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SECTION I- GENERAL

DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context indicates
or implies otherwise, have the meaning as provided below. References to statutes, rules, regulations, guidelines
and policies will be deemed to include all amendments and modifications notified thereto.

COMPANY RELATED TERMS

Term Description

Articles/Articles of
Association/our Articles

The articles of association of our Company, as amended.

Auditors/ Statutory
Auditors

The statutory auditor of our Company, being M/s. RAJ AND RAVI, Chartered
Accountants

Board/Board of Directors/
our Board

The board of directors of our Company.

Company/GSBL/our
Company/the  Company/
the Corporation/we/us/ our

GreenSignal Bio Pharma Limited, a company incorporated under the provisions of
Companies Act, 1956 as a private company and subsequently converted to a public
company under the provisions of Companies Act, 2013

Director(s)

The director(s) on our Board.

Memorandum/
Memorandum
Association/our
Memorandum/MoA

of

The memorandum of association of our Company, as amended from time to time.

Registered and Corporate
Office

Old No. 5, New No. 13/A-3 Sai Niketan Circular Road, United India Colony
Kodambakkam, Chennai 600024 , Tamil Nadu, India

Promoters of the Company

Mr. P. Sundaraparipooranan and Dr. P. Murali

Promoter Group

Mrs. Mallika Murali

RoC

Registrar of Companies, Chennai, Tamil Nadu

OFFER RELATED TERMS

Acknowledgement Slip

The slip or document issued by the Designated Intermediary to a Bidder as proof
of registration of the Bid

Allotment/ Allot/ Allotted

The allotment of Equity Shares pursuant to the Offer to successful Bidders/
Applicants

Allottee

An Bidder/ Applicant to whom the Equity Shares are Allotted

Allotment Advice

Note or advice or intimation of Allotment sent to the Bidders/ Applicants who
have been allotted Equity Shares after the Basis of Allotment has been approved
by the designated Stock Exchanges

Anchor Investor

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in SEBI ICDR Regulations, 2009.

Anchor Investor
Application Form

The form used by an Anchor Investor to make a Bid in the Anchor Investor
Portion and which will be considered as an application for Allotment in terms of
the Red Herring Prospectus and Prospectus

Anchor Investor

Allocation Price

The final price at which Equity Shares will be Allotted to Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which price will be equal
to or higher than the Offer Price, but not higher than the Cap Price. The Anchor
Investor Offer Price will be decided by our Company and the Selling Shareholders
in consultation with the BRLM

Anchor Investor Portion

Up to 60% of the QIB Portion which may be allocated by the Company and the
Selling Shareholders in consultation with the Book Running Lead Manager, to
Anchor Investors on a discretionary basis. One-third of the Anchor Investor
Portion is reserved for domestic Mutual Funds, subject to valid Bids being




received from domestic Mutual Funds at or above the price at which allocation is
being done to Anchor Investors

Anchor Investor Bid/

Offer Period

One Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor
Investors shall be submitted and allocation to Anchor Investors shall be completed.

ASBA Bidders

Bidders (other than Anchor Investors) in the Offer who intend to submit the Bid

Application Supported by

An application, whether physical or electronic, used by Bidders/ Applicants to

Blocked Amount/ | make a Bid authorising an SCSB to block the Bid Amount in the specified bank

(ASBA)/ ASBA account maintained with such SCSB

ASBA Bid A Bid made by an ASBA Bidder

ASBA Account Account maintained with an SCSB which may be blocked by such SCSB to the
extent of the Bid Amount of the ASBA Bidder/ Applicant

Bid An indication to make an offer during the Bid/Offer Period by a Bidder pursuant to
submission of the Bid cum Application Form, or during the Anchor Investor
Bid/Offer Period by the Anchor Investors, to purchase the Equity Shares from the
Selling Shareholders at a price within the Price Band, including all revisions and
modifications thereto as permitted under the SEBI ICDR Regulations

Bidder Any prospective investor who makes a Bid pursuant to the terms of the Red

Herring Prospectus and the Bid cum Application Form and unless otherwise stated
or implied, includes an Anchor Investor

ASBA Bidder/ Applicant

Prospective Bidders/ Applicants in the Offer who Bid/ apply through ASBA

Banker(s) to the Offer/
Escrow Collection Bank(s)/
Collecting Banker

The banks which are clearing members and registered with SEBI as Banker to the
Offer with whom the Escrow Account(s) may be opened, and as disclosed in the
RHP/ Prospectus and Bid cum Application Form of the Company

Basis of Allotment

Basis on which the Equity Shares will be Allotted to successful Bidders under the
Offer and which is described in the section entitled “Offer Procedure” on page 193.

Bid/Offer Closing Date

The date after which the Syndicate, Registered Brokers and the SCSBs may not
accept any Bids for the Offer, which may be notified in an English national daily, a
Hindi national daily and a regional language newspaper at the place where the
registered office of the Company is situated, each with wide circulation.
Applicants/ bidders may refer to the RHP/ Prospectus for the Bid/ Offer Closing
Date

Bid/Offer Opening Date

The date on which the Syndicate and the SCSBs may start accepting Bids for the
Offer, which may be the date notified in an English national daily, a Hindi national
daily and a regional language newspaper at the place where the registered office of
the Company is situated, each with wide circulation. Applicants/ bidders may refer
to the RHP/ Prospectus for the Bid/ Offer Opening Date

Bid Offer
Period

Period/Offer

Except in relation to any Bids received from Anchor Investors, the period between
the Bid/Offer Opening Date and the Bid/Offer Closing Date, inclusive of

both days, during which prospective Bidders can submit their Bids, including any
revisions thereof

Bid Amount

The highest value of the optional Bids indicated in the Bid cum Application Form
and payable by the Bidder/ Applicant upon submission of the Bid (except for
Anchor Investors), less discounts (if applicable). In case of issues undertaken
through the fixed price process, all references to the Bid Amount should be
construed to mean the Application Amount

Bid
Form

cum  Application

The form in terms of which the Bidder/ Applicant should make an offer to
subscribe for or purchase the Equity Shares and which may be considered as the
application for Allotment for the purposes of the Prospectus, whether applying
through the ASBA or otherwise. In case of issues undertaken through the fixed
price process, all references to the Bid cum Application Form should be construed
to mean the Application Form

Bid Lot

[*]

Book Built Process/ Book
Building Process/Book

The book building process as provided under SEBI ICDR Regulations, 2009, in
terms of which the Offer is being made




Building Method

BRLM/ Book Running
Lead Manager

Global Co-ordinator and Book Running Lead Manger in this case being Indian
Overseas Bank

Broker Centres

Broker centres notified by the Stock Exchanges, where Bidders/ Applicants can
submit the Bid cum Application Forms/ Application Form to a Registered Broker.
The details of such broker centres, along with the names and contact details of the
Registered Brokers are available on the websites of the Stock Exchanges.

Bidding Centres

Centres at which the Designated Intermediaries shall accept the Bid cum
Application Forms, i.e., Designated SCSB Branch for SCSBs, Specified Locations
for Syndicate, Broker Centres for Registered Brokers, Designated RTA Locations
for RTAs and Designated CDP Locations for CDPs

Book Running Lead | The Book Running Lead Manager to the Offer shall mean Indian Overseas Bank,
Manager Merchant Banking Division
CAN/ Confirmation of | The note or advice or intimation sent to each successful Bidder/ Applicant

Allotment Note

indicating the Equity Shares which may be Allotted, after approval of Basis of
Allotment by the Designated Stock Exchange

Cap Price

Higher end of the Price Band, in this case being Z [®] per Equity Share, above
which the Offer Price will not be finalized and above which no Bids will be
accepted

Collecting Depository
Participant or CDP

A depository participant as defined under the Depositories Act, 1996, registered
with SEBI and who is eligible to procure Bids at the Designated CDP Locations
in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI

Client ID Client Identification Number maintained with one of the Depositories in relation to
demat account
Cut-off Price Offer Price, finalized by our Company and the Selling Shareholders in consultation

with BRLM.

Only Retail Individual Bidders are entitled to Bid at the Cut-off Price. QIBs and
Non-Institutional Bidders are not entitled to Bid at the Cut-off Price

Demat Escrow Agent

The escrow agent appointed pursuant to the Share Escrow Agreement, namely,
[]

DP

Depository Participant

DP ID

Depository Participant’s Identification Number

Depositories

National Securities Depository Limited and Central Depository Services (India)
Limited

Demographic Details

Details of the Bidders/ Applicants including the Bidder/ Applicant’s address, name of
the Applicant’s father/ husband, investor status, occupation and bank account details

Designated Intermediaries

Syndicate Members, Sub-Syndicate/Agents, SCSBs, Registered Brokers, Brokers,
the CDPs and RTAs, who are authorized to collect Bid cum Application Forms

from the Bidders, in relation to the Offer.

Designated SCSB

Branches

Such branches of the SCSBs which shall collect the Bid cum Application Forms, a
list of which is available on the website of SEBI at
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries  or
at such other website as may be prescribed by SEBI from time to time

Designated Date

The date on which funds are transferred by the Escrow Collection Bank(s) from
the Escrow Account or the amounts blocked by the SCSBs are transferred from the
ASBA Accounts, as the case may be, to the Public Issue Account or the Refund
Account, as appropriate, after the Prospectus is filed with the RoC, following
which the board of directors may Allot Equity Shares to successful Bidders/
Applicants in the fresh Issue may give delivery instructions for the transfer of the
Equity Shares constituting the Offer for Sale

Designated CDP

Such locations of the CDPs where Bidders can submit the Bid cum Application




Locations

Forms to Collecting Depository Participants.

The details of such Designated CDP Locations, along with names and contact
details of the Collecting Depository Participants eligible to accept Bid cum
Application Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com)

Designated RTA Location

Such locations of the RTAs where Bidders can submit the Bid cum Application
Forms to RTAs.

The details of such Designated RTA Locations, along with names and contact
details of the RTAs eligible to accept Bid cum Application Forms are available on
the respective websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com)

Designated Stock | The designated stock exchange as disclosed in the RHP/ Prospectus of the

Exchange Company

Discount Discount to the Offer Price that may be provided to Bidders/ Applicants in
accordance with the SEBI ICDR Regulations, 2009.

Draft Red Herring | This Draft Red Herring Prospectus dated July 4, 2016 issued in accordance with

Prospectus the SEBI ICDR Regulations, which does not contain complete particulars of the

price at which the Equity Shares will be transferred and the size of the Offer,
including any addendum or corrigendum thereto.

Engagement Letter

Engagement letter dated January 1, 2016 issued by Company to BRLM,

Eligible FPIs

FPIs from such jurisdictions outside India where it is not unlawful to make an
offer/ invitation under the Offer and in relation to whom the Red Herring
Prospectus constitutes an invitation to purchase the Equity Shares offered thereby.

Eligible NRIs

NRI(s) from jurisdictions outside India where it is not unlawful to make an offer or
invitation under the Offer and in relation to whom the Bid cum Application Form
and the Red Herring Prospectus will constitute an invitation to subscribe to or
purchase the Equity Shares

Escrow Account

Account to be opened with the Escrow Collection Bank(s) and in whose favour
the Anchor Investors will issue cheques or drafts or transfer funds in respect of the
Bid Amount when submitting a Bid

Escrow Agreement

The agreement to be entered into by our Company, the Selling Shareholders, the
Registrar and Share Transfer Agent to the Offer, the BRLM, the Escrow Collection
Bank(s) and the Refund Bank(s) for collection of the Bid Amounts from Anchor
Investors and where applicable, refunds of the amounts collected from the Anchor
Investors, on the terms and conditions thereof

Employees

Employees of a Company as defined under SEBI ICDR Regulations, 2009 and
including, in case of a new company, persons in the permanent and full time
employment of the promoting companies excluding the promoters and immediate
relatives of the promoter. For further details Bidder/ Applicant may refer to the
RHP/ Prospectus

Equity Shares

Equity shares of the Company

FCNR Account

Foreign Currency Non-Resident Account

Flls

Foreign institutional investors as defined under the SEBI FPI Regulations

First Bidder

Bidder whose name shall be mentioned in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names

Floor Price

The lower end of the Price Band, at or above which the Offer Price and the Anchor
Investor Offer price may be finalised and below which no Bids may be accepted,
subject to any revision thereto

FPIs

Foreign Portfolio Investors as defined under the Securities and Exchange Board of
India (Foreign Portfolio Investors) Regulations, 2014




Foreign Venture Capital
Investors or FVCls

Foreign Venture Capital Investors as defined and registered with SEBI under the
SEBI (Foreign Venture Capital Investors) Regulations, 2000

General Information
Document/ GID

The General Information Document prepared and issued in accordance with the
circular (CIR/CFD/DIL/12/2013) dated October 23, 2013 notified by SEBI,
suitably modified and included in “Offer Procedure” on page 193

Maximum RII Allottees

The maximum number of Rlls who can be allotted the minimum Bid Lot. This is
computed by dividing the total number of Equity Shares available for Allotment to
RI1Is by the minimum Bid Lot.

MICR Magnetic Ink Character Recognition - nine-digit code as appearing on a cheque
leaf
Mutual Fund A mutual fund registered with SEBI under the SEBI (Mutual Funds) Regulations,

1996

Mutual Funds Portion

5% of the QIB Portion (excluding the Anchor Investor Portion) available for
allocation to Mutual Funds only, being such number of equity shares as disclosed
in the RHP/ Prospectus and Bid cum Application Form

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NRE Account Non-Resident External Account

NRIs NRIs from such jurisdictions outside India where it is not unlawful to make an
offer or invitation under the Offer and in relation to whom the RHP/Prospectus
constitutes an invitation to subscribe to or purchase the Equity Shares

NRO Account Non-Resident Ordinary Account

Net Offer The Offer less reservation portion, if any.

Non-Institutional
Investors or Nlls

All Bidders, including, sub accounts of Flls which are foreign corporate or foreign
individuals and Category Il foreign portfolio investors that are not QIBs or Retail
Individual Bidders and who have Bid for the Equity Shares for an amount more
than % 200,000 (but not including NRIs other than Eligible NRIs)

Non-Institutional
Category

The portion of the Offer being such number of Equity Shares available for
allocation to NlIs on a proportionate basis and as disclosed in the RHP/ Prospectus
and the Bid cum Application Form

Non-Resident

A person resident outside India, as defined under FEMA and includes NRIs, Flls,
FPls and FVCls

OCB/ Overseas Corporate
Body

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA

Offer/Offer for Sale

The offer for sale of up to 1,45,79,560 Equity Shares comprising an offer for sale
of: (i) up to 8,169,430Equity Shares offered by P. Sundaraparipooranan; (ii) up to
3,391,980 Equity Shares offered by Dr. P. Murali (iii) up to 23,75,000 Equity
Shares offered by Avon Cycles Limited;, (iv) up to 19,000 Equity Shares offered
by R. Srinivasan, and (v) up to 624,150 Equity Shares offered by Mallika Murali
for cash at a price of ¥ 10 per Equity Share aggregating to ¥ 14,57,95,600 lacs, in
terms of the Red Herring Prospectus

Offer Agreement

Agreement dated June 16, 2016 entered into between Company, Selling
Shareholders and the BRLM and Amendment to said Agreement dated June 29,
2016

Offer Price

The final price at which the Equity Shares will be Allotted to Bidders other than
Anchor Investors. Equity Shares will be Allotted to Anchor Investors at or above
the Offer Price.

The Offer Price will be decided by our Company, in consultation with the Selling
Shareholders and the on the Pricing Date

Offer Proceeds

Proceeds of the Offer. For details please refer to Section “Objects of the Offer” on




page no. 57.

Other Investors

Investors other than Retail Individual Investors in a Fixed Price Issue. These
include individual applicants other than retail individual investors and other
investors including corporate bodies or institutions irrespective of the number of
specified securities applied for.

PAN

Permanent Account Number allotted under the Income Tax Act, 1961

Price Band

Price Band with a minimum price, being the Floor Price and the maximum price,
being the Cap Price and includes revisions thereof. The Price Band and the
minimum Bid lot size for the Offer may be decided by the Company and the
Selling Shareholders in consultation with the Book Running Lead Manager(s) and
advertised, at least five working days in case of an IPO and one working day in
case of FPO, prior to the Bid/ Offer Opening Date, in an English national daily,
Hindi national daily and regional language at the place where the registered office
of the Company is situated, newspaper each with wide circulation

Pricing Date

The date on which the Company and the Selling Shareholders in consultation with
the Book Running Lead Manager(s), finalise the Offer Price

Prospectus

The prospectus to be filed with the RoC in accordance with section 26 and 32 of
the Companies Act, 2013and the SEBI ICDR Regulations containing, amongst
other things, the Offer Price that is determined at the end of the Book Building
Process, the size of the Offer and certain other information

Public Offer Account

Account opened with the Bankers to the Offer to receive monies from the Escrow
Account(s) and from the ASBA Accounts on the Designated Date

QIB Portion The portion of the Offer being such number of Equity Shares to be Allotted to
QIBs interms of SEBI ICDR Regulations

Qualified Institutional | As defined under SEBI ICDR Regulations, 2009 except Flls, FPIs or any other

Buyers or QIBs foreign investor covered in the definition of the same

RTGS Real Time Gross Settlement

Regulation S Regulation S under the U.S. Securities Act

Red Herring Prospectus/
RHP

The Red Herring Prospectus to be issued in accordance with Section 32 of the
Companies Act, 2013 and the provisions of the SEBI ICDR Regulations, which
will not have complete particulars of the Offer Price at which the Equity Shares
will be offered and the size of the Offer.

The Red Herring Prospectus will be registered with the Registrar of Companies at
least three Working Days before the Bid/Offer Opening Date and will become the
Prospectus upon filing with the Registrar of Companies after the Pricing Date

Refund Account(s)

Account opened with the Refund Bank(s), from which refunds, if any, of the whole
or part of the Bid Amount to the Anchor Investors shall be made

Refund Bank(s)

Refund bank(s) as disclosed in the RHP/ Prospectus and Bid cum Application
Form of the Company

Refunds through electronic
transfer of funds

Refunds through NECS, Direct Credit, NEFT, RTGS or ASBA, as applicable

Registered Broker

Stock Brokers registered with the Stock Exchanges having nationwide terminals,
other than the members of the Syndicate

Transfer Agents/ RTA

RTA Agreement Agreement dated May 27, 2016 between Company, Selling Shareholders, and
Registrar to the Offer and Amendment to said Agreement dated June 29, 2016
Registrar and  Share | Registrar and share transfer agents registered with SEBI and eligible to procure

Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI

Registrar to the Offer/ | Bigshare Services Private Limited

RTO

Reserved Category/ | Categories of persons eligible for making application/ bidding under reservation
Categories portion

Reservation Portion

The portion of the Offer reserved for category of eligible Bidders/ Applicants as




provided under the SEBI ICDR Regulations, 2009, if any.

Retail Individual Investors
(RIIs)

Individual Bidders who have Bid for the Equity Shares for an amount not more
than % 200,000 in any of the bidding options in the Offer (including HUFs
applying through their Karta and Eligible NRIs and does not include NRIs other
than Eligible NRIs)

Retail Individual

Shareholders

Shareholders of a listed company who applies or bids for a value of not more than
¥ 2,00,000

Retail Portion

The portion of the Offer being such number of Equity Shares available for
allocation to RIls which shall not be less than the minimum bid lot, subject to
availability in RIlI category and the remaining shares to be allotted on
proportionate basis.

Revision Form

Form used by the Bidders, including ASBA Bidders, to modify the quantity of the

Equity Shares or the Bid Amount in any of their Bid cum Application Forms or
any previous Revision form(s).

QIB Bidders and Non-Institutional Bidders are not allowed to lower their Bids (in
terms of quantity and of Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders cannot revise their Bids after the Bid/Offer Closing Date

SEBI The Securities and Exchange Board of India constituted under the Securities and
Exchange Board of India Act, 1992
SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations

Securities and Exchange Board of India (Alternative Investments Funds)
Regulations, 2012

SEBI FII Regulations

Securities and Exchange Board of India (Foreign Institutional Investors)
Regulations, 1995, repealed pursuant to the SEBI FPI Regulations

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014

SEBI FVCI Regulations

Securities and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000

SEBI ICDR Regulations,

The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009

Share Escrow Agreement

The agreement dated [¢] to be entered into amongst the Selling Shareholders, our
Company, the BRLMs and the Demat Escrow Agent in connection with the
transfer of Equity Shares under the Offer by the Selling Shareholders and credit
of such Equity Shares to the demat accounts of the Allottees

Selling Shareholders

(i) P. Sundaraparipooranan; (ii) Dr. P. Murali (iii) Avon Cycles Limited (iv) R.
Srinivasan and (v) Mallika Murali

Self-Certified Syndicate
Bank(s) or SCSB(s)

Banks registered with SEBI, offering services in relation to ASBA, a list of which
is available on the website of SEBI at
http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html

Specified Locations

Bidding centres where the Syndicate shall accept Bid cum Application Forms, a
list of which is available on the website of SEBI at
www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised-Intermediaries and
updated from time to time

Stock Exchanges

The stock exchanges as disclosed in the RHP/ Prospectus of the Company where
the Equity Shares Allotted pursuant to the Offer are proposed to be listed

Syndicate

The Book Running Lead Manager(s) and the Syndicate member(s)

Syndicate Agreement

The agreement to be entered into among the Company, and the Syndicate in
relation to collection of the Bids in this Offer (excluding Bids from ASBA
Bidders/ Applicants)

Syndicate Member(s)/ SM

The Syndicate Member(s) as disclosed in the RHP/ Prospectus

TRS/Transaction

Slip or document issued by the Syndicate, or the Designated Intermediary (only



http://www.sebi.gov.in/cms/sebi_data/attachdocs/1365051213899.html

Registration Slip

on demand), as the case may be, to the Bidders as proof of registration of the Bid

Underwriters

The Book Running Lead Manager(s) and the Syndicate Member(s)

Underwriting Agreement

The agreement dated [®] amongst the Underwriters, our Company and the Selling
Shareholders to be entered into on or after the Pricing Date

Working Day

Any day, other than 2nd and 4th Saturday of the month, Sundays or public
holidays, on which commercial banks in Mumbai and Chennai are open for
business, provided however, with reference to (a) announcement of Price Band,;
and (b) Bid/Offer Period, “Working Days” shall mean all days, excluding
Saturdays, Sundays and public holidays, which are working days for commercial
banks in India.

BUSINESS RELATED TERMS

BCG/BCG Vaccine/ | BCG or Bacillus Calmette Guerin is a vaccine used for prevention of Tuberculosis
vaccine/ BCG Vaccine | (TB) in humans since 1921. The BCG vaccine is prepared from a strain of attenuated,
(Freeze Dried) | live tuberculosis bacilli' Mycobacterium Bovis that has lost its virulence in humans by
I.P/B.P/IE.P/U.S.P being specially cultured in an artificial medium for years.

BCG ONCO for | BCG ONCO for immunotherapy is a live freeze-dried preparation made from Bacillus
Immunotherapy Calmette-Guerin strain, which is an attenuated strain of Mycobacterium bovis.

GAVI The Global Alliance for Vaccines and Immunizations

GMP Good Manufacturing Practice of WHO

IIBAT International Institute of Bio Technology and Toxicology

MoH Ministry of Health and Family Welfare

PAHO Pan American Health Organization

UNICEF United Nations Children's Emergency Fund

UROVAC This is our registered trademark for BCG-ONCO-Immunotherapy

WHO World Health Organization

INDUSTRY RELATED TERMS

Term Description

DCGI Drug Controller General of India

DPCO Drugs Price Control Order

ICGEB International Centre for Genetic Engineering and Biotechnology
NIH National Institute of Health,

NPPA National Pharmaceutical Pricing Authority

PATH Program for Appropriate Technology in Health

UCPMP Uniform Code of Pharmaceutical Marketing Practices,

UNFPA United Nation Population Fund

CONVENTIONAL TERMS OR ABBREVIATIONS

Term | Description

AGM

Annual General Meeting

Alternative
Investment Funds or
AlFs

Alternative Investment Funds as defined in and registered under SEBI AIF Regulations

AS/Accounting
Standards

Accounting Standards issued by the Institute of Chartered Accountants of India




Term Description

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer

CIN Corporate Identity Number

Companies Act, 2013

Companies Act, 2013

Companies Act, 1956

Companies Act, 1956

CSR

Corporate Social Responsibility

Depositories

The Depositories Act, 1996

DIN Director Identification Number

DoT Department of Telecommunication, Ministry of Communications and Information
Technology, Government of India

DP Depository Participant

DP ID Depository Participant’s Identification

DP/Depository A depository participant as defined under the Depositories Act

Participant

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EGM Extraordinary General Meeting
Earnings per share

EPS

ESIC Employees’ State Insurance Corporation

ESI Act Employees’ State Insurance Act, 1948

FCNR Foreign Currency Non-Resident

FDI Foreign Direct Investment

FDI Policy Consolidated FDI Policy issued vide Department of Industrial Policy and Promotion

FIR First Information Report

FEMA Foreign Exchange Management Act, 1999 read with rules and regulations thereunder

and amendments thereto

FEMA Regulations

Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000 as amended time to time

FPO Further Public Offering

GAAR General Anti-Avoidance Rules
GID General Information Document
GIR General Index Register

GST Goods and Services Tax

Gol/Government/Cen
tral Government

Government of India

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India
IPC Indian Penal Code, 1860

IFSC Indian Financial System Code

IEC Importer-Exporter Code

IFRS International Financial Reporting Standards
IPC Indian Penal Code, 1860

Income Tax Act The Income Tax Act, 1961

Indian GAAP Generally Accepted Accounting Principles in India
IPO Initial Public Offering

ISIN International Securities Identification Number

Listing Regulations

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

MCX

Multi Commodity Exchange of India Limited




Term Description

MICR Magnetic Ink Character Recognition

National Investment | National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII dated

Fund November 23, 2005 of the Government of India published in the Gazette of India

NAV Net Asset Value

NCT National Capital Territory

NECS National Electronic Clearing Service

NEFT National Electronic Fund Transfer

NRE Account Non Resident External Account

NRI A person resident outside India, who is a citizen of India or a person of Indian origin,
and shall have the meaning ascribed to such term in the Foreign Exchange
Management (Deposit) Regulations, 2000

NRO Account Non Resident Ordinary Account

NSDL National Securities Depository Limited

p.a. Per Annum

P/E Ratio Price/Earnings ratio

PAN Permanent Account Number

PAT Profit After Tax

RBI Reserve Bank of India

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

U.S. GAAP Generally Accepted Accounting Principles in the United States of America

U.S. Securities Act

U.S. Securities Act, 1933

VAT

Value Added Tax

VCFs

Venture capital funds as defined in and registered with SEBI under the SEBI
VCF Regulations or the SEBI AIF Regulations as the case may be

Year/ Calendar Year

Unless context otherwise requires, shall refer to the twelve month period ending
December 31
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA
Certain Conventions
All references to “India” contained in this Draft Red Herring Prospectus are to the Republic of India.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless the context provides otherwise or it is stated otherwise, financial data included in this Draft Red Herring
Prospectus is derived from our Restated Financial Statements.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off. All figures in decimals have been rounded off to the second decimal and
all percentage figures have been rounded off to two decimal places.

Our Company’s Financial Year or Fiscal commences on April 1 and ends on March 31 of the next year, so all
references to particular Financial Year or Fiscal, unless stated otherwise, are to the 12 months period ended on
March 31 of that year.

The degree to which the Indian GAAP financial statements included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader‘s level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Draft Red Herring Prospectus should accordingly be limited.

Currency and Unit of Presentation

In this Draft Red Herring Prospectus, references to ‘7, “Rs.”, “Indian Rupees”, “INR” and “Rupees” are to the
legal currency of India and references to “US$”, “USD”, and “U.S. dollars” are to the legal currency of the
United States of America,. For the purposes of this Draft Red Herring Prospectus data pertaining to the
Company will be given in ¥ in lacs. In this Draft Red Herring Prospectus, any discrepancy in any table between
total and the sum of the amounts listed are due to rounding off.

Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees
that have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Rupees, at
any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Rupee and USD:

As on June 30, Fiscal Year ended
2016
| 1UsSD | 676166 | 66.3329 | 625908 | 60.0998 | 54.3893 |  51.1565 |
(Source: RBI Website)
*last working day of the fiscal year
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INDUSTRY AND MARKET DATA

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained
or derived from publicly available information as well as various industry publications and sources. Unless
otherwise stated, industry information has been included from the report titled “PHARMACEUTICAL
VACCINE INDUSTRY” dated June 14, 2016 issued by IRR Advisory Services Private Limited (the “IRR
Report”). For details, please see the section entitled “Industry Overview” on page 64. Such data involves risks,
uncertainties and numerous assumptions and is subject to change based on various factors. Accordingly,
investment decisions should not be based solely on such information.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and completeness
are not guaranteed and their reliability cannot be assured. Accordingly, no investment decisions should be made
based on such information. Although we believe the industry and market data used in this Draft Red Herring
Prospectus is reliable, it has not been independently verified by us, the Selling Shareholders or the BRLM or
any of their affiliates or advisors. The data used in these sources may have been re-classified by us for the
purposes of presentation. Data from these sources may also not be comparable.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling such data.
There are no standard data gathering methodologies in the industry in which the business of our Company is
conducted, and methodologies and assumptions may vary widely among different industry sources.
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FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. These forward-looking

EE I3 LEINT3

statements can generally be identified by words or phrases such as “aim”, “anticipate”, “believe”, “expect”,
“estimate”, “intend”, “objective”, “plan”, “project”, “will”, “will continue”, “will pursue”, “seek to” or other
words or phrases of similar import. Similarly, statements that describe our Company’s strategies, objectives,
plans, prospects or goals are also forward-looking statements. Forward-looking statements reflect the current
views of our Company as of the date of this Draft Red Herring Prospectus and are not a guarantee of future
performance. These statements are based on the management’s beliefs and assumptions, which is in turn based
on currently available information. Although we believe the assumptions upon which these forward-looking
statements are based to be reasonable, any of these assumptions could prove to be inaccurate, and the forward
looking statements based on these assumptions could be incorrect. Neither our Company, our Directors, BRLM
nor any of their respective affiliates or advisors have any obligation to update or otherwise revise any statements
reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if
the underlying assumptions do not come to fruition. Moreover, all forward-looking statements are subject to
risks, uncertainties and assumptions about us that could cause actual results to differ materially from those
contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with respect to, but not limited to, regulatory changes pertaining to the industry in India
in which our Company operates and our ability to respond to them, our ability to successfully implement our
strategy, our growth and expansion, technological changes, our Company’s exposure to market risks, general
economic and political conditions in India which have an impact on its business activities or investments, the
monetary and fiscal policies of India, inflation or deflation, unanticipated turbulence in any or all of interest
rates or foreign exchange rates or both, equity prices and other rates or prices, the performance of the financial
markets in India and globally, changes in domestic laws, regulations and taxes and changes in the competitive
environment.

Certain important factors that could cause actual results to differ materially from our Company’s expectations
include, but are not limited to, the following:

limited number of our products;

negative publicity or other harm to our reputation;
disruption in operations of any our plant; and
failure to win bids by governments

For further discussion on factors that could cause the actual results to differ from the expectations, please see
sections entitled “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 14, 82 and 149, respectively.

We cannot assure the Bidders that the expectation reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, Bidders are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

In accordance with the SEBI ICDR Regulations, our Company and the BRLM will ensure that Bidders in India

are informed of material developments from the date of this Draft Red Herring Prospectus until the time of the
grant of listing and trading permission by the Stock Exchanges.

13



SECTION Il - RISK FACTORS

An investment in the Equity Shares involves a high degree of risk. You should carefully consider all information
in this Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an
investment in the Equity Shares. If any or some combination of the following risks actually occur, our business,
prospects, results of operations and financial condition could suffer, the trading price of the Equity Shares
could decline and you may lose all or part of your investment. In addition, the risks set out in this section may
not be exhaustive and additional risks and uncertainties not presently known to us, or which we currently deem
to be immaterial, may arise or may become material in the future. Unless specified in the relevant risk factor
below, we are not in a position to quantify the financial implication of any of the risks mentioned below. Any
potential investor in the Equity Shares should pay particular attention to the fact that we are subject to an
extensive regulatory environment that may differ significantly from one jurisdiction to other. In making an
investment decision, prospective investors must rely on their own examination of us on a consolidated basis and
the terms of the Offer including the merits and the risks involved. To obtain a complete understanding of our
business, you should read the sections “Our Business” and “Management’s Discussion and Analysis of
Financial Condition and Result of Operations” on pages 82 and 149, respectively. If our business, result of
operations or financial condition suffers, the price of the Equity Shares and the value of your investments in the
Equity Shares could decline.

This Draft Red Herring Prospectus also contains forward looking statements, which refers to future events that
produce known and unknown risks, uncertainties and other factors, many of which are beyond our control,
which may cause the actual results to be materially different from those expressed or implied by the forward
looking statements. Please refer to the chapter “Forward Looking Statements” on page 13.

In this section, unless the context otherwise requires, a reference to our “Company”, “we”, “us” and “our”
refers to GreenSignal Bio Pharma Limited. Unless otherwise stated or the context otherwise requires, the
financial information used in this section is derived from our Restated Financial Information, as applicable.

INTERNAL RISK FACTORS:
Risks Relating to Business

1. We have only two products and if our production of the BCG vaccine, which is the major source of
our revenue is stalled or stopped or if there is any impediment in its domestic or overseas sales and
distribution it will materially adversely affect our business and profits.

We currently have two products, namely the BCG vaccine for preventing tuberculosis and the BCG-
ONCO for Immunotherapy which is used in the treatment of urinary bladder cancer. The major
contributor to our revenues is the BCG vaccine which contributes 82.73% of our revenues for the
period ended March 31, 2016. Vaccine production is a highly regulated sector and in the event we
suffer any regulatory drawback which impedes production of this vaccine or even stalls production for
a temporary period then we will materially adversely suffer from such an event. Secondly, it is
pertinent that our material agreements such as the UNICEF Long Term Arrangement to undergo
renewal, for us to sustain the revenue derived from the export of the BCG vaccine. If any material
contract for marketing, sale, distribution of the BCG vaccine either in India or globally ceases then the
decline in revenue will materially adversely affect our business and operations. Because we have only
two products out of which the BCG vaccine is the mainstay of our business and any adverse price
control legislation or export control legislation will materially adversely affect our business.

2. Currently, we are producing only two products. BCG Vaccine and BCG - ONCO for
Immunotherapy, an immuno therapeutic drug for Urinary Bladder Cancer. Our business, prospects,
results of operations and financial condition may be adversely affected if any of these two products
in our portfolio do not perform as expected or if competing products become available and gain
wider market acceptance.

We are heavily dependent on our two products — BCG Vaccine and BCG — ONCO for Immunotherapy.
In addition we generate a significant portion of our revenues in India.

Our revenues from these products may decline as a result of increased competition, regulatory action,
pricing pressures or fluctuations in the demand for or supply of our products. Similarly, in the event of
any breakthrough in the development of alternative drugs for these products, our products may become
obsolete or be substituted by such alternatives. Our failure to effectively react to these situations or to
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successfully introduce new products in these areas, could adversely affect our business, prospects,
results of operations and financial condition.

In India, our price is regulated for the BCG vaccine and hence it is imperative for us to solicit
markets overseas. Though we are in the process of procuring contracts from various governments
and countries there is a high risk that the eventual business may not materialize and we are not able
to procure newer overseas markets. In the event we are unable to do so it will materially adversely
affect our business.

The ceiling price of the BCG vaccine for each dose in India is ¥ 5.58 as per notification dated
September 15, 2014. There is no regulatory price ceiling for our other product BCG-ONCO for
Immunotherapy. We supply the BCG vaccine to the MoH, Government of India pursuant to the
tendering process, in which we have placed successful bids for the past 7 years except the years 2013-
14 and 2014-15. Given the price ceiling for BCG vaccine in India it is imperative that we solicit and
ensure overseas markets. Our revenue from exports has commenced from the year 2014-15. Prior to
this there was no export market or revenue. Addition of newer overseas markets for the BCG vaccine is
essential to make gains in light of price control restriction in the domestic Indian territory. In the event
we are unable to do so it will materially adversely affect our business and profits. Though we are
exploring opportunities with various overseas jurisdictions and governments there is a high risk that the
eventual business may not materialise and we are not able to procure newer overseas markets. For more
details please refer section “Our Business” on page 82.

Our Company is involved in certain litigation relating to trademark, any adverse decision in the said
proceedings may impact our Company.

Our Company is involved in a litigation pertaining to trademark of our product BCG ONCO for
Immunotherapy. In the said case M/s. Serum Institute of India Ltd. has objected to use of the name
BCG ONCO BP. If the said case is decided against us it may impact our Company. For details of the
said case,please refer to “Outstanding Litigation and Material Developments” Also, CBI has also
initiated certain proceedings against our company under Section 420 of the IPC, the said proceedings
were quashed by the High Court of Chennai vide its order dated April 30, 2009 Cr. OP number 4389
of 2009. Against the said order of Hon’ble High Court of Chennai, CBI filed a special leave petition
8555/2009 before Hon’ble Supreme Court, which was dismissed by Hon’ble Supreme Court vide its
order dated February 22, 2016. We cannot assure you that such proceeding will not be initiated against
our Company in the future. Also in the past CBI has also filed case against our Company under
Section 420 of IPC read with section 120B of IPC , proceedings in the said case were quashed by High
Court. Also, we cannot assure you that more legal proceedings will not be initiated against our
Company in the future. Any adverse decision against our company in such legal proceedings may
impact operations and financial position of our Company. A brief summary of the pending litigation is
provided below for ease.

Name of Entity Criminal Civil/ Tax Labour | Consumer | Complaints Aggregate
Proceedings | Arbitration |proceedings| disPutes | Complaints | under Section amount
Proceedings 138 of NI Act, [involved R In
1881 lacs)
Company
By the Company Nil Nil Nil Nil Nil Nil Nil
Against the Company | Nil 1 Nil Nil Nil Nil N.A.
Promoters
By the promoters Nil Nil Nil Nil Nil Nil Nil
Against the | Nil Nil Nil Nil Nil Nil Nil
promoters
Group companies
By Group Companies | N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Against Group | N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Companies
Directors other than promoters
By the Directors Nil Nil Nil Nil Nil Nil Nil
Against the Directors | Nil Nil Nil Nil Nil Nil Nil
Subsidiaries
By the Subsidiary N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Against the | N.A. N.A. N.A. N.A. N.A. N.A. N.A.
Subsidiary
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For further details on the litigation please refer to chapter titled as “Outstanding Litigations and
Material Developments” on page 167.

Our main contract for overseas sales and distribution is with UNICEF which is valid till 2018 and
there is no assurance that the same will be renewed.

We are one of the four companies worldwide who have been WHO-prequalified to supply the BCG
vaccine to UNICEF. And we have secured a long term arrangement dated November 23, 2015 with
UNICEF to supply the BCG vaccine to UNICEF subject to the purchase orders placed with our
company. We also supply the BCG vaccine to Indonesia and Nepal which are countries outside the
UNICEF ambit. The sales under the UNICEF contract of BCG vaccine account for 8.40% of our
revenue for the year ended 2015-16. Thus it is clear that the long term arrangement is vital for growth
and sustenance of the company as well as profits. The UNICEF contract expires as on November 2018.
And there is no guarantee that it will be renewed on more favourable terms or on the same terms or at
all. In the event it is not renewed then we will need to find other jurisdictions and suppliers to secure
sales of the BCG vaccine. We are heavily dependent on this one major contract for the major source of
our revenue and in the event we are unable to secure renewal of the same our business and operations
will be materially affected.

For our immunotherapy drug, BCG —ONCO, in India our tie up is with Cadila Healthcare Ltd. and
this contract is expiring on June 29, 2016 there is no assurance that we will be able to distribute this
vaccine effectively under any new arrangement or by ourselves.

Our Company produces this drug under the registered name of ‘Urovac’ however there are other
manufacturers such as Cadila Healthcare Ltd. who manufacture the same immunotherapy drug under
the brand name Oncovac. This product is marketed through a partnership with Cadila Healthcare Ltd.
We have entered into a sales and distribution agreement with Cadila Healthcare Ltd. for five years and
the same is expiring in June 2016. Under this contract, Cadila Healthcare Ltd. shall market our product
BCG-ONCO for Immunotherapy under it’s own brand name namely ‘Oncovac’ in the domestic Indian
market on an exclusive basis. We have not taken any active steps for renewal of this contract and upon
expiry of this exclusive sale and distribution agreement the challenge will be to market our product
under our own registered brand name ‘Urovac’ in India. There is no assurance that we will be able to
distribute this vaccine effectively under any new arrangement or by ourselves. In the event we are
unable to do so this will adversely affect our profits and growth.

We have only one facility, which is on lease, and this exposes us to higher risks of disasters and
structural failures, further, this may hamper production of various other vaccines due to regulatory
controls for isolation such as those required for the BCG vaccine.

Our manufacturing facility is located at No.49, Pappankuppam Village, Gummidipoondi, Tiruvalluvar
Dist - 601 201. Apart from the Vaccine Manufacturing Facility, the campus also houses our Research
& Development Center. Our R&D Center is approved by Department of Scientific and Industrial
Research, Government of India. The land on which this facility is situated has been leased from Mr. P.
Sundaraparipooranan, Promoter of our company for a term of ten years commencing from February 23,
2016. Prior to this the said land was leased from Mr. P. Sundaraparipooranan as well as Ms. B.
Dakshayani, (former Director of the Company) whose 30% share in the land was subsequently
acquired by P. Sundaraparipooranan so as to become 100% owner of the same. Being the only facility
for production on our main product, the BCG vaccine, we have to exercise strict controls for production
of BCG vaccine and no other vaccine can be produced in the same facility as recommended by WHO
guidelines. If we are not able to maintain and exercise stringent production controls we may be not be
able to expand and develop into more vaccines. Further being only one facility it exposes us more to
any bio-hazardous breakdown, major structural damages and breakdown of plant and machinery. If any
of these events happen it will materially adversely affect our business and operations. Further as the
land appurtenant to our facility has been leased to us by our promoter Mr. P. Sundaraparipooranan,
there is always a risk that we may not be able to renew the lease for the same. Any non-renewal of the
lease in our favour will materially adversely affect our operations and profits. There is also the risk that
of the promoter in future disassociates from the Company his resources, namely the lease of land will
be unavailable for the Company. In this event our business and operations will be materially and
adversely affected.
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For countries outside the UNICEF ambit we have to liaise with governments and agencies and
procure registrations and clearances which is a time consuming procedure and there is a risk that
such clearances and registrations may not even be obtained.

We are trying to expand supply of both our products overseas. For the BCG vaccine, in addition to
countries in the UNICEF fold we supply our vaccine to Indonesia and Nepal. For this we have to liaise
with governments and agencies and procure registrations and clearances which have a time consuming
procedure and there is a risk that such clearances and registrations may not even be obtained.
Inordinate delays in obtaining registrations coupled with an absence of assurance that they will be
obtained at all will deplete our resources and materially adversely affect our business.

Our Business is subject to extensive regulation. If we fail to comply with applicable regulations
prescribed by Governments and Regulatory Agencies, our Business, results of operations and
financial condition could be adversely affected.

We operate in a highly regulated industry and our operations are subject to extensive regulation in each
market in which we do business. Regulatory authorities in each of these markets must approve our
products before we or our distribution agents can market them. Applicable regulations have become
increasingly stringent, a trend which may continue in the future. The penalties for non-compliance with
these regulations can be severe, including the revocation or suspension of our business licence,
imposition of fines and criminal sanctions in those jurisdictions.

Regulatory agencies may at any time inspect our manufacturing facilities or the quality of our products
based on newly developed scientific knowledge and/or tools. If any inspection or quality assessment
results in observations/ alerts or sanctions, the relevant regulator may amend or withdraw our existing
approvals to manufacture and market our products in such jurisdiction, which could adversely affect
our business, financial condition and results of operations.

If we fail to comply with applicable statutory or regulatory requirements, there could be a delay in the
submission or grant of approval for the manufacturing and marketing new vaccines and drugs.
Moreover, if we fail to comply with the various conditions attached to such approvals, licenses,
registrations and permissions once received, the relevant regulatory body may suspend, curtail or
revoke our ability to market such products or impose fines upon us. In Indonesia, Nepal, India, and
many of the international markets in which we sell our products, the approval process for a new
product is complex, lengthy and expensive. The time taken to obtain approvals varies by country, but
generally takes between six to eighteen months from the date of application. If we fail to obtain such
approvals, licenses, registrations and permissions, in a timely manner or at all, our business, results of
operations and financial condition could be adversely affected.

We are also subject to a broad range of safety, health, environmental, labour, workplace and related
laws and regulations in the jurisdictions in which we operate. In addition, we may be required to incur
costs to remedy the damage caused by such discharges, pay fines or other penalties for non-
compliance. Complying with, and changes in, these laws and regulations may increase our compliance
costs and adversely affect our business, prospects, results of operations and financial condition.
Furthermore, non-compliance with the limits prescribed by the relevant laws and regulations may lead
to the suspension of our manufacturing licences, which will halt production and adversely affect our
business operations.

We are also subject to the laws and regulations governing relationships with employees in such areas as
minimum wage and maximum working hours, overtime, working conditions, hiring and termination of
employees, contract labour and work permits.

Our domestic revenues from BCG vaccine as well as BCG-ONCO for Immunotherapy showed a
steep decline in the years 2013-14 and 2014-15 due to us not obtaining the MoH tender for BCG and
reduced demand under the Cadila Healthcare marketing and distribution agreement. If such events
repeat themselves then it will reduce our revenues considerably and materially adversely affect
business operations and profit.

The years 2014 and 2015 saw a deep decline in our domestic sales of both BCG vaccine and BCG-
ONCO for Immunotherapy. The decline in the revenues for the BCG Vaccine was due to us not being
the lowest bidder in MoH tenders. The decline in the revenues from BCG ONCO for Immunotherapy
was due to price increase under the arrangement with Cadila Healthcare Limited and corresponding
lower quantity ordered by Cadila Healthcare Limited. Subsequently in fiscal 2016, our domestic
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revenue increased to more stable numbers and this was mainly due to us getting the tenders from MoH.
In the event we do not obtain MoH tenders it will adversely affect our domestic revenues and profits. In
the event we are unable to market our brand Urovac that will also materially adversely affect out
revenues and profits from business.

Our Company has made a Net loss for the preceding four out of five financial years and has made
profits only in the year ended March 31, 2016 (out of the past five years). Continual losses will
adversely affect our sustainability and business operations.

For the past five years, although our company has been earning positive profits on the operational front
owing to the fixed costs of finance and depreciation and the tax charges, the company has eventually
incurred losses as follows: For the year ended March 31, 2015 our loss was I 21.33 lacs, for the year
ended March 31, 2014 our loss was ¥ 129.71 lacs, for the year ended March 31, 2013 our loss was ¥
50.01 lacs and for the year ended March 31, 2012 our loss was ¥ 48.11 lacs.

However, on account of the widening of the export market over the last two years, the profitability of
the company has improved over the earlier years. The Company registered a profit figure in the last
financial year 2015-16 of ¥ 530.95 lacs. There is no assurance that we will be able to secure sufficient
overseas markets in a timely manner or even assure renewal of the UNICEF long term agreement in
order to sustain the profits shown year ended March 31, 2016. In the event we are unable to do so it
will materially adversely affect our operations and business.

Our Company had negative cash flow in two out of last five financial years. We cannot assure that
our company will not have such negative cash flows again in the future.

Our cash flows were negative for financial year ended Financial Year ended 2014 and 2013
respectively and stood at ¥ (0.61 lacs) and ¥ (3.10 lacs) respectively due to increased capital
expenditure. Though, our cash flowagain turned positive since Financia Year 2015 and 2016. Also, for
period ended June 30, 2016 cash flow was negative and stood at ¥ (117.81 lacs) predominantly due
to reduction in working capital outstanding and increase in sundry debtors.

However, we cannot assure you that we will will not have negative cash flows in future. Negative
cash flows may hamper our business and opeartions.

The regulatory uncertainty associated with pharmaceutical pricing, reimbursement and related
matters could adversely affect the marketing, pricing and demand for our products.

In many countries in which we currently operate, including India, pharmaceutical prices are subject to
regulation. The existence of price controls can limit the revenues we earn from our products. India
enacted the National Pharmaceuticals Pricing Policy in 2012. As a result, a number of drug
formulations were identified as essential drugs and were added to India’s National List of Essential
Medicines and these drugs are subjected to price controls in India. On May 15, 2013, the Department of
Pharmaceuticals released the revised DPCO 2013 (which replaced the earlier Drugs (Prices Control)
Order, 1995). The Drugs (Price Control Order) 2013 (“hereinafter referred as “The DPCO 2013”
governs the price control mechanism for 509 formulations listed in the National List of Essential
Medicines. As per this order, the prices of each of the formulations are determined based on the
average of all drugs having an Indian market share of more than 1% by value. The individual drug
price notifications for a majority of the products have been released by the National Pharmaceutical
Pricing Authority. The DPCO 2013 also regulates the margin that can be offered to the trade channels
including the retailers. Ceiling Price for BCG. Vaccine for each dose is ¥ 5.58 as per notification dated
September 15, 2014. For details please refer to “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on page 149.

Under terms of the DPCO 2013 non-compliance with the notified ceiling price or breaching the ceiling
price would be tantamount to overcharging the consumer under the order, and the amount charged over
and above the ceiling price shall be recovered along with interest thereon from the date of
overcharging. Further, non-compliance with the price notification issued by National Pharmaceutical
Pricing Authority (“NPPA”), could also attract prosecution of the officers of the Company under the
Essential Commaodities Act, 1955 including imprisonment for a term up to seven years and shall also be
liable for fine. Any action against us or our management for violation of the DPCO 2013 may divert
management attention and could adversely affect our business, prospects, results of operations and
financial condition.
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We are susceptible to product liability claims that may not be covered by insurance which may
require substantial expenditure and may adversely affect our reputation and if successful, could
require us to pay substantial sums.

We may also be subject to claims resulting from manufacturing defects or negligence in storage or
handling which may lead to the deterioration of our products. For example, our distributors may
continue to sell our products beyond their expiry date or product recall. Even unsuccessful product
liability claims would likely require us to incur substantial amounts on litigation, divert management’s
time, adversely affect our goodwill and impair the marketability of our products. Moreover, a
deterioration in our quality controls could also result in product liability claims against us. The risk of
product liability suits is also likely to increase if we develop our own new patented products in addition
to making generic versions of drugs that have been in the market for some time.

We do not have any product liability insurance and hence our exposure to such liability is high.
Further, we may not have taken insurance or may not have vendor extension covers from our partners’
insurance policies in the countries into which we export our products. A successful product liability
claim that is may require us to pay substantial sums and may adversely affect our financial position and
results of operations. In addition, insurance coverage for product liability may become prohibitively
expensive in the future, though even at this stage we do not have the same. From time to time, the
pharmaceutical industry has experienced difficulty in obtaining desired product liability insurance
coverage. If any product liability claim is not covered by insurance or exceeding the policy limits were
sustained against us, it could adversely affect our business, financial condition and results of
operations. In any case in the absence of any product liability insurance as on date if we are found
liable under a claim that we are unable to meet, it will materially adversely affect our business and
operations.

If there is a change in policies related to tax, duties or other such levies applicable to us, it may
affect our results of operations.

We benefit from certain tax regulations and incentives that accord favourable treatment to certain of
our manufacturing facilities as well as for our research and development activities. For details
regarding income tax deductions, please refer to the chapter “Statement of Tax Benefits” on page 60.

New or revised accounting policies or policies related to tax, duties or other such levies promulgated
from time to time by the relevant authorities may significantly affect our results of operations. We
cannot assure you that we would continue to be eligible for such lower tax rates or any other benefits.
The reduction or termination of our tax incentives, or non-compliance with the conditions under which
such tax incentives are made available, will increase our tax liability and adversely affect our business,
prospects, results of operations and financial condition.

Any manufacturing or quality control problems may damage our reputation for high quality
products and expose us to litigation or other liabilities, which could adversely affect our financial
results.

Pharmaceutical manufacturers are subject to significant regulatory scrutiny. Our Manufacturing
Facility at Pappankulam Village, Gummidipoondi District must manufacture products in accordance
with Good Manufacturing Practices stipulated by WHO, state level food and drug administrations, the
DCGI and other regulatory agencies.

Furthermore, we are liable for the quality of our products for the entire duration of the shelf life of the
product. After our products reach the market, certain developments could adversely affect demand for
our products, including any contamination of our products by intermediaries, re-review of products that
are already marketed, new scientific information, greater scrutiny in advertising and promotion, the
discovery of previously unknown side effects or the recall or loss of approval of products that we
manufacture, market or sell.

Disputes over non-conformity of our products with such quality standards or specifications are
generally referred to independent government approved testing laboratories. If any such independent
laboratory confirms that our products do not conform to the prescribed or agreed standards and
specifications, we would bear the expenses of replacing and testing such products, which could
adversely affect our business, results of operations and financial condition.
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We also face the risk of loss resulting from, and the adverse publicity associated with, manufacturing or
quality problems. Such adverse publicity harms the brand image of our Company and products. We
may be subject to claims resulting from manufacturing defects or negligence in storage and handling of
our products.

Any loss of our reputation or brand image, for whatsoever reason may lead to a loss of existing
business contracts and adversely affect our ability to enter into additional business contracts in the
future.

The land and premises on which our Manufacturing Facility and Registered Office are located are
held by us on a leasehold and rental basis, and has been taken on lease from our Promoter which
subjects us to certain risks.

All of the land and premises on which the Manufacturing Facility is located are held by us on a
leasehold basis for a period of 10 years. The land on which the Manufacturing Facility is located is in
the name of our Promoter Mr. P. Sundaraparipooranan. The Company is payin a rent of . 1,00,000
per month. Further, the rent agreement for the property on which our registered office is situated has
been also entered into with Mr. P. Sundaraparipooranan. Company is paying a rent of <. 14,000 per
month to the promoter for said property.

We cannot assure you that we will own, or have the right to occupy, these premises in the future,

or that we will be able to continue with the uninterrupted use of these premises, which may impair our
operations and adversely affect our financial condition. If any of the property arrangements are
terminated, we may be unable to procure premises similar to the ones on which we currently operate
and may suffer a disruption in our operations or be required to pay increased rental rates, which could
have a material adverse effect on our business, financial condition, results of operations and cash flows.
In the event that we are required to change the locations of our laboratories or other business premises,
we may be unable to recover the costs of moving. If we are forced to move, we may also be required to
obtain fresh regulatory licenses and approvals. Until we receive such approvals and licenses, we may
suffer disruptions in our operations and our business which may adversely affect our financial
condition and results of operations.

In the event of default on behalf of the lessor/licensor, we may be unable to enforce our leases/licenses
if they are not duly registered provided that in case of licenses, registration is required depending on the
state law. For lease/license agreements that are deemed as insufficiently stamped, we may be required
to pay additional stamp duty or make similar payments, which could have an adverse effect on our
business, results of operations, cash flows and financial condition.

Our lease agreement with our promoter, Mr. P. Sundaraparipooranan, for lease of land in relation
to our facility for a period of ten years has not been registered. This exposes us to certain risks which
will materially adversely affect our business.

Title to the land, we have leased from our Promoter Mr P. Sundaraparipooranan may be affected by
being unregistered. Currently the said document is not registered. In the event it is insufficiently
stamped then in addition to title uncertainties, there may be other irregularities, defects,
noncompliance, or unsettled claims in relation to the properties that we lease or hold on a leave and
license basis from time to time, including issues that we may not be aware of. For example, our
properties may be subject to restrictions under our lease or license agreements or under municipal
zoning or other property related laws and regulations. Our properties could also be subject to legal
proceedings regarding the restrictions on use that involve local municipal councils or regulatory
authorities.

Any of the above factors may affect uninterrupted possession and use of the properties we occupy,
cause us to incur significant additional compliance costs or rental expenses, or may curtail our future
expansion, which may adversely affect our business, financial condition, results of operations and
prospects.

Our business depends substantially on the continued efforts of our Promoters Dr. P. Murali, and
Mr. P. Sundaraparipooranan, our business may be severely disrupted if we lose their services.

Our success is dependent largely on the efforts of Mr. P. Sundaraparipooranan and Dr. P. Murali our
Promoters and Managing Director. We do not have insurance related to the continued employment of
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our key employees, and therefore do not have any insurance that would help compensate any losses
incurred as a result of the loss of Dr. P. Murali or Mr. P. Sundaraparipooranan. If we were to lose the
services of Dr. P. Murali or Mr. P. Sundaraparipooranan for any reason, or if their other business
interests compete for their time and services, we may not be able to replace their services effectively,
which could have an adverse effect on our business, results of operations and financial condition.

Any delay in production at or shutdown of our manufacturing facility, could adversely affect our
business, results of operations and financial condition.

The success of our manufacturing activities depends on, among other things, the productivity of our
workforce, compliance with regulatory requirements and the continued functioning of our
manufacturing processes and machinery. Disruptions in our manufacturing activities could delay
production or require us to shut down the affected manufacturing facility.

We may also be subject to manufacturing disruptions due to delays in receiving regulatory approvals,
which may require our manufacturing facilities to cease or limit production until the required approvals
are received, or disputes concerning these approvals are resolved. Moreover, as regulatory approvals
for manufacturing drugs are site specific, production cannot be transferred to another location which
could adversely affect our business, results of operations and financial condition.

Any interruption at our manufacturing facilities, including natural or man-made disasters, work force
disruptions, regulatory approval delays, fire or the failure of machinery, could reduce our ability to
meet the demand under our contracts for the affected period, which could affect our business,
prospects, results of operations and financial condition.

We participate in a competitive tender process for supply to various government agencies and
institutions. We may face an inability to successfully obtain tenders in future, which would impact
our revenues and profitability and the tenders we have successfully obtained may be withdrawn in
the future.

We participate in a competitive tender process for supply to various government agencies, private
entities and institutions. If we are unable to successfully win tenders, our future revenues and
profitability may suffer. Additionally, for any reason, if we are disqualified from the tender process by
a government agency, we may automatically be disqualified by other central and state government
agencies.

Stricter marketing norms prescribed by a new code of conduct in India for companies doing business
in the pharmaceuticals industry could affect our ability to effectively market our products which may
affect our profitability.

In December 2014, the Department of Pharmaceuticals, Ministry of Chemicals and Fertilizers of the
Government of India announced details of the UCPMP which became effective across India from
January 1, 2015. This code of conduct for marketing practices for the Indian pharmaceutical industry is
expected to be voluntarily adopted by pharmaceut