any state of the United States and may not be offered or sold in the United States of America or the
territories or possessions thereof (“United States™), except in a transaction not subject to, or exempt from, the registration
requirements of the Securities Act and applicable state securities laws. The offering to which this Draft Letter of Offer relates
is not, and under no circumstances is to be construed as, an offering of any Rights Equity Shares or Rights Entitlement for
sale in the United States or as a solicitation therein of an offer to buy any of the Rights Equity Shares or Rights Entitlement.
There is no intention to register any portion of the Issue or any of the securities described herein in the United States or to
conduct a public offering of securities in the United States. Accordingly, the Issue Material should not be forwarded to or
transmitted in or into the United States at any time. In addition, until the expiry of 40 days after the commencement of the
Issue, an offer or sale of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or not it
is participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any person, or the
agent of any person, who appears to be, or who our Company or any person acting on our behalf has reason to believe is in
the United States when the buy order is made. Envelopes containing an Application Form and Rights Entitlement Letter
should not be postmarked in the United States or otherwise dispatched from the United States or any other jurisdiction where
it would be illegal to make an offer, and all persons subscribing for the Rights Equity Shares Issue and wishing to hold such
Equity Shares in registered form must provide an address for registration of these Equity Shares in India. Our Company is
making the Issue on a rights basis to Eligible Equity Shareholders and the Issue Material will be dispatched only to Eligible
Equity Shareholders who have an Indian address. Any person who acquires Rights Entitlements and the Rights Equity Shares
will be deemed to have declared, represented, warranted and agreed that, (i) it is not and that at the time of subscribing for
such Rights Equity Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is authorized to acquire
the Rights Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the certification set out
in the Application Form to the effect that the subscriber is authorised to acquire the Rights Equity Shares or Rights Entitlement
in compliance with all applicable laws and regulations; (ii) appears to us or our agents to have been executed in or dispatched
from the United States; (iii) where a registered Indian address is not provided; or (iv) where our Company believes that
Application Form is incomplete or acceptance of such Application Form may infringe applicable legal or regulatory
requirements; and our Company shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect
of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.
THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY

OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR DISTRIBUTED TO ANY
OTHER PERSON.
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PRESENTATION OF FINANCIAL INFORMATION AND OTHER INFORMATION
Certain Conventions

All references to “India” contained in this Draft Letter of Offer are to the Republic of India and its territories and possessions
and all references herein to the “Government”, “Indian Government”, “Gol”, Central Government” or the “State
Government” are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, all references in this Draft Letter of Offer to the ‘US’ or ‘U.S.’
or the ‘United States’ are to the United States of America and its territories and possessions.

Unless otherwise specified, any time mentioned in this Draft Letter of Offer is in Indian Standard Time. Unless indicated
otherwise, all references to a year in this Draft Letter of Offer are to a calendar year.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever applicable.

Unless stated otherwise, all references to page numbers in this Draft Letter of Offer are to the page numbers of this Draft
Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this Draft Letter of
Offer have been derived from our Audited Financial Statements. For details, please see “Financial Information” on page 77
of this Draft Letter of Offer. Our Company’s financial year commences on April 1 and ends on March 31 of the following
calendar year. Accordingly, all references to a particular financial year, unless stated otherwise, are to the twelve (12) month
period ending on March 31 of the following calendar year.

The Gol has adopted the Ind AS, which are converged with the IFRS and notified under Section 133 of the Companies Act,
2013 read with the Ind AS Rules. The Financial Statements of our Company for the Financial Years ended March 2024 and
March 2023 have been prepared in accordance with Ind AS read with the Ind AS Rules and other the relevant provisions of
the Companies Act, 2013. Our Company publishes its financial statements in Indian Rupees.

In this Draft Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to
rounding off and unless otherwise specified all financial numbers in parenthesis represent negative figures. Our Company
has presented all numerical information in the Financial Statements in whole numbers and in this Draft Letter of Offer in
“Lakh” units or in whole numbers where the numbers have been too small to represent in Lakh. One Lakh represents 1,00,000
and one million represents 10,00,000.

There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the financial
information to IFRS or US GAAP. Our Company has not attempted to also explain those differences or quantify their impact
on the financial data included in this Draft Letter of Offer, and you are urged to consult your own advisors regarding such
differences and their impact on our financial data. Accordingly, the degree to which the financial information included in this
Draft Letter of Offer will provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting policies and practices, Ind AS, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons
not familiar with these accounting principles and regulations on our financial disclosures presented in this Draft Letter of
Offer should accordingly be limited. For further information, see “Financial Information™ on page 77 of this Draft Letter of
Offer.

Certain figures contained in this Draft Letter of Offer, including financial information, have been subject to rounding off
adjustments. All figures in decimals (including percentages) have been rounded off to one or two decimals. However, where
any figures that may have been sourced from third-party industry sources are rounded off to other than two decimal points in
their respective sources, such figures appear in this Draft Letter of Offer rounded-off to such number of decimal points as
provided in such respective sources. In this Draft Letter of Offer, (i) the sum or percentage change of certain numbers may
not conform exactly to the total figure given; and (ii) the sum of the numbers in a column or row in certain tables may not
conform exactly to the total figure given for that column or row. Any such discrepancies are due to rounding off.
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Currency and Units of Presentation
All references to:

e  “Rupees” or “X” or “INR” or “Rs.” or “Re.” are to Indian Rupee, the official currency of the Republic of India;
° “USD” or “US$” or “$” are to United States Dollar, the official currency of the United States of America; and
e  “Euro” or “€” are to Euro, the official currency of the European Union.

Our Company has presented certain numerical information in this Draft Letter of Offer in “lakh” or “Lac” units or in whole
numbers. One Lakh represents 1,00,000 and one million represents 10,00,000. All the numbers in the document have been
presented in Lakh or in whole numbers where the numbers have been too small to present in Lakh. Any percentage amounts,
as set forth in “Risk Factors”, “Our Business”, “Management s Discussion and Analysis of Financial Conditions and Results
of Operation” and elsewhere in this Draft Letter of Offer, unless otherwise indicated, have been calculated based on our
Audited Financial Information for the year ended March 31, 2024.

Exchange Rates

This Draft Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have been presented
solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that these
currency amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all. The following
table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian Rupee and other
foreign currencies:

Currency November 29, 2024# | March 28, 2024* March 31, 2023 March 31, 2022
1 USD 83.87 83.37 82.22 75.81
1 Euro 89.13 90.21 89.61 84.66

(Source: www.rbi.org.in and www.fbil.org.in)

# November 30, 2024, being Saturday there is no exchange rate available.

* March 29, 2024, was a bank holiday on account of Good Friday celebration. Further, March 30, 2024, and March 31,
2024, being Saturday and Sunday respectively and exchange rate was not available.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Letter of Offer has been obtained or derived from publicly
available information as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from publicly
available documents from various sources believed to be reliable, but their accuracy and completeness are not guaranteed,
and their reliability cannot be assured. Although we believe the industry and market data used in this Draft Letter of Offer is
reliable, it has not been independently verified by us. The data used in these sources may have been reclassified by us for the
purposes of presentation. Data from these sources may also not be comparable. Such data involves risks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk Factors” on page
21 of this Draft Letter of Offer. Accordingly, investment decisions should not be based solely on such information.

The extent to which the market and industry data used in this Draft Letter of Offer is meaningful depends on the reader’s
familiarity with and understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which the business of our Company is conducted, and methodologies and assumptions may
vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

Certain statements contained in this Draft Letter of Offer that are not statements of historical fact constitute ‘forward-looking
statements’. Investors can generally identify forward-looking statements by terminology such as ‘aim’, ‘anticipate’, ‘believe’,
‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘expected to’ ‘intend’, ‘is likely’, ‘may’, ‘objective’, ‘plan’, ‘potential’,
‘project’, ‘pursue’, ‘shall’, ‘should’, ‘will’, ‘would’, or other words or phrases of similar import. Similarly, statements that
describe the strategies, objectives, plans or goals of our Company are also forward-looking statements. However, these are
not the exclusive means of identifying forward-looking statements.

All statements regarding our Company’s expected financial conditions, result of operations, business plans and prospects are
forward-looking statements. These forward-looking statements include statements as to our Company’s business strategy,
planned projects, revenue and profitability (including, without limitation, any financial or operating projections or forecasts),
new business and other matters discussed in this Draft Letter of Offer that are not historical facts. These forward-looking
statements contained in this Draft Letter of Offer (whether made by our Company or any third party), are predictions and
involve known and unknown risks, uncertainties, assumptions and other factors that may cause the actual results, performance
or achievements of our Company to be materially different from any future results, performance or achievements expressed
or implied by such forward-looking statements or other projections. All forward-looking statements are subject to risks,
uncertainties and assumptions about our Company that could cause actual results to differ materially from those contemplated
by the relevant forward-looking statement. Important factors that could cause actual results to differ materially from our
Company’s expectations include, among others:

e  Adverse effect of competition on our market share and profits;
e  Volatility in the price of raw materials;
e  Any adverse changes in central or state government policies;
e  Any adverse development that may affect our operations of our manufacturing units;
e  General economic and business conditions in the markets in which we operate and in the local, regional and national
economies;
e  Changes in technology and our ability to manage any disruption or failure of our technology systems;
e our ability to:
— manage our growth effectively;
— manage our credit risk;
— manage our quality of services;
— hire and retain senior management personnel and other skilled manpower;
— manage cost of compliance with labour laws or other regulatory developments;
— successfully implement our business strategies and expansion plans;
— maintain effective internal controls;

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see “Risk
Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations”
beginning on pages 21, 64 and 279 respectively of this Draft Letter of Offer. By their nature, certain market risk disclosures
are only estimates and could be materially different from what actually occurs in the future. As a result, actual gains or losses
could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be correct. Given
these uncertainties, investors are cautioned not to place undue reliance on such forward-looking statements and not to regard
such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Letter of Offer and are not
a guarantee of future performance. These statements are based on the management’s beliefs and assumptions, which in turn
are based on currently available information. Although we believe the assumptions upon which these forward-looking
statements are based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking
statements based on these assumptions could be incorrect. Neither our Company, nor our Directors, our Promoters, or any of
their respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Company will ensure that investors are informed of material

developments from the date of this Draft Letter of Offer until the time of receipt of the listing and trading permissions from
the Stock Exchanges.
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SUMMARY OF LETTER OF OFFER

The following is a general summary of certain disclosures and terms of the Issue included in this Draft Letter of Offer and is
not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Letter of Offer or all details
relevant to the prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the
more detailed information appearing elsewhere in this Draft Letter of Offer, including “Risk Factors”, “Objects of the Issue”,
“Our Business” and “Outstanding Litigation and Defaults” on pages 21, 50, 64 and 284 respectively of this Draft Letter of
Offer.

PRIMARY BUSINESS OF OUR COMPANY

Our Company is engaged in the business of development of Satellite Communication Systems, Software Defined Radios,
Radar Systems and Electronic sub-systems for Aerospace & Defence. Our company is well known for its capabilities in
Design, Development, Manufacturing, Installation & Commissioning, System Integration, Testing & Evaluation of Defence
Electronics, Satellite Communication Systems, Telecom Systems and Development of Embedded, Network Management &
Application Software. Avantel core competencies include RF System Design, Wireless & Satellite Communication Systems,
Embedded Systems, Digital Signal Processing, Network Management & Software Development and Engineering Services.

For further details, please refer to the chapter titled “Our Business” at page 64 of this Draft Letter of Offer.
OBJECTS OF THE ISSUE

Our Company intends to utilise the Net Proceeds from the Issue towards funding of the following objects:

Particulars Estlmag(}lzll:;lg)unt (up to)
Capital Expenditure 2,204.00
IDEX Projects 1,617.00
General Corporate Purpose 1,079.00
Total Net Proceeds** 4,900.00

* Subject to the finalisation of the Basis of Allotment and the Allotment, the amount utilised for general corporate purpose
shall not exceed 25% of the gross Proceeds
** Assuming full subscription with respect to the Rights Equity Shares and subject to finalisation of the Basis of Allotment.

For further details, please see “Objects of the Issue” on page 50 of this Draft Letter of Offer.
INTENTION AND EXTENT OF PARTICIPATION BY OUR PROMOTER

Pursuant to letter dated 29% November, 2024 our Promoters have confirmed (i) that they shall subscribe to the full extent of
their Rights Entitlement in the Issue and have also confirmed that they shall not renounce their Rights Entitlements; (ii) that
they shall subscribe to Rights Equity Shares for the additional Rights Entitlements (over and above their Rights Entitlements),
if any, which are renounced in their favour or purchased by them using the secondary market platform of the Stock Exchanges
or through an off-market transaction in compliance with the Foreign Exchange Management (Non-debt Instruments) Rules,
2019, as amended; (iii) their intention to subscribe to additional Rights Equity Shares, if any, which may remain unsubscribed
in the Issue or to ensure subscription to the extent of at least Minimum Subscription, each as may be applicable, subject to
the subscription to additional Rights Equity Shares under (ii) and (iii) above, being made to the extent that: (a) it does not
result in any obligation on our Promoters and other members of our Promoter Group to make an “open offer” in accordance
with the SEBI Takeover Regulations; and (b) the aggregate shareholding of our Promoters and Promoter Group being
compliant with the minimum public shareholding requirements under the SCRR and the SEBI LODR Regulations.

Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the
minimum public shareholding requirements pursuant to the Issue. Such subscription for Equity Shares over and above their
Rights Entitlement, if allotted, may result in an increase in their percentage shareholding. Any such acquisition of additional
Rights Equity Shares (including any unsubscribed portion of the Issue) is exempt in terms of Regulation 10 (4) (b) of the
SEBI Takeover Regulations as conditions mentioned therein have been fulfilled and shall not result in a change of control of
the management of our Company in accordance with provisions of the SEBI Takeover Regulations.
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SUMMARY OF OUTSTANDING LITIGATONS

A summary of the outstanding legal proceedings involving our Company as on the date of this letter of offer are mentioned
herein below:

Litigations involving our Company.

Cases filed against our Company: 1

Cases filed by our Company: 1

Cases filed against our Subsidiary Company: Nil
Cases filed by our Subsidiary Company: 5

For further details, please see “Outstanding Litigation and Defaults” on page 284 of this Draft Letter of Offer.

RISK FACTORS

For details, please see “Risk Factors” on page 21 of this Draft Letter of Offer. Investors are advised to read the risk factors
carefully before taking an investment decision in the Issue.

CONTINGENT LIABILITIES

For details regarding our contingent liabilities as per Ind AS 37 for the Fiscal 2024, please see “Financial Statements” and
“Management s Discussion and Analysis of Financial Condition and Results of Operations—Contingent Liabilities” on pages
77 and 279 respectively of this Draft Letter of Offer.

RELATED PARTY TRANSACTIONS

For details regarding our related party transactions as per Ind AS 24 entered into by our Company in Fiscal 2024, please see
“Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations—
Related party transactions” on pages 77 and 279 respectively of this Draft Letter of Offer.

ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR

Our Company has not issued Equity Shares for consideration other than cash during the period of one year preceding the date
of this Draft Letter of Offer.
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SECTION II-RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all the information in
this Draft Letter of Offer, including the risks and uncertainties described below, before making an investment in the
Equity Shares. In making an investment decision, prospective investors must rely on their own examination and the
terms of the Issue including the merits and risks involved. The risks described below are not the only ones relevant to
us, our Equity Shares, the industry or the segment in which we operate. Additional risks and uncertainties, not presently
known to us or that we currently deem immaterial may arise or may become material in the future and may also impair
our business, results of operations and financial condition. If any of the following risks, or other risks that are not
currently known or are now deemed immaterial, actually occur, our business, results of operations, cash flows and
financial condition could be adversely affected, the trading price of our Equity Shares could decline, and as prospective
investors, you may lose all or part of your investment. You should consult your tax, financial and legal advisors about
particular consequences to you of an investment in this Issue. The financial and other related implications of the risk
factors, wherever quantifiable, have been disclosed in the risk factors mentioned below. However, there are certain risk
factors where the financial impact is not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “Industry Overview”,
“Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of Operations” on
pages 59, 64 and 279 respectively of this Draft Letter of Offer. The industry-related information disclosed in this section
has been derived from publicly available documents from various sources believed to be reliable, but their accuracy
and completeness are not guaranteed, and their reliability cannot be assured. Neither our Company, nor any other
person connected with the Issue have independently verified the information in the industry report or other publicly
available information cited in this section.

This Draft Letter of Offer also contains forward-looking statements that involve risks, assumptions, estimates and
uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as
a result of certain factors, including the considerations described below and, in the section titled “Forward-Looking
Statements” on page 18 of this Draft Letter of Olffer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or
other implications of any of the risks described in this section. Unless the context requires otherwise, the financial
information of our Company has been derived from the Audited Financial Information, prepared in accordance with
Ind AS and the Companies Act and in accordance with the SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been considered
for determining the materiality of Risk Factors:

o Some events may not be material individually but may be found material collectively,

o Some events may have material impact qualitatively instead of quantitatively; and

o Some events may not be material at present but may have a material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable have been disclosed in the risk
factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the same
has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading
and reference and does not in any manner indicate the importance of one risk over another. In this Draft Letter of Offer,
any discrepancies in any table between total and sums of the amount listed are due to rounding off-

INTERNAL RISK FACTORS

1. Owur business is largely dependent on contracts from Government of India (‘Gol’) related entities including
defence public sector undertakings and government organizations involved in space research. A decline or
reprioritisation of the Indian defence or space budget, reduction in orders, termination of existing contracts,
delay of existing or anticipated contracts or programmes or any adverse change in the Gol’s defence or space
related policies will have a material adverse impact on our business.
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We are engaged in the business of Development of Satellite communications systems, Software Defined Radios,
Radar Systems and Electronic sub-systems for Aerospace & Defence sectors. Further, our Company is engaged in
developing and manufacturing of microwave and radio frequency systems, sub-systems and components, including
but not limited to innovative, customized network centric solutions through products that comply with MIL
standards for defence platforms including Ships / Submarines / Aircraft / Helicopters for defence and space
applications. Consequently, our business is highly dependent on projects and programmes undertaken by Gol and
associated entities, such as defence public sector undertakings and government organizations involved in space
research (collectively, the “Gol Entities”). We derived 95.47%, 51.84%, and 65.43% of our revenue from operations
for the six months period ended September 30, 2024 and Fiscals 2024 and 2023, respectively from sales made to
the Gol Entities.

Further, our contracts depend upon the continuing availability of budgets extended to the Ministry of Defence
(“MoD”) and the Department of Space (“DoS”). While there is an increase in the total defence and space allocations
over a period of time, the level of defence and space spending and changes in the tax policies by the Gol in the
future is difficult to predict and may be impacted by numerous factors such as the evolving nature of the national
security concerns, foreign policy, domestic political environment and macroeconomic conditions. A decline or
reprioritisation of the Indian defence or space budget, changes in Gol Entities defence or space requirements and
geo-political circumstances, reduction in orders, termination of existing contracts, delay of existing contracts or
programmes will have a material adverse impact on our business.

We depend on our senior management and other key managerial personnel with technical expertise, and if we
are unable to recruit and retain qualified and skilled personnel, our business and our ability to operate and grow
our business may be adversely affected.

Our performance and success depend to a large extent on the continued services of our experienced senior
management team, executive directors and other key managerial personnel with technical expertise who have made
significant contributions to the growth of our business. We believe that the input and experience of our professionals
is valuable for the development of our business and operations, and the strategic decisions taken by our Company.
We cannot assure you that these individuals or any other member of our management team will not leave us or join
a competitor and in the event that they no longer work with us. There is no assurance that we will be able to find
suitable replacements for such key managerial personnel in a timely manner or at all and implement a smooth
transition of responsibilities to any newly appointed key managerial personnel. The market for qualified
professionals is competitive and we may not continue to be successful in our efforts to attract and retain qualified
people. We may therefore need to increase compensation and other benefits in order to attract and retain personnel
in the future, which may adversely affect the results of operations.

We are a technology-driven company with a significant focus and investment in our in-house research and
development capabilities. Our future success, amongst other factors, will depend upon our ability to continue to
attract and retain qualified personnel, particularly for our Research & Development Facility, know-how and skills
that are capable of helping us develop technologically advanced systems and support key customers and products.
The specialized skills we require in our industry are difficult and time-consuming to acquire and, as a result, are in
short supply. We may require a long period of time to hire and train replacement personnel when we lose skilled
employees. Our inability to hire, train and retain a sufficient number of qualified employees could delay our ability
to bring new products or services to the market and impair the success of our operations and our revenue could
decline. This could have an adverse effect on our business and the results of operations. We will also have to train
existing employees to adhere to internal controls and risk management procedures. Failure to train and motivate
our employees properly may result in an increase in employee attrition rates, require additional hiring, erode the
quality of customer service, divert management resources, increase our exposure to high-risk credit and impose
significant costs on us which may adversely impact our profitability and results of operations.

We may suffer uninsured losses or experience losses exceeding our insurance limits. Further, any deficiency in

the quality of our products may expose us to claims and penalties which could have an adverse effect on our
financial condition.
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Our Company’s operations at our manufacturing facilities are subject to inherent risks such as fires, natural
disasters, theft, personal injury, damage to our machinery and/ or destruction to our premises due to factors out of
our control. While we believe that the amount of our insurance coverage is adequate based on management
assessment, our insurance policies do not cover all risks and are subject to exclusions and deductibles, and may not
be sufficient to cover all damages, whether foreseeable or not. In addition, even if such losses are insured, we may
be compelled to contribute a substantial deductible on any claim for recovery of such a loss, or the amount of the
loss may exceed our coverage of the loss. If any or all of our manufacturing facilities and warehouses are damaged
in whole or in part, our operations may get interrupted, totally or partially, for a temporary period.

If any of our products sold by us fail to comply with applicable quality standards, it may result in customer
dissatisfaction, which may have an adverse effect on our business, sales and results of operations. From time to
time, due to human or operational error, products may not meet the specifications required by those customers and
may therefore be rejected by customers. In addition, we may incur liability for defective products, product recalls,
and delays in delivery or fulfilling contracts. There can be no assurance that our customers or unrelated third parties
will not make claims against us in the future that may result in negative profitability and adverse publicity. In case
of any such product liability claims in the future, there can be no assurance that any product liability insurance we
may obtain will be sufficient to indemnify us against such liabilities which may adversely impact our cash flow,
results of operations and financial condition.

Our manufacturing facilities are subject to stringent quality checks, environmental laws and regulations that
could cause us to incur significant costs. Any non-compliances on our part may adversely impact our operations,
business and financial conditions.

Our manufacturing facilities are subject to a broad range of safety, health, environmental, workplace and related
laws and regulations in the jurisdictions in which we operate, which impose controls on the disposal and storage
of certain substances, noise emissions and air and water discharges Material future expenditures may be necessary
if compliance standards change, if material unknown conditions that require remediation are discovered or if
required remediation of known conditions becomes more extensive than expected. Environmental laws could also
restrict our ability to expand our facilities or could require us to acquire costly equipment or to incur other
significant expenses in connection with our manufacturing processes. Additionally, our manufacturing facilities are
certified by international standards of quality management systems such as ISO 140001:2015 and 1400:2018. Any
loss of such certifications could lead to loss of future projects.

Given that we derive a significant portion of our total sales from contracts with Gol related agencies and that we
will continue to cater to Gol related agencies, we are exposed to various risks inherent in doing business with Gol
related agencies. These risks, including participation in GOI Entities contracts could subject us to stricter regulatory
requirements which may increase our compliance costs and adversely impact our profitability and results of
operations.

We are required to obtain, renew and maintain statutory and regulatory permits, licenses and approvals for our
business operations from time to time. Any failure or delay to obtain or renew them may adversely affect our
operations.

We are required to obtain and maintain certain statutory and regulatory permits, licenses and approvals under
central, state and local government rules in India to carry out our business operations and applications for their
renewal need to be made within certain timeframes such as, inter alia, license to work a factory under the Telecom
Regulatory Authority of India Act, 1997; The Micro, Small and Medium Enterprises Development Act, 2006;
Industries (Development and Regulation) Act 1951; Indian Telegraph Act, 1985, Indian Wireless Telegraphic Act,
1993, and Factories Act, 1948, certificate of registration from Department of Scientific and Industrial Research,
Ministry of Science and Technology. While we maintain a robust internal system to ensure compliance with such
regulations, some of our licenses and approvals may expire in the ordinary course of business for which our
Company is in the process of renewing the same. We cannot assure you that we will receive these approvals in a
timely manner or at all which may adversely impact our operations and our ability to complete our projects in a
timely manner.
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Increased cost of raw materials and inadequate supply may affect our business and the results of operations.
Further, we are dependent on third parties for the timely supply of raw materials to our facilities and delivery of
our products to our customers, which are subject to uncertainties and risks.

We are dependent on third party suppliers outside India for the supply of certain of our raw materials especially
High-power capacitors, Substrates, semirigid cables, connectors, integrated circuits, FPGAs, Power supply
Modules etc., Further, we spent the following amount on import of raw materials:

For the six months period Fiscal ended
ended September 30, 2024 March 31, 2024 March 31, 2023 March 31, 2022
Zin Percentage of Tin |Percentage of | T in lacs | Percentage of | T in Percentage of
Lacs total raw Lacs total raw total raw Lacs total raw
materials materials materials materials
acquired (%) acquired (%) acquired (%) acquired (%)
4,903.39 38.03% 7,841.91 35.02% 9,247.86 59.95% 5,882.70 56.05%

The supply of these raw materials may be impacted due to export restrictions by foreign countries. Further, we
faced certain delays in procurement of raw materials during the COVID-19 lockdowns. While these did not
materially impact our timelines to complete projects, any such delays in the future could adversely affect our
project timelines. Our ability to identify and build relationships with reliable suppliers contributes to our growth
and the successful and timely completion of our projects. Further, the prices and supply of raw materials may
depend on factors beyond our control, including, inter alia, availability, economic conditions, exchange rates,
production levels, transportation costs and import duties. Any disruption of our suppliers’ operations and/or
inadequate availability of quality raw materials could result in delay in our manufacturing process and adversely
affect our reputation, business and results of operations. There can be no assurance that we will be able to replace
such suppliers on commercially acceptable terms, or at all, which could adversely affect our production schedule,
volumes and profitability. Further, in case of increase in the cost of raw materials, if we are unable to pass such
increased costs to our customers, this could have a material adverse effect on our results of operations.

Further we also use third-party transportation services for the supply of raw materials to our manufacturing
facilities. Disruptions of transportation services due to reasons such as natural disasters, strikes by transport unions,
lockouts, inadequacies in the road infrastructure and port facilities, or other events could impair our ability to
source raw materials and our ability to supply our products to our customers in a timely manner. In addition, some
of our raw materials and products are imported and therefore subject to risks associated with transhipment of such
products. There can be no assurance that such disruptions will not take place in the future and any such disruptions
may adversely impact our cash flows, profitability and results of operations. In addition, significant increases in
transportation costs due to various reasons such as increase in crude oil prices may adversely impact our
profitability and results of operations.

We provide products which are subject to technological obsolescence. Any failure to adapt to industry trends
and evolving technology to meet our customers’ demands, or the failure of our research and development efforts
may materially hinder our growth and adversely affect our business and results of operations.

Our industry is characterized by ongoing innovations and developments in designing, developing and
manufacturing radio frequency systems, microwave chips, microwave-based components, subsystems and systems
and associated digital electronics. Competitors could develop new or superior designs, subsystems and systems to
increase their share of the markets, leading to the loss of projects by our Company. Our future success in addressing
the needs of our customers will depend in part on our ability to continue to make timely and cost-effective product
innovations and developments. In the event that we are unable to adequately fund our research and development
efforts, which may lead to our technologies and machineries become obsolete or are unable to retain/hire skilled
talent for our initiatives, or are unable to deliver superior or equal quality products in lines with our competitors or
in a timely manner, we may be unable to achieve our growth plans and our revenues and results from operations
may be adversely affected.

Further, in order to remain competitive, we must develop, test and manufacture new products, which must meet
regulatory standards and receive requisite regulatory approvals. To accomplish this, we commit substantial effort,
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10.

funds and other resources towards research and development. During the six months period ended September 30,
2024, and Financial Years 2024, 2023 and 2022, our Company incurred X 169.43 Lakhs, X 223.17 Lakhs, ¥ 704.51
Lakhs and % 604.69 Lakhs , respectively towards research and development. Additionally, we may not be in a
position to finance our research and development expenditure in the future and our ongoing investments in new
product launches and research and development for future products could result in higher costs without a
proportionate increase in revenues. We may or may not be able to take our research and development innovations
through the different testing stages without repeating our research and development efforts or incurring additional
amounts towards such research. Additionally, our competitors may commercialize similar products before us. If
such events occur in the future, it may adversely impact our profitability and results of operations.

We may be exposed to damages caused by fraud, theft or other misconduct by our employees, customers or other
third parties which could adversely affect our profitability, results of operations and cash flows.

Many of our contracts involve projects that are critical to the operations of our customer’s business. Further, as our
operations are linked to the Indian defence and space sector, certain documents and information are confidential
because of national security related concerns. Any instances of fraud, theft or other misconduct in our Company,
which are not detected in time and could subject us to financial losses and harm our reputation. We are exposed to
operational risk arising from inadequacy or failure of internal processes or systems or from fraud or theft by
employees of our Company. Our management information systems are designed to monitor our operations and
overall compliance. However, they may not be able to identify non-compliance and/or suspicious transactions in a
timely manner or at all. As a result, we may suffer monetary losses, which may not be covered by our insurance
and may thereby adversely affect our profitability, results of operations and cash flows. Such a result may also
adversely affect our reputation.

Any failure to comply with the provisions of the contracts entered with our customers, especially the Gol Entities,
could have an adverse effect on our business, financial conditions and results of our operations. Additionally,
imposition of liquidated damages and invocation of performance bank guarantees / indemnity bonds by our
customers could impact our results of operations and we may face potential liabilities from lawsuits and claims
by customers in the future.

The contracts entered with our customers, especially Gol Entities, contain onerous obligations and are subject to
laws which give them certain rights and remedies including without limitation the following

* terminate existing contracts for default, delays or force majeure conditions;

» demand encashment of warranty indemnity bonds/advance bank guarantee;

* reduce orders under, or otherwise modify, contracts or sub-contracts;

« claim intellectual property rights in products and systems produced by us; and

* control or prohibit the export of our products and services;

In the event that our customers enforce any of the above provisions, it could have an adverse effect on our business
operations, financial conditions and results of our operations. Apart from the above, most of the contracts with our
customers require our Company to pay liquidated damages in the event of a delay in delivery of products. For each
of the six months ended September 30, 2024, and Fiscal 2024, Fiscal 2023 and Fiscal 2022, we incurred amounts
of ¥ 3.59 Lakhs, ¥ 93.92 Lakhs, X 137.53 Lakhs and % 19.71 Lakhs towards liquidated damages. For further details,
refer to the section “Management’s Discussion and Analysis of Financial Conditions and Results of Operations-
Factors Affecting Our Results of Operations- Imposition of liquidated damages and invocation of performance
bank guarantees/indemnity bonds by our customers.” on page 279.

We cannot assure you that, in the future, such contracts can be completed profitably or on terms that are
commercially acceptable to us. Any time and/or cost overruns on our contract could have a material adverse
financial business.

We are subject to strict quality requirements, customer inspections and audits, and any failure to comply with
quality standards may lead to cancellation of existing and future orders and could negatively impact our
reputation and our business and results of operations and future prospects.

We have design capabilities across the entire spectrum of strategic defence and aerospace electronics solutions
including processors, power, radio frequencies and microwave, embedded software and firmware and mechanical
engineering. Therefore, we design, develop and manufacture complex and specialised products and systems for
customers in defence and space sector based on specific requirements stipulated by them. Given the nature of our

25



11.

products and solutions, and the sector in which we operate, our customers typically have high standards for product
quality and delivery schedules. Adherence to quality standards is a critical factor as a defect in products and
solutions manufactured by our Company or failure to comply with the specifications of our customers may, in turn,
lead to the manufacture of faulty end-products by our customer. This may lead to cancellation of supply orders or
nonrenewal of agreements by our customers and in certain instances may impose additional costs in the form of
product liability and/or product recall. Further, any failure to make timely deliveries of products and solutions as
per our customers’ requirements could result in the cancellation or non-renewal of purchase orders and at certain
instances may also result in us bearing additional financial exposure. We have put in place quality control
procedures and processes to ensure that our products will be able to satisfy our customers’ quality standards.
However, it is possible that our procedures and processes may fail to test for all possible conditions of use or
identify all defects in the design, engineering or specifications of the components. Any such failure to identify
defects could require us to undertake service actions or component recalls. Any negative publicity regarding our
Company, or our products could adversely affect our reputation, our operations and our results from operations.

Prior to awarding us contracts, certain of our customers undertake a detailed review process, which involves
inspection of our production facilities, review of our manufacturing processes, raw materials, technical review of
the designs and specification of the proposed product and solutions, inspection and review of prototypes of the
product and solutions. This extensive review process is generally periodic in nature and firm orders are placed only
after the review process. The finished product delivered by us is further subject to validation by our customers upon
delivery to their facilities. We are therefore subject to a stringent quality control mechanism at each stage of the
manufacturing process and are required to maintain the quality and precision level for each product. In request for
proposal from services (Army, Air Force and Navy), the customer carries out Technical Evaluation and
subsequently Field Evaluation Trial is done on selected vendors before the commercial bid is opened. Site visits
are also done in MOD contracts in addition to evaluation at the factory. In most of the services contracts, the product
is accepted only after installation at the customer location. If the customer site is not ready, then it will lead to
delays in delivery and hence the payments and resulting cash flow issues. We typically provide a standard warranty
period for our products, however in many cases we are required to provide a warranty period of 12 to 36 months,
depending on the tender conditions, for new products from the date of delivery. Due to the length of the warranty
period extended by us, we may be subject to claims from our customers, and we may incur additional costs and
additional warranty period if rectification work is required in order for us to satisfy our obligations during the
warranty period. Though our past warranty cost obligation was relatively low, we cannot assure you that in future,
our warranty obligations may continue to be low or will not require any provisions to be made to our financials. If
the costs of any rectification work exceed the warranty provisions, our business, financial condition, results of
operations and prospects may be adversely affected. Further, to ensure minimal defects, we may be required to
incur significant expenses to maintain our quality assurance systems, which may affect our financial condition.

In certain cases, where our customers provide a warranty to their end users and incur warranty costs for nonconform
it of their products to agreed specifications or standards, our supply arrangements with our customers typically
allow us to review warranty claims in order to determine if the failure was caused by a manufacturing defect in our
components. If it is determined that the failure was on account of a manufacturing defect in our components, we
may be required to promptly correct or replace those defective components at our own expense. failing which we
may be required to reimburse our customers at part acquisition cost, with additives to cover administrative, labour,
material and other such costs. Further, our customers generally have the right to inspect and audit our facilities,
processes and products after reasonable notice to ensure that our services are meeting their internal standards. Most
of our customers routinely inspect and audit our facilities. If we fail to perform our services in accordance with
best practices stipulated by our customers and/or our customers are dissatisfied with the quality of our facilities in
any manner, our reputation could be harmed, and our customers may terminate/modify their contractual
arrangements and/ or refuse to renew their contractual arrangements or purchase orders. This may have an adverse
impact on our business, financial condition, results of operations and future prospects.

We are subject to government regulations and if we fail to obtain, maintain or renew our statutory and regulatory
licenses, permits and approvals required for our business, our results of operations and cash flows may be
adversely affected.

We are required to obtain and maintain a number of statutory and regulatory licences, registrations, permits and
approvals under central, state and local government rules in India, generally for carrying out our business and for
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our manufacturing facilities. In addition, we will need to apply for renewal of certain approvals, licenses,
registrations and permits, which expire or seek new approvals, licenses, registrations and permits from time to time,
as and when required in the ordinary course of our business.

Obtaining licences, registrations, permits and approvals or their renewals are time consuming processes and subject
to frequent delays. We have obtained a number of licences, registrations, permits and approvals from the relevant
authorities and are renewing such statutory approvals periodically for the existing facility. There is no assurance
that such licences, registrations, permits and approvals or renewals will be issued or granted to us or updated in a
timely manner, or at all. If we do not receive such licences, registrations, permits and approvals or renewals in a
timely manner, it could result in cost and time overrun or our business and operations may be adversely affected.
Moreover, certain approvals granted to us by statutory authorities may be revoked at any point of time due to
circumstances which may or may not be within our control and this could have an adverse impact on our business
and operations. Our licences, registrations, permits and approvals are also subject to certain conditions, some of
which may be onerous and require us to incur expenditure towards compliance with such conditions. We may also
not be aware of certain approvals or permissions, which we may be required to maintain or acquire for undertaking
our operations, under any new regulation or amended regulation made by any local or State Government. Any
inability to obtain, maintain or renew licences, registrations, permits and approvals required for our operations may
adversely affect continuity of our operations.

Further, in order to sell our products, our products must be approved by government agencies in the countries in
which we do business. If there is any failure by us to comply with the applicable regulations or if the regulations
governing our business are amended, it may reduce our revenues, increase costs, adversely affect our business,
financial condition and results of operations.

We have significant working capital requirements. If we experience insufficient cash flows from our operations
or are unable to borrow to meet our working capital requirements, it may materially and adversely affect our
business, cash flows and results of operations.

Our business requires significant working capital including in connection with our manufacturing operations,
financing our inventory, purchase of raw materials, day-to-day operations, production processes and our
development of new products which may be adversely affected by changes in terms of credit and payment. We are
required to maintain a high level of working capital because our business activities are characterized by long
product development periods and production cycles. In many cases, we are required to incur such working capital
expenditure prior to receiving payments from customers, which may come through several months after we
commence work on particular projects. Even where milestone payments are allowed, these have to be backed by
bank guarantees. Delays in payment under on-going contracts or reduction of advance payments due to tender
conditions or lower order intake or inventory and work in progress increases and/or accelerated payments to
suppliers, could adversely affect our working capital, lower our cash flows and materially increase the amount of
working capital to be funded through external debt financings.

We typically meet our working capital requirements through financing arrangements availed by us. Our ability to
arrange working capital financing in the future is dependent on numerous factors, including credit availability from
banks, investor confidence, the continued success of our current projects and laws that are conducive to our raising
capital in this manner. Our attempts to complete future financing may not be successful or on favorable terms or
may include several restrictive covenants and require us to furnish bank guarantees. We may also be unable to
adequately finance our working capital requirements on account of various factors, including extraneous factors
such as delay in disbursements under our financing arrangements, increased interest rates, insurance or other costs,
or borrowing and lending restrictions or finance our working capital requirements on commercially acceptable
terms or at all, each of which may have a material adverse effect on our business, financial condition, prospects
and results of operations. These factors may result, or have resulted, in an increase in the amount of our receivables
and short-term borrowings. Continued increase in our working capital requirements may have an adverse effect on
our financial condition and results of operations.

The actual amount and timing of our future capital requirements may differ from estimates as a result of, among
other factors, unforeseen delays or cost overruns, unanticipated expenses, regulatory changes, economic conditions,
engineering design changes, technological changes and additional market developments. If we decide to raise
additional funds through the incurrence of debt, our interest and debt repayment obligations will increase, and could
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have a significant effect on our profitability and cash flows and we may be subject to additional covenants, which
could limit our ability to access cash flows from operations.

Our business requires working capital for day-to-day operations, procurement of raw materials, and production
processes. In many cases, we are required to incur such working capital expenditure prior to receiving payments
from customers, which may come through several months after we commence work on particular projects. While
our typical debtor cycle is 120 days, in certain instances, we receive payments (i) on milestone basis; (ii) once
accepted at the end of the OEM,; (iii) within 30 days after receipt of material at the site, (iv) certain percentage of
payment of the order value will be paid against submission of a bank guarantee(Vv) in case of projects with customers
from the metrology sector, payments are only realised over a period of five years from the date of final acceptance
of products. During the six months period ended September 30, 2024, and Financial Years 2024, 2023 and 2022,
our Company incurred X 1165.49 Lakhs, % 1150.39 Lakhs, X 2790.34 Lakhs and X 1286.65 Lakhs , respectively,
towards its working capital requirements. Our working capital requirements may increase if, under certain orders
from our customers, payment terms do not include advance payments, or such orders have payment schedules that
shift payments toward the end of the order or otherwise increase our working capital requirements. We typically
meet our working capital requirements through financing arrangements availed by us. As of September 30, 2024,
our total working capital loans and cash credit facility amounted to X 12.00 crore. Our ability to arrange working
capital financing in the future is dependent on numerous factors, including credit availability from banks, investor
confidence, the continued success of our current projects and laws that are conducive to our raising capital in this
manner. If we are unable to complete future financings successfully or on terms favourable to us, it may have an
adverse impact on our profitability and results of operation.

If we are unable to manage our growth effectively, our business, future financial performance and results of
operations could be materially and adversely affected.

The success of our business will depend greatly on our ability to effectively implement our business and growth
strategy. As part of our growth strategy, we aim to, among other things, continue to grow our businesses as and
when opportunities exist including by expansion of product portfolio with complex technology-based products,
focusing on repeat large volume production orders, augmenting our Design and Engineering capabilities and
expanding manufacturing infrastructure and focusing on increasing revenues by leveraging core competencies and
grow our services business. For details, see “Our Business —Strategies” on page 64.

This could place significant demands on our operational, credit, financial and other internal risk controls. In
pursuing our growth strategy, we will require additional capital investments and cash outlays, which may have a
material impact on our cash flows and results of operations. As our product portfolio and product pipeline grow,
we may require additional personnel on our project management, in-house quality assurance and Design and
Engineering teams to work with our partners on quality assurance, regulatory affairs and product development. As
a result, our operating expenses and capital requirements may increase significantly. Our ability to manage our
growth effectively requires us to forecast accurately our sales, growth and manufacturing capacity and to expend
funds to improve our operational, financial and management controls, reporting systems and procedures. We may
also be exposed to certain other risks, including difficulties arising from operating a larger and more complex
organisation; the failure to (i) efficiently and optimally allocates management, technology and other resources
across our organisation, (ii) compete effectively with competitors and (iii) increase our production capacity; the
inability to control our costs; and unforeseen legal, regulatory, property, labour or other issues.

Further, our future business plan is dependent on our ability to raise funds through debt or equity, and we may have
difficulty obtaining funding on acceptable terms. Adverse developments in the Indian credit markets may
significantly increase our debt service costs and the overall cost of our funds. Moreover, even if we secure the
required funding, there is no assurance that we will be able to successfully expand our production capacity or
diversify our product and solutions portfolio. We may also face difficulties in effectively implementing new
technologies required in designing, developing and manufacturing new products and solutions and may not be able
to recover our investments. An inability to implement our future business plan, manage our growth effectively or
failure to secure the required funding on favourable terms or at all could have a material and adverse effect on our
business, future financial performance and results of operations.
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Our success depends significantly on our Promoters, Key Management Personnel and other senior management
and skilled personnel. The loss of their services may have a material adverse effect on our business, financial
condition and results of operations.

Our performance depends largely on the efforts and abilities of our Promoters, Key Management Personnel, and
other senior management and skilled personnel. We believe that their inputs and experience in the fields of, inter
alia, design and development, project management, operations management and manufacturing technologies along
with their past experience in the defence sector are valuable for the development of business and operations and
the strategic steps taken by our Company.

The average period of time the KMPs have been associated with our Company is approximately 20 years in
engineering products and solutions for defence application. We are dependent on our Promoters to manage our
current operations and to meet future business challenges. The active involvement of our Promoters in our
operations, including the strategy, direction and customer relationships have been integral to our development and
business. We cannot assure you that their services will continue to be available to us, or that we will be able to find
a suitable replacement if required. Further, the successful completion of our projects, the day-to-day operations and
the planning and execution of our business strategy depends significantly on our Key Management Personnel and
other senior management and skilled personnel. Although we have initiated a structured training programme for
the middle management executives, we cannot assure you that we will be able to adequately replace such skilled
and experienced personnel. This may lead to a lack of domain expertise for key positions in our Company which
may adversely affect our business. Moreover, our ability to execute projects depends on our ability to attract, train,
motivate and retain senior management and skilled personnel due to the complex nature of our products. We cannot
assure you that we will be able to retain these professionals or find adequate replacements in a timely manner, or
at all. To the extent we lose such skilled personnel, we will be required to find ways to successfully manage the
transfer of confidential information from them to their replacements. An inability to retain any key managerial
personnel may impair our ability to bid on and obtain new projects and therefore will have an adverse effect on our
operations.

Furthermore, the loss of any of the members of our KMPs and other senior management and skilled personnel or
an inability on our part to manage the attrition levels, may lead to loss of technical knowledge which may materially
and adversely impact our business, results of operations, and financial condition.

The specialised skills we require in our industry are difficult and time-consuming to acquire and, as a result, are in
short supply. We may require a long period of time to hire and train replacement personnel when we lose skilled
employees. Our inability to hire, train and retain a sufficient number of qualified employees could delay our ability
to bring new products or services to the market and impair the success of our operations and our revenue could
decline. This could have an adverse effect on our business and results of operations. We will also have to train
existing employees to adhere to internal controls and risk management procedures. Failure to train and motivate
our employees properly may result in an increase in employee attrition rates, require additional hiring, erode the
quality of customer service, divert management resources and impose significant costs on us.

The cost of development of new products is based on management estimates and has not been independently
verified by any third party.

Avantel undertakes development of new products from time to time based on market assessment, customer
requirements and emerging demands of our line of business. Our company is primarily an R &D driven organisation
and new product development is a continuous process at Avantel to enhance its product offerings in line with market
expectations and the company’s growth strategy. The management commits an impressive 12% (on an average
since inception) of its earnings on R & D year on year on new product development and these projects align with
Avantel's strategic vision of contributing to India's self-reliance in defence technology. The cost of such products
to be developed by us and the timelines for such development are based entirely on management estimates, our
past experience and has not been independently verified by any third party.
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We design, develop and manufacture products and solutions that incorporate advanced technologies. Many of
our contracts contain performance obligations that require innovative design capabilities, are technologically
complex or involve developmental costs.

We design, develop and manufacture technologically advanced products and solutions applied by our customers in
a variety of environments. Problems and delays in development or delivery as a result of issues with respect to
design, technology, concurrent engineering, licensing, labour, learning curve assumptions or raw materials could
prevent us from achieving contractual requirements. The business environment in many of our principal operating
segments requires extensive design and development expenses. We devote substantial resources to our design and
engineering functions and also make improvements in Design and Engineering, in particular, to create new products
and solutions which are customised to meet customer expectations and end-user preferences and to also enhance
our production processes and quality of our existing products and solutions, which we believe are factors crucial
for our future growth and prospects. As on September 30, 2024, our Design and Engineering team comprise of 85
engineers and officers. Our ability to realize the anticipated benefits of our Design and Engineering capabilities
depends on a variety of factors, including meeting development, production, certification and regulatory approval
schedules, execution of internal and external performances plans, availability of supplier and internally-produced
parts and materials, performance of suppliers and sub-contractors, hiring and training of qualified personnel,
achieving cost and production efficiencies, identification of emerging technological trends in our target end
markets, validation of technologies, level of customer interest in new technologies and products, and customer
acceptance of our products and products that incorporate technologies we develop. In addition, due to the design
complexity of our products, we may in the future experience delays in completing the development and introduction
of new products.

Our ability to complete our projects in a timely manner and maintain quality standards is subject to the
performance of our sub-contractors.

From time to time, we sub-contract certain activities or ‘main works’ to be undertaken for our projects to other
parties depending on various factors, including, manpower availability and complexity required for execution of
projects. Although our contractors are qualified, we do not have control over their day-to-day performance. We
cannot ensure that there will be no delay in performance of duties by our sub-contractors, which may cause a delay
in completion of our projects. We may also be exposed to risks relating to the quality of their services, equipment
and supplies. In the event that our cost and work estimates are not in line with our budgets or there is an increase
in the price of materials, the fixed price sub-contract may adversely affect our profit margins. Further, there is a
risk that we may have disputes with our sub-contractors arising from, amongst other things, quality and timely
execution of work performed by our sub- contractors, payments to be made to sub-contractors under our
arrangement with them or our failure to extend existing work order to or issue a new work order to a sub-contractor
under our arrangement with such sub-contractor. We cannot assure you that these disputes will be amicably resolved
or will not culminate into arbitration, litigation or other dispute resolution proceedings.

We have had negative cash flows from Investing activities and financing activities for the six months period
ended on 30™ September, 2024 and for the Fiscal Year 2024 and may continue to have negative cash flows in
the future.

The following table sets forth net cash generated from / (used in) operating activities and financing activities for
the periods indicated net cash flow in one the financial year:
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(in ¥ Lakhs)

For the Six Months For the Financial Year
ended September 30 ended March 31
Particulars 2024 2023 2024 2023
Net Cash Flow from/ (used in) Operating Activities (A) 6,517.90 167.36 1,839.68 2,488.62
Net Cash Flow from / (used) in Investing Activities (B) (4,160.87) | (1,015.63) | (1,263.77) (953.08)
Net Cash Flow from / (used) in Financing Activities (C) (2,270.56) 820.83 (680.70) | (1,532.36)

19.

20.

21.

We may incur negative cash flows in the future which may have a material adverse effect on our business,
prospects, results of operations and financial condition. For details, see “Financial Statements” and
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 77 and 279.
We cannot assure you that our operating cash flows or net cash flows will be positive in the future.

Our Company is involved in certain legal proceedings which, if adversely determined, may materially impact
our reputation, financial conditions and results of operations.

There are certain outstanding legal proceedings involving our Company. These proceedings are pending at different
levels of adjudication before certain courts, tribunals and appellate tribunals. We cannot assure you that these
proceedings will be decided in our favour. Such proceedings could divert management time and attention and
consume financial resources in their defence or prosecution. Further, an adverse judgment in any of these
proceedings could have an adverse impact on our business, financial condition and results of operations. For further
details, see “Legal Proceedings” on page 284.

Our Secretarial Auditor has included the following qualifications in his Audit Report for the year ended March
31,2022

e There was a delay in submission of the disclosure of Related Party Transactions for the half year ended on 31
March 2022 in terms of Regulation 23(9) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

e There was a delay in the closure of Trading Window in terms of the Code of Conduct of the company read
with the SEBI (Prohibition of Insider Trading) Regulations, 2015, for the Quarter ended on 31 March 2022
and 30 June 2022.

e There was a delay in submission of the Financial Statements in XBRL format for the Quarter ended 31 March
2022 in terms of BSE Circular No. DCS/COMP/28/2016-17 dated March 30, 2017.

Our ability to pay dividends in the future will depend on our future cash flows, working capital requirements,
capital expenditures and financial condition.

The amount of our future dividend payments, if any, will be at the sole discretion of our Board of Directors and
will depend on our future earnings, cash flows, financial condition, working capital requirements, capital
expenditures, applicable Indian legal restrictions and other factors. There can be no assurance that we will pay
dividends. We may decide to retain all of our earnings to finance the development and expansion of our business
and, therefore, may not declare dividends on our Equity Shares. Additionally, in the future, we may be restricted
by the terms of our financing agreements in making dividend payments unless otherwise agreed with our lenders.
Our historical payment of dividends is not indicative of any payments of dividends in the future. We may be unable
to pay dividends in the near or medium term and our future dividend policy will depend on our capital requirements,
financial condition and results of operations. Investors should consult their own tax advisors about the
consequences of investing in or trading in Equity Shares.
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External risk Factors:

22.

23.

A significant change in the Government of India’s economic liberalization and deregulation policies could
adversely affect our business and the price of our Equity Shares.

A large part of our business and customers are located in India or are related to and influenced by the Indian
economy. The Government of India has traditionally exercised, and continues to exercise, a dominant influence
over many aspects of the economy. Unfavorable government policies including those relating to the internet and
e-commerce, consumer protection and data-privacy, could adversely affect business and economic conditions in
India, and could also affect our ability to implement our strategy and our future financial performance. Since 1991,
successive governments, including coalition governments, have pursued policies of economic liberalization,
including significantly relaxing restrictions on the private sector and encouraging the development of the Indian
financial sector. The rate of economic liberalization could change and specific laws and policies affecting the
financial services industry, foreign investment, currency exchange and other matters affecting investment in our
securities could change as well. Any significant change in India's economic liberalization and deregulation policies
could adversely affect business and economic conditions in India generally and our business in particular.

It may not be possible for investors to enforce any judgment obtained outside India against us, our Promoter,
Directors, or any of their directors and executive officers in India respectively, except by way of a lawsuit in
India.

The Company is a limited liability company incorporated under the laws of India. Our Company’s assets are
primarily located in India and our Company’s Promoter, and majority of the Directors and Key Managerial
Personnel are residents of India. The enforcement of civil liabilities by overseas investors in the Equity Shares,
including the ability to effect service of process and to enforce judgments obtained in courts outside of India may
be adversely affected by the fact that the Company is incorporated under the laws of the Republic of India and
majority of its executive officers and directors reside in India. As a result, it may be difficult to enforce the service
of process upon the Company and any of these persons outside of India or to enforce outside of India, judgments
obtained against the Company and these persons in courts outside of India.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign judgments.
Recognition and enforcement of foreign judgments is provided for under Section 13, 14 and Section 44A of the
Code of Civil Procedure, 1908 (“Civil Code”) on a statutory basis. Section 44A of the Civil Code provides that
where a certified copy of a decree of any superior court, within the meaning of that Section, obtained in any country
or territory outside India which the government has by notification declared to be in a reciprocating territory, may
be enforced in India by proceedings in execution as if the judgment had been rendered by a district court in India.
However, Section 44A of the Civil Code is applicable only to monetary decrees and does not apply to decrees for
amounts payable in respect of taxes, other charges of a like nature or in respect of a fine or other penalties and does
not apply to arbitration awards (even if such awards are enforceable as a decree or judgment).

The United Kingdom, United Arab Emirates Singapore and Hong Kong have been declared by the government to
be reciprocating territories for the purposes of Section 44A of the Civil Code. The United States has not been
declared by the Government of India to be a reciprocating territory for the purposes of Section 44A of the Civil
Code. A judgment of a court of a country which is not a reciprocating territory may be enforced in India only by a
suit upon the judgment under Section 13 of the Civil Code, and not by proceedings in execution. Section 13 of the
Civil Code provides that foreign judgments shall be conclusive regarding any matter directly adjudicated upon
except: (i) where the judgment has not been pronounced by a court of competent jurisdiction; (ii) where the
judgment has not been given on the merits of the case; (iii) where it appears on the face of the proceedings that the
judgment is founded on an incorrect view of international law or refusal to recognize the law of India in cases to
which such law is applicable; (iv) where the proceedings in which the judgment was obtained were opposed to
natural justice; (v) where the judgment has been obtained by fraud; and/ or (vi) where the judgment sustains a claim
founded on a breach of any law then in force in India. The suit must be brought in India within three years from
the date of judgment in the same manner as any other suit filed to enforce a civil liability in India.

Further, there are considerable delays in the disposal of suits by Indian courts. It may be unlikely that a court in
India would award damages on the same basis as a foreign court if an action were brought in India. Furthermore,
it may be unlikely that an Indian court would enforce foreign judgments if it viewed the number of damages
awarded as excessive or inconsistent with public policy in India. A party seeking to enforce a foreign judgment in
India is required to obtain prior approval from the RBI under FEMA to repatriate any amount recovered pursuant
to execution and any such amount may be subject to income tax in accordance with applicable laws. Any judgment
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or award in a foreign currency would be converted into Indian Rupees on the date of the judgment or award and
not on the date of the payment.

Significant differences exist between Ind AS used to prepare our financial information and other accounting
principles, such as IFRS and U.S. GAAP, with which investors may be more familiar.

Our financial statements included in this Placement Document are prepared and presented in conformity with Ind
AS. Ind AS differs from accounting principles with which persons from other countries may be familiar, such as
IFRS and U.S. GAAP. We have not attempted to quantify the effect of U.S. GAAP or IFRS on the financial data
included in this Placement Document, nor do we provide a reconciliation of our financial statements to those of
U.S. GAAP or IFRS. Accordingly, the degree to which our financial statements included in this Placement
Document provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian
accounting principles. Any reliance by persons not familiar with Indian accounting principles on the financial
disclosures presented in this Placement Document should accordingly be limited.

Industry information included in this Placement Document has been derived from numerous sources. There
can be no assurance that such third-party statistical, financial and other industry information is either complete
or accurate.

The statistical information, industry and market data, information regarding our position in the market, growth
rates and other industry data pertaining to our business included in this Placement Document relating to the industry
in which we operate has been extracted from publicly available documents from various sources including
information made available by peers publicly. While we believe that the information contained has been obtained
from sources that are reliable, the accuracy and completeness of this information is not guaranteed, and its reliability
cannot be assured. Due to possibly flawed or ineffective collection methods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced for other economies and should not be unduly relied upon.

The market and industry data used from these sources may have been reclassified by us for purposes of presentation.
In addition, market and industry data relating to India, its economy or its industries may be produced on different
bases from those used in other countries. As a result, data from other market sources may not be comparable. The
extent to which the market and industry data presented in this Placement Document is meaningful will depend upon
the reader’s familiarity with and understanding of the methodologies used in compiling such data. Statements from
third parties that involve estimates are subject to change, and actual amounts may differ materially from those
included in this Placement Document. Such data involves risks, uncertainties and numerous assumptions and is
subject to change based on various factors. Accordingly, investment decisions should not be based on such
information.

If inflation were to rise in India, we might not be able to increase the prices of our services at a proportional rate
in order to pass costs on to our customers and our profits might decline.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs.
Any increase in inflation in India can increase our expenses, which we may not be able to pass on to our customers,
whether entirely or in part, and the same may adversely affect our business and financial condition. In particular,
we might not be able to reduce our costs or increase the amount of commission to pass the increase in costs on to
our customers. In such a case, our business, results of operations, cash flows and financial condition may be
adversely affected.

Financial instability, economic developments and volatility in securities markets in other countries may also
cause the price of the Equity Shares to decline.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries,
particularly emerging Asian market countries. Financial turmoil in Europe and elsewhere in the world in recent
years has affected the Indian economy. In recent times, the Indian financial markets had been negatively affected
by the volatility in global financial market, including on account of certain European nations’ debt troubles and
move to break away by the United Kingdom from the European Union. Although, economic conditions are different
in each country, investors’ reactions to developments in one country can have adverse effects on the securities of
companies in other countries, including India. Currencies of a few Asian countries have in the past suffered
depreciation against the U.S. Dollar owing to, amongst other, the announcements by the U.S. government that it
may consider reducing its quantitative easing measures. A loss of investor confidence in the financial systems of
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other emerging markets may cause increased volatility in Indian financial markets and, indirectly, in the Indian
economy in general. Any worldwide financial instability could also have a negative impact on the Indian economy.
Financial disruptions may occur and could harm our business, future financial performance and the prices of the
Equity Shares.

The occurrence of natural or man-made disasters could adversely affect our results of operations, cash flows
and financial condition. Hostilities, terrorist attacks, civil unrest and other acts of violence could also adversely
affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes, fires,
explosions, pandemic disease and man-made disasters, including acts of terrorism and military actions, could
adversely affect our results of operations, cash flows or financial condition. Terrorist attacks and other acts of
violence or war in India or globally may adversely affect the Indian securities markets. In addition, any deterioration
in international relations, especially between India and its neighboring countries, may result in investor concern
regarding regional stability which could adversely affect the price of the Equity Shares.

Our operations are dependent on the performance of the Indian economy and securities market.

The growth in our business has been directly related to the growth in the Indian economy. There have been periods
of slowdown in the economic growth of India or periods where inflation was high. Such economic growth is
affected by various factors including domestic consumption and savings, balance of trade movements, namely
export demand and movements in key imports (oil and oil products), global economic uncertainty and liquidity
crisis, volatility in exchange currency rates, and annual rainfall, which affects agricultural production. Any
slowdown or reversal in the growth of the Indian economy could result in a reduction in wealth in the Indian
economy that can be diverted to savings and investment, a reduced interest in investment in the securities market
and reduced foreign investment. Additionally, an increase in India’s trade deficit, a downgrading in India’s
sovereign debt rating or a decline in India’s foreign exchange reserves could negatively impact interest rates and
liquidity, which could adversely impact the Indian economy and our business. Any adverse revisions to India’s
sovereign debt ratings may also adversely affect our ability to raise additional financing and the interest rates and
other commercial terms at which such additional financing is available. This could adversely affect our business,
prospects, financial condition and results of operations and our ability to obtain refinancing, as well as the trading
price of the Equity Shares.

Natural disasters, fires, epidemics, pandemics, acts of war, terrorist attacks, civil unrest and other events could
materially and adversely affect our business.

Natural disasters (such as typhoons, flooding and earthquakes), epidemics, pandemics such as COVID- 19, acts of
war, terrorist attacks and other events, many of which are beyond our control, may lead to economic instability,
including in India or globally, which may in turn materially and adversely affect our business, financial condition
and results of operations. Our operations may be adversely affected by fires, natural disasters and/or severe weather,
which can result in damage to our property or inventory and generally reduce our productivity and may require us
to evacuate personnel and suspend operations. Any terrorist attacks or civil unrest as well as other adverse social,
economic and political events in India or countries to who we export our products could have a negative effect on
us. Such incidents could also create a greater perception that investment in Indian companies involves a higher
degree of risk and could have an adverse effect on our business and the price of the Equity Shares. A number of
countries in Asia, including India, as well as countries in other parts of the world, are susceptible to contagious
diseases and, for example, have had confirmed cases of diseases such as the pathogenic H7N9, HSN1 and HIN1
strains of influenza in birds and swine and more recently, the COVID-19 virus. A worsening of the current outbreak
of COVID-19 pandemic or future outbreaks of COVID-19 virus or a similar contagious disease could adversely
affect the Indian economy and economic activity in the region. As a result, any present or future outbreak of a
contagious disease could have a material adverse effect on our business and the trading price of the Equity Shares.

Any failure to comply with the provisions of the contracts entered with our customers, especially the Gol
Entities, could have an adverse effect on our business, financial conditions and results of our operations.
Additionally, imposition of liquidated damages and invocation of performance bank guarantees / indemnity
bonds by our customers could impact our results of operations and we may face potential liabilities from lawsuits
and claims by customers in the future.
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The contracts entered with our customers, especially Gol Entities, contain onerous obligations and are subject to
laws which give them certain rights and remedies including without limitation the following:

terminate existing contracts for default, delays or force majeure conditions;
demand encashment of warranty indemnity bonds/advance bank guarantee;
reduce orders under, or otherwise modify, contracts or sub-contracts;

claim intellectual property rights in products and systems produced by us; and
control or prohibit the export of our products and services;

VVVYY

In the event that our customers enforce any of the above provisions, it could have an adverse effect on our business
operations, financial conditions and results of our operations. Apart from the above, most of the contracts with our
customers require our Company to pay liquidated damages in the event of delay in delivery of products.

We cannot assure you that, in the future, such contracts can be completed profitably or on terms that are
commercially acceptable to us. Any time and/or cost overruns on our contract could have a material adverse effect
on our business, results of operations and financial condition. The incurring of such liabilities pursuant to the
imposition of liquidated damages or the invocation of such performance bank guarantees indemnity bonds relation
to our contracts could have an adverse effect on our business, results of operation, and financial condition.

Investors will be subject to market risks until the Equity Shares credited to the investor’s demat account are
listed and permitted to trade.

Investors can start trading the Equity Shares allotted to them only after they have been credited to an investor’s
demat account, are listed and permitted to trade. Since the Equity Shares are currently traded on BSE and NSE,
investors will be subject to market risk from the date they pay for the Equity Shares to the date when trading
approval is granted for the same. Further, there can be no assurance that the Equity Shares allocated to an investor
will be credited to the investor’s demat account in a timely manner or that trading in the Equity Shares will
commence in a timely manner.

Applicants to the Issue are not allowed to withdraw or revise downwards their Bids after the Bid /Issue Closing
Date.

In terms of the SEBI ICDR Regulations, applicants in the Issue are not allowed to withdraw their Bids after the
Bid/Issue Closing Date. The Allotment of Equity Shares in this Issue and the credit of such Equity Shares to the
applicant’s demat account with depository participant could take approximately seven days and up to 10 days from
the Bid/Issue Closing Date. However, there is no assurance that material adverse changes in the international or
national monetary, financial, political or economic conditions or other events in the nature of force majeure,
material adverse changes in our business, results of operations and financial condition, or other events affecting
the applicant’s decision to invest in the Equity Shares, would not arise between the Bid/ Issue Closing Date and
the date of Allotment of Equity Shares in the Issue. The occurrence of any such events after the Bid/lssue Closing
Date could also impact the market price of the Equity Shares. The applicants shall not have the right to withdraw
their Bids in the event of any such occurrence. Our Company may complete the Allotment of the Equity Shares
even if such events may limit the applicants’ ability to sell the Equity Shares after the Issue or cause the trading
price of the Equity Shares to decline.

Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares in
an Indian company are generally taxable in India. Any gain realized on the sale of listed equity shares on a stock
exchange held for more than 12 months will be subject to long term capital gains tax in India at the specified rates
depending on certain factors, such as whether the sale is undertaken on or off the stock exchanges, the quantum of
gains and any available treaty exemption Accordingly, you may be subject to payment of long-term capital gains
tax in India, in addition to payment of securities transaction tax (“STT”), on the sale of any Equity Shares held for
more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the Equity
Shares are sold.
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Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject
to short term capital gains tax in India. Capital gains arising from the sale of the Equity Shares will be exempt from
taxation in India in cases where the exemption from taxation in India is provided under a treaty between India and
the country of which the seller is resident. Generally, Indian tax treaties do not limit India’s ability to impose tax
on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own
jurisdiction on a gain upon the sale of the Equity Shares.

Our Equity Shares are quoted in Indian rupees in India and investors may be subject to potential losses arising
out of exchange rate risk on the Indian rupee and risks associated with the conversion of Indian rupee proceeds
into foreign currency.

Investors are subject to currency fluctuation risk and convertibility risk since our Equity Shares are quoted in Indian
rupees on the Indian stock exchanges on which they are listed. Dividends on the Equity Shares will also be paid in
Indian Rupees. In addition, foreign investors that seek to sell Equity Shares will have to obtain approval from the
RBI, unless the sale is made on a stock exchange or in connection with an offer made under regulations regarding
takeovers. The volatility of the Indian rupee against the US dollar and other currencies may subject investors who
convert funds into Indian rupees to purchase our Equity Shares to currency fluctuation risks.

Any adverse change in India's credit rating by an international rating agency could materially adversely affect
our business and profitability.

India’s sovereign rating is Baa2 with a “negative” outlook (Moody’s), BBB-with a “stable” outlook (S&P) and
BBB-with a “stable” outlook (Fitch). Any adverse change in India’s credit ratings by international rating agencies

may adversely impact the Indian economy and consequently our business.

https://www.indianeconomy.net/splclassroom/what-is-sovereign-rating/

Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and shareholders’
rights may differ from those that would apply to a company in another jurisdiction. Shareholders’ rights including
in relation to class actions, under Indian law may not be as extensive as shareholders’ rights under the laws of
other countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an
Indian company than as shareholder of a corporation in another jurisdiction.

Our business and activities may be regulated by the Competition Act, 2002 and proceedings may be enforced
against us.

The Competition Act, 2002 (“Competition Act”), or the Competition Act seeks to prevent business practices that
have a material adverse effect on competition in India. Under the Competition Act, any arrangement, understanding
or action in concert between enterprises, whether formal or informal, which causes or is likely to cause a material
adverse effect on competition in India is void and attracts substantial monetary penalties. Any agreement that
directly or indirectly determines purchase or sale prices, limits or controls production, shares the market by way of
geographical area, market or number of customers in the market is presumed to have a material adverse effect on
competition in the relevant market in India and shall be void.

The Competition Act also prohibits abuse of a dominant position by any enterprise. On March 4, 2011, the Gol
notified and brought into force the combination regulation (merger control) provisions under the Competition Act
with effect from June 1, 2011. These provisions require acquisitions of shares, voting rights, assets or control or
mergers or amalgamations that cross the prescribed asset and turnover based thresholds to be mandatorily notified
to, and pre-approved by, the Competition Commission of India, or CCI. Additionally, on May 11, 2011, the CCI
issued the Competition Commission of India (Procedure for Transaction of Business Relating to Combinations)
Regulations, 2011, as amended, which sets out the mechanism for implementation of the merger control regime in
India.

The Competition Act aims to, among other things, prohibit all agreements and transactions, which may have an
appreciable adverse effect in India. Consequently, all agreements entered into by us could be within the purview
of the Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive
conduct or combination occurring outside of India if such agreement, conduct or combination has an appreciable
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adverse effect in India. However, the effect of the provisions of the Competition Act on the agreements entered
into by us cannot be predicted with certainty at this stage. However, if we are affected, directly or indirectly, by
the application or interpretation of any provision of the Competition Act, or any enforcement proceedings initiated
by the CCI, or any adverse publicity that may be generated due to scrutiny or prosecution by the CCI or if any
prohibition or substantial penalties are levied under the Competition Act, it would adversely affect our business,
financial, condition, results of operations and prospects.

Political, economic or other factors that are beyond our control may have an adverse effect on our business and
results of operations.

The Indian economy and its securities markets are influenced by economic developments and volatility in securities
markets in other countries. Investors’ reactions to developments in one country may have adverse effects on the
market price of securities of companies located elsewhere, including India. Adverse economic developments, such
as rising fiscal or trade deficit, in other emerging market countries may also affect investor confidence and cause
increased volatility in Indian securities markets and indirectly affect the Indian economy in general. Any of these
factors could depress economic activity and restrict our access to capital, which could have an adverse effect on
our business, financial condition and results of operations and reduce the price of our Equity Shares. Any financial
disruption could have an adverse effect on our business, future financial performance, shareholders’ equity, and the
price of our Equity Shares. We are dependent on domestic, regional and global economic and market conditions.
Our performance, growth and market price of our Equity Shares are and will be dependent to a large extent on the
health of the economy in which we operate. There have been periods of slowdown in the economic growth of India.
Demand for our products may be adversely affected by an economic downturn in domestic, regional and global
economies. Economic growth in the countries in which we operate is affected by various factors including domestic
consumption and savings, balance of trade movements, namely export demand and movements in key imports,
global economic uncertainty and liquidity crisis, volatility in exchange currency rates, and annual rainfall which
affects agricultural production. Consequently, any future slowdown in the Indian economy could harm our business,
results of operations and financial condition. Also, a change in the government or a change in the economic and
deregulation policies could adversely affect economic conditions prevalent in the areas in which we operate in
general and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our operating margins.

Cyber-attacks or other security breaches could have a material adverse effect on our business, results of
operation or financial condition.

Our operations may be subject to cyber-attacks and other security breaches. There is an established Business
Continuity Plan in place which adheres to international standards based on the plan-do-check-act methodology, to
operate procedurally during disasters and to achieve this objective a Disaster Recovery Site is identified in a
different city with all back-ups to ensure seamless operations. This ensures sustenance of business operations during
all types of disruptions and calamities such as cyber threats, threats to the physical security of our facilities and
employees, and terrorist acts, as well as the potential for business disruptions associated with IT failures, natural
disasters, or public health crises. We have installed anti-virus software to prevent our systems and infrastructure
from being infected and crippled by computer viruses. All our internet facing servers installed at all our data centres
as well as at all our offices are also secured with firewalls and threat preventions systems to which helps us block
or flag access to sites associated with any malware, spyware, spam URLSs etc., however we may experience similar
security threats at customer sites that we operate and manage as a contractual requirement. Prior cyber-attacks
directed at us have not had a material impact on our financial results, and we believe our threat detection and
mitigation processes and procedures are adequate. The threats we face vary from attacks common to most industries
to more advanced and persistent, organised adversaries who target us because we protect national security
information. If we are unable to protect sensitive information, our customers or governmental authorities could
question the adequacy of our threat mitigation and detection processes and procedures. Due to the evolving nature
of these security threats, however, the impact of any future incident cannot be predicted. For instance, on July 13,
2017, we were a victim of a phishing attack wherein an email sent from spectraind.com to our purchase team was
hacked by somebody from Nigeria.
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Although we work cooperatively with our customers, suppliers and sub-contractors, to seek to minimise the impact
of cyber threats, other security threats or business disruptions, we must rely on the safeguards put in place by these
entities, which may affect the security of our information. These entities have varied levels of cyber security
expertise and safeguards and their relationships with government contractors may increase the likelihood that they
are targeted by the same cyber threats we face. The costs related to cyber or other security threats or disruptions
may not be fully insured or indemnified by other means. Occurrence of any of these events could adversely affect
our internal operations, the services we provide to our customers, loss of competitive advantages derived from our
design and development efforts or other intellectual property, early obsolescence of our products and services, our
future financial results, our reputation or our stock price.

Our Company is involved in certain legal proceedings, which, if determined adversely, may adversely affect
our business and financial condition.

Our Company is involved in certain legal proceedings at different levels of adjudication before various courts,
tribunals and appellate authorities. In the event of adverse rulings in these proceedings or consequent levy of
penalties by other statutory authorities, our Company may need to make payments or make provisions for future
payments, which may increase expenses and current or contingent liabilities and also adversely affect our
reputation. A summary of the proceedings involving our Company is provided below:

Type of Proceedings | Number of cases | Amount
Cases involving our Company
Criminal proceedings NIL Nil
Actions by statutory or regulatory authorities NIL Nil
Claims related to direct and indirect taxes 1 4.83 lac
Other pending material litigation proceedings NIL NIL
Total

If any new developments arise, such as a change in Indian law or rulings against us by appellate courts or tribunals,
we may need to make provisions that could increase our expenses and current liabilities. Further, such legal
proceedings could divert our management’s time and attention and cause us to incur significant expenses. Any
adverse decision in any of these proceedings may have an adverse effect on our business, results of operations and
financial condition. For details of the outstanding litigation proceedings see “Legal Proceedings” beginning on
page 284.
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SECTION I11: INTRODUCTION

THE ISSUE

The Issue has been authorised by way of resolution passed by our Board of Directors on October 24, 2024, pursuant to section
62(1)(a) of the Companies Act, 2013 and other applicable provisions. The terms of the Issue including the Record Date and
Rights Entitlement Ratio have been approved by the Board of Directors at their meeting held on [e], 20[e].

The following is a summary of the Issue. This summary should be read in conjunction with, and is qualified in its entirety
by, more detailed information in “Terms of the Issue” on page 294 of this Draft Letter of Offer.

Rights Equity Shares being offered by our
Company

[e] Rights Equity Shares

Rights Entitlement for the Rights Equity
Shares

[e] Rights Equity Share for every [®] Equity Shares held on the Record
Date

Record Date

[e]

Face Value per Equity Share

%2/- each

Issue Price

% [@] per Rights Equity Share (including a premium of X [e] per Rights
Equity Share).

On Application, Investors will have to pay X [e] per Rights Equity Share,
which constitutes 100% of the Issue price including premium.

Issue Size

%4970 Lakhs (Rupees Forty-Nine Crores Seventy Lakhs Only

Voting Rights and Dividend

The Equity Shares issued pursuant to this Issue shall rank pari-passu in
all respects with the Equity Shares of our Company.

Equity Shares issued, subscribed and paid
up and outstanding prior to the Issue

24,32,69,580 Equity Shares issued subscribed and paid-up. For details,
please see “Capital Structure” on page 45 of this Draft Letter of Offer.

Equity Shares outstanding after the Issue
(assuming  full subscription for and
Allotment of the Rights Equity Shares)

[e] Equity Shares*

Security Codes for the Equity Shares

ISIN: INE005B01027
BSE Code: 532406
NSE Code: AVANTEL

ISIN for Rights Entitlements

[e]

Terms of the Issue

For details, please see “Terms of the Issue” on page 294 of this Draft
Letter of Offer.

Use of Issue Proceeds

For details, please see “Objects of the Issue” on page 50 of this Draft
Letter of Offer
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GENERAL INFORMATION

Our Company was originally incorporated in the name and style of “Dialog Communications Private Limited” as a private
limited company under the Companies Act, 1956 pursuant to a Certificate of Incorporation granted by the Registrar of
Companies, Andhra Pradesh (RoC) (presently known Registrar of Companies, Telangana) at Hyderabad on May 30, 1990.
The name of our Company was changed to ‘Avantel Communications Private Limited and a fresh certificate of incorporation
consequent upon change of name was issued by the Registrar of Companies, Andhra Pradesh (presently known Registrar of
Companies, Telangana), on 11th August, 1993. Subsequently, our Company was converted into a Public Limited Company
and fresh certificate of incorporation in this regard is obtained from Registrar of Companies, Andhra Pradesh (RoC) (presently
known Registrar of Companies of Telangana) with effect from 20th December, 1994. Subsequently, the name of our Company
has been changed to Avantel Softech Limited on 24th December, 1998 and has been once again changed to Avantel Limited
on 25th September, 2008.

Our Company was listed on 22" January, 2001 on BSE Limited and on 31% July 2024 on National Stock Exchange of India
Limited (NSE), bearing Scrip ID ‘AVANTEL’, Scrip Code °532406°, and ISIN ‘INE005B01027°. The Corporate
Identification Number of our Company is L72200AP1990PLC011334.

Changes in the registered office of our Company

Except as disclosed below, there has been no change in the address of the registered office of our Company since the date of:

Date of change Details of change in the registered office

Change of the registered office address from Plot No.16, Sector — III Huda Techno
Enclave Madhapur, Hyderabad-500081, Andhra Pradesh, India to Sy. No.141, Plot No.
47/P, APIIC Industrial Park, Gambheeram (V), Anandapuram (M), Visakhapatnam —
531163, Andhra Pradesh, India.

05-09-2013

Registered Office of our Company

Avantel Limited

Sy. No.141, Plot No. 47/P, APIIC Industrial Park,
Gambheeram (V), Anandapuram (M),
Visakhapatnam — 531163, Andhra Pradesh, India.
Tel: +91 891 2850000

Fax: +91 891 2850004

Website: https://www.avantel.in/

CIN: L72200AP1990PLC011334

Registrar of Companies

Registrar of Companies, Vijayawada
29-7-33, First Floor
Vishnuvaradhanarao Street, Suryaraopet
Vijayawada — 520 002

Andhra Pradesh, India.

Website: www.mca.gov.in
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Board of Directors of our Company

Set forth below are the details of our Board of Directors as on the date of this Draft Letter of Offer:

Name

Age

Designation

Address

DIN

Dr. Abburi Vidyasagar

64

Chairman & Managing
Director

Villa No. 15, Vision Infinity Homes,
Tellapur, Ramachandrapum (M),
Medak (D), Hyderabad - 502032,
Telangana State, India.

00026524

Mrs. Abburi Sarada

60

Whole-Time Director &
CFO

Villa No. 15, Vision Infinity Homes,
Tellapur,  Ramachandrapum (M),
Medak (D), Hyderabad - 502032,
Telangana State, India.

00026543

Mr. Abburi Siddhartha
Sagar

37

Whole Time Director

Villa No. 15, Vision Infinity Homes,
Tellapur,  Ramachandrapum (M),
Medak (D), Hyderabad - 502032,
Telangana State, India.

02312563

Mr. Myneni Narayana Rao

69

Independent Director

H.No.8-2-293/82/J/A-60, Journalist
Colony, Jubileehills, Hyderabad -
500033, Telangana State, India.

00577494

Mr. Ramachander
Vyasabhattu

71

Independent Director

3-6-570/1, Street No.8, Himayat Nagar,
Hyderabad — 500029, Telangana State,
India.

03400005

Dr. Ajit Tavanappa
Kalghatgi

66

Independent Director

Flat No0.7054, Glenfield, Prestige
Wellington Park, 1 & 2 IAF Main Road,
Gangamma Circle, Jalahalli (Post),
Bengaluru North - 560013, Karnataka
State, India.

05300252

Mrs. Harita Vasireddi

50

Independent Director

H No.5-8-27/15/2, Balaji Nagar Road,
Yapral, Secunderabad -500087,
Telangana, India.

00242512

For detailed profile of our directors, please refer to the chapter titled “Our Management” on page 67 of this Draft Letter of

Offer.

Chief Financial Officer

Mrs. Abburi Sarada is the CFO of our Company.

Her contact details are:

Villa No. 15, Vision Infinity Homes, Tellapur, Ramachandrapum (M),
Medak (D), Hyderabad - 502032, Telangana State, India.

Tel: +91 40 6630 5000
Fax: +91 40 6630 5004

Email: compliance@avantel.in

Company Secretary and Compliance Officer
Mr. D Rajasekhara Reddy is the Company Secretary and Compliance Officer of our Company.

His contact details are:

Sy No.66 & 67, Plot No. 68 & 69, 4th Floor,
Jubilee Heights, Jubilee Enclave, Madhapur,
Hyderabad — 500081, Telangana State, India.

Tel: +91 40 6630 5000
Fax: +91 40 6630 5004

Email: cs@avantel.in
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Details of Key Intermediaries pertaining to this Issue:

Registrar to the Company / Issue

KFIN Technologies Limited

Selenium Building, Tower-B, Plot No 31 & 32, Financial District,
Nanakramguda, Serilingampally, Hyderabad - 500 032, Rangareddy, Telangana, India.
Telephone Number: 1800 309 4001

Website: https://www.kfintech.com/

E-mail: avantel.rights@kfintech.com

Investor Grievance Email: einward.ris@kfintech.com

Contact Person: M. Murali Krishna

SEBI Registration No.: INR000000221

CIN: L72400TG2017PLC117649

Statutory and Peer Review Auditor of our Company:

M/s. Grandhy & Co,

Chartered Accountants

Flat No. 305, Ratna complex,

Beside Image Hospitals Ln, Ameerpet,
Hyderabad, Telangana 500073.

Email: nareshaudit2021@gmail.com

Fax: 9849165491

Contact Person: Mr. Naresh Chandra Gelli
Firm Registration Number: 001007S

Peer Review Certificate Number: 016187

Bankers to the Issue/ Refund Bank
Axis Bank Limited

Ground Floor, SBR Towers, Plot No.22,
HUDA Techno Enclave, Madhapur,
Hyderabad, Telangana, India-500081.

Designated Intermediaries
Self-Certified Syndicate Banks

The list of banks that have been notified by SEBI to act as SCSBs for the ASBA process is provided at the website of the
SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes and updated from time to time. For details
on Designated Branches of SCSBs collecting the Application Forms, refer to the website of the SEBI
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. On Allotment, the amount will be unblocked,
and the account will be debited only to the extent required to pay for the Rights Equity Shares Allotted.

Expert Opinion
Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated 26" November, 2024 from the Statutory Auditors to include their name as
required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations in this Letter of Offer as an
“Expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in its capacity as an independent
Statutory Auditor and in respect of its, in their capacity as the Statutory Auditors and in respect of their:

(i) Limited Review Report dated July 19, 2024 / October 5, 2024, related for the Consolidated and Standalone financial
results for quarter / half year ended September 30, 2024;

(ii) Consolidated and Standalone Financial Statements for the financial years ended on March 31, 2023 and March 31, 2024;
and
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(iii) Statement of Special Tax Benefits dated 26 November, 2024, in this Draft Letter of Offer.
Investor grievances

Investors may contact the Company Secretary and Compliance Officer for any pre-Issue/ post-Issue related matters such as
non-receipt of Letters of Allotment/ share certificates/ demat credit/ Refund Orders, etc.

Investors are advised to contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-
Issue or post-Issue related problems such as non-receipt of Abridged Letter of Offer/ Application Form and Rights Entitlement
Letter/ Letter of Allotment, Split Application Forms, Share Certificate(s) or Refund Orders, etc. All grievances relating to the
ASBA process may be addressed to the Registrar to the Issue, with a copy to the SCSBs, giving full details such as name,
address of the applicant, ASBA Account number and the Designated Branch of the SCSBs, number of Equity Shares applied
for, amount blocked, where the Application Form and Rights Entitlement Letter or the plain paper application, in case of
Eligible Equity Shareholder, was submitted by the ASBA Investors through ASBA process.

Credit Rating

As the proposed issue is Rights Issue of Equity Shares, obtaining the credit rating is not required.

Debenture Trustees

As the proposed issue is Rights Issue of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

Since the size of the issue is less than Rs.100 Crores, under Regulation 82 of the SEBI ICDR Regulations, a monitoring
agency is not required to be appointed by our Company.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth Amendment)
Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the threshold of filing of Letter
of Offer with SEBI for rights issues has been increased to Rupees fifty crores. Since the size of this Issue falls below this
threshold, the Draft Letter of Offer has been filed with the Stock Exchanges and not with SEBI. However, the Letter of Offer
will be submitted with SEBI for information and dissemination and will be filed with the Stock Exchanges.

Changes in Auditors during the last three years

The details of the Changes in the Auditors in the last three years are mentioned herein below:

Name of Auditor Address and Email Period of Appointment Reason
M/s. Ramanatham & Rao
Chartered Accountants F.Y. 2016-17 Completion of the tenure
P.B.N0.2102, Flat No.302, kalahasthis@gmail.com to in terms of Section 139 of
Kala Mansion, SD Road, F.Y. 2020-21 Companies Act, 2013.

Secunderabad-500 003
M/s. Grandhy & Co

Chartered Accountants
201, Sunny Residency, . . F.Y. 2021-22
; Nareshaudit2021@gmail.com to
Dwarakapuri Colony, FY 2026.27 N.A.
Punjagutta, Hyderabad- o
500082

Underwriting Agreement

This Issue is not underwritten, and our Company has not entered into any underwriting arrangement.
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Issue Schedule

The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on
the dates mentioned below:

Event Indicative Date
Last Date for credit of Rights Entitlements [e]
Issue Opening Date [e]
Last Date for On Market Renunciation of Rights Entitlements# [e]
Issue Closing Date* [e]
Finalization of Basis of Allotment (on or about) [e]
Date of Allotment (on or about) [e]
Date of credit (on or about) [e]
Date of listing (on or about) [e]

*  The Board of Directors or the Rights Issue Committee will have the right to extend the Issue period as it may determine
from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening Date.

The above schedule is indicative and does not constitute any obligation on our Company.

Please note that if Eligible Equity Sharcholders holding Equity Shares in physical form as on Record Date have not provided
the details of their demat accounts to our Company or to the Registrar, they are required to provide their demat account details
to our Company or the Registrar not later than two (2) Working Days prior to the Issue Closing Date, i.e., [®] [®] to enable
the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the Issue Closing Date, being [e],[®] 2024.

Investors are advised to ensure that the Applications are submitted on or before the Issue Closing Date. Neither our Company
nor the Registrar to the Issue will be liable for any loss on account of non-submission of Applications on or before the Issue
Closing Date. For details on submitting Application Forms, see “Terms of the Issue” on page 294 of this Draft Letter of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on or before Issue
Closing Date, such Rights Entitlements shall lapse and shall be extinguished after the Issue Closing Date. No Equity Shares
for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased from market and
purchaser will lose the amount paid to acquire the Rights Entitlements. Persons who are credited the Rights Entitlements are
required to make an application to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares
offered under Issue

Minimum Subscription

The objects of the Issue involve capital expenditure towards such activities as detailed in “Objects of the Issue” at Page 50.
Our Promoters have confirmed (i) that they shall subscribe to the full extent of their Rights Entitlement in the Issue and have
also confirmed that they shall not renounce their Rights Entitlements; (ii) that they shall subscribe to Rights Equity Shares
for the additional Rights Entitlements (over and above their Rights Entitlements), if any, which are renounced in their favour
or purchased by them using the secondary market platform of the Stock Exchanges or through an off-market transaction in
compliance with the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, as amended; (iii) their intention to
subscribe to additional Rights Equity Shares, if any, which may remain unsubscribed in the Issue or to ensure subscription to
the extent of at least Minimum Subscription, each as may be applicable, subject to the subscription to additional Rights Equity
Shares under (ii) and (iii) above, being made to the extent that: (a) it does not result in any obligation on our Promoters and
other members of our Promoter Group to make an “open offer” in accordance with the SEBI Takeover Regulations; and (b)
the aggregate shareholding of our Promoters and Promoter Group being compliant with the minimum public shareholding
requirements under the SCRR and the SEBI LODR Regulations.

Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the
minimum public shareholding requirements pursuant to the Issue. Such subscription for Equity Shares over and above their
Rights Entitlement, if allotted, may result in an increase in their percentage shareholding. Any such acquisition of additional
Rights Equity Shares (including any unsubscribed portion of the Issue) is exempt in terms of Regulation 10 (4) (b) of the
SEBI Takeover Regulations as conditions mentioned therein have been fulfilled and shall not result in a change of control of
the management of our Company in accordance with provisions of the SEBI Takeover Regulations.
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CAPITAL STRUCTURE

The equity share capital of our Company as at the date of this Draft Letter of Offer, and the details of the Equity Shares
proposed to be issued in the Issue, and the issued, subscribed and paid-up share capital after the Issue, are set forth below.
(T Lakhs except share data)

Aggregate Value at Aggregate Value
Face Value at Issue Price

A AUTHORISED SHARE CAPITAL*
30,00,00,000 Equity Shares of 32 each 6000.00 NA

B ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
BEFORE THE ISSUE
24,32,69,580 Equity Shares of 32 each 4865.39 NA

C PRESENT ISSUE IN TERMS OF THIS LETTER OF
OFFER ()

Up to [e] Rights Equity Shares, at a premium of X [e] per [®] [e]
Rights Equity Share, i.e., at a price of X [®] per Rights Equity
Share @

D ISSUED, SUBSCRIBED AND PAID-UP SHARE
CAPITAL AFTER THE ISSUE ®®
Up to [e] Equity Shares [o] NA

E I SECURITIES PREMIUM ACCOUNT
Before the Issue 0.24
After the Issue [e]®
(1) & (2) The present Issue has been authorised vide a resolution passed at the meeting of the Board of Directors dated [e].
(2) On Application, Investors will have to pay [®] per Rights Equity Share which constitutes 100% of the Issue Price.
(3) Assuming full subscription for and Allotment of the Rights Equity Shares.
(4) Subject to finalisation of Basis of Allotment.

Notes to Capital Structure

Intention and extent of participation by our Promoters and Promoter Group in the Issue:

(1) Our Promoters have confirmed that they intend to subscribe, to the full extent of their Rights Entitlement and have also
confirmed that they shall not renounce the Rights Entitlements (except to the extent of Rights Entitlements renounced by any
of them in favour of our other Promoters); (ii) subscribe to the Rights Equity Shares for the Rights Entitlements, if any, which
are renounced in their favour by any other Promoters, each as may be applicable; and (iii) their intention to apply for and
subscribe to additional Rights Equity Shares and to any unsubscribed portion in this Issue, subject to compliance with the
minimum public shareholding requirements, as prescribed under the SCRR and the SEBI Listing Regulations, at the time of
Allotment.

The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations is X [@]/- per equity
share.

At any given time, there shall be only one denomination of the Equity Shares of our Company.

All Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Draft Letter of Offer.
For details on the terms of this Issue, see “Terms of the Issue” on page 294 of this Draft Letter of Offer.

Shareholding Pattern of our Company as per the last filing with the Stock Exchanges:
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(i)

Strictly Confidential

Private & Confidential

Draft Letter of Offer
[®], 2024
For Eligible Equity Shareholders only

The summary statement of the shareholding pattern of our Company as on September 30, 2024, is as follows

Catego | Category No. of No. of fully No. Of No. of Total No. of Sharehol | Number of Voting Rights held in each No. of | Shareh No. of Number of Equity No. of
ry of Sharehol paid-up Partly shares shares held ding as a class of securities (IX) Shares | olding locked-in Shares pledged or Equity
@ Sharehol | ders (I1I) Equity Paid- underlyi (VID) = % of underl | asa % Equity otherwise Shares

der (II) Shares held up ng AV)+H(V)+ ( total no. ying assumi Shares encumbered held in
av) Equity | deposito ++VI) of outsta ng full (XII) (XIID) dematerial
Shares ry Equity nding conver ized form
held receipts Shares conver | sion of X1V)
V) (%)) (calculat tible conver
ed as per securit tible
SCRR) ies securit
(VIID) As (includ ies
a % of ing No. (a)
(A+B+C warra
2) nts)
Class Total Total as N| Asa% No. Asa %
(Equity) a % of [ of total (a) of total
(A+B+C) . shares shares
( held held
2)! (b) (b)
(A) Promoter 6 | 97463644 0 0 97463644 40.06 97463644 97463644 40.06 0 40.06 | 0 0 0 0 97463644
and
Promoter
Group
(B) Public 194777 145805936 0 0 145805936 59.94 145805936 145805936 59.94 0 5994 1 0 0 0 0 145417596
© Non- - - - - - - - - - - - - - - -
Promoter
- Non-
Public
(C1) Shares - - - - - - - - - - - - - - -
underlyin
g
depositor
y receipts
(C2) Shares - - - - - - - - - - - - - - -
held by
employee
trusts
Total 194783 243269580 0 (1} 243269580 100.00 | 243269580 | 243269580 100.00 0 | 100.00 | 0 0 0 0 | 242881240




The statement of the shareholdin

attern of our Company as on September 30, 2024, is as follows:

(A) Promoter 6 97463644 97463644 40.06 97463644 | 40.06 97463644
&

Promoter

Group

(B) Public 194777 145805936 145805936 59.94 145805936 59.94 145417596
Grand Total 194783 243269580 243269580 100.00 243269580 | 100.00 242881240

Statement showing holding securities of persons belonging to the category Promoters and Promoter Group” as of
September 30, 2024:

A1) Indian

a. Individuals/
Hindu
Undivided
Family

Dr. Abburi
Vidyasagar

4,11,69,724

4,11,69,724

16.92

4,11,69,724

16.92

4,11,69,724

Smt. Abburi
Sarada

1,50,74,940

1,50,74,940

6.20

1,50,74,940

6.20

1,50,74,940

Mr. Abburi
Sidhartha Sagar

1,90,16,460

1,90,16,460

7.82

1,90,16,460

7.82

1,90,16,460

Ms. Abburi
Sailaja

1,55,05,320

1,55,05,320

6.37

1,55,05,320

6.37

1,55,05,320

Mr. Abburi
Venkateswara
Rao

21,97,200

21,97,200

0.90

21,97,200

0.90

21,97,200

M/s. Lakshmee
Foundation

45,00,000

45,00,000

1.85

45,00,000

1.85

45,00,000

b. Body
Corporates

0

0

0

0

Sub- total of A1

9,74,63,644

97463644

40.06

97463644.00

40.06

97463644

A2) Foreign

Sub-total of A2

[

0

0

0

0

A=Al+A2

9,74,63,644

97463644

40.06

97463644.00

40.06

97463644
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ili.  Statement showing holding of securities of persons belonging to the “public” category as on September 30, 2024:

B)(1)
Institutions
(Domestic)

Mutual Funds 1 1512200 1512200 0.62 1512200 0.62 1512200
NBFC 1 70000 70000 0.03 70000 0.03 70000
Sub-Total (B)(1) 2 1582200 1582200 0.65 1582200 0.65 1582200
B)2)
Institutions
(Foreign)
Foreign Portfolio
Investors 9 256856 256856 0.11 256856 0.11 256856
Category |
Sub-Total (B)(2) 9 256856 256856 0.11 256856 0.11 256856
(B)(3) Central
Government/
State
Government(s) /
President of
India
Sub Total (B)(3) - - - - - - -
Non-Institutions
B)“4)
Individual share
capital up to X 2 190625 78982045 78982045 32.47 78982045 | 32.47 78595705
Lakhs
Individual share
capital in excess 97 40585971 40585971 16.68 40585971 | 16.68 40585971
of %. 2 Lakhs
Investor
Education and ! 3404760 3404760 L40 1 3404760 | 140 | 3404760
Protection Fund
(IEPF)
Non-Resident
. 2267 6620305 6620305 2.72 6620305 2.72 6620305
Indian (NRI)
Bodies Corporate 310 7414684 7414684 3.05 7414684 3.05 7412684
Any Other
Clearing 1 155 155 0.00 155 | 0.00 155
Members
HUF 1464 6941460 6941460 2.85 6941460 2.85 6941460
Trust 1 17500 17500 0.01 17500 0.01 17500
Sub-total (B)(4) 194766 143966880 143966880 59.18 143966880 | 59.18 143578540
B=B1+B2+B3 194777 145805936 145805936 59.94 145805936 | 59.94 145417596

iv.  Details of shareholders of our Company holding 1% or more of the paid-up capital of the issuer as last disclosed to the
Stock Exchanges: i.e. September 30, 2024
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vi.

s .
1\?('). Name of the Shareholders No. of Equity Shares & ofsﬁ:"i;lzs:;igllmty

1 Dr. Abburi Vidyasagar 4,11,69,724 16.92
2 Mr. Abburi Siddhartha Sagar 1,90,16,460 7.82
3 Ms. Abburi Sailaja 1,55,05,320 6.37
4 Mrs. Abburi Sarada 1,50,74,940 6.20
5 Ms. K. Swapna 60,22,448 2.48
6 M/s. Lakshmee Foundation 45,00,000 1.85
7 Investor Education and Protection Fund 34,04,760 1.40
8 Mr. Nagendra Babu Nagabhyrava 28,80,000 1.18
9 Ms. Shalu Aggarwal 27,10,000 1.11
10 M/s. Neoworth Commercial Private Limited 25,00,000 1.03
11 M/s. Girish Gulati (HUF) 24,95,275 1.03

Details of shares locked-in, pledged, encumbrance by the Promoters and the Promoter Group:

As on date of the Draft Letter of Offer, none of the shares held by the promoters are locked-in, pledged or encumbered.

Details of shares acquired by Promoters in the last one year immediately preceding the date of filing of this Draft Letter

of Offer:
S. No. Name of the Promoter and Number of Mode of Date
Promoter Group shares acquired Acquisition
1 Dr. Abburi Vidyasagar 30499000 Bonus 24/11/2023
2 Mr. Abburi Siddhartha Sagar 12677640 Bonus 24/11/2023
3 Ms. Abburi Sailaja 10336880 Bonus 24/11/2023
4 Mrs. Abburi Sarada 10049960 Bonus 24/11/2023
5 Mr. Abburi Venkateswara Rao 1464800 Bonus 24/11/2023

There are no outstanding convertible securities, including any outstanding warrants or rights to convert debentures,
loans or other instruments convertible into the Equity Shares as on the date of filing of this Draft Letter of Offer. The
Company has taken necessary approvals from the shareholders for granting stock options to the employees and had also
obtained the in-principal approvals from the Stock Exchanges. The Company had granted Employee Stock Options in
terms of “Avantel Employee Stock Option Plan-2023”. Out of the 45,00,000 options, the total of 40,45,800 Stock
Options were granted.
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OBJECTS OF THE ISSUE

We intend to utilize the gross proceeds raised through the Issue (the “Issue Proceeds™) after deducting the Issue
related expenses (“Net Proceeds”) for the below mentioned Objects (collectively, referred to as the “Objects”):

1.  Funding the Capital Expenditure for the development and expansion of the facilities.
2. Expenditure towards IDEX (Innovation for Defence Excellence) Projects; and
3. General Corporate Purposes.

(Collectively, hereinafter referred to as the “Objects™)

The main Object Clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we confirm
that the activities which we have been carrying out till date are in accordance with the Object Clause of our
Memorandum of Association.

FRESH ISSUE PROCEEDS

The details of the proceeds from the fresh Issue are provided in the following table:

(< in lakhs)
Particulars Amount
Gross proceeds from the Issue* 4,970.00
ILess: Issue related expenses 70.00
INet Proceeds of the Issue 4,900.00

# Assuming full subscription in the Issue and subject to the finalisation of the basis of Allotment and the allotment of
the Rights Equity Shares.

*The Issue size will not exceed I5,000.00 Lakhs. If there is any reduction in the amount on account of or at the time
of finalisation of issue price and Rights Entitlements Ratio, the same will be adjusted against General Corporate
Purpose.

Utilization of Net Proceeds:

We intend to utilize the Net Proceeds of the Issue of ¥4,900.00 lakhs to part finance the objects as set forth below:

(R in lakhs)
S. No. Particulars Total estimated amount to
be utilized
1 Funding the Capital Expenditure for the development and
. . 2,204.00

expansion of the facilities
2 Expenditure towards IDEX (Innovation for Defence L617.00

Excellence) Projects T
3 General Corporate Purpose 1,079.00

Total Net Proceeds** 4,900.00

# We intend to spend the entire rights issue proceeds in FY 2024-25, 2025-26 & 2026-27.
**Assuming full subscription in the Issue and the allotment of the Rights Equity Shares. The amount utilized for
general corporate purposes shall not exceed 25% of the Gross Proceeds.
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Means of Finance

We intend to finance our Objects of Issue through Net Proceeds which is as follows:

Particulars Amount
INet Proceeds 4,900.00
Total 4,900.00

The fund requirements for the Objects are proposed to be entirely funded from the Net Proceeds and in case of a
shortfall in the Net Proceeds or any increase in the actual utilisation of funds earmarked for the Objects, our Company
shall utilise its internal accruals and hence, no amount is proposed to be raised through any other means of finance.
Accordingly, we confirm that there is no requirement to make firm arrangements of finance through verifiable means
towards at least 75% of the stated means of finance, excluding the amount to be raised from the Fresh Issue and
existing identifiable accruals, as prescribed under Regulation 7(1)(e) of the SEBI ICDR Regulations and Paragraph
9(C)(1) of Part A of Schedule VI of the SEBI ICDR Regulations.

Schedule of Implementation and Deployment of Funds
We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated schedule of

implementation and deployment of funds set forth in the table below:
(X in Lakhs)

Amount to be Amount to be | Amount to be Amount to be
deployed deployed from
Sr. . deployed from funded from
Particulars from the Net the Net
No. the Net Proceeds . . the Net
in Fiscal 2024 Proceeds in Proceeds in Proceeds
Fiscal 2025 Fiscal 2026
1 Funding the Capital Expenditure for [e] [e] [e] 2,204.00
the development and expansion of the
facilities
2 | Expenditure towards IDEX [®] [®] [®] 1,617.00
(Innovation for Defence Excellence)
Projects
3 General corporate purposes * [®] [®] [®] 1,079.00
Total [o] [e] [e] 4,900.00

* The amount utilised for general corporate purposes shall not exceed 25% of the Gross Proceeds from the Fresh
Issue.

Our Company plans to deploy the funds towards the above stated Objects depending upon various factors including
the actual timing of the completion of the Issue and the receipt of the Net Proceeds. In the event that estimated
utilization out of the funds in any given financial year is not completely met, the same shall be utilized in the next
financial year. Further, at present we propose to deploy the entire Net Proceeds towards the Objects as described
herein during Financial Year FY 2024-25, 2025-26 & 2026-27, as stated in the table above.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as described herein are
based on our current business plan and circumstances, management estimates, prevailing market conditions and other
external commercial and technical factors including interest rates, exchange rate fluctuations and other charges, which
are subject to change from time to time. However, such fund requirements and deployment of funds have not been
verified or appraised by any bank, financial institution, or any other external agency or party. We may have to revise
our funding requirements and deployment schedule on account of a variety of factors such as our financial and market
condition, business and strategy, competition, contractual terms and conditions and negotiation with lenders, variation
in cost estimates and other external factors such as changes in the business environment and interest or exchange rate
fluctuations, Environmental conditions and relation with foreign countries which may not be within the control of our
management. This may entail rescheduling or revising the planned expenditure and funding requirements, including
the expenditure for a particular purpose at the discretion of our management, subject to compliance with applicable
laws.
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For further details on the risks involved in our proposed fund utilization as well as executing our business strategies,
please refer the section titled “Risk Factors” on page 21 of this Letter of Offer.

Our Company proposes to deploy the entire Net Proceeds towards the aforementioned Objects during Fiscal FY 2024-
25,2025-26 & 2026-27. In the event that the estimated utilization of the Net Proceeds in scheduled fiscal year is not
completely met, due to the reasons stated above, the same shall be utilized in the next fiscal year i.e. Fiscal 2027-
2028, as may be determined by the Board, in accordance with applicable laws. If the actual utilization towards any of
the Objects is lower than the proposed deployment, such balance will be used towards general corporate purposes, to
the extent that the total amount to be utilized towards general corporate purposes is within the permissible limits in
accordance with the SEBI ICDR Regulations. Further, in case of variations in the actual utilization of funds earmarked
for the purposes set forth above, increased fund requirements for a particular purpose may be financed by surplus
funds, if any, available in respect of the other purposes for which funds are being raised in the Issue, subject to
compliance with applicable laws.

All the details mentioned in this section are valid as on the date of this Letter of Offer. However, we have not entered
into any definitive agreements with any of the vendors and there can be no assurance that the same vendor would be
engaged to eventually supply the plant and machineries and software and also same vendor would be engaged in
development of existing facilities with the same costs. We are yet to place orders for any of the components of the
Proposed Objects. The Proposed Objects may be subject to the risk of unanticipated delays in implementation, cost
overruns and other risks and uncertainties. For further details, see “Risk Factors” on page 21 of this Lette of Offer.

Details of the Objects of the Issue
The details of the objects of the Issue are set forth herein below.
1. Funding the Capital Expenditure for the development and expansion of the facilities.

The Company proposes to expand the capacity of the existing facility situated in Sy. No.141, Plot No. 47/P,
APIIC Industrial Park, Gambheeram (V), Anandapuram (M), Visakhapatnam — 531163, Andhra Pradesh, India
by way of installation of additional Plant and Machinery which shall allow us to be technologically advanced
and meet functional efficiencies. Further, we would like to expand our operational capabilities by way of
procuring and setting up of advanced capital equipment towards the expansion of our facility situated at Plot No.
S-119(M), E-City, Hyderabad, Ranga Reddy District, Telangana State, India.

The following are the details of the major activities to be carried on for expanding capabilities and capacity at
our facilities in Visakhapatnam and E-City, Hyderabad. These include investments in manufacturing facilities,
environmental test setups, advanced machine center equipment, quality assurance and production enhancements,
and IT infrastructure upgrades to improve operational efficiency and overall capacity:

a) Software: Acquiring Design & Simulation Software, along with specialized test equipment, to support
R&D and product validation activities, ensuring compliance with the highest industry standards.

b) Machine Center Equipment: Upgrading and expanding machine center capabilities will enable higher
precision, faster production cycles, and support the development of advanced components.

c) Network Elements and Software: Investing in state-of-the-art network elements and software ensures
seamless communication, robust digital infrastructure, and support for next-generation technologies or
security.

d) Test Equipment and Design Tools: Acquiring advanced testing and design tools will facilitate
comprehensive validation, faster prototyping, and ensure our designs meet stringent industry standards.

e) Environmental Test Facilities: Enhanced environmental testing capabilities are critical for ensuring
product reliability and compliance with global standards, especially in extreme conditions.

f)  Production Equipment for Assembly and Engineering: Upgrading production equipment will improve
efficiency, reduce lead times, and support scaling up to meet increasing customer demands.
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9)

Quality Assurance Systems: Strengthening quality processes to ensure products meet and exceed
customer expectations.

This strategic allocation of resources will enable Avantel Limited to strengthen its position in aerospace and
defence technologies, driving sustainable growth and shareholder value.

The details are set forth herein below:

1\SJ:;, Description Almn OE:IZIESS. Justification

1. Expanding  Capabilities  and 2,204.00 To meet the growing demands of our
Capacity at Our Facilities in operations and deliver high-quality solutions,
Visakhapatnam and  E-City, it is imperative to enhance our infrastructure
Hyderabad. and facilities. Infrastructure and facility

requirements including Machine Centre
Equipment, Network Elements, Software,
and Test Equipment / Design Tools,
Environmental Test Facilities, Production
Equipment for Assembly and Engineering.

Expenditure towards iDEX (Innovation for Defence Excellence) Projects

Avantel has been at the forefront of Innovation in the defense and aerospace sectors, as recognized by the
Ministry of Defence under its iDEX initiative (Innovation for Defence Excellence). With five projects awarded
under iDEX, the proceeds will be utilized to further advance technology development, prototyping, and
deployment efforts. These projects align with Avantel's strategic vision of contributing to India's self-reliance in
aerospace and defence technologies.

Resource investments are critical for ensuring the success and sustainability of our project development efforts.
These investments directly address the requirements necessary for achieving operational excellence, innovation,
and compliance with industry standards. The specific needs include:

a)

b)

c)

d)

e)

Test Equipment’s: Advanced testing tools are crucial for precise diagnostics, repair efficiency, and
ensuring the integrity and reliability of our products.

Overhead Costs During Project Execution: Covering essential overhead costs ensures uninterrupted
project progress and the efficient use of resources. The overhead costs also include essential operational
costs, including utilities, facility maintenance, and administrative support.

Research & Development (R&D): Our R&D efforts drive innovation and positions the organization as a
leader in cutting-edge technologies. Ensures products remain competitive and aligned with market
demands.

Certifications and Standards Compliance: Adherence to industry standards and regulatory requirements,
fostering customer confidence. Opens access to new markets by meeting global compliance benchmarks.

Software Support: Provides tools essential for design, simulation, and system optimization. It facilitates
seamless operations and enhances the overall development process.
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The expenditure to be incurred for the iDEX projects is detailed herein below:

Sl .. Amount (Rs. . .
No Description In Lakhs) Justification
1 iDEX Projects 1617.00 | To fulfil the matching grant contribution from Avantel for

executing iDEX projects and driving innovation, the following
resource investments are crucial: The requirements include Test
Equipment for RF Analysis and PCB Diagnostics, Repairs and
Testing; Salaries for Project Development; Raw Materials and
Prototype Fabrication; Software Support; Compliance
Verification to MIL-Standards (EMI/EMC, Power Quality,
Environmental); Software Development; and Overhead Costs
During Project Execution.

General Corporate Purpose

In terms of Regulation 62 (2) of the SEBI ICDR Regulations, the extent of the Issue Proceeds proposed to be
used for general corporate purposes shall not exceed 25% of the Gross proceeds of the Issue. Our Board will
have flexibility in applying the balance amount towards general corporate purposes, including meeting expenses
incurred in the ordinary course of business including salaries and wages, administration expenses, insurance
related expenses, meeting of exigencies which our Company may face in course of business and any other
purpose as may be approved by the Board or a duly appointed committee from time to time, subject to
compliance with the necessary provisions of the Companies Act, 2013.

Our management will have flexibility in utilizing any amounts for general corporate purposes under the overall
guidance and policies of our Board. The quantum of utilization of funds towards any of the purposes will be
determined by the Board, based on the amount actually available under this head and the business requirements

of our Company, from time to time.

ESTIMATES ISSUE RELATED EXPENDITURE

The Issue related expenses include, among others, fees to various advisors, printing and distribution expenses,
advertisement expenses and registrar and depository fees. The estimated Issue related expenses are as follows:

(% in lakhs)

Particulars

Amount

As a percentage of
total expenses

As a percentage of
Issue size*#

Fees of the Bankers to the Issue, Registrar
to the Issue, Legal Advisor, Auditor’s fees,
including out of pocket expenses etc.

[e]

[e]

[e]

Expenses relating to advertising, printing,
distribution, marketing and stationery
expenses

Regulatory fees, filing fees, listing fees and
other miscellaneous expenses

Total estimated Issue expenses*”

*Amount will be finalised at the time of filing of the Letter of Offer and determination of Issue Price and other details.
* Subject to finalisation of Basis of Allotment — In case of any difference between the estimated Issue related expenses
and actual expenses incurred, the shortfall or excess shall be adjusted with the amount allocated towards general
corporate purposes. All Issue related expenses will be paid out of the Gross Proceeds received at the time of receipt
of the subscription amount to the Right Equity Shares.

“Excluding taxes
#Assuming full subscription.
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Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Draft Letter
of Offer, which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

Since the proceeds from the Issue are less than 310,000 lakhs, in terms of Regulation 41(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI Listing
Regulations, the Rights Issue Committee appointed by the Board would be monitoring the utilization of the proceeds
of the Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head in our balance
sheet along with the relevant details, for all such amounts that have not been utilized. The Company will indicate
investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the Company for the relevant Financial Years
subsequent to receipt of listing and trading approvals from the Stock Exchanges.

As per the requirements of Regulations 18(3) read with Part C of Schedule II of the SEBI Listing Regulations, we
will disclose to the Audit Committee the uses / application of funds on a quarterly basis as part of our quarterly
declaration of results. Further, on an annual basis, we shall prepare a statement of funds utilized for purposes other
than those stated in the Letter of Offer and place it before the Audit Committee. The said disclosure shall be made till
such time that the Gross Proceeds raised through the Issue have been fully spent. The statement shall be certified by
our Statutory Auditor.

Further, pursuant to Regulation 32 of the SEBI Listing Regulations, the Company shall, on a quarterly basis, disclose
to the Audit Committee the uses and applications of the Issue Proceeds. In accordance with Regulation 32 of the SEBI
Listing Regulations, the Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement on material
deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated above. This
information will also be published in newspapers simultaneously with the interim or annual financial results after
placing the same before the Audit Committee.

Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility to
deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our Company
intends to deposit the Net Proceeds only with scheduled commercial banks included in the second schedule of the
Reserve Bank of India Act, 1934 or make any such investment as may be allowed by SEBI from time to time.
Strategic or financial partners

There are no strategic or financial partners attributed to the Objects of the Issue.

Interest of Promoters and Directors in the objects of the Issue

No part of the Net Proceeds will be paid by our Company as consideration to our Promoter, Promoter Group, Directors
and Key Managerial Personnel of our Company.

Appraisal

None of the Objects of the Issue have been appraised by any bank or financial institution.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS AS PER THE CERTIFICATE ISSUED BY STATUTORY AUDITORS OF THE
COMPANY

To

The Board of Directors,

Avantel Limited

Plot No. 47/P, Sy. No.141, APIIC Industrial Park,
Gambheeram Village, Anandapuram Mandal,
Visakhapatnam — 531163, Andhra Pradesh, India.

Dear Sir/Madam,

Sub: Statement of possible special direct tax benefits available to “AVANTEL LIMITED” (*“the
Company”) and its shareholders (“the Statement”).

We hereby confirm that the enclosed statement states the possible special direct tax benefits available to the
Company and the shareholders of the Company under the Income Tax Act, 1961 (“Act”) as amended from
time to time, presently in force in India. Several of these benefits are dependent on the Company or its
shareholders fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability
of the Company or its sharcholders to derive the tax benefits is dependent upon fulfilling such conditions,
which based on the business imperatives, the Company may or may not choose to fulfil.

This statement is only intended to provide general information to the investors and hence is neither designed
nor intended to be a substitute for professional tax advice. In view of the individual nature of the tax
consequences, the changing tax laws, each investor is advised to consult his or her own tax consultant with
respect to the specific tax implications arising out of their participation in the rights issue of equity shares
of the Company particularly in view of the fact that certain recently enacted legislation may not have a direct
legal precedent or may have a different interpretation on the benefits, which an investor can avail. Neither
are we suggesting nor are we advising the investor to invest money based on this statement.

The contents of the enclosed statement are based on the information, explanations and representations
obtained from the Company and on the basis of their understanding of the business activities and operations
of the Company.

We do not express any opinion or provide any assurance as to whether:

(a) The Company or its shareholders will continue to obtain these benefits in future; or
(b) The conditions prescribed for availing the benefits, where applicable have been/would be met.

This statement is intended solely for information and for inclusion in the Letter of Offer in relation to the
Issue of equity shares of the Company and is not to be used, circulated or referred to for any other purpose
without our prior written consent. Our views are based on the existing provisions of law referred to earlier
and its interpretation, which are subject to change from time to time.
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We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent
of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith
or intentional misconduct. We will not be liable to any other person in respect of this Statement.

For Grandhy & Co.,
Chartered Accountants

Firm Registration No: 001007S
Sd/-

CA Naresh Chandra Gelli
Partner

M No : 201754

UDIN: 24201754BKCN

Place : Hyderabad
Date :26-11-2024
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Statement of Special Tax Benefits available to the Company & its Shareholder under the Income Tax
Act, 1961 and other Direct Tax Laws presently in force in India

Special Tax Benefits
I. Benefits available to the Company

There are no special tax benefits available to the Company.
II. Benefits available to the Shareholders

There are no special tax benefits available to the sharecholders for investing in the proposed right issue
of shares of the Company.
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SECTION IV: ABOUT OUR COMPANY

INDUSRY OVERVIEW

Industry Overview for Avantel
Overview

India's defense sector has undergone significant transformation, driven by strategic initiatives aimed at enhancing
self-reliance and modernizing military capabilities. The government's commitment to reducing dependency on
imports is evident in the substantial increase in defense production value, which reached an all-time high in the
fiscal year 2023-24. This growth has been bolstered by the 'Make in India' program, which has achieved new
milestones annually, fostering a more favorable environment for developing India into a leading global hub for
defense manufacturing.

Public sector undertakings (PSUs) have played a pivotal role in this expansion, contributing 79.2% to India's
defense manufacturing in 2023-24, while the private sector accounted for 20.8%. This robust domestic production
has also propelled defense exports, which surpassed Rs 21,000 crore (approximately $3.1 billion) earlier this year,
marking a 32.5% increase compared to the previous year.

The government's focus on indigenous manufacturing is further reflected in the establishment of various dedicated
defense industrial corridors. These corridors aim to create clusters of defense manufacturing by leveraging existing
infrastructure and human capital, thereby promoting innovation and supply chain integration within the defense
and aerospace ecosystem.

Additionally, the Ministry of Defence has set an ambitious target of achieving a turnover of INR 1.75 lakh crore
in aerospace and defense manufacturing by 2025, which includes exports of INR 35,000 crore. To support the
domestic defense industry, the government has implemented measures to ensure transparency, predictability, and
ease of doing business, including de-licensing, de-regulation, export promotion, and foreign investment
liberalization.

These concerted efforts underscore India's strategic direction towards self-reliance in defense, presenting
significant opportunities for companies like Avantel to contribute to and benefit from the evolving defense
manufacturing landscape.

Defense Sector Growth and Budget Allocation

The Indian defense sector has experienced consistent growth over recent years, backed by substantial government
investment aimed at modernizing the Armed Forces. In the 2024-25 budget estimates, the Ministry of Defence
(MoD) received Rs. 621,540.85 crores, representing 13.04% of the total Union Budget. This allocation marks a
4.71% increase from the previous year’s budget, with Rs. 141,160.9 crores dedicated specifically to
modernization. This modernization fund, which increased by 5.52% from the previous year, underscores the
government’s focus on bridging critical capability gaps within the defense sector.

This upward trend in defense spending highlights a strong commitment to equipping the Armed Forces with state-
of-the-art technology, a critical driver for companies like Avantel. As a leading provider of defense communication
solutions, Avantel is well-positioned to capitalize on this growth by catering to both current and emerging defense
requirements. (Source: https://www.idsa.in/issuebrief/Defence-Budget-2024-25-SSC-Rajiv-ASingh-160224)

Government Initiatives: Atmanirbhar Bharat and Make in India

The Indian government’s Atmanirbhar Bharat initiative, aimed at promoting self-reliance, has placed the defense
industry at the forefront of India's drive for indigenous production. Under the Make in India program, several
reforms have been implemented to encourage the domestic design, development, and manufacturing of defense
equipment. These initiatives are also intended to reduce dependence on imports, fostering a competitive and
innovative domestic defense industry.
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India’s commitment to Atmanirbharta in defence is further evidenced by its transformation from a major arms
importer to an emerging centre for indigenous production. Driven by strategic government policies, this shift
reached a landmark in FY 2023-24, with the Ministry of Defence reporting an unprecedented X1.27 lakh crore in
domestic defence production. Once reliant on foreign suppliers, India now places a high priority on self-reliant
manufacturing to meet its security needs, reinforcing its vision to strengthen national resilience and reduce
dependency on external sources.

Rise in India's Defence Production

India has achieved the highest-ever growth in indigenous defence production in value terms during Financial Year
(FY) 2023-24, driven by the successful implementation of government policies and initiatives led by Prime
Minister Shri Narendra Modi, focusing on attaining Atmanirbharta. According to data from all Defence Public
Sector Undertakings (DPSUs), other public sector units manufacturing defence items, and private companies, the
value of defence production has surged to a record high of %1,27,265 crore, representing an impressive increase
of approximately 174% from 346,429 crore in 2014-15.

Historically, India relied heavily on foreign countries for its defence needs, with about 65-70% of defence
equipment being imported. However, this landscape has dramatically shifted, with around 65% of defence
equipment now manufactured within India. This transformation reflects the country's commitment to self-reliance
in this critical sector and underscores the strength of its defence industrial base, which comprises 16 Defence
Public Sector Units (DPSUs), over 430 licensed companies, and approximately 16,000 Micro, Small, and Medium
Enterprises (MSMEs). Notably, 21% of this production comes from the private sector, bolstering India's journey
toward self-reliance.

Consequently, the annual defence production has not only crossed X1.27 lakh crore but is also on track to reach a
target of X1.75 lakh crore in the current fiscal year. With aspirations to achieve %3 lakh crore in defence production
by 2029, India is solidifying its position as a global manufacturing hub for defence.

India's Defence Exports Surge

India's defence exports have reached an all-time high, surging from 2686 crore in FY 2013-14 to 321,083 crore in
FY 2023-24, reflecting a remarkable increase of over 30 times in export value over the past decade. This
achievement is driven by effective policy reforms, initiatives, and improvements in the ease of doing business
implemented by the government, all aimed at attaining self-reliance in defence. Notably, defence exports also
experienced a substantial growth of 32.5% over the previous fiscal year, rising from 315,920 crore.

India's export portfolio boasts a diverse range of advanced defence equipment, including bulletproof jackets and
helmets, Dornier (Do-228) aircraft, Chetak helicopters, fast interceptor boats, and lightweight torpedoes. A
noteworthy highlight is the inclusion of 'Made in Bihar' boots in the Russian Army's equipment, marking a
significant milestone for Indian products in the global defence market and showcasing the country’s high
manufacturing standards.

Currently, India exports to over 100 nations, with the top three destinations for defence exports in 2023-24 being
the USA, France, and Armenia. According to Raksha Mantri Shri Rajnath Singh, the target is to further increase
defence exports to 350,000 crore by 2029. This expanding international footprint underscores India’s commitment
to becoming a reliable defence partner globally while bolstering its economic growth through enhanced defence
production and exports.

Key Government Initiatives

In recent years, the Indian government has implemented a series of transformative initiatives aimed at bolstering
the country's defence production capabilities and achieving self-reliance. These measures are designed to attract
investment, enhance domestic manufacturing, and streamline procurement processes. From liberalizing foreign
direct investment (FDI) limits to prioritizing indigenous production, these initiatives reflect a robust commitment
to strengthening India's defence industrial base. The following points outline the key government initiatives that
have been pivotal in driving growth and innovation in the defence sector.
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Liberalized FDI Policy: The Foreign Direct Investment (FDI) limit in the defence sector was raised in 2020 to
74% through the Automatic Route for companies seeking new defence industrial licenses and up to 100% through
the Government Route for those likely to result in access to modern technology. As of February 9, 2024, 5,077
crore worth of FDI has been reported by companies operating in the defence sector.

Budget Allocation: The allocation for the Ministry of Defence for the financial year 2024-25 is 36,21,940.85
crore, as part of the “Demand for Grant” presented in Parliament during the ongoing Budget Session.

Priority for Domestic Procurement: Emphasis is placed on procuring capital items from domestic sources under
the Defence Acquisition Procedure (DAP)-2020.

Positive Indigenization Lists: Notification of five ‘Positive Indigenization Lists’ totalling 509 items of services
and five lists of 5,012 items from Defence Public Sector Undertakings (DPSUs), with an embargo on imports
beyond specified timelines.

Simplified Licensing Process: Streamlining the industrial licensing process with a longer validity period.

iDEX Scheme Launch: The Innovations for Defence Excellence (iDEX) scheme was launched to involve startups
and Micro, Small, and Medium Enterprises (MSMESs) in defence innovation.

Public Procurement Preference: Implementation of the Public Procurement (Preference to Make in India) Order
2017 to support domestic manufacturers.

Indigenization Portal: Launch of the Self-Reliant Initiatives through Joint Action (SRIJAN) portal to facilitate
indigenization by Indian industry, including MSME:s.

Defence Industrial Corridors: Establishment of two Defence Industrial Corridors, one each in Uttar Pradesh
and Tamil Nadu, to promote defence manufacturing.

Opening Defence R&D: Defence Research & Development (R&D) has been opened up for industry and startups
to foster innovation and collaboration.

Domestic Procurement Allocation: Out of the total allocation of %1,40,691.24 crore under the Capital
Acquisition (Modernization) Segment, X1,05,518.43 crore (75%) has been earmarked for domestic procurement
in the Budget Estimates for 2024-25.

(Source: Press Information Bureau https://pib.gov.in/PressReleasePage.aspx?PRID=2069090)
Rising Indian Space Sector & Current trends

At present, the Indian space economy is valued at approximately USD 8.4 billion, constituting a 2% share of the
global space market. The government envisions scaling the space economy to USD 44 billion by 2033, including
US $11 billion in exports amounting to 7-8% of the global share. This growth is anticipated to be driven by private
sector participation, including a promising pipeline of around 250 startups currently operating across various
segments of the space economy in India. (Source: https://pib.gov.in/PressReleasePage.aspx?PRID=2068155)

Government initiatives in Space Sector

- In 2020, the Government of India introduced reforms to open the space sector to private enterprises.
These reforms are designed to enable the commercialization of space technology and boost private
investments, allowing private entities to build and launch satellites and offer space-based services

- Unveiling of Indian Space Policy 2023

- Enabling and promoting Non-Governmental Entities (NGE) to carry out independent space activities
through a newly created entity known as IN-SPACe headquartered at Ahmedabad

- IN-SPACe has issued of Norms, Guidelines and Procedures for Implementation of Indian Space Policy-
2023 in respect of Authorization of Space Activities (NGP)

- Accessibility of ISRO infrastructure & Test facilities for the benefit of private players

- Transfer of Technology from ISRO to Industry

- In February 2024, the government announced that 100% Foreign Direct Investment (FDI) is now
permitted in the space sector, which will help new-age companies access critical capital and technology
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- Establishment of a Rs.1,000 crore Venture Capital (VC) Fund dedicated to supporting India’s space
sector

- Upcoming Space activities bill for a legislative framework aimed at promoting and regulating space
activities in India, with a particular focus on encouraging private sector participation

India Medical Devices Market

India's MedTech industry is transforming from import reliance to a global hub, driven by innovation, digital
integration, and government initiatives.

e  The Indian MedTech market, valued at US$12 billion in 2023-24, is projected to reach US$50 billion by
2030, with India's global market share set to grow from 1.65% to 10%-12% over the next 25 years.

e Indian MedTech exports reached US$3.8 billion in 2023-24, with the US as the primary market.

e Despite strong exports, India remains heavily import-dependent, with US$8.2 billion in imports, and
80% to 85% of medical devices sourced internationally.

e  With strategic growth and innovation, India is well-positioned to strengthen its MedTech industry and
reduce import dependency, making significant strides toward becoming a global leader in the sector.

(Source: https://www.ey.com/en_in/insights/health/india-s-medtech-transformation-paving-the-path-to-global-
leadership)

Avantel’s Position in the Defense Market

Avantel has a robust track record of contributing to India’s defense self-reliance for over three decades and is
actively engaged in delivering customized & fully indigenous solutions to the strategic sector since inception. The
company’s vision is perfectly aligned with the government’s “Make in India” initiatives, thus tremendously
enhancing its potential for securing new contracts and expanding its market presence within the Indian defense
ecosystem.

The company’s extensive order book for FY 2024-25 reflects strong demand, particularly for products like
Software-Defined Radios (SDRs), SATCOM Terminals, Hub Stations, and HF Transceivers & Radar Systems.
Avantel’s R&D capabilities and customer-focused solutions place it at the forefront of the evolving defense
communications market, with several new product launches anticipated for the coming fiscal year.

Expansion and Diversification in Space Technologies

In addition to its focus on defense, Avantel is investing in state-of-the-art infrastructure to support India’s growing
space technology needs. A new facility at E-City, Hyderabad, Ranga Reddy District, Telangana State, India,
spanning 70,000 square feet across four acres, is scheduled to be operational by March 2025. This facility will
provide advanced capabilities in space technology, aligning with the objectives outlined in India’s recent space
policy.

Avantel’s diversification into space-related activities includes proposals for establishing Ground Station as a
Service (GSAAS), SATCOM as a Service through a dedicated satellite and carrying out Assembly, Integration &
Testing (AIT) activities for small satellites. These initiatives shall position Avantel as a prospective leader in
satellite communications and ground station services. This diversification strategy not only expands Avantel’s
business horizons but also supports India’s ambition to become a key player in global space technology.

Beyond defense, the demand for satellite-based communication systems is expanding across civilian and
commercial sectors. Avantel’s expertise in providing Ground segment solutions across frequency bands positions
it advantageously to serve both defense and telecommunications markets. The company’s recent engagements,
with the Indian Railways, NSIL-ISRO, Indian Navy, Indian Coast Guard and Department of Fisheries, MoA
exemplify Avantel’s capacity to meet the evolving needs of satellite communication, particularly in contexts
demanding reliability and resilience.
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Research and Development (R&D) and Production Facilities for Medical Devices

Furthering its commitment to innovation, Avantel is establishing a dedicated R&D and production center for Imeds
Global private limited a fully owned subsidiary of Avantel Limited. Situated on two acres with approximately
30,000 square feet of built space, this facility is expected to be operational by Q4 FY 2024-25. This center will
bolster Avantel’s capabilities in developing state-of-the-art solutions / devices in the health-care domain.

Future Outlook and Strategic Direction

Avantel is poised to benefit from the Indian government’s defense and space policies, which emphasize indigenous
development and public-private collaboration. The company’s expansion into space technologies, alignment with
Atmanirbhar Bharat, and commitment to ongoing innovation underscore its strategic adaptability in a rapidly
evolving industry landscape.

With its expanded facilities, cutting-edge R&D initiatives, and new product offerings, Avantel is well-positioned
to capitalize on the increased defense and space budgets. By leveraging its expertise and aligning with national
priorities, Avantel aims to contribute meaningfully to India’s technological self-reliance while enhancing its own
growth trajectory within the defense and space technology sectors.

Avantel through its subsidiary IMeds Global Private Limited aspires to capitalize the emerging opportunities in

MedTech industry by offering homegrown innovative, affordable and reliable solutions at par with the global
MedTech solution providers.

63



OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Draft Letter of Offer. An investment in the Equity Shares involves a high
degree of risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should
read “Risk Factors” on page 21 of this Draft Letter of Offer, for a discussion of the risks and uncertainties related
to those statements, as well as “Financial Information” and “Management s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 77 and 279 respectively, of this Draft Letter of Offer for a
discussion of certain factors that may affect our business, financial condition or results of operations. Our actual
results may differ materially from those expressed in or implied by these forward-looking statements. Unless
otherwise stated, the financial information used in this section is derived from our Financial Statements.

1. Company Background

Avantel Limited is a prominent player in the defense, communication, and satellite technology sectors, committed
to providing cutting-edge solutions for critical communication needs. Established with a vision to contribute to
India’s self-reliance in defense and space technologies, Avantel has built a robust portfolio of products and services
that cater to government, defense, and commercial clients. The company’s core competencies lie in developing
advanced communication systems, software defined radios, Space technology downstream products & solutions,
Embedded systems & software and customized network management & software solutions, enabling it to address
unique challenges across its customer segments.

2. Key Business Areas

a. Aerospace & Defense Technologies: Avantel is at the forefront of building indigenous solutions for
meeting growing needs of the Indian strategic sector. The company is well known for providing reliable,
high-performance solutions tailored to the specific needs of the Indian Armed Forces. Avantel specializes
in Software-Defined Radios (SDRs), Satellite Communication systems, Radars & Radar Subsystems, RF
Sub-systems, Embedded Systems & solutions, Network management & Application software to meet the
growing demands of strategic customers.

b. Space Technologies: In the rapidly evolving Space Technology domain, Avantel has expanded its offerings
to include Ground Station as a Service (GSAAS), SATCOM as a Service and manufacturing of Small
satellites. These offerings are designed to meet the demands of modern space applications for government
and commercial clients, including the Indian Space Research Organisation (ISRO) and IN-SPACe.
Avantel’s newly established facility in E-City, Hyderabad, Ranga Reddy District, Telangana State, India,
provides state-of-the-art infrastructure to support its space technology endeavors, positioning the company
as a leader in this niche yet growing market.

3. Strategic Expansion and Infrastructure Development

Avantel has embarked on a significant expansion phase to support its diversification and growth strategy. The
upcoming facility in E-City, Hyderabad, Ranga Reddy District, Telangana State, India covering 70,000 square
feet, is equipped with advanced technology to support space technology projects. Additionally, for Imeds, spread
over 30,000 square feet, is poised to drive Avantel’s innovation agenda and strengthen its presence in the medi-
tech sector. These facilities will enable Avantel to meet the growing demands of aerospace & defense, Space
Technologies & MedTech customers and support the development of indigenous solutions aligned with national
priorities.

4. Commitment to Self-Reliance and Indigenous Development

Avantel’s commitment to self-reliance aligns with the Indian government’s Atmanirbhar Bharat initiative, making
it a preferred partner for its customers. The company has consistently offered solutions that meet the needs of
strategic customers, reinforcing its commitment to reducing dependency on imported technologies. Through its
partnerships with Indian government agencies and its focus on indigenously developed products, Avantel supports
the Make in India program, contributing to a robust domestic defense ecosystem.
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R&D is a cornerstone of Avantel’s operations. Avantel’s in-house R&D facilities are recognized by DSIR, Gol
and is a centre of excellence and innovation for self-reliance in strategic electronics and communication
requirements of Indian Defense Services. Avantel on an average has been investing around 12 % (on an average
since inception) of its annual turnover year on year in Research & Development activities and thus could provide
various fully indigenous solutions to its customers resulting in valuable savings of foreign exchange in the
strategic domain. The company is committed to innovation, focusing on the development of cutting-edge
products like Software-Defined Radios, Satellite Communication products (UHF / MSS / Ku band).

5. Product Portfolio
Avantel’s diverse product portfolio includes:

o Software-Defined Radios (SDRs): Advanced radios compliant with Software Communications
Architecture (SCA) standards for robust and adaptable communication.

e Mobile Satellite Services (MSS): MSS solutions for mission-critical applications across defense,
maritime, railways and other commercial applications.

¢ Ground Station and SATCOM Services: Comprehensive ground station services and SATCOM support,
catering to government and commercial needs.

e Radars: Wind Profiler Radars and Radar Sub-systems for various Radar Applications.

o Engineering Services: Supports global OEM’s for either Built to Print, Built to Design, Built
Specifications of their products / solutions, Contract manufacturing for mechanical systems, Quality &
Assurance & testing services etc.

e Embedded Systems, Network Management & Applications Software: Waveform Development & SCA
Compliances, Design & Development of Embedded systems & Software, Network Management &
Application Software for various applications

6. Clientele and Market Presence

Avantel’s clientele primarily comprises government agencies and defense organizations, both foreign and Indian,
including the Lockheed Martin, Indian Armed Forces, ISRO, DRDO Labs, Defence PSUs, Indian Railways,
Shipbuilding Centers and Indian Coast Guard. The company’s reputation for reliability, quality, and innovation
has established it as a trusted partner in these critical sectors. With a strong presence in India and ongoing projects
in emerging markets, Avantel is expanding its reach to capitalize on growing demand in the defense and satellite
communication sectors.

7. Future Outlook

As Avantel continues to strengthen its infrastructure, expand its product offerings, and align with government
initiatives, it is poised for robust growth in the coming years. With a strong order book and plans to introduce new
products/ business lines, Avantel aims to maintain its leadership position in defense and satellite communication.
By leveraging its expertise, Avantel is well-positioned to capitalize on India’s defense modernization efforts,
advancing its mission to be a leading player in the nation’s defense and space technology landscape.

Subsidiaries

Imeds Global Private Limited (‘Imeds’), a Wholly Owned Subsidiary of M/s. Avantel Limited has been established
to introduce our innovative contributions to the medical electronics devices sector. Since its inception on
September 3™, 2021, our mission has been to design, develop, and manufacture state-of-the-art medical electronics
devices. Our aim is to foster indigenous innovation in the Indian healthcare sector, promoting self-reliance with
cutting-edge medical solutions.

At Imeds, we pride ourselves on our dynamic team of esteemed business experts, reputed doctors, innovative
R&D engineers, and dedicated professionals from various domains. This multidisciplinary team is the driving
force behind our exceptional, cost-effective healthcare products. Our offerings include advanced solutions in
respiratory care, surgical staplers, patient monitoring, IoT, and homecare, all designed to meet the diverse needs
of today's healthcare industry.

Our state-of-the-art manufacturing facility is ISO 13485 Certified and located in the Andhra Pradesh Medtech
Zone (AMTZ) in Visakhapatnam, which is India's premier hub for medical device manufacturing.
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Key Products and Services:

»  General Surgery: Empower surgeons with Trusted, Quality & Innovative instruments to provide safe &
effective treatment.

»  Patient Monitoring: Enable Healthcare Professionals, Patients with User Friendly & IoT based solutions.

»  Respiratory Devices: Provide a wide range of innovative respiratory devices which are Portable, Reliable,
User friendly & IoT driven.

Corporate Social Responsibility

We as a responsible corporate citizen are committed to take up different developmental projects, towards
improving the quality of lives of the underprivileged sections of the society and other stakeholders. The Company
has in place a Corporate Social Responsibility Committee, constituted in accordance with Section 135 of the
Companies Act, 2013, comprising of members in compliance of the said Act. The Committee performs its duties
and discharges its responsibilities as per its terms of reference and directions, if any, given by the Board from time
to time.

Composition of the Corporate Social Responsibility Committee and attendance by each Member of the
Committee

Name of the Director Designation
Mr. Ramchander Vyasabhattu Chairperson
Smt. Abburi Sarada Member
Dr Ajit Tavanappa Kalghatgi Member

Insurance

We generally maintain insurance covering our assets at such levels that we believe to be appropriate. We have
obtained certain policies such as employee policy, standard fire and special policy, which insure our stock, plant,
building, furniture, fittings, electrical installation, office equipment, stationery, godowns, meeting rooms, building
superstructure and any other office contents. Although, we have taken appropriate insurance cover, there can be
no assurance that our insurance policies will be adequate to cover the losses which we may incur due to the
occurrence of an accident or a mishap.
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OUR MANAGEMENT

Our Articles of Association requires us to have not less than three and not more than Fifteen Directors. As on date
of this Draft Letter of Offer, we have seven (7) Directors on our Board, comprising of One (1) Managing Director,
Two (2) Whole-Time Directors, Four (4) Independent Director in which One (1) is Woman Independent Director.
Our Company is in compliance with the corporate governance norms prescribed under the SEBI Listing
Regulations and the Companies Act, 2013, in relation to the composition of our Board and constitution of
committees thereof.

Pursuant to the provisions of the Companies Act, 2013, at least two-third of the total number of Directors,
excluding the Independent Directors, are liable to retire by rotation, with one-third of such number retiring at each
Annual General Meeting. A retiring director is eligible for re-appointment. Further, an Independent Director may
be appointed for a maximum of two consecutive terms of up to five years each.

Set forth below are details regarding our Board as on the date of this Draft Letter of Offer:

. . . . Age
Name, address, designation, occupation, term, period of . . q
directorship, DIN and date of birth (in Other directorships
years)
Dr. Abburi Vidyasagar 64 o Director of Imeds Global Private Limited
DIN: 00026524 e Director of Wiki Kids Private Limited.

Date of Birth: 15-06-1960

Designation: Chairman & Managing Director

Address: Villa No. 15, Vision Infinity Homes, Tellapur,
Ramachandrapum (M), Medak (D), Hyderabad - 502032,
Telangana State, India.

Occupation: Business

Term: 31-03-2025

Original Date of Appointment: 01-04-2007

Nationality: Indian

Mrs. Abburi Sarada 60 ¢ Director of Imeds Global Private Limited
DIN: 00026543

Date of Birth: 14-10-1964

Designation: Executive Director & CFO

Address: Villa No. 15, Vision Infinity Homes, Tellapur,
Ramachandrapum (M), Medak (D), Hyderabad - 502032,
Telangana State, India.

Occupation: Business

Term: 07-05-2025

Original Date of Appointment as Executive Director: 14-

05-2014

Nationality: Indian

Mr. Abburi Siddhartha Sagar 37 o Director of Imeds Global Private Limited
DIN: 02312563 e Director of Wiki Kids Private Limited.

Date of Birth: 26-11-1987

Designation: Whole Time Director

Address: Villa No. 15, Vision Infinity Homes, Tellapur,
Ramachandrapum (M), Medak (D), Hyderabad - 502032,
Telangana State, India.

Occupation: Business

Term: 07-03-2027

Original Date of Appointment: 01-03- 2021

Nationality: Indian
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Name, address, designation, occupation, term, period of
directorship, DIN and date of birth

Age
(in
years)

Other directorships

Mr. Myneni Narayana Rao

DIN: 00577494

Date of Birth: 01-09- 1955

Designation: Independent Director

Address: H.N0.8-2-293/82/J/A-60, Journalist Colony,
Jubileehills, Hyderabad — 500033, Telangana State, India.
Occupation: Business

Term: 24-06-2026

Original Date of Appointment: 13-02-2016

Nationality: Indian
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Independent Director of Avantel Limited
and Welspun Specialty  Solutions
Limited.

Director of Bridge Gap Engineering India
Private Limited.

Independent  Director  of
Advanced Materials Limited

Innomet

Mr. Ramchander Vyasabhattu

DIN: 03400005

Date of Birth: 05-08-1953

Designation: Independent Director

Address: 3-6-570/1, Street No.8, Himayatnagar, Hyderabad —
500029, Telangana State, India

Occupation: Business

Term: 05-05-2027

Original Date of Appointment: 06-05-2022

Nationality: Indian
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Independent Director of Avantel Limited
and Bambino Agro Industries Limited.

Dr Ajit Tavanappa Kalghatgi

DIN: 05300252

Date of Birth: 03-05-1958

Designation: Independent Director

Address: Flat No.7054, Glenfield, Prestige Wellington Park,
1 & 2 IAF Main Road, Gangamma Circle, Jalahalli (Post),
Bengaluru North - 560013, Karnataka State, India.
Occupation: Business

Term: 05-03-2029

Original Date of Appointment: 06-03-2024

Nationality: Indian
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Independent Director of Avantel Limited,
Antrix Corporation Limited & 1T
Tirupati Navavishkari — Hub Foundation.

Ms. Harita Vasireddi

DIN: 00242512

Date of Birth: 10-10-1974

Designation: Independent Director

Address: 1-5-E/7, Sainikpuri, Kapra Sainikpuri Post, Near
Jyothi Rao Phule Statue, Hyderabad — 500094, Telangana
State, India.

Occupation: Business

Term: 05-03-2029

Original Date of Appointment: 06-03-2024

Nationality: Indian

50

Independent Director of Avantel Limited.
Managing Director of Vimta Labs
Limited.
Director of Emtac Laboratories Private
Limited.
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Brief Profile of our Directors:

Dr. Abburi Vidyasagar

Designation Chairman & Managing Director
Dr. Abburi Vidyasagar is a Post Graduate in Electronics and Communication
Engineering. He did his Bachelors in Technology from Jawaharlal Nehru
Technological University, Kakinada, Andhra Pradesh from 1977 to 1981 and
did his Masters in Engineering from IIT, Kharagpur from 1981 to 1983. He

Qualification further pursued a Master in Business Administration from Osmania
University, Hyderabad in the year 1989-1991. Dr. A. Vidyasagar received a
Doctorate from Jawaharlal Nehru Technological University, Hyderabad for
his outstanding work on E-Learning Methodologies.

Experience Over a period of 40 Years
Design and development of Wireless Products for Defence, Satellite

Expertise Communication produc.ts for voice and data. communicgtion working on
Indian Satellites for various platforms like ships, submarines, aircrafts and
helicopters.

Other Directorships Director of Imeds Global Private Limited and Wiki Kids Private Limited.

Smt. Abburi Sarada

Designation Whole Time Director & CFO
She holds master’s degrees in Business Administration from Madurai

Qualification Kamaraj University. She did her Bachelor of Commerce from Osmania
University and has also completed her bachelor’s in communication and
journalism from Padmavathi University.

Experience Over a period of 30 Years

Expertise Finance and Banking

Other Directorships Director of Imeds Global Private Limited

Mr. Abburi Siddhartha Sagar

Designation

Whole Time Director

Master's degree in Computer Science from Ira A Fulton Schools of

Qualification Engineering, Arizona State University and Masters in Business
Administration from WP Carey, Arizona State University.

Experience Over a period of 10 years

Expertise Strategy and Business Development, Risk Management

Other Directorships Director of Imeds Global Private Limited and Wiki Kids Private Limited.

Mr. Myneni Narayana Rao

Designation Independent Director

Qualification B. Tech

Experience Over a period of 40 years

Expertise Aecrospace, Atomic Energy, Defence and Energy Sector

Other Directorships Independent Director Welspun Specialty Solutions Limited; Director of

Bridge Gap Engineering India Private Limited.

Mr. Ramchander Vyasabhattu

Designation Independent Director

Qualification B.Tech, M.B.A

Experience Over a period of 40 years

Expertise Specilgizatign in Foundry engineering, Mechagical Engineering, Expertise
in Project Finance, Technical & General Administration.

Other Directorships Independent Director of Bambino Agro Industries Limited.
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Dr. Ajit Tavanappa Kalghatgi

Designation Independent Director
Graduated from Mysore University with BE in Electronics &
Qualification Communications, he completed his M.Tech in Microwave & Radar
Engineering from IIT, Kharagpur and Ph.D., from Leeds University UK.
Experience Over a period of 40 years
Expertise RF & Communication Engineering and Microwave & Radar Engineering
Other Directorships Indepe'ndent. Director of Ar)trix Corporation Limited & T Tirupati
Navavishkari — Hub Foundation.
Ms. Harita Vasireddi
Designation Independent Director
Qualification Postgraduate in MBA (Masters in Business Administration) in Operations
Management from Boston College, USA and Bachelors in Pharmaceutical
Sciences from Mysore University, India.
Experience Over a period of 25 years
Expertise Contract Research and Testing Industry with expertise in Business
Strategy & Administration, Quality Management Systems and laboratory
operations management
Other Directorships Managing Director of Vimta Labs Limited; Director of Emtac
Laboratories Private Limited.
Confirmations
1. Neither Company nor our Directors are declared as fugitive economic offenders as defined in Regulation

2(1)(p) of the SEBI ICDR Regulations and have not been declared as a ‘fugitive economic offender’ under
Section 12 of the Fugitive Economic Offenders Act, 2018.

None of the Directors of our Company have held or currently hold directorship in any listed company whose
shares have been or were suspended from being traded on any of the Stock Exchanges in the five years
preceding the date of filing of this Draft Letter of Offer, during the term of his/ her directorship in such
company.

None of our Directors of our Company are or were associated in the capacity of a director with any listed
company which has been delisted from any Stock Exchanges(s) at any time in the past.

None of our Directors have been debarred from accessing capital markets by the Securities and Exchange
Board of India. Additionally, none of our Directors are or were, associated with any other company which is
debarred from accessing the capital market by the Securities and Exchange Board of India.

None of our Directors have been identified as a willful defaulter or fraudulent borrower, as defined in the
SEBI Regulations and there are no violations of securities laws committed by them in the past and no
prosecution or other proceedings for any such alleged violation are pending against them.
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Management Organization Structure

Corporate Governance:

BOARD OF

DIRECTORS
| | | 1 1 | 1
\I;aAbbun Smt. Abburi Mr. Abburi Mr. Myneni Mr. Vyasabhattu TDI e Ms. Harita
1dyasagar Sarada Siddhartha Sagar Narayana Rao Ramchander avanappa Vasireddy
Kalghatgi
Chlﬁ\ldifpefs_on & Whole Time Whole Time Independent Independent Indenend Independent
anaging Director & CFO Director Director Director Cpendnt Director
Director Director

The provisions of the SEBI Listing Regulations and the Companies Act with respect to corporate governance are
applicable to us.

We are in compliance with the requirements of the applicable regulations, including the SEBI Listing Regulations,
Companies Act and the SEBI ICDR Regulations, in respect of corporate governance including constitution of our
Board and Committees thereof. Our corporate governance framework is based on an effective independent Board,
separation of the Board’s supervisory role from the executive management team and constitution of the Board
Committees, as required under law.

Our Board undertakes to take all necessary steps to continue to comply with all the requirements of the SEBI
Listing Regulations and the Companies Act. Our Board functions either directly, or through various committees
constituted to oversee specific operational areas.

Committees of our Board

Our Board has constituted the following committees in accordance with the requirements of the Companies Act
and SEBI Listing Regulations:

Audit Committee

Nomination and Remuneration Committee
Stakeholders’ Relationship Committee
Risk Management Committee

Corporate Social Responsibility Committee

agrwnE
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TERMS OF REFERENCE OF VARIOUS COMMITTEES:
1) Audit Committee

The Audit Committee was constituted by our Board of Directors with the following members forming a part of
the said Committee:

Name Designation
1. Mr. Vyasabhattu Ramchander Chairperson
2. Mr. Myneni Narayana Rao Member
3. Dr. Ajit Tavanappa Kalghatgi Member

The Company Secretary acts as the secretary of the Audit Committee.

The scope, functions and the terms of reference of our Audit Committee, is in accordance with Section 177 of the
Companies Act, 2013 and Regulation 18 of the SEBI Listing Regulations which are as follows:

i) Oversight of the Company’s financial reporting process and the disclosure of its financial information to
ensure that the Financial Statement is correct, sufficient and credible.

i) Recommendation for appointment, remuneration and terms of appointment of Auditors of the Company.

iii)  Approval of payment to Statutory Auditors for any other services rendered by the Statutory Auditors.

iv)  Reviewing, with the management, the annual financial statements and Auditor’s Report thereon before
submission to the Board for approval, with particular reference to:

a) Matters required to be included in the Director’s Responsibility Statement; to be included in the Board’s
Report in terms of clause (c) of subsection (3) of Section 134 of the Companies Act, 2013; changes, if
any, in accounting policies and practices and reasons for the same.

b) Changes, if any, in accounting policies and practices and reasons for the same.

c) Major accounting entries involving estimates based on the exercise of judgment by management.

d) Significant adjustments made to the financial statements arising out of audit findings.

e) Compliance with listing and other legal requirements relating to financial statements.

f) Disclosure of any related party transaction.

g) Modified opinion(s) in the draft audit report.

V) Reviewing, with the management, the quarterly Financial Statements before submission to the Board for
approval.

vi)  Reviewing with the management, the statement of uses / application of funds raised through an issue (public
issue, rights issue, preferential issue etc.), the statement of funds utilized for purposes other than those
stated in the offer document / prospectus / notice and the Report submitted by the monitoring agency
monitoring the utilization of proceeds of a public or rights issue, or preferential issue or qualified
institutions placement and making appropriate recommendations to the Board to take up steps in this
matter;

vii)  Reviewing and monitoring the Auditor’s independence & performance, and effectiveness of audit process.

viii)  Approval or any subsequent modification of transactions of the Company with related parties.

iX)  Scrutiny of inter-corporate loans and investments.

X) Valuation of undertakings or assets of the Company, wherever it is necessary.

xi) Evaluation of internal financial controls and risk management systems.

xii)  Reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal
control systems.

xiii)  Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit
department, staffing and seniority of the official heading the department, reporting structure coverage and
frequency of internal audit.

xiv)  Discussion with internal auditors of any significant findings and follow up there on.

xv)  Reviewing the findings of any internal investigations by the internal auditors into matters where there is
suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the
matter to the Board.

xvi)  Discussion with Statutory auditors before the audit commences, about the nature and scope of audit as well
as post-audit discussion to ascertain any area of concern.

xvii) To look into the reasons for substantial defaults in the payment to the depositors, debenture holders,
shareholders (in case of non-payment of declared dividends) and creditors.

xviii) To review the functioning of the Whistleblower mechanism.

xix)  Approval of appointment of Chief Financial Officer after assessing the qualifications, experience and
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XX)

XXi)

background, etc. of the candidate.

Reviewing the utilization of loans and/ or advances from/investment by the group/holding company in the
subsidiary exceeding rupees 100 Crores or 10% of the asset size of the subsidiary, whichever is lower
including existing loans / advances / investments existing as on the date of coming into force of this
provision.

Carrying out any other function as may be assigned to it by the board of directors from time to time.

2) Nomination and Remuneration Committee

The Nomination and Remuneration Committee was constituted by our Board of Directors with the following
members forming a part of the said Committee:

Name Designation
1. Mr. Myneni Narayana Rao Chairperson
2. Mr. Vyasabhattu Ramchander Member
3. Dr. Ajit Tavanappa Kalghatgi Member
4. Ms. Harita Vasireddi Member

The Company Secretary acts as the secretary of the Nomination and Remuneration Committee.

The scope, functions and the terms of reference of our Nomination and Remuneration Committee, is in accordance
with Section 177 of the Companies Act, 2013 and Regulation 18 of the SEBI Listing Regulations which are as
follows:

(i)

(i)

(iii)

(iv)
v)

(vi)

Formulation of the criteria for determining qualifications, positive attributes and independence of a director
and recommend to the board of directors a policy relating to, the remuneration of the directors, key
managerial personnel ("KMP") and other employees;

For every appointment of an independent director, the Nomination and Remuneration Committee shall
evaluate the balance of skills, knowledge and experience on the Board and on the basis of such evaluation,
prepare a description of the role and capabilities required of an independent director. The person
recommended to the Board for appointment as an independent director shall have the capabilities identified in
such description. For the purpose of identifying suitable candidates, the Committee may:

a) Use the services of an external agencies, if required.
b)  Consider candidates from a wide range of backgrounds, having due regard to diversity; and
c) Consider the time commitments of the candidates.

Specification of manners and criteria for effective evaluation of performance of Board, its committees and
individual directors, to be carried out either by the board or by an independent external agency and review
its implementation and compliance.

Devising a policy on diversity of board of directors.

Identifying people who are qualified to become directors and who may be appointed in senior management
in accordance with the criteria laid down and recommend to the board of directors their appointment and
removal.

Whether to extend or continue the term of appointment of the independent director, on the basis of the report
of performance evaluation of independent directors.

(vii) Recommend to the board all remuneration, in whatever form, payable to senior management.

3) Stakeholders Relationship Committee

The Stakeholders Relationship Committee was constituted by our Board of Directors with the following members
forming a part of the said Committee:

Name Designation
1. Mr. Myneni Narayana Rao Chairperson
2. Dr. Abburi Vidyasagar Member
3. Ms. Harita Vasireddi Member
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The Company Secretary acts as the secretary of the Stakeholders’ Relationship Committee.

The scope, functions and the terms of reference of our Stakeholders’ Relationship Committee, is in accordance
with Section 178 of the Companies Act, 2013 and the SEBI Listing Regulations which are as follows:

(i) To consider and resolve the grievance of all the security holders related to transfer/ transmission of shares,
non-receipts of annual reports and non-receipts of declared dividends, issue of new duplicate certificates,
general meetings etc.;

(if) To review the measures taken for effective exercise of voting rights by shareholders

(iii) To review the adherence to service standards adopted by the company in respect of various services being
rendered by the Share Transfer Agent.

(iv) To review various measures and initiatives undertaken by the company for reducing the quantum of
unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the
shareholders of the company.

(V) To review and act upon such other grievances as the Board of Directors delegate to the Committee from time
to time.

4) Risk Management Committee

The Risk Management Committee was constituted by our Board of Directors with the following members forming
a part of the said Committee:

Name Designation
1. Mr. Abburi Siddhartha Sagar Chairperson
2. Mr. Vyasabhattu Ramchander Member
3. Dr. Ajit Tavanappa Kalghatgi Member
4. Ms. Harita Vasireddi Member
5. Mr. Peddi Bala Bhaskar Rao Member
6. Mr. Nimmagadda Srinivas Rao Member
7. Mr. Peddi Srinivasa Rao Member

The Company Secretary acts as the secretary of the Risk Management Committee.
The terms of reference of the Risk Management Committee are as under:
1. To formulate a detailed Risk Management Policy which shall include:

a. A framework for identification of internal and external risks specifically faced by the Company, in
particular including financial, operational, sectoral, sustainability (particularly, Environment, Social
and Governance related risks), information, cyber security risks or any other risk as may be determined
by the Committee.

b.  Measures for risk mitigation including systems and processes for internal control of identified risks.

c.  Business continuity plan.

2. To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate risks
associated with the business of the Company;

3. To monitor and oversee implementation of the risk management policy, including evaluating the adequacy
of risk management systems;

4. To periodically review the risk management policy, at least once in two years, including by considering the
changing industry dynamics and evolving complexity;

5. To keep the board of directors informed about the nature and content of its discussions, recommendations
and actions to be taken;

6. The appointment, removal and terms of remuneration of the Chief Risk Officer (if any) shall be subject to
review by the Risk Management Committee;

7.  The Risk Management Committee shall coordinate its activities with other committees, in instances where
there is any overlap with the activities of such committees, as per the framework laid down by the board of
directors.
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5) Corporate Social Responsibility Committee

The Corporate Social Responsibility Committee was constituted by our Board of Directors with the following
members forming a part of the said Committee:

Name Designation
1. Mr. Vyasabhattu Ramchander Chairperson
2. Dr. Ajit Tavanappa Kalghatgi Member
3. Mrs. Abburi Sarada Member

The Company Secretary acts as the secretary of the Corporate Social Responsibility Committee.
The terms of reference of the Corporate Social Responsibility Committee are as under:

i)  formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall indicate the
activities to be undertaken by the Company as specified in Schedule VII to the Companies Act, 2013;

ii) recommend the amount of expenditure to be incurred on the activities referred to in clause (i) above; and

iii) monitor the Corporate Social Responsibility Policy of the company from time to time.

Our Key Managerial Personnel

In addition to our Executive Directors, whose details have been provided under paragraph above titled ‘Brief
Profile of our Directors’, the following persons are our Key Managerial Personnel. All the Key Managerial
Personnel are permanent employees of our Company. The brief profiles of our other Key Managerial Personnel
are as set out below as on the date of filing of this Draft Letter of Offer:

Mrs. Abburi Sarada, Chief Financial Officer

Mrs. Abburi Sarada, Chief Financial Officer of the Company. She holds master’s degrees in Business
Administration from Madurai Kamaraj University. She did her Bachelor of Commerce from Osmania University
and has also completed her bachelor’s in communication and journalism from Padmavathi University. Mrs. Sarada
is associated with Avantel Limited since 1992. She has over 30 Years of experience in Finance and Banking. She
has made a significant contribution to the growth of Avantel Limited during her tenure as Director of the Company.

Mr. D Rajasekhara Reddy, Company Secretary and Compliance Officer

Mr. D Rajasekhara Reddy is an Associate member of the Institute of the Company Secretaries of India, New Delhi,
having successfully completed the Company Secretary course offered by the institute. He holds Bachelor's degree
in Law and Bachelor's degree in Commerce from Acharya Nagarjuna University. He is associated with Avantel
Limited for the past 25 months and has 4.5 years of experience in Corporate Legal and Secretarial matters. In
addition to the compliances under the Companies Act, he has ample exposure in the areas of Corporate
Governance, legal, secretarial, drafting, and other regulatory compliance matters, particularly in relation to the
corporate laws applicable to the capital markets.

All our Key Managerial Personnel are permanent employees of our Company.
None of our Key Managerial Personnel are entitled to receive any termination or retirement benefits.
Relationship between Key Managerial Personnel

Our CFO and Whole-Time Director Mr. Sarada Abburi is the spouse of our Managing Director, Dr. Abburi
Vidyasagar and Mr. Abburi Siddhartha Sagar, Whole Time Director is Son of Dr. Abburi Vidyasagar.

Related Party Transactions

For details of the related party transactions, during the last two Fiscals, as per the requirements under Ind AS 24
read with SEBI ICDR Regulations and as reported in the Summary Statements, see section titled "Financial
Information" at page 77 of this Draft Letter of Offer. For details of the related party transactions, during the
financial year ended March 31, 2024, as per the requirements under the Ind AS 24 see section titled "Financial
Information" at page 77 of this Draft Letter of Offer.
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Dividend Policy

The declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
including the Companies Act. The dividend, if any, will depend on a number of factors, including but not limited,
consolidated net operating profit after tax, working capital requirements, capital expenditure requirements, cash
flow required to meet contingencies, outstanding borrowings, and applicable taxes payable by our Company. In
addition, our ability to pay dividends may be impacted by a number of factors, including restrictive covenants
under loan or financing arrangements our Company is currently availing of or may enter into to finance our fund
requirements for our business activities. The Dividend Policy of your Company is posted on the website of the
Company and the web link is https://www.avantel.in/investors.
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SECTION V: FINANCIAL INFORMATION
FINANCIAL STATEMENTS

S. No. Particulars Page numbers

1. Unaudited Standalone Financial Statements for the quarter and half year 78
ended September 30, 2024, along with Limited Review Report.

2. Unaudited Consolidated Financial Statements for the quarter and half 83
year ended September 30, 2024, along with Limited Review Report.

3. Audited Standalone Financial Statements for the year ended March 31, 920
2024

4, Audited Consolidated Financial Statements for the year ended March 31, 139
2024

5. Audited Standalone Financial Statements for the year ended March 31, 187
2023

6. Audited Consolidated Financial Statements for the year ended March 31, 234
2023

7. Statement of Accounting Ratios 277

8. Capitalisation Statement 278

9. Management’s Discussion and Analysis of Financial Condition and 279

Results of Operations
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Unaudited Standalone Financial Statements for the quarter and half year ended
September 30, 2024

G RA N D H Y & CO 201, Sunny Residency

. . , Dwarakapuri Colony
CHARTERED ACCOUNTANTS TR s

Hyderabad - 500082
landline : 040-23358191
email : grandhyco@gmail.com

Auditor’s Report on Standalone Unaudited Quarterly and Year to date Financial
Results of M/s AVANTEL LIMITED Pursuant to the Regulation 33 of the SEBI
Listing Obligations and Disclosure Requirements) Regulations, 2015

TO THE BOARD OF DIRECTORS OF
AVANTEL LIMITED

We have reviewed the accompanying statement of Standalone unaudited financial results of
M/s AVANTEL LIMITED for the Quarter ended 30™ September, 2024 and for the Period
from 1% April, 2024 to 30" September, 2024. This statement is the responsibility of the
Company’s Management and has been approved by the Board of Directors. Our responsibility
is to issue a report on these financial statements based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and accordingly,
we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited financial results prepared in accordance
with applicable accounting standards and other recognized accounting practices and policies
has not disclosed the information required to be disclosed in terms of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including the
manner in which it is to be disclosed, or that it contains any material misstatement.

For Grandhy & Co.
Chartered Accountants
FRN:001007S

(Naresh Chanar/)i/Gelli)

Partner

ICAI Membership: No.201754
UDIN:24201754BKCNQZ4780

Place: Hyderabad
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AVANTEL LIMITED
Registered Office : SY No. 141, Plet No. 47/P, Industrial Park, Gambheeram (V), Anandapuram (M), Visakhapatnam - 531163, Andhra Pradesh
CIN: L72200AP1990PL.C11334

Statement of Standalone Un-Audited Financial Resuits for the Quarter and Half Year Ended September 30,2024

(in T Lakhs)

Quarter Ended Halt Year Ended Year ended
. Septcmber Scptember September September
R 302024 | Tume302024 1 g o003 30,2024 gognge | Maith3l 204
Un Audited Un Audited Un Audited Un Audited Un Audited Audited
Income
Revenue from operations 7725.08 5,165.20 5419.85 12.890.28 12310.17 22391.75
Total Revenue from operations 7725.08 5165.20 5419.85 12890.28 12310.17 22391.75
Other income 49.28 29.90 37.22 79.18 50.14 130.10
Total Income 7774.35 5195.10 5457.07 12969.45 12360.31 22521.85
Expenses
Cost of materials consumed 2,567.50 1,707.57 1399.67 4,275.07 4230.18 7723.32
Changes in inventories (892.10) 165.99 (34.64) (726.12) 1522.34 (77.61)
Employee benefits expense 1,561.77 1,002.56 845.90 2,564.32 1343.86 3411.05
Finance costs 71.86 64.22 151.19 136.08 300.11 417.42
Depreciation and amortization expense 286.72 276.78 153.76 563.50 293.81 706.07
Other expenses 961.04 811.70 657.63 1,772.74 1179.00 2894.29
Total Expenses 4556.78 4028.81 3173.51 8585.59 8869.30 15074.54
Profit before tax 3217.57 1166.29 2283.56 4383.86 3491.01 7447.31
Tax expense
(1) Current tax 860.34 358.10 612.87 1,218.43 951.41 1968.97
(2) Deferred tax - - - - - (66.75)
Net Profit for the Period 2357.23 808.19 1670.69 3165.43 2539.60 5545.09
Other comprehensive income (OCI)
(a) (i) Items that will not be reclassitied to profit; = = = = - (50.51)
(i1) Tax on items that will not be reclassified - = = = s 13.76
profit or loss
(b) (i) Items that will be reclassified to profit or
loss - = = -
{11) Income tax relatmg to items that wall be — — - - -
be reclassitied to protit or loss
Total Other Comprehensive income - - - - - (36.75)
Total Comprehensive income 2357.23 808.19 1670.69 3165.43 2539.60 5508.34
Earnings per equity share
(Face value of Rs.2/- each)
(1) Basic (%) 0.97 0.33 0.69 1.30 1.04 2.28
(2) Diluted(%) 0.96 0.33 0.69 1.29 1.04 2.26

For AVANTEL LIMITED

Ay

Managing Director

Avantel Limited

Registered Office

Plot No. 47/P, APIIC Industrial Park
Gambheeram (V), Anandapuram (M)
Visakhapatnam - 531 163 A.P.

Tel :+91-891-2850000
Fax:+91-891-2850004

Corporate Office
Plot No. 68 & 69, 4th Floar, jubille Heights
Survey Na's. 66 & 67, Jubilee Enclave

CIN - L72200AP1990PLCO11334

Madhapur, Hyderabad - 500 081. Telangana
Tel :+91-40-6630 5000
Fax : +91-40-6630 5004

www.avantel.in
info@avantel.in
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AVANTEL LIMITED
Unaudited Standatone Statement of Asscts and Liabilitics as at September 30, 2024
(in Z Lakhs)
Sceptember 30, | As at March
Particulars 2024 31, 2024
Un Audited Audited
ASSETS
Non-current assets
(a) Property, Plant and Equipment 4,430.85 3,891.61
(b) Capital work-in-proggess 2,042.15 1,591.67
(c) Right-to-use Asset 480.47 525.00
(d) Financial Assets =
(1) Investments 2,050.00 1,699.95
(if) Others 121.02 275.49
(€) Deferred tax Assets (net) 17.37 17.37
Current Asscts
(2) Inventories 5,949.59 4,581.67
(b) Financial Assets
() Trade Receivables 9,280.67 6,410.32
(i) Cash & Cash Equivalents 5.88 10.62
(111) Bank Balances other than (if) above 847.56 1,217.55
(iv) Others (Int accrued on employee loans & term deposits) 58.74 60.01
(c) Current Tax Assets 37.90 231
(d) Other Current Assets 2,402.54 2,013.74
Total 27,724.75 22,297.33
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 4,865.45 4,865.45
(b) Other Equity 15,686.71 12,275.94
Liabilities
Non-current liabilities
() Financial Liabilities
(i) Borrowings - -
(i) Lease Liabilities 561.21 600.16
(b) Provisions 35.89 60.89
(c) Deferred Tax Liability (Net) £
Current liabilities
(a) Financial Liabilities
(1) Borrowings 1,165.49 1,150.39
(i) Trade payables
-Total outstanding dues of Micro enterprises and small enterprises 569.45 442.44
-Total outstanding dues of creditors other than micro enterprises and small ente 147.76 141.34
(1if) Other Financial Liabilities 2,146.20 1,651.38
(c) Current Tax Liabilites ((Net) 2,042.76 824.33
(¢ (dDther current liabilities 503.84 285.01
'Total Equity and Liabilities 27,724.75 22,297.33
forand on behalf of Avantel Limited
Place: Hyderabad
Date : October 5, 2024 /.‘P‘—’v-
A.VIDYASAGAR
Managing Director
Avante| Limited CIN - L72200AP1990PLCO11334
Registered Office Corporate Office , . www.avantel.in
Plot No. 47/P, APIIC industrial Park Plot No. 68 & 69, 4th Floor, Jubille Heights info@avantel.in
Gambheeram (V), Anandapuram (M) Survey No's. 66 & 67, jubilee Enclave
Visakhapatnam - 531 163 A.P. Madhapur, Hyderabad - 500 081. Telangana
Tel : +91-891-2850000 Tel :+91-40-6630 5000

Fax : +91-891-2850004 Fax:+91-40-6630 5004 80
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AVANTEL LIMITED
Unaudited Standalone Cash Fiow Statement For The hulf year ended September 30, 2024

{in 2 Lakhs)
For the halfyear ended  |For the year ended March
Particulars Septenber, 2024 31, 2024
Un Audited Audited
Cash flow from operating activities
Profit before income tax from
Continuing operations 4,383.86 7,447.31
Discontinued operations 2 .
Profit before income tax including discontinued operations 4,383.86 7,447.31
Adjustments for
Depreciation and amortisation expense 563.50 70607
Gain on disposal of property, plant and equipment z £
Weritten off assets . 7.18
Dividend and interest income classified as investing cash flows (24.19) (66.20)
Finance costs 136.08 417.42
Employee Compensation Expenses (ESOP) 731.88 607.20
Oxher Comprehensive Income - (59.51)
5,791.13 9,068.47
Change in operating assets and liabilities, net of effects from purchase of controlled
entities and sale of subsidiary:
(Increase)/ decrease in trade receivables (2,870.34) (2:436.38)
(Increase)/decrease in inventories (1,367.92) (163.35)
{Increase)/decrease in other financial assets 127 (45.07)
(Increase)/ decrease in other non-current assets . .
(Increase)/decrease in other curtent assets (388.80) 7490
Increase /(decrease) in uade payzbles 133.43 285.14
Increase/ (decrease) in provisions (25.00) (1.11)
Increase/(decrease) in other curzent liabilities 218.83 65.74
Increase/(decrease) in financial liabilities 494.82 1,297.85
Increase/(decrease) in other non current liabilities . N
Cash generated from operations 1,987.41 8,146.19
Income taxes paid (1.60) (1,316.45)
Net cash inflow from operating activities 1,985.81 6,829.74
Cash flows from investing activities
Payments for property, plant and equipment (1,058.21) (2,191.47)
Increase in Capital Work in Progress (450.48) (726.08)
Increase in Tenn deposits 524.46 (1,206.60)
Proceeds from sale of property, plant and equipment B 33.49
Increase in Invetments (350.05) (524.95)
Interest received 24.19 66.20
Net cash outflow from investing activities B (1,310.09) (4,549.41)
Cash flows from financing activities
Increase/(decrease) in Non-Carrent borrowings
Increase/(decrease) in borrowings 15.10 (1,639.95)
Interest paid (136.08) (371.89)
Payment of lease obligations (72.94) (96.14)
Dividends paid to Company's share holders (486.54) (162.18)
Net cash inflow (outflow) from financing activities (680.46) (2,270.16)
Net increase (decrease) in cash and cash equivalents 4.74) 1017
Cash and cash equivalents at the beginning of the financial year 10.62 0.45
Effects of exchange rate changes on cash and cash equivalents M
Cash and cash equivalents at end of the year 5.88 10.62

forand on behalf of Avantel Limited
M5 . oaal

AVIDYASAGAR
Managing Director

Place: Hyderabad
Date : October 5, 2024

Avantel Limited

Registered Office

Plot No. 47/P, APIIC Industrial Park
Gambheeram (V), Anandapuram (M)
Visakhapatnam - 531 163 A.P.

Tel : +91-891-2850000

Fax :+91-891-2850004

Corporate Office

Plot No. 68 & 69, 4th Floor, Jubille Heights

Survey No's, 66 & 67, Jubilee Enclave

Madhapur, Hyderabad - 500 081. Tefangana

Tel : +91-40-6630 5000
Fax:+91-40-6630 5004

CIN - L72200AP1990PLCO11334

www.avantel.in
info@avantel.in
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Notes to the Statement of Standalone financial Results
1. [The financial results of the company have been prepared in accordance with Indian Accouting Standards (Ind AS)

notified under the companies (Indian Accouting standards) Rules, 2015 as amended by the companies (Indian

Accouting standards) (Amendment) rules,20]6.

2. |Since the principal customer of the company is an organisation that is controlled by the Government of India, the
company has been assured of its Receivables and has not made any provision for loss allowance in the past and as
on date. Hence the company has concluded that no provision for loss allowance needs to be made as on September
30, 2024. The company will reassess the model periodically and make the necessary adjustments for loss allowance

if any, on case to case basis if required.

3. |[Employee benefit Expenses include Rs. 367.48 Lakhs on account of ESOP, 2023 for the quarter ending September
30, 2024 and Rs. 731.88 Lakhs for the half year ending Septmber 30, 2024.

4. | The Standalone finacial results are reviewed by the Statutory Auditores of the Company as per Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015.

5. | The company operates in a single segment and results pertain to a single segment.

6. | The aforementioned results are reviewed by the Audit Committee of the Board and susequently taken on record by
the board of directors at its meeting held on October 5, 2024,

7. |Figures for the previous year/period have been regrouped / reclassified where ever necessary to confirm to the
current year's / period's presentation .

8. |The results for the half-year ended September 30, 2024 are also available on the Bombay Stock Exchange and

National Stock Exchange website and on the Company's website.

for Avantel Limited

|Place: Hyderabad ,/ﬁr"f J@’W—’

Date : October 5, 2024
(A Vidyasagar)
Chairman & Managing Director
DIN: 00026524

Avantel Limited CIN - L72200AP1990PLCO11334
Registered Office Corporate Office - v avanielun

Plot No. 47/P, APIIC industrial Park Plot No. 6? & 69, 4th F|qu, Jubille Heights info@avantel.in

Gambheeram (V). Anandapuram (M) Survey No's. 66 & 67, Jubilee Enclave

Visakhapatnam - 531 163 A.P. Madhapur, Hyderabad - 500 081. Telangana

Tel : +91-891-2850000 Tel : +91-40-6630 5000

Fax: +91-891-2850004 Fax:+91-40-6630 5004 82



Unaudited Consolidated Financial Statements for the quarter and half year
ended September 30, 2024 along with Limited Review Report.

G RAN DHY & CO 201, Sunny Residency

Dwarakapuri Colony
CHARTERED ACCOUNTANTS Punjagutta

Hyderabad - 500082
landline : 040-23358191
email : grandhyco@gmail.com

Independent Auditor’s Review Report on Consolidated unaudited guarterly and year to
date financial results of M/s AVANTEL Limited pursuant to the Regulation 33 of the

SEBI (Listing Obligations and Disclosure Reguirements) Re i 015

TO THE BOARD OF DIRECTORS OF
AVANTEL LIMITED

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial
Results of AVANTEL Limited (“the Parent”) and its subsidiary (the Parent and its
subsidiary together referred to as “the Group™), for the quarter ended 30™ September,
2023 and for the period from 1° April, 2024 to 30™ September, 2024 (“the Statement”),
being submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations 2015, as amended.

2. This Statement, which is the responsibility of the Parent’s Management and
approved by the Parent’s Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in Indian Accounting
Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section
133 of the Companies Act, 2013, and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review ofthe Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. A review of interim financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entity:

iMeds Global Private Limited, India
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CHARTERED ACCOUNTANTS

5. Based on our review conducted and procedures perforimed as stated in paragraph 3
above and based on the consideration of the review reports of the branch auditors and
other auditors referred to in paragraph 6 below, nothing has come to our attention that
causes us to believe that the accompanying statement, prepared in accordance with the
recognition and measurement principles laid down in the aforesaid Indian Accounting
Standard and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terims of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended, including
the manner in which it is to be disclosed, or that it contains any material misstatement.

6. The consolidated un audited financial results includes the financial results of the
subsidiary which have not been reviewed by their auditors, whose financial results
reflect total revenue of Rs. 16.95 Lakhs for the quarter ending 30" September, 2024
and Rs. 28.15 Lakhs for the half year ending 30" September, 2024, total net
profit/(loss) after tax of Rs. (67.33) Lakhs for the quarter ending 30" September,
2024 and Rs. (137.45) Lakhs for the half year ending 30" September, 2024, total
comprehensive income/loss of Rs. (67.33) Lakhs for the quarter ending 30™
September, 2024 and Rs. (137.45) Lakhs for the half year ending 30'" September,
2024, and Cash flows (net) of Rs. (100.05) lakhs for the period from 1°* April, 2024
to 30" September, 2024, as considered in the consolidated unaudited financial
results. According to the information and explanations given to us by the
Management, these financial results are not material to the Group.

Our conclusion on the Statement is not modified in respect of the above matter.

For Grandhy & Co.
Chartered Accountants
FRN:001007S

N\ g

(Naresh Chandra Gelli)

Partner

ICAI Membership: No.201754
UDIN: 24201754BKCNRA 5812

Place: Hyderabad
Date: October 5, 2024
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AVANTFEL LIMITED
Registered Otfice : SY No. 141, Plot No. 47/P, Industrial Park, Gambheeram (V), Anandapuram (M), Visakapatnam - 531163, Andhra Pradesh
CIN: L72200AP 1990PLC11334

Statement of Consolidated Un-Audited Financial Results for the Quarter and Half Year Ended September 30,2024

(in ¥ Lakhs)
Quarter Ended Half Year Ended
Year ended
. September September September September
Particulars 20,2024 June 30,2024 302023 30 2024 30,2023 March 31,2024
Un Audited Un Audited Un Audited Un Audited Un Audited Audited
Income
Revenue from operations 7,742.03 5,176.40 5433.29 12,918.42 12328.13 22436.70
Total Revenue from operations 7742.03 5176.40 5433.29 12918.42 12328.13 22436.70
Otherincome 49.28 29.90 39.59 79.18 60.16 142.16
Total Income 7791.30 5206.30 5472.88 12997.60 12388.29 22578.86
Expenses
Cost of materials consumed 2,577.24 1,716.94 1413.57 4,294.18 425142 7784.98
Changes in inventories (892.10) 165.99 (34.64) (726.12) 1522.34 (77.61)
Employee benefits expense 1,608.36 1,048.51 882.22 2,656.85 1415.48 3562.57
Finance costs 71.93 64.39 151.33 136.32 300.27 417.82
Depreciation and amortization expense 295.89 285.63 163.71 581.52 320.79 749.80
Other expenses 979.75 828.67 676.50 1,808.43 1218.45 2987.09
Total Expenses 4641.07 4110.13 3252.69 8751.18 9028.75 15424.65
Profit before tax 3150.24 1096.17 2220.19 4246.41 3359.54 7154.21
Tax expense
(1) Current tax 860.34 358.10 612.87 1,218.43 95141 1968.98
(2) Defierred tax - - - - - (70.24)
Net Profit for the Period 2289.90 738.07 1607.32 3027.98 2408.13 5255.47
Other comprehensive income (OCI)
(a) (i) Items that will not be reclassified to profit = = = = = (50.51)
(ii) Tax on items that will not be reclassified - = = = - 13.76
profit or loss
(b) (i) Items that will be reclassified to profit or
loss = = -
(1) Income tax relating to items that will be - - - B
be reclassitied to protit or loss
Total Other Comprehensive income - - - - - (36.75)
Total Comprehensive income 2289.90 738.07 1607.32 3027.98 2408.13 5218.72
Earnings per equity share
(Face value of Rs.2/- each)
(1) Basic 0.94 0.30 0.66 1.24 0.99 2.16
(2) Diluted 0.93 0.30 0.66 1.23 0.99 2.14

For AVANTEL LIMITED

AT

Managing Director

Avantel Limited

Registered Office

Plot No. 47/P, APIC Industriat Park
Gambheeram (V), Anandapuram (M)
Visakhapatnam - 531 163 A.P.

Tel : +91-891-2850000
Fax:+91-891-2850004

Corporate Office

Plot No. 68 & 69, 4th Floor, Jubille Heights

Survey No’s. 66 & 67, Jubilee Enclave
Madhapur, Hyderabad - 500 081. Telangana
Tel :+91-40-66305000
Fax : +91-40-66305004

CIN - L72200AP1990PLCO11334

www.avantel.in
info@avantel.in
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AVANTEL LIMITED
Unaudited Consolidated Statement of Assets and Liabilities as at September 30, 2024
(in T Lakhs)
September 30, | As at March
Particulars 2024 31, 2024
Un Audited Audited
ASSETS
Non-cursrent assets
(a) Propetty, Plant and Equipment 4,862.91 4,325.32
(b) Capital work-in-progress 2,537.37 1,800.43
(c) Right-to-use Asset 480.47 525.00
(d) Financial Assets
(1) Investments - -
(1) Orthers 124.77 278.34
(e) Deferred tax Assets (net) 24.47 2447
Current Assets
(a) Inventories 5,974.68 4,603.92
(b) Financial Assets
(1) Trade Receivables 9,291.06 6,417.59
(i) Cash & Cash Equivalents 6.25 111.04
(1) Bank Balances other than (i) above 847.56 1,217.55
(iv) Others (Int accrued on employee loans & term deposits) 58.74 60.01
(c) Current Tax Assets 38.05 247
(d) Other Current Assets 2,672.03 2,218.39
26,918.36 21,584.54
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 4,865.45 4,865.45
(b) Other E quity 14,819.79 11,546.47
Liabilities
Non-current liabilities
(a) Financial Liabilities
() Borrowings - -
(ia) Lease Liabilities 561.21 600.16
(b) Provisions 35.89 60.89
(c) Deferred Tax Liability (Net) -
Current liabilities
(a) Financial Liabilities
(D Borrowings 1,165.49 1,150.39
(i) Trade payables
-Total outstanding dues of Micro enterprises and small enterprises 606.32 442.44
-Total outstanding dues of creditors otherthan micro enterprises and small ente 149.09 141.41
(iif) Other Financial Liabilities 2,165.02 1,663.79
(c) Gurent Tax Liabilities ((INet) 2,042.74 824.33
(d) Other current liabilities 507.36 289.21
Total Equity and Liabilities 26,918.36 21,584.54
forand on behalf of Avantel Limited
Place: Hyderabad A W)/ I
Date : October 5, 2024 Vo
A VIDYASAGAR
Managing Director

Avantel Limited

Registered Office

Plot No. 47/P, APIIC Industrial Park
Gambheeram (V), Anandapuram (M)
Visakhapatnam - 531 163 A.P.

Tel :+91-891-2850000

Fax : +91-891-2850004

CIN - L72200AP1990PLCO11334

Corporate Office

Plot No. 68 & 69, 4th Floor, Jubilie Heights
Survey No's. 66 & 67, Jubilee Enclave
Madhapur, Hyderabad - 500 081. Telangana
Tel :+91-40-6630 5000

Fax : +91-40-6630 5004 86

www.avantel.in
info@avantel.in
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AVANTEL LIMITED
Unaudited Consolidated Cash Flow Statement For The haif year ended September 30, 2024
(in 2 Lakhs)
o Forthe half year ended  |For the year ended March
Particulars September, 2024 31, 2024
Un Audited Audited
|Cash flow from operating activities
Profit before income 1ax from
Continuing operations 4,246.41 7,154.21
Discontinued operations s
Profit before income tax including discontinued operations 4,246.41 7.154.21
Adjustments for
Depreciation and amortisation expense 581.52 749.80
Gain on disposal of property, plant and equipment 15.91
Written of f assets - 7.18
Dividend and interestincome classified as investing cash flows (2419) (66.20)
Finance costs 136.32 417.82
Employee Compensation Expenses (ESOP) 731.88 607.20
Orher Comprehensive Income (50.51)
5,671.94 8,835.41
Change in operating asse® and liabilities, net of effiects from purchase of controlled
enuities and sale of subsidiary:
(Increase)/decrease in trade receivables (2,87347) (2,43376)
(Increase)/ decrease in inventories (1,370.76) (144.05)
(Increase)/dectease in other financial assets 127 (45.07)
(Increase)/ decrease in other non-current assets : N
(Increase)/ decrease in other current assets (453.64) (27.91)
Increase /(dectease) in tzade payables 171.56 27847
Increase/ (dectease) in provisions (25.00) (1.11)
Increase/ (decrease) in other current liabilities 218.15 67.19
Increase/ (decrease) in financial liabilities 501.23 1,309.16
Increase/ (decrease) in other non current liabilities z z
Cash generated from operations 1.841.28 7,83833
Income taxes paid (1.60) (1,320.42)
Net cash inflow from operating activites 1,839.68 6,517.91
Cash flows from investing activities
Payments for property, plantand equipment (1,074.58) (2,227.49)
Increase in Capital Work in Progress (736.94) (934.84)
Increase in Term deposits 523.56 (1,20561)
Proceeds from sale of property, plant and equipment . 140.86
Increase in Invetments & =
Interest received 24,19 66.20
Net cash outflow from investing activities (1,263.77) (4,160.88)
Cash flows from financing activities
Increase/(decrease) in Non-Corrent borrowings
Increase/(decrease) in borrowings 15.10 (1,639.95)
Interest paid (136.32) (372.29)
Payment of lease obligations (7294) (96.14)
Dividends paid to Company’s share holders (486.54) (162.18)
Net cash inflow (outflow) from financing activities (680.70) (2,270.56)
Net increase (decrease) in cash and cash equivalens (104.79) 86.47
Cashand cash equivalents at the beginning of the financial year 111.04 2457
Effects of exchange rate changes on cash and cash equivalents i,
Cash and cash equivalents at end of the year 6.25 111.04
for and on behalf of Avantel Limited
Place: Hyderabad J —
Date : October 5, 2024 1
A.VIDYASAGAR
Managing Ditector

Avantel Limited

Registered Office

Piot No. 47/P, APIIC Industrial Park
Gambheeram (V), Anandapuram (M)
Visakhapatnam - 531 163 A.P.

Tel : +91-891-2850000
Fax:+91-891-2850004

Corporate Office

Plot No. 68 & 69, 4th Floor, Jubille Heights
Survey No’s. 66 & 67, Jubilee Enclave
Madhapur, Hyderabad - 500 081. Telangana

Tel :+91-40-6630 5000
Fax :+91-40-6630 5004

CIN - L72200AP1990PLCO11334

www.avantel.in
info@avantel.in
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AVANTEL LIMITED
UN-AUDITED SEGMENT-WISE REVENUL. RESULTS. ASSETS AND LIABILITIES FOR THE QUARTER AND HALF YEAR ENDED
307 SEPTEMBER , 2024
CONSOLIDATED SEGMENT WISE RESULTS

Rs. In Lakhs
Particulars Quarter Endeq talf Year Ended Year Ended
30-09-2024 30-06-2024 30-09-2023 30-09-2024 30-09-2023 31-03-2024
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Unaudited) {(Audited)

1. Segment Revenue

(a) Communications and signal processing products 7,774.08 5,195.09 5,457.07 12,969.45 12,360.31 22,521.85
(b) Health Care 16.95 11.20 15.81 28.15 27.98 57.01
Gross Revenue from saie of Products and services 7,791.03 5,206.29 5,472.88| 12,997.60 12,388.29 22,578.86

2. Segment Results

(a) Communications and signal processing products 3,217.57 1,166.28 2,283.56 4,383.86 3,491.01 7,447.31
(b) Health Care (67.33) (70.12) (63.37) (137.45) (131.47) (293.10)
Profit before tax 3,150.24 1,096.16 2,220.19 4,246.41 3,359.54| 7,154.21

3. Segment Assets

(a) Communications and signal processing products 25,674.75 20,728.43 17,060.23 25,674.75 17,060.23 20,597.38
(b) Health Care 1,243.61 975.72 707.97 1,243.61 707.97 987.16
Total Assets 26,918.36 21,704.15 17,768.20 26,918.36 17,768.20 21,584.54

4. Segment Liabilities

(a) Communications and signal processing products 7,172.59 4,650.99 4,759.78 7,172.59 4,759.78 5,15594
(b) Health Care 60.53 15.68 14.29 60.53 14.29 16.68
Total Liabilities 7,233.12 4,666.67 4,774.07 7,233.12 4,774.07 5,172.62
Notes:
1) The company's cotporate strategy aims at creating multiple drivers of growth anchored on its core competence. The company is curently focused on twol
segmcnts.

2) The business segments comprise the following:
(a) Communications and signal processing products: Manufacturing of Wireless Front End, Satelite communication, Embedded Systems, Signal

Processing, Network Management and Software development and rendering related customer support Setvices and having in - house R &D Facility.
(b) Health Care Services

3) The segment wise Revenue, Results, Assets and Liabilities figures related to the respective amounts directly identifiable to each of the segments,
Unallocable expenditure include expenses incurred on common services at the corporate level.

for Avantel Limited
Place : Hyderabad

Date : October 5, 2024 /k‘\'w)/

Chairman & Managing Director
DIN: 00026524

Avante| Limited CIN - L72200AP1990PLCO11334

Registered Office Corporate Office

www.avantel.in

Plot No. 47/P, APIIC Industrial Park Plot No. 68 & 69, 4th Fioqr, Jubille Heights info@avantel.in
Gambheeram (V), Anandapuram (M) Survey No's. 66 & 67, Jubilee Enclave

visakhapatnam - 531 163 A.P. Madhapur. Hyderabad - 500 081. Telangana

Tel : +91-891-2850000 Tel : +91-40-6630 5000

Fax : +91-891-2850004 Fax : +91-40-6630 5004 88
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Notes to the Statement of Consolidated financial Results

1.

The financial results of the company have been prepared in accordance with Indian Accouting Standards (Ind AS)
notified under the companies (Indian Accouting standards) Rules, 2015 as amended by thec companies (Indian

Accouting standards) (Amendment) rules,2016.

Since the principal customer of the company is an organisation that is controlled by the Govermment of India, the
company has been assured of its Receivables and has not made any provision for loss allowance in the past and as
on date. Hence the company has concluded that no provision for loss allowance needs to be made as on September
30, 2024. The company will reassess the model periodically and make the necessary adjustments for loss allowance
if any, on case to case basis if required.

The Consolidated finacial results are reviewed by the Statutory Auditores of the Company as per Regulation 33 ofJ
the SEBI (Listing Obligations and Disclosure Requirement) Regulations, 2015.

In the Consolidated financial results Employee benefit Expenses include Rs. 367.48 Lakhs on account of ESOP,

2023 for the quarter ending September 30, 2024 and Rs. 731.88 Lakhs for the half year ending Septmber 30, 2024.

The aforementioned results are reviewed by the Audit Committee of the Board and susequently taken on record by
the board of directors at its meeting held on October 5, 2024.

Figures for the previous year/period have been regrouped / reclassified where ever necessary to confirm to the
current year's / period's presentation .

The results for the quarter and half-year ended September 30, 2024 are also available on the Bombay Stock
Exchange and National Stock Exchange website and on the Company's website.

Place: Hyderabad W—-
Date : October 5, 2024

for Avantel Limited

(A Vidyasagar)
Chairman & Managing Director
DIN: 00026524

Avantel Limited

CIN - L72200AP1990PLCO11334

Registered Office Corporate Office -
Plot No. 47/P, APIIC Industrial Park Plot No. 68 & 69, 4th Floor, Jubille Heights m“;"ég‘\’lg?‘t‘zl‘l':‘
Gambheeram (V), Anandapuram (M) Survey No’s. 66 & 67, Jubilee Enclave ’
Visakhapatnam - 531 163 A.P. Madhapur, Hyderabad - 500 081. Telangana

Tel : +91-891-2850000 Tel :+91-40-6630 5000

Fax : +91-891-2850004 Fax: +91-40-6630 5004 89



Audited Standalone Financial Statements for the year ended
March 31, 2024

QR&NDI—IY & CO 201, Sunny Residency

_ Dwarakapuri Colony
CHARTERED ACCOUNTANTS Punjagutta

Hyderabad - 500082
Independent Auditor’s Report landline : 040-23358191
email : grandhyco@gmail.com

To the Members of Avantel Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Avantel Limited (“the
Company”), which comprise the Balance Sheet as at 31st March 2024, the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and Statement
of Cash Flows for the year then ended, and notes to the financial statements, including a summary of
material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by theCompanies Act,2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act, (“Ind AS™) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024,
and its profit, total comprehensive income, changes in equity and its cash flows for the year ended
on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on
Auditing (“SA”s) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the standalone
Financial Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (*ICAI”) together with
the ethical requirements that are relevant to our audit of the Standalone Financial Statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the 1CAI’s Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Standalone Financial Statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in
our audit of the Standalone Financial Statements of the current period. These matters were addressed
in the context of our audit of the Standalone Financial Statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. We have determined the
matters described below to be the key audit matters to be communicated in our report.
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Key Audit Matter

Auditor’s Response

Fair valuc asscssment of trade
receivables

Trade receivables coniprise a significant
portion of the liquid assets of the
Company.

The trade receivables are mostly dues
receivable from Government and allied
Government agencies hence not impaired.
There was no provision made on the trade
receivable in the previous year. The most
significant portion of the trade receivables
less than one year comprises which are
dues from Govemment and Government
agencies hence not impaired.
Accordingly, the estimation of the
allowance for trade receivables is a
significant judgment area and is therefore
considered a key audit matter.

Principul Audit Procedures
We assessed the validity of maternal long
outstanding receivables which are Nil by
reviewing the customer ledger during current
year. We also considered payments received
subsequent to year-end, and unusual patterns 1f
any were reviewed to identify potentially
impaired balances. The assessment of the
appropriateness of the allowance for trade
receivables comprised a variety of audit
procedures across the Group including:

e Challenging the  appropriateness  and
reasonableness of the assumptions applied in
the directors’ assessment of the receivables
allowance;

» Consideration and concurrence of the agreed
payment terms;

» Verification of receipts from trade receivables
subsequent to year-end; and

o Considered the completeness and accuracy of
the disclosures.

To address the risk of management bias, we

evaluated the results of our procedures against

audit procedures on other key balances to assess
whether or not there was an indication of bias.

We were satisfied that the Company’s trade

| receivables are fairly valued and no provision is

deemed to be required against these receivables.

Revenue recognition

The Company applies judgment to
determine whether each goods, software
product or services promised to a
customer are capable of being distinct,
and are distinct in the context of the
contract, if not, the promised goods,
software product or services are
combined and accounted as a single
performance obligation. The Company
allocates the arrangement consideration to
separately  identifiable  performance
obligation deliverables based on their
selling price determined in contract.

The accuracy and of revenue amounts
recorded is an inherent industry risk
Disclosures relating revenue recognition
are in Note 24,

Principal Audit Procedures

Our audit procedures in respect of this area
included:

We evaluated the effectiveness of key controls
over the capture and measurement of revenue
transactions across all material revenue streams
Testing controls over software product sales
including:

— documentation evidencmg internal and third
party physical inspection and confirmation of
complete status;

We evaluated the adequacy of the disclosures
included in Note 24.
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Information Other than the Financial Statenientsand Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors Report and Corporate Governance Report but
does not include the consolidated financial statements, standalone financial statements and our
auditor’s report thereon.

Our opinion on the Standalone Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Standalone Financial Statements or our knowledge obtained during the course of our audit
or otherwise appears to be materially misstated.

Responsibility of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair
view of the financial position, financial performance, including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate implementation and
maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Standalone Financial Statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, management and Board of Directors is responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Standalone Financial Statements.
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As part of an audit in accordance with SAs, we excrcise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropnate to provide a basis for our opimon. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the eircumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls with reference to Standalone Financial Statements in place
and the operating effectiveness of such controls.

» Evaiuate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concer.

= Evaluate the overall presentation, structure and content of the Standalone Financial Statements,
including the disclosures, and whether the Standalone Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality 1s the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (i1) to evaluate the effect of any identified misstatements in
the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

o
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From the matters communicated with those charged with governance, we determine those matters
that were of most significance n the audit of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumnstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act based on our audit, we report that:

(a) We have sought and obtained all the mformation and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2024 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the intermal financial controls with reference to Standalone
Financial Statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure-A”. Our report express an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls with reference to Standalone
Financial Statements.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid or provided by the
company to its directors during the year is in accordance with the provisions of section 197 of the
Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
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i. The Company has disclosed the impact of pending litigations on its financial position in its
standalone financial statements. Refer Note 40 to the Standalone Financial Statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there are any material foreseeable losses;

iti. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company:

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign entity
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (*‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Uitimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement

v. As stated in Note 43 to the standalone financial statements:

(a) the dividend proposed in the previous year, declared and paid by the Company during the
year is in accordance with Section 123 of the Act, as applicable.

(b) The Board of Directors of the Company have proposed dividend for the year which is
subject to the approval of the members at the ensuing Annual General Meeting. The amount
of dividend proposed is in accordance with section 123 of the Act, as applicable.

vi. Based on our examination, which included test checks, the company has used accounting
software for maintaining its books of account for the financial year ended March 31, 2024
which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of the audit trail feature being
tampered with.
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As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 1s applicable from April 1,
2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for record retention is not
applicable for the financial year ended March 31, 2024,

2. As required by the Comnpanies (Auditor’s Report) Order, 2020, (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure- B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Grandhy & Co
Chartered accountants

Firm Registration No.S-1007 //F/u\\ N
Wy 2 ple)
1‘3‘ \"'\,' Brmeme A\, nlg'f.( Hyderabad | .|.|

Naresh Chandra Gelli \§ b/

Partner Loz

Membership No. 201754
UDIN: 24201754BKCNNK. 7000

Place : Hyderabad
Date : April 25, 2024
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Annexure “A” to the Independent Auditor’s Report

(Referred to 1n paragraph 1(f) under ‘Report on Other Legal Regulatory Requirements’ section of
our report to the Members of the Company of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Avantel Limited (“the
Company™) as of 31 March 2024 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (“ICATI”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opimion on the Company's internal financial controls with
reference to Standalone Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
(the “Guidance Note”) issued by ICAI and the Standards on Auditing prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls with reference to Standalone Financial Statements. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Standalone Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone Financial
Statements included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company’s internal financial controls with reference to Standalone
Financial Statements.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's interna! financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to Standalone Financial Statements to future periods are
subject to the risk that the internal financial control with reference to Standalone Financial
Statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls with reference to
Standalone Financial Statements and such internal financial controls with reference to Standalone
Financial Statements were operating effectively as at 31 March 2024, based on the internal control
with reference to Standalone Financial Statements established by the Company considering the

essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Grandhy & Co
Chartered accountants
Firm Registration No.S-1007 Je—

o A H
(TR A
\: \‘-_/D\ﬂ«-w'ﬂ'L--— "h .I.-'/ \lrl‘_ﬁ\
Naresh Chandra Gelli ||| Hyderabad h)
Partner A=)
Membership No. 201754 A/

UDIN: 24201754BKCNNK7000

Place : Hyderabad
Date : April 25, 2024
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Annexure “B” to the Independent Auditor’s Report

(Referred to in Paragraph 2 under *Report on Other Legal Regulatory Requirements’ section of our
report to the Members of Avantel Limited of even date)

To the best of our information and according to the explanations provided to us by the company and
the books of account and records examined by us in the normal course of audit, we state that:

1. In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

(c)

(d)

(e)

. (a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details of
right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

According to the information and explanations given to us and the records of the
company examined by us, the property, plant and equipment have been physically
verified by the management in a periodical manner, which in our opinion is reasonable,
having regard to the size of the Company and the nature of its business. No material
discrepancies were noticed on such physical verification.

Based on our examination of registered sale deeds and other documents, the title deeds of
all the immovable properties disclosed in the financial statements are held in the name of
the Company

The Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 31, 2024 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In our
opinion, the coverage, frequency and procedure of such verification is reasonable and
adequate in relation to the size of the Company and the nature of its business. The
discrepancies noticed on verification between the physical stocks and the book records
were not exceeding 10% 1n the aggregate for each class of inventory and have been
properly dealt with in the books of account.

The Company is sanctioned working capital limits in excess of Rs.5 Crore from banks on
the basis of security of current assets. Further, the quarterly returns or statements filed by
the Company with such banks are in agreement with the books of account of the
Company.

ili. During the year, the Company has made investments in a company. The Company has not
provided any guarantee or security or granted any loans or advances in the nature of loans,
secured or unsecured, to companies, firms, Limited Liability Partnerships or any other parties.

(2)

-? a(b)

(K .H:
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During the year, the Company has not provided loans or advances in the nature of loans
or stood grarantee or provided security to any other entity.

In our opinion, the investments made during the year are, prima facie, not prejudicial to
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v,

Vi,

vii.

Viii,

the Company’s interest.

(¢) The Company has not granted any loans and advances in the nature of loans. Hence
reporting under clause 3(1ii)(c),(d),(e) and (f) of the order is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the Compantes
Act, 2013 in respect of loans granted, investments made and guarantees and securities
provided, as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause 3(v) of the Order 1s not applicable.

We have broadly reviewed the cost records maintained by the Company as prescribed under
subsection (1) of section 148 of the Act, and are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. We have, however, not
made a detailed examination of the cost records with a view to determine whether they are
accurate or complete.

In respect of statutory dues:

a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees’ State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, Cess and other material statutory dues in
arrears as at March 31, 2024 for a period of more than six months from the date they
became payable.

b} Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2024 on account of disputes are given below:

Nature of the | Nature  of | Forum where | Period to which | Amount Rs.
Statute Dues dispute is Pending | the amount Relates | Lakhs

The Income The Commissioner | Assessment  year

Tax Act, | Income Tax | of Income Tax | 2022-23 (Previous | 219.05
1961 (Appeals) year 2021-22)

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

a) The Company has not defaulted in repayment of loans taken from the banks. The
Company has not taken loans from financial institutions and Government.

b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any govermment authority,

c) The Company has not faken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
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by the Company.

On an overall examination of the financial statements of the Company. the Company has
not taken any funds from any entity or person on account of or to meet the obligations of
its subsidiary.

According to the information and explanations given to us and procedures performed by
us, we report that the company has not raised loans during the year on the pledge of
securities held in 1ts subsidiary.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of
the Order 1s not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause 3(x)(b) of the Order 1s not applicable.

No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and upto the date of this report.

As represented to us by the management, there are no whistle blower complaints received
by the company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order 1s
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, 2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

a)

b)

In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

We have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our
audit procedures.

In our opinion during the year the Company has not entered into any non-cash transactions
with its Directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

a)

b)

In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of
the Order is not applicable.

In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and

the immediately preceding financial year.
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Xviil,

X1X.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they
fall due.

a) There is no amount to be spent for other than ongoing projects towards Corporate Social
Responsibility (CSR). Hence, reporting under clause 3(xx)(a) of the Order is not
applicable for the year.

b) The Company does not have ongoing projects relating to CSR. Hence reporting under
clause 3(xx)(b) of the Order is not applicable.

For Grandhy & Co
Chartered accountants
Firm Registration No.S-1007

\:\' Jr'rr';}“ i [ e
Naresh Chandra Gelli
Partner

Membership No. 201754 ”;:‘; :j_ A /”j:

UDIN: 24201754BK.CNNK.7000

Place : Hyderabad
Date : Apnl 25, 2024
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Standalone Statcment of Profit and Loss for the year ended March 31, 2024
(% in Lakhs}
Particulars Note | Year Ended March 31, Year Ended March 31,
Na. 2024 2023
Income
B Revenue From Operations 24 2239175 1542673
) Other Income 25 130.10 47 .41
‘Total Ineome 22,521.85 15,474.15
Expenses
N} Cost of materials consumed 26 772332 7,658.31
1) Changes in inventories of finished goods, work-in-progress and 27
stock-1n-trade {77.61) (1,381.74)
i) Employee benefits expense 28 3,411.05 1,665.45
iv) Manufacmrlng Expenses 2% 1,468.27 1,186.94
v} Research and Development Expenses Jo 223.17 70451
vi)  Selling and Distribution Expenses il 368.07 226.32
vi)  Depreciation and amoruzation expense 32 706.07 515.65
vi)  Finance Cost 33 417 42 486.08
) Administrative & Other Expenses 34 83479 419.65
Total expenses 15,074.53 11,481.19
Profit/ (loss) before exceptional items and tax 7,447.31 399296
Excepuional [tems
Profit Before Tax 7,447 31 399296
Tax Expenses 1,902.22 989.37
-Currem Tax 1,956.66 1,023.24
-Prior Period Adjusuments 1232 10.56
-Deferred Tax (66.75) {(44.44)
Profit/ (loss) for the period from continuing operations 5,545.09 3,003 .59
Profiv/ (loss) from discontinued operations - -
Tax expense of discontinned operarions -
Profit/ (loss) from discontinued operations after 1ax - -
1 Profit/ (loss) for the Period 5,545.09 3,003.59
11 Other Comprehensive Income
i) Items that will not be reelassified to profit or loss
Remeasurment of defined berefir ptan (50.51) (40.08)
Tax on the above 13.75 14.73
(36.76) (25.33)
ii} Items that will be reclassified to profit or loss - -
Other Comprehensive Income (36.76) (25.34)
11l Total Comprehensive Income for the period 5,508.33 2,978.25
v Eamings per equity share :
Equity Shares of par value ¥ 2/- each
(1) Basic (3) 2.28 123
(2) Diluted (3) 2.26 1.23
per our report of even date .
for GRANDHY & CO for and on behall of Avantel Limited
Chantered Accoumanss oy
Firmy Regismation No. 0010075 I. ,_/V\
Y oy e ey By B ] |
m‘t \f b - A - el - ﬂ\ gk
CA NARESH CHANDRA GELLI AVIDYASAGAR J NAVEEN
Partner & Managing Director Director
ICAT Membership No. 201754 DIN: 00026&&[\ DIN: 02726620 f
NSO
Place: Hyderabad AS ; D Rajasekhara Reddy
Date: 25.04.2024 ole-Time Direcror & CFO Company Secretary
DIN: 00026543 M No. A61938
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Stndalone Balance Shecr as at Marclh 31, 2024

{Z in Lakhs)
Naote No
Pardeolurs
As at Mareh 31, 2024 As at March 31, 2023
ASSETS
Non-current assets
(a) Property, Plani and Equipment 2 3,891.6) 2,374.78
(b} Caphal work-in-progress 3 1,591.67 865.59
(c) Right-1o-use Asset 4 525.00 179.64
(d) Financial Assets
(1) Tnvestments 5 1,699.95 1,175.00
(1) Others & 275.49 185.85
(e} Deferred tax Assets (net) 7 17.37 -
Current Assets
(=) Inveniories 8 4,581.67 4,418.32
{b) Financial Assets
(1) Trade Receivables 9 6,410,32 3,973.95
(1) Cash & Cash Equivalents 10 10.62 0.45
(iii) Bank Batances other than (iii) above 11 1,217.55 100.60
{iv) Ochers (It acerued on employee loans & term deposis) 12 60.01 14.95
(c) Carrem Tax Assers (Net) 13 231 2.25
(d) Other Current Assets 14 2,013.74 2088.64
Towl Assets 22,297.33 15,380,01
EQUITY AND LIABILITIES
Equity
(2) Equity Share Capital 15 4,865.45 1,621.86
(b) Other Equiry 16 12,275.94 9,566.17
Liabilities
Non-current linbilites
(a) Financial Liabiliies
{i) Borrowings - .
{ia) Lease Liahiliries 17 60016 244,08
{(b) Provisions 18 60.89 6200
{c) Deferred Tax Liability (Net) 7 - 5042
Current liabilitics
(a) Financial Liabiliries
{1) Borrowings 19 1,150.39 2,790.34
(1) Trade payables 20
{a) Toral ourstanding dues of Micro emterprises and small enterprises 442.44 264.62
(b} Total cutstanding dues of <rediors other than micro emerprises 141.34 34.02
and small eaterprises
(i) Cxher Fipancial Liabilities 24 1,651.38 35354
(5) Current Tax Lisbilities (Net) 22 82433 173.70
¢} Other current liabilities 23 285.01 21997
Total Equity and Liabilities 22,297.33 15,380.01
Significant Accounting Policies 1
per our repon of even date -
for Grandhy & Co for and oo behall of Avante] —
Charnered Accoumams /v
Firm Registration No. {010075
y £ Tt
Drer, g
CA NARESH CHANDRA GELLI A VIDYASAGAR N NAVEEN
Partner Chajrman & Manzging Director Director
ICAI Membership No. 201754 DIN: 02726620

SN 00026524

D Rajasekharz Reddy
Place: Hyderabad Whole-Time 67 & CFO Company Secretary
Date: 25,04.2024 DIN: 00026543 M No. A61938
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Avaniel Limited

Standalone Cash Flow Statement For The Year Ended March 31, 2024

{Z in Lakhs)
. For the year ended For the yeur ended
Particulars March 31, 2024 March 31, 2023
Cash flow from operating activitics
Profit before income wax from
Continuing opcrations 744731 3,992.9
Disconunued operadons - -
Profit before income tax including disconiinucd operations 7,447 31 399294
Adjustments for
Depreciauon and amortizaton expense 706.07 515.65
Gain on disposal of property, plant and equipmeat - -
Written off assets 7.18 32
Dividend and interest income classified as investing cash flows (66.20) {1177
Finance costs 417.42 486.08
Employee Compensation Expenses(ESOP) 407.20
Orher Comprehensive Income {50.51) (40.08)
9,068.47 4,946.14
Change in operating assets and liabilities, net of effects from purchase of controlied
enttics and sale of subsidiary:
(Increase)/ decrease in trade receivables (2:436.38) (358.28)
(Increase)/ decrease in inventonies (163.33) {2,749.85)
(Increase)/ decrease in other financial assets {45.07) 18.89
{Increase)/decrease in other non-current assets - -
(Increase)/decrease in other current assets 74.90 {(516.01)
Increase /{decrease) in trade payables 285.14 22978
Increase/{decrease) in provisions (111 3991
Increase/ (decrease) in other current Liabilities 65.74 136.41
Increase/(decrease) in financial liabilities 1,297 85 (448.97)
Increase/(decrease) in other non current liabilines - .
Cash pencrated from opecrations 8,146.19 1,298.04
Income taxes paid (1,316.45) (853.14)
Ne1 cash inflow from operating activides 6,829.74 444.90
Cash flows from investing activities
Payments for property, plant and equipment {2,191.48) (60034}
Increase in Capital Work in Progress (726.08) (164.76)
Increase in Term deposits (1,206.60) 162.53
Proceeds from sale of property, plant and equipment 3349 -
Increase in Investments (524.95) {675.00)
Interest received 66.20 1177
Wet cash outflow from investing actvitics (4,549.41) (1,265.80)
Cash flows from financing activites
Increase/(decrease) in borrowings {1,639.95) 1,503,6%
Interest paid {371.89) (456.05)
Payment of lease obligatons {96.14) (64.41)
Dividends paid to Company’s share holders (162.18) {162.18)
Net cash inflow (outflow) from financing activities (2,270.16) 821.04
Net increase (decrease) in cash and cash equivalenis 10.17 0.1
Cash and cash equivalents at the beginning of the financial year 045 032
Effects of exchange rase changes on cash and cash equivalents -
Cash and cash equivalents at end of the year 10.62 0.45
per our report of even date

for GRANDHY & CO
Chartered Accountants
Firm Registration No. 001007S
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CA NARESH CHANDRA GELLI _———_ A VIDYASAGAR
Partrer ‘/"'f ARLEE Chairman & Managing Director
1CAI Membership No. 201754 rrl,f':-;'_ b : DIN: 00026524

for and on behalf of Avahntel Limited

Y /NNAVEEN
\ i
Director
DIN: 02726620

.\ H’M—

Sz SARA:E/ D Rajasckhara Reddy
Place: Hyderabad ; ';," ole-Time Direttor & CFO Company Secretary
Drate; 25.04 2024 " M No. A61538
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Avantel Limited

Standalone Statement of Changes in Equity for the period ended 31.03.2024

Equity Share Capital
( % in lakhs)
Pariculars As at March 31, 2024 As at March 31, 2023
No of Shares Amount No of Shares Amount
Opening Equity Shares 8,10,89,860 1,621.80 40,54,493 40545
Changes in Equity Share Capital during the year 16,21,79,720 3,243.59 1,21,63,479 [,216.35
Add: Forfieted Shares (Amount originally paid up) 0.06 0.06
Closing halance 24,32,69,580 4,865.45 1,62,17,972 1,621.86

During the year ended March 31, 2024, the equity shares of the company were split/sub divided such that equity share having face value of T 10/- cach, was sub

divided into five (5) equity shares having face value of T 2/- cach with effect from August 16, 2023 (record date).

Other Equity as at March 31, 2024 {Z in lakhs)
Reserves and Surplus
Share
application Share Based Total
meney pending | Payment Reserve General Reserve Capital Reserve Sccurity Premium Retained Earnings
allotment

Balance at the beginning of the - - - - 0.24 9,565.93 9,566.17
reporting period
Changes Duing the Year - 607.20 - - - - 607.20
Total comprehensive income for - - - 550833 5,508.33
the year
Dividend - - - - {162.18) (162.18)
Unamortized premum on forward - - - - -
contract
Transfer 1o retained earnings - - . -

- - (3,243.59) (3.243.59)
Any other changes: Capitalisation
of Profits by giving Bonus Shares

- 607.20 - - 0.24 11,668.49 12,275.94

Balance at the end of the
reporting period
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B. Other Equity as at March 31, 2023

( ¥in lakhs)

Regerves and Surplus

Sharc
application Sharc Based Tortal
moncy peading | Payment Reserve General Reserve Capital Reserve Security Premium Retaincd Eamings
allotment

Balance at the beginning of the - - 34598 109.82 79.30 743135 7.966.45
reporting period
Changes Duing the Year - - - - - - -
Total comprehensive incorne for - - 297825 2978.25
the year
Dividend - - - - - (162.13) {162.15)
Unamortized premiun on forward - - - - - -
confract
Transfer 1o retined earnings

- N (345.98) {109.82) 79.06) (681.48) (1,21635)
Any other changes: Capitalisation
of Profits by giving Bonus Shares

- - - - 0.24 9,565.93 9,566.17

Balance at the end of the
reporting period
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Avantel Limited
Note 1: NOTES TO STANDALONE FINANCIAL STATEMENTS

COMPANY OVERVIEW AND MATERIAL ACCOUNTING POLICIES:

A. Company Overview

Avantel Limited is a company engaged in manufacturing of wireless front-end, Satellite
Comununication, Embedded systems, Signal Processing, Network management and
Software development and rendering related customer support services and having an
in-house Ré&D facility at Vishakhapatnam, Andhra Pradesh. The Company is
incorporated and domiciled in India and has its registered office at 141, Plot No.47/P,
APIIC Industrial Park, Gambheeram(V), Anandapuram (M), Vishakhapatnam Andhra
Pradesh, India. The Company has been in Bombay Stock Exchange (BSE).

The Standalone Financial Statements are approved by the Board of Directors on April 25,
2024.

B. Basis of Preparation of Financial Statements:

These standalone financial statements are prepared in accordance with Indian
Accounting Standard (Ind AS) under the historical cost convention on accrual basis
except for certain financial instruments which are measured at fair values, the provisions
of the Companies Act, 2013 ("the Act") and guidelines issued by the Securities and
Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act
read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
relevant amendment rules issued thereafter.

The accounting policies have been consistently applied, except in cases where a newly
issued accounting standard is initially adopted or a revision to an existing accounting
standard necessitates a change in the previously used accounting policy. The material
accounting policy information used in preparing the audited financial statements has
been disclosed below.

C. Basis of Measurement

These Standalone financial statements have been prepared on a historical cost
convention and on an accrual basis, except for certain assets and liabilities which have
been measured at fair value as per Ind AS. All assets and liabilities are classified into
current and non-current generally based on the nature of product/activities of the
company and the normal time between acquisition of assets/liabilities and their
realization/ settlement in cash or cash equivalent. The company has determined its
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operating cycle as 12 months for the purpose for the purpose of classification of its assets
and liabilities as cuirent and non-current.

The Standalone financial statements are presented in Indian Rupees (INR) being the
functional currency of the Company.

D. Use of Estimates

The preparation of Standalone financial statements in conformity with Ind AS requires
management to make estimates, judgements’ and assumptions (including revisions, if
any). These estimates, judgements and assumptions affect the application of accounting
policies and reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of financial statements and the reported amounts of revenue
and expenses during the period.

Appropriate changes in the estimates are made as management becomes aware of
changes in circumstances. Changes in the estimates are reflected in the financial
statements in the period in which changes are made.

MATERIAL ACCOUNTING POLICIES-
E. Revenue of Recognition:

The Company earns revenue primarily from manufacturing of wireless front-end,
Satellite Communication, Embedded systems, Signal Processing, Network management
and Software development and rendering related customer support services.

Revenue is recognized by the company when the company satisfies a performance
obligation by transferring a promised good or service to its customers.
Asset/goods/services are considered to be transferred when the customer cbtains
control of those asset/goods/ services.

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods and services in the ordinary course of the Company’s activities. Revenue is
shown net of GST, returns, rebates and discounts.

Sale of products - (own manufactured). Revenue is recognized when the significant risks
and rewards of ownership of the products have passed to the buyer, which is considered
to be upon delivery under the contractual terms, and when the amount of revenue can
be measured reliably.

Contracts with customers includes subcontractor services or third-party vendor
equipment or software in certain integrated services arrangements. In these types of
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arrangements, revenue from sales of third-party vendor products or services is recorded
net of costs when the Company is acting as an agent between the customer and the
vendor and gross when the Company is the principal for the transaction. In doing so, the
Company first evaluates whether it obtains confrol of the specified goods or services
before they are transferred to the customer. The Company considers whether it is
primarily responsible for fulfilling the promise to provide the specified goods or
services, inventory risk, pricing discretion and other factors to determine whether it
controls the specified goods or services and therefore, is acting as a principal or an agent.

Provisions for estimated losses, if any, on incomplete contracts are recorded in the
period in which such losses become probable based on the estimated efforts or costs to
complete the contract.

Revenue from time and material and job contracts is recognized on output basis
measured by units delivered, efforts expended, number of transactions processed, etc.
Revenue related to fixed price maintenance and support services contracts where the
Group is standing ready to provide services is recognized based on time elapsed mode
and revenue is straight lined over the period of performance.

Interest income is recognized using the effective interest rate method.

F. Property Plant and Equipmenkt

Property, Plant and Equipment are stated at cost net of GST, if any and subsequently at
cost less depreciation and impairment losses if any.

Depreciation on all assets is provided on the “Straight Line Method” over the useful
lives of the assets estimated by the Management. Depreciation for assets purchased/sold
during the period is proportionately charged. Individual low-cost assets (acquired for
Rs. 5,000/ - or less) are depreciated at 100 % in the year of acquisition/ purchase.
The Management estimates the useful lives for fixed assets as follows:

(i) Buildings -- 20 Years

(ii) Computers -- 3 Years

(iii) Furnjture & Fixtures -5 Years

(iv) Plant & Machinery -- 4 Years

(v) Vehicles --4 Years

(vi) Leasehold improvements - amortized over the period of lease.
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Advances patd towards the acquisition of property, plant and equipment outstanding at
each Balance Sheet date is classified as capital advances under other non-current assets
and the cost of assets not ready to use before such date are disclosed under ‘Capital
work-in-progress’. Subsequent expenditures relating to property, plant and equipment is
capitalized only when it is probable that future economic benefits associated with these
will flow to the Company and the cost of the item can be measured reliably.

G. Inventories

Inventories are valued at lower of cost or net realizable value.

Basis of determination of cost remain as follows:
(i) Raw Materials, Packing materials, Stores & Spares: - On FIFO basis.
(ii) Work-in-process: At cost of inputs plus overheads up to the stage of completion.
(iii) Finished goods are valued at lower of cost or net realizable value.

H. Impairment:

Property, plant and equipment are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from
other assets.

As at the end of each Balance Sheet date, the carrying amount of assets is assessed as to
whether there is any indication of impairment. If the estimated recoverable amount is
found less than its carrying amount, the impairment loss is recognized and assets are
written down to their recoverable amount.

1. Foreign Exchange Transactions/Translation

The functional currency of the Company is the Indian rupee. These financial statements
are presented in Indian rupees (rounded off to lakhs)

Transactions in foreign currencies are accounted at functional currency, at the exchange
rate prevailing on the date of transactions. Gains/losses arising out of the fluctuations in.
the exchange rate between functional currency and foreign currency are recognized in
the Statement of Profit &Loss in the period in which they arise. The fluctuations between
foreign currency and functional currency relating to monetary items at the year ending
are accounted as gains / losses in the Statement of Profit & Loss.
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J. Research and Development

All expenses incurred for Research & Development are charged to revenue as incurred.
Capital Expenditure incurred during the year on Research & Development is shown as
additions to Fixed Assets.

K. Provisions, Contingent Assets/ Contingent Liabilities

Provisions are recognized when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

Show cause notices issued by Government Authorities where the probability of outflow
of economic resources is remote are not considered as obligations. When the demands
are raised against show-cause notices and are disputed by the company, these are
treated as disputed obligations along with other contingent liabilities, Such contingent
liabilities are not recognized but are disclosed in the notes. Contingent Assets are neither
recognized nor disclosed in the financial statements.

Warranty Provisions: Provisions for Warranty related costs are recognized when the
product is sold or service is provided. Provision is based on historical experience. The
estimate of such warranty related costs is revised annually

L. Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the
lease and (iii} the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset
(“ROU") and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Company recognizes the

lease payments as an operating expense on a straight-line basis over the term of the
lease.

As a lessee, the Company determines the lease term as the non-cancellable period of a
lease adjusted with any option to extend or terminate the lease, if the use of such option
is reasonably certain. The Company makes an assessment on the expected lease term on
a lease-by-lease basis and thereby assesses whether it is reasonably certain that any
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options to extend or terminate the contract will be exercised. In evaluating the lease
term, the Company considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of the lease and the
importance of the underlying asset to Infosys's operations taking into account the
location of the underlying asset and the availability of suitable alternatives. The lease
term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

The right-of-use assets are initially recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives.
They are subsequently measured at cost less accumulated depreciation and impairment
losses. Right-of-use assets are depreciated from the commencement date on a straight-
line basis over the shorter of the lease term and useful life of the underlying asset.

Right-of-use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are Jargely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate implicit
in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment if
whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

If modifications or reassessments occur, the lease liability and right of use asset are re-
measured. Right of use assets are depreciated over the shorter of the useful life of the
asset or the lease term.

M. Income Tax:

Income tax expense represents the sum of current tax payable and deferred tax. Current
Tax: The tax currently payable is based on the current year taxable profit for the year.
The current tax is calculated using the tax rates that have been enacted or substantively
IH-r il f;b\._’.'..’
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enacted at the end of the reporting period.

Deferred tax: Deferred tax is provided using the Balance Sheet method on temporary
differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that
the taxable profits will be available against which those deductible temporary
differences can be utilized. Deferred tax is calculated using the tax rates that have been
enacted or substantively enacted at the end of the reporting period. The carrying amount
of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilized.

N.Earnings per Share:

The Company presents basic and diluted earnings per share data for its ordinary shares.
Basic earnings per share is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the year, adjusted for own shares held, Diluted earnings per
share is determined by adjusting the profit or loss attribute to ordinary shareholders and
the weighted average number of ordinary shares outstanding, adjusted for own shares
held, for the effects of all dilutive potential ordinary shares.

O.Emplovee benefits:

Defined Contribution Plans: Payments made to a defined contribution plan such as
provident Fund are charged as an expense in the Profit and Loss Account as they fall
due.

Defined Benefit Plans: Company’s liability towards gratuity to past employees is
determined using the projected unit credit method which considers each period of
service as giving rise to an additional unit of benefit entitlement and measures each unit
separately to build up the final obligation. Past services are recognized on a straight-line
basis over the average period until the amended benefits become vested. Actuarial gain
and losses are recognized immediately in the statement of profit and loss Account as
income or expense. Obligation is measured at the present value of estimated future cash
flows using a discounted rate that is determined by reference to market yields at the
Balance Sheet date on Government Securities where the currency and terms of the
Government Securities are consistent with the currency and estimate terms of the
defined benefit obligations.
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P. Financial Instruments:

Non-derivative financial instruments
Non-derivative financial instruments consist of:

i) financial assets, which include cash and cash equivalents, trade receivables, other
advances and eligible current and non-current assets;

ii) Financial liabilities, which include long and short-term loans and borrowings,
trade payables, eligible current and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value including any
directly attributable transactdon costs. Financial assets are derecognized when
substantial risks and rewards of ownership of the financial asset have been transferred.
In cases where substantial risks and rewards of ownership of the financial assets are
neither transferred nor retained, financial assets are derecognized only when the
Company has not retained control over the financial asset.

Subsequent to initial recognition, non-derivative financial instruments are measured as
described below:

a) Cash and cash equivalents:

For the purposes of the cash flow statement, cash and cash equivalents include cash in
hand, at banks and demand deposits with banks, net of outstanding bank overdrafts, if
any, that are repayable on demand and are considered part of the Company’s cash
management system.

b) Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the reporting date which are
presented as non-current assets. Loans and receivables are initially recognized at fair
value plus directly attributable transaction costs and subsequently measured at
amortized cost, less any impairment losses. Loans and receivables comprise trade
receivables and other assets.

The company estimates the un-collectability of accounts receivable by analyzing
historical payment patterns, customer concentrations, customer credit-worthiness and
current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required.
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c) Trade and payable:

Liabilities are recognized for amounts to be paid in future for goods or services received,
whether billed by the supplier or not.

Q.Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit before tax is adjusted
for the effects of fransactions of a non -cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.
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Nates to accounts for the year ended March 31, 2024

Avantel Limited

Note: 2 Property, Plant and Equipment { ¥in lakhs)
Plant & Office
. Buildings Leaschold Furniture & Machinery ) . R&D
Toral
Particulars Land (Frechold) Buildings Fixtures (Asscmbly & Computcrs EqulpIYI'EnI & Vchicles Equipments oIa
i Elcctricals
Testing)
Gross Block
As ar April 1, 2023 57353 1,04850 4574 138.76 1,023.05 241,45 21671 157.18 712.23 4,157.16
Addiions 5298 92.87 1,619.59 1212 183.83 105.57 1541 2.191.48
(Deducton/ Adjustment) During the year {1637} (39.10) (55.53)
Gross Block As ar March
31,2024 573.53 1,048.50 9872 231.63 262627 362.67 40054 223.5% 72765 629301
Accumulated Depretiation
Asa Aprl 1,2023 - 284.45 45.74 78.44 547.89 13570 141.06 20.90 43820 1,78238
Depreciation for the Year - 57.35 267 2107 27954 £9.33 3655 31.63 146.61 644.74
{Deduction/ Adjustments) Duning the year - (097) {24.64) (25.62)
Aceumulited Depreciation As
at March 31, 2024 - 341.80 48.41 99.50 826.45 22503 177.61 97.88 584.81 2,401,530
Net Block
As at March 31, 2024 57353 70671 5031 132,13 1,799.82 137.64 22293 12571 142.84 3,891.61
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Notes to accounts for the year ended March 31, 2023

Note: 2 Property, Plant and Equipment ( in lakhs)
Plant &
\ Buildings Leasehold Furnlture & Machinery Office Equipment R&D
Particul Total
arncuiars tand (Freehold} Bulldings Fixtures {Assembly 8 Computers & Electricals Vehlcles Equipments o
Testing)
Gross Block
As at Apnl 1, 2022 573.53 97597 45.74 102.91 719.43 19194 152,40 150.62 64623 355878
Addiions 7253 35.85 304.00 49.51 5431 6.56 67.57 600,34
{Deduction/ Adjustment) During the year (0.38) (1.58) {1.96)
Gross Block Asat
March 31, 2023 573.53 1,048.50 45.74 13876 1,023.05 241.45 2671 157.18 71223 4.157.16
Depreciation/ Amortization
As at Aprl 1, 2022 - 229.04 40.63 63.02 390.90 110.62 124.08 60.78 290.71 1,309.7%
Depreciation for the Year 55.41 5.1 15.42 157.02 45.08 16,98 301 149.07 474.20
(Deduction/ Adjustmems) During the year (0.04) (1.58) {1.61)
Accuroulxed Deprectation
at March 31,2023 284.45 4574 78.44 547.89 15570 141.06 90.90 438.20 1.782.38
Nee Block
As at March 31, 2023 573.53 764.06 0.00 6033 475.16 8575 75.65 6629 274.03 137478
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Nate: 3. Capital Work-in-Progress

(Z in lakhs)

Pariculars As at March 31, 2024 As at March 31, 2023

Project 2 Project 3 Project 4 Project 2 Project 3 Project 4
Capital Work-in-Progress (Construction of Buildings)
Capital Work-in-Progress at the beginning of the reporting period 700.82 56.90 107 .86 700.82 .
Add: Addidons During the year - 629.01 97.07 - 56.92 10786
Less: Capitalised Dunng the vear - - - - - -
Capital Work-in-Pragress {Construction of Buildings) 700,82 (85.91 204.93 700.82 56.90 107.86

Capital Work-In-progress ageing Schedule for the year ending March 31, 2024 & Marceh 31, 2023

( in lakhs)

Amount in CWIP for a period of

cwip
Lass than 1 ¥r, | 1-2 Years | Z-3 Years | More than 3 Yr. | Total
Marth 31, 2024
Projects in Process - 890.85 700.82 - 1,591.67
Projects Temperarily Suspended - - - - -
Miarch 31, 2023
Projects in Process 164.76 700.82 ~ - 865.59
Projects Temporarily Suspended - - - - -
Note: 4. Right-10-usc Asset @ in lakhe)
Paniculars Asat March | As at March
31,2024 31, 2023
Right 10 Use Lease 586.34 221.10
Less: Depreciation 61.33 41.46
Totl 525.00 179.64
Note: 5. Investments in Equity Instruments (¥ in lakbs)
Particulars As at March | Asat March
31, 2024 31,2023
Investments in Subsidiaries at cost
IMEDS Glebal Private Limned 1,699.95 1,175.00
1,69,99,499 (P.Y: 1,17,4%,99%) Equity Shares face value of Rs. 10/- each
Total 1,699.95 1,175.00
Agpgregate amount of un-quoted Investments 1,699.95 1,175.00
Aggregate amount of impairment in value of investment -
Note: 6. Other Financial Assets Non Current (¥ in lakhs)
Particulars As atMarch | Asat March
31,2024 31, 2023
Unsecured (considered good)
In Margin Money/ Deposit A/c with original maturiry of more than one year 27549 185.85
Deposits - -
Toual 275.49 185.85
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Note:?. Deferred Tax Asscts/(Liabilitics)

(X in lukhs)

Deferred 1ax assets and liabilities are amrbutable to the following;

Particulars

As at Muarch 31, 2029

As at March 31,2023

Deferred Tax Liability

Property, plant and equipment (24.85) {89.76)
Lease Assel {132.13) (52.31)
Sub Total (156.99) (142.07)
Decferred tax Assets

Lease Liability 151.05 71.08
Employze benefits 10.60 8.91
Remeasurment of defined benefit plan 1271 11.67
Sub Total 174.36 91.66
Net Deferred Tax Assets/(Liabilities) 17.37 (50.42)

Movement in deferred tax balances during the year

(X in lakhs)

Parkioalan Balance As at April 01, | Recopnised in profitéc | Recognised in Balance As at March
2023 bows 0C] 31,2024

Property, plant and equipment (89.76) 64.91 (24.85)
Employee benefirs 851 1.6% 10.60
Lease Liability 71.08 79.97 151.05
Lease Asset (52.31) (79.82) (132.13)
Remeasurment of defined benefit plan 11.67 1.04 12.71
Total (50.42) 67.79 - 17.37
Movement in deferred tax balances dusing the year (X in lakhs)

e Balance As at April 01, | Recognised in profit & | Recognisedin | Balance As at March

e [ Nose (9]0l 31, 2023

Property, plant and equipment (135.81) 46.05 (89.76)
Employee benefits 12.58 (3.67) 8.91
Lease Liability 81.09 (10.01) 71.08
Lease Asset (64.38) 12.07 {(52.31)
Remeasurment of defined bepefit plan 8.61 3.06 11.67
Total (97.92) 47.50 - (50.42)
Unrecognised Deferred 1ax assets
Deferred tax assets hiave not been recognised in respeer of the following irems

Particulars As arMarch 31,2024 | Asar March 31, 2023
Deducuble temporary differences -
Tax losses - -
Total -
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MNote: B. [nventories

Particulars

(Zin lakhs}

As at March 31,202

As ar Match 31, 2023

Raw Materiah

- Indenaw 105176 136782
- [mponed 161781 12100
Work in Progress 1,2i2.15 183449
Toaial 4,581.67 4,418.32
Nate: 8. Trade Reeeivables Curgeng { in lakhs)
Paniculars As L March 31,2024 | As al March 31, 2023
a) Trade Receivabies Comsidered Good « Good 6,410.32 3973.93
b) Trade Receivables which bave significant imctease in credn rish -
¢} Trade Receivables - Credi Impa - -
d) Trade Recervables Mrom relued pamics - -
Lew: Alowance [or expected credy losses - -
Total 6,410.32 3973.95
Trade Recelvable ageing Schedule for the year ending March 31, 2024 & March 31, 2023 (% in lakhs}
Gulstanding lor foliowing pericds from due dale of payment
Farticulars
Hot Due Lesz than 6 Monlhs |6 Menths to 3 Year| 1-2 Years 2-3Yaars More than 3 Yr. Total
March 31, 2024
(Y Undisputed Trade Re¢alvable - Consldered Good 4,903.45 1,504,81 2.07 6,410.32
(M Undisputed Trade Recetvable - which have significant Increase In credht sk - - - - - - -
{IN) Undisputed Trade Recelvable - Credit Impalred - - - - - . -
(v} Bisputed Trade Recelvable - Considered Gond - - - - - -
{v) Undisputed Trade Recelvadle - which have signHicant Inciease In credit risk - - - - - -
{vl) Dbputed Trade Receivable - Credit Impalred - - - - -
Tatal 4,903.45| 1,504.81 2.07| = = 5,410.32
Magch 31, 2023 |
{I} Undisputed Trade Recefvable - Consldered Good 3,470.88 503.07 - 3,973,565
() Undlsputed Trade Recefvable - which have significant Incroasa in credit risk - - . -
{il} Undisputed Trade Recefvable - Credit Impalred - - - - - .
[#¥) Disputed Trsde Recelvable - Consldered Good - - - - -
[v] Undisputed Trade Receivahle - which have significant Increase In credit sk - - - - - -
[vi] Disputed Trade Receivadle - Credht Impalred - - - - . . -
Total 3,470.88 503.07 - - -| 3973194
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Note: 10. Cash & Cash Equivalents

[ in lakhs)

Particulars

As at March 31,

As at March 31,

2024 2023
Cash on hand 073 045
Cheques, Drafts on hand - -
Balances with Banks
{a) in Curreru Accournt 9.89 -
(b) 1n Cash Credit Accoum .

‘Total 10.62 0.45
Note: 11. Bank Balances other than above ® in lakhs)
Pagticul As at March 31, As at March 31,

articulars 2024 2023
For Unpaid Dividend 16.04 15.74
As ]Via.lgl[. 1 money/under ]jen 923.00 _
In term deposit with original roaturity more than 3 months but less than 12 months 278.52 84.86
Total 1,217.55 100.60
Note: 12, Other Financial Assets Current  in lakhs)
. As at March 31, | As at March 3],
Particulars 2024 2023
Unsecured (considered good)
Accrued Interest 60.01 14,95
Total 60.01 14.95
MNote: 13. Current tax Assets (X in lakhs)
Particulars As at March 31, | As at March 31,
2024 2023
Advance tax (Net) 23 225
TDS and TCS (Net) - -
Total 2.31 2,25
Note: 14, Other Current Assets ® in lakhs)
Particulars As at March 31, | AsatMarch 31,
2024 2023
Unsecured (considered good)
Prepaid Expenses 121.12 7039
Advance to Suppliers 696.19 441.18
Orher Advances 13999 176.42
Balances with GST Department 14096 314.69
Balance with GST eredit Jedger 915.48 1,085,96
Total 2,013.74 2,088.64
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Note: 15, Equity Shares {2 in lakhs}
Paniculars As i March 31, | As ait March 3%,
2024 2023

Autherzed

Ordinary shares of par value of Rs. 2/- (Previous year Rs. 10/-) cach

Number 30,00,60.000 2,00.00.000)
Amoum . Rs. 6,000.00 2,000.00
Issucd, subscribed and fully paid

Ordinary shares of par value of Rs.2/- {Previous year Rs. 10/-) each

MNumber 24,32,69,380 1,62.17972
Armounl In” +,805.39 1,621.8C
Add TForfieted Shares (Amount originally paid up) .06 0.0
Total In* 4,865.45 1,621.86)
Reconciliation of number of shares: (2 in lakhs}
Particulars As at March 31, | As at March 31,

2024 2023
Opening Equity Shares of par value of Rs.2/- (Previous year Rs. 10/-) cach £,10,89,860 40,54,493
Adsl; -No. of Shares, Share Capital issued/ subscnbed during the year 16,21,79,720 1,21,63479
Less: Deduction . .
Clasing balance 24,32,69,580 1,62,17,972
No. of Shares in the company held by sharcholder holding morc than 5 percent
As at March 31, 2024 As at March 31, 2023
Name of the Sharcholder Nao of Shares % of Total No of Shares @ % of Total
@ Rs. 2/- Shares Rs, 10/- Shares
Sn Vidya Sagar Abbun 4,56,69,724 18.77% 30,56,900 18.95%
Sni Siddhartha Sagar Abbun 1,90,16,460 7.82% 12,67,764 7.82%
Ms. Sailaja Abbun 1,55.05,320 637% 10,33,688 6.37%
Sm. Sarada Abburi 1,50,74,940 620% 10,04,596 6.20%
Smt K Swapna 99,65,385 4.10% 11,36,000 7.00%
No. ol Shares in the company beld by Promoaters
As at March 31, 2024 As at March 31, 2023
Name of the Shareholder No of Shares % of Toral No of Shares @ % of Toral
@ Re.2/- Sharcs Rs. 10/- Shares

Sn Vidya Sagar Abburi 4,50,69,724 18.77% 30,56,900 18.85%
Sri Siddhartha Sagar Abbun 1.90.16,460 7.82% 12,6776+ 7.82%
Mis. Sailaja Abbur 1,55,05,320 637% 10,33,688 637%
Smt. Sarada Abbun 1,50.74,940 620% 10,04,956 6.20%
Sn Venkateswara Rao Abburi 21,%7,200 0.90% 1,456,480 0.90%

During the year, the Company has approved 1o spiit/sub-division of equity shares of the Company by the sharcholders by means of postal ballot through
electronic means on July 31, 2023, such that each cquity share having face vaive of Rs.10/- (Rupees Ten only) fully paid-up, wes sub-divided into five (5)
equity shares having face value of Rs2/- (Rupees Two only) each, fully paid-up. Accordingly, the authorised share capital of the Company was ajtered as
Rs.20,00,00,000/- divided into 10,00,00,000 cquity shares of Rs.2/- cach and the paid-up and subscribed share capital of the Company was altered as

Rs.16.21,79,720/ - divided ioto 8,10,89,860 equity shares of Rs2/- each.

Funher, the Authorized Share Capital of the Company was increased from Rs.20,00,00,000/- (Rupees Twenty Crores Only) divided into 10,00,00,000 (Ten
Crores) Equity Shares of Rs2/- (Rupees Two Only each o Rs.60,00,00,000/- (Rupees Sixty Crores only) divided into 30,00,00,000 (Thirty Crores) Equity
Shares of Rs2/- (Rupees Two Only) each and consequential alteration in the Memorandum of Associarion of the Company as approved by the shareholders

by means of Postal Ballor through elecoronic means, on November 11, 2023,
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During the cwrent vear, the company les wsned 16.21,79.720 Equity Shares of Rs. 2/- each as [ully paid-up bonus shares represeming a ratio of 2 (Tww)
equity shares for every 1 (one) equity skare owstanding on the record date, by capitalization of profic and loss account pursuant 1o a bonus issur approved hy
the Sharehiolders by means of Posial Baliot through electronic nieans, on November 11, 2023, Accordingly, as required by Ind AS-23 Eamtings per Share. 1he
EPS of current and previous yeans have been restared. ‘iere are no shares issued {or consideration other than cash and no shares were bought back during
the perod of 5 years immediately proceding the reponing, dare.

The Company has one class of share capiial, compnising ordinary shares of Rs. 2/- (Previous year Rs. 10/} each. Subject 10 the Company's Articles of
Association and applicable lao. the Company's ordinary shares confer on the holder 1the nght 1o reeeive notice of and voie al general meetings of the
Company, the ngiit 10 receive any suphis assets on a winding-up of the Company. and an entitlerent to receive any dividend decla-ed on ordinary shares.

The Company does not have any holding Gompany.

MNote: 16, Other Equin:  in lakhs)
Particuls Agat March 31, | Asat March 31,
articukars
2024 2023

Capital Redemption Rescrve
Opening balance - 109.82
Add: Currert Year Trans(er - .
Less: Wnitten Back in Current Year 109.82
"Total R B
Sceutitics Premium Reserve
Opemng balance 024 7930
Add; Current Year Transfer . -
Less: Wntten Back in Carrent Year 79.06
Towl 0,24 0.24
General Reserve
Opening balance - 34598
Add: Coarrent Year Transler - -
Less: Written Back in Current Year . 34598
Toual - -
Share Based Payment Rescrve
Opening balance B B
Add: Current Year Transfer £07.20
Total 607.20 -
Surplus in Profit and Loss account
Opening balance 9,565.93 743135
Add: Current Year Transfer

Prolit and loss aceount 5508.33 2,97825
Less: Dividend Paid (162.18) (162.18)
Less: Capitalisation of Profits (3.243.59) (681.48)
Tonal 11,668.49 9,665.93
Total Qther Equity 12,275.94 9,566.17

Note: 16[a} Nature and purpose of Reserves

Capltal Redemption Reserve:

Sectlon 6% of the Companies Act, 2013.

Security Premlum:

A Statulory reserve created to the extent of sum equal to the nominal value of the Share Capital extinguished on buyback of Company's own shares pursuant to

Securities Premium has been created consequent to lssue of shares at premlum. These reserves can be utlllsed In accordance with Sectlon 52 of the Companies Act,

2013,
Nete: 17. Lease Liabilides (X in lakhs)
. As at March 31, | AsatMarch 3],
Pariculars 2024 2023
Lease Liability BO0.16 244.08
Total 600.16 244.08
Note: 18. Provisions Nen Current (% in lakhs)
. As ac March 31, | Asat March 31
la a
Faniculars 2024 2023
Provision for employee benefits 60.89 62.00)
Total 50.89 62,00
Note: 19. Borrowings Current ® in lakhs)
Particulars As at March 31, | As ar March 31,
2024 2023
{i)Term Loans - -
(i) Cash Credits
{a} From Banks
-Secured* 1,150.39 2,79034
{b}From Orher partes . i
(iii) Deposits - -
Total 1,150.39 2,790.34

guaramee of the Managaing Director of the Comparry and the rate of imercst @11.75% pa.

*
1) Open Cash Credin from Canara Bank is secured by way of Primary security of hypothecation of Stocks, Book debts and Collaveral Securiry of Plant & Machinery, other
{ixed assews of the company and Land and Buildings sinmued at Plot No. 47, Survey No. 141, APIIC Indusurial Park, Gambheeram (V), Visskbapatmm and persora)

b) The Carrying amousi of Current and Nen-current assels pledged as primary and collateral security for current borrawings are diselosed in Note Ne 49.
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Moic: 20 Trade Pavable Current

(¥ in lakhs)

Particulary

A< al Marcl 31,2024

As an March 31, 2023

Trade Payables Duc 1o Micro and Siull Cinerprises (MSME) 4244 264,62
Tradde Payables Due 1o Crbiers 14134 M02
Tala 583,78 298.64
(% in lakhs)
Qutstanding for following periods from due date of payment
Particulars
Not Due Less than § Year 1-2 Years 2-3 Yaars Mere than 3 ¥r. Total
March 31, 2024
{i) MSME 442.44 - - - - 442.44
{1} Others 1a1 34 - - - - 141,34
[é#) Disputed Dues - MSME - . - - - -
{iv) Dlsputed Dues - Cthers - - - - - -
Jotzl 583.78 = 583.78
March 31, 2023
) MSME 264,62 - - - - 264,62
{m Others 34.02 - - - - 34.02
{Im Disputed Dues - MSME - - - - . -
{iv) Dlsputed Dues - Others - - - . R R
Toml 298.64 - 298.64
Note: 21 Other Financial Liabilitics Current (% in lakhs)
Particulars As at March 31, 2024 | As a1 March 34, 2023
Laability for Expenses 3856 35.43
Emplyoees salaries and other payables 49737 272.63
Unpaid Dividend 16.04 15.74
Advance from Customers 1,099.42 29.74
Total 165138 353.54
Note: 22. Provisions Currert (¥ In lakhs)

Paricudars

As at March 31, 2024

As at March 5[, 2023

Provition for Taxaton (Net) §2433 173.70
Total 524.33 173.70 |
Notc: 23, Other Liabilities Current {Z in lakhs)

Particulars As ut March 31, 2024 | As at March 31, 2023
Current

Stanaory dues Payzble 285.01 21927
‘Total 285.01 219.27
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Note: 24. Revenue From Operations

Disclosure in respect of Indian Accounting Standard (Jnd AS)-115: “Revenue from Contract with Customers”

A. (i) Contraet with Customers

(a) Company has recognized the following revenue dudng the yeir from contracts with its cuslomers

(T in fakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023

Sale of Products
Domestic 21,84293 14,998.06
Export 1,953.46 630.11

Sale of Services

Domestic 1,179.08 1,342.36
Export 64.53 25264
Secrap Sales 21.56 5.06
Less: GST 2,669.82 1,801.50
Total 22,391,75 15,426.73

(b) Company has recognized the Rs Nil as impairment loss against the amount receivables from its custorners or contract assets

arising due to contract with its customers.

{ii) Contract Balances

(a) Receivables (% in lakhs)

Particulars For the year ended For the year ended March
March 31, 2024 31,2023

Opening Balance 3,973.95 3,615.67

Additon/deduction dunng the year 2,436.38 358.28

Closing Balance 6,410.32 3,973.95

(b) Contract Assets

Company recognized contract assets when it satisfies its obligation by transferring the goods or services wo the customer and right
to receive the consideration is established which is subject to some condidons to be fulfilled by the company in furure before
receipt of copsideration amount. Such assets are Rs Nil.

During the year company has recognized revenue of Rs. Nil{P.Y. Rs Nil) from the performance obligadons satisfied in earlier|
periods.

The company has made the adjustment of Rs Nil (P.YRs.Nil} in the revenue of ¥ 22,391.75 Lakhs( P.Y. %15,426.73 Lakhs)
recognized during the year on account of discounts, rebates, refunds, credits, price concessions, incentives performance bonuses

etc as against the contracted revenue of ¥ 22,391.75 (P.Y. ¥15,426.73 Lakhs).

(c) Contract Liabilides

Upon execution of contract with the customers, certain amount in the form of EMD, Security Deposit, Margin Money, advance
for paymenr of custom duty etc. received from the customers which is shown as advance received from customers under the
heading “Other Financial Liabilides” and “Other Liabilities”. The balances are Rs Nil

(d)  Practical expedicnts
During the year company has entered into sales contracts with its customers where contracts are not executed, same has not
been disclosed as practical expedient as the duration of the contract is less than one year or right to receive the consideration

established on completion of the performance by the company.
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B. Significant judgements in the application of this standard

(1)) Revenue is recognized by the company when the company satisfies a performance obligation by transfeiring a promised good
or service o its customers. Asset/poods/services are considered to be tansferred when the customer obrains conurol of those

assel/ goods/services.

(i) The company considers the terms of the contract and its customary business practices 1o determune the transaction price. The
transaction price is the amount of consideration to which an emtiry expects 10 be entitled in exchange for transfemng promised
goods or services to a customer, excluding amounts collected on behalf of third parties (for example, GST etc.).

(i) The consideration promised in a contract with a customer may include fixed amounts, varable amounts, or both. Any further
adjustment will be made by raising debiv/credit notes on the customer. While determining the transaction price effects of vanable
consideration, constraining estimates of varable consideration, the existence of a significant financing component in the contract,
non-cash consideration and consideration payable to a customer is also considered.

C. Assets Recognised from costs to obrtain or fulfill a contract with a customer

The costs incurred by the company are fixed in nature with no significant incremental cost to obtain or fulfill a contract with a
customer and same 1s charged 1o profit and loss as a practical expedient.

Note: 25. Other Income (¥ in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Interest income 66,20 11.77
Miscellaneous Receipts 7.52 -
Fluctuaticn In Foreign Currency 56.38 35.64
Total 130.10 47.41
Note: 26. Cost of Materials Consumed (T in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31, 2023
Cost of materials consumed
Indigenous
Indigenous(Opening Stock) 1,345.46 532.71
Purchase 3,667.44 4,186.87
Sub Total 5,012.90 4,719.57
Indigenous(Closing Stock) (1,041.58) {1,345.46)
Cost of Raw Materials Consumed 3,971.32 3,374.11
Imported
Imported(Opening Stock) 1,192.67 415.88
Purchase 4,174.47 5,060.99
Sub Total 5,367.14 5,476.86
Imported(Closing Stock) (1,615.14) (1,192.67)
Cost of Raw Materials Consumed 3,752.00 4,284.20
TOTAL 7,723.32 7,658.31
Note: 27. Changes in Inventory (2 in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31, 2023
Changes in inventories of finished goods and work-in-progress
Opening Balance 1,834.49 45275
Closing Balance (1,912.10) (1,834.49)
Net (Increase) /Decrease (77.61) (1,381.74)
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Notc: 28, Employees’ Benefit Expenses (% in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Salaries and wages 1,935.01 1,141.95
Directors Remuneration 581.90 360.52
Bonus 1C.08 6.37
Leave Encashment, Exgratia & Gratuity 53.10 3877
Traming & Recruitment 39.75 15.43
Conuibution 1o P.F. and other Funds 44.75 2826
Staff welfare Expenses 139.26 74.15
Employee Compensation Expenses (ESCP) 607.20 -
\ TOTAL 3,411.05 1,665.45
Note: 29. Magufacturing Expenses (% in lakhs)
Pacticulars For the year ended For the year ended March
March 31, 2024 31,2023
Jobwork Charges 441,00 495.32
Power and fuel 150.39 81.62
Consumption of stores and spare parts 4131 43.88
Freight Inwards 3830 34.72
Repairs & Maintenance - Plant & Machinery 135.33 75.48
Testing Charpes 98.22 Ble4
Installation & Commissioning Charges 74.82 49.19
Man power hire charge 417.68 231.66
Travelling 47.13 42.39
Other Manufacturing Expenses 24.09 51.06
TOTAL 1,468.27 1,186.94
Note: 30. Research and Development Expenses (T in lakhs)
. For the year ended For the year ended March
Pacticulars Ma:chy:}l, 2024 y31, 2023
Cost of materials consumed 55.12 321.90
Salanes 135.80 33273
Repairs & Maintenance 347 -
Professional & Consultancy Charges 28.77 35.40
Job Work & Other Expenses 0.02 14.48
TOTAL 22317 704.51
Note: 31. Selling and Distribution Expenses (T in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Freight Qurwards 48.41 33.05
Packing Marterials 33.60 34.51
Business Promotion 19.42 11.14
Travelling Expenses 55.30 14.94
Warranty Expenses 0.43 14.64
Customer Support Expenses 152.49 117.90
Insurance 3.40 0.15
Marketiog Support Expenses 55.01 -
TOTAL 368.07 226.32
Note: 32. Depreciation And Amortization Expenses {Z in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Depreciation / Amortization for the year
Depreciation on PPE 644.74 474.20
Depreciation on Right-to-use Assets 61.33 41.46
TOTAL 706.07 515.65




Note: 33. Finance Cost (Z in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Interest Expenses 282.50 388.93
Bank Charges §9.39 67.12
Interest on Lease Liability 45.53 30.02
TOTAL 417.42 486.08
Note: 34. Administrative & Other Expenses (% in lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Repairs & Maintenance
Plant & Machinery and Others 7.22 5.80
Vehicles 27.41 19.25
Compurers 7.53 5.75
Buildings 201.56 94.33
Rent, Fees, Taxes & Licenses 110.60 41.83
Insurance 7.20 9.46
Couriers, Telephones and others 19.90 16.62
Printing & Stadcnery 11.62 8.64
Payment to Auditors 4.00 4.10
Professional & Consultancy Charges 2553 27.90
Travelling & Conveyance 18.42 2245
Secretarial Expenses 79.47 27.83
Watch & Ward 35.55 24.95
Siring Fee 9.40 5.40
Bad Debts written off 7.18 3.25
Office Maintenance 43.08 35.35
Donations 105.15 4.00
(SR Expenses 54.40 48.38
Miscellaneous Expenses 5%.55 14.28
TOTAL 834,79 419.65
(1} Amount paid to auditors’ {Z in lakhs)
Pacticulars For the year ended For the year ended March
March 31, 2024 31, 2023
As Auditor 4.00 3.25
For Taxaton Marters/ Tax Audit -
For Other Services - 0.10
For Reimbursement of Expenses - 0.75
[ TOTAL 4.00 4.10
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Note: 35, Income Tax (% in Lakhs)

A reconciliation of the Income Tax provision 1o the amount computed by applying the stamtory income tax rate vo the net profi belore ax is
summarized as [ollows:

Particulars As at March 31, | As ai March 31,
2024 2023

Profit before tax 7,447.31 399296

Enacted Tax rates for the financial year 25.17% 29.12%

Expected tax expense (A) 1,956.66 1,023.24

Tax effect on allowable items {B3) (12.71) (11.67)

Tax effect on disallowable items {O)

Tax on incomes chargeable under other heads (D) -

Provision for income tax for the current year (A +B +C+13) -

Interest on income tax for the year - -

Current tax for the year 1,943.95 1,011.57
Tax credits allowable - -

Delerred tax for the year (67.79) (47.50)
Tax expense of earlier vears adjusted 12.32 10.56
Net tax expense for the year 1,888.47 974.64
Note: 36. Employee Benefits (% in Lakbs)

a) Provideot Fund: Company pays fixed comribution to providem fund at predetermined rates to the government authorities. The conmriburion of ™ 46.53 Lalds
(Previous year * 35.02 Lakhs) including administrative charges is recognized as expense and is charged in the Stremnem of Profit and Loss. The obligation of the
Company is 1o make such fxed cormmbution and 1o ensure a minimum rate of return as specified by GOI 10 the members. The overall imerest earmings and
curmulazive surphus 15 more than the statutory imercst payment requirement during the year.

b) Leave Encashment: The company accumulates of compensated absences by certain categories of s employees for ope year. These employees reeceive cash in
lieu thereof as per the Company's policy. The company recognises expenditure on paymem basis.

¢) Gratuity: Gratuity is a funded Defined Benefit Plan payable to the qualifying employees on superannuation. It is managed by a Life Assurance Scheme’ of the
Life Insurance Corporanion of India and the company males contributions to the Life Insutrance Corporation of India {1Q).

Company makes anqual comtribution to the Fund based on the preserm vahe of the Defined Benefit chligation and the related curvent service costs which are
measured on actuarial valuation carried out as on Balance Sheet date.  The liabiliy has been assessed using Projeczed Unit Credit (PUQ) Actuarial Cost Method.
Reconciliation of opening and closing balances of the presem value of the defined benefit obligation as at the year ended March 31, 2024 are as follows:

1. Change in Defined Bencfit obligation As at March 31, | As at March 31,
2024 2023
Defined Benefit obligation as at the beginning 259.81 201.15
Interest Cost 19.42 14.32
Current Service Cost 29.53 21.14
Benefis paid from planned assets (1.87) (13.22)
Remeasurements - due 1o Financial Assumptions 8.22 (3.18)
Remeasurements - due 1o Experiance Assumptions 37.17 39.62
Defined Bencfit obligation as at the end 352.28 259.81
II. Change in Fair value of plan assets As at March 31, | As at March 31,
2024 2023
Fair value of Plan Assets at the beginning 189.10 170.96
Interest Income 17.19 1291
Employer Conmibutions 82.06 22.09
Benefits paid from planned assers (1.87) (13.23)
Remeasurements - Return on Assers (Excluding Interesy) (5.1} (3.64
Fair value of planned assets_at the end 281.36 189.10
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ITl. Components of Defined Benefit Cost: As at March 31, | As a March 31,
202 2023
Current Service Cost 29.53 21.14
Total Ne1 Interest cost 2.23 1.41
Defined Benefis Cost Ineluded in Profit & Loss 3175 22.54
Remeasurements - due 1o Financial Assumptions 8.22 {3.18)
Remeasurenents - due 1o Experlence Assumptions 3707 39.62
Remeasurements - Return on Asseis (Excluding Interest) 5.12 3.64
Total Remeasurements in OCI 50.51 40.08
Total Defined Benefit Cost recognized in Profit & Loss and OCI §2.27 062.62
V. Amounts recognized in the Statement of Financial Position As at March 31, | As at March 31,
2024 2023
Defined benfu Obligagtion 352.28 259.81
Fair value of Plan Assets 281.36 183.55
Funded Starus 70.92 7627
Net Defined Benefit Liability/ (Asser) 70.52 76.27
Of which Short Term Liability 57.33 42.87
V. Net Defined Benelit Liability /(Asset) Reconciliation As at March 31, | As at March 31,
2024 2023
Net Defined Benefit Liability/ (Asset) at the beginning 7071 30.18
Defined Benefit Cost Included in Profit & Loss 3175 22.54
Toral Remeasurement mncluded i OCI 50.51 40.08
Employer Contributions (82.06} (22.09)
Credit to Reimbursementis/Expenses Adjustment
Net Defined Bepefit Liability/ (Asser) a the end 7092 7071
V1. Principal Assumptions As at March 31, | As at March 31,
2024 2023
Discounting Rate 7.23% 7.50%
Salary Escalation Rate 3.00% 3.00%

The estimates of furure salary increase considered in actuarial vajuaton, have been factored in inflation, seniority, promotion and other relevam factors.
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Note: 37, Relawed Party Disclosures: {Z in Lakhs)

List of Related Panics  In accordance wath the provisions of Ind AS 24 "Relmed Pary Disclosures” and the Companies Act, 2013, Subsidiary comapny,
Company’s Direciors, Members of the Company’s Managemem Council and company seceratary are considered as Key Management Personnel. List of Key

Management personnel of the company is as {ollovs:

A, List of Subsidiarics:

[meds Global Private Limited Wholly awned Subsidiuiry
B. Key Management Personnel
I Dr. Abbun Vidyasagar Clhairman & Munaging Director
i) Mrs. Abbur Sarada Wholetme Dircetor & CFO
i) Mr. Abbun Siddhanha Sagar Wholcrime Dircetor
w) Mr. D Rajasekharn Reddy Company Seeretary
C. Relative of Key Management Persoooe! NIiL
D. Entitics under same Management
Wiki Kids Privatc Limited Same Directors
Lakshmce Foundation Controlled Trust

D. Transaction with Related Partics

Particulars Nature of Transaction 2023-2024 2022-2023
a} Key Managenal Personnel:
Dr. Abbun Vidyasagar Rermunerauon 36.00 36.00
Dr. Abburt Vidyasagar Commisson on Profiis 239.36 129.40
Mrs. Abbun Sarada Remuneraton 18.00 18.00
Mrs. Abbun Sarada Commusson on Profits 239.36 129.40
Mirs. Abbun Sarada Rent 12.41 1172
Mr. Abburi Siddhartha Sagar Remuneration 36.77 36.00
Mr. D Rajasekhara Reddy Salary 11.67 5.89
Mr. T Venkatesh Salary - 539
b) Non-Whole time Directors:
Mr. Yalamanchili Kishore Smting Fee 2.10 1.30
Mr. Naveen Nandigam Sining Fee 2.10 1.50
Mr. Eluru Bala Venkata Ramana Gupra Stung Fee 140 130
Mr. Myneni Narayana Rao Sicting Fee 2.00 100
Mr. V Ramachander Sirting Fee 1.80 0.30
¢} Transactions with Subsidaries:
Imeds Global Private Limited Equry Investment 524.95 675.00
Imeds Global Private Limited Rent Receved 118
d) Transactions with other Entities:
Wiki Kids Private Limited Rent Received 236 -
Lakshmce Foundation CSR Funds 5440 46.46
Lakshmee Foundation Donation 95.60 -
Notc: 38. Earnings per Share: (¥ in Lakhs)
Particulars 2023-2024 2022-2023
Profi/ (Loss) after Tax 5,545.09 3,003.59
The weighted average number of ordinary shares for
Basic EPS Nos 24.32,69,580 24,32,69,580
Diluted EPS Nos 24,51,97 557 24,32,69,580
The nominal value per Ordinary Share In% 2.00 2,00
Eamings per Share
Basic In¥ 228 1.23
Diluted In¥ 226 123

Note: During the year ended March 31, 2024, the equity shares of the company were split/sub divided such that equity share having face
value of ¥ 10/- each, was sub divided into five (5) equity shares having face value of T 2/- each with effect from August 16, 2023 (record
date).

Note 39. Employee stock opaon plans (ESOP)

The Company nstituted Avante! Employees Stock Opuon Plan-2023 (herematter referred 1o as "Avantel 2023 Plan”) for all eligible employees
pursuant 1o a resolution approved by the shareholders in the Extra-ordinary General Meeting held on November 11, 2023, The Nominanen,
Governance and Compensaton Commitiee of the Board of the parent company (the “Commitiee”} administers the Avante} 2023 Plan and grants
stock options to eligible employees. The Commitee determines which eligible employees will receive options, the number of options to be granted,
the exercise price, the vestung period and the exercise period. The vesting period is determined for all options issued on the date of grant.
Participation in the plan is at the board’s discretion and no individual has a contractual right o participare in the plan or 10 receive any guaranteed
benefits.

The company has established Avanzel 2023 Plan with 38,95,300 equity shares.

The exercise price of the optons is INR 50 per share. The fair value of the share oprions is estimared a1 the grant daze using a Black-Scholes
Method, taking into accoun: the terms and conditions upon which the share opdons were granted. However, the above performance condiion is
only considered in determining the number of instruments that will ulumately vest.

The carrying amount of the liabiliry ar 31 March 2024 was IINR 607.20 lacs (31 March 2023: INR Nil).

‘The expense recogrused for employee services received during the year 1s shown i the followng table:

31-Mar-24 31-Mar-23
IR Tacs IR Tacs
Expense ansing from equity-settled share-based payment transactions 607.20 -
Total expense arising from share-based payment transactions 607.20 -

There were no cancellations or modifications to the awards in vear ending 31 March 2024 or 31 March 2023.

Movements during the year




The following table illustrates the number and weighted average exercise prices (WAET) of, and movements in, share options during the year

. 31-Mar-24 31-Mar-23
Paniculats Number Number
Options ouwistanding at the beginning of the year -

Granted during the year 38,95,300

Forfeiled dunng the vear -

Exercised during the’ year

Expired during g)w yeay -

Cptions outstanding ar the end of the yeu 38,95,300 -
Exercisable at 31 March 3895300

During the year a reserve was made wwards ousstanding of ESOPs and Share based payment expenses for the year ended 31 March 2024 of ¥

607.20 takhs (31 March 2023 - Rs. NIL).

The Weighted avernze grant date [air value of the options grated during the years ended 31 March 2024 was ¥ 127 €0 per oprion .

The weighted average share price at the date of exercise of options exercised during the years ended 31 March 2024 was T NI (31 March 2023 - %

INIL) per share, respectively.

The aggregate ntrinsic value of optious exercised duning the years ended 31 March 2024 and 31 March 2023 was 3 NIL and T NIL, respectively.

The following tables list the inputs 1o the models used for the three plans for the years ended 31 March 2024 and 31 March 2023, respectively:

Particulars 31-Mar-24 31-Mar-23
Weighted average tawr values at the measurement date INR 127.60
Dmdend yield (%) - NA
Exiecte Amual.med Volatility (%) 56.87 NA
free interest rate (%) 7.10 NA
Expected life of share options(years) 6.00 NA
Weighted average share price (INR) 50.00 NA
Black-Scholes
Model used Method NA
{ 2 In Lakhs )
Note: 40. Contingent liabilities and commitments 2023-2024 2022-2023
(to0 the extent not provided for)
Contingent liabiliries
Claims against the company not acknowledged as debt
a) Claims against the company/ disputed Labilities
Income Tax 219.05 219.05
b} Guarantees
Bank Guarantee 3,239.43 1,197.24
Total 3,458.48 1,416.29

Noter 41, Segmental Reporting :

The entire operations of the company relawe 1o only one segment viz., Electronics & Communication and hence segmenal reporting is not given.
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Nate: 42. Financial Instruments- Fair Valucs and Risk Management

a) Financial Instruments by Categorics

The following tables shiow the curying amounts and fair values of financial assets and fimancial Labiliie: by eaegones. It does not include fair valug information for]
fimancial assets and financial labilives not measured au fair value if the carrving amount is a reasonable approsimation of fair value.
Amount in Lakhs as of March 31, 2024

Particulars Cost Financial asscts/ Financial Total carrving | Total fair value
liabilities at asscts /labiliies at value
FVTPL fair value theough
(0199
Assets:
Cash & Cash Equivalents 10,62 - - 10.62 10.62
Trade Receivable 6,410.32 - - 6,410.32 6,410,32
Deposits 1,477.00 - . 1,477.00 1,477.00
Onher Financial Assets 76.05 - - 76.05 76.05
Liabilities: R .
Trade Payabie 583.78 - - 583.78 583.78
Bomrowings 1,150.39 - - 1,150.39 1,150.39
Onher Financial Liabilities 1,651.38 - - 1,651.38 1,651.38
Amount 2 in Lakhs as of March 31, 2023
Particulars Cost Financial assets/ Financial Total carrying | Total fatr value
liabilities at assets/Liabilities at value
FVTPL fair value through
QCI

Assets: - -
Cash & Cash Equivalents 0.45 - - 0.45 0.45
Trade Receivable 397395 - - 397393 397395
Deposits 270.70 - - 27070 270.70
Crher Financial Assers 30.69 - - 30.69 30.69
Liabilities:
Trade Payable 298.64 - - 298.64 298.64
Borrowings 275034 - . 2,790.34 2,790.34
Orher Financial Liabilices 353.54 - - 353.54 353.54

Fair Value Hierarchy Management considers that, the carrying amount of those financial assets and financial liabilities that are not subsequemly measured at far
value in the Financial Statements approximate their transaction value. No financial instruments are recognized and measured at fair value for which fair vahues are
determined using the judgernents and estimates. The fair value of Financial Instrumenrs referred below has beea classified imo three categories depending on the
inpwis used in the valumion technique. The hierarchy gives the highest prioriry to queted prices in active market for identical assers or labilides. (Level1
megsurements) and Jowrst prionty 1o unobservable (Level 3 measuremenns).

The Company does net hold any equity mvestment and 0o financial instrumens hence the disclosure are nil

Financial Rigk Management:
‘The Company's activities expose 1o a variety of financial risks viz.,market tisk, credit risk and liquidity risk. The Company’s focus is 1o foresee the unpredictabilicy
of financial markets and seek to minimize potertial adverse effects on its financial performance. The primary market fisk 1o the Company is credit Hsk and liquidiry,
risk. The Company’s exposure 1o credn nisk is inflluenced mainly by Government Orders.

Management of Market Rigk:
Market risks comprises of Price risk and Irterest rate risk. The Company does not designate any fixed rate financial assets as fair valve through Profir and Loss nor
at fair value through OCI. Therefore, the Company is not exposed 1o any interest rare risk. Similarly, the Company does not have any Financial Instrumens which is

exposed to change in price.

{deT
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Forcigm Currency Risks:
The Company is exposed to foreign exchange risk arising trom various Cusrency exposures primanly with respect 1o the US Dollars (USD), for the imperts being|
made by the Company,

The Company exposure 1o {oreign currency risk as as the end of the reporting pericd expressed in INR as on March 31, 2024 & March 31,2023 & as follows:

Particulars UsD | EURO UsD [  EURO
Financial Asscts: As ar March 31, 2024 As a1 March 31, 2023

Cash 8 Cash Equivalents - - - -
Trade Recervable 23,700.00 79,431.0C 48.242.00 2025493
Deposiis

Other Financial Assets . . _
Financial Liabilities: . .
Trade Payable 1,66,283,00 34,789.31
Borrowings ; ;
Crher Financial Liabilices . . .

Credit Risk:

Credit risk is the risk of financial Joss to the Company if a customer fails 1o meer its contractual obligations. The maximum exposure 10 the credit Ask at the
reponting date is primanly from trade receivabies. The company operations are with Governmment and allied companies and henee no issues credit werthiness. The
company considers that, all the {inancial assets thal are not impaired and past due as on each reporung dates under review are considered credit worthy.

Credit risk exposure
An analysis of age-wise trade receivables at each reporting date is summarized as follows:

For the year ended March 31, 2024 (Z in Lakhs)

Paticulars Gross Camrying Less than one year |More than one year |More than two  (More than three
Amount year year

Gross Carrying Amoum 6,410.32 6,410.32 - -

Expected Credit logs - - - - -

Carrying amoumt (net of impairment) 6,410.32 6,410.32 - -

For the year ended March 31, 2023 (% in Lakhs)

Paticulars Gross Carrying Less than onc ycar (More than one year ‘More than rwo  {More than three
Amount year year

Gross Carrying Amount 3,973.95 397395 - -

Expected Credit loss - - - - -

Carrying amoum (net of impairment) 3.973.95 3,973.95 -

Liquidity Rigk:

The company's liquidicy needs are monitored on the basis of monthly projections. The principal sources of liquidity are cash and cash equivalents, cash generated
from operations and availabiliry of cash credit and overdraft facilities 1o meert the cbligations a5 and when due. Short term liquidiry requirements consist mainly of
sundry creditors, expenses payable and employee dues during the normal course of business. The eompany maintains sufficient balance in cash and cash equivalems
and worlang capital facilities to meet the shorn term Liquidiry requirements.

The company assesses long term liquidiry requirements on a periodical basis and manages them through intemnal aceruals and commited credit lines.

The following table shows the maruriry analysis of the Companies Financial Liabilities based on contractually agreed, undiscourmed cash flows as at the balance sheet
date.

(T in Lakhs)
Paticulars Gross Carrying Less than once year |More than one year |More than two  |More than three
Amount year year

As on Mareh 31 2024

Trade Payables 583.78 58378 - - -
Orher Finaneial liabiliges 1,651.38 1,651.38 - - -
As on March 31 2023

Trade Payables 298.64 298.64 - - -
Crher Financial liabilities 35354 353.54 - - -

Note: 43, Capital Management

The objective of the company when managing capital are 1o

- 10 safegaurd the companys ability 1o cormnue as going concern, So that they can eontinue to provide returns for the Share bolder and benefis fer other stake
holders.

- rmimtain optimal capital structure to reduce cost of capital

Dividends (% in Lakhs)
Particulars 2023-2024 2022-2623

() Equity Sharce

Final Dividend for the year March 31 2023 ° 1/- per share (March 31 2022 " 4/- } per share of * 10/~ eash 162.18 162.18

(ii) Dividends not recognised at the end of the reportng period
The directors recommend for the payment of * 0.20 per equity share of * 2/- each for the year March 31, 2024 (March 31

2023 * 1/- per share of * 10/- each), The proposed dividend is subject vo the approval of Share holders in the genersl 486.54 162.18
meeting,
Note: 44. Consumption Of Raw Materials: {Z in Lakhs)
Raw Material 2023-2024 2022-2023
% (2 in Lakhs) % {Z in Lakhs)
Indigenous 5136 3,961.36 44.06 3,374.11
Imponed 48.64 375200 55.94 428420
TOTAL 100.00 7,713.36 100.00 7,658.31

[Note: 45. Value of Imports (Calculated in CIF Value): (Zin Lakhs)]




Particulars 2023-2024 2022-2023
Matenals 4,157.84 5,117.04
Capital Equipment 17091 90.48
Total 4,328.75 5,207.53

Note: 46. Expenditure in Fareign Currencey: {2 in Lakhs)

Particulars 2023-2024 2022-2023
Purchases (Imports) 4,177.52 5,121.91
Foreign Travel 46.75 246
Total 4,224.26 5,124.30

Note: 47. The disclosvre relating to transactions with Micro, Small and Medium Enterprises

Sundry Creditors includes 2442.44 {previous year T 264.62) due 10 Small Scale & Ancillary underakings. There are no Micro, Small and Medium
Enterprises, to whom the Company owes dues, which are owstanding for more than 45 days a1 the Balance Sheet date. The above information has
been determined 10 the extent such parties have been identified on the basis of infarmation available with the Company. This has been relied upon
by the auditors.

Note: 48. Corporate Social Responsibility (CSR)

As per Section 135 of the Companies Act, 2013, a company, meeting the appicability threshold, needs 10 spend at least 2% of its average net profit
for the immedimely preceeding three financial years on corporate sociat responsibilicy (CSR} activities. The areas far CSR activities are eradication
of hunger and malnwtrition, promoting education, healthcare and women empowerment has been formed by the Company as per the Act. The
funds were primanly allocated to a corpus and urilised through the year an these acuvities which are specified in schedule VII of the Companies
Act, 2013,

The amount of expendiure 1o be spent on CSR activities and financiat details as per the Companies Act, 2013 for the FY 2023-24 8 2022-23 are as

under:

(¥ in Lakhs)

Particulars 2023-2024 2022-2023
Aggregate net profits of last three financial years as per Section 198 of the Companies Act, 2013 8,145.11 5.470.18
Average of net profits 2,715.04 1,823.39
(1) Amourt reguired to be spent by the Company during the vear 54.30 16.47
(1) Amount spent towards CSR Activities 54.40 48.38
(iif) Shortfall at the end of the year - -
(iv) Reasons for Shon fall Not Appticable
(v) Narure of CSR Activitles
Eradication of hunger and malnurition, Promoting Education, Healthcare and Women empowermenu.
{vi) Details of related party transactions \ 54.40 | 46.46

As per Paragraph 17(b) of the Guidance Note on CSR issued by ICAL the details of expenditure ncurred by the Company on CSR activites are as

follows:
Particulars 1n Cash Yet to be pad n Total
Cash
Construction/ Acquisition of asset - -
Onher than (i) above: _
Note 49, Assets Pledged as Security: {Z In Lakhs)
The Carrying amount of assets pledged as security for current borrwings:
Partuculars 2023-2024 2022-2023
Current:
Financial Assets:
First Charge (Primary Security)
Trade Receivable 6,410.32 3,973.95
Non-Financial Assets:
Inventones 4,581.67 4,418.32
Total Current Assets Pledged as Primary Security 10,991.99 8,392.26
Non-Currrent Asscts (Collateral Security)
Land 105.23 105.23
Plant Machinery 1,799.82 475,16
Other Fixed Assets 1,518.26 1,326.00
Total Non-Current Assets Pledged as Collateral Security 3,423.31 1,506.48
Total Assets Pledged as Primary & Collateral Scunty 14,415.30 10,298.75
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Note No. 50. Analytical Ratios

Current Year

Previous Year

Ratio Numerator Denominator March 31, 2024 | March 31, 2023 |Variance |Reasons
Current ratio {in imes) Total current Assets Total current Kabilities 3.18 2.76 15%
o The Company ulilied the internal
Debt-equity ratio (in imes) lgg:g‘}g:nshablhtlesﬂhoﬂ term Total equity 0.07 0.25 -73% accruals for the working capital
g requirements

Eamings hefore debt service =

Net profit after taxes + non cash N The Company utilied the intemnal
Debt service coverage ratio (in imes) ngl’s?rwce Interest + 20.33 9.56 113% |accruals for the working capital

operating expenses + Interest +|Principle repayments requirements

QOther non cash adjustments
Return on equity ratio (in %) Profit for the year Average total equity 39.15% 30.71% 27%
Inventory tumover ratio ; o, | Effective utilisation of Raw
(in times) Revenue from operations Average total inventory 4.98 5.07 -54% Material
gnr_lagse) receivables tumover ratio (in Revenue from operations Average trade receivables 4.31 4.07 6%
Trade payables turnover Raw material purchaes + Fuel _aco, |PrOper payment of Trade
ratio ({in imes} purchase+Olher expenses Average trade payables 1777 50.33 65% payabies

Average working capital
Net capital tumover ratio - (ie., Total curmet asstes o
( in times) Revenue from operations less Total current 2.28 2.28 0%
liabilities)
Net profit ratio (in %) Profit for the year Revenue from operations 24.76% 19.47% 27%
) . Capital employed = Net

Ren;m on capital employed Eaming before jax and finance worth + Deferred tax 36.46% 28.65% 27%
(In %) cost liabilities

(k} Retum on Investment

Inome generated from invested
funds

Average invested funds in
treasury investmens

NIL relurns as the subsidary did
not cormmence commercial
Operations al its full capacily
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Note: 51.
The Company does not have any Benami property, where any proceeding has been initiated or pendingﬂgainst the Company for holding any Benami property.

Note: 52.
The Company has not been declared wiltful defaulter by any bank or financial institution or government ar any government authority.

Note: 53.
The Company has no Loans or Advances in the nature of Loans to specified persons that are Repayable on Demand or without specifying any terms or period of

repayment.

Note: 54.
The Company does not have transactions with Companies struck off under section 248 of the Companies Act,2013 or section 560 of the Companies Act, 1956

during the year.

Note: 55.
During the year there are no events occurring after the balance sheet date.

Note: 56.
During the year there are no prior period items.

Note: 57.
The company's accounting software has audit trail functionality (edit log). This feature remained operational throughout the year, capturing a chronclogical record

of all relevant transactions processed within the software.
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Audited Consolidated Financial Statements for the year ended
March 31, 2024

GRANDHY & CO 201, Sunny Residency

Dwarakapuri Colony
CHARTERED ACCOUNTANTS Punjagutta

Hyderabad - 500082
Independent Auditor’s Report landline : 040-23358191

email : grandhyco@gmail.com

To the Members of Avantel Limited
Report on the Audit of the Consolidated Financial Statemcents
Opinion

We have audited the accompanying Consolidated Financial Statements of M/s. Avantel
Limited (hereinafter referred to as “the Holding Company”)} and its subsidiary IMEDS
Global Private Limited (the Holding Company and its subsidiary together referred to as “the
Group”), which comprise the Consolidated Balance Sheet as at 31st March, 2024, and the
Consolidated Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Changes in Equity and the Consolidated Cash Flow Statement for
the year then ended, and notes to the Consolidated Financial Statements, including a summary
of the significant accounting policies and other explanatory information (hereinafter referred
to as “the Consolidated Financial Statements”™).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid Consolidated Financial Statements give the information required by the
Companies Act, 2013 (“the Act”), in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the consolidated
state of affairs of the Group as at 31st March, 2024,0f its consolidated profit (including other
comprehensive income), consolidated changes in equity and its consolidated cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Companies Act, 2013,
Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group, in accordance with the ethical requirements that are
relevant to our audit of the consolidated financial statements in India in terms of the Code of
Ethics issued by the Institute of Chartered Accountants of India (“ICAI”) and the relevant
provisions of the Companies Act, 2013, and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significant in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.
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GRANDHY & CO

TERED A

COUNTANTY

Key Audit Matter

Auditor’s Response

Fair value assessment of trade
receivables

Trade receivables comprise a significant
portion of the liquid assets of the
Company.

The trade receivables are mostly dues
receivable from Government and allied
Government agencies hence not impaired.
There was no provision made on the trade
receivable in the previous year. The most
significant portion of the trade
receivables less than one year comprises
which are dues from Government and
Government agencies hence not impaired.
Accordingly, the estimation of the
allowance for trade receivables 1s a
significant judgment area and is therefore
considered a key audit matter.

Principal Audit Procedures
We assessed the validity of material long
outstanding receivables which are Nil by
reviewing the customer ledger during current
year. We also considered payments received
subsequent to year-end, and unusual patterns
if any were reviewed to identify potentially
impaired balances. The assessment of the
appropriateness of the allowance for trade
receivables comprised a variety of audit
procedures across the Group including:

e Challenging the appropriateness and
reasonableness of the assumptions applied
in the directors” assessment of the
receivables allowance;

o Consideratton and concurrence of the
agreed payment terms;

e Verification of receipts from trade
recelvables subsequent to year-end; and

* Considered the completeness and accuracy
of the disclosures.

To address the risk of management bias, we

evaluated the results of our procedures

against audit procedures on other key
balances to assess whether or not there was
an indication of bias.

We were satisfied that the Company’s trade

receivables are fairly valued and no provision

is deemed to be required against these
receivables.

Revenue recognition

The Company applies judgment to
determine whether each goods, software
product or services promised to a
customer are capable of being distinct,
and are distinct in the context of the
contract, if not, the promised goods,
software product or services are
combined and accounted as a single
performance obligation. The Company
allocates the arrangement consideration to
separately  identifiable  performance
obligation deliverables based on their
selling price determined in contract.

The accuracy and of revenue amounts
recorded 1s an inherent industry risk
Disclosures relating revenue recognition

Principal Audit Procedures

Our audit procedures in respect of this area
included:

We evaluated the effectiveness of key
controls over the capture and measurement of
revenue transactions across all material
revenue streams

Testing controls over software product sales
including:

— documentation evidencing internal and
third party physical inspection and
confirmation of complete status;

We evaluated the adequacy of the disclosures
included in Note 23.

_a_{c:_._ix_:._;‘jote 23.

e,
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CHARTERED ACCOUNTANTS
Other Information

The Holding Company’'s Board of Directors is responsible for the other information. The
other information comprises the information included in the Company’s Annual Report but
does not include the Consolidated Financial Statements, Standalone Financial Statements and
our auditor’s report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information
and we do not express any forin of assurance conclusion thereon.

In connection with our andit of the Consolidated Financial Statements, our responsibility is to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information 1s materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

if based on the work we have performed, we conclude that there is a material misstatement of
this other information, we required to report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and
presentation of these Consolidated Financial Statements in term of the requirements of the Act
that give a true and fair view of the consolidated financial position, Consolidated Financial
performance, changes in equity and consolidated cash flows of the Group in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act. The respective Board of Directors of the companies
included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or
error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial statements, the respective management and Boards of
Directors of the companies included in the Group are responsible for assessing the ability of
the respective entities to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the respective Boards
of Directors either intend to liquidate their respective entities or to cease operations, or have
no realistic alternative but to do so.

The respective Boards of Directors of the companies included in the Group are also
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance abou! whether the Consolidated Financial
Statements as a whole are free {rom material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Consolidated
Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to thiose nisks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a matenal misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of intemal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Holding Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the Consolidated Financial
Statements, including the disclosures, and whether the Consolidated Financial Statements
represent the underlying transactions and events in a manner that achieves fair
presentation.
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*  Obtain sufficienl appropriaic audit cvidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the audit of the financial statements of such entities included in the Consolidated Financial
Statements of which we are the independent auditors. For the other entities included in the
consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other matters

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Financial Statements.

(b) In our opinion, proper books of account as required by law relating to the preparation of

the aforesaid Consolidated Financial Statements have been kept so far as it appears from our
examination of those books.

143




(JRANDI Y & LO

ARTERED ACCOUNTANTS

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss(including
Other Comprehensive Income), Consolidated Statement of Changes in Equity and the
Consolidated Cash Flow Statement dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of the preparation of the Consolidated
Financial Statements.

(d) In our opinion, the aforesaid Consolidated Financial Statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act.

(e) On the basis of the written representations received from the directors of the Holding
Company as on 31st March, 2024 taken on record by the Board of Directors of the Holding
Company and its subsidiary, none of the directors is disqualified as on 31st March, 2024 from
being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to
Consolidated Fiancial Statements and the operating effectiveness of such controls refer to our
separate Report in “Annexure A” which is based on the auditors’ reports of the Company and
its subsidiary companies incorporated in India. Qur report expresses an unmodified opinion on
the adequacy and operaling effectiveness of internal financial controls with reference to
Consolidated Financial Statements of those companies.

(g) In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Holding Company and its subsidiary, which is
incorporated in India to its directors during the year is in accordance with the provisions of
section 197 of the Act.

{(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Consolidated Financial Statements disclose the impact of pending litigations on the
consolidated financial position of the Group. Refer Note 39 to the Consolidated
Financial Statements;

1i. The Group did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There 1s no amount required to be transferred to the Investor Education and Protection
Fund by the Holding Company and subsidiary company incorporated in India.

iv.(a) The respective Management of the Company and its subsidiary which are companies
incorporated in India, whose financial statements have been audited under the Act, have
represented to us that, to the best of their knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company or any of such subsidiaries to or in any other person or entity,
including foreign entity (“Intermediaries”), with the understanding, whether recorded in
vmtmg or otherwise, that the Intermediary shall, directly or indirectly lend or invest in
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other persons or entities identified in any manner whatsoever by or on behalf of the
Company or any of such subsidiaries (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The respective Management of the Company and its subsidiary which are companies
incorporated in India, whose financial statements have been audited under the Act,
have represented to us that, to the best of their knowledge and belief, no finds (which
are material either individually or in the aggregate) have been received by the
Company or any of such subsidiaries from any person or entity, including foreign
entity (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company or any of such subsidiaries shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and appropriate in
the circumstances performed by us on the Holding Company and its subsidiary which
are companies incorporated in India whose financial statements have been audited
under the Act, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b} above, contain any material misstatements

v. As stated in Note 42 to the consolidated financial statements;

a) The dividend proposed in the previous year by the Holding Company, declared and
paid by the Holding Company during the year is in accordance with Section 123 of
the Act, as applicable.

b) The Board of Directors of the Holding Company have proposed dividend for the
year which is subject to the approval of the members at the ensuing Annual
General Meeting. The amount of dividend proposed is in accordance with section
123 of the Act, as applicable.

vi.Based on our examination, which included test checks, performed by us on the
Company and its subsidiary incorporated in India, except for the instances mentioned
below, have used accounting software for maintaining their respective books of account
for the financial year ended March 31, 2024 which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of audit, we have not
come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from
April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the financial year ended March 31, 2024.
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2. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order™ “CARO”) issued by the Central Government in
terms of Section 143(11) of the Act, to be included in the Auditor’s report, according to the
information and explanations given to us, and based on the CARO reports 1ssued by us for the
Company and its subsidiary included in the consolidated financial staternents of the Company,
to which reporting under CARO is applicable, we report that there are no qualifications or
adverse remarks in these CARO reports.

For Grandhy & Co
Chartered accountants
Firm Registration No.S-1007

[..‘-.

L Y
Naresh Chandra Gells
Partner

Membership No. 201754

UDIN: 24201754BKCNNL4284

Place : Hyderabad
Date : April 25,2024
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Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Avantel Limited
(“the Holding Company™) and its subsidiary, which is incorporated in India, as of 31st March,
2024 in conjunction with our audit of the consclidated financial statements of the Holding
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Holding Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Holding Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company’s internal financial
controls over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Qur audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Holding Company’s internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's intemal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statementls for external purposes i accordance with generally
accepted accounting principles. A company's infernal financial control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2) provide reasonable assurance thal transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Holding Company and its subsidiary company, incorporated in India have in all material
respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31%March,
2024, based on the internal control over financial reporting criteria established by the Holding
Company and Subsidiary Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For Grandhy & Co
Chartered accountants
Firm Registration No.S-1007

R"(}‘x L T

Naresh Chandra Gelli e
Partner i
Membership No. 201754 |\ &| Hydeeabad | %)
&1\. AT
UDIN: 24201754BKCNNL4284 4

Place : Hyderabad
Date : April 25, 2024
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Avantel Limited
Consolidated Statement of Profit and Loss for the year ended March 31, 2024
{ % in Lakhs)
Particulars Nate| Year Ended March 31, | Year Ended March 31,
Na. 2024 2023
Inecome
1 Revenue From Operatons 23 2243670 15,445.11
) Other Income 24 142,16 47.86
Total Income 22,678.86 15,492.97
Expenses
i) Cost of materials consumed 25 7,784.98 7,699.76
i Changes in inventories of finished goods, work-In-progress and 26
stoek-in-irade {77.61) (1,381.74)
i)  Employee benefits expense 27 3,562.57 1,777.23
iv) Manufactunng Expenses 28 1,495.53 1,216.91
v)  Research and Development Expenses 29 223.17 704,51
v)  Selling and Disuibution Expenses 30 389.07 234.81
vi)  Depreciation and amortization expense 31 749.80 576.76
vii)  Finance Cost 32 417.82 48629
)  Administratve 8 Other Expenses 33 87932 511.61
Total expenses 15,424.65 11,826.14
Profit/ (loss) before excepronal itermns and tax 7,15421 3,666.83
Exceptional Irems
Profit Before Tax 7,154.21 3,666.83
Tax Expenses 1,898.74 983.04
-Current Tax 1,956.66 1,02324
-Prior Period Adjustments 12.32 1056
-Deferred Tax (70.24) (50.76)
Profit/(loss) for the period from continuing operations 5,255.48 2,68379
Profit/{loss) from discontinued operations - -
Tax expense of disconunued operatons
Profit/ (loss) from discontinued operations after tax - -
1 Profit/ (loss) for the Pedod 5,255.48 2,683.79
11 Other Comprebensive Income
i) Itemns that will not be reclassified to profit or loss
Remeasurment of defined benefit plar (50.51) {40.08)
Tax on the above 13.76 14.73
(36.76) (25.3%)
ii) Irems that will be reclassified 1o profit or loss - -
Crher Comprehensive Income (36.76) (25.34)
II1  Total Comprehensive Income for the period 5,218.72 2,658.45
v Earnings per equiry share :
Equity Shares of par value ¥ 2/- each
(1) Basic () 2.16 110
{2} Diluted () 2.14 110
per our report of even date .
for GRANDHY & CO for and on behalf of Avanre] Limited
Chanered Accountants f ! /
Firm Registration No. 0010075 ‘ m
| '!.. {-1 o i r_--—-i\"'.- \Jafr«'m/-‘bf’ '. \ ] w
CA NARESH CHANDRA GELLI AVIDYASAGAR I'\L/N NAVEEN
Paqner Chai 8 Maraging Director Director
ICAT Membership No. 201754 ~ DIN: 6002652 DIN: 02726620 f
M}\/\ I l:fh‘.u:‘l-tiﬂ_
Place: Hyderabad A * D Rajasekhara Reddy
Date: 25.04 2024 ole-Time Director & CFO Company Secretary
— DIN: 00026543 M No. A61938
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Consolidated Balance Sheet as at March 31, 2024

{(¥in Lakhs)
Noic No
Particulars
Agat March 31, 2024 As at March 31, 2023
ASSETS
Non-currcor asscts
{a) Property, Plant and Equipment 2 4,325.32 293552
{b) Gapital work-in-progress 3 1.800.43 B65.59
(c) Right-10-use Asser 1 525.00 179.64
{d) Financial Assects
(0 Investments - -
(1) Others 5 278.34 189.69
(e) Deferred tax Asscis (nex) 6 24.47 -
Currcni Asscts
(2) Inventories 7 4,603,92 4,459.87
{b) Financial Assets
() Trade Receivables 8 6,417.59 3,983.83
(1) Cash 8 Cash Equivalems 9 11104 24.57
(i3) Bank Balznces other Uan (i) above 10 1,217.55 100.60
{iv) Others (Int accrued on employee loans & term deposits) 11 60.01 1495
(c) Cwrent Tax Asseis (New) 12 247 228
(d) Other Current Assets 13 2218.3%9 2,190.61
Total Assets 21,584.54 14,947.14
EQUITY AND LIABILITIES
Equity
(2) Equity Share Capital 14 4,865.45 162186
(b) Other Equiry 15 11,546.47 9,126,32
Liabilides
Non-current Liabilities
(a) Financial Liabilmes
() Borrowings - -
(ia) Lease Liabilities 16 600.16 24408
(b} Provisions 17 60.89 62.00
(c) Deferred Tax Liability (Ne1) - 46.81
Current liabilitics
(a) Financial Liabilities
() Borowings 18 1,150.39 279034
{i) Trade payables 19
(2) Total ozstanding dues of Micro enterprises and small enterprises 442.44 270.53
(b) Total owstanding dues of creditors other than micro enterpnses 14141 34.84
and smal) enterpnses
(i) Onher Financial Liabilies 20 1,663.7% 354.63
(b) Cunent Tax Liabiliies (Ner) 21 824.33 173.70
(c) Other current Labiliies 22 28922 22203
Total Equity and Liabilides 21,584.54 14,947.14
Significant Accounting Policies 1 o~

per our report of even date

for Grandhy & Co

Chartered Accountants

Fi gistration No. 0010075

!

J P

CA NARESH CHANDRA GELLI
Partner

ICAI Membership No. 201754

Place: Hydeabad
Date: 25.04.2024

for and on behalf of Avantel LinT(cd

,fj\’x-'w%mw- ?.gr“flf‘”l

AVIDYASAGAR

Chairman & Managing Director
DIN; 00026524

A ~
ole-Time Dimgag

DIN; 00026543

| o

N NAVEEN

Director
DIN: 02726620

. 7
DY [
D Rajasckhara Reddy

Company Secretary
M No. A51938
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Avanzel Limited

Consolidated Cash Flow Stateoient For The Year Ended March 31, 2024

(¥ in Lakhs)
. For the year ended For the year ended
Particulars Mareh 31, 2024 Mareh 31, 2023
Cash flow from opcrating acuivities
Profit before income tax [rom
Continuing operations 7,154.21 3,666.83
Discontinued operations - -
Profit before income tax including discontinued operations 7,154.21 1,666.83
Adjustmems {or
Depreciation and amortization expense 749.80 576.76
Gain on disposal of property, plant and equipment 1591 -
Wrirten off assets 7.18 3.29
Dividend and interest income classified as investing cash {lows (65.20) (1.77)
Finance casts 417.82 486.08
Employee Compensation Expenses{ESOD) 607.20
Other Comprehensive Income (50.51) {40.08)
§,835.41 4,681.12
Change in operating assets and liabilides, net of effects from purchase of controlled
entities and sale of subsidiary:
(Increase)/ decrease in trade receivables (2,433.76) {368.16)
(Increase)/ decrease in invenories (144.05) (2,782.86)
{Increase)/ decrease in other financial assets 5.07) 18.89
{Increase)/ decrease in other noa-current assets -
{Increase)/ decrease in other current assets 2791 {492.49)
Increase /{decrease} in tradc payables 27847 234.77
Increase/ (decrease) in provisions (110 39.91
Increase/ (decrease) in other current liabilicies 67.19 13822
Increase/ (decrease) in financial liabilides 1,309.16 {449.11)
Increase/ (decrease) in other non current Liabilices - -
Cash generated from operations 7.838.32 1,020.50
Income raxes paid (1,320.42) {853.14)
Net cashb inflow from operating activites 6,517.90 167.36
Casb flows from investing actvides

Payments for property, plant and equipment {2,227.49) {1,025.17)

Increase in Capital Work in Progress (934.84) (164.76)

Increase in Term deposits (1,205.61) 162.53

Proceeds from sale of property, plant and equipment 140.86 -

Increase in Investments -

Imterest received 6620 11.77
Net cash outflow from investing activities {4,160.87) {1,015.63)
Cash flows from financing activities

Increase/(decrease) in borrowings (1,639.95) 1,503.69

Interest paid (372.29) {456.26)

Payment of lease obligations (96.14) (64.41)

Dividends paid 10 Company’s share holders (162.18) (162.18)
Net cash inflow (outflow) from financing activities (2,270.56) 820.83
Net increase (decrease) in cash and casb equivalents 86.47 (27.44)
Cash and cash equivalents at the beginning of the financial year 24.57 52.01
Effects of exchange rate changes on cash and cash equivalents .

Cash and cash cquivalents at end of the year 11.04 24,57
per our report of even dare
for GRANDHY & CO for and on behalf ofA\’gQ!cl Limited ~
Chartered Accounrants ks 8
Firm Registravion No. 0010075 ,
W\ / ? L Dyt
ARV D e ake 2 “
CA NAREESH CHANDRA GELLI A VIDYASAGAR
Parmer Chairman & Managing Director Director
ICAI Membership No. 201754 /,_-. .-—I—I—II DIN: 00026524 DIN: 02726620 i
o . L ddy
|(‘§‘6 fyderal .,LI ! __ S o D Rajasckhara Reddy
Place: Hyderabad \?;. ole-Time Du-e r & CFO Company Secretary
Dater 25.04 2024 B f_. 8 M No, A61938
: =
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Avantel Limited

Congolidated Statement of Changes in Equity for the period ended 31.03.2024

As at March 31, 2024

As at March 31, 2023

Pard
articulars MNo of Shares Amount Amount Amount
ning Equity Shares 8,10,89,860 16,21,79,720 20272465 40544930
Changes in Equity Share Capital during the year 16,21,79,720 32,43 59,440 6,08,17,395 12,16,34,79C
Add: Forfieted Shares {Amount onginally paid up) 6,000 6,000
Closing balance 24,32,69,580 48,65,45,160 8,10,89,860 16,21,85,720

During the year ended March 31, 2024, the equity sharcs of the company were split/sub divided such that cquity share having face value of T 10/- each, was sub

divided into five (5) equity sliares having face value of ¥ 2/- each with effect from August 16, 2023 (record date).

Other Equity as at March 31, 2024

(Z in Lakhs)|

Reserves and Surplus
Share
application Share Based Total
money pending | Payment Reserve General Reserve Capital Rescrve Sccurity Premium Retained Earnings
allotment

Balance at the beginning of the - - - - 0.24 9,126.08 9,126.32
reporting period
Changes Duing the Year - 607 20 - - - 607.20
Total comprehensive income for - - 5,218.72 5,218.72
the year
Dividend - - - - {162.18) (162.18)
Unamertized premium on forward - - - - - -
contract
Transfer to retained earnings - - - -

- - (3,243.59) (3.243.59)
Agy other changes: Capitalisation
of Profits by giving Bonus Shares
Balance at che end of the reponln_g - 607.20 - 0.24 10,939.02 11,546.47
pertod
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B, Other Equity as at March 31, 2023

(Z in Lakhs

Rescrves and Surplus

Share
application Sharc Based Total
money pending | Payment Reserve General Reserve Capital Reserve Security Premium Retained Eamings

allotment
reporting period
Changes Duing the Year - - - - - - -
Total comprehensive tncome for - - - 2,658.45 2.658.45
the year
Dividend - - } - : {162.18) ({62.19)
Unamortized premium on forward - - - - - - -
contract
Transfer w retained earmnings

- - (345.98) (109.82) (79.06) (©81.48) (1.216.35)

Any other changes: Capitalisation
of Profits by giving Bonus Shares
Balance at the end of the reportng - - 0.24 9,126.08 9.126.32
period
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Avantel Limited

Note 1: NOTE TO CONSOLIDATED FINANCIAL STATEMTNS
COMPANY OVERVIEW AND MATERIAL ACCOUNTING POLICIES:

A. Company Overview

Avantel Limited (“the Holding Company) is a company engaged in manufacturing of
wireless front-end, Satellite Communication, Embedded systems, Signal Processing,
Network management and Software development and rendering related customer
support services, and having an in-house R&D facility at Vishakhapatnam, Andhra
Pradesh. The Company is incorporated and domiciled in India and has its registered
office at 141,Plot No.47/P, APIIC Industrial Park, Gambheeram(V), Anandapuram (M),
Vishakhapatnam Andhra Pradesh, India. The Company has been in Bombay Stock
Exchange (BSE).

Imeds Global Private Limited (“the Subsidary Company”) is a wholly owned subsidiary
of Avantel Limited was incorporated during the year 2021-22 and engaged in
manufacturing of health care products at Sy No. 480/2, Ground Floor 1, Hub (B1)
Building, MedTech Zone Ltd, AMTZ Campus, Nadupuru Village, Pedagantyada
Mandal, Visakapatnam.

The Consolidated Financial Statements are approved by the Board of Directors on April
25, 2024.

B. Basis of Preparation of Consolidated Financial Statements:

These consolidated financial statements are prepared in accordance with Indian
Accounting Standards (Ind AS), the provisions of the Companies Act, 2013 (“the
Companies Act”), as applicable and guidelines issued by the Securities and Exchange
Board of India (“SEBIL”). The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

The accounting policies have been applied consistently to all periods presented in these
financial statements. The material accounting policy information used in preparation of
the audited consolidated financial statements have been disclosed below.
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C. Basis of consolidation

The consolidated financial statements have been prepared on the following basis:

Avantel consolidates entiies which it owns or controls. The consolidated financial
statements comprise the financial statements of the Company, its controlled trusts and
its subsidiaries. Control exists when the parent has power over the entity, is exposed, or
has rights to variable returns from its involvement with the entity and has the ability to
affect those returns by using its power over the entity. Power is demonstrated through
existing rights that give the ability to direct relevant activities, those which significantly
affect the entity’s returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The financial statements of group companies are consolidated on line by line basis and
Inter-company transactions, balances and unrealized gains on transactions between
group companies are eliminated. Unrealized losses are also eliminated if there is a
profit on ultimate sale of goods. When necessary, amounts reported by subsidiaries
have been adjusted to conform with the group’s accounting policies.

Subsidiary included in consolidation:

Name of Country of Nature of Business | Shareholding/
Enterprise Incorporation Controlling interest
Imeds Global India Manufacture of 100%

Private Limited Healthcare Products

D. Basis of Measurement

These consolidated financial statements have been prepared on a historical cost
convention and on an accrual basis, except for certain assets and liabilities which have
been measured at fair value as per Ind AS. All assets and liabilities are classified into
current and non-current generally based on the nature of product/activities of the
company and the normal time between acquisibon of assets/liabilities and their
realization/settlement in cash or cash equivalent. The company has determined its
operating cycle as 12 months for the purpose for the purpose of classification of its assets
and liabilities as current and non-current.

-
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The consolidated financial statements are presented in Indian Rupees (INR) being the
functional currency of the Company. These financial statements are presented in Indian
rupees (rounded off to lakhs)

E. Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires the
Management to make estimates, judgements and assumptions. These estimates,
judgements and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, the disclosures of contingent assets and
liabilities at the date of the consolidated financial statements and reported amounts of
revenues and expenses during the period. The application of accounting policies that
require critical accounting estimates involving complex and subjective judgements and
the use of assumptons in these financial statements have been disclosed in the foregoing
notes. Accounting estimates could change from period to period. Actual results could
differ from those estimates. Appropriate changes in estimates are made as Management
becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates and judgments are reflected in the financial statements in the period in which
changes are made and, if material, their effects are disclosed in the notes to the
consolidated financial statements.

The preparation of consolidated financial statements in conformity with Ind AS requires
management to make estimates, judgements’ and assumptions (including revisions, if
any). These estimates, judgements and assumptions affect the application of accounting
policies and reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities at the date of financial statements and the reported amounts of revenue
and expenses during the period.

Material Accounting Policies

F. Revenue of Recognition:

Revenue is recognized by the company when the company satisfies a performance
obligation by transferring a promised good or service to its customers.
Asset/goods/services are considered to be transferred when the customer obtains
control of those asset/ goods/ services.

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods and services in the ordinary course of the Company’s activities. Revenue is
shown net of GST, returns, rebates and discounts.
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Sale of products - (own manufactured). Revenue is recognized when the significant risks
and rewards of ownership of the products have passed to the buyer, which is considered
to be upon delivery under the contractual terms, and when the amount of revenue can
be measured reliably.

Contracts with customers includes subcontractor services or third-party vendor
equipment or software in certain integrated services arrangements. In these types of
arrangements, revenue from sales of third-party vendor products or services is recorded
net of costs when the Group is acting as an agent between the customer and the vendor,
and gross when the Group is the principal for the transaction. In doing so, the Group
first evaluates whether it obtains control of the specified goods or services before they
are transferred to the customer. The Group considers whether it is primarily responsible
for fulfilling the promise to provide the specified goods or services, inventory risk,
pricing discretion and other factors to determine whether it controls the specified goods
or services and therefore, is acting as a principal or an agent.

Provisions for estimated losses, if any, on incomplete contracts are recorded in the
period in which such losses become probable based on the estimated efforts or costs to
complete the contract.

Revenue from time and material and job contracts is recognized on output basis
measured by units delivered, efforts expended, number of transactions processed, etc.
Revenue related to fixed price maintenance and support services contracts where the
Group is standing ready to provide services is recognized based on time elapsed mode
and revenue is straight lined over the period of performance.

Interest income is recognized using the effective interest rate method.

G. Property Plant and Equipmeni:

Property, Plant and Equipment are stated at cost net of GST, if any and subsequently at
cost less depreciation and impairment losses if any.

Depreciation on all assets is provided on the “Straight Line Method” over the useful
lives of the assets estimated by the Management. Depreciation for assets purchased/sold
during the period is proportionately charged. Individual low-cost assets (acquired for
Rs. 5,000/ - or less) are depreciated at 100 % in the year of acquisition/ purchase.
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The Management estimates the useful lives for fixed assets as follows:
(i) Buildings -- 20 Years
(i) Computers -- 3 Years
(iii) Furniture & Fixtures -- 5 Years
(iv)  Plant & Machinery --4 Years
(v) Vehicles -- 4 Years
(vi)  Leasehold improvements - amortisedover the period of lease

Advances paid towards the acquisition of property, plant and equipment outstanding at
each Balance Sheet date is classified as capital advances under other non-current assets
and the cost of assets not ready to use before such date are disclosed under ‘Capital
work-in-progress’. Subsequent expenditures relating to property, plant and equipment is
capitalized only when it is probable that future economic benefits associated with these
will flow to the Group and the cost of the item can be measured reliably.

H. Inventories

Inventories are valued at lower of cost or net realizable value.

Basis of determination of cost remain as follows:
(i) Raw Materials, Packing materials, Stores & Spares: - On FIFO basis.
(i) Work-in-process: At cost of inputs plus overheads up to the stage of completion.
(iif) Finished goods are valued at lower of cost or net realizable value.

I. Impairment:

Property, plant and equipment are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.
For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair
value less cost to sell and the value-in-use) is determined on an individual asset basis
unless the asset does not generate cash flows that are largely independent of those from
other assets.

As at the end of each Balance Sheet date, the carrying amount of assets is assessed as to
whether there is any indication of impairment. If the estimated recoverable amount is
found less than its carrying amount, the impairment loss is recognized and assets are
written down to their recoverable amount.

J. Foreign Exchange Transactions/Translation

Transactions in foreign currencies are accounted at functional currency, at the exchange
rate prevailing on the date of transactions. Gains/losses arising out of the fluctuations in
the exchange rate between functional currency and foreign currency are recognized in
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the Statement of Profit &Loss in the period in which they arise. The fluctuations between
foreign currency and functional currency relating to monetary items at the year ending
are accounted as gains / losses in the Statement of Profit & Loss.

K. Research and Development

All expenses incurred for Research & Development are charged to revenue as incurred.
Capital Expenditure incurred during the year on Research & Development is shown as
additions to Fixed Assets.

L. Provisions, Contingent Assets/ Contingent Liabilities

Provisions are recognized when the company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation.

Show cause notices issued by Government Authorities where the probability of outflow
of economic resources is remote are not considered as obligations. When the demands
are raised against show-cause notices and are disputed by the company, these are
treated as disputed obligations along with other contingent liabilities. Such contingent
liabilities are not recognized but are disclosed in the notes. Contingent Assets are neither
recognized nor disclosed in the financial statements.

Warranty Provisions: Provisions for Warranty related costs are recognized when the
product is sold or service is provided. Provision is based on historical experience. The
estimate of such warranty related costs is revised annually.

M.  Leases

A contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Group assesses
whether: (i) the contract involves the use of an identified asset (ii) the Group has
substantially all of the economtic benefits from use of the asset through the period of the
lease and (iii) the Group has the right to direct the use of the asset.

At the date of commencement of the lease, the Group recognizes a right-of-use asset
("ROU") and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low
value leases. For these short-term and low value leases, the Group recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.
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As a lessee, the Group determines the Jease term as the non-cancellable period of a lease
adjusted with any option to extend or terminate the lease, if the use of such option is
reasonably certain. The Group makes an assessment on the expected lease term on a
lcase-by-lease basis and thereby assesses whether it is reasonably certain that any
options to extend or terminate the contract will be exercised. In evaluating the lease
term, the Group considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of the lease and the
importance of the underlying asset to Infosys’s operations taking into account the
location of the underlying asset and the availability of suitable alternatives. The lease
term in future periods is reassessed to ensure that the lease term reflects the current
economic circumstances.

The right-of-use assets are initally recognized at cost, which comprises the initial
amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives.
They are subsequently measured at cost less accumulated depreciation and impairment
losses. Right-of-use assets are depreciated from the commencement date on a straight-
line basis over the shorter of the lease term and useful life of the underlying asset.

Right-of-use assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset does not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the Cash Generating Unit
(CGU) to which the asset belongs.

The lease liability is initially measured at amortized cost at the present value of the
future lease payments. The lease payments are discounted using the interest rate implicit
in the lease or, if not readily determinable, using the incremental borrowing rates in the
country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Group changes its assessment if
whether it will exercise an extension or a termination option,

Lease liability and ROU asset have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

If modificaions or reassessments occur, the lease liability and right of use asset are re-

measured. Right of use assets are depreciated over the shorter of the useful life of the
asset or the lease term.
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N. Income Tax:

Income tax expense represents the sum of current tax payable and deferred tax. Current
Tax: The tax currently payable is based on the cuwrent year taxable profit for the year.
The current tax is calculated using the tax rates that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax: Deferred tax is provided using the Balance Sheet method on temporary
differences between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes at the reporting date. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that
the taxable profits will be available against which those deductible temporary
differences can be utilized. Deferred tax is calculated using the tax rates that have been
enacted or substantively enacted at the end of the reporting period. The carrying amount
of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilized.

O. Earnings per Share :

The Company presents basic and diluted earnings per share data for its ordinary shares.
Basic earnings per share is calculated by dividing the profit or loss attributable to
ordinary shareholders of the Company by the weighted average number of ordinary
shares outstanding during the year, adjusted for own shares held. Diluted earnings per
share is determined by adjusting the profit or loss attribute to ordinary shareholders and
the weighted average number of ordinary shares outstanding, adjusted for own shares
held, for the effects of all dilutive potential ordinary shares.

P. Emplovee benefits:

Defined Contribution Plans: Payments made to a defined contribution plan such as
provident Fund are charged as an expense in the Profit and Loss Account as they fall
due.

Defined Benefit Plans: Company’s liability towards gratuity to past employees is
determined using the projected unit credit method which considers each period of
service as giving rise to an additional unit of benefit entitlement and measures each unit
separately to build up the final obligation. Past services are recognized on a straight-line
basis over the average period until the amended benefits become vested. Actuarial gain
and losses are recognized immediately in the statement of profit and loss Account as
income or expense. Obligation is measured at the present value of estimated future cash
flows using a discounted rate that is determined by reference to market yields at the
Balance Sheet date on Government Securities where the currency and terms of the
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Government Securities are consistent with the currency and estimate terms of the
defined benefit obligations.

Q.Financial Instruments;

Non-derivative financial instruments
Non-derivative financial instruments consist of;

i) financial assets, which include cash and cash equivalents, trade receivables, other
advances and eligible current and non-current assets;

if) Financial liabiliies, which include long and short-term loans and borrowings,
trade payables, eligible current and non-current liabilities.

Non derivative financial instruments are recognized initially at fair value including any
directly attributable transaction costs. Financial assets are derecognized when
substantial risks and rewards of ownership of the financial asset have been transferred.
In cases where substantial risks and rewards of ownership of the financial assets are
neither transferred nor retained, financial assets are derecognized only when the
Company has not retained control over the financial asset.

Subsequent to initial recognition, non-derivative financial instruments are measured as
described below:

a) Cash and cash equivalents:

For the purposes of the cash flow statement, cash and cash equivalents include cash in
hand, at banks and demand deposits with banks, net of outstanding bank overdrafts, if
any, that are repayable on demand and are considered part of the Company’s cash
management system.

b) Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the reporting date which are
presented as non-current assets. Loans and receivables are initially recognized at fair
value plus directly attributable transaction costs and subsequently measured at
amortized cost, less any impairment losses. Loans and receivables comprise trade
receivables and other assets.

The company estimates the un-collectability of accounts receivable by analyzing
historical payment patterns, customer concentrations, customer credit-worthiness and
current economic trends. If the financial condition of a customer deteriorates, additional
allowances may be required.
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¢} Trade and payable:

Liabilities are recognized for amounts to be paid in future for goods or services received,
whether billed by the supplier or not.

R.Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit before tax is adjusted
for the effects of transactions of a non -cash nature, any deferrals or accruals of past or
future operating cash receipts or payments and item of income or expenses associated
with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.
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Notes to accounts for the year ended March 31, 2024

Avaatel Limited

Notc: 2 Property, Plant and Equipment (¥ in Lakhs)
Plant &
Buildin Leaschold | Fumiture & | Machinery Office R&D
Particulars Land widings . e y Computers | Equipment & Vehicles . Total
{Freehold) Buildings Fixtures (Asscmbly & . Equipments
N Eleetricitls
Testing)
Gross Block
As at Aprl 1, 2023 92201 1,048,50 4574 15774 1,257.18 24691 237.09 157.18 71223 478,60
Additions 52.98 92.87 1,64751 128.62 184,54 105.57 15.41 13749
(Deduction/ Adjustment) During the year (183.73) {6.06) (39.1¢) (228.99)
Gross Block As ar
March 31, 2024 92201 1,048.50 98.72 250.62 2720.96 37552 415,57 223.59 727.6% 6,783.15
Accurmulated Depreciaton
As at Apdl 1, 2023 284.45 4574 82.69 60538 156.84 144.8% 90.90 43820 1.847%.08
Depreciation for the Year 5735 2.67 24.87 312.90 7148 4076 31.63 146.61 688.47
{Deduction/ Adjustments) During the year - {53.78) (+.30) (24.64) 79.72)
Accunmilated Depreciation
at March 31, 2024 34180 48.41 107.56 864.4% 22852 18435 57.88 584.81 2.457.83
Net Block
As @t March 31, 2024 92201 70671 5031 143.05 1,856.47 14701 23122 125.71 142,84 432532
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Notes to accounts for the yvear ended March 31, 2023
Note: 2 Property, Plant and Equipment {¥in Lakhs )
Plant &
. Bulldings Leasehold Furniture & Machinery Ofice Equipment R&D
Vehlcl Toral
Particulars tand (Freehold) Buildings Fhetures (Assembly & | PUES | g Flecteicals enieles Equipments o
Testing)
Grosg Block
Asa Apnl 1,2022 57).53 97597 45.74 130,12 889.76 19331 163.78 15062 648,57 1761.39
Addnions 34848 72.53 37.18 365.92 5).60 7331 6.56 67.57 102517
(Deduction/ Adjustroent) Durng the year 0.44 1.51 (391) {1.96)
Gross Carrying Value As
a1 March 31,2023 92201 104850 45,74 157.74 1,257.18 24691 23709 i57.18 71223 4,784.60
Depreciation/ Amortization
As a1 April 1, 2022 . 229.04 40,63 6354 395.467 110.69 124.29 60.78 29075 131539
Deprecianon {or the Year - 55.41 5.11 19.16 209.70 46,15 20.60 30.11 149.07 53531
{Deduction/ Adjustments) Durig the year - 000 (0.00) {1.61) (L.61)
Accumubsted Depreciation As
at March 31, 2023 - 284.45 4574 82.69 60538 156.84 144.89 90.90 43820 1.849.08
Net Block
As at March 31, 2023 92201 764.06 0.00 75.05 65].81 9007 92.20 66.29 37403 2,935.52
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Note: 3. Capiwl Wark-in-Progress { ?in Lakhs }

Paniculars As a1 March 31, 2024 As at March 31, 2023

Project 2 Project 3 Project 4 Project 5 Praject 2 Project 3 Project 4
Capital Work-in-Progress (Construction of Buildings)
Capital Work-in-Progress at the beginning ol the reponing period 700.82 56.9C 107.86 - 700.82 0
Add: Additions Dunpg, the year - 629.01 97 07 208.76 - 3690 107 .86
Less: Capitalised Duang the year - - - - - -
Capital Workein-Progress (Consiruciion of Buldings) 700.82 685.91 204.93 208.76 700.82 56.90 107.86
Capital Work-In-progress ageing Schedule for the year ending March 31, 2024 & March 31, 2023 (¥inLakhs)
cwie L Amaount in CWIP lor a pericd of

| Less than L ¥r. | 1-2 Years | 2-3vears [ More than 3 vr, | Toral

March 31, 2024

Projects in Process [ 208.76 | £90.85 | 700.82 | -] 1,800.43
Projects Temporarily Suspended | - | - I - I - | -

March 31, 2023

Projects in Process | 164.76] 700.82 | -] - 865.59
Projects Temporarily Suspended | _| - ‘ - | - -
Nete: 4. Riphi-1o-use Assct (% in Lakhs)
Particulars As at March | As ar March

31, 2024 31,2023
Right to Use Lease 586.34 221.10
Less: Depreciation 6133 41.46
Total 52500 17964
Note: 5. Other Financial Assets Non Current (2inLakhs)

Pariculass As ar March | Asar March

31,2024 31, 2023
Unsecured {considered good)
In Margin Money/ Deposit A/c wath onginal mawurity of more than one year 27834 189.69
Deposits - .
Toual 27834 189.69

- T
o
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MNote:6. Deferred tax Liabilities / (Assets)

( ¥in Lakhs)

Deferred tax assets and liabilities are artnbutable to the followine:

Particulars

As at Marclh 31, 2024

Aws at March 31, 2023

Deferred Tax Liability

Property, plant and equipment (17.76) (86.15)

Lease Asset (132.13) (52.31)

Sub Total (149.90) (138.46)

Deferred tax Asscis

Lease Liabilicy 151,05 71.08

Employee benefits 10.60 8.91

Remeasurment of defined benelir plan 12.71 11.67

Sub Total 174.37 91.66

Nert Deferred Tax Assets/(Liabilities) 24.47 (46.81)

Movement in deferred tax balances during the year (7 in Lakhs)
et Balance As at April D1, | Recognised in profit & |  Recognised in | Balance As at March

2023 loss 0CI 31,2024

Property, plant and equipment (86.15) 68.39 (17.76)

Employee benefits 8.91 170 10.60

Lease Liability 71.08 79.97 151.05

Lease Asset (52.31) (79.82) {132.13)

Remeasurment of defined benefit plan 11.67 1.04 12.71

Total {(46.81) 71.28 - 24.47

Movement in deferred tax balances during the year {¥in Lakhs )

' Rl Balance {Eii&ﬁﬁl'.ljl, Rx.::ﬂgniunr] in profit & | 'Rq':éné'g-nfslc_'dli_{ i Bnhlmcﬁsgl March

1 e 2022 | los 0Cl 31,2023

Property; plant and equipment (138.53) 52.38 (86.15)

Employee benefits 12.58 (3.67) 891

Lease Liabiliry 81.09 (10.01) 71.08

Lease Asset (64.38) 12,07 (52.31)

Remeasurment of defined benefir plan 8.61 3.06 11.67

Total (100.64) 53.83 - {46.81)

Unrecopnised Deferred tax assets

Deferred 1ax assets have not been recognised in respect of the following items

' _ Particulars As at March 31,2024 | Asar March 31,2023

Deductible temporary differences - -

Tax losses -

Total - -
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Note: 7. [nventoaes (2in Lakhs |
Paniculaes Az an Masel: 33, 204 | Az ac March 31, 2023
10710 1.397.82
162233 122730
Work in Progrss 191210 184449
[ Total 4,603.92 1,450.57
Noie: 8. Trade Receivables Cuereni (¥ in Lakhs )
Pasticulars As at March 31, 2024 | As ai March 31, 2023
a) Trade Re s Comideied Good - Goond 64759 3.983.83
b} Trade Recereables Which luve significant ingrease 1 eredn nsk - -
¢} Trade Recervables - Credin |mpaved - -
dj Trade Recewables from rebued parues - -
Less: Allowaner (o7 expraed credn losses R .
Towl 6,417.59 3,983.83
Trade Recelvable agelng Schedule for the yoar ending March 31, 2024 & March 31, 2023 (¥ in Lakns )
Ouistanding ter following periods from due date of payment
Particulars
Mot Due Less than & Months |6 Monihs to 1 Year 1-2 Years 2-3Years Mort than 3 Yr, Tatal
March 31, 2024
(N Undisputed Trade Recelvable - Consldered Goad 4,903.45 151208 2.07 6,417.59
{IN Undisputed Trade Recelvable - Which have significent Increase in credit risk - . - - - -
{iil) Undisputed Tradae Recelvahle - Cred It Impalred - - - - - -
(iv) Disputed Trade Receivable - Considered Good - - - - - - -
(v) Undisputed Trade Recefvable - Which have significant Increase In credht sk . - - - -
{v]) Disputed Trade Recetvable - Credit Impaiced - . - -
Total 4,903.45 1,512.08 2.07 - - - 6,417.59
{¥in Lakhs j
March 31, 2023
(N Undisputed Trade Recehable - Consldered Good 3470.88 512.96 - - ER:LXR:ES
[il) Undisputed Trade Recelvable - Which have significant Increase In credit risk - - - - - - -
(I undisputed Trrde Recedvable - Credit Impalred - - - - . -
{tv) Disputed Trade Recehvable - Considered Good - - - - - -
[v] Undbputed Trade Recetvable - Which heve significant increase In credit risk - - - - - -
(v]] Dlspuned Trade Aeceivabie - Credit Impalred - - - - - - -
Total 3,470.88 512.96| - -| - 3,983.83
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Nate: 9. Cash & Cash Equivalents

{ #in Lakhs )

As at March 31,

Pariculars 2094 As at March 31, 2023
Cash on hand 0.80 0.52
Cheques, Dralts an hand - -
Balances with Banks

(a) in Cament Accoum 11024 2406

(b) in Cash Credit Accoum - -
Total 111.04 24.57
Note: 10, Bank Balances other than above (%in Lakhs)

: Ag at March 31
I '
Particulars 2024 As at March 31,2023
For Unpaid Dividen 16.04 15.74
As Margin money/ under lien 923,00 B
In term deposit with original mawrity more than 3 months b less than 12 months 27852 8486
Totl (A) 121755 100.60
Note: 11. Other Financial Asscts Current {¥in Lakhs}
. . As at March 31,
Particulars 2024 As at Marceh 31, 2023
Unsecured (considered good)
Accrued lnterest 60.01 1495
Total 60.01 14.95
Note: 12, Current 12x Asscts { ¥in Lakhs }
Particulars As ar March 31, Az al March 31, 2023
2024
Advance 1ax (Net) 247 228
TDS and TCS (Ne1) - -
Total 247 2.28
Note: 13, Other Current Assets {¥in Lakhs)
Particulars As at :g;’ch 1 Ae ar March 31, 2023
Unsecured {considered good)
Prepaid Expenses 12112 7039
Advance w Suppliers 81891 456,02
Other Advances 140.83 177.72
Balances with G5T Departmem 14096 314.69
Balance with GST credit ledger 996.56 1,171.80
Total 2,218.39 2,190.61
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Note: I4. Equity Shares {7 in Lakhs)
Pargculars As a!zh;;rch 31, As ar March 31, 2023
Autherized
Ordinary shares of par value of Rs, 2/- (Previous year Rs. 10/} cach
Number 30,00,03,000 2,00,00,000
Amount ©in Lakhs 6,00000 2.000.00

Issued, suhscribed and fully paid
Ordinary shares of par value of Rs.2/- (Previous year Rs.10/-) each
Number 24,32 69 580 1,62,17,972
Amount " in Lakhs 4,865.3% 1,621.80
Add: Forieted Shares (Amount originally paid up) 0,04 0.06
Total " in Lakhs 4,865.45 1,625.86
Reconciliation of number of shares: {%in Lakhs)
Pariculars As at March 31, As a1 March 31, 2023

2024

Opening, Equity Shares 8,10,89,860 40,564,493

Add: -No. of Shares, Share Capital issned/ subscribed during the year 16,21,79.720 1,21,63,479
Less: Deduction - -
Closing balance 24,32,69,580 1,62,17,972

No. of Shares in the company held by sharcholdes holding more than 5 pereent

As at March 31, 2024 As at March 31, 2023
MName of the Shareholder No of Shares % of Total No of Shares (face value of

{face value of Shares Re.2/- each)

Rs.2/- each)
Sri Vidya Sagar Abbun 4,36,69.724 18.77% 30,56,900
S Siddhartha Sagar Abburi 1,90,16,460 7.82% 12,67.764
Sear K Swapna 99,65,385 4,10% 1136,000
Ms. Sailaja Abburi 1,55,05320 6.37% 10,33,688
Smot. Sarada Abburi 1,50,74,940 £.20% 1,04,996

No. of Sharcs in the eompany held by Promoters

As at March 31, 2024 As at March 31, 2023
Name of the Shareholder No of Sharcs % ol Total ™o of Shares (face value of

{face value of Sharce Rs.2/- each)

Rs.2/- each)
St Vidya Sagar Abburi 4,56,69.724 1877% 30,56,500
5ni Siddhartha Sagar Abbun 1,90,16,460 7.82% 12,67,764
Ms. Sailaja Abburi 1,55,05,320 6.37% 1033688
S, Sarada Abbun 1,50,74,940 6.20% 10,04.996
S Venkateswara Rao Abhurl 21,97,200 050% i,46,480

During the year, the Company has approved 1o spliv/sub-division of equity shares of the Company by the sharcholdess by means of postal ballet
through electronic means on July 31, 2023, such that each equity share having face value of Rs.10/- (Rupees Ten only} Fully paid-up, was sub-divided
o Five (5) equity shares baving face value of Rs.2/- (Rupees Two only) each, fully paid-up. Accondinply, the awthorised share capital of the Company
was ahered as Rs.20,00,00,000/- divided into 10,00,00,000 equity shares of Rs.2/- each and the paid-up and subscribed share capital of the Company
was ahered as Rs.16,21,79,720/- divided into 8,10,89,860 equity shares of Rs.2/- each.

Further, the Authorized Share Capital of the Company was increased from Rs.20,00,00,000/- (Rupees Twenty Crores Only) divided imto 10,00,00,000
(Ten Crores) Equity Shares of Rs.2/- {Rupees Two Only) each wo Rs.60,00,00,000/- {Rupees Sixty Crores only) divided imo 30,00,00,000 (Thirty
Crores) Equity Shares of Rs.2/- (Rupees Two Culy) each and consequenual alierasion in the Memorudum of Associaton of the Company as
approved by the sharehokiers by means of Posial Ballot through electronic means, on November 11, 2023

During the currem year, the company has issued 16,21,79,720 Equity Shares of Rs. 2/- each as fully paid-up bonus shares representing a ratio of 2
(rwo) equity shares for every 1 {one) equity share outstanding on the record date, by capialization of profit and loss account pursuant 1o a bonus issue
approved by the Sharcholders by means of Postal Ballot through elecoonic means, on November 11, 2023, Accordingly, as required by Ind AS-33
Eamnings per Share, the EPS of cument and previous years have been restated. There are no shares issued for considerstion other than cash and no
shares were bought back during the period of 5 years immediately preceding the repornng date.

The Company has onc class of share capital, comprising ordinary shares of Rs. 2/- (previcus year Rs. 10/-) each. Subject 10 the Company’s Articles of Association
and applicable law, the Company’s nrdinary shares confer on the holder the right to receive novice of and vote at general mectings of the Company, the right 1o
receive any surplus assets on a winding-up of the Company, and an entitlement 1o receive any dividend declared on ordinary sharcs.

The Company does not have any helding Company.

Note: 15. D1ber Equity {¥in Lakhs)

As at March 31,

icul
Particulars 2024

As at March 31, 2023

Capital Redemprion Reterve

Cpening balince

- 109.82
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Add: Current Year Trans(cs

109.82

Less: Wrwen Back in Current Year
Total . -
Securities Premium Rescrve
Opening balance 024 7930
Add: Current Year Transler .
Less: Wrinien Back in Currem Year 79.06
Toul 0.24 0.24
General Reserve
Opening balance - 345.98
Add: Current Year Transfer - -
Less: Wrinen Back in Current Year - 345.98
Towal - -
Share Based Payment Reserve
Opening balance - -
Add: Currem Year Transler 607.20
Total 607.20 -
Surplus in Profit and Loss account
Cypening balance 9,126.06 731129
Add: Cwrem Year Transfer

Profit and loss accoumt 5,218.72 265845
Less: Dividernd Paid (162.18) (162.18)
Less: Capitalisavion of Profns (3,243.59) (681.48)
Total 10,939.02 9,126.08
Total Other Equity 11,546.47 9,126.32

Note: 15{a) Nature and purpose of Reserves

Capltal Redemption Reserve:

A Stafutory reserve created to the extent of sum equal to the nominal value of the Share Capital extinguished on buyback of Company's own shares pursuant

to Sectlon 69 of the Companles Act, 2013,

Security Premium:

Securities Premlum has been created consequent to Issve of shares at premfum. These reserves can be utllised in accordance with Section 52 of the

Comoanies Act. 2013.
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Note: 16, Lease Linbitities { ¥ in Lakhs )
Particubars As 2’;’;’“ 31 As a March 31, 2023

Lease Liabiliry 600.16 244.08
Total 600.16 244.08
Norte; 17. Provisions Non Current {Zin Lakhs)

Particulars

Axs ar March 31,

As ar March 31, 2023

2024
Provision for employee benelits 60.89 62.00
Toral 60.89 62.00
Note: 18. Borrowings Current {TinLakhs)

Pagiculars

As at March 31,
2024

As at March 31, 2023

(iYTerm Loans

(ii} Cash Credits

(s) From Banks
-Secured*

(bYFrom Other partics

{iii) Deposits

1,150.39

2,79034

Total

1,150.39

2,790.34

*

a) Open Cash Credit from Canara Bank is secured by way of Primary secunty of hypothecaton of Stocks, Book debis and Collatera) Security of Plant & Machinery,
other {xed assets of the company and Land and Buildings situtaied 21 Plot No. 47, Survey No. 141, APTIC Industrial Park, Gambheeram {V), Visakhapatnam and

personal guarantee of 1he Managaing Direetor of the Company and the rae of interest @11.75% p.a

b} The Canrying amoumt of Current and Nen-current assets pledged as pnmary and collateral security for current borrowings are disclosed in Note|

No.48.
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Note: 19, Trade Pay.able Corsent

{Zin Lakhs)

Particulars

As a1 March 31, 2024

As at Murch 31, 2023

Trade Payables Due 1o Micro and Snoll Emerprises (MSME) 44244 27053
Trade Payables Due 10 Orhers 14141 4B
Toal 583.44 305.38
{ T in Lakhs)
Cutstanding for followlng periods froem due date of payment
Partculars
Mot Due Lass than 1 Year 1-2 Years 2-3 Years Mere than 3 ¥r, Tatal
March 31,2024
[} MSME a32.44 - - - - 442.44
(i) Others 141.8) - - - - 141,41
{IN) Disputed Dues - MSME . - - - - -
{iv) Disputed Dues - Dthers - - - - - -
Total 5B3.84 - - - - 58384
(Zin Lakhs )
March 31, 2023
{1) MSME 270.53 - - - - 27053
{il) Others 3434 - - - - 34.84
[ill} Disputed Dues - M SME - - - - - .
(v} DIsputed Dues - Q1hers . - . - - -
Total 305.38 - - - 3D05.38/
Note: 20. Qthes Fingneial Liabiliies Curreat (¥in Lakhs )
Particulars As nt March 31, 2024 | As a1 March 31, 2023
Liabiliry Jor Expenses 3890 3579
Retemion Money 10.96 -
Emplyoces salaries and other payables 498.46 27333
Urpaid Dividend 16.04 15.74
Advance from Customers 1.099.42 29.77
Total 1,663.79 354.63
Notc: 21. Provisions Cusrent {Zin Lakhs )

Paniculars

As a March 31, 2024

As at March 31, 2023

Provision for Taxatien (M) 82433 17370
Toral 824.33 173.70 |
Note: 22. Other Linbilitics Current [%in Lakns)

Particulars As a1 March 31, 2024 | As at March 31, 2023
Current

Stanmory dues Payable 18922 222.03
Total 289.22 222,03
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Note: 23. Revenue From Operatons

Disclosure in respect of Indian Accounting Standard (Ind AS)-115: “Revenue from Coptract with Customers”

A. (i) Contract with Customers

{a) Company has recognized the following revenue during the year from contracts with its customerss

( % in Lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023

Sale of Products
Domestic 21,893.94 15,018.65
Exporn 1,953.46 630.11

Sale of Services

Domestic 1,179.08 1,342 36
Export 6453 252.64
Scrap Sales 21.56 5.06
Less: GST 2,675.89 1,803.70
| Total 22,436.70 15,445.11

ansing due to contract with its customers.

(b) Company has recognized the Rs NUl as impairment loss against the amount receivables from its customers or contract assets

(ii) Contract Balances

(a) Receivables { ¥ in Lakhs)

Particulars For the year ended For the year ended March
March 31, 2024 31,2023

Opening Balance 3,983.83 3,615.67

Addition/ deduction during the year 2,433.76 368.16

Closing Balance 6,417.59 3,983.83

(b) Contract Assets

Company recognized contract assets when it satisfies its obligation by transferring the goods or services to the customer and nght
to receive the consideration is established which is subject 1o some conditions to be fulfilled by the company in future before
receipt of consideranon amount. Such assets are Rs Nil.

During the year company has recognized revenue of Rs. Nil(P.Y. Rs INil) from the performance obligations satisfied in earlie
periods.
The company has made the adjustment of Rs Nil (P.Y.Rs.Nil) in the revenue of T 22,436.70 Lakhs ( P.Y. T 15,445.11 Lakhs)

recognized during the year on account of discounts, rebates, refunds, credits, price concesslons, Incentives performance bonuses

etc as against the contracted revenue of ¥ 22,436.70 Lakhs { P.Y. ¥ 15,445.11 Lakhs).

(c) Contract Liabilities
Upon execution of contract with the customers, certain amouat in the form of EMD, Security Deposit, Margin Money, advance

for payment of custom duty etc. received {rom the customers which is shown as advance received from customers under the
heading “Other Financial Liabilines” and “Other Liabilities”. The balances are Rs INil

(d) Practical expedients
During the year company has entered into sales contracts with its customers where contracts are not executed, same has not

been disclosed as practical expedient as the duration of the contract is less than one year or right to receive the consideration

established on completion of the performance by the company.
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B. Significant judgements in the applicaton of this standard
() Revenue is recognized by the company when the company sausfies a performance obligation by transferring a promised good

or service 1o Jis customers. Asset/poods/ services are considered 1o be transferred when the customer obtains control of those

asset/goods/services.

(1) The company considers the 1erms of the contract and its customary business practices 1o determine the transaction price. The
transaction price 1s the amount of consideration to which an entiry expects 1o be entitled in exchange [or transterring promised
goods or services to a customer, excluding amounts collected on behalf of third parties (for example, GST etc.).

(i) The consideration promised in a contraet with a customer may include fixed amounts, variable amounts, or both. Any further|
adjustment will be made by raising debit/ credit notes on the customer. While determining the transaction price effects of vanable
consideration, constraining estimates of variable consideration, the exstence of a significant financing component in the conrract,
non-cash consideration and consideration payable to a customer is also considered.

C. Assets Recognised from costs to obtain or fulfill a contract with a customer
The costs incurred by the company are fixed in nature with no significant incremental cost to obtain or fulfill a comract with a
customer and same is charged to profit and loss as a practical expedient.

Note: 24, Other Income { Tin Lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31, 2023
Tnterest income 66.20 11.77
Miscellaneous Receipts 19.45 -
Fluctuation In Foreign Currency 56.50 36.09
Total 142,16 47.86
Note: 25. Cost of Materials Consumed { ¥ in Lakhs)
Parriculars For the year ended For the year ended March
March 31, 2024 31,2023
Cost of materials consumed
Indigenous
Indigenous(Opening Stock) 1,375.46 540.67
Purchase 3,705.66 4,24586
Sub Total 5,081.12 4,786.54
Indigenous(Closing Stock) (1,061.12) (1,375.46)
Cost of Raw Materials Consumed 4,020.01 3411.08
Imported
Imported{Opening Stock) 1,204.22 415.88
Purchase 4,178.61 5077.03
Sub Total 5,382.84 5,492.91
Imported(Closing Stock) (1,617.86) (1,204.22)
Cost of Raw Materials Consumed 3,764.98 4,288.68
TOTAL 7,784.98 7,699.76
Note: 26, Changes in Inventory { Zin Lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Changes in inventories of finished goods and work-in-progress
Opening Balance 1,834.49 452.75
Closing Balance (1,912.10) (1,834.49)
Net (Increase) /Decrease (77.61) (1,38L.74)
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Note: 27, Emplovees' Benefit Expenses { ¥ in Lakhs)
Particulars For the year ended For the year ended March
March 31, 2024 31,2023
Salaries and wages 2,064.76 1,240.21
Directors Remuneration 581.90 360.52
Bonus 10.08 6.37
Leave Encashment, Exgrava & Gratuity 55.00 3877
Traming & Recruitment 39.75 1543
Contribution to P.F. and other Funds 50.40 32.75
Stafl welfare Expenses 144.31 77.96
Employee Compensation Expenses 607.20 -
Internship 9.16 521
TOTAL 3,562.57 1,777.23
Note: 28. Mapufacturing Expenses { ¥ in Lakhs)
. For the year ended For the year ended March
Particulars Marchy31, 2024 y3.1, 2023
Jobwork Charges 443.10 498.50
Power and fuel 160.04 90.96
Consumption of stores and spare parts 4510 48.72
Freight Tnwards 3976 35.89
Repairs & Maintenance - Plant 82 Machinery 137.55 76.54
Testing Charpes 105.84 84.84
Installation 8 Commissioning Charges 74.82 49.19
Man power hire charge 417.68 231.66
Travelling 47.54 49.55
Other Manufactunng Expenses 24,09 51.06
| TOTAL 1,495.53 1,216.91
Note: 29. Research and Development Expenses { ¥ in Lakhs)
Particulass For the year ended For the year ended March
March 31, 2024 31, 2023
Cost of matenals consumed 55.12 321.90
Salanes 135.80 332.73
Design
Repairs 8 Maintenance 347
Professional & Consultancy Charges 28.77 35.40
Job Worle 8 Other Expenses 0.02 14.48
TOTAL 22317 704.51
Note: 30. Selling and Distrdbutdon Expenses ( ¥ In Lakhs)
Particulass For the year ended For the year ended March
Martch 31, 2024 31,2023
Freight Quewards 48.90 33.05
Packing Materials 35.48 37.16
Business Promotion 3373 13.48
Travelling Expenses 59.64 18.44
Warranty Expenses 0.43 14.64
Customer Support Expenses 152.49 117.90
Insurance 340 0.15
Marketing Support Expenses 55.01 -
TOTAL 389.07 234.81
Note: 31, Depreciation And Amortizadon Expenses { Tin Lakhs)
. For the year ended For the year ended March
Particulars Ma:chyl'al, 2024 y31, 2023
Depreciation / Amortization for the year
Depreciation on PPE 688.47 535.31
Depremumn'm::R;ght to-use Assets 61.33 41.46
o g TOTAL 749.80 576.76
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Note: 32. Finance Cost ( ¥in Lakhs)
Parti For the year ended For the year ended March
articulars
March 31, 2024 31,2023
Interest Expenses 282.50 388.93
Bank Charges 89.79 67.33
Interest on Lease Liability 45.53 30.02
TOTAL 417.82 486,29
Note: 33. Administrative & Other Expenses ( Tin Lakhs}
Particulars For the year ended For the year ended March
March 31, 2024 31, 2023
Repairs & Maintenance
Plamt & Machinery and Others 7.32 6.87
Vehicles 27.41 19.25
Computers 7.53 6.05
Buildings 208.44 108.65
Rent, Fees, Taxes & Licenses 133.74 64.85
Insurance 7.39 9.65
Couriers, Telephones and others 2177 17.83
Printing 8 Stationery 12.25 .51
Payment 1o Auditors 430 4.43
Professional & Consultancy Charges 28.94 37.03
Travelling & Conveyance 22.04 26.48
Secretarial Expenses 79.48 42.39
Watch & Ward 39.80 26.41
Sitting Fee 5.40 5.40
Bad Debts written off 7.20 22.57
Office Maintenance 43,16 37.58
Donations 105.15 4.00
CSR Expenses 5440 48.38
Miscellaneous Expenses 59.59 14.28
TOTAL 879.32 511.61
() Amourt paid 1o anduors’ ( T in Lakhs)
, For the year ended For the year ended March
Particulars March 31, 2024 31, 2023
As Auditor 4.30 3.55
For Taxation Matters/ Tax Audit -
For Other Services - 0.13
For Reimbursement of Expenses - 0.75
TOTAL 4.30 4.43
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Note: 34. Income Tax

{ % in Lakhs}

A veconcilation of the Income Tax provision o the amount computed by apphang the starutory income rax raie 1o the nei profit belore ax is

summarized as follows:

Paruculars As at March 31, 2024 As at March 31,
2023
Profit before tax 7,154.21 3,666.83
Enacted Tax mtes {or the financial year 29.12% 29.12%
Expected 1ax expense (A) 1,956.66 1,023.24
Tax effect on allowable nems (B) (12.71) (11.67}
Tax effect on disallowable ilems (0 - -
Tax on incomes chargeable under other heads (D) -
Provision for income 1ax for the current year (A+B+C+D) - -
Interest on mcome tax for the year : -
Current tax for the year 1,943.95 1,011.57
Tax credits allowable - -
Deferred tax for the year (71.28) {53.83)
Tax expense of earlier years adjusted 12.32 10,55
Net tax expense {or the year 1,884.98 968.30
Note: 35. Employee Benefits { Tin Lakhs)

a) Provident Fund: Company pays fixed comribution to provident fund at predetermined rates to the govermment authorties. The contribution of ¥ 51.64 Lakhs
(Previous year 2 38.82 Lakhs) including administrative charges is recognized as expense and is charged in the Swatemem of Profit and Loss. The obligauon of the
Company is 1o make such fixed conuibution and to ensure a minimum rate of rerurn as specified by GOI to the members. The overall interest earnings and cumulative
surplus is more than the statutory interest payment requirernent during the year.

b) Leave Encashment: The company accumulates of compensated absences by cerain cmegories of irs employees for one year. These employees reeceive cash in lieu
thereof as per the Company'’s policy. The company recognises expendiure on payment basis.

) Gramity: Gratuity is a funded Defined Benefn Plin payable to the qualifying employees on superannuation. It is managed by a 'Life Assurance Scheme’ of the Life
Insurance Corperaton of India and the company males contributions 1o the Life Insurance Corporation of India (L1Q).

Company makes annual comribution to the Fund based on the presemt vahue of the Defined Benefit obligation and the related current service costs which are measured
on actuarial valuation camiad out as on Balance Sheet date,  The liability has been assessed using Projected Unit Credit (PUCQ) Actuarial Cost Method.

Reconciliation of opening and closing balances of the present vahue of the defined benefit obligation as at the year ended March 31,2024 are as follows:

I. Change in Defined Benefit obligation : As ar March 31, 2024 As at March 31,
2023
Defined Benefn obligation as at the beginning 259.81 201,15
Interest Cost 19.42 14.32
Current Service Cost 2953 21.14
Benefits paid from planned assets (1.87) {13.22)
Remeasurements - due to Financial Assumpuons 8.22 (3.18)
Remeasurements - due 1o Experience Assumptions 37.17 39.62
Defined Benefit obligation as at the end 352.28 259.81
IL. Chenge in Fair value of plan assets As ar March 31, 2024|  As at March 31,
05
Fair value of Plan Assets at the beginning 18%.10 170.96
Interest Income 17.19 12.91
Employer Contmbutions 82.06 22.09
Benelits paid from planned assers (1.87) (13.22)
Remeasurements - Return on Assets (Excluding Interest) (5.1} (3.64)
Fair value of planned assets at the end 281.36 189.10
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111. Components of Deflined Benefit Cost: As at March 31, 2024]  As a1 March 31,
2023
Current Service Cost 29.53 21.14
Total Net Interest cost 223 141
Defined Benefit Cost Inciuded in Prafir & Loss 31.75 22.54
Remeasurements - due 1o Finaneial Assumptions 822 {3.18)
Remeasurernents - due 1o Expeniance Assumptions 3717 39.62
Remeasurements - Returm on Assets (Excluding [nterest) 5.12 3.64
Total Remeasuremecents in QCI 50.51 40.08
Total Defined Benefit Cost recognized in Profit & Loss and OC1 82.27 62.62
IV. Amounts reccognized in the Statement of Financial Position As at March 31, 2024 As at March 31,
2023
Defined benfit Obligagtion 35228 259.81
Fair value of Plan Assets 281.36 183.53
Funded Status 7092 76.27
Net Defined Benefir Liability/ (Asser) 7092 76.27
Of which Short Term Liability 5733 42.87
V. Net Defincd Benefit Liability /(Asset) Reconciliation As at Marck 31, 2024  As ar March 31,
2023
Net Defined Benefit Liabilicy/ (Asset} ot the beginning 7071 30.18
Defined Benefit Cost Included in Profit & Loss 3175 22.54
Total Remeasurement included in OC1 50.51 40.08
E mployer Contributions (82.06) {22.09)
Credit to Reimbursements/Expenses Adjustment
Net Defined Bepefit Liability/ (Asser) at the end 70.92 7071
V1. Principal Assumptions As ac March 31, 2024 As at March 31,
2023
Discounting Rate 1.23% 7.50%
Salary Escalanon Rate 3.00% 3.00%
The estimaes of future salary increase considered in actuarial valuation, have been factored in inflation, seniority, promotion and other relevam factors.
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Note: 36. Related Parry Disclosures:

{ ¥ in Lakhs)

List of Related Partics  In accordance with the provisions of Ind AS 24 "Related Party Disclosures™ and the Companies Act, 2013, Subsidiary comapny, Company’s

Directors, Members of the Company's Management Council and company secermary are considered a5 Key Management Personnel List of Key Manzgement personnel

of the company is as follows:

A. List of Subsidiares:
Imeds Global Private Limited
B. Key Managemcent Personnel
) Dr. Abbun Vidyasagar
i) Mrs. Abbur Saraca
i) Mr. Abburi Siddhartha Sagar
iv) Mr. D Rajasekhara Reddy

C. Relative of Key Maoagement Personnel
D. Entities under same Management:
Wiki Kids Private Limited
Lakshmee Foundation

D. Transaction with Related Parties

Wholly ownced Subsidiary

Chairman & Managing Dircctor
Wholetime Directnr & CFO

Whelegme Director
Company Secrerary

NIL

Same Directors
Controlled Trust

Particulars Nature of Transaction 2023-2024 20222023
a) Key Managerial Personnel:
Dr. Abburi Vidyasagar Remuneration 36.00 36.00
Dr. Abbun Vidyasagar Commisson on Profits 23936 129.40
Mrs. Abbun Saradz Remunerarion 18.00 18.00
Mrs. Abburi Sarada Commissen on Profis 239.36 129.40
Mrs. Abbun Sarada Rent 1241 11.72
Mr. Abbur Siddhartha Sagar Remuneration 36.77 36.00
Mr. D Rajasekhara Reddy Salary 11.67 5.89%
Mr. T Venkatesh Salary - 5.39
b) Non-Whole time Directors:
Mr. Yalamanchili Kishore Sitting Fee 210 1.30
Mr. Naveen Nandigam Situng Fee 210 1.50
Mr. Eluru Bala Venkata Ramana Gupa Sirring Fee 140 130
Mr. Myneni Narayana Rao Suting Fee 2.00 1.00
WMr. V Ramachander Sitting Fee 1.80 0.30
c) Transactions with Subsidaries:
Imeds Global Private Limited Equity Investment 524.95 675.00
Imeds Global Private Limited Rent Received 1.18 -
d) Transactions with other Entities:
Wild Kids Private Limited Rent Receved 236 -
Lakshmee Foundaton CSR Funds 54.40 46.46
Lakshmee Foundation Donation 95.60 -
Note: 37. Earnings per Share:
Particulars 2023-2024 2022-2023
Profi/ (Loss) after Tax *in Lakhs 5,255.48 2,683.79
The weighted average number of ordinary shares for
Basic EDPS Nos 24,32,69,580 24,32,69.580
Diluted EPS Nos 24,5197 557 24,32,69,580
The nominal value per Ordinary Share in” 2.00 2.00
Earnings per Share
Basic In* 2.16 110
Diluted In" 2.14 1.10

Note: Dunng the year ended March 31, 2024, the equity shares of the company were split/sub divided such t

each, was sub divided into five (5) equity shares having face value of T 2/- each with effect from August 16, 2023 (record date).

hat equity share having face value of Z 10/-

Note 38. Employee stock option plans (ESOP)

The Company instituted Avantel Employees Stock Oprion Plan-2023 (hereinafter referred 1o as "Avantel 2023 Plan") for all eligible employees pursuant
to a resolution approved by the shareholders in the Extra-ordinary General Meeting held on November 11, 2023. The Nominarion, Governance and
Compensarion Committee of the Board of the parent company (the “Committee”) administers the Avantel 2023 Plan and grants stock options w eligible
empioyees. The Comminee determines which eligible employees will receive options, the number of options to be granted, the exercise price, the
vesting period and the exercise period. The vesting period is determined for all options issued on the date of grant. Participation in the plan is at the
board's discretion and no individual has a contractual right w participate in the plan or to receive any guaranteed benefits.
The company has established Avantel 2023 Plan with 38,95,300 equiry shares,
The exercise prce of the options is INR 50 per share. The fair value of the share options is estimated at the grant date using a Black-Scholes Method.
The carrying amount of the liability at 31 March 2024 was TNR 607 20 lacs (31 March 2023: INR Nil).

The expense recognused for employee services recetved during the year is shown in the following rable:

. 31-Mar-24 31-Mar-23
Particulars
INR lacs INR lacs
Expense arising from equity-settled share-based payment wansactions 607.20) -
Total expense arising from share-hased payment transactions 607.20 -

There were no cancellations or modificarions to the awards in year ending 31 March 2024 or 31 March 2023.

Movements during the year

The following table llustrates the number and weighted average exercise prices (WAEP) of, and movements in, share options during rhe year

icul 31-Mar-24 31-Mar-23
Parti Number MNumber
Options owstanding at the beginning of the year - 180
Granted during rhe year 38,95,300 -




Forfeited during the year -
Exercised during the year
Expired during the year .
Options owstanding at the end of the vear 38,935,300 R
Excrcisable a1 31 Marsch 38,95,300

During the year a reserve was made towards oursianding of ESOPs and Share based payment expenses for the year ended 31 March 2024 of T 607.20
lakhs (31 March 2023 - Rs. NIL).

The Weighted average grant date fair value of the options grated during the years ended 31 March 2024 was ¥ 127.00 pey option .

The weighted average share price at the date of exercise of options exercised during the years ended 31 March 2024 was ¥ NIL (31 March 2023 - 2 NIL)
per share, respectively.

The aggregate intrinsic value of oprions exercised during the years ended 31 March 2024 and 31 March 2023 was 2 NILand T NIL, respectively.
The following tables list the inputs 10 the models used for the three plans for the years ended 31 March 2024 and 31 March 2023, respectively:

Particulars 31-Mar-24 31-Mar-23
Weighted average fair values at the measurement date INR 127.05 NA
Dividend yield (%) 0.00 NA
Expected Annualized Volality (%) 56.87 NA
Risk-free interest rate (%) 7.10 NA
Expected life of share options(years) 6.00 NA
Weighted average sbhare price (INR) 50.00 NA
Black-Scholes
Model used Method NA
( ¥ in Lakhs)

Note: 39. Contingent liabilities and commitmenis 2023-2024 2022.2023
(1o the extent not provided for)
Contingent liabilities

Claims against the company not acknowledged as debt

a) Claims against the company/ disputed liabilicies

Income Tax 219.05 219.05
b} Guaraneees
Bank Guarantee 3,239.43 1,197 .24
Total 3,458.48 1,416.29

Note: 40. Segmental Reporting : (¥ in Lakhs)

Ind AS 108 establishes standards for the way that public business emerprises report infermation aboutoperatin segmenrs and related disclosures about products, services,
geographic arcas and majour customers. The company,s corporate strategy aims at ereating muhiple drivers of growth anchored on its core competence. The company is
currently focused on two segments.

The business segments comprise the following:

a) Communicatons and Signal Processing Products: Manufacturing of Wireless front end, Satelie Communicadon, Embedded Systems, Signal Processing, Network
Management and Software development and rendering related customer support services and having irr house R & D faciliry.

b} Health Care Services

The segrient wise Revenue, Resuhs, Assets and Liabilities figures related to the respective amounts directly idemifiable to each of the segments. Unallocahle expenditure
include expenses incurred on common services ar the corporate Jevel

PARTICULARS 2023-2024 2022-2023
1. Segment Revenue
{a) Communications and slgnal processing Products 22,521.85 15,474.15
[b) Health Care 57.01 18.82
Gross Revenue from sale of Products and services 22,578.86 15,492.97
2. Sepment Results
{a) Communications and signal processing Products 7,447.31 3,992.96
{b) Health Care {293.10) (326.13)
Profit before tax 7,154.21 3,666.83
3. Segment Assets
{a) Communications and signal processing Products 20,597.38 14,560.53
{b) Health Care 987.16 386.61
Total Assets 21,584.54 14,947.14
4. Segment Liabilities
{a) Communications and slgnal processing Products 5,155.94 4,192.00
{bJ Health Care 16.68 6.97
Total Liabilities 5,172.62 4,198.97

Note; 41. Financial Instruments- Fair Values and Risk Management
a) Financial Instruments by Categoties

The following tables show the carrying amounts and fair values of financial assets and financial liabilides by categories. It does not include fair value information for]
financial asse1s and financial liabilities not measured ar fair value if the carrying arount s a reasonable approximarion of fair value,
Amount ¥ in lakhs as of March 31, 2024

Pardculars Cost Financial assets/ Financial Total carrying Total fair value
liabilities at assets/liabilities at value
FVIPL fair value through
0CI

Assets:

Cash & Cash Equivalents == 111.04 - - 11104 111.04
Trade Receivable A H T 6:417.59 - - 5,417.59 6,417.59
Deposits X TR 1.479.85 - . 1,479.85 1,479.85
Other Financial Assets ey 7, oW 7eos - - 7605 76.05
Liabilities: 1[%*] Hyberatad” [ ™ || - - 4
Trade Payable VEAN L= 583.84 - . 583.84 583.84
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Borrowings 1,150.39 - - 1,150.3¢ 1,150.39
Orther Financial Liabilities 1,663.79 - - 1,663.79 1,665.79

Amounl 7 n Lakhs as of March 31, 2023
Particulars Cost Financial assets/ Financial Total carrying Tatal fair value

Liabilittes at assets/liabilitics at value
FYTPL fair value thraugh
OCI

Assels: - -
Cash & Cash Lquivalenis 24.57 - - 24.57 2457
Trade Receivable 3983.83 - - 3,983.83 3,983.83
Deposits 274.54 - - 274.54 27454
Onher Financial Assets 30.69 - - 30.69 30.69
Liabilities:
Trade Payable 305.38 - - 305.38 305.38
Borrowings 2,790.34 - - 2790.34 2,790.34
Other Financial Liabilides 354.63 - - 354,63 354.63

Fair Value Hierarchy Management considers that,the carrying amourt of those financial assets and financial liabilities that are no1 subsequemly measured at fair value in
the Financial Statements approximate their transaction value. Mo financial instruments are recognized and measured at fair value for which fair values are determined
using the judgements and estimates. The fair value of Financial Inscuments referred below has been classified into three cawegories depending on the inputs used in the
valuation technique. The hierarchy gives the highest prionty 1o quoted prices in active market for identical assers or liabilities. (Level1 measurements) and lowest pricrity]
to unobservable (Level 3 measurernents).

The Company does not hold amy equity investment and no financial instruments hence the disclosure are nil

Financial Risk Management:

The Company's activities expose to a variety of financial nisks viz.smaclet risk, credi nisk and liquidicy risk. The Company’s focus s to foresee the unpredicuability of
fmancial markets and seek to minimize potential adverse effecs on its financial performance. The primary market Ask to the Company is credit rish and Liquidiry risk. The
Company’s exposure 1o credit dsh is influenced mainly by Government Orders.

Management of Market Risks

Market risks comprises of Price risk and Inzerest rate risk. The Company does not designate any Fixed rate financial assews as fair value threugh Profi and Loss nor at fair
value through OCl. Therefore, the Company is not exposed to any inerest rate risk. Similarly, the Company does not have any Financial Insuwument which is exposed to
change in price.
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Forcign Currency Risks:

by the Company:

The Company s exposed 1o foreign exchange rsk arising from various Currency exposures primasily with respect 1o the US Dollars (USD). for the imports being made

The Company exposure 160 foreign currency risk 1= a1 the end of the reporting period expressed in [INR as on March 31,2024 & March 31, 2023 is as [ollows:

Particulars

UsD

| EURC

uUsD

UsD

Financial Assets:

As at March 31, 2024

As ar March 31, 2023

Cash & Cash Equivalents

Trade Recevable

18,242.00

Deposits

23,700.00

78,431.00

20,254.93

Chher Financial Assets

Financial Liabilities:

Trade Payable

1,66,361.00

35,791.31

Borrowings

Crher Financial Liabilities

Credit Risk:

Credit sk isthe risk of financia) loss 1o the Company if a cusiomer fails to meet fis contractual obligarions, The maximum exposure 10 the credi risk at the reporting date
3 primariy from uade recetvables, The company operations are with Government and zllied companies and hence no issues credn worthiness. The cempany considers
that, all the financial assets that are not impaired and past due as on each reporting dates under review are considered credn worthy.

Credit risk exposure

An analysis of age-wise trade receivables at each reporting date is summarized as follows:

For the year ended March 31, 2024

(T in Lakhs)

Faticulars Gress Carrying Less than one yezr |Mote than one year |Blore than two year |More than three
Amount year

Gross Carrying Amount 6,417.59 6,417.59

Expected Credit loss - - - -

Carrying amount (pet of impairmer) 6,417.59 6,417.59 - -

For the year ended March 31, 2023 (T in Lakhs)

Paticulars Gross Carrying Less than ope ycar [More than onc year |More than two year (More than three
Amount year

Gross Carrying Amournt 3,983.83 3,983.83 -

Expected Credn loss - - - - -

Carrying amourt (nex of impairmen) 3,983.83 3,983.83 -

Liguidity Risk:

The company’s liquidity needs are monitored on the basis of momhly projections. The principal sources of liquidity are cash and cash equivalerts, cash geperated from
operations and availsbility of cash credit and overdraft faciliics 1o meet the obligations as and when due. Short term liquidity requiremems copsist mainly of sundry
ereditors, expenses payable and employee dues during the normal course of business. The company maintains sufficient balance in cash and cash equivalerts and worldng

capital facilities to meet the shor term liquidiry requiremenms.
The company assesses long term liquidity requiremers on a periodical basis and manages them through imernal aceruals and commited credit lines,
The following table shows the maruriry analysis of the Companies Financial Liabilzies based on contractually agreed, undiscourned cash {lows as at the balance sheet date.

(T in Lakhs)
Padculars Gross Cartying Less than onc year (More than one year |More than two year (More than three
Amount year
As on Mareh 31 2024
Trade Payables 583.84 583.84
Onher Financial Liabilities 1,663.79 1,663.79
As on March 312023
Trade Payables 305.38 305.38 -
Other Financial liabiliies 354.63 354.63 -

Note: 42. Capital Management
The objective of the company when managing capical are to
- to safegaurd the companys abiliry to contimee as going concern, So that they can continue to provide returns for the Share holder and benefits for other stake holders.,

- maintain optimal capital strucrure 1o reduce cost of capial

Dividends (% in Lakhs)
Pardculars 2023-2024 2022-2023
(i)Equity Shares
Final Dividend for the year March 312023 2 1/- per share (March 31 2022 ¥ 4/- ) per share of T10/- eash 162.18 162.18
(ii) Dividends not recogmised at the end of the reporting period
The directors recommend for the payment of 2 0,20 per equity share of T 2/- each for the year March 31, 2024 {(March
312023 T 1/- per share of ¥ 10/~ each), The proposed dividend is subject to the approval of Share holders in the general 486.54 162.18
Note: 43. Consumption Of Raw Materials: (¥ in Lakhs)
Raw Material 2023-2024 2022-2023 z
% (" in Lakhs ) Yo (" in Lakhs )

Indigenous 51.58 4,010.05 44,30 3,411.08

Trported 4842 376498 5570 azma | () o
TOTAL 100.00 7,775.02 100.00 7,60078) | HileEntd

[Note: 44. Valuc of Imports (Calculated in CIF Value):
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Paricutars 2023-2024 2022-2023
Materials 4,161.88 5,133.05
Capital Equipment 17091 96.34
Toial 4,332.79 5,229.39

Note: 45. Expenditure in Forcign Currencey: (% in Lakhs)

Particulars 2023-2024 2022-2023
Purchases (Imports) 4,181.65 5,137.95
Foreign Truvel 47 49 141
Total 4,229.14 5,141.36

Neote: 46, The disclosure relating to transactions with Micro, Small and Medium Enterprises

Sundry Creditors includes * 452.44 Lakhs (previous year * 270.53 ikhs) due to Small Scale & Ancillary undenakings. There are no Micro, Small and Medium
Enterprises, to whom the Company owes dues, which are outstanding for mere than 45 days at the Balance Sheet date. The above information has been
determined 1o the extemt such panies have been identified on the basis of information available with the Company. This has been relied upon by the
auditors.

Note: 47. Comorate Social Responsibility (CSR)
As per Section 135 of the Companies Act, 2013, a company, meeting the appicability threshold, needs o spend ar least 2% of its average net profi for

the immediately preceeding three financial years on corporate social responsibilicy {CSR] activities. The areas for CSR activities are eradication of hunger
and malnutrition, prometing education, healthcare and women empowerment has been formed by the company as per the Act. The funds were

primarily allocated to a corpus and wilised through the year on these acuvities which are specified in schedule VII of the Companies Act, 2013,

The amount of expenditure 10 be spent on CSR activities and financial details as per the Companies Act, 2013 for the FY 2023-24 & 2022-23 e as
under:

(T in Lakhs)
Particulars 2023-2024 2022-2023

Aggregate net profits of last three financial years as per Section 198 of the Companies Act, 2013 8,145.11 547018
Average of net profits 2,715.04 1,823.39
() Amount required to be spent by the Company during the year 5430 3647
(i) Amount spent towards CSR Acuvities 54.40 48.38
{iis} Shordall at the end of the year - -
(iv) Reasons for Short fal! Not Applicable
(v) Nature of CSR. Activities
Eradicauon of hunger and malnurrition, Promoring Educanon, Healthcare and Women empowerment.
{vi} Details of related party ransactions | 54.40 | 46.46

As per Paragraph 17(b) of the Guidance Note an CSR issued by ICAI, the detals of expendmure incurred by the Company on CSR acuvities are as
follows:

Particulars In Cash Yet to be paid 1n Total
Cash
Construction/ Acquisition of asset - - -
er than (i) above: . . _
Note 48. Assets Pledged as Sccurity: (% in Lakhs )
The Carrying amount of assets pledged as secunty for current borrwings:
Partuculars 2023-2024 2022-2023
Current:
Financial Assets:
First Charge (Primary Security)
Trade Receivable 6,41032 3,973.95
Non-Financial Asscts:
Inventories 4,581.67 441832
‘Total Current Assets Pledged as Primary Security 10,991.99 8,392.26
Non-Currrent Assets (Collateral Security)
Land 105.23 105.23
Plant Machinery 1,799.82 475.16
Other Fixed Assets 1,518.26 1,326.09
‘Total Non-Current Assets Pledged as Collateral Security 3,423.31 1,906.48
Total Assets Pledged as Primary & Collateral Seurity 14,415.30 10,298.75

Hycl? Iklm 1

184



Note: 49. Analytical Ratios

Current Year Previous Year
Ratio Numerator Denominator March 31, 2024 [ March 31, 2023 |Variance |Reasons
Current ratio (in imes) Total current Assets Total current liabilities 3.24 2.80 16%
. The Company ulilied the internal

Debt-equity ratio (in times) Long tem liabllities+shorttem ¢t aquity 0.07 026|  -73%|accruals for the working capital

borrowings

requirements

Eamings before debt service =

Net profit after taxes + non cash - The Company utilied the internal
Debt service coverage ratio (in times) ngtls;erwce Interest + 19.58 8.94 119%|accruals for the working capital

operating expenses + Interest +|Principie repayments requirements

Other non cash adjustments
Retum on equity ratio (in %) Profit for the year Average tolal eguity 18.80% 13.50% 39%
Inventory tumover ratio . o, | Effective ulilisation of Raw
(in times) Revenue from operations Average total Inventory 4,95 5.03 -2% Material
:i—rr:s:) recelvables tumover ratio (in Revenue from operations Average trade receivables 4.31 4.06 -5%
Trade payables turnover Raw material purchaes + Fuel _aqu, |Proper payment of Trade
ratio {in imes} purchase+Other expenses Average frade payables 18 50 64% payables

Average working capital
Net capital turnover ratio (ie., Total cummet asstes o .
{ In times) Revenue from operations less Total curment 2.22 2.23 -1%]Increase in Turnover
liabHities)
Net profit ratio {in %) Profit for the year Revenue from operations 19.47% 17.38% 35%
" . Capital employed = Net

R'et::m on capitat employed Eaming before tax and finance worh + Deferred tax 36.57% 27.68% 329
(in %) cost liabifities

{k} Retum on Investment

Inome generated fram invested
funds

Average invested funds in
freasury investmens

Nil
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Note: 50.

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

Note: 51.
The Company has not been declared willful defaulter by any bank or financial institution or government or any government authority.

Note: 52.
The Company has no Loans or Advances in the nature of Leans to specified persons that are Repayable on Demand or without specifying any terms or period of

repayment.

Note: 53.
The Company does not have transactions with Companies struck off under section 248 of the Companies Act,2013 or section 560 of the Companies Act, 1956

during the year.

Note: 54,
During the year there are no events occurring after the balance sheet date.

Note: 55.
During the year there are no prior period items.

Note: 56.
The company's accounting software has audit trait functionality (edit log). This feature remained operational throughout the year, capturing a chronological record

of all relevant transactions processed within the software.
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Audited Standalone Financial Statements for the year
ended March 31, 2023

g RAN D H Y & CO 201, Sunny Residency

Dwarakapuri Colony
CHARTERED ACCOUNTANTS Punjagutta

Independent Auditor’s Report Hyderabad - 500082
landline : 040-23358191

email : grandhyco@gmail.com

To the Members of Avantel Limited _

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Avantel Limited (“the
Company™), which comprise the Balance Sheet as at 31st March 2023, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and

Statement of Cash Flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by
theCompanies Act,2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2023, and its profit, total comprehensive income, changes in equity
and 1ts cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Respounsibilities for the Audit of
the standalone Financial Stateinents section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements.

Emphasis of Matter

We draw attention to Note 50 of the financial statements, which describes the extent to which
the COVID-19 Pandemic will impact the Company’s results which depend on future
developments that are highly uncertain. Qur opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significant in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters, We have determined the matters described below to be the key audit matters to be
communicated in our report.

i
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Auditor’s Response

Fair value assessment of trade
receivables

Trade  receivables comprise a
significant portion of the liquid assets
of the Company.

The trade receivables are mostly dues
receivable from Government and
allied Government agencies hence not
impaired. There was no provision
made on the trade receivable in the
previous year. The most significant
portion of the trade receivables less
than one year comprises which are
dues  from Government  and
Government agencies hence not
impaired. Accordingly, the estimation
of the allowance for trade receivables
is a significant judgment area and is
therefore considered a key audit
matter.

Principal Audit Procedures
We assessed the validity of matenral long
outstanding receivables which are Nil by
reviewing the customer ledger during current
year. We also considered payments received
subsequent to year-end, and unusual patterns
if any were reviewed to identify potentially
impaired balances. The assessment of the
appropriateness of the allowance for trade
receivables comprised a variety of audit
procedures across the Group including:

o Challenging the appropriateness and
reasonableness of the assumptions applied
in the directors’ assessment of the
receivables allowance;

» Consideration and concurrence of the
agreed payment terms;

e Verfication of receipts from trade
receivables subsequent to year-end; and

o Considered the completeness and accuracy
of the disclosures.

To address the risk of management bias, we

evaluated the results of our procedures

against audit procedures on other key
balances to assess whether or not there was
an indication of bias.

We were satisfied that the Company’s trade

receivables are fairly wvalued and no

provision is deemed to be required against
these receivables.

Revenue recognition

The Company applies judgment to
determine  whether each goods,
software product or services promised
to a customer are capable of being
distinct, and are distinct in the context
of the contract, if not, the promised
goods, software product or services are
combined and accounted as a single
performance obligation. The Company
allocates the arrangement
consideration to separately identifiable
performance obligation deliverables
based on their selling price determined
In contract.

The accuracy and of revenue amounts
recorded is an inherent industry risk
Disclosures relating revenue
recognition are in Note 24,

Principal Audit Procedures

Qur audit procedures in respect of this area
included:

We evaluated the effectiveness of key
controls over the capture and measurement
of revenue transactions across all material
revenue streams

Testing controls over software product sales
including:

— documentation evidencing internal and
third party physical inspection and
confirmation of complete status;

We evaluated the adequacy of the disclosures
included in Note 24.

F
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Tnformation Other than the Financial Statementsand Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information.
The other information comprises the information included in the Directors Report and
Corporate Governance Report but does not include the consolidated financial statements,
standalone financial statements and our auditor’s report thereon. The Directors Report and
Corporate Governance Report is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and
we will not express any form of assurance conclusion thereon.

In connection with our audit of thestandalone financial statements, our responsibility 1s to
read the other information identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the Directors report and Corporate Governance Report if we conclude that
there 1s a material misstatement therein, we are required to communicate the matter to those
charged with Governance.

Management’s Responsibility for the standalone financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance, total comprehensive
income, changes in equity and cash flows of the Company in accordance with the IND AS
and other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

&
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Auditor’s Responsibilities for the Audit of the standalone Financial Statements

QOur objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to 1ssue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perforrn audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
intermal control,

= Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our
opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw aftention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease