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GENERAL RISKS

Investment in debt and debt related securities involve a degree of risk and investors should not invest any funds in the debt
instruments, unless they can afford to take the risks attached to such investments. Investors are advised to read the risk factors
carefully before taking an investment decision in relation to any Tranche of this Issue. For taking an investment decision, the
investors must rely on their own examination of the Company, this Shelf Disclosure Document and any Supplemental
Disclosure Document issued in pursuance hereof and the Issue including the risks involved. The Issue has not been
recommended or approved by Securities and Exchange Board of India (“SEBI”) nor does SEBI guarantee the accuracy or
adequacy of this Shelf Disclosure Document. Prospective investors are advised to carefully read the risks associated with the
Issue of Debentures. Specific attention of investors is invited to statement of Risk Factors contained under Section II of
this Shelf Disclosure Document. These risks are not, and are not intended to be, a complete list of all risks and considerations
relevant to the Debentures or investor’s decision to purchase the Debentures.

CREDIT RATING

India Ratings and Research Private Limited has assigned a rating of “[IND] AA/ Stable” with a stable outlook to the captioned
Issue and ICRA Limited (ICRA) has assigned a rating of [ICRA]JAA with stable outlook. Investors may please note that the
rating is not a recommendation to buy, sell or hold securities and investors should take their own decisions. The rating agency
has the right to suspend, withdraw or revise the rating / outlook assigned to the Issue at any time, on the basis of new
information or unavailability of information or other circumstances which the rating agency believes may have an impact on
the rating.

ISSUER’S ABSOLUTE RESPONSIBILITY

The Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Shelf Disclosure
Document contains all information as required under Schedule I of SEBI (Issue and Listing of Debt Securities) Regulations,
2008 as amended, and RBI Guidelines, that this information contained in this Shelf Disclosure Document is true and fair in all
material respects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly
held and that there are no other facts, the omission of which makes this Shelf Disclosure Document as a whole or any of such
information or the expression of any such opinions or intentions misleading in any material respect.

LISTING

The Debentures are proposed to be listed on the wholesale debt market segment of the BSE Limited (“BSE”). The BSE has
given its ‘in-principle’ approval to list the Debentures vide its letter dated May 23, 2017.

This Shelf Disclosure Document is dated May 23,2017
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Karvy Computershare Private Limited IDBI Trusteeship Services Limited
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Fax no. 040 23311968 Tel: +91 22 4080 7000; Fax: +91 22 6631 1776
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Contact Person: Mr. P.A.Varghese Website: www.idbitrustee.com
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SECTION -1

NOTICE TO INVESTORS AND DISCLAIMERS

This Shelf Disclosure Document (the “Disclosure Document” or “DD”) is neither a prospectus nor a
statement in lieu of prospectus under the Companies Act, 2013 (the Act). This Disclosure Document
(DD) has not been submitted for its approval by the Securities and Exchange Board of India (“SEBI”)
and has been prepared by JM Financial Credit Solutions Limited (the Company) in conformity with the
extant SEBI Regulations. This Issue of Non-Convertible Debentures (NCDs) which is to be listed on the
WDM segment of the BSE Limited (BSE) is being made strictly on a private placement basis. This DD
does not constitute and shall not be deemed to constitute an offer or an invitation to the public to
subscribe to the NCDs. Neither this DD nor any other information supplied in connection with the
NCDs is intended to provide the basis of any credit or other evaluation and a recipient of this DD should
not consider such receipt a recommendation to purchase any NCDs. Each potential investor
contemplating the purchase of any NCDs should make its own independent investigation of the financial
condition and affairs of the Company and its own appraisal of the creditworthiness of the Company as
well as the structure of the Issue. Potential investors should consult their own financial, legal, tax and
other professional advisors as to the risks and investment considerations arising from an investment in
the NCDs and should possess the appropriate resources to analyze such investment and the suitability of
an investment to the investor's particular circumstances. No person has been authorized to give any
information or to make any representation not contained in or incorporated by reference in this DD or in
any material made available by the Company to any potential investor pursuant hereto and, if given or
made, such information or representation must not be relied upon as having been authorized by the
Company.

The Trustees, “ipso facto” do not have the obligations of a borrower or a Principal Debtor or a
Guarantor as to the monies paid/invested by investors for the debentures/Bonds.

This DD and the contents hereof are addressed only to the intended recipients who have been addressed
directly and specifically through a communication by the Company. All potential investors are required
to comply with the relevant regulations/guidelines applicable to them for investing in this Issue. The
contents of this DD are intended to be used only by those potential investors to whom it is distributed. It
is not intended for distribution to any other person and should not be reproduced by the recipient or
made public or its contents disclosed to a third person. No invitation is being made to any person other
than the investor to whom this DD has been sent. Any application by a person to whom this DD has not
been sent by the Company may be rejected without assigning any reason.

Invitations, offers and sales of NCDs shall only be made pursuant to this DD and the Supplemental
Disclosure Document(s) (“Supplemental DD”’). You may not and are not authorised to (1) deliver this
DD to any other person; or (2) reproduce this DD in any manner whatsoever. Any distribution or
reproduction or copying of this DD in whole or in part or any public announcement or any
announcement to third parties regarding the contents of this DD is unauthorised. Failure to comply with
this instruction may result in a violation of applicable laws of India and/or other jurisdictions. This DD
has been prepared by the Company for providing information in connection with the proposed Issue.
The Company does not undertake to update this DD to reflect subsequent events after the date of this
DD and thus it should not be relied upon with respect to such subsequent events without first confirming
its accuracy with the Company.
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Neither the delivery of this DD and/or any Supplemental DD nor the issue of any NCDs made hereunder
shall, under any circumstances, constitute a representation or create any implication that there has been
no change in the affairs of the Company since the date thereof.

This Issue is a domestic issue restricted to India and no steps have been taken or will be taken to
facilitate the Issue in any jurisdictions other than India. Hence, this DD does not constitute, nor may it
be used for or in connection with, an offer or solicitation by anyone in any jurisdiction in which such
offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or
solicitation. No action is being taken to permit an offering of the NCDs or the distribution of this DD in
any jurisdiction where such action is required. This DD is not intended for distribution to, or use by, any
person or entity in any jurisdiction or country where distribution or use of such information would be
contrary to law or regulation. Persons into whose possession this DD comes are required to inform
themselves about and to observe any such restrictions. This DD is made available to potential investors
in the Issue on the strict understanding that it is confidential and may not be transmitted to others,
whether in electronic form or otherwise.

It is the responsibility of allottees of these NCDs to also ensure that they/it will transfer these
Debentures in strict accordance with this DD and other applicable laws.

DISCLAIMER CLAUSE OF SEBI

As per the provisions of SEBI (Issue and Listing of Debt securities) Regulations, 2008 as amended, a
copy of this DD has not been approved by SEBI. It is distinctly understood that this DD should not in
any way be deemed or construed to be approved or vetted by SEBI. SEBI does not take any
responsibility either for the financial soundness of the Company or for the correctness of the statements
made or opinions expressed in this DD.

DISCLAIMER CLAUSE OF THE STOCK EXCHANGE

As required, a copy of this DD has been filed with BSE in terms of SEBI (Issue and Listing of Debt
Securities) Regulations, 2008 as amended. It is to be distinctly understood that submission of this DD to
the BSE should not in any way be deemed or construed to mean that this DD has been reviewed, cleared
or approved by BSE, nor does BSE in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this DD. BSE does not warrant that the NCDs will be listed or
will continue to be listed on BSE nor does BSE take any responsibility for the soundness of the financial
and other conditions of the Company, its promoters, its management or any scheme or project of the
Company.

DISCLAIMER CLAUSE OF RBI

The Company has obtained a certificate of registration dated August 27, 2003 bearing registration no. B-
13.01681 issued by the RBI to carry on the activities of an NBFC under section 45 TA of the RBI Act,
1934. However a copy of this DD has not been filed with or submitted to the Reserve Bank of India
(“RBI”). It is distinctly understood that this DD should not in any way be deemed or construed to be
approved or vetted by RBI. RBI does not accept any responsibility or guarantee about the present
position as to the financial soundness of the Issuer or for the correctness of any of the statements or
representations made or opinions expressed by the Issuer and for discharge of liability by the Issuer. By
issuing the aforesaid certificate of registration dated August 27, 2003 to the Issuer, RBI neither accepts
any responsibility nor guarantee for the payment of any amount due to any investor in respect of the
NCDs.
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DISCLAIMER CLAUSE OF THE COMPANY

The Company has certified that the disclosures made in this DD are adequate and in conformity with
SEBI guidelines and RBI Guidelines in force for the time being. This requirement is to facilitate
investors to take an informed decision for making an investment in the proposed Issue. The Company
accepts no responsibility for statements made otherwise than in the DD or any other material issued by
or at the instance of the Company and that anyone placing reliance on any other source of information
would be doing so at their own risk.

DISCLAIMER IN RESPECT OF JURISDICTION

Issue of these Debentures have been/will be made in India to investors as specified under clause “Who
Can Apply” in this DD, who have been/shall be specifically approached by the Company. This DD is
not to be construed or constituted as an offer to sell or an invitation to subscribe to Debentures offered
hereby to any person to whom it is not specifically addressed. The Debentures are governed by and shall
be construed in accordance with the existing Indian laws as applicable in the state of Maharashtra. Any
dispute arising in respect thereof will be subject to the exclusive jurisdiction of the courts and tribunals
of Mumbai.

FORCE MAJEURE

The Company reserves the right to withdraw the Issue at any time or any Tranche under the Issue prior
to the closing date thereof in the event of any unforeseen development adversely affecting the economic
and/or regulatory environment or otherwise. In such an event, the Company will refund the application
money, if any, collected in respect of that Tranche without assigning any reason.

JM Financial Credit Solutions Limited Page 5 of 62



CONFIDENTIAL AND FOR PRIVATE CIRCULATION ONLY (For the Addressee only) JJM FINANCIAL

DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or requires, the following terms shall have the meanings given
below in this Disclosure Document.

General terms

Term Description

JM  Financial Credit JM Financial Credit Solutions Limited, a public limited company
Solutions  Limited / incorporated under the Companies Act, 1956 and having its registered
JMFCSL / the Company / office at 7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi,
the Issuer Mumbai— 400 025, Maharashtra, India

Company related terms

Term Description
Auditor Deloitte Haskins & Sells LLP, the statutory auditors of the Company
Board of Directors/Board  The board of directors of the Company or any committee thereof
Director(s) Director(s) of the Company, as may change from time to time, unless otherwise
specified

Memorandum and Articles The Memorandum & Articles of Association of the Company, as amended
from time to time

NBFC Non-Banking Financial Company as per Reserve Bank of India Act, 1934, as
amended from time to time
Registered Office The registered office of the Company located at 7" Floor, Cnergy, Appasaheb

Marathe Marg, Prabhadevi, Mumbai — 400 025, Maharashtra, India

Issue related terms

Term Description

Act Shall mean the notified provisions of the Companies Act, 2013 and the
rules made thereunder and the Companies Act, 1956, which are in force as
of the date of this DD

Allotment/Allot The allotment of the NCDs or Debentures

Application Form The form in which an investor can apply for subscription to the NCDs

Beneficial Owner(s) Holder(s) of the Debentures in dematerialized form as defined under
section 2 of the Depositories Act

BSE BSE Limited

Business Day Any day of the week excluding Saturdays, Sundays, any day which is a

public holiday for the purpose of Section 25 of the Negotiable Instruments
Act, 1881 (26 of 1881) in Mumbai and any other day on which banks are
closed for customer business in Mumbai, India.

CDSL Central Depository Services (India) Limited

CCPS Compulsory Convertible Preference Shares of the Company of face value
of Rs. 10/- each
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Term

Description

Debenture(s)

8,000 Secured, rated, listed, redeemable, non-convertible debenture(s) of
the face value of 10,00,000/- (Rupees Ten lakh only) each for cash
aggregating upto Rs. 800,00,00,000/- (Rupees Eight Hundred Crore only)
to be issued in one or more Tranches pursuant to the DD and the
Supplemental DDs.

Debenture Holder

The Debenture holder whose name appears in the register of debenture
holders or in the beneficial ownership record furnished by NSDL/CDSL
for this purpose

Debenture Trustee

Trustee for the Debenture Holders

Deemed Date of Allotment

The deemed date of allotment of NCDs will be as specified in the relevant
Supplemental DD issued for each Tranche of Debentures

Depository(ies)

A depository registered with the SEBI under the Securities and Exchange
Board of India (Depositories and Participant) Regulations, 1996, as
amended from time to time, in this case being NSDL and CDSL

Depositories Act

The Depositories Act, 1996, as amended from time to time

Depository Participant/DP

A depository participant as defined under the Depositories Act, 1996

Disclosure Document/ DD/

This Shelf Disclosure Document through which the Issue is being made

Shelf Disclosure and which contains the disclosures as per Schedule I of SEBI (Issue and

Document/Information Listing of Debt Securities) Regulations, 2008

Memorandum

DP-ID Depository Participant Identification Number

DRR Debenture Redemption Reserve to be created, if any, in accordance with
the provisions of the Companies Act, 2013. However, the Company being
a Non-Banking Financial Company, the applicability of creating DRR
does not apply to it

EBM Electronic Book Mechanism for issuance of debt securities on private
placement basis

Equity Shares Equity shares of the Company of face value of Rs. 10/- each

Issue Private placement of the Debentures

Interest / Coupon Rate

The rate of interest payable, if any, on the NCDs for the period specified
in the relevant Supplemental DD issued for each Tranche of the
Debentures

IT Act Income Tax Act

Market Lot The minimum lot size for trading of the Debentures on the Stock
Exchange, being one Debenture

Moveable Property Moveable Property shall mean the specific identified Receivables of the
Company provided as security in relation to the Debentures

Mutual Fund A mutual fund registered with SEBI under the Securities and Exchange
Board of India (Mutual Funds) Regulations, 1996

NACH National Automated Clearing House

NCDs Debentures issued pursuant to this Issue

NEFT National Electronic Fund Transfer Service

NSDL National Securities Depository Limited

PAN Permanent Account Number

RBI Act The Reserve Bank of India Act, 1934, as amended from time to time

RBI Guidelines RBI Guidelines means the guidelines issued by RBI for the purpose of

issue of NCDs

JM Financial Credit Solutions Limited
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Term

Description

RoC

Registrar of Companies, Mumbai, Maharashtra

Rating Agency

India Ratings and Research Private Limited/I[CRA Limited or any other
SEBI registered Credit Rating Agency appointed from time to time

Receivables

Receivables shall mean all amounts payable to the Company by the
obligors including principal, interest, additional interest, overdue charges,
premium on prepayment, prepayment proceeds, gross of service tax (if
any) arising out of any of loans and advances of the Company

Redemption Date

With respect to any Tranche shall mean the date on which repayment of
principal amount and all other amounts due in respect of the Debentures of
that Tranche will be made

Registrar/Registrar to the
Issue

Registrar to the Issue

SEBI The Securities and Exchange Board of India constituted under the SEBI
Act, 1992

SEBI Act The Securities and Exchange Board of India Act, 1992, as amended from
time to time

SEBI Regulations Securities and Exchange Board of India (Issue and Listing of Debt
Securities) Regulations, 2008 and SEBI (Issue and Listing of Debt
Securities), 2015, as amended from time to time

Security Means the security created or caused to be created by the Company in

accordance with the Debenture Trust Deed to be entered to secure its
obligations in respect of the Debentures and includes movable and/or
immovable properties of the Company (PAS-4)

Supplemental Disclosure
Document(s) /

Means a supplemental disclosure document to be issued by the Company
containing inter alia the issue price, Interest Rate (if any), redemption

Supplemental DD premium (if any) and other terms and conditions regarding each Tranche
of the NCDs issued under the Issue. The Company shall be free to amend
the format of Supplemental DD depending upon the terms and conditions
of the NCDs being issued in each tranche

Tranche Any tranche of Debentures issued under the Issue pursuant to the issue of
a Supplemental DD

Stock Exchange BSE Limited

WDM Wholesale Debt Market Segment of the BSE

JM Financial Credit Solutions Limited
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SECTION - 11
RISK FACTORS

The following are the risks envisaged by the management of the Company relating to the Company, the
Debentures and the market in general. Potential investors should carefully consider all the risk factors in
this DD for evaluating the Company and its business and the Debentures before making any investment
decision relating to the Debentures. The Company believes that the factors described below represent
the principal risks inherent in investing in the Debentures, but does not represent that the statements
below regarding the risks of holding the Debentures are exhaustive. The order of the risk factors is
intended to facilitate ease of reading and reference and does not in any manner indicate the importance
of one risk factor over another. Investors should also read the detailed information set out elsewhere in
this DD and reach their own views prior to making any investment decision.

If any one of the following stated risks actually occurs, the Company’s business, financial conditions
and results of operations could suffer and, therefore, the value of the Company’s Debentures could
decline and/or the Company’s ability to meet its obligations in respect of the Debentures could be
affected. More than one risk factor may have simultaneous effect with regard to the Debentures such
that the effect of a particular risk factor may not be predictable. In addition, more than one risk factor
may have a compounding effect which may not be predictable. No prediction can be made as to the
effect that any combination of risk factors may have on the value of the Debentures and/or the
Company’s ability to meet its obligations in respect of the Debentures.

These risks and uncertainties are not the only issues that the Company faces. Additional risks and
uncertainties not presently known to the Company or that the Company currently believes to be
immaterial may also have a material adverse effect on its financial condition or business. Unless
specified or quantified in the relevant risk factors, the Company is not in a position to quantify the
financial or other implications of any risk mentioned herein below.

A. INTERNAL RISK FACTORS
1. Increasing competition from banks, financial institutions and NBFCs

The successful implementation of Company’s growth plans depends on its ability to face the
competition. The main competitors of the Company are NBFCs, financial institutions and banks. The
Company, being a non-deposit taking NBFC with a focus on the wholesale lending in the real estate
segment, does not have access to low cost deposits because of which it may become less
competitive. Many of its competitors have significantly greater financial, technical, marketing and
other resources. Many of them also offer a wider range of services and financial products than the
Company does and have greater brand recognition and a larger client base. If the Company is unable
to manage its business and compete effectively with current or future competitors it might impede its
competitive position and profitability.

2. Credit Risk

Any lending and investment activity by the Company is exposed to credit risk arising from interest /
repayment default by borrowers and other counterparties. The loan portfolio of the Company was
Rs. 5,658 crore as on March 31, 2017. The Company is exposed to the risk of such third parties
which owe money, securities or other assets not performing their obligations due to various reasons.
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The Company will institutionalise a systematic credit evaluation process monitoring the performance
of its asset portfolio on a regular and continual basis to detect any material development, and
constantly evaluate the changes and developments in sectors in which it has substantial exposure.
The Company will also endeavour to undertake a periodic review of its entire asset portfolio with a
view to determine the portfolio valuation, identify potential areas of action and devise appropriate
strategies thereon. Despite these efforts, there can be no assurance that repayment default will not
occur and/or there will be no adverse effect on the Company’s financial results and/or operations as
a result thereof.

In performing its credit assessment, the Company relies largely on information furnished by or on
behalf of its borrowers, including financial information, based on which the Company performs its
credit assessment. The Company may also depend on certain representations and undertakings as to
the accuracy, correctness and completeness of information, and the verification of the same by
agencies to which such functions are outsourced. Any such information if materially misleading may
increase the risk of default and could adversely impact the financial condition, financial results
and/or operations of the Company.

Despite the best efforts from the Company, there can be no assurance that repayment default will not
occur and in such circumstances, it may have an effect on its results of operations.

The Company’s gross loan portfolio (excluding inter-corporate deposits) is secured by assets,
moveable and immoveable. The value of the security/collateral granted in favour of the Company, as
the case may be, may decline due to adverse market and economic conditions (both global and
domestic), delays in insolvency, winding up and foreclosure proceedings, defects in title, difficulty
in locating moveable assets, inadequate documentation in respect of assets secured and the necessity
of obtaining regulatory approvals for the enforcement of assets and the Company may not be able to
recover the estimated value of the assets, thus exposing it to potential losses.

Any delay in enforcing the collateral due to delays in enforcement proceedings before Indian courts
or otherwise could also expose the Company to potential losses.

3. Repayment of principal is subject to the credit risk of the Company

Potential investors should be aware that receipt of principal amount and any other amounts that may
be due in respect of the Debentures is subject to the credit risk of the Company. Potential investors
assume the risk that the Company will not be able to satisfy its obligations under the Debentures. In
the event that bankruptcy proceedings or composition, scheme of arrangement or similar
proceedings to avert bankruptcy are instituted by or against the Company, the payment of sums due
on the Debentures may be substantially reduced or delayed.

4. Non-Performing Assets (“NPA”)

If the level of NPAs in the Company’s portfolio were to increase, its business would suffer. The
Company did not have any NPAs as on March 31, 2017 and its provisioning norms comply with the
RBI guidelines / directives. The Company believes that its overall financial profile, capitalization
levels and risk management systems, provide significant risk mitigation. However, the occurrence of
NPAs or an increase in the level of NPAs will adversely affect the Company’s business, financial
results and/or operations.
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5. Interest Rate Risk

The Company’s interest income from lending is dependent upon interest rates and their movement.
Interest rates are highly sensitive to many factors beyond the control of the Company, including the
monetary policies of the RBI, deregulation of the financial sector in India, domestic and international
economic and political conditions, inflation and other factors. Due to these factors, interest rates in
India have historically experienced a relatively high degree of volatility. Consequently, there can be
no assurance that significant interest rate movements will not have an adverse effect on the
Company’s financial results and/or operations.

6. Access to Capital Markets and Commercial Borrowings

With the growth of its business, the Company will increasingly rely on funding from the debt capital
markets and commercial borrowings. The Company’s growth will depend on its continued ability to
access funds at competitive rates which in turn will depend on various factors including its ability to
maintain its credit ratings. If the Company is unable to access funds at an effective cost that is
comparable to or lower than its competitors, the Company may not be able to offer competitive
interest rates for its loans or have adequate funds for its investment activities. This may adversely
impact its business results and its future financial performance.

7. Asset Liability Mismatch

The Company is a “systemically important non deposit taking non-banking financial company”
(NBFC — ND — SI) and does not have access to public deposits. The Company’s funding
requirements are met through issue of NCDs and borrowing through bank lines. A portion of the
funding requirements is met through issue of commercial papers. The assets may have medium term
maturities thereby exposing the Company to liquidity risk. Potential funding mismatches can be
created if short term funding sources are not available to the Company. This could have a negative
impact on the business and future financial performance of the Company.

8. Portfolio Concentration

A large part of the Company’s lending portfolio comprises lending for real estate activities. This
sector is subject to volatility and cyclicality. Company’s performance may be adversely impacted if
the real estate sector withstand a downtrend.

9. Operational and System Risk

The Company is faced with operational and system risks, which may arise as a result of various
factors, viz., improper authorizations, failure of employees to adhere to approved procedures,
inappropriate documentation, failure in maintenance of proper security policies, frauds, inadequate
training and employee errors. Further, there can also be a security risk in terms of handling
information technology related products such as system failures, information system disruptions,
communication systems failure which involves certain risks like data loss, breach of confidentiality
and adverse effect on business continuity and network security.

If any of the systems do not operate properly or are disabled or if other shortcomings or failures in
internal processes or systems are to arise, this could affect the Company’s operations and/or result in
financial loss, disruption of Company’s businesses, regulatory intervention and/or damage to its
reputation. In addition, the Company’s ability to conduct business may be adversely impacted by a
disruption (i) in the infrastructure that supports its businesses and (ii) in the localities in which it is
located.
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10. The Company’s operations are integrated with JM Financial group entities

The Company leverages on the strengths of being part of the JM Financial group and its operations
are integrated with various JM Financial group entities. Should there be any event which affects the
group in a materially negative way it will have an adverse impact on the business of the Company.

11. Any inability of the Company to attract or retain talented professionals may impact its
business operations

The business in which the Company operates is very competitive and ability to attract and retain
quality talent impacts the successful implementation of growth plans.

The Company may lose many business opportunities and business would suffer if such required
manpower is not available on time. The inability of the Company to replace manpower in a
satisfactory and timely manner may adversely affect its business and future financial performance.

12. Employee Misconduct

Any kind of employee misconduct may impair the Company’s ability to service its clients. It is not
always possible to deter employee misconduct and the precautions the Company takes to detect and
prevent this activity may not be effective in all cases.

13. Downgrading in credit rating

India Ratings and Research Private Limited has assigned “IND AA/Stable” rating for long term
borrowings upto Rs. 2,000 crore through NCDs and ICRA Limited has assigned [I[CRA]JAA rating
with stable outlook for long term borrowings upto Rs. 2,000 crore through NCDs. The Company
cannot guarantee that this rating will not be downgraded. In the event of deterioration in the financial
health of the Company, there is a possibility that the Rating Agency may downgrade the rating of the
Debentures. In such cases, potential investors may have to take losses on re-valuation of their
investment or make provisions towards sub-standard/ non-performing investment as per their usual
norms. Such a downgrade in the credit rating may lower the value of the Debentures and/or the
Company’s ability to meet its obligations in respect of the Debentures could be affected.

14. No guarantee

JM Financial Limited, the Company’s holding company, has not provided any guarantee in any
manner with respect to the Debentures and no Investor shall have any recourse against JM Financial
Limited or any of its promoters or group companies, except the Company, with respect to the
performance of the terms and conditions of the Issue.

15. Decisions may be made on behalf of all Debenture Holders that may be adverse to the interest
of individual Debenture Holders

The terms of the Debentures contain provisions for calling meetings of Debenture Holders to
consider matters affecting their interests generally. These provisions permit defined majorities to
bind all Debenture Holders including Debenture Holders who did not attend and vote at the relevant
meeting and Debenture Holders who voted in a manner contrary to the majority.
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16. No Debenture Redemption Reserve

As per the provisions of sub-rule 7 of Rule 18 of the Companies (Share Capital and Debentures)
Rules, 2014, NBFCs are exempt from the requirement of creation of debenture redemption reserve in
respect of privately placed debentures. Pursuant to this rule, the Company is not required to create
any such reserve funds for the redemption of the Debentures.

17. Security may be insufficient to redeem the Debentures

In the event that the Company is unable to meet its payment and other obligations towards Investors
under the terms of the Debentures, the Debenture Trustee may enforce the Security as per the terms
of the Debenture Trustee Deed and other related documents. The Investors recovery in relation to the
Debentures will be subject to (i) the market value of the property offered as security, and (ii) finding
a willing buyer for such security at a price sufficient to repay the potential investors’ amounts
outstanding under the Debentures. Further, the security in relation to the Debentures is proposed to
be created subsequently and within a maximum period of 3 months of the first issue closure date.

18. Tax and other Considerations

Special tax, accounting and legal considerations may apply to certain types of potential investors.
Potential investors are urged to consult with their own financial, legal, tax and other professional
advisors to determine any financial, legal, tax and other implications of an investment into the
Debentures.

19. Company’s indebtedness and covenants imposed by its financing arrangements may restrict its
ability to conduct its business or operations

Company’s financing arrangements require it to maintain certain security cover for some of its
borrowings. Should there be any breach of financial or other covenants of any financing
arrangements and such breach continues beyond the stipulated cure period, the Company may be
subjected to various consequences as a result of such default including forced repayment of such
borrowings. Further, under some of the financing arrangements, the Company is required to inform /
obtain prior approval of the lenders / debentures holders / debenture trustee for various actions. This
may restrict / delay some of the actions / initiatives of the Company from time to time.

B. EXTERNAL RISK FACTORS
1. The Debentures may be illiquid

The Company intends to list the Debentures on the WDM segment of the BSE. The Company cannot
provide any guarantee that the Debentures will be frequently traded on the Stock Exchange and that
there would be any market for the Debentures. It is not possible to predict if and to what extent a
secondary market may develop for the Debentures or at what price the Debentures will trade in the
secondary market or whether such market will be liquid or illiquid. The fact that the Debentures may
be so listed or quoted or admitted to trading does not necessarily lead to greater liquidity than if they
were not so listed or quoted or admitted to trading.
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The Company may, but is not obliged to, at any time purchase the Debentures at any price in the
market or by tender or private agreement. Any Debentures so purchased may be resold or
surrendered for cancellation. The more limited the secondary market is, the more difficult it may be
for holders of the Debentures to realise value for the Debentures prior to settlement of the
Debentures.

Further, the Company may not be able to issue any further Debentures, in case of any disruptions in
the securities market.

2. Future legal and regulatory obstructions

Future government policies and changes in laws and regulations in India (including their
interpretation and application to the operations of the Company) and comments, statements or policy
changes by any regulator, including but not limited to SEBI or RBI, may adversely affect the
Debentures, and restrict the Company’s ability to do business in its target markets. The timing and
content of any new law or regulation is not within the Company’s control and such new law,
regulation, comment, statement or policy change could have an adverse effect on its business,
financial results and/or operations.

Further, SEBI, the relevant Stock Exchange(s) or other regulatory authorities may require
clarifications on this DD, which may cause a delay in the issuance of Debentures or may result in the
Debentures being materially affected or even rejected.

3. Material changes in regulations to which the Company is subject

NBFCs in India are subject to detailed supervision and regulation by the RBI, though currently
NBFCs not accepting public deposits are exempt from many provisions. In addition, the Company is
generally subject to changes in Indian law, as well as to changes in regulations and policies and
accounting principles. The RBI also requires the Company to make provisions in respect of NPAs.
Any changes in the regulatory framework affecting NBFCs including risk weights on assets and/or
provisioning norms for NPAs and/or capital adequacy requirements could adversely affect the
profitability of the Company or its future financial performance by requiring a restructuring of its
activities, increasing costs or otherwise. The Company is classified as a NBFC-ND-SI as defined in
the RBI guidelines, which is subject to certain statutory, regulatory, exposure and prudential norms
and this may limit the flexibility of the Company’s loans, investments and other products.

4. A slowdown in economic growth in India

The Company’s performance and the quality and growth of its assets are necessarily dependent on
the health of the overall Indian economy. A slowdown in the Indian economy or a fall in India’s
GDP may adversely affect its business, including its ability to enhance its asset portfolio and the
quality of its assets, and its ability to implement certain measures could be adversely affected by a
movement in interest rates, or various other factors affecting the growth of industrial, manufacturing
and services sector or a general downtrend in the economy. Any adverse revision to India's credit
rating for domestic and international debt by international rating agencies may adversely impact the
Company’s ability to raise additional financing and the interest rates and other commercial terms at
which such additional financing is available.
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5. Political instability or changes in the government could delay further liberalization of the
Indian economy and adversely affect economic conditions in India generally

If there is any slowdown in the economic liberalization, or a reversal of steps already taken, it could
have an adverse effect on the Company’s business. Financial difficulties and other problems in
certain financial institutions in India could cause the Company’s business to suffer. The Company is
exposed to the risks of the Indian financial system, which in turn may be affected by financial
difficulties, trends and other problems faced by certain Indian financial institutions. The problems
faced by such Indian financial institutions and any instability in or difficulties faced by the Indian
financial system generally could create an adverse market perception about Indian financial
institutions, banks and NBFCs. This in turn could adversely affect the Company’s business, its
future financial performance and its shareholders’ funds.

6. Acts of God, terrorist attacks, civil unrest and other acts of violence or war involving India and
other countries could adversely affect the financial markets and the Company’s business

Acts of God, terrorist attacks and other acts of violence or war may negatively affect the Indian
markets and may also adversely affect the worldwide financial markets. These acts may also result in
a loss of business confidence. In addition, adverse social, economic and political events in India
could have a negative impact on the Company. Such incidents could also create a perception that
investment in Indian companies involves a higher degree of risk which could have an adverse impact
on the Company’s business.

7. The Company’s business may be adversely impacted by natural calamities or unfavourable
climatic changes.

India has experienced natural calamities such as earthquakes, floods, droughts and a tsunami in
recent years. The extent and severity of these natural disasters and pandemics determine their
impact on the economy and in turn their effect on the financial services sector of which the
Company is a part cannot be ascertained or predicted but could adversely affect the Company.
Prolonged spells of abnormal rainfall and other natural calamities could have an adverse impact on
the economy which in turn could adversely affect the financial results and/or operations of the
Company.

8. Focused business model

The Company is a NBFC having its major focus on the wholesale lending in the real estate segment.
The growth of the Company is dependent on the growth and stability of the real estate industry.

C. GENERAL RISK FACTORS

Investment in debt and debt related securities involve a degree of risk and investors should not invest
any funds in the debt instruments, unless they can afford to take the risks attached to such investments.
Investors are advised to read the risk factors carefully before taking an investment decision in this Issue.
For taking an investment decision, the investors must rely on their own examination of the Company,
this Shelf Disclosure Document and any Supplemental DDs issued in pursuance hereof and the Issue
including the risks involved. The Issue has not been recommended or approved by SEBI or RBI nor
does SEBI or RBI guarantee the accuracy or adequacy of this DD.
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D. ADDITIONAL ASSUMPTIONS

The initial subscriber by subscribing to and any subsequent purchaser by purchasing the NCDs shall be
deemed to have agreed that and accordingly the Company shall be entitled to presume that each of the
initial subscribers and any subsequent purchasers (Debenture Holder, as referred to hereinabove and
hereinafter):

1) has reviewed the terms and conditions applicable to the NCDs as contained in all transaction
documents in the DD and the relevant Supplemental DD and has understood the same, and, on an
independent assessment thereof, found the same acceptable for the investment made and has also
reviewed the risk disclosures contained herein and has understood the risks, and determined that
NCDs are a suitable investment and that the Debenture Holder can bear the economic risk of that
Investment;

2) has received all the information believed by it to be necessary and appropriate or material in
connection with, and for, investment in the NCDs;

3) has sufficient knowledge, experience and expertise as an investor, to make the investment in the
NCDs;

4) has not relied on either the Company or any of its affiliate, associate, holding, subsidiary or group
entities or any person acting in its or their behalf for any information, advice or recommendations of
any sort except as regards the accuracy of the specific factual information about the terms of the
NCDs set out in this DD and the relevant Supplemental DD;

5) has understood that information contained in this DD and the relevant Supplemental DD is not to be
construed as business or investment advice;

6) has made an independent evaluation and judgement of all risks and merits before investing in the
NCDs;

7) has understood that the method and manner of computation of returns and calculations on the NCDs
shall be solely determined by the Company and the decision of the Company shall be final and
binding;

8) has understood that in the event of any discretions to be exercised, in relation to method and manner
of any of the above computations including due to any disruptions in any of the financial or other
related markets or if for any other reason the calculations cannot be made as the method and manner
originally stipulated or referred to or implied, such alternative methods or approach shall be used as
deemed fit by the Company and may include the use of estimates and approximations. All such
computations shall be valid and binding on the Debenture Holder(s) and no liability thereof will
attach to the Company;

9) has understood that in the event that the Debenture Holder(s) suffers adverse consequences or loss,
the Debenture Holder(s) shall be solely responsible for the same and the Company, its parent, its
subsidiaries or affiliates shall not be responsible, in any manner whatsoever, for any adverse
consequences or loss suffered by the Debenture Holder(s) including but not limited to on the basis of
any claim that no adequate disclosure regarding the risks involved were made or that the full risks
involved were not explained or understood;
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10) has the legal ability to invest in the NCDs and the investment does not contravene any provision of
any law, regulation or contractual restriction or obligation or undertaking binding on or affecting the
Debenture Holder or its assets;

11) where the Debenture Holder is a mutual fund / provident fund / superannuation fund / gratuity fund
(each a “fund”), that:

(a) investing in the NCDs on the terms and conditions stated herein is within the scope of the fund’s
investment policy and does not conflict with the provisions of the trust deed / bye laws /
regulations currently in force,

(b) the investment in NCDs is being made by and on behalf of the fund and that the fund is in force
and existing and the investment has been ratified by appropriate resolutions, and

(c) the investment in NCDs has been duly authorised and does not contravene any provisions of the
trust deed / bye laws / regulations as currently in force or any law, regulation or contractual
restriction or obligation or undertaking binding on or affecting the fund or its assets;

12) where the Debenture Holder is a company, that:

(a) the Debenture Holder is not precluded under any law, rules, regulations and / or circular(s)
issued by any statutory authority (ies) including under the Act from investing in the NCDs;

(b) all necessary corporate or other necessary action has been taken and that the Debenture Holder
has corporate ability and authority, to invest in the NCDs;

(c) investment in the NCDs does not contravene any provisions of the Memorandum and Articles of
Association or any law, regulation or contractual restriction or obligation or undertaking binding

on or affecting the Debenture Holder or the Debenture Holder’s assets;

(d) the Debenture Holder is not debarred from accessing the capital market or has been restrained by
any regulatory authority from directly or indirectly acquiring the said securities; and

(e) the Debenture Holder shall pay for subscription of the debentures from his own bank account.
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SECTION - 111

DISCLOSURES AS PER SCHEDULE I OF SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE AND LISTING OF DEBT SECURITIES)
REGULATIONS, 2008 AS AMENDED

A. ISSUER INFORMATION

A.a. Name and Address of the following:

Sr. No. | Particulars Details

1. Name of the Issuer JM Financial Credit Solutions Limited

2. Registered Office of | 7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025
the Issuer Tel. No. 022 - 6630 3030 Fax: 022 — 6630 3223

3. Corporate Office of 7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025
the Issuer Tel. No. 022 - 6630 3030 Fax: 022 — 6630 3223

4, Compliance Officer of | Mr. Hemant Pandya (Company Secretary)
the Issuer 5" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025

Tel. No. 022 - 6630 3551 Fax: 022 — 6630 3223
Email: hemant.pandya@jmfl.com

5. Arrangers, if any, of | As per relevant Supplemental DD
the instrument
6. Trustee of the Issue IDBI Trusteeship Services Limited

Asian Building, Ground Floor, 17, R. Kamani Marg,
Ballard Estate, Mumbai — 400 001

Tel: +91 22 4080 7000; Fax: +91 22 6631 1776
E-mail: swapnali@idbitrustee.com;

Contact Person: Ms. Swapnali Hirlekar

7. Registrar of the Issue Karvy Computershare Private Limited

Karvy House, 46, Avenue 4,

Street no.1, Banjara Hills, Hyderabad — 500 034

Tel. No. 040 23312454 / 23320751; Fax no. 040 23311968
E-mail Varghese@karvy.com

Contact Person: Mr. P.A.Varghese

8. Credit Rating agency | India Ratings and Research Private Limited

of the Issue Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex, Bandra
East, Mumbai — 400051.

ICRA Limited (ICRA)

3rd Floor, Electric Mansion, Appasaheb Marathe Marg, Prabhadevi,
Mumbai 400 025.

9. Auditors of the Issuer | Deloitte Haskins & Sells LLP

Indiabulls Finance Centre, Tower 3, 27th - 32nd Floor,
Elphinstone Mill Compound, Senapati Bapat Marg,
Elphinstone (W), Mumbai - 400 013, India

Tel: +91 22 6185 4000; Fax: +91 22 6185 4601
website: www.deloitte.com

Investors can contact the compliance officer in case of any pre-Issue or post-Issue related matters.
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A.b. A brief summary of the business / activities of the Issuer and its line of business:

A.b.i. Overview:

The Company is a subsidiary of JM Financial Limited which is the flagship listed company of the M
Financial Group. JM Financial Group has interests in investment banking, institutional and retail equity
broking, wealth management, investment advisory services, portfolio management, asset management,
commodity broking, securities based lending, corporate lending, private equity and asset reconstruction.

The Company is registered with the RBI as a “non-deposit taking systemically important non-banking
financial company (NBFC-ND-SI)”.

India Ratings and Research Private Limited has assigned a long term rating of “IND AA/ Stable” with a

stable outlook to the captioned Issue and ICRA Limited has assigned a rating of “ICRA AA” with stable
outlook to the long term NCDs.

Details of the branch of the Company as on March 31, 2017
The Company has a branch office at Delhi, Chennai and Bangalore. The address is as mentioned below:

Delhi:
5G& H, 5th Floor, Hansalaya Building, 15 Barakhamba Road, New Delhi — 110001

Chennai:
No.15, Sterling Road, 1% Cross Street, Nungambakkam, Chennai — 600034

Bangalore:
97/4, Residency Road, Benagluru - 560025
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A.b.ii. Corporate Structure:

The corporate structure of the Company as on March 31, 2017 is as below:

%o of total

Sr. Name of the Number of shares Face value per share
No. Shareholder held (Rs.) shares
A. Equity Shares
1. | JM Financial Limited 12,50,000 10/- 50.0100%
2. | INH Mauritius 1 12,15,296 10/- 49.2961%
B. Compulsory Convertible Preference Shares
1. | Ms. Aparna Aiyar 34,204 10/- 1.3684%
Total 24,99,500 - 100.00%

JM Financial Credit Solutions Limited
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A.b.iii. Key Operational and Financial Parameters for the last three Audited years:

The Key Operational and Financial Parameters for the last three Audited Financial years ended March 31, 2017,
March 31, 2016 and March 31, 2015 are as under:

(Rs. in Lakh except as stated otherwise

As per As per As per
audited audited audited
. financials | financials | financials
Particulars As at As at As at
March 31, | March 31, | March 31,
2017 2016 2015
For Financial Entities
Net worth 1,41,327 1,13,602 93,848
Total Debt 4,13,824 2,96,899 90,092
- Long Term Borrowing 2,56,757 1,95,697 11,500
- Short Term Borrowing 85,252 81,805 78,591
- Current maturities of long term borrowing 71,814 19,397 2
Net Fixed Assets 85 31 13
Non-Current Assets 3,87,810 3,31,745(,66,318.75
Cash and Cash equivalents 171 10,186 318
Current Investment - -
Current Assets 1,79,982 88,146 18,883
Current Liabilities 1,66,629 1,08,856 79,737
Assets Under Management - - -
Off Balance Sheet Assets - - -
Revenue from operations 78,685 51,876 9,414
Interest Expenses 31,226 17,468 1,337
Provisioning & write-offs 760 767 439
PAT 27,725 19,754 4,880
Gross NPA (%) 0.00% 0.00% 0.00%
Net NPA (%) 0.00% 0.00% 0.00%
Tier I Capital Adequacy Ratio (%) # 24.54 26.81 50.57
Tier II Capital Adequacy Ratio (%) # 0.35 0.29 0.25
Interest coverage ratio 2.36 2.73 6.25

Note: The above figures for the year ended March 31, 2017 are subject to shareholders approval in the
upcoming Annual General Meeting.

Gross Debt: Equity Ratio of the Company

Before the issue of NCDs * @ 2.9
After the issue of NCDs * @ % 3.5
* - As per the audited financial as on March 31, 2017
@ - Assuming issue of NCDs of Rs. 800 Crore
% - Gross debt equity ratio without netting off cash / cash equivalents
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A.b.iv. Project cost and means of financing, in case of funding new projects:

Not Applicable

A.c. A brief history of the Issuer since its incorporation giving details of its following activities:

History and Change in the name of the Company

The Company was incorporated on May 15, 1980 as a public limited company under the provisions of
the Companies Act, 1956.

The Company had obtained a certificate of registration dated August 27, 2003 bearing registration no.
B - 13.01681 issued by the RBI to carry on the activities of an NBFC under section 45 TA of the RBI Act,
1934.

The name of the Company was changed from ‘FICS Consultancy Services Limited’ to ‘JM Financial
Credit Solutions Limited’ with effect from March 4, 2015.

The authorized share capital of the Company was increased from Rs. 5,00,000/- (Rupees Five Lakh only)
divided into 50,000 equity shares of Rs.10/- each to Rs. 5,00,00,000/- (Rupees Five Crore only) divided
into 30,00,000 equity shares of Rs. 10/- each and 20,00,000 preference shares of Rs.10/- each vide the
special resolution passed by the Members at their extra-ordinary general meeting held on October 30,
2014.

The Company on November 3, 2014 had allotted 12,00,000 equity shares to JM Financial Limited
pursuant to the issue of equity shares on right issue basis. Further, on November 20, 2014, the Company
had allotted 12,49,496 CCPS and 4 equity shares, pursuant to the issue of securities to them on private
placement basis.

Further, the Board had on February 9, 2017, converted 12,15,292 CCPS of the face value of Rs. 10/-
each, held by INH Mauritius 1, into equal number of fully paid up equity shares of the face value of
Rs. 10/- each, after obtaining the requisite approval of RBL

Post the said conversion of CCPS into equity shares, the paid up equity share capital of the Company was
Rs. 2,46,52,960/- (Rupees Two crore Forty Six Lakh Fifty Two Thousand Nine Hundred Sixty only)
representing 24,65,296 equity shares of the face value of Rs. 10/- each and Rs. 3,42,040/- (Rupees Three
Lakh Forty Two Thousand Forty only) representing 34,204 CCPS of the face value of Rs. 10/- each.

A.c.i. Details of Share Capital as on March 31, 2017:

Share Capital Particulars
Authorised Share Rs. 5,00,00,000 comprising:
Capital - 30,00,000 Equity Shares of Rs. 10/- each

- 20,00,000 Preference Shares of Rs. 10/- each
Issued, Subscribed and | Rs. 2,49,95,000 comprising:

Paid up Share Capital - 24,65,296 Equity Shares of Rs. 10/- each

- 34,204 CCPS of Rs. 10/- each

Note:
Of the above Issued, Subscribed and Paid up share capital, 12,50,000 equity shares of Rs. 10/- each are
held by JM Financial Limited, the holding company of the Company.
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A.c.ii: Changes in its capital structure as on March 31,2017:

Change in Authorized Share Capital of the Company is as under:

Date of change (AGM / EGM)

Rs.

Particulars

EGM held on October 30, 2014

Rs. 5,00,00,000/-

Increase in authorized share capital of the
Company from Rs. 5 Lakh to Rs. 5 Crore
divided into 30,00,000 (Thirty Lakh) equity
shares of Rs. 10 each and 20,00,000 (Twenty
Lakh) preference shares of Rs. 10 each

A.c.iii. Equity Share Capital History of the Company till March 31, 2017:

The history of equity share capital raised by the Company till March 31, 2017 is as under:

Date of No. of Face| Issue | Consideration Nature of Cumulative
Allotment equity value| Price | (Cash, other Allotment No. of Equity Equity Share
shares (Rs.)| (Rs.) | than cash, etc.) equity Share premium
shares Capital (in Rs.)
(Rs.)
. On 7 10 | 10 Cash Allotment to 7 70 Nil
incorporation Subscribers
September 9, Initial Public .
1980 49,993 10 10 Cash Offer 50,000 5,00,000 Nil
Nov;(rﬁzer 31 12,00,000 | 10 | 2,870 Cash Rights Issue | 12,50,000 | 1,20,50,000 | 3,43,20,00,000
November 4 10 | 4,320 Cash Private 12,50,004 | 1,25,00,040 | 3,43,20,17,240
20,2014 placement
Conversion
February 9, 115 15002 | 10 | - . Of CCPS into | 94 65296 | 2,46,52.960 .
2017 Equity
Shares

The details of preference share capital raised by the Company till March 31, 2017 are as under:

Date of No. of Face| Issue | Consideration | Nature of Cumulative
Allotment | Preference | value| Price (Cash, other | Allotment No. of Preference Preference
shares (Rs.)| (Rs.) | than cash, etc.) preference Share Share
shares Capital premium
(Rs.) (in Rs.)
November |1 46496 | 10 | 4320 Cash Private 12,49.496 | 1,24,94,960 | 5,38,53,27,760
20,2014 placement

The details of preference share capital converted by the Company as on March 31, 2017 are as under:

Date of No. of Face Nature of No. of Preference Preference Share Capital as
conversion Preference value conversion Shares as on March 31, on March 31, 2017 (Rs.)
shares (Rs.) 2017
Febzrgallgy 9, (12,15,292) 10 CCPS 34,204 3,42,040

A.c.iv. Details of any Acquisition or Amalgamation in the last one vear:

None

JM Financial Credit Solutions Limited
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A.c.v. Details of any Reorganisition or Reconstruction in the last one year:

None

A.d. Details of the shareholding of the Company as on the latest quarter end:
A.d.i. Shareholding pattern of the Company as on March 31, 2017:

Sr. Name of the Number of shares Face value per share % of total
No. Shareholder held (Rs.) shares
A. Equity Shares
1. | JM Financial Limited 12,49,850 10/-
JM Financial Limited 25 10/-
Jt. Glenys Crasta
3. | JM Financial Limited 25 10/-
Jt. Manish Sheth
4. | JM Financial Limited 25 10/-
Jt. Surendra R Nayak 50.0100%
5. | JM Financial Limited 25 10/-
Jt. Dipti Neelakantan
6. | JM Financial Limited 25 10/-
Jt. P K Choksi
7. | JM Financial Limited 25 10/-
Jt. Vishal N Kampani
8. | INH Mauritius 1 12,15,296 10/- 48.6216%
B. Compulsory Convertible Preference Shares
1. Ms. Aparna Aiyar 34,204 10/- 1.3684%
Total 24,99,500 - 100.00%

Notes: The promoters have not pledged or encumbered any shares of the Company.

A.d.ii. List of top 10 holders of equity shares of the Company as on the latest quarter end:

The list of top 10 holders of equity shares of the Company as on March 31, 2017 is as under:

Sr. Name of the Number of shares Face value per share % of total
No. Shareholder held (Rs.) shares
1. | JM Financial Limited 12,49,850 10/-
2. | JM Financial Limited 25 10/-
Jt. Glenys Crasta
3. | JM Financial Limited 25 10/-
Jt. Manish Sheth
4. | JM Financial Limited 25 10/-
Jt. Surendra R Nayak 50.7039%
5. | M Financial Limited 25 10/-
Jt. Dipti Neelakantan
6. | JM Financial Limited 25 10/-
Jt. P K Choksi
7. | IM Financial Limited 25 10/-
Jt. Vishal N Kampani
8. | INH Mauritius 1 12,15,296 10/- 49.2961%
Total 24,65,296 10/- 100.00%
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A.e. Following details of the directors of the Company:

A.e.i. Details of the current directors of the Company:

Sr. Name, Director of the .
No. | Designation DIN Age . Company since SER U]
1. |Mr. Vikram | 07062676 | 60 310 East, 53 Street | 06/01/2015 Finance
Pandit, Non- Apartment, #29C, New Professional
Executive York, 10022, United
Chairman States of America
2. | Mr. Vishal | 00009079 | 40 7% Floor, Cnergy, | 15/07/2014 Service
Kampani, Appasaheb Marathe
Non-Executive Marg, Prabhadevi,
Vice- Mumbai — 400 025
Chairman
3. | Mr. Hariharan | 01374306 | 48 1501, 15% Floor, Lodha | 20/11/2014 Finance
Ramamurthy Costiera, Nepean Sea Professional
Aiyar, Non- Road, Mumbai- 400
Executive 036
Vice-
Chairman
4. | Mr. Vaddarse | 00021773 | 69 7% Floor, Cnergy, | 15/07/2014 Service
Prabhakar Appasaheb Marathe
Shetty, Marg, Prabhadevi,
Nominee Mumbai — 400 025
Director
5. | Mr. Darius E | 00009755 |77 Elphistone House, 1Ist| 16/07/2015 Solicitor &
Udwadia Floor, 17, Murzban Advocate
Independent Road , Mumbai — 400
Director 001
6. | Ms. Dipti | 00505452 | 58 7% Floor, Cnergy, | 28/10/2015 Service
Neelakantan, Appasaheb Marathe
Nominee Marg, Prabhadevi,
Director Mumbai — 400 025
7. | Dr. Anup Shah | 00293207 | 40 502, Doli Chambers, | 29/03/2016 Professional
Independent Strand Road, Colaba,
Director Mumbai — 400005

To the best of the Company’s knowledge and belief, none of the current Directors are appearing in the

RBI defaulter list.
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Details of other directorship of the current directors of the Company as on date:

Sr.
No.

Name of the Director

Details of other directorship

1.

Mr. Vikram Pandit

Bombardier Inc.

2.

Mr. Vishal Kampani

JM Financial Limited

JM Financial Products Limited

JM Financial Institutional Securities Limited

JM Financial Services Limited

JM Financial Capital Limited

JM Financial Investment Managers Limited

Infinite India Investment Management Limited

J. M. Financial & Investment Consultancy Services Private Limited
JM Financial Singapore Pte. Limited

Capital Market Publishers India Private Limited

Mr. Hariharan
Ramamurthy Aiyar

SV India Opportunities Advisors Private Limited
Suryakrupa Constructions Private Limited

Mr. Vaddarse
Prabhakar Shetty

JM Financial Asset Reconstruction Company Limited
JM Financial Asset Management Limited

JM Financial Products Limited

JM Financial Home Loans Limited

Hotel Leelaventure Limited

Mr. Darius E Udwadia

JM Financial Limited

JM Financial Trustee Company Pvt. Ltd.
ABB India Limited

AstraZeneca Pharma India Limited

Concast (India) Limited

ITD Cementation India Limited

MPS Limited

Quantum Advisors Private Limited

Habasit lakoka Private Limited

The Bombay Burmah Trading Corp. Limited
Conservation Corporation of India Private Limited
Rossi Gearmotors (India) Private Limited
SCA Hygiene Products India Private Limited
Bombay Gymkhana Limited

Ms. Dipti Neelakantan

JM Financial Institutional Securities Limited
JM Financial Services Limited

JM Financial Investment Managers Limited
Infinite India Investment Management limited
Kampani Consultants Limited

Dr. Anup Shah

JM Financial Services Limited

Knowhowhub.com Private Limited

Landmark Business Service Centre Private Limited

Macro Investment and Financial Consultants Private Limited
The Ruby Mills Limited

Claris Lifesciences Limited

Claris Injectables Limited
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Sr.
No.

Name of the Director

Details of other directorship

Jaircorp Limited
Marathon Nextgen Realty Limited
Health & Education Foundation
Jaicorp Welfare Foundation

A.e.ii. Details of change in directors since last three years:

Sr. | Name and Date of Director of the
: . DIN Appointment / Company since (in | Remarks
No. | Designation Resi : q :
esignation case of resignation)

1. Dr. Anup Shah 00293207 29/03/2016 Not Applicable Appointed as an
Independent Independent Director
Director

2. Ms. Dipti 00505452 28/10/2015 Not Applicable Appointed as a Nominee
Neelakantan Director
Nominee Director

3. Mr. Manish Sheth | 00109227 28/10/2015 31/07/2006 Resigned as a Nominee
Nominee Director (Date of (Date of Director

Cessation) appointment)

4. Mr. Darius E 00009755 16/07/2015 Not Applicable Appointed as an
Udwadia Independent Director
Independent
Director

5. Mr. Vikram Pandit, | 07062676 06/01/2015 Not Applicable Appointed as a Nominee
Non- Executive Director
Chairman

6. Mr. Hariharan 01374306 20/11/2014 Not Applicable Appointed as a Nominee
Ramamurthy Aiyar Director
Non-Executive
Vice- Chairman

7. Ms. Glenys Crasta | 00261479 20/11/2014 27/01/2003 Resigned as a Director

(Date of (Date of
Cessation) appointment)
8. Mr. S R Nayak 00039894 20/11/2014 25/09/1997 Resigned as a Director
(Date of (Date of
Cessation) appointment)

9. Mr. Vaddarse 00021773 15/07/2014 Not Applicable Appointed as an
Prabhakar Shetty Additional Director.
Nominee Director Designated as Nominee

Director with effect from
November 20, 2014.

10. | Mr. Vishal 00009079 15/07/2014 Not Applicable Appointed as an
Kampani Additional Director.
Non-Executive Designated as Nominee
Vice- Chairman Director with effect from

November 20, 2014.
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A.f. Following details regarding the auditors of the Company:

A.f.i. Details of the auditor of the Company:

Name Address Auditor since
Deloitte Haskins & Sells LLP | Indiabulls Finance Centre, 22/01/2015
Tower 3, 27th - 32nd Floor,
Elphinstone Mill Compound,
Senapati Bapat Marg, Elphinstone (W),
Mumbai - 400 013, India
Tel: +91 22 6185 4000; Fax: +91 22 6185 4601
A.f.ii. Details of change in auditor since last three years:
Name Address Date of | Auditor of the | Remarks
Appointment /| Company since
Resignation (in case of
resignation)
Deloitte | Indiabulls Finance Centre, 22/01/2015 N.A. Appointed as the
Haskins | Tower 3, 27th - 32nd Floor, (Date of statutory auditors
& Sells | Elphinstone Mill Compound, Appointment) of the Company
LLP Senapati Bapat Marg, Elphinstone
(W),
Mumbai - 400 013, India
Tel: +91 22 6185 4000; Fax: +91
22 6185 4601
website: www.deloitte.com
M/s. 304 Marine Chambers, 22/01/2015 15/05/1980 Resigned as the
Arun New Marine Lines, (Date of statutory auditor
Arora Mumbai- 400 020, India Resignation) of the Company
and Co. | Tel: +91 2205 5858; Fax: +91
2200 4139
Email: atarora@vsnl.com

A.g. Details of Borrowings of the Company, as on the latest quarter end:

A.g.i. Details of Secured Loan Facilities as on March 31, 2017

Type of Sanctioned | Outstanding
Name of Bank Facility Amount Amount Repayment Date / Schedule
(Rs. Crore) | (Rs. Crore)
Equal half yearly installment from 18
Axis Bank Term Loan 100 50 months  from  first date  of
disbursement
Equal half yearly installment from 12
Axis Bank Term Loan 100 50 months  from  first date of
disbursement
18 monthly installment starting from
Bank of Baroda Term Loan 100 100 19t Month from first disbursement
date after moratorium of 18 months
Bank of Baroda Term Loan 150 150 8 quarterly installment of Rs. 18.75cr
after moratorium of 24 months
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Canara Bank Term Loan 200 200 10 Quarterly installment after
moratorium of 18 months

HDFC Bank Term Loan 40 27 12 equal quarterly installments

IDBI Bank Term Loan 100 100 12 monthly installment of 8.33 crore
starting from 25" month of first
disbursement

IDBI Bank Term Loan 100 75 10 quarterly instalmegt starting from
215 month from first disbursement

Punjab National Term Loan 75 75 10 equal month!y installment after 30

Bank months moratorium

Punjab National Term Loan 150 150 18 equal month!y installment after 30

Bank months moratorium

Punjab National Term Loan 100 18 equal month!y installment after 30

Bank 100 months moratorium

State Bank of Term Loan 50 50 18 equal monthly installment' of 2.78

Hyderabad crore after 18 months moratorium

' 18 monthly installment of 11.12 crore

State Bank of India | Term Loan 200 144 each after a moratorium of 18 months
from first date of disbursement
Monthly installment of 8.33 crore

State Bank of India | Term Loan 150 150 starting from October 2018 (after
moratorium of 30 months)

State Bank of India | Term Loan 225 225 18 equal monthly installment after 30
months moratorium

State Bank of Term Loan 75 75 10 equal quarterly 'installment of 7.50

Mysore crore after moratorium of 18 months

Syndicate Bank Term Loan 100 100 > equal. quarterly installment after
moratorium of 18 months
6  quarterly installment  after

Etlde Federal Bank Term Loan 50 50 moratorium of 18 months from the
date of first disbursement

HDFC Bank Cash Credit 10 2 On Demand / Revolving

IDBI Bank Cash Credit 50 0 On Demand / Revolving

Punjab National Cash Credit 25 24 On Demand / Revolving

Bank

State Bank of India | Cash Credit 100 41 On Demand / Revolving

Vijaya Bank Cash Credit 50 0 On Demand / Revolving

HDFC Bank WCDL 10 - Demand Loan upto 3 months

Total 2,310 1,937

Above loans are secured by pari passu charge over book receivables eligible for banks finance of the

Company

A.g.ii. Details of Unsecured Loan Facilities as on March 31, 2017:

Please refer to Commercial Paper details on page 32.
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A.g.iii. Details of NCDs as on March 31, 2017:

Tenor/

Amount

Debenture . Coupon .| Date of | Redemption . .
Series period (p.a.) in % (Rs. "1 Allotment | Date/ Schedule Credit Rating
(days) crore)
Tranche B 1140 10.29% 100.00 28-04-15 11-06-18 ICRA AA
Tranche C 866 10.17% 75.00 29-04-15 11-09-17 ICRA AA
Tranche D 854 10.17% 100.00 06-05-15 06-09-17 ICRA AA
Tranche E 767 9.98% 75.00 11-05-15 16-06-17 ICRA AA
Tranche F 1096 10.26% 300.00 31-07-15 31-07-18 IND AA
Tranche H 545 Zero Coupon 50.00 03-12-15 31-05-17 IND AA
Tranche I 1092 Zero Coupon 3.00 05-02-16 01-02-19 IND AA
Tranche J 2008 9.70% 20.00 09-02-16 09-08-21 ICRA ﬁﬁ /IND
Tranche K 2008 9.70% 10.00 | 26-02-16 260821 | |CRAAL/IND
Tranche L 1128 Zero Coupon 4.40 01-03-16 03-04-19 IND AA
Tranche M 1125 Zero Coupon 10.00 16-03-16 15-04-19 IND AA
Tranche N 1126 Zero Coupon 3.50 22-03-16 22-04-19 IND AA
Tranche O 457 10.50% 60.00 29-03-16 29-06-17 IND AA
Tranche P 1162 10.50% 50.00 30-03-16 05-06-19 IND AA
Tranche Q 1106 Zero Coupon 5.40 11-04-16 22-04-19 IND AA
Tranche R 1091 Zero Coupon 7.80 29-04-16 25-04-19 IND AA
Tranche S 1826 9.50% 5.00 06-05-16 06-05-21 ICRA ﬁﬁ /IND
Tranche T 1826 9.50% 10.00 | 24-05-16 240521 | [CRAAL/IND
ICRA AA/IND
Tranche U 1826 9.50% 10.00 31-05-16 31-05-21 AA
Tranche V
Option I 1062 Zero Coupon 6.20 16-06-16 14-05-19 IND AA
Option II 1076 6.60 28-05-19
Option III 1097 5.00 18-06-19
Tranche W
Option | 698 9.73% 40 13-06-2018
Option 11 1061 9.77% 10 19-07-2016 11-06-2019 ICRA AA/IND
Option III 1095 9.78% 7.5 15-07-2019 AA
Option IV 1082 Zero Coupon 2.5 02-07-2019
Tranche X ICRA AA/IND
Option I 1095 9.70% 100 30-08-2016 30-08-2019 AA
Option 11 1126 9.69% 100 30-09-2019
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Tranche Y ICRA AA/IND
Option I 1064 Zero Coupon 11.00 07-09-2016 06-08-2019 AA
Option 11 1085 Zero Coupon 5.70 27-08-2019
Tranche Z
Option I 1063 Zero Coupon 6.50 12-09-2019
Option II 1075 Zero Coupon 10.50 18-10-2016 24-09-2019 ICRA AA/IND
Option III 1089 Zero Coupon 5.00 08-10-2019 AA
Option IV 1110 Zero Coupon 3.00 29-10-2019
ICRA AA/IND
AA
Tranche AA 1170 Zero Coupon 4.6 24-01-2017 07-04-2020
ICRA AA/IND
Tranche AB 1220 Zero Coupon 5.7 28-02-2017 01-07-2020 AA
ICRA AA/IND
Tranche AC 1155 Zero Coupon 3.7 08-03-2017 04-05-2020 AA
Tranche AD
Option | 1096 9.25% 50.00 25-03-2017 23-03-2020
Option 11 1826 9.00% 10.00 25-03-2017 23-03-2022 ICRA AA/IND
Option III 1096 Zero Coupon 50.00 25-03-2017 23-03-2020 AA
Option IV 1140 Zero Coupon 2.00 25-03-2017 06-05-2020
ICRA AA/IND
Tranche AE 1822 9.20% 70 31-03-2017 25-03-2022 AA
Total 1414.60
A.g.iv. List of top 10 Debenture Holders as on March 31, 2017:
Sr. Amount
No. Name of Debenture Holders (Rs. in crore)
1. UTI Treasury Advantage Fund 125.00
2. UTI Floating Rate Fund — STP 100.00
3. UTI Treasury Advantage Fund 100.00
4. Birla Sun Life Trustee Company Private Limited A/C Birla Sun Life Dynamic Bond 90.00
Fund
5. Birla Sun Life Trustee Company Private Limited A/C Birla Sun Life Dynamic Bond 85.00
Fund
6. UTI Treasury Advantage Fund 75.00
7. UTI Treasury Advantage Fund 75.00
8. Bank of Baroda 70.00
9. Franklin India Ultra Short Bond Fund 60.00
10. | HDFC Trustee Company Ltd. A/C — HDFC Corporate Debt Opportunities Fund 50.00

A.g.v. The amount of corporate guarantee issued by the Issuer along with name of the
counterparty (like name of the subsidiary, JV entity, group company, etc.) on behalf of whom it
has been issued:

Nil
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A.g.vi. Details of Commercial Paper as on March 31, 2017:

Sr. No. | ISIN Numbers | Amount (Rs. in Crore) | Maturity Date
1 INE651J14537 50.00 15-Dec-17
2 INE651J14545 50.00 21-Jun-17
3 INE651J14578 175.00 9-May-17
4 INE651J14560 100.00 11-May-17
5 INE651J14586 50.00 17-May-17
6 INE651J14594 100.00 27-Feb-18
7 INE651J14602 100.00 12-Jun-17
8 INE651J14610 60.00 15-Jun-17
9 INE651J14628 25.00 18-Sep-17
10 INE651J14636 100.00 28-Mar-18

Total 810.00

A.g.vii. Details of Rest of the borrowing (if any including hybrid debt like FCCB, Optionally
Convertible Debentures/Preference shares) as on March 31, 2017

Nil

A.g.viii. Details of all default/s and/or delay in pavments of interest and principal of any kind of
term loans, debt securities and other financial indebtness including corporate guarantee issued by
the Company, in the past 5 vears:

None

A.g.ix. Details of anv outstanding borrowings taken/ debt securities issued where taken/issued (i)
for consideration other than cash, whether in whole or in part, (ii) at a premium or discount, or
(iii) in pursuance of an option:

None

A.h. Details of Promoters of the Company:

JM Financial Limited holds 50.01% of the total share capital of the Company. Pursuant to Section 2(69)
of the Companies Act, 2013, JM Financial Limited shall be deemed to be the promoter of the Company.

JM Financial Limited (“the Company”) is a Core Investment Company having investments in its
subsidiaries and associates which are engaged in the business of investment banking, institutional and
non-institutional equity sales, trading, research, broking and distribution, private and corporate wealth
management, fixed income products structuring, investments, portfolio management, asset management,
commodity broking, non-banking financial activities, private equity, real estate fund management and
asset reconstruction.
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A.h.i. Details of Promoter holding in the Company as on March 31, 2017:

Sr. Name of the | Total no. of No. of Total No. of | % of Shares
No. | shareholders Equity shares shareholding as Shares | pledged with
shares % of total share | Pledged respect to
capital shares
owned
1. JM Financial 12,50,000 12,50,000 50.0100% 0 0%
Limited with its
nominees
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A.i. & j. Abridged version of audited standalone financial information for the last three vears

ended March 31.2017:
JM Financial Credit Solutions Limited
Abridged version of Balance Sheet
As per audited As per audited As per audited
financials financials financials
Sr. No.|Particulars As at31st March-|  As at 31st March-| As at 31st March-
2017 2016 2015
A |EQUITY AND LIABILITIES
1 Shareholder's Funds
Share Capital 249.95 249.95 249.95
Reserves and Surplus 1,41,076.65 1,13,351.97 93,597.80
1,41,326.60 1,13,601.92 93,847.75
2 Non-Current Liabilities
Long-term borrowings 2,56,757.10 1,95,697.21 11,500.00
Other long term liabilities 2,377.65 1,262.59 -
Long term provisions 2,023.35 1,258.87 484.48
2,61,158.09 1,98,218.67 11,984.48
3 Current Liabilities
Short-term borrowings 85,252.19 81,805.12 78,590.66
Trade payables 196.47 741.16 48.68
Other current liabilities 81,147.38 26,037.98 987.39
Short-term provisions 3331 271.84 11043
1,66,629.36 1,08,856.10 79,737.17
TOTAL 5,69,114.05 4,20,676.70 1,85,569.40
B |ASSETS
1 Non-current assets
Fixed assets
Tangible assets 49.73 22.00 12.83
Intangible assets 3541 8.81 -
Capital work-in-progress - - -
Non-current investments - - -
Deferred tax assets (net) 1,237.78 754.58 355.13
Long-term loans and advances 3,87,809.60 3,31,744.96 1,66,318.75
Other Non Current Assets - - -
3,89,132.52 3,32,530.36 1,66,686.72
2 Current assets
Trade receivables - - -
Current investments - - -
Stock-in-trade - - -
Cash and bank balances 170.62 10,186.33 317.53
Short-termloans and advances 1,79,810.92 77,955.90 18,564.59
Other current assets 4.11 0.56
1,79,981.54 88,146.34 18,882.68
TOTAL 5,69,114.05 4,20,676.70 1,85,569.40

Notes:1) Figures in respect of the previous year(s) have been rearranged wherever necessary to
correspond with the figures of the current period/year. 2) The above figures for the year ended
March 31, 2017 are subject to shareholders approval in the upcoming Annual General Meeting.

JM Financial Credit Solutions Limited

Page 34 of 62



CONFIDENTIAL AND FOR PRIVATE CIRCULATION ONLY (For the Addressee only)

‘IJM FINANCIAL

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Abridged version of financial information

As per audited As per audited As per audited
financials financials financials
Sr. . For the year ended31st| For the year ended For the year ended
Particulars
No. March-2017| 31st March-2016 31st March-2015
INCOME
Revenue from Operations

1 |Income from funding activities 78,685.27 51,875.99 9,413.86

2 |Income from debt instruments trading (net) - -

3 |Interest Income on Debentures - -

4 |Advisory and other fees - -

5 |Income fromsecuritisation - -
Total 78,685.27 51,875.99 9,413.86
Other Income

1 |Interest Income on FD's & Others 11.41 16.20 19.31

2 |Dividend 14.01 46.17 365.82

3 |Profit on sale of investments 124.84 6.13 -

4 |Provision for long term investments written back - - -

5 |Provision for doubtful loans written back - - -

6 |Profit on sale of Asset - - 574.05

7 |Other non operating income 0.35 0.01
Total 150.60 68.52 959.18
Gross Total Income 78,835.88 51,944.50 10,373.03
EXPENDITURE

1 |Employee benefit expenses 2,214.53 1,865.01 1,173.71

2 |Financial costs 31,226.20 17,468.32 1,336.89

3 |Depreciation/ amortisation 20.93 8.99 1.56

4  |Operating and other expenses 2,136.73 1,663.67 399.40
Total 35,598.39 21,005.99 2,911.56
Profit before provision for standard assets and tax 43,237.49 30,938.52 7,461.47
Provision for Standard Assets 760.00 767.00 439.27
Profit before Tax 42,477.49 30,171.52 7,022.20
Tax Expense

1 |Current Tax 15,236.00 10,851.00 2,467.00

2 |Deferred Tax (483.19) (399.45) (324.64)

3 |(Excess)/Short provision for tax in respect of earlier y¢ - (34.20) -

14,752.81 10,417.35 2,142.36
Profit after Tax 27,724.68 19,754.17 4,879.84

Notes:1) Figures in respect of the previous year(s) have been rearranged wherever necessary to correspond with
the figures of the current period/year. 2) The above figures for the year ended March 31, 2017 are subject to
shareholders approval in the upcoming Annual General Meeting.
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Statement of Cash Flow

PARTICULARS

Audited

Audited

Audited

Year Ended
March 31,2017

Year Ended
March 31, 2016

Year Ended
March 31,2015

A Net Profit before tax
Adjustment for :
Depreciation/ Amortisation
(Profit)/loss on sale of assets
Provision for gratuity
Provision for compensated absences
Provision for standard assets
Interest on fixed deposits & other

Interest expenses - others
Dividend on current investments
(Profit)/loss on sale of investments

Operating Profit before Working Capital Changes

Adjustment for :

Decrease / (Increase) in loans and advances and other current assets
Increasein trade payables and other liabilities

Increasein Provisions

Cash generated from/ (used in) operations

Direct taxes paid (net)

B Cash flow from Investing Activities
Purchase of fixed assets
Sale of fixed assets
Purchase of non-current investments
Sale/ Redemption of non-current investments
Purchase of current investments
Sale of currentinvestments
(Increase) / Decrease in other bank balances
Interest received
Dividend received

C Cash flow from Financing Activities
Proceeds from issue of share capital - Equity/Preference
Share issue expenses
Proceeds from long term borrowings
Repayment of long-term borrowings
Proceeds from short-term borrowings
Repayment of short-term borrowings
Interest paid
Dividend paid (Including Corporate Dividend Tax)

42,477.49 30,171.52 7,022.20
20.93 8.99 1.56
- - (574.05)

9.44 5.43 5.72

3.78 4.84 23.02
760.00 767.00 439.27
(11.41) (16.20) (19.31)
1.37 1.36 0.12
(14.01) (46.17) (365.82)

(124.84) (6.13) -

43,122.75 30,890.63 6,532.71

(1,57,835.27)
3,258.77
(5.62)
(1,11,459.37)
(15,557.93)

(2,24,794.22)
7,612.32
2.62

(1,86,288.65)

(10,678.82)

(1,75,654.89)
956.92
18.45

(1,68,146.81)

(2,398.98)

Net Cash from/(used in) Operating Activities (A)

(1,27,017.30)

(1,96,967.47)

(1,70,545.79)

Net Cash (used in) Investing Activities (B)

(75.25) (26.97) (14.37)

- 583.75
(4,50,550.00) (1,67,727.50) (1,67,333.22)
4,50,674.84 1,67,733.63 1,67,333.22
- 25.00 (25.00)

11.41 7.29 18.69

14.01 46.17 365.82

75.01 57.62 928.89

- - 88,418.40
- - (88.42)
1,43,249.83 2,03,590.54 11,500.00

(29,768.94)

8,22,992.46 5,31,089.72 1,19,900.66
(8,19,545.40) (5,27,875.26) (50,060.00)
(1.37) (1.36) (0.12)

Net Cash (used in)/ from Financing Activities (C)

1,16,926.58

2,06,803.64

1,69,670.52

Net (decrease)/ increase in cash and cash equivalents (A+B+C) (10,015.71) 9,893.80 53.62
Cash and cash equivalents at the beginning of the year 10,186.33 292.53 238.91
Cash and cash equivalents at the end of the year 170.62 10,186.33 292.53
Year Ended Year Ended Year Ended
Reconciliation of cash and cash equivalents: 31-Mar-2017 31-Mar-2016 31-Mar-2015
As per Balance Sheet 170.62 10,186.33 317.53
Less: Other bank balances - - 25
Less: interest accrued on bank deposits - - -
As per Cash-flow statement 170.62 10,186.33 292.53
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A.k. Any material event/ development or change having implications on the financials/credit

uali e.g. any material regulator roceedings against the Issuer/promoters, tax litications

resulting in material liabilities, corporate restructuring event etc.) at the time of issue which may
affect the issue or the investor’s decision to invest / continue to invest in the debt securities.

Save as stated elsewhere in this DD, since the date of the last published audited financial accounts, to the
best of the Company’s knowledge and belief, no material developments have taken place that will
materially affect the performance or prospects of the Company.

A.l. Name of the Debenture Trustee:

The Company has appointed IDBI Trusteeship Services Limited as the Debenture Trustee for the Issue.
The address and contact details of the Debenture Trustee are as under:

IDBI Trusteeship Services Limited
Asian Building, Ground Floor,

17, R Kamani Marg,

Ballard Estate, Mumbai — 400 001
Tel: +91 22 4080 7000

Fax: + 91 22 6631 1776

Email: swapnali@idbitrustee.com
Website: www.idbitrustee.com

IDBI Trusteeship Services Limited has given its consent to the Company under regulation 4 (4) of
Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008 as
amended to be appointed as the Debenture Trustee for this Issue.

All the rights and remedies of the Debenture Holders shall vest in and shall be exercised by the
Debenture Trustee without referring to the Debenture Holders (other than to the extent as will be set out
in the relevant Debenture Trust Deed(s)). All Debenture Holder(s) shall without any further act or deed
be deemed to have irrevocably given their authority and consent to IDBI Trusteeship Services Ltd. to act
as their Debenture Trustee and authorized the Debenture Trustee or any of its agents or authorised
officials to do, inter alia, acts, deeds and things necessary in respect of or relating to their duty in such
capacity including accepting the Security to be created by the Company in terms of this DD. No
Debenture Holder shall be entitled to proceed directly against the Company unless the Debenture
Trustee having become so bound to proceed, fails to do so.

Any payment by the Company to the Debenture Trustee on behalf of the Debenture Holders shall
discharge the Company pro tanto to the Debenture Holders. The Debenture Trustee shall carry out its
duties and shall perform its functions as per the SEBI Regulations and this DD, with due care, diligence
and loyalty. Resignation/retirement of the Debenture Trustee shall be as per terms of the trust deed(s)
entered into between the Company and the Debenture Trustee and a notice in writing to the Debenture
Holders shall be provided for the same.

The Debenture Trustee will protect the interest of the Debenture Holders on the occurrence of an event
of default by the Company in regard to timely payment of interest and repayment of principal and it will
take necessary action at the Company’s cost as provided in the Debenture Trust Deed.
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A.m. The detailed rating rationale(s) adopted/ credit rating letter issued by the rating agencies
shall be disclosed:

India Ratings and Research Private Limited has assigned a long term rating of “IND AA/ Stable” with a
stable outlook to the captioned Issue. As per India Ratings and Research Private Limited’s rating letter,
instruments with this rating are considered to have high degree of safety regarding timely servicing of
financial obligations and such instruments carry very low credit risk.

ICRA Limited has assigned a long term rating of “[ICRA] AA” with a stable outlook to the captioned
Issue. As per ICRA’s rating letter, instruments with this rating are considered to have high degree of
safety regarding timely payment of financial obligations. Such instruments carry very low credit risk.

Investors may please note that the rating is not a recommendation to buy, sell or hold securities and
investors should take their own decisions. The Rating Agency has the right to suspend, withdraw or
revise the rating / outlook assigned to the Issue at any time, on the basis of new information or
unavailability of information or other circumstances which the Rating Agency believes may have an
impact on the rating.

A copy of the rating letters and rating rationale obtained from India Ratings and Research Private
Limited and ICRA Limited (ICRA) rating letter and is enclosed in Annexure A.

A.n. Details/Copy of Guarantee or Letter of Comfort or any other Document/Letter with similar
intent, if any:

None

A.o0. Copy of Consent Letter from the Trustee:

A copy of the consent letter of IDBI Trusteeship Services Limited dated May 22, 2017 enclosed in
Annexure B.

A.p. Names of all the recognised stock exchanges where the debt securities are proposed to be
listed clearly indicating the designated stock exchange:

BSE will be the designated stock exchange for the Issue. NCDs will be listed on the wholesale debt
market segment of BSE.

The Company shall forward the listing application to BSE within the 15 days from the applicable
deemed date of allotment(s).

In case of delay in listing of the NCDs beyond 20 days from the applicable deemed date of allotment(s),
the Company will pay penal interest, of 1 % p.a. over the interest/coupon rate / implicit yield from the
expiry of 30 days from the deemed date of allotment till the listing of such NCDs to the investor.
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A.q. Other Details:

A.q.i. Debenture Redemption Reserve:

As per the provisions of sub-rule 7 of Rule 18 of the Companies Rules, 2014, NBFCs are exempt from
this requirement of creation of debenture redemption reserve in respect of privately placed debentures.
Pursuant to this rule, the Company does not intend to create any such reserve funds for the redemption
of the Debentures.

A.q.li. Issue/instrument specific regulations:

The Debentures are governed by and will be construed in accordance with the Indian laws. The
Company, the Debentures and Company’s obligations under the Debentures shall, at all times, be
subject to the provisions of the Act, regulations/guidelines/directions of RBI, SEBI and Stock
Exchanges and other applicable laws and regulations from time to time. The Debenture-holders, by
purchasing the Debentures, agree that the courts in Mumbai shall have exclusive jurisdiction with
respect to any matters relating to the Debentures.

Further, the said Debentures shall be subject to the terms and conditions as contained in the application
form, Disclosure Document, Supplemental Disclosure Document, Debenture Trust Deed, Debenture
Trustee Agreement and other Transaction / Security documents.

A.q.iii. Application Process:

How to Apply

Applications for the NCDs must be made in the prescribed Application Form as provided by the
Company and must be completed in block letters in English by the investors. Application Form must be
accompanied by either a demand draft or pay order or cheque drawn or made payable in favour of “JM
Financial Credit Solutions Limited” only and should be crossed “Account Payee only”. Demand Draft(s)
/ pay Order(s) / cheque(s) may be drawn on any bank including a co-operative bank, which is a member
or sub-member of the Banker’s clearing house located at Mumbai. However, the amount to be paid for
the subscription of NCDs should be paid from the bank account of the person subscribing to such NCDs.

In case the payment is made through any electronic mode of payment such as RTGS/NEFT/NACH/
Direct Credit, the funds have to be credited to the Company’s current account, the details of which are
provided in the Application Form.

It may be noted that payment by any other means shall not be accepted. The Company assumes no
responsibility for any applications/cheques/demand drafts/pay orders lost in mail or in transit or any
failure of electronic fund transfer.

Who can apply

Nothing in this DD shall constitute and/or deem to constitute an offer or an invitation to offer, to be
made to the public or any section thereof through this DD and this DD and its contents should not be
construed to be a prospectus under the Act. The Issue is a domestic issue and is being made in India
only. This DD and the contents hereof are restricted for only the intended recipient(s) who have been
addressed directly through a communication by the Company and only such recipients are eligible to
apply for the NCDs. The categories of investors eligible to subscribe to the NCDs in this Issue, when
addressed directly, are:
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Banks;

Financial Institutions;

Non-Banking Financial Companies;

Companies;

Mutual Funds;

Insurance Companies;

Provident Funds, Gratuity, Superannuation and Pension Funds, subject to their investment
guidelines; and

Individuals

Hindu Undivided Family (HUF)

Any other eligible investor authorized to invest in the Debentures.

R N e A

All investors are required to check and comply with applicable laws including the relevant rules /
regulations / guidelines applicable to them for investing in this Issue of NCDs and the Company, is not
in any way, directly or indirectly, responsible for any statutory or regulatory breaches by any investor,
neither is the Company required to check or confirm the same.

Although above investors are eligible to apply however only those investors, who are individually
addressed through direct communication by the Company, are eligible to apply for the Debentures. No
other person may apply. Hosting of DD on the website of the BSE should not be construed as an offer or
an invitation to offer to subscribe to the NCDs and the same has been hosted only as it is stipulated by
the SEBI Regulations. Investors should check their eligibility before making any investment.

Submission of Documents

Investors should submit the following documents, wherever applicable:
Memorandum and Articles of Association/Documents governing constitution
Government notification/certificate of incorporation

SEBI registration certificate, if applicable

Resolution authorizing investment along with operating instructions

Power of Attorney (original & certified true copy)

Form 15AA granting exemption from TDS on interest

Form 15H for claiming exemption from TDS on interest on application money, if any
Order u/s 197 of IT Act

Order u/s 10 of IT Act

Specimen signatures of authorised persons

Certified true copy of PAN card

Registered / communication address

m. Foreign Account Tax Compliance Act (FATCA) Form

mRTITE@R SO s o

The list of documents required to be provided by an investor as mentioned above is only indicative and
an investor will be required to provide all additional documents / authorizations / information, which
may be required by the Company. The Company may, but is not bound to revert to any investor for any
additional documents / information and can accept or reject an application as it deems fit, without
assigning any reasons.
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Submission of completed Application Form

All applications duly completed accompanied by fund transfer instrument / fund transfer instructions
from the respective investor’s account to the account of the Company, shall be submitted at the
Registered Office of the Company.

Applications under Power of Attorney / Relevant Authority

In case of applications made under a Power of Attorney or by a Limited Company or a Body Corporate
or Registered Society or Mutual Fund, and scientific and/or industrial research organisations or Trusts
etc., the relevant Power of Attorney or the relevant resolution or authority to make the application, as the
case may be, together with the certified true copy thereof along with the certified copy of the
Memorandum and Articles of Association and/or Bye-Laws as the case may be must be attached to the
Application Form or lodged for scrutiny separately with the photocopy of the Application Form, quoting
the serial number of the Application Form at the Company’s office where the application has been
submitted failing which the applications are liable to be rejected.

Application by Mutual Funds

In case of applications by Mutual Funds registered with SEBI, a separate application must be made in
respect of each scheme of the Mutual Fund and such applications will not be treated as multiple
applications, provided that the application made by the Asset Management Company/ Trustee/
Custodian clearly indicate their intention as to the scheme for which the application has been made.

Right to Accept or Reject Applications

The Company is entitled at its sole and absolute discretion to accept or reject any application, in part or
in full, without assigning any reason thereof. Application Forms that are not complete in all respects
may be rejected at the sole and absolute discretion of the Company. Any application, which has been
rejected, would be intimated by the Company along with the refund warrant.

Fictitious Applications

Fictitious Applications will be rejected. Attention of applicants is specially drawn to the provisions of
sub-section (1) of Section 38 of the Companies Act, 2013:

“Any person who:

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or

(b) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities
to him, or to any other person in a fictitious name,

shall be liable for action under section 447 of the Companies Act, 2013.”
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Debentures in Dematerialised mode

The Company will make allotment of NCDs to investors in due course after verification of the
application form, the accompanying documents and on realization of the application money. The allotted
NCDs will be credited in dematerialized form within 2 (two) Business Days from the Deemed Date of
Allotment. Investors will have to hold the NCDs in dematerialised form as per the provisions of
Depositories Act. The Depository Participant’s name, DP-ID and beneficiary account number must be
mentioned at the appropriate place in the Application Form.

Notwithstanding the foregoing, investors have the option to seek rematerialisation of NCDs (i.e.
investors shall have the right to hold the NCDs in physical form) at any time in the future.
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B. ISSUE DETAILS

B.a. A summary term sheet shall be provided which shall include brief information pertaining to
the Secured / Unsecured Non-convertible debt securities (or a series thereof):

The Issue

The Company proposes to issue upto 8,000 Secured, Rated, Listed, Redeemable, Non-Convertible
Debentures of the face value of Rs. 10,00,000 (Rupees Ten Lakh only) each for cash aggregating upto
Rs. 800,00,00,000/- (Rupees Eight Hundred Crore only) on a private placement basis in one or more
Tranches.

Pursuant to a resolution dated February 10, 2017 passed by the Company’s shareholders in accordance
with provisions of the Companies Act, 2013, the Board has been authorised to borrow, for the purpose
of the Company, upon such terms and conditions as the Board may think fit for amounts up to Rs. 8,500
crore. The present issue of NCDs in terms of this DD is within the overall powers of the Board as per the
above resolution.

This present private placement of NCDs is being made pursuant to the resolution of the Board of
Directors passed at its meeting held on January 16, 2017 and by the members at its Extra-ordinary
General meeting held on February 10, 2017, which has approved the issue of Non-Convertible
Debentures of upto Rs.3,000 crore.

The following is a summary of the terms of the Issue to the extent that they are applicable to each
Tranche. Since the terms for each Tranche may be different, the specific terms of each Tranche of NCDs
to be issued under the Issue shall be specified in the Supplemental DD to be issued in respect of that
Tranche, which Supplemental DD will also be filed with BSE.

SUMMARY TERM SHEET

Private Placement of upto 8,000 Secured, Rated, Listed, Redeemable, Non-Convertible
Debentures (“Debentures” or “NCDs”) of the face value of Rs. 10,00,000/- (Rupees Ten Lakh)
each for cash aggregating upto Rs. 800,00,00,000/- (Rupees Eight Hundred Crore only) to be
issued in one or more Tranches

Security Name As per the relevant Supplemental DD

Issuer JM Financial Credit Solutions Limited

Arranger As per the relevant Supplemental DD

Type of Instrument Secured, Rated, Listed, Redeemable Non-Convertible Debentures

Nature of Instrument Secured

Seniority Senior

Mode of Issue Private placement

Eligible Investors Please refer paragraph “Who can apply” of this Shelf Disclosure
Document.

Listing The NCDs are proposed to be listed on WDM segment of BSE
Limited. BSE has given its in-principle approval to list the NCDs to be
issued and allotted in terms of this DD vide its letter dated
May 23, 2017.
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The Company shall forward the listing application to the BSE Limited
alongwith the applicable disclosures within 15 days from the relevant
deemed date of allotment of NCDs.

In case of delay in listing of the NCDs beyond 20 days from the
deemed date of allotment, the Company will pay penal interest, of 1 %
p-a. over the interest/coupon rate/implicit yield from the expiry of 30
days from the deemed date of allotment till the listing of such NCDs,
to the investor.

Rating of the Instrument

India Ratings and Research Private Limited has assigned a rating of
“IND AA/ Stable” & ICRA Limited has assigned a rating of “ICRA
AA” to the long term Non-convertible Debenture issue programme of
upto Rs. 2,000,00,00,000/- (Rupees Two Thousand Crore only) of the
Company.

Issue Size

Upto Rs. 800 Crore in one or more Tranches

Option to retain
oversubscription (Amount)

As per the relevant Supplemental DD

Objects of the Issue

The object of the Issue is to augment the long term resources of the
Company and to increase the average maturity period of its
borrowings.

Details of the utilization of
the Proceeds

The proceeds of the Issue would be utilised by the Company, inter-alia,
for disbursements of loans to borrowers, refinancing existing
borrowings, augmenting the working capital requirements of the
Company, acquisition of securities and for the general corporate
purposes of the Company.

Interest/Coupon Rate

As per the relevant Supplemental DD
Also refer Note | herein below

Implicit yield

As per the relevant Supplemental DD
Also refer Note 2 herein below

Step Up/Step Down Coupon
Rate

As per the relevant Supplemental DD

Coupon Payment Frequency

As per the relevant Supplemental DD
Also refer Note 1 herein below

Coupon payment dates As per the relevant Supplemental DD
Also refer Note 1 herein below
Coupon Type As per the relevant Supplemental DD

Also refer Note 1 herein below

Coupon Reset Process
(including rates, spread,
effective date, interest rate
cap and floor etc.).

As per the relevant Supplemental DD

Day Count Basis

Actual/ Actual
Also refer Note 1 herein below

Interest on Application
Money

As per the relevant Supplemental DD
Also refer Note 3 herein below

Default Interest Rate

In case of default in payment of interest and/or principal redemption on
the due dates, additional interest @ 2% p.a. over the applicable interest
/ coupon rate / implicit yield will be payable by the Company for the
defaulting period.
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Tenor

As per the relevant Supplemental DD

Redemption Date

As per the relevant Supplemental DD

Also refer Notes 4, 5 & 6 herein below

Redemption Amount

As per the relevant Supplemental DD

Redemption Premium /
Discount

As per the relevant Supplemental DD

Issue Price

As per the relevant Supplemental DD

Discount at which security is
issued and the effective yield
as a result of such discount.

As per the relevant Supplemental DD

Put Option Date As per the relevant Supplemental DD
Put Option Price As per the relevant Supplemental DD
Call Option Date As per the relevant Supplemental DD
Call Option Price As per the relevant Supplemental DD
Put Notification Time As per the relevant Supplemental DD
Call Notification Time As per the relevant Supplemental DD
Face Value Rs. 10,00,000/- (Rs. Ten Lakh only) per Debenture

Minimum Application and in
multiples of  Debt
securities thereafter

Minimum 10 Debentures and in multiples of 1 thereafter

Issue Timing

1. Issue Opening Date

2. Issue Closing Date

3. Pay-in Date

4. Deemed Date of Allotment

As per the relevant Supplemental DD

Also refer Notes 7 & 8 herein below

Issuance mode of the | Demat only
Instrument
Trading mode of the | Demat only
Instrument
Settlement mode of the | Cheque / Demand Draft / Pay Order / Direct Credit / NACH / other
Instrument permitted mechanisms
Also refer Note 9 herein below
Depository(ies) NSDL / CDSL

Business Day Convention

If the date of payment of interest does not fall on a Working Day, then
the succeeding Working Day will be considered as the effective date
for such payment of interest with interest for such additional period.
Such additional interest will be deducted from the interest payable on
the next date of payment of interest.

In case the Maturity Date (also being the last Interest Payment Date)
does not fall on a Working Day, the payment will be made on the
preceding Working Day, along with coupon/interest accrued on the
NCDs until but excluding the date of such payment.

Also refer Note 10 herein below

Record Date

15 days prior to each Coupon Payment / Put Option Date / Call Option
Date / Redemption Date
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Security (where applicable)
(Including description, type
of security, type of charge,
likely date of creation of
security, minimum security
cover, revaluation,
replacement of security) and
Ranking of Security.

The NCDs being issued under this Disclosure Document shall be
secured through a first pari passu charge / mortgage / hypothecation
over portions of the Moveable Property or such other property as may
be identified by the Company as set out in the relevant debenture trust
deed / security documents to be executed by the Company. The
Company may provide or cause to be provided (without being obliged
to) such further security (including over immoveable property) for
securing its obligations in respect of the Debentures or any Tranche(s)
thereof as may be decided by the Company without requiring the
consent of the Debenture Trustee and/or the Debenture Holders.

Also refer Notes 11 & 12 herein below

Transaction Documents

Disclosure Document, Supplemental Disclosure Document, Debenture
Trust Deed, Debenture Trustee Agreement, and any other document
that may be designated by the Debenture Trustee as a Transaction
Document. This Disclosure Document shall be read in conjunction
with the other Transaction Documents and in case of any ambiguity or
inconsistency or differences, the Debenture Trust Deed shall prevail.

Conditions Precedent to
Disbursement

None

Condition Subsequent to
Disbursement

None

Events of Default

Please refer Note 13 herein below. As further provided, if any, in the
relevant Supplemental DD

Provisions related to Cross
Default Clause

As per the relevant Supplemental DD

Role and Responsibilities of
Debenture Trustee

As per SEBI (Debenture Trustee) Regulations, 1993, SEBI (Issue and
Listing of Debt Securities) Regulation, 2008, the Companies Act, 2013
and the rules made thereunder, the Debenture Trustee Agreement and
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended from time to time.

Governing Law and

Jurisdiction

Please refer Note 14 herein below

The cash flows concerning the interest payment and redemption of NCDs will be given in each
Supplemental DD on lines similar as in the illustrative format* below for each tranche of NCDs issued

under this DD, as applicable.

Cash Flows Date No. of days in Amount (in Rupees)
Coupon Period (per NCD)

1st Coupon N.A. N.A. N.A.
2nd Coupon N.A. N.A. N.A.
3rd Coupon N.A. N.A. N.A.
Principal N.A. N.A. N.A.
Total N.A.

* The Company may appropriately modify the above format depending upon the terms and conditions of

the NCDs being issued.
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Note 1. Interest on coupon bearing NCDs:

a.

Interest rate

The Interest Rate may be fixed or floating. The details as to interest for each Tranche shall be
specified in the Supplemental DD issued in respect of such Tranche.

Any interest payable on the Debentures may be subject to deduction at source at the rates
prevailing from time to time under the provisions of the Income tax Act, 1961, or any other
statutory modification or re-enactment thereof, for which a certificate will be issued by the
Company. Please refer to the note 15 on Tax Deduction at Source (TDS) for further details.

Computation of Interest

Interest for each of the interest periods shall be computed on an actual / 365 days a year basis on
the principal outstanding on the relevant Tranche of NCDs at the applicable Interest Rate.
However, where the interest period (start to end date) includes 29™ February, interest shall be
computed on 366 days a year basis, on the principal outstanding on the relevant Tranche of
NCDs at the applicable Interest Rate.

Payment of Interest

Payment of interest on the NCDs will be made to those of the Debenture Holder(s) whose
name(s) appear in the register of Debenture Holder(s) (or to the first holder in case of joint
holders) as on the Record Date fixed by the Company for this purpose and/or as per the list
provided by the Depository to the Company of the beneficiaries who hold NCDs in
dematerialized form on such Record Date, and are eligible to receive interest. The first interest
payment due in respect of any Tranche shall be for the period calculated from the Deemed Date
of Allotment till the end of the month/quarter/half year/full year /other frequency as per the
respective Supplemental DD and the last interest payment due in respect of any Tranche shall be
for the period calculated from the preceding Interest Payment Date till the Redemption Date and
shall be paid along with the redemption payments towards principal. Other interest payments
will be paid at the end of the month/quarter/half year/full year /other frequency as per the
respective Supplemental DD. The interest periods applicable in respect of each Tranche shall be
specified in the Supplemental DD issued in respect of such Tranche.

Note 2. Zero coupon NCDs:

Zero coupon NCDs shall carry an implicit yield at the rate mentioned in the respective
Supplemental DD based on which discount at which the NCDs are to be issued or the redemption
premium payable by the Company at maturity shall be calculated. The yield may be subject to
deduction at source at the rates prevailing from time to time under the provisions of the Income
tax Act, 1961, or any other statutory modification or re-enactment thereof, for which a certificate
will be issued by the Company. Please refer to the paragraph on Tax Deduction at Source (TDS)
for further details.
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Note 3. Interest on Application Money:

Interest on application money will be paid to investors at the Interest Rate / implicit yield from the
date of realization of subscription money up to one day prior to the Deemed Date of Allotment. Such
interest shall be payable within 7 (seven) Business Days from the Deemed Date of Allotment. This
clause will not be applicable where the Deemed Date of Allotment is the same as the Issue Closing
Date and Pay-in-Date. Please also refer to the paragraph on Tax Deduction at Source (TDS) for
further details.

Note 4. Redemption:

Unless previously redeemed or purchased and cancelled as specified below, the NCDs of each
Tranche shall be redeemed at such price, at the expiry of the tenor and/or at the exercise of put/call
option, if any, as mentioned in the respective Supplemental DD.

Note S. Payment on Redemption:

The Company shall compute the redemption proceeds to be paid to the Debenture Holder(s) of each
Tranche based on the respective Supplemental DDs. The Company’s liability to the Debenture
Holders of any Tranche in respect of all their rights including for payment or otherwise shall cease
and stand extinguished after maturity of that Tranche, in all events save and except for the Debenture
Holder’s right of redemption. Upon dispatching the payment instrument towards payment of the
redemption amount in respect of the NCDs of any Tranche, the liability of the Company in respect of
such Tranche shall stand extinguished.

Note 6. Redemption Payment Procedure:

a) NCDs held in physical form:

The Debenture certificate(s), duly discharged by the sole / all the joint holders (signed on the
reverse of the Debenture certificate(s)) will have to be surrendered for redemption on maturity and
should be sent by the Debenture Holder(s) by registered post with acknowledgment due or by hand
delivery to the Company or to such persons at such addresses as may be notified by the Company
from time to time, seven days prior to the Redemption Date. In case of any delay in surrendering the
Debenture certificate(s) for redemption, the Company will not be liable to pay any interest, income
or compensation of any kind for the late redemption due to such delay.

The Company may, at its discretion, redeem the NCDs without the requirement of surrendering of
the certificates by the Debenture Holder(s). In case the Company decides to do so, the redemption
proceeds would be paid on the Redemption Date to those Debenture Holder(s) whose names stand
in the register of Debenture Holders maintained by the Company on the Record Date fixed for the
purpose of redemption. Hence the transferee(s), if any, should ensure lodgement of the transfer
documents with the Company before the Record Date. In case the transfer documents are not lodged
before the Record Date and the Company dispatches the redemption proceeds to the transferor, the
Company shall be fully discharged and claims in respect of the redemption proceeds should be
settled amongst the parties inter se and no claim or action shall lie against the Company.
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b) NCDs held in dematerialised form:

Payment of the redemption amount of the NCDs will be made by the Company to the beneficiaries
as per the beneficiary list provided by the Depositories as on the Record Date. The NCDs of any
Tranche shall be taken as discharged on payment of the redemption amount by the Company to the
Debenture Holders of such Tranche as per the beneficiary list. Such payment will be a legal
discharge of the liability of the Company towards the Debenture Holders of such Tranche. On such
payment being made, the Company will inform the Depositories and accordingly the account of the
Debenture Holders of such Tranche with Depositories will be adjusted.

Note 7. Issue Schedule:

The schedule for each Tranche of Debentures issued under this Issue shall be specified in the
Supplemental DD issued in respect of such Tranche.

The Company shall have the sole discretion to issue such number of Debentures on such terms as it
may deem fit.

Note 8. Deemed Date of Allotment:

The Deemed Date of Allotment for each Tranche will be mentioned in the respective Supplemental
DD issued in respect of such Tranche. All benefits relating to the NCDs will be available to the
investors from the Deemed Date of Allotment. The actual allotment of NCDs may take place on a
date other than the Deemed Date of Allotment. The Company reserves the right to keep multiple
allotment date(s)/ deemed date(s) of allotment at its sole and absolute discretion without any notice.
The Deemed Date of Allotment may be changed (advanced/ postponed) by the Company at its sole
and absolute discretion.

Note 9. Payment of outstanding amounts on the NCDs:

In terms of the Debt Listing Agreement, the Company shall ensure that services of ECS (Electronic
Clearing Service), Direct Credit, RTGS (Real Time Gross Settlement) or NEFT (National Electronic
Funds Transfer) are used for payment of all outstanding amounts on the NCDs, including the
principal and interest accrued thereon.

Note 10. Effect of Holidays:

All Debenture Payments to be made on a date falling on a day which is not a Business Day shall be
made on the Business Day falling immediately prior to such date.

Note 11. Security:

The NCDs being issued under the DD shall be secured through a first pari passu charge / mortgage /
hypothecation over portions of the Moveable Property or such other property as may be identified
by the Company as set out in the Supplemental DD of the respective Tranche. The Security Cover
of the NCDs issued under this Shelf DD shall be as per the respective Supplemental DD issued
under the said Shelf.
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The Company shall be entitled to replace / substitute any of the Moveable Property provided as
Security in terms of the Supplemental DD of the respective Tranche with other Moveable Property.
The Company shall for such replacement issue a letter to the Debenture Trustee describing both the
original Moveable Property being replaced and the Moveable Property with which such original
Moveable Property is being replaced, which letter shall be duly acknowledged by the Debenture
Trustee (“Replacement Security Letter”). The Company shall not be entitled to replace the
immoveable property, if any, comprising part of the Security. The Debenture Holders upon
subscription to the Debentures shall be deemed to have authorized the Debenture Trustee to execute
such documents as may be required by the Debenture Trustee to give effect to such replacement /
substitution by acknowledging the Replacement Security Letter, without providing notice to or
obtaining consent from the Debenture Holders, so long as the Company has not defaulted in relation
to any payment due and the Auditor of the Company/ independent chartered accountant confirms to
the Debenture Trustee in writing that the Security Cover for the NCDs of a particular Tranche as
stipulated in the Supplemental DD for that Tranche shall be maintained post such replacement.

Further, in the event that the Moveable Property provided as Security by the Company is of a value
greater than the Security Cover stipulated in the Supplemental DD for that Tranche, the Company
shall be entitled to require the Debenture Trustee to release the excess Moveable Property and the
same shall cease to form part of the Security on such release. The Company shall, for such release,
issue a letter to the Debenture Trustee describing the Moveable Property to be released and the
Debenture Trustee shall release the same by duly acknowledging the letter so addressed by the
Company. The Debenture Holders upon subscription to the Debentures shall be deemed to have
authorized the Debenture Trustee to give effect to such release without providing notice to or
obtaining consent from the Debenture Holders, so long as the Company has not defaulted in relation
to any payment due and the Auditor of the Company / independent chartered accountant confirms to
the Debenture Trustee in writing that the Security Cover for the NCDs of a particular Tranche as
stipulated in the Supplemental DD for that Tranche shall be maintained post such release.

The Company may provide or cause to be provided (without being obliged to) such further security
(including over immoveable property) for securing its obligations in respect of the Debentures or
any Tranche(s) thereof as may be decided by the Company after obtaining the consent of the
Debenture Trustee and/or the Debenture Holders (“Further Security Option™).

If the Company in exercise of the Further Security Option has provided or caused to be provided
security over immoveable property, the Company (or an affiliate which has created the mortgage
over the immoveable property) shall be entitled to offer the immoveable property which is part of
the Security in terms of the Debenture Trust Deed as security for any other borrowing of the
Company or any of its affiliates (including borrowings raised by issue of debentures) on a pari passu
/ subservient charge basis, as the Company (or an affiliate which has created the mortgage over the
immoveable property) may deem fit with the prior written consent from the Debenture Trustee and
after following the procedure as stated in the Debenture Trust Deed. The Debenture Holders upon
subscription to the Debentures shall be deemed to have consented to the creation of such additional
security over the immoveable property, without providing notice to or obtaining consent from the
Debenture Holders, so long as the Company has not defaulted in relation to any payment due in
respect of Debentures and the Auditor of the Company/ independent chartered accountant confirms
to the Debenture Trustee in writing that the Security Cover for the NCDs including further
borrowings shall be maintained post such borrowings.
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In case the actual Security Cover falls below that stipulated in this DD, the Company shall restore
the Security Cover to the stipulated level within a period of 45 Business Days from the date of such
shortfall.

The Company shall be entitled, from time to time, to make further issue of non-convertible
debentures or such other instruments to any other person(s) and/or raise further loans / advances
and/or avail of further financial and/or guarantee(s) facilities from Indian and/or international
financial institutions, banks and/or any other person(s) on the security of the Moveable Property or
any part thereof (other than that comprising the Security) and/or such other assets and properties as
may be decided by the Company from time to time with the prior written consent from the
Debenture Trustee and after following the procedure as stated in the Debenture Trust Deed.

Notwithstanding anything contained in this DD, so long as the stipulated Security Cover is
maintained, the Company shall have all rights to deal with the charged assets in normal course of
business including inter-alia the right to securitise and/or to assign, lien mark the Moveable
Property comprising part of the Security and/or to create a further first and pari passu (subject to
maintaining the required Security Cover) vis-a-vis the entire financial indebtedness secured by such
Moveable Property or a subservient charge on the Security after obtaining consent from the
Debenture Trustee.

Note 12. Time Limit for creation of Security:

The Company shall create the security in respect of the NCDs issued under this Shelf DD in favour
of the Debenture Trustee within 3 months from the first issue closure date of NCDs under this Shelf
DD.

Note 13. Events of Default:

The occurrence of any of the following events shall be deemed to be an Event of Default in terms of
this Deed:

a) When the Company fails to make payment when due on any given series/tranche of
Debentures which ought to have been paid in accordance with the terms of the issue of such
series/tranche of Debentures;

b) When the Company without the consent of Debenture Holders ceases to carry on its
business or gives notice of its intention to do so;

¢) When an order has been made by the Tribunal or a special resolution has been passed by the
members of the Company for winding up of the Company;

d) When any breach of the terms of the relevant Information Memorandum/Pricing
Supplement pertaining to any series/tranche of Debentures or of the covenants of this Deed
is committed by the Company;

e) When the Company creates or attempts to create any charge on the Mortgaged Properties or
any part thereof without the prior approval of the Debenture Trustee/Debenture Holders;
and/or
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f) When the value of the Security not being sufficient to maintain the Security Cover, and the
Company fails to cure such default within a maximum period of 45 (Forty Five) days from
the date on which the Security Cover was breached and in the opinion of the Debenture
Trustee the Security by reason of this is in jeopardy.

g) When in the opinion of the trustees the security of debenture holders is in jeopardy.

Consequence of Event of Default

a) On and at any time after the occurrence of an Event of Default, the Debenture Trustee shall,
if so directed by Debenture Holder(s) of the relevant series/ tranche of the Debentures
(holding an aggregate amount representing not less than 75% (Seventy Five Percent) of the
value of the nominal amount of the relevant tranche or series of the Debentures for the time
being outstanding), be entitled to:

1) accelerate the redemption of the relevant series/ tranche of the Debentures and the
amounts due under the security documents shall become immediately due and
payable; and/or

i1) enforce its charge over the Security in terms of the security documents to recover the
amounts due in respect of the relevant series/ tranche of the Debentures; and/or

ii1) exercise any other right that the Debenture Trustee and / or Debenture Holder(s) may
have under the Transaction Documents or under Indian law.

b) If any Event of Default or any event which, after the notice, or lapse of time, or both, would
constitute an Event of Default has happened, the Company shall, promptly give notice
thereof to the Debenture Trustee, in writing, specifying the nature of such Event of Default.

c¢) In addition to the above, and without prejudice to the Company’s obligation to make
payment of default interest on account of any delay in relation to making of any payments
due in relation to the Debentures, so long as there shall be an Event of Default other than an
event of default pertaining to as payment default, the Company shall pay an additional
interest of 2% (two per cent) per annum over the implicit yield / Coupon Rate until such
Event of Default is rectified, without any prejudice to the remedies available to the
Debenture Holder(s) or the consequences of Events of Default.

13.2 Acceleration clauses

A . Change in shareholding:

The Debenture Trustee shall, if so directed by the Debenture Holder(s), be entitled to
accelerate the redemption of the debentures along with all applicable outstanding dues if at
any point of time while the debentures are outstanding, if without the consent (which shall
be provided within 15 Business Days from the date of the receipt of the request letter from
the Company) of the Debenture Holder(s),

(a) shareholding of JM Financial Limited, either by itself or through its subsidiaries, associates
or group companies, in the Company goes below 40.00% on fully diluted basis and

(b) promoter or promoter group shareholding in JM Financial Limited goes below 50.01% or
promoters or promoter group cease to have control over JM Financial Limited.
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For the purpose of clause (b) above ‘Control’ means: (i) the right to appoint majority of the
directors; and (ii) to control the management or policy decisions; exercisable by a person or
persons acting individually or in concert, directly or indirectly, including by virtue of their
shareholding or management rights or shareholders agreements or voting agreements or in any
other manner. Provided that a director or officer of a company shall not be considered to be in
control over such company, merely by virtue of holding such position.

Upon such request for acceleration, the debentures shall be redeemed by the Company within a
period of 21 (Twenty One) Business Days.

B. Maintaining “JM Financial” as part of the name of the Company:

The Debenture Trustee shall, if so directed by the Debenture Holder(s), be entitled to accelerate
the redemption of the debentures along with all applicable outstanding dues if the Company fails
to maintain “JM Financial” as part of the name of the Company at all times during the tenure of
debentures without the consent (which shall be provided within 15 business days from the date
of the receipt of the request letter from the Company) of the Debenture Holder(s),

Upon such request for acceleration, the debentures shall be redeemed by the Company within a
period of 21 (Twenty One) Business Days.

C. Acceleration due to Gross Debt/Equity Ratio (Gearing)

The Gross Debt/Equity ratio (gearing) of the Company shall be capped at 4.0 times and covenant
shall be tested on semi-annual basis i.e. September 30 and March 31 every year.

The Company shall inform its Gross Debt / Equity Ratio (Gearing) as of September 30 and
March 31, during the tenure of the debentures, by way of a letter to the debenture holder by
October 15 and April 15, respectively. Further, the Company shall submit working of Gearing at
the end of three months. In case the Gross Debt/Equity Ratio as of testing dates as
above, exceeds 4.0 times, the Company shall have a period of three months from the testing
dates as above, to lower it to 4 times. However, if the Company fails to do so after the aforesaid
period, the debenture holder(s) may either issue NOC or request for acceleration of the
redemption of the debentures, as the case may be, within a period of 15 (fifteen) Business Days
from the date of the receipt of the Gearing letter from the Company. Upon such request for
acceleration, the debentures shall be redeemed by the Company within a period of 21
(Twenty One) Business Days. Further, gearing ratio shall be tested on the audited financial
statements of the Company.

For the purpose of this covenant, Equity = Equity share capital + Reserves & Surplus (but does
not include capital reserve, revaluation reserve, redeemable preference share capital
with maturity of less than 5 years and premium on redeemable preference share capital with
maturity less than 5 years. However it would include Compulsorily Convertible Preference
Shares and long term redeemable preference shares with maturity of more than 5 years and
maturing beyond tenor of Debentures issued under the Debenture Trust Deed). For the purpose
of this covenant, Gross Debt means and includes all long term and short term financial
obligations and guarantees, irrespective of seniority and tenor + Accrued Interest / Redemption
Premium and also includes all kinds of redeemable or optionally redeemable instruments
including but not limited to preference shares.
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Equity means and includes Share Capital + Reserves (excluding revalidation reserves) +
Compulsorily Convertible (to common equity) Instruments - Goodwill.

Further, at JM Financial consolidated level, networth of the minority is only counted to the
proportion of the Group’s share, whereas debt on the respective companies are consolidated in
full.

D. Acceleration due to rating related action

The happening of any of the following events would accelerate the redemption of the debentures
under the Debenture Trust Deed within 21 (Twenty One) Business Days after the Company
receiving the request for acceleration by Debenture holders within 15 Business Days:

1) Downgrade of long term rating to “BBB+” or below by the Credit Rating Agency (Current
rating IND AA/Stable and ICRA AA)

2) Fresh assignment of long term rating of BBB+ or below to the Company or any debt
availed/issued by the Company by Rating Agency;

3) Withdrawal/suspension of the credit rating of the NCDs.

In case of downgrade in external credit rating of the NCDs from its current rating, the Coupon
Rate for the balance period would increase at the rate of 0.25% p.a. for each notch downgrade in
rating and the same will be with effect from the rating downgrade date.

In the event of the early redemption, due to the rating action related acceleration clause, interest
on the Debentures would be calculated for the period from the preceding Interest Payment Date
till the date of such redemption.

Note 14. Governing Law and Jurisdiction:

The Debentures are governed by and will be construed in accordance with the Indian Law. The
Company, the Debentures and Company’s obligations under the Debentures shall, at all times, be
subject to the provisions of the Act, regulations/guidelines /directions of RBI, SEBI and Stock
Exchanges and other applicable laws and regulations from time to time. The Debenture-holders, by
purchasing the Debentures, agree that the courts in Mumbai shall have exclusive jurisdiction with
respect to any matters relating to the Debentures.

The investor would also be required to comply with the Foreign Account Tax Compliance Act
(FATCA) laws and would be required to fill the FATCA form while making the investment.

Note 15. Tax Deduction at Source (TDS):

Tax as applicable under the Income Tax Act, 1961, or any other statutory modification or re-
enactment thereof will be deducted at source for which a certificate will be issued by the Company.
As per the provisions of the Income Tax Act, 1961, with effect from June 1, 2008, no tax is
deductible at source from the amount of interest payable on any listed dematerialised security, held
by a person resident in India. Since the NCDs shall be issued in dematerialised mode and shall be
listed on the WDM segment of BSE, no tax will be deductible at source on the payment/credit of
interest/implicit yield on NCDs held by any person resident in India. In the event of
rematerialisation of the NCDs, or NCDs held by person resident outside India or a change in
applicable law governing the taxation of the NCDs, the following provisions shall apply:
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a) In the event the NCDs are rematerialized and the Company is required to make a tax deduction,
the Company shall make the payment required in connection with that tax deduction within the
time allowed and in the minimum amount required by applicable law;

b) The Company shall within 30 (thirty) days after the due date of payment of any tax or other
amount which it is required to pay, deliver to the Debenture Trustee evidence of such deduction,
withholding or payment and of the remittance thereof to the relevant taxing or other authority.

Interest on Application Money shall be subject to TDS at the rates prevailing from time to time
under the provisions of the Income Tax Act, 1961 or any other statutory modification or re-
enactment thereof for which a certificate will be issued by the Company.

For seeking TDS exemption / lower rate of TDS, relevant certificate / document must be lodged by
the Debenture Holder(s) at the Registered Office of the Company atleast 15 days before the interest
payment becoming due. Tax exemption certificate / declaration of non-deduction of tax at source on
interest on application money should be submitted along with the application form.

For detailed tax implications of the investment in NCDs, investors should get in touch with their tax
consultant.

Note 16. Currency of Payment:
All obligations under the NCDs are payable in Indian Rupees only.

Note 17. Right of the Company to Purchase, Re-sell and Re-issue NCDs:
a. Purchase and Resale of NCDs:

The Company may, subject to applicable law at any time and from time to time, at its sole and
absolute discretion purchase some or all of the NCDs held by the Debenture Holders at any
time prior to the specified date(s) of redemption / put / call as specified in the relevant
Supplemental DD. Such buy- back of NCDs may be at par or at discount / premium to the face
value at the sole discretion of the Company. The NCDs so purchased may, at the option of the
Company, be cancelled, held or resold.

b. Reissue of Debentures:

Where the Company has repurchased / redeemed any such NCDs, subject to the applicable
provisions of the Companies Act, 2013 and other applicable legal provisions, the Company
shall have and shall be deemed always to have had the right to keep such NCDs alive for the
purpose of reissue and in exercising such right, the Company shall have and shall be deemed
always to have had the power to reissue such NCDs either by reissuing the same NCDs or by
issuing other NCDs in their place in either case, at such a price and on such terms and
conditions (including any variations, dropping of or additions to any terms and conditions
originally stipulated) as the Company may deem fit.
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Note 18. Future Borrowings:

The Company shall be entitled, from time to time, to make further issue of debentures and or such
other instruments to the public, members of the Company and/or avail further financial and/or
guarantee facilities from financial institutions, banks and/or any other person(s) on the security or
otherwise of its assets / properties without the consent of the Debenture Trustee or the Debenture
Holders.

Note 19. Rights of Debenture Holders:

The Debenture Holder(s) shall not be entitled to any right and privileges of shareholders other than
those available to them under the Act. The NCDs shall not confer upon its holders the right to
receive notice(s) or to attend and to vote at any general meeting(s) of the shareholders of the
Company.

Note 20. Modification of Rights:

The Debenture Holders’ rights, privileges, terms and conditions attached to the NCDs under any
Tranche may be varied, modified or abrogated with the consent, in writing, of the Debenture
Holders of that Tranche who hold atleast three-fourth of the outstanding amount of the relevant
Tranche of the NCDs or with the sanction accorded pursuant to a resolution passed at a meeting of
the Debenture Holders of that Tranche, provided that nothing in such consent or resolution shall be
operative against the Company where such consent or resolution modifies or varies the terms and
conditions of the NCDs of that Tranche, if the same are not acceptable to the Company.

Note 21. Notices:

The Company agrees to send notice of all meetings of the Debenture Holders specifically stating
that the provisions for appointment of proxy as mentioned in Section 105 of the Companies Act,
2013 shall be applicable for such meeting. The notices, communications and writings to the
Debenture Holder(s) required to be given by the Company shall be deemed to have been given if
sent by registered post to the sole / first allottee or sole/first registered Debenture Holder as the case
may be at its address registered with the Company.

All notices, communications and writings to be given by the Debenture Holder(s) shall be sent by
registered post or by hand delivery to the Company at its Registered Office or to such persons at
such address as may be notified by the Company from time to time and shall be deemed to have
been received on actual receipt of the same.

Note 22. Splitting and Consolidation:

Splitting and consolidation of the NCDs is not applicable in the dematerialised mode form since the
saleable lot is 1 (one) Debenture.

In case the NCDs are in physical mode as a consequence of rematerialisation of the NCDs by any
Debenture Holder, the request from Debenture Holder(s) for splitting/consolidation of Debenture
certificates will be accepted by the Issuer only if the original Debentures certificate(s) is/are
enclosed along with an acceptable letter of request. No requests for splits below the Market Lot will
be entertained.

Note 23. Transfers:

The NCDs may be transferred to any person duly qualified to acquire such NCDs under the
applicable laws.
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Note 24. Succession:

In the event of demise of a Debenture Holder, the Company will recognize the executor or
administrator of the demised Debenture Holder or the holder of succession certificate or other legal
representative of the demised Debenture Holder as the registered holder of such NCDs, if such a
person obtains probate or letter of administration or is the holder of succession certificate or other
legal representation, as the case may be, from a court in India having jurisdiction over the matter
and delivers a copy of the same to the Company. The Company may, in its absolute discretion,
where it thinks fit, dispense with the production of the probate or letter of administration or
succession certificate or other legal representation, in order to recognise such holder as being
entitled to the NCDs standing in the name of the demised Debenture Holder on production of
sufficient documentary proof or indemnity. In case a person other than individual holds the NCDs,
the rights in the NCDs shall vest with the successor acquiring interest therein, including liquidator
or any such person appointed as per the applicable law.

Note 25. The list of documents which has been executed or will be executed in connection with the
issue and subscription of debt securities shall be annexed:

The list of documents which has been executed or will be executed in connection with the Issue and
subscription of NCDs are as follows:

a. Debenture Trustee Agreement
b. Debenture Trust Deed

Note 26. Additional information

a. The complaints received in respect of the Issue shall be attended to by the Company
expeditiously and satisfactorily;

b. It shall take all steps for completion of formalities for listing and commencement of trading at
the concerned stock exchange where securities are to be listed within specified time frame;

c. Necessary co-operation to the credit rating agencies shall be extended in providing true and
adequate information till the debt obligations in respect of the instrument are outstanding;

d. It shall use a common form of transfer for the NCDs;

e. The Company shall disclose the complete name and address of the Debenture Trustee in its
Annual Report;

f. The Company undertakes that the necessary documents for the creation of the charge, including
the Trust Deed would be executed within the time frame prescribed in the relevant
regulations/act/rules etc. and the same would be uploaded on the website of BSE, where the debt
securities have been listed, within five working days of execution of the same;

g. The Company undertakes that permission / consent from the prior creditor for a second or pari
passu charge being created, where applicable, in favor of the trustees to the proposed issue
would be obtained.

Note 27. The Company reserves the right to amend the Tranche timetable. The Company shall also
be free to amend the above format of Term sheet in Supplemental DD depending upon the terms and
conditions of the NCDs being issued.
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B.b. Additional covenants:

a.  Default in Payment: In case of default in payment of Interest and/or principal redemption on the
due dates, additional interest of atleast @ 2% p.a. over the interest/coupon rate / implicit yield
will be payable by the Company for the defaulting period;

b. Delay in Listing: In case of delay in listing of the debt securities beyond 20 days from the
deemed date of allotment, the Company will pay penal interest, of atleast 1 % p.a. over the
interest/coupon rate / implicit yield from the expiry of 30 days from the deemed date of
allotment till the listing of such debt securities to the investor.

The interest rates mentioned in above three cases are independent of each other.
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A statement containing particulars of the dates of and parties to all material contracts, agreements
involving financial obligations of the issuer:

By the very nature of its business, the Company is involved in a large number of transaction involving
financial obligations and therefore it may not be possible to furnish details of all material contracts /
agreements / documents involving financial obligations of the Company. However, the contracts /
agreements / documents listed below which are or may be deemed to be material, have been entered into
/ executed by the Company:

1.
2.
3.

10.

11

13.

14.

15.

Memorandum and Articles of Association of the Company, as amended from time to time

NBFC registration certificate dated August 27, 2003 issued by Reserve Bank of India

Investment Agreement dated June 18, 2014 executed by and between the Company, JM Financial
Limited, Mr. Vikram Shankar Pandit and Mr. Hariharan Ramamurthi Aiyar

Resolution of the Board of Directors passed at its meeting held on May 12, 2016 approving, inter-
alia, the issue of Non-Convertible Debentures aggregating upto Rs. 1750,00,00,000/- (Rupees One
Thousand and Seven Hundred and Fifty Crore only)

Resolution passed by the Board of Directors at its meeting held on January 21, 2015 appointing
Deloitte Haskins & Sells LLP as Auditors of the Company

Resolution passed by the shareholders of the Company at the Extra-ordinary General Meeting held
on February 10, 2017 authorising the Board of Directors to borrow, for the purpose of the Company,
upon such terms and conditions as the Board may think fit for amounts up to Rs. 8,500,00,00,000/-
(Rupees Eight Thousand Five Hundred Crore only)

Resolution passed by the shareholders of the Company at the Extra-ordinary General Meeting held
on February 10, 2017 authorising the Board of Directors to offer, issue and allot secured/unsecured,
listed/unlisted, rated Redeemable Non-Convertible Debentures (NCDs), in one or more
series/Tranches, aggregating up to Rs. 3,000 crore (Rupees One Thousand Seven Hundred and Fifty
Crore only), on private placement basis, on such terms and conditions as the Board of Directors of
the Company may, from time to time, determine in the best interests of the Company.

Annual Reports for the five years ended March 31, 2013, March 31, 2014, March 31, 2015, March
31,2016 and March 31, 2017 of the Company

Letter dated May 15, 2017 from India Ratings and Research Private Limited and letter dated May
16,2017 from ICRA Limited, assigning credit rating to the NCDs

Tripartite agreement between the Company, Registrar and CDSL

. Tripartite agreement between the Company, Registrar and NSDL
12.

The Company has appointed Karvy Computershare Private Limited as its Registrar and Share
Transfer Agents and has terminated the services from Sharepro Services (India) Private Limited.
Consent letter issued by Karvy Computershare Private Limited dated May 22, 2017 to act as the
Registrar to the Issue and inclusion of its name in the form and context in which it appears in this
Shelf Disclosure Document

Shelf Disclosure Document dated March 23, 2015 issued by the Company in connection with the
issue of secured, rated, listed, redeemable non-convertible debentures aggregating upto
Rs. 400,00,00,000/- (Rupees Four Hundred Crore) alongwith all the supplemental Disclosure
Documents issued pursuant thereto

Shelf Disclosure Document dated July 29, 2015 issued by the Company in connection with the issue
of secured, rated, listed, redeemable non-convertible debentures aggregating upto
Rs. 600,00,00,000/- (Rupees Six Hundred Crore) alongwith all the supplemental Disclosure
Documents issued pursuant thereto
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16. Shelf Disclosure Document dated February 1, 2016 issued by the Company in connection with the
issue of secured, rated, listed, redeemable non-convertible debentures aggregating upto
Rs. 100,00,00,000/- (Rupees One Hundred Crore) alongwith all the supplemental Disclosure
Documents issued pursuant thereto

17. Shelf Disclosure Document dated August 22, 2016 issued by the Company in connection with the
issue of secured, rated, listed, redeemable non-convertible debentures aggregating upto Rs.
439,00,00,000/- (Rupees Four Hundred and Thirty Nine Crore) alongwith all the supplemental
Disclosure Documents issued pursuant thereto

18. Debenture Trust Deed dated March 25, 2015 executed between the Company and IDBI Trusteeship
Services Limited in connection with the issue of secured, rated, listed, redeemable non-convertible
debentures aggregating to Rs. 400,00,00,000/- (Rupees Four Hundred Crore)

19. Debenture Trust Deed dated August 3, 2015 executed between the Company and IDBI Trusteeship
Services Limited in connection with the issue of secured, rated, listed, redeemable non-convertible
debentures aggregating to Rs. 600,00,00,000/- (Rupees Six Hundred Crore)

20. Debenture Trust Deed dated May 6, 2016 executed between the Company and IDBI Trusteeship
Services Limited in connection with the issue of secured, rated, listed, redeemable non-convertible
debentures aggregating to Rs. 100,00,00,000/- (Rupees One Hundred Crore)

21. Debenture Trust Deed dated November 29, 2016 executed between the Company and IDBI
Trusteeship Services Limited in connection with the issue of secured, rated, listed, redeemable non-
convertible debentures aggregating to Rs. 439,00,00,000/- (Rupees Four Hundred and Thirty Nine
Crore)

Certified true copy of the above documents are available for inspection at the Registered Office of the
Company situated at 7% Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai — 400 025 until
the date of closure of the respective tranche of the Issue.
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DECLARATION BY THE DIRECTORS THAT -

a. the Company has complied with the provisions of the Act and the rules made thereunder;

b. the compliance with the Act and the rules does not imply that payment of dividend or interest or
repayment of debentures, if applicable, is guaranteed by the Central Government;

¢. the monies received under the offer shall be used only for the purposes and objects indicated in
the Offer letter;

[ am authorized by the Board of Directors of the Company vide resolution dated April 27, 2017 to sign
this form and declare that all the requirements of Companies Act, 2013 and the rules made thereunder in
respect of the subject matter of this form and matters incidental thereto have been complied with.
Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per the
original records maintained by the promoters subscribing to the Memorandum of Association and
Articles of Association.

It is further declared and verified that all the required attachments have been completely, correctly and
legibly attached to this Shelf DD.

For JM Financial Credit Solutions Limited

Q M
shwat Belapurkar

Authorised Signatory

Place: Mumbai
Date: May 23, 2017
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SECTION -1V

ANNEXURES

A — CREDIT RATING LETTERS FROM INDIA RATINGS AND RESEARCH
PRIVATE LIMITED AND ICRA LIMITED

B — CONSENT LETTER OF THE DEBENTURE TRUSTEE

C - FINANCIAL STATEMENTS OF THE COMPANY FOR THE FINANCIAL
YEAR 2016-17, 2015-16 and 2014-15
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Mr. Shashwat Belapurkar

Chief Executive Officer

JM Financial Credit Solutions Limited,
7" Floor, Cnergy,

Appasaheb Marathe Marg,

Prabhadevi, Mumbai 400 025

May 15, 2017

Dear Sir,

Re: Rating of JM Financial Credit Solutions Limited’s (JMFCS) debt instrument
India Ratings (see definition below) affirms the following rating of JIMFCS:-

INR20bn Non-convertible debentures: ‘IND AA/Stable’

Of the above amount, INR10.646bn is outstanding.

INR 25bn Bank Loans: ‘IND AA/ Stable’

INR 20bn Commercial paper: ‘IND A1+’

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers
and underwriters and from other sources India Ratings believes to be credible. India Ratings conducts a
reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the
extent such sources are available for a given security or in a given jurisdiction.

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any
third-party verification can ensure that all of the information India Ratings relies on in connection with a
rating will be accurate and complete. Ultimately, the issuer and its advisers are responsible for the
accuracy of the information they provide to India Ratings and to the market in offering documents and
other reports. In issuing its ratings India Ratings must rely on the work of experts, including independent
auditors with respect to financial statements and attorneys with respect to legal and tax matters. Further,
ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can
be affected by future events or conditions that were not anticipated at the time a rating was issued or

affirmed.
India Ratings & Research Private Limited A Fitch Group Company }/\
Wockhardt Tower, Level 4, West Wing, Bandra Kurla Complex, Bandra (E), Mumbai 400 051 —_
Tel: +91 22 4000 1700 | Fax:+91 2240001701 | CIN/LLPIN: U67100MH1995FTC140049 | www.indiaratings.co.in e )
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India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically
updates the descriptions on its website of its criteria and methodologies for securities of a given type. The
criteria and methodology used to determine a rating action are those in effect at the time the rating action
is taken, which for public ratings is the date of the related rating action commentary. Each rating action
commentary provides information about the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating,.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating
and updating. Therefore, ratings are the collective work product of India Ratings and no individual, or
group of individuals, is solely responsible for a rating. All India Ratings reports have shared authorship.
Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the
opinions stated therein. The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer. Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation,
any accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings
providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or
services. Investors may find India Ratings’ ratings to be important information, and India Ratings notes
that you are responsible for communicating the contents of this letter, to investors.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between
India Ratings and you or between India Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt, Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance,
please contact us at +91-022-4000-1700.

Sincerely,
India Ratings

. )“6‘/ Hraf A /}a_fj‘v-u/:u("

Sandeep Singh Prakash Agarwal
Senior Director Director

India Ratings & Research Private Limited A Fitch Group Company
Wockhardt Tower, Level 4, West Wing, Bandra Kurla Complex, Bandra (E), Mumbai 400 051
Tel: #9122 40001700 | Fax:+9122 4000 1701 | CIN/LLPIN: U67100MH1995FTC140049 | www.indiaratings.co.in



ICRA ICRA Limited

CONFIDENTIAL
Ref: 2017-18/MUMRI0177
May 16, 2017
Mr. Manish Sheth
Group Chief Financial Officer
JM Financial Credit Solutions Limited
5B, 5th Floor, Cnergy,

Appasaheb Marathe Marg, Prabhadevi,
Mumbai — 400 025

Dear Sir,
Re: Revalidation of Credit Rating for Rs. 2,000 crore Non Convertible Debenture Programme of JM Financial Credit Solutions Limited
This is with reference to your email dated May 16, 2017 for re-validating the rating for the captioned programme.

We hereby confirm that the “[ICRAJAA" rating with stable outiook assigned to the captioned programme and last communicated to you vide our letters dated
December 28, 2016, stands. Instruments with [ICRAJAA rating are considered to have high degree of safety regarding timely payment of financial obligations.
Such instruments carry very low credit risk.

The other terms and conditions for the credit rating of the aforementioned instrument shall remain the same vide our letter Ref: 2016-17/MUM/1407 dated
December 28, 2016 and Ref: 2016-17/MUM/1409 dated December 28, 2016.

With kind regards,

Yours faithfully,
For ICRA Limited

V4
KARTHIK SRINIVASAN

Senior Vice president

karthiks@icraindia.com
3rd Floor, Electric Mansion, Tel. :+ 91226169 3300/301 Website : www.icra.in
Appasaheb Marathe Marg, Fax :+91222433 1350 email : mumbai@icraindia.com

Prabhadevi, Mumbai 400 025. CIN : L74999DL1991PLC042749
Registered Office : 1105, Kailash Building, 11th Flaor, 26, Kasturba Gandhi Marg, New Delhi - 110 001, Tel.: +(91-11) 23357940-50 Fax : + (91-11) 23357014

RATING ¢ RESEARCH e INFORMATION
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CIN ; U65 911\}142})01(;0 131154 @ IDBI trustee
No.1518/ITSL/OPR/CL/17-18/DEB/127 |

Date: May 22, 2017

JM Financial Credit Solutions Limited
7" Floor, Cnergy, Appasaheb Marathe Marg,
Prabhadevi, Mumbai - 400 025

Kind Attn: Mr. Gagan Kothari, Chief Financial Officer

Dear Sir,

Subject: Consent to act as Debenture Trustee for Secured Redeemable Non-Convertible Debentures

(NCDs) aggregating upto Rs. 800 Crores

This is with reference to the discussion we had regarding appointment of [DBI Trusteeship Services Limited
as Debenture Trustee for the proposed NCD issue aggregating upto Rs. 800 Crores. In this connection we
confirm our acceptance of the assignment.

We are agreeable for inclusion of our name as trustee in the offer document/disclosure document/ listing
application/any other document to be filed with the Stock Exchange(s) or any other authority as required
subject to the following conditions:

1. The Company shall enter into Written Debenture Trustee Agreement (DTA) for the said issue
before the opening of Subscription list for issue of debentures.

2. The Company agrees and undertakes to create the securities over such of its immovable and
moveable properties and on such terms and conditions as agreed by the Debenture holders and
disclose in the Information Memorandum or Disclosure Document and execute, the Debenture
Trust Deed (DTD) and other necessary security documents for each series of debentures as
approved by the Debenture Trustee, within a period as agreed in the Information Memorandum
or Disclosure Document in any case not exceeding 3 months from the date of closure of the Issue.

3. The Company agrees & undertakes to pay to the Debenture Trustees so long as they hold the
office of the Debenture Trustee, remuneration as stated above for their services as Debenture
Trustee in addition to all legal, traveling and other costs, charges and expenses which the
Debenture Trustee or their officers, employees or agents may incur in relation to execution of the
Debenture Trust Deed and all other Documents affecting the Security till the monies in respect of
the Debentures have been fully paid-off and the requisite formalities for satisfaction of charge in
all respects, have been complied with.

4. The Company shall agrees and undertakes to comply with the provisions of SEBI {Debenture
Trustees) Regulations, 1993, SEBI (Issue and Listing of Debt Securities) Regulations, 2008, SEBI
Circular No. SEBI/IMD/BOND/1/2009/11/05 dated the 11" May, 2009 on Simplified Listing
Agreement for Debt Securities read with the SEBI Circular No. SEBI/IMD/DOF-1/BOND/Cir-5/2009
dated the 26™ November, 2009, the Companies Act, 1956, SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, Uniform Listing Agreement as amended from time to time and
other applicable provisions and agree to furnish to Trustees such information in terms the same
on regular basis.

Please feel free to contact us for query. For information on our services, visit website www.idbitrustee.co.in

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001.
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsl@idbitrustee.com e response@idbitrustee.com
Website : www.idbitrustee.com



5. Any payment in respect of Debentures required to be made by the Debenture Trustee to a
Debenture Holder (who is a Fll Entity) at the time of enforcement would, if required by applicable
law, be subject to the prior approval of RBI for such remittance through an Authorised Dealer. The
Company/Investor shall obtain all such approvals, if required, to ensure prompt and timely
payments to the said Debenture Holder. Such remittance shall not exceed total investment (and
interest provided for herein) made by the Debenture Holder (who is a Fll).

6. The Issuer Company confirms that all necessary disclosures have been made in the Information
Memorandum/Disclosure document including but not limited to statutory and other regulatory
disclosures. Investors should carefully read and note the contents of the Information
Memorandum/Disclosure document. Each prospective investor should make its own independent
assessment of the merit of the investment in NCDs and the Issuer Company. Prospective Investor
should consult their own financial, legal, tax and other professional advisors as to the risks and
investment considerations arising from an investment in the NCDsand should possess the
appropriate resources to analyze such investment and suitability of such investment to such
investor’s particular circumstance. Prospective investors are required to make their own
independent evaluation and judgment before making the investment and are believed to
be experienced in investing in debt markets and are able to bear the economic risk of investing in
such instruments.

7. The Trustees, “ipso facto” do not have the obligations of a borrower or a Principal Debtor or a
Guarantor as to the monies paid/invested by investors for the debentures/Bonds.

Looking forward to a fruitful association with you and assuring you of our best services at all times.

Thanking you,
Yours faithfully, We accept the above terms
For IDBI Trusteeship Services Limited For JM Financial Credit Solutions Limited

(Authorized Signatory)

Please feel free to contact us for query. For information on our services, visit website www.idbitrustee.co.in
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Chartered Accountants
Indiabulls Finance Centre,
Tower 3, 27th-32nd Floor,
Senapati Bapat Marg,
Elphinstone Road (West),
Mumbai - 400 013,
Maharashtra, India

Tel: +91 22 6185 4000
Fax: +91 22 6185 4101

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF JM FINANCIAL CREDIT SOLUTIONS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of JM Financial Credit Solutions Limited
(“the Company”), which comprise the Balance Sheet as at 31*' March, 2017, the Statement of Profit and
Ioss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Accounting Standards prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

DHe
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence obtained by us, is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31 March, 2017, and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements
1. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with
by this Report are in agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31* March, 2017
taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanations given to us:

i The Company does not have any pending litigation which would impact its financial
position;
ii. The company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
iii. There were no amounts which were required to be transferred to the Investor

wP
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Education and Protection Fund by the Company.

1v. The Company has provided requisite disclosures in the financial statements as regards
its holding and dealings in Specified Bank Notes as defined in the Notification S.O.
3407(E) dated the 8" November, 2016 of the Ministry of Finance, during the period
from 8" November 2016 to 30" December 2016. Based on audit procedures performed
and the representations provided to us by the management we report that the
disclosures are in accordance with the books of accounts maintained by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

,./_'lﬁéaw\l._

Abhijit A. Damle
Partner
(Membership No. 102912)
Mumbai, 27" April, 2017
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JM Financial Credit
Solutions Limited (“the Company™) as of 31* March, 2017 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute
of Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

D
ue
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31% March, 2017, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

Mol

Abhijit A. Damle
Partner
(Membership No. 102912)
Mumbai, 27" April, 2017
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Annexure B to the Independent Auditor’s Report
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of cven date)

(i1)

(111)

(iv)

v)

(vi)

(vii)

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b) The fixed assets were physically verified during the year by the Management in accordance with a
regular programme of verification which, in our opinion, provides for physical verification of all the
fixed assets at reasonable intervals. According to the information and explanation given to us, no
material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and the records examined by us and based
on the examination of the registered sale deed, transfer deed / conveyance deed provided to us, we
report that, the title deeds, comprising all the immovable properties of land which are frechold, are
held in the name of the Company as at the balance sheet date.

The Company does not have any inventory and hence reporting under clause (ii) of the CARO 2016 is
not applicable.

According to the information and explanations given to us, the Company has granted loan, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013, in respect of which:

a) The terms and conditions of the grant of such loan is, in our opinion, prima facie, not prejudicial to
the Company’s interest.

b) The schedule of repayment of principal and payment of interest has been stipulated and repayments
or receipts of principal amounts and interest have been regular as per stipulations.

c) There is no overdue amount remaining outstanding as at the year-end.

The company being Non-Banking Finance Company and does not have any investment, the provisions
of Section 185 and 186 of the Companies Act, 2013 are not applicable to the Company.

According to the information and explanations given to us, the Company has not accepted any deposit
from the public. Therefore, the provisions of Clause (v) of paragraph 3 of the CARO 2016 are not
applicable to the Company.

Having regard to the nature of the Company’s business / activities, reporting under clause (vi) CARO
2016 is not applicable.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees’ State Insurance, Income Tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Cess and other material statutory dues where applicable, to it with the
appropriate authorities. There were no arrears in respect of said statutory dues as at 31* March,
2017 for a period of more than six months from the date they became payable.

(b) There are no dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty and Value
Added Tax as on 31st March 2017 on account of disputes.

PHe
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(viii)

(ix)

9]

(xi)

(xii)

(x111)

(x1v)

(xvi)

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to financial institutions, banks and dues to debenture
holders. The Company does not have loans or borrowings from Government.

In our opinion and according to the information and explanations given to us, money raised by way of
debt instruments and the term loans have been applied by the Company during the year for the purposes
for which they were raised. The Company has not raised monies by way of initial public offer or further

public offer.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no fraud on the Company by its officers or employees has been noticed or reported
during the year.

In our opinion and according to the information and explanations given to us, the Company has not paid
any managerial remuneration to the managerial personnel hence the requirement of provisions of section
197 read with Schedule V to the Companies Act, 2013 is not applicable to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016 Order
is not applicable.

In our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013, where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures and hence reporting under clause (xiv) of CARO 2016 is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year, the
Company has not entered into non-cash transactions with its directors or persons connected with him and
hence provisions of section 192 of the Companies Act, 2013 are not applicable.

In our opinion and according to the information and explanation given to us, the Company is required to
be registered under section 45-IA of the Reserve Bank of India Act, 1934 and it has obtained the
registration.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366 W/W-100018)

oml.

Abhijit A. Damle
Partner
(Membership No. 102912)

Mumbai, 27" April, 2017
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Chartered Accountants
Indiabulls Finance Centre,
Tower 3, 27th-32nd Floor,
Senapati Bapat Marg,
Elphinstone Road (West),
Mumbai - 400 013,
Maharashtra, India

Tel: +91 22 6185 4000
Fax:+91 22 6185 4101

AUDITORS’ REPORT FOR NON DEPOSIT TAKING NBFCs

The Board of Directors

JM Financial Credit Solutions Limited,
7% Floor, Cnergy,

Appasaheb Marathe Marg, Prabhadevi,
Mumbai- 400 025

Dear Sirs,

As required by the Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016
(‘the Directions’) issued by Reserve Bank of India and on the basis of our audit of the books of account
and other records of JM Financial Credit Solutions Limited (“the Company”) for the year ended 31*
March, 2017 in accordance with the Generally Accepted Auditing Standards and according to the
information, explanations and representations given to us by the Management, we report as follows in
terms of paragraphs 3 and 4 of the Directions:

L.

ur

The Company is engaged in the business of Non- Banking Financial Institution as defined in Section
45 1 (a) of the Reserve Bank of India Act, 1934 and has obtained Certificate of Registration (CoR)
bearing No. B-13.01681 dated 27" August, 2003 from the Reserve Bank of India (“the RBI”).

The Company is entitled to continue to hold the CoR based on its asset/ income pattern as on 31%
March, 2017, which has been computed in the manner laid down in the RBI Circular No. DNBS
(PD) C.C. NO. 81/03.05.002 /2006-07 dated 19" October, 2006.

The Company is meeting the requirement of net owned fund as laid down in Master Direction- Non-
Banking Financial Company- Systemically Important Non-Deposit taking Company and Deposit
taking Company (Reserve Bank) Directions, 2016.

The Board of Directors has passed a resolution on 6™ April, 2016 for non-acceptance of public
deposits.

The Company has not accepted any public deposit during the year.

The Company has complied with the prudential norms relating to income recognition, accounting
standards, asset classification and provisioning for bad and doubtful debts as applicable to it in
terms of the Non-Banking Financial Company- Systemically Important Non-Deposit taking
Company and Deposit taking Company (Reserve Bank) Directions, 2016.

Regd. Office: 12, Dr. Annie Besant Road, Opp. Shiv Sagar Estate, Worli, Mumbai - 400 018, India. (LLP Identification No. AAB-8737)
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7. The Capital Adequacy Ratio (CRAR) of the Company as on 31* March, 2017 has been correctly
computed. The said ratio is in compliance with the minimum CRAR of 15% as prescribed by the
RBL

8. The Company has submitted the annual statement of capital funds, risk assets/ exposures and risk
asset ratio (NBS-7) as on 31% March, 2016 to the RBI on 29" June, 2016, which is within the
stipulated period. NBS-7 as on 31% March, 2017, due for submission on or before 30" June, 2017, is
pending submission.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

oL

Abhijit A. Damle
Partner
(Membership No. 102912)

Mumbai, 27" April, 2017
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BALANCE SHEET AS AT MARCH 31, 2017

Note As at 31.03.2017 | As at 31.03.2016
No. (In Rs Crore) (In Rs Crore)
L. EQUITY AND LIABILITIES
1 Shareholders' funds
Share capital 2 2.50 2.50
Reserves and surplus 3 1,410.77 1,133.52
1,413.27 1,136.02
2 Non-current liabilities
Long-term borrowings 4 2,567.57 1,956.97
Other long-term liabilities 5 23.78 12.63
Long-term provisions 6 20.23 12.59
2,611.58 1,982.19
3 Current liabilities
Short-term borrowings 7 852.52 818.05
Trade payables: 8
Due to micro, small and medium enterprises
Others 1.96 7.41
Other current liabilities 9 811.47 260.38
Short-term provisions 10 0.33 2.72
1,666.28 1,088.56
5,691.13 4,206.77
Il. | ASSETS
1 Non-current assets
Fixed assets: 11
Tangible assets 0.49 0.22
Intangible assets 0.35 0.09
Deferred tax assets (net) 12 12.38 7.55
Long-term loans and advances 13 3,878.10 3,317.45
3,891.32 3,325.31
2 Current assets
Cash and cash equivalents 14 1.70 101.86
Short-term loans and advances 156 1,798.11 779.56
Other current assets 16 - 0.04
1,799.81 881.46
5,691.13 4,206.77
Significant accounting policies and notes to financial 1to 47
statements

In terms of our report attached

For Deloitte Haskins & Sells LLP For ang on behalf of the Board of Directors
' I .
NI

Vishal Kampani
Vice Chairman
DIN — 00009079

Chartered Accountants
Registration No. 117366W/W-100018
Vikram Pandit

Chairman
‘-—_:Héam.l_ DIN — 07062676

Abhijit A. Damle —shashwat Belapurkar
Partner Chief Executive Officer
Membership No. 102912

Place: Mumbai Place: Mumbai

Date: April 27, 2017 Date: April 27, 2017

Al

Hariharan Aiyar

Vice Chairman
DIN - 01374306

Grpgrleatnnss, Gomand

Gagan Kothari
Chief Financial Officer

Hemant Pandya
Company Secretary
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2017

Note For the year For the year
No. ended 31.03.2017 | ended 31.03.2016
(In Rs Crore) (In Rs Crore)
L Income:
(a) | Revenue from operations 17 786.85 518.76
(b) | Other income 18 1.51 0.69
Total Revenue 788.36 519.45
. Expenses:
(a) | Employee benefits expense 19 2215 18.65
(b) | Finance costs 20 312.26 174.68
(c) Provision for loans 21 7.60 7.67
(d) Depreciation and amortization expense 11 0.21 0.09
(e) Operating and other expenses 22 21.36 16.64
Total expenses 363.58 217.73
Hl. | Profit before Tax 424.78 301.72
v Less: Tax expense
Current tax 152.36 108.51
Deferred tax (4.83) (3.99)
Excess provision for tax in respect of earlier year - (0.34)
(net)
147.53 104.18
\' Profit for the year 277.25 197.54
Vi Earning Per Equity Share 28
(Face value of Rs. 10/- each)
Basic 1,952.70 1,580.33
Diluted ) 1,906.77 790.32
Significant accounting policies and notes to financial 1to 47
statements

In terms of our report attached

For Deloitte Haskins & Sells LLP

Charte

Registration No. 117366W/W-100018

red Accountants

Chairman

(

DIN — 07062676

.\\,' \\\ kp./l o

Vishal

Vice Chairman
DIN — 00009079

For and on behalf of the Board of Directors

li:a

Vikram Pandit

Kampani

Hariharan Aiyar

Vice Chairman
DIN — 01374306

Aaém-

Abhijit A. Damle
Partner

Membership No. 102912

Place: Mumbai
Date: April 27, 2017

Chief Executive Officer

Place: Mumbai
Date: April 27, 2017

Rl gy,
\Sﬁ/aéhwat Belapurkar ~ Gagan Kothari

Chief Financial Officer

Dot

Hemant Pandya™ :
Company Secretary

2



| JIM FINANCIAL
JM FINANCIAL CREDIT SOLUTIONS LIMITED

1. Significant Accounting Policies

1.

2.

3.

4.

Basis of preparation of financial statements

The Financial Statements of the Company have been. prepared in accordance with: the Generally
Accepted- Accounting Principles in India {(Indian GAAP) to comply with the Accéunting -Standards
specified under sedtion 133.of the Companies-Act, 2013, as applicable and the relevant provisions of
the Companies Act, 2013(‘the 2013 Act) as. applicable and the circulars: and -guidance issued by
Reserve Bank of Indla from time to time. The financial statements have been prepared on accrual
basis under the historical cost convention. The accountifig policies adopted in preparation of financial
statements are consistent with those followed in previous' year.

Current / Non-current classification.of assets / liabilities

The Company has classified all its assets / liabilities into current / non-current -portion based on the
time frame of 12 months from the date of financial statements. Accordingly; assets/liabilities expected
to be realised /seitled within 12 months from-the date of finandial statements-are- classified as current
and other assets/ liabilities are classifies as non-current.

Use of estimates

The preparation of financial statements is in conformity with Indian’ Generally Accepted Accounting
Principles which require the management to make estimates and assumptions that-affect the reported
.amounts of assets and liabilities. and disclosure of contingent liabilities on the date of the financiat
statements and the reported amounts of income and expenses during the- reporting period, Actual
results could differ from those estimates: and difféerences between -actual resulis-and -estimates. are
‘recognised in the periods in'which the resuits:are known [/ materialised

Fixed Assets
Tangible Assets

Assets are recorded at historical cost of acquisitions or gonstruction. They are stated at historical cost
less accumulated depreciation and impairment loss, if any.

Depreciation _ _ _
‘Depreciation on-fixed assets is provided on the siraight line methed at the following rates:

Assets Useful Life

Vehicles 5 years

Computers. 3 years

Servers.and Networks 6 years

Office Equipment _ 5years

Furniture and Fixtures. 10 years o
Leasehoid improvements _ 10 years of lease period whichever is lower

Assets costing less than Rs. 5,000/- are fully depreciated in'the year of purchase.
Assets taken on finance lease are depreciated over a period of lease:

Intangible Assets -

Intangible assets are stated at cost less accumulated amostization and impairment loss, :f any.
Scftwares are amortized aver a period of five years, on a straight line- basis.

Gains or losses arising .from derecognition of an intangible asset are measured as the dlﬁerence
between the net disposal proceeds .and the carry:ng amount of the asset and are recognized in the

t H Statement of Profit- and Loss when the asset is derecogmzed

P
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§.  Impairment of assets

An asset is considered as impaired when on the balance sheet date there are. indications of
impairment in the carrying amount of the assets, or where applicable the cash ‘generating unit te
which the asset belongs, exceeds its recoverable amount {i.e. the higher of the assets' net selling
price and value-in use). The carrying amount is reduced to the level of recoverable  amount and the
reduction is recognised as an impairment loss in.the Statement of Profit and Loss.

6. Investments

Investments -are classified :as non- -current or current. Non-cwsrent investments are carried at cost,
fiowever, provision for diminution in the value of long-term investriénts is made fo. recognise -a
decline, other than temporary, in the value of investments. The: provision. for diminution in the value of
the quoted long-term investments is’ mad_e to recognise the decline at lower of cost or market vaiue,
determined on the basis of the quoted prices of individual investment. Provision for diminution in the
value of unqunted long-term investments is made- as per the Management's estimate. Current
investments are carried at lower of cost or fair value. Unqucted currerit investments in units of Mutual
Funds are valued atthe Nat Asset Value of each particular scheme.

7. 'Revenue recognition

Interest income is recognised on accrual basis except in case of non-performing assets where
interest is accounted on realization. In other cases, income is recognised when there is no significant
uncertainty as to determination or realization exisis.

Additional finance charges / additional interest are treated to atcrue only on fealisation, due to
uricertainty of realisation-‘and are accounted accordmgly

Processing fees received from customers is recognised as income on receipt basis
Dividend income is recognised when the right to receive the dividend is established.
8. Provision for Non Performing Assets {NPA) and Standard Assets (SA)

All loans and other credit exposures, where the instaliments are overdue for a ‘petiod of four months
or more are classified as NPA. Provision is made in respect of NPA and SA in accordance with the
stipulations of Prudential Norms grescribed in the "Systemically Important Non Banking Financials
(Non-Deposit Accepting or haiding) Companies Prudential Norms (Reserve Bank) Directions, 2018"
by the Reserve Bank of India (RB1). Additional provisions. {over and above the provisioning
requirements under the Directions as specified by RBI} are also made as per guidelines preseribed by
the Board of Difectars.

9. Employee Retirement Benefits

.(a} Post Employment Benefits and Other Long Term Benefits:

Defined Contribution Plan:
" The Cornpam‘gr contribites towards Provident Fund and Family Pension ‘Fund. Liability in. respect
thereof is determined on the basis of contribution as required under the Statue / Rules,

Defined Benefit Plans:

In respect of gratuity, provision is. made based upon the actuarial valuation done at the end of every
quarter using "Projected unit Credit Method". Major drivers in actuarial assumption, typically, are
years of services and employees compensation. Gains and losses on changes in actuarial.
assumption are charged fo-the Statement of Profit-and Loss.
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{b)_Short term employee benefits:

Short term employee benefits .are recognized as on expense at the ‘undiscounted amount.in
Staternent of Profit and Loss of the year in which the related services are rendered.

10. Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets
are capitalized as a part of costs of such assets. A qualifying asset is one that necessarily takes a
substantial period of time to-get ready for its intended use.-All other borrowmg costs are recognlzed in
the Statement of Profit and Loss in.the peried they oceur.

11. Taxes onincome

12,

13.

Tax expénse comprises both current and deferred tax at the appllcable enacted/ substantively
enacted rates. Current tax represents the amount of income fax payable/ recaverable.in respect: of
the taxable incomef loss for the reporting period. Deferred tax represents effect of timing differénces
between taxabie income and accounting income for the reporting period that originate in.one period
and are capable of reversal in one of mare subsequent periods. Deferred tax assets are recognized
only to the.extent that there is a reasonhable certainty that sufficient future taxable income will be.
availablé against-which such deferred tax-assets can be realised. In case of existence of carry
forward unabsorbed depreciation and tax losses, deferred tax assets are recognised only if there is
virtual certainty supported by cenvincing ewdence that deferred tax assets can be realzsed against
future t_axabl_e profits.

Earnings per Equity share
Basic earhings per share is calculated by dividing the-net profit or loss for the year attributable to
-equity shareholders. {after deducting aftributable taxes) by the weighted average number of equity
shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the. weighted average number of shares. outstanding. during: the-year are
adjusted for the: effects of ali dilutive potential equity shares.

Provisions and contingencies

A provision is. recogmzed when the Company has a legal and constructive obligation as a result-of 2
past event, for which it is probable that cash outflow will be requ:red and a reliable estimate can be
made of the ‘amount of the abligation. A contingent liability is disclosed when the Company has a
possible.or present obligation where it is not probable that an outflow of resources will be required to
seitle it. Contingent assets are Tieither recognized nor disclosed.

ur
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2. SHARE CAPITAL

{in Rs Crore)

7 Asat’31:03:2016

Authorised —

' As-at 31 03 20'17

30,00,000 Equity shares of Rs 10/- each 3 00 3.00

'20,00,000 Preference shares of Rs 10/- each 2.00 2.00
5.00 5.00

Issued, Subscribed and Paid-up

24 65, 246 (P.Y 12;50, 004) Eqi.nty shares of Rs 10/- each. 1.25

ful]y paid-up S

34,204.(PY 12,49,486) Compulsory convertible: - 0.03 1.25

preference shares of Rs 10/~ each fully gaid-up

“Total 2.50° 2.50

2.1 Reconciliation of the numbér of shares outstanding

_Equity Sha

AS at31.03.2017

""'_“Asj"t31 032016

T R R T TR - Amount
‘Shares outstanding at the beginning of the year _ 1,25
Shares issyed during the. year pursuant to. _ﬁ' -
conversion '

Shares bought back dunng the year T e -
Shares cutstanding at the end of the year 24,65,296 . 2:.47 | 12,50,004 1.25

_Compulsory Convertible Preference Shares:

--AS at‘31 03 2017 -

Sha‘r’es 'a'utstan'd_l;ng -a.t fhe.-beginning of the year
:Shares.issued during the year
Shares converied into-equity shares

1540456 1

| 12,49,496

Shares outstanding at the end of the year. 1.25
2.2 Details of shareholding in excess of 5%
: o S ' . -As. at:31:03:2017: As at’31.03.2018

L “Number. . Amount ‘Number: | Amount
Equity Shares :. _ o T
-JM-Financial Limited along with its nominees 12,50,000 50.70% { 12,650,000 | 99.9997%
INH Mauritius 1 12,15,292 49.30% - -
‘Preference Shares ;

INH Mauritius 1 - - | 12,15,292 97.26%

WP
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2.3 Terms and rights attached to each class of shares:

Equity Shares:
The. Company has only one class of shares referred to as. equity shares having a face value of
‘Rs.10/-. Each holder of equity shares is entitled o one vote per:share, The shareholders are entified
to dividend, as.and when teclared and approved by the shareholders.

Compulsory Convertible Preference Shares {CCPS):
Right to Rank Prior to Equity Shares:

The CCF’S shall rank” prior to the equity shares of the Company (the equity shares) for the purpase of
dividend, liquidation, dissolution or winding up-of the. Gompany, subject to the provisions of the Act, as
amended from tifhe to time.

Voting rights:
The holders. of the CCPS shall be entitled to voting rights only in respect of those resolutions placed
before the Company which: directly affect the rights. attached to the CCPS

Dividend:

The rate of dividend in respect of CCPS shall be 0.00001%. per annum of the face value of the: CCPS
on non-cumulative basis.

The CCPS shall be non-cumulative compulsorily convertible preferénce share of face value Rs. 10/
each

Terms of Preference shares:

‘CCPS shall be automatically converted in to Equity Shares on the third anniversary of the allotment of
shares to the Investors. The CCPS shall be converted info Equity Shares such that the aggregate
shareholding of the Investors post stch conversion shall be'49.99% of the totdl paid up. eqmty share
capital of the: Company. The issue price per Equity ‘Share arising out of the said conversion shall be
adjusted as per the terms and conditions agreed upon between the Company and the holders of the
CCPS in writing.

uf
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NOTES TO THE FINANCIAL STATEMENTS

3 RESERVES AND SURPLUS {In Rs Crore}
SR e | As:at31.03:2017 " Asiat 31.03.2016

a. Securities Premium Reserve ST

Balance as per last Balance Sheet v 88116 881.16

b. General Reserve i

Balance as per last Balance Sheet 0T 0.17

¢. Statutory Reserve

-Opening balance _ 10.46

{+) Transferred during the year 398.52

Closing balance 49.98

d .Surplus in Statement of Profit and Loss:

Opening balance 4419

(+) Profit for the year ¥&h 197.54
479.46 241.73

(-} Appropriations’

Transfeired to statutory reserve. _ 39.52

‘Closing balance o AZA01, 202.21 |

Total 181077 1,133.52

4 LONG-TERM BORRUWINGS' (In'Rs Crore}

As at’31.03.2016

Secured _
Term loan (refer.note 4.1)

~ From Banks

—Fromy other parlies

Less: Current maturities of term loans

Non-convertible debentures (refer note 4.2 and 4.3)
Less: Current maturities of Non-cenvertible debentures

Finance lease obligations:
Less: Current maturities of Finance Lease Obhgahons(refer note
4.4)

| AS:at31.03:2017. |

1,190.00

25,00

(118.93)

1,086.07

1; 414 GU 83590
_(360.00). (75.00)
"1,064.80° 860.90
0.09, 0.04
(0:04) {0.04)
T0.05 :
2,567.57 1,956,97

4.1 Term loans:.

‘ay Term loans are; secured by way of: ﬂoatlng first pari passit charge by way of hypothecatlon cn certain

identified loan fund balances of the Company.




JM FINANCIAL CREDIT SOLUTIONS LIMITED

JM FINANCIAL

b} Maturity profile and rate of interest of term loans:

{In Rs Crore)
Residual Non-Current '
Maturities As on March 31, 2017 As: on March 31, 2016
1-3 years 3years & Total 1-3 years 3years & Total
(April 2017 to above (April 2016-to above
March 2020) (Apri} 2020 March:2018) {(April 2019
' onwards) onwards)
| Rate of '
interast”
§.00% to 910.99 320.00 1,230.99 - - -
2:00%
8.00 % to 139.42 760 146.92 76.67 100.00 176.67
10.00%:
10.01% to. 135.01 - 135.01 752.76 166.64 91940
11.00%. .
Total 1,185.42 327.50 1,512.92 829.43 266.64 1,096.07 .

*The rate of interest for the above term loans.is linked to the base rates of the banks and is subject to change
from time to time. The above categorisation of loans has. been based on the interest rates, prevaient as on the.
respeciive reporting dates.

4.2 Non-Convertible Debentures:

a) Rs.350 crore (Previous year Rs.400 crore) are secured by way of first charge on freehold land
{proportionately) and hypothecation on certain identified foan fund balances of the Company.

b) Rs.571.80 crore (Previous year Rs.505.90 crorg) are secured by way of first charge on freehold. land
{preportionately) and hypothecation on certain identified joar fund balances of the Company.

C) Rs.55 crore (Previous year Rs. 30 crore) are secured by way of first charge on freehold land (propcrttenateiy).
and hypothecatlon on certain identified [oan fund balaricés of the Company.

d) Rs.437.70 crore (Previous year nil) aré secured by way of first charge on-freehold fand {proportionately) and
hypothecation-on certain identified loan fund balances of the Company.

4.3 Maturity profile and rate of interest/ discounted rate of interest of Non-Convertible Debentures (NCD)
face value of Rs. 1,000,000/- each:

(inRs Crore}

Particulars Non-Current. - Current: . -
o _Currentyear | Previous. | Currentyear | Previous.

. . ) year " 1. year. -
8:60% NCD redeemable’in year 2016-17 - - - 50.00
0% NCD redeemable in year 2016-17* - - - 25.00
0% NCD redeemable in year 2017-18* - 50.00 50.0¢ -
10.1674 % NED redeemable in year 2017-18 | - 75.00 79.00 -
10.1687 % NCD redeemable in. year 2017-18 - 10000 100.00 -
10.5 % NCD redeemable in year2017-18 - '60:00 60.00 ~
9.9758 % NCD redeemable in year 2017-18 75.00: 75.00 -
0% NCD redeemable in year 2018-19* 3.00 _..3.00 - -
10.2609 % NCD redeemable in year 2048-19 | 300:00:] 300.00 . - -
10.2946 % NCD redeemable in year 2018-19 $00.00- 100:00 . - -
9.7307 % NCD redeemable in year-2018-19 . 40:00° . - -
0% NCD redeemable in year2019-20* 14340 17:90 - -
10.5 % NCD redeemable in year 2019-20 T 50,00 50.00 - -
9.7 % NCD redeemable in year 2019-20 100.60 - - -
0.25 % NCD redeemable in year 2019-20 50.00 - - -
1.9.69 % NCD redeemable in year 2019-20 100:00- - - -

B‘Hf g

Ure
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9.7665 % NCD redeemable.in year 261920

10:00- |

9.70 % NCD redeemable in year 2021-22

9.78: % NCD redeemable in‘year-2819-20 - -
0 % NCD redeemable in yéar 2020-21* - - -
9.00 %.NGB redeemable in vear 202122 ° - N
9.20 % NCD redeemable in year.2021-22. - -

- 9.50 % NCD redeemable in year 2021-22 D - Z
30:00; - -

— e

* Redeemable at premium

4.4 Finance lease obligations are secured by way of hypothecation of vehicles..

up
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5 OTHER LONG-TERM LIABILITIES
{In Rs Crore}

_Asat:31.03:2017 " | “Asat 31.03.2016

Employee benefits payable 10.84

Interest payable 1.79

2378 i2.63

6 LONG-TERM PROVISIONS {in Rs Crore)
. As-at31.03.201 - As at-31.03:2016

For Standard assets (refer note 6.1} 12.29

For employee benefits: - 034 0.30

Gratuity (refer note 25) . L
20023 12,59

6.1 To ensure that Non-Banking Financial Companies {NBFC) create a financial buffer to, protect them from the
effect of economic downtuins, the Reserve Bank of India (RBI) issued a notification No. DNBS 222 .1 CGM (US)-
2011 dated January 17, 2011 as amended on timely basis, requiring all NBFCs to make-a general provision of
0.35 per cent (F‘r_ewous year 0:30 per cént) of outstanding standard asséts. The Comipany -has creatéd
provision for standard assets, which is sufficient to complywith the aforesaid RBI Notification, -

7 SHORT-TERM BORROWINGS {In Rs Crore)
R |- As-at31.03:2017 -1 :As at:31.03:2016 ..
Secured S
Loans repayabie on demand
From banks-
Working Capital- demand Loan: (refer note 7.1) = 10.00
Cash credit facilities (fefer.note 7.2) - . 8807 141.32
Unsecured '
Other loans and advances o __
Commercial paper (refer note 7.3.and note 7.4) : 810:00 550.00
Less: Unamortised interest on comimercial paper - {23.55) {28.27)
. 786,45 521.73
Loans fra‘m_.halding company - 14500
" 786.45 666.73
852.52 818.05

7.1 Short term loan from bank is secured by way of hypotheaatmn on certain identified loan fund balances of the
Compariy.

7.2 Cash credit facility from bank is secured by way of hypothecation on certain identified loan fund balances of
the Company

7.3 The maximum amount of commercial paper oufstanding at any time during the year was Rs.810.00 crofe
{Previous year Rs.860.00 crore).

7.4 Interest rate of commercial paper range from 7.35% to 8:25% p.a:
up
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8 TRADE PAYABLES

There dre no dues to Micro and Siall Enterprises under the Micrd, Small arid Medium Enterprises
Development Act, 2006, Accordlngly disclosures, if any, refating to amounts unpaid as at the- year énd and
together with the interest paid / payable as required under the said Act are not applicable.

9 OTHER CURRENT LIABILITIES

(in Rs Crore)

As:at 31.03.2016"

Cu rrent méﬁjritiés :of Iong term -'b_carr_.l':;'.if'\r.ih.gs: _
-Term Loan from Bank and otherparties (Refer note 4.1)
-Non-Convertible Debentures (Refer note 4.2 and 4.3}.

Flnance lease obligations {Refer note 9.1 and 27)
Statutory dues

interest payable

Employee berefits payable

: -A_S'.-'at'='3'_1_:'.0_3';2[_1-13_ S

118.93
75.00

193.93

0.04
140
58.59
5.42°

260.38

10 SHORT-TERM PROVISIONS

5.1 Finance lease obligations are secured by way of hypethecation of vehicles. -

({In.Rs Crore}

T Asat31.03.2016

Provision for tax (nety
Foreémployee benefits:
~-Gratuity (Refer note 25).
-Compensated absences.

2.42

0.02
0:28

272

ur

12




gl

4n
=Hd

-/000'04'SY Mojad Junow-sajouaq #

80

L£0

L2

010

GLL

¥Lo

L0

12101 pUElS

GED

900

90°0

150

Ze0

600

(paseyoirid) Iemyos
G1aAssy
JIGIONVLNI

V0

820

510

D10,

200 |ev0

.2¢00

8oL

800"

€10

Lo

S00.

00

20°0

3000

| 10%0-

o

Goo

200
100

Lo'0

80°0

S00

810"

[AVN

60°0

510
100

200

sLp

600

KO0
¥0°0
€10

-S0°0

salojysA
151958y pases

sjuatusAcIdiul
ployasea

Juswidinbg 8oYC
S2JNIKY pLE I
sisndivos

pue
1S19SSY paUMQ.

LLOZ'E0°1E
Jesy

00TE0'LE
cydn

B340} SUOHIPPY

sk

91L0Z'¢0°1E
01.dn

L1020 LE
Jesy

.81} Jo} SUoIppY

igak

9L0Z'c0’LE
sy

."m..ww.mmd. JISIONVL

M2078 13N

NOILVSILHONY/NOILYID30d3a.

MOOH SSOUD.

TG R Tal

{a104n s U))

HVYIA INTHYNNO FHLYOL SLASSY aaxXid 1L

TVIDONVNId WP

A3 LINIT SNOLLNTOS LIGIHD "TVIONVNIL NP



145

HJ

~/000° 0G5Sy MOJad JUnollE SSjoUs(] #

LED 0L'o 60°0 20°0 L0 420 710 |E10) PUEID)

6070 # # - 50°0 690 " ?mmm_._u:._n;.mhmatom
‘5138%Y
J19IDNVLNI

220 K0 "80°0 200 TEQ__ EIX 710 " =m0l

v00 |s0'0 $0'0 100 -60:0 200 AV _ EETRHVER
: O : o 5}aSSY pases
JEOO rE # - 100 10’0 - juatudinbz 200

$0:0. |4 # # 00 | <00 100 ‘S@INpXY PUE njIuIN

800 ‘|L0'e 1¥00 L0 200 900 siondwon

15]9SSY PAUMD

}S1ASSY ATHIDONYL

9l0z's0'le | sLozEonE | Jeak | skozgorie | ewozeore | 4eof GLOZ'EOkE

L esy . opdp CoBUAOFSUOmPRY  [odoydn | L jesy - BYY IO SUOIIPRY. | je sy
2079 13N _ NOLWYSILHOWVY/NOUVIOTH4Ia. | TUN00G SS08D. ] " uopdiaseq

(a1010 sy W) MVIA SNOIATYd SHL ¥4 S138SY a3xid

QaLINT SNOLLNTOS LIQ340 TVIONYNIL Ar
TVIONVYNId Wr W\



JM FINANCIAL

JM FINANCIAL CREDIT SOLUTIONS LIMITED

12 DEFFERED TAX ASSETS (NET)

{In Rs Crore)

“As dt'31.03.2016

Provision for standard assets -

Disalloswances under section 43B of the Income Tax-Act, 1961

Share issue expense

Difference betweer books and tax writien down value of fixed

assets

425
3.13
0.20

(0.03)

755

13" LONG-TERM LOANS AND ADVANCES

{In Rs Crore}

As.at 31.03.2016

""('I'.Ihs"ecured -unlesé qt'_l_ie'rwi"s'e s_t_éted. and considered good)

Loan Funds:
Secured.

Capital advances
Advance tax {net of provisicns)
Security deposits

3,315.30

0.23
0.48
1.44

14 CASH AND GASH EQUIVALENTS

~ . 387840 3,317.45

{in Rs Crore)

Cash and ¢ash equivalents
Cash in hand .

Balances with banks

- i current accounts

- in depasit accounts

. As'at 31.03.2017 .|~ As at31.03:2016 |

#

b 100.0Q

# Denotes amount below Rs.50,000/-

DHe

AP
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JM FINANCIAL

15 SHORT-TERM LOANS AND ADVANCES

(In Rs.Crore)

- ASat31.03.2016

Loan funds (Secured)

Loan funds (Unsecured})
Income accrued and due-
Income acerued but not due
Prepaid expensés

Othier advances

SRR o EA G U | ASTAE31:03:2017
Unsecured, unless othierwise stated and considered good T e

674.17
85.00
1717

252
0.03
0.67

4798

779.56

16 OTHER CURRENT ASSETS

(I Rs Crore)

* Asat31.03:2017

Asat31.03,2016

:Ac'c:r_Ued:inter_e's_t.on deposits with banks

0.04

0.04

17 REVENUE FROM OPERATIONS

{In Rs Crorey

- |'Forthe year ended

Incomé-from_fﬁbdl.ng_ ‘c_.lctlwtl.eé |
Interest on Joans
Processing and prepayment fees

46836
5040

518,76

18 OTHER INCOME

{in Rs Grore)

‘ended-31,03.2047 |

[Forthe year

Forthe year-ended
-31:03.2016:

: Intéresf 'Income
Bank deposits _
Interest on income tax refund

Profit on Sale of Investments {Net)
Current investments

Dividend on investments
Current investments.

‘Miscellaheous Income:

0.1

0.11
0.06

0.11

0.15

"

0.17

0.08

0.46
#

151

0.69 |

# Denotes amount below Rs 50,000/

16




JM FINANCIAL CREDIT SOLUTIONS LIMITED:

{ JM FINANCIAL

19 EMPLOYEE BENEFITS EXPENSE

(In Rs Crore)

[ Forthe year. ended

3103201

Salaries, bonus, other‘a'llowanc_es and benefits
Contribution to provident and other funds
Gratuity (refer note 25}

Staff welfare expenses

1811
0.30
0.05
019

18.65

20 FINANCE COSTS

{In Rs Crore}

_Forthe year

For the year ended

b s oene

Interest expense:
-.on loans

- on hank overdraft
- on others

Cther borrowing costs

| enided 31.03.2017.

166:37
6.56
0.01

1.74

174.68

21 PROVISION FOR LOANS

{in Rs Crore})

. ..Forthe year.

the.year ended

Provision on standard assets

| ended 31.03.201

767

7.67 |

22 CPERATING AND OTHER EXPENSES

{Iri Rs.Crore)

Rates and taxes

Legal and proféssional fees
Support service charges

Space and related charges
Information techniology expenses:
Travelling and conveyance

Filing fees '

Auditors remuneration (refer note.24)
Repairs-and maintenance
Electricity expenses

Donations (refer note 43)
Insurance expense

Bank charges

Printing and stationery
Membership and subscription
Communication expenses
Director sitting fees
Miscellaneous expenses

Dt

ur
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

JM FINANCIAL

23 Contingent Liabilities and commitments:

{in Rs Crore)

Capital Commitments:

[ As &31.032017 |

As at31.03:2016

Estimated amount of contracts remaining to be ex__ecutéd_ on . .ow o

capital account and not provided for

Undisbursed Commitment *

0.05
62.26 224:88
6226 224.93

*This disclosure is given pursuant to'the nefification no. DNBS.CC.PD.N0.252/03.10.01/2011-12 dated 26th

Dec, 2011 issued by Reserve Bank of India.

29 Paymment to Auditors: {Excluding service tax) (In.Rs CGrore)
| . :Forthe year . | Forthe year ended
_ended 31:03.2017 +°31.03.2016 -
Audit-Fees 0.08 0.09
In any other manner (Certifications, limited reviews, efc.) 0.05 0.03
Out-of pocket # -
0.13+ 0.12

# Denotes-amount balow Rs.50,000/~

25- Employee Benefits:
Defined Contribution Plan:

Contributionsaré made fo Gévesnment Provident Fund -and- Family Pension Fund which covers all regular
.employees While both the employees and the Company make predetermined contributions to the provident
fund, contribution to the family pension fund are' made cnly by the Company. The contributions are normally
based on a certain proportion of the employee's salary. Amount recognized .as expense in respect of these

defined contribution plans; aggregate Rs. 0.32crore (Previous year Rs. 0.30 crore).

Defined Benefit Plan: [Gratuity (Unfunded)]

_Asat 31.03; 2017

| As-at 31.03.2016

1. Reconciliation of liability recognised in the Balance Sheet

{In Rs Crore)

(In Rs Crdre)

Fair value of plan assets as at'the-end of the year
Present value of ohligation as at the end.of the year
Net liability in the Balance Sheet

0.36

0:32
0.32

“II. Movenientin netliability recognisediin the: Balance Sheet

“{in Rs Crorey. |

~{inRs Crore) |

Net liability as at the beginning of the year 0.32 024
Net expense recegnised in the Statement of Profit and Loss 0.08 0.05
Liabifities assumed on acquisition / (settled on divestiture) (0:04) 0.03
.Payments during the-year (0.01) -
Net liability as at the end of the year 0.35 0.32

ised:in-the Statement of Profit and Loss.

(In Rs Crore)

_ or the héad employee benefit expenses) T e
Cuirent service cost 0.04 0.03
Interest cost .03 0.02
Past service cost - o
Actuarial losses 0.02 -
Expense charged to Statement of Profitand Loss 0.09 0.05

i :




JM FINANCIAL CREDIT SOLUTIONS LIMITED-

IV: Reconciliation of defined bénefit commitments.

Commitments at the beginning of the year

‘Current service cost '

interest cost

Past serviceé cost

Actuarial losses

Liabilities assumed on.aicquisition / (settled on divestiture)
Benefits Paid

Commitiments at the year end

# Denotes amount below. Rs;50,000/-

V. Experience Adjustments. | 31-Mar-13: | 31-Mar-14
S {In:R&'Crore). | {If:Rs Crore)

31-Mar-15

{In'Rs

Defined benefit obligatibn - -
Surplus / {Deficit) - -
Experience adj. on plan - -
Liabilittes

# Denotes amount below Rs.50,000/

VI, Actuarial- Assumptions -

Mortality table:”

Discount rate {per annum)

7.20%

| Rate of escalation in salary (per annum)

7.00%

The estimates of rale of escalation in salary considered in actuarial valuation, takée

intc acceunt inflation,

seniority, promotion and other relevant factors including supply and. demand in the -employment. market. The

above information is cerified by the actuary.
26 Related Party Disclosure

‘Names of related parties and description of Relationship

{i) Names of related parties and description of relationship where control exists.

Holding Company
JM Financial Limited

{ii) Names:of related parties and description of relationship where transactions have taken place.

(A} Holding Company
JM Financial Limited

DHe

up
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{B} Fellow Subsidiaries

~ JMFinancial Instititional Securities Limited
JM Financial Services Limited-
JM Financial Products Limited
JiM Financial Properties and Holdings Limited

{C} Individuals owning, directly or indirectly, an interest in the voting power of the reporting
-enterprise that gives them contro! or significant influence over the enterprise, and relatives. of

-any such mdwtdual

Mr. Nimesh Kampant (up to September 30, 2016)

Mr. Vishal Kampani
Ms. Amishj Kampani

{P). Key management personnel:

Mr. Shashwat Belapurkar (CEQ)
Ms. Tara Subramaniam {CO0)
Mr. Gagan Kothari (CFO)

Mr. Hemant Pandya (CS}

(lll) Detarls of transact:ons W|th re!ated parties

3 03 2016

' :.'-'(ln Rs Crore}

JM Financial Limited

Closing balance payable as at the year end

Loan taken 145.00
Loan repaid -
Interest paid 2.87
‘Support service charges 1.80
RéimbursEmEnt of employees expenses 0.61
Closing balance as at the year-end: - (credit) 145.00
JM Financial Properties and Holdings Limited

Space and relateéd charges 1.25
Reimbursemernt of expenses (paid) 0.27
Clasing balancé as.at the year end - rent deposit given 1.43
JM Financial Services Limited {B)

Demat charges #
Clesing balance payable as at the_'year end -
J4M Financial Institutional Securities Limited (B)

Transfer of gratuity- 0.03
Transfer of carlcan 0.08
Transfer of fixed assets (vehicles) 0.07
Reimbursement of expenses {paid) 0.01

# Denotes amounf below Rs,50,000/-

ur
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‘Nameof the related: party Nature of . | - ~ Asat

: ' relationship: |- . 2017 | 31.03.2016
' (In Rs: Crore) {In' Rs Crore)

JM Financial Products Limited {B) _

Inter corporate.deposits. given 75.00 -
Inter corporate deposits received back 75:00. -
Inter corporate deposits taken 130 00. 250.50
Inter corporaté deposits repaid 130,00 250.50
Iriterest expenses of inter corporate deposits taken .. 0.08 1.491
Interest income on inter corporate deposiis.given 0, 02_ -
Support service charges 7.94- B8.60
Transfer-of gratuity (paid) 0.04 "
Reimbursement.of expenses (paid) - #
Closing balance payable as at the year end 0.99: 6.90

Amishi Kampani (C). o
Remuneration 0.67
Contribution to provident fund 0.01
Closing balance payable-as at the year end 0.61

Key management personnel (D) S

Remuneration o 11.04 9.67
1 Contribution to provident. fund 0012 0.#1
Closing balance payable as atthe yearend 121 3 10.08

# Denotes amount below Rs:50,000/

26.1 There are no provisions for doubtful debts / advances or-amounts written off or written back for debts due

from/ due to refated parties.

26.2The transactions disclosed above are exclusive of service tax.

27 Lease Transactions:

Finance leases

The Compary has taken vebicles on finance lease for a period of 36 menths. The minimum lease rentals

outstanding as at the year-end.are as under:

Dl
ue

- Totalminimum | . . Interest-- .| .Present value of
. expenses ... .. & minimuim
) ou __tandlng as ‘at ' . ___;_Iea's_e..payments
" theyearend T '
{In Rs Crore) {in.Rs Crore) _ {in'Rs-Erore)
Not laiéf than one year 0.05 0.01 0.04
(0.04) (3} (0.04)
Later than one year and not [ater than five 0.06. 0.01. 0.05
years (0.01) (#) - {0.0%)
Later than five years - - -
) (-} &)
Totatl 0.11 0.02 0.09
{0.05) # {0.04)
Figures in brackets are for previous year.
21




JM FINANCIAL CREDIT SOLUTIONS LIMITED

Qperating leases

The-Company hastaken cerain premises on non-cancellable operating jease basis. The tenure of such

‘agreements ranges from 36 months to 48 months.

The minimum Iease rentals outstandlng in respect of these are.as under:
‘Due . T

~{inRs Crore) _

Notlater than one year

1.32

Later than-one year and not later than five years 3.88
_Later than five years - e
Total 6.38 520 |

Lease payments recognised in the Statement of Profit and Loss for the current year are Rs. 1.42 crore

(Prewous year Rs. 1.51 crore)..

28 Earnings per share is calculated by dividing the profit attributable to the eduity shareholders by the
waghted average number of equity shares outstanding dunng the year;-as under:

_.jPartlcuIars

“Asat”

31: 03 2017 _

Proﬁt for the year (ln Rs Crore)

Profit attributable to equity sharehp_lders {In'Rs Crore)

Weighted average number-of equity shares outstanding during the year
for calculating basic earnings per share (Nos.)

Basic earnings per share (Rupees)

Dilutive-potential equity shares (Nos.)

Weighted average number of equity shares ouistanding. during the year
for calculating diluted eamings per share (Nos,)

Diluted earnings per share (Rupees)

Nominal value.per share (Rupees)

1419 812

34,204
1454016 )

1,906.77.

10.00

197.54.
12,50,004

1,580.33
12,49,496

24,989,500

790.32
1000

29 Information pursuant to RBI Guidelines 6n Securitisation of standard asseis dated February 1, 2006

{i) Total book value. of loan assets securitised — Rupees

(i) | Total sales consideration received for the securitised assets —
Rupees.

{iv) | Gain on sale on account of securitisation — Rupees

W) Gain recognized in the Statement of Profit.and Loss — Rupees
(vi) Qutstanding value of any. services provided by way of credit
enhancement, liquid suppurt post -securitisation asset servicing

S [ Fartiouiars B T IR
‘No | . e L . .31.03.2017
(i) Total Nurnber of transactions wherein Loan assets securitized o . -

efc.

ue
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30 Information pursuant to RB] Guidelines on Capital adequacy, liquidity and disclosure norms dated August 1,

i)

2008 :-

Capital nsk ad9quacy rat|o (CRAR):

Particulars

Asat

31032016 .

"GRAR

CRAR - Tigr | capital

CRAR - Tier 1| capital

Amount of subordinated debt raised as Tier-Il. capital
Amount raised by issue of Perpetual Debt Insiruments

26.81%.
0.29%
Nil

Nil

(in)

Exposures:

A. Exposure to Real Esfate Sector

Category e

31.03. 2017

. {In: Rs.C_ror.'e).._..

':_{In Re Crore)

iy

it)

{iif)

Direct Exposure
Residential Mortgages-
Lending fully secured by mortgages on residential property that-
is or will be gccupied by the borrower. or-that is rented; (Individual
housing loans up o Rs. 15 lacs may be shown separately)
Commercial Real Estate-

Lending secured by mortgages on commercial real estates.
(ofrce buildings, retail space, muitipurpose commercial

premises, muili family residential buildings, muiti tenanted'

commercial premises, industrial orwarghouse space, hotels,
land acquisition, -deve[opment-and _cp_n'st_ructiorj, etc.). Exposure.
would also include nan-fund based (NFB) limits;’

Investments-in Mortgage Backed Securities (MBS) and other
securitised exposures-

a) Residential,

b) Commercial Real Estate..

3,961.47

ur
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B Exposures to Capltal Market

| Category

At | TR

31.03:2017

2016

(In Rs Crora):

(!)

(@)

(i)

(iv)

)

(vi)

{vii)
(wiii)

Direct Exposure
| Direct investmient in equity shares, convertible bonds,
convertible debentures and units of equiity-criented mutual funds’
the-corpus of which is not exclusively invested: in corporate debt;

Advances against shares./ bonds / debentures or other
securities or'on clean basis to individuals for investmentin
shares (including IPOs ./ ESOPSs), convertible bonds, convertible
debentures, and units of equity-oriented mutuai furids;
Advances for any other purposes whére shares or converible
bonds or ¢onvertible debentures. or units of equity oriented
mutual funds are taken as primary security;

Advances for any other purposes to the extent secured by the
collateral security of shares or convertible bonds or converlible.
debentures or units. of equity ariented mutual funds i.e. where
the primary security other than shares / convertibie bonds /
convertible debentures / units of equiity oriented mutual funds
'does not fully cover the advances;

Secured and unsecured advances to stockbrokers and
guarantees issuéd on behalf of stockbrokers and market
makers;

Loans sanctioned to corporates against_ the sectirity: of shares /
bonds / debeniures or othersecurities or on-clean basis for
meeting promotér’s contribution to the equity of new companies
if-anticipation of raising resources;

Bridgé loans to companies agamst expected equity flows /
issues;

All exposures to Venture: Caplta! Funds (both registered and
unregistered)

L _"_(_Iri_:.;l__.?_s'.ﬁgr:ore)_-"

63.00

113.00

Total exposure to Capital Market

143.00

P
ue
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
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31 Schedule to the Balance Sheet (as.required in terms of Paragraph 13 of Non Banking Financial (Non —
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions, 2007):-

{1y d-advances availed by the rion-bankingfi nanc:al company inclusive of mterest
cruet _hereon but not: pald . '
Partlcu!arS' B y
}Liabilities side Amount
: _ overdue
- o (in Rs Crore}
(@) Debentures
(i) Secured -
| | _ )
(i) Unsecured (other than falling within the:meaning of public -
deposiis)
_ -}
(b} Deferred Credits -
_ )
(© Term iLLogns -
o)
{d) Inter-corporate loans and borrowing -
{e) Commercial Paper -
)
{0 Othier Loans (Please Specify)
Working Capital Loan -
6
Cash Credits -
| 8]
Due under finance lease -
()
(2) | Break.upofloansand’ Advances mcludmg bills. recewables (other than those mcluded in: (4}
_ { below):. . _ o L e L
Particulars
Assets side Amourit
out tandmg
{in Rs'Crore).
(@ | Secured ' 5635.95
(3,989.47)
(b) Unsecured . 2220
(85.00)

up
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G [Brea
“Pai I
| "Assets’side. . T v
(i} 1.ease assets including fease rentals under sundry debtors:
{a) Financial Lease R
&)
{b) Operating Lease s
)
{i)) Stock on tire including hiré charges under sundry.debtors: :
(a) Assets on hire, -
o
{iti) Other loans counting towards AFC activities: :
| {2) Loans where assets have been repossessed B
OF
(b) Loans other than (a).above -
).

(4

Current Investments:
1. Quoted;
(i) Shares:

(a) Equity

(b) Preference
{ii} Debentures and Bonds:

{iii) Units of Mutual Funds
(iv) Government Securities
{v) Others (Please Specify)
-2. Unguoted:
(i) Shar’es:

(a) Equity

{b) Preference
{iiy Debentures and Bonds:
(i) Units of Mutual Funds

(iv) Government Securities

{v} Others (Please Specify)

Dhs

ue
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[@r

‘Borrower group — wise classification of assots financed as i

e ='C_':a't'e'gdry'-

1)

2}

| Retated Parties
(a) Subsidiaries’
(b} Companies in the same ‘group

(c} Cther related parties

Other than refated parties

Less: Provision for non-performing assets

)

5,635.95
(3,989.47)

()
2220
(85.00)

)
5.658.15
(4.074.47)

5,635.95
(3,989.47)

)

22.20
(85.00)

i

5,658.15
(4,074.47)

¢}

5,635.95
(3,989.47)

2220

5,658.15
(4,074.47)

(85.00)

| “value or NAV -
AnRE:Crore). |

2)

Related P'a_rtie.s.

(4) Subsidiaries

(b) Companies iri the same group

(c) Other related parties.

‘Other than related parties

Q! )
) )

e
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{7} | Other Information;
() | Gross Non — Performing Assets
(a) Related Parties. -
_ )
(b} Cther than related parties -
)
(iiy | Net Non.— Performlng Assets _
(a} Related Parties -
)
(b) Other than related parties ' -
)
(i) | Assets acquired in satisfaction of debt o
-

(Figures in brackets indicates previcus year figures)

32 There are no restructured advance as on March 31,2016, Hence disclosure-of information as required in
terms of sub-Para 9 of Paragraph 20B of Non Banklng Financial: (Non — Deposit Accepting or Helding)
Companies Prudential Norms (Réserve Bank) Directions, 2007 {as amended vide Notification No'.
DNBS(PD).No. 272/CGM{NSV)-2014 dated January 23, 2014} is not warranted:

33 Investments

aphsat
gdos2017 |
(In Rs-Crore) |-

(a) | Value of Investments

(i | Gross Value of Investments
(a)y in India - -
(b} Cutside India. - -
(i} | Provision for depreciation
(a) in India - <
(b) Outside India - -
Giiy | Net Value of investments
{a} in India - -
(b) Outside. India - -

(b) | Movement.of provisions held towards depreciation on investments
(B | Opening balances - -
(i} | Add : Provisions made during the year - -

@iy | Less: Write-off / write-back of excess.provisions during the year “ -

(iv} | Closing balance - -

34. Additional & Miscellaneous Disclosures:
(I) Registration obtained from-other financial sector reguiators

Company has not registered with other financial sector regulators except with Reserve Bank-of India

D

ue
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(Il} Disclosure of Penalties imposed'-._by RBI and.other regulators.

at . b Asatir
7. |0 31032016 .
) [=+{In.Rs Crore) .

' Nil

{llt). Net Profit or Loss for the -;__;__eriod, prior period jtems and changes in accqun_ﬁng.poi'_icies:
‘There are no prior period items and changes in accounting poticies impacting net profit for the year

(V) Revenue Recognition has not been postponed on account of pending reso_lutian_.of's_i_gniﬁcan_t uncertainiies

(V) Premium utilised for share issue expenses

"Particulars. T Asat
. S e . . (In Rs Crore) .-
Premium utilised for share issue expenses. Nil Nil

35 Ratings assigned by credit rating agencies and migration of ratings durin"g_:'the year:

| ' o 7'31.03.2017 -
ICRA Limited !
() | Commigrcial Paper programrte [ICRAJAT+ fICRAJA1+
(i) | Bank loan‘facility: [[CRAJAA/Stable | [ICRAJAA
{ifiy | Non-Convertible Debentures [ICRAJAA/Stable [ICRAJAA
CRISIL Limited
(i} | Commercial Paper programme CRISILAt+ CRISIL A1+
(i) | Bank loan facility- CRISIL CRISIL
AA/stable: AAJstable.
(iiiy | Non-Convertible Debentures CRISIL CRISIL
AA/stable AAjstable
India Rating
(i) | Commerfcial Paper programme IND AT+ JND AT+
(i} | Bank loan facility IND AA/Stable IND AA/Stable
iy | Nen-Convertible Debentures IND AA/Stable IND. AA/Stable. | .

36 Provisions and Contingencies
Break up of 'Provisions and Contingencies’ shown under the head Expenditure in Statement.of
Profit and Loss '

] Forthe year
30320167

. : . S : 3) - |5 (In Re Crore) .
Provisions for depreciation on Investment = -
Provision towards NPA - -
Provision made towards ingome tax (including excess provision for 152.36 108.17
tax)
‘Other Provision"and Contingéncies {with details) - -
Provision for Standard Assets 7.60 7.67

e
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. 37 Concentration of Deposits, Advances.and Exposures and NPAs:

Concentration of Deposits (for deposit taking NBFCs) )
D - T Asat -
i T T 31.03.2017
Total Deposits of twenty largest depositors NA
Percentage of Deposits of twenty largest depositors to- Total Deposits of: NA
the NBFC
~ Concentration of Advances
. s _ TAsat oo
o . s . 31.03.2017 - | 318
Total Advances fo twenty largest borrowers {group wise) — (in Rs Crore) 3,734.35
Percentage of Advances to twenty largest berrowers (group wise) to total 66.00%: |
Advances. of the NBFC '
Concentration of EXposures
: e . RS [
. . S 31.03:2017 13.20106: -
Tota) Exposure to twenty lardest borrowers / customers — (In Rs Crore) 2,668.02 2,324.73
Perceritage of Exposures to twenty. largest borrowers / clistomers to total 47.03% 56.82%
Exposure of the NBFC on borrowers / customers:
Concentration of NPAs

34032017

Jotal exposure to top four NPA accounis Nil Nil
Sector-wise NPAs
o As.at

R A 31.03:2017.. - --3%:03:2016.
Agriculture & allied. activities Nil Nil
MSME Nil Nil
Corporate borrowers Nil Nil
‘Services Nil § Nil
‘Unsecured personal loans Nit |, Nil
Autaloans Nil Nil
Other personal loans Nit Nil
Other loans Nil

P

- Nil
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38 Movement of NPAs:

As-at:

:39:03.:2017

- As'at.

. 31:03.2016

Net NPAs to Net Advarices (%)

Movement of NPAs (Gross)

(a) Opening balance

(b) Additicns during the year

(c)-Reductions during the year

{d) Closing balance

Movement of Net NPAs

{a) Opening balance

(b) Additions during the year

(c} Reductions during the year

(d) Glosing balance
Movement of provisions for NPAs (excluding provisions on standard
assets)

(a) Opening balance

(b} Provisions made ‘during the year*

{c) Write-off f write-back of excess provisions

{d) Closing balance

39 Disclostires of Complaints-

-Coinplaints

*"Partlculars

No of complalnts pendlng at the begmnlng of the year

No.-of complaints received:during the year

No. of complaints redressed during the year:

“No. of complaints pending at the end of the year

40 Disclosure in respect of derivatives, securitisation. transactions, consolidated financial statements overseas
assets {for those with joint ventures and subsidiaries ‘abroad), off balance sheet. SPV's sponsored are not

appllcabie for the year to the Company.

up
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41 Employee Stock Option Scheme:

JM Financial Limited grarited the Stock Options to the eligible employees andfor directors (the Employees)
of JM Financial Limited and its subsidiaries. Out of the total number of Options granted by JM Financial
Limited, the following Stock Options pertain to the employees.of the.Company.

April 16,2012 -333,333. Stock Options
May 06, 2013 339,099 -Stock Options
Aprit01, 2014 518,394 Stock Options

The option shali be ellglble for vestlng as per foilowmg schediile:

Vesting Date | Ser:es No _ f.’Stock y Status . | . Exercise Period - .| E
16th Aprii, 2013 | Series—Vv | 1,11,111 Vested Seven years from the 1
‘date of Grant _
16th April, 2014 | Series -V 1,141,111 Vested Seven years from the 1
L date of Grant
16th April, 2015 | Series -V 140111 Vested Seven vedrs from the i
date of Grant
‘6th May, 2014 | Series - VI 1,113,033 Vested Seven years from the 1
B . date of Grant
6th May, 2015 | Series-Vi | 1,13,033 Vested ‘Seven years from the 1
' date of Grant
6th May, 2016 | Serigs - Vi | 1,13,033 Vested Seven years fromthe 4
) date of Grant
1st April; 2015 | Serigs - Vil | 1,69,332 Vesied | Seven years from the 1
date of Grant
1st April, 2016 | Series - Vil | 1,74,531 Vested Seven years from the 1
date of Grant
1st April, 2017 | Series - VIl [ 1,74,531 To be vested | Seven years from the 1
. -date of Grant

The current status of the stock options:granted to the Employees is as under:
{In Rs Crore)

Patticulars. ) Number of otitstanding options
o . R  Prévious year.
“Outstanding at the beginning of the year -0.08
‘Granted during the year ' -
Transfer in during the year #
Transfer out during the year -
Lapsed/ forfeited during the year B B -
Exercised during the year o 10.03: 0.04
Qutstanding at the end of the year 0:02° 0.05
Exercisable at the end of the year # #

# Denotes amount below Rs.50,000/-

The charge on account of the above scheme is included in employee benefit-expense aggregating Rs. 0.40
crore (Prewous year Rs.0.61 crore).Since the options are granted by JM Financial Limited (the Halding
‘company), basic and diluted earrings per-share of the .Company would remairi uhchanged.

D
up

33



JM FINANCIAL GREDIT SOLUTIONS LIMITED

JM FINANCIAL

42 Disclosure required in terms of Regulation 34(3).and 53(f Of Securities and Exchange Board of India

{Listing Obligations And Disclosure Requirements) Regulations, 2015:

Loans and advances in‘the nature of loans given to subsidiaries ‘and-associates:

{in Rs.Crore}

Name of the comparny Relationship Maximum Closing
Balance Balance
JM Financial Products Limited | Fellow Subsidiary 75.00 -
' )i O

Leans and advances shown above are interest bearing and are repayable on demand.

{Figures in brackets indicates previous year figures)

43 Expenses towards Corporate Social Respon5|blllty as per Section 135 of the Compariies Act, 2013 {read

with schedule Vil thereof)

{a) Gross amount required to be. spent by the company during the year —Rs 2.54 crore (Previous year Rs.

0:48 crore)

(b) Amount spent-and paid during the year by way of donation to charitable trusts — Rs.2.55 crore {Previous

year Rs.0.48 crore)

44 Details of Specified Bank Notes (SBN) held and transacted during the. period from 8th November, 2016 to

30th December, 2016,

(In RUPEES)
-SBNs Other Total
denomination

_notes :
Closing cash in hand as on 08,11.2016 2,500 175 2,675
(+) Permitted receipts - - -
(+) Permitied payments. - - -
(-) Amount deposited in Banks. 2,500 - 2,500
Closing cash in hand as on 30.12.2016 - 175 175

45 The main business of the Company is in India to pravide loans. All.other activities-of the Company revolve
around the main business -and accordingly there are no separate reportable segments, as per the
Accounting Standard on 'Segment. reporting' (AS:17) prescribed under: section 133 of the- Compames Act,

2013

46 Unhedged Foreign Cusrency Exposure

{in Rs Crore)

| system on 31.03.2017 {in foreign currency)

SrNo | Particulars. Asat As at
'31.03.2017 31.03.2016

1 Foreign Currency Exposures (FCE) as on 31.03.2017 Nil Nil

2 Total credit exposures (sanctioned) from banking Nit. Nil

up
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47 Figures of previous year have been regrouped / reclassified wherever necessary to correspond with the
current year's classification / disclosure.

DH:ﬁ' For and on behalf of the Board of Directors
e i oL
Vlkram Vishal Kampani Hariharan Aiyar
Chalrman Vice Chairman Vice Chairman
DIN - 07062676 DIN — 00009079 DIN — 01374306
ekt G, Dermow o
Shashwat Belapurkar Gagan Kothari Hemant Panijy;n

Chief Executive Officer ~ Chief Financial Officer Company Secretary

Place: Mumbai
Date: April 27, 2017
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CASH FLOW STATEMENT

Particulars _ 1. Forthe
e e s s e kS yentonde oy
s-at31.03.2017 | As.
i o G - L ~_{in Rs:Crore)
A Cash flow from operating activities S0

© [ Profit before tax ¢ v - 42478 .301.72
Adjustment for: :
Depreciation sind amortisation expenses 0.21 0.09
Profit on sale of investments (net) (1.25) {0.06)
Provision for gratuity - 0.08 0.05
Provision for compensated absences _ 0.04 0.05
Provision for standard assets _ 7.60 7.67
Interest on income tax refund . ' - (0.086)
Interest on fixed deposits {011y (0.11)
Interest expenses - others 0'.01'- -0.01
Profit on sale of assets a - -
Dividend income {0.75)- {0.46)
Operating profit before working capital changes 431.22 308.90
Adjustment for: :
(Increase) in long-tefm loans and advances and other (1,578.35) (2,247.94)
current assets
Increase in frade. payables and other liabilities 32,57 76.12
(Decrease) / Increase in Provisions {0:08) : 0.03
Cash {used in) operations {1,114:62) {1,862.89)
Direct taxes paid ~ (155.58) (108.79)
Net cash {used in) operating activities (1,270.20) (1,969.68)

B Cash flow from investing activities

Purchase of current investments — Others (4,505,505 (1,677.28)
Sale of current invéstments — Others 4,506.75: 1,877.34
Purchase: of fixed assets {0.74) | ~ {0.27)
Sale of fixed assets. - -
increase in other bank balances - 0.25
Intefest received on Bank Deposits : 0.11 0.07
Dividend Income 0.15- 0.46
Net cash from investment activities ' 077 0.57

ue
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Particulars For the For the
year ended year ended
As at 31.03.2017 | As at 31.03.2016
(In Rs Crore) (In Rs Crore)
C Cash flow from financing activities
Interest paid (0.01) (0.01)
Proceeds from long-term borrowings 1,432.50 2,035.91
Repayment of long-term borrowings (297.69) -
Proceeds from short-term borrowings 8,229.92 5,310.90
Repayment of short-term borrowings (8,195.45) (5,278.75)
Net cash from financing activities 1,169.27 2,068.05
Net (Decrease) / increase in Cash and cash equivalents (100.16) 98.94
Cash and cash equivalents at the beginning of the year 101.86 2.92
Cash and cash equivalents at the end of the year 1.70 101.86
Notes

1

2 Previous year's figures have been regrouped and rearranged wherever necessary

In terms of our report attached

For Deloitte Haskins & Sells LLP

Chartered Accountants

Registration No. 117366W/W-100018
M \ S Lal »

Abhijit A. Damle

Partner

Vikram Pafdit
Chairman
DIN — 07062676

Vishal Kampani
Vice Chairman
DIN — 00009079

For and on behalf of the Board of Directors

The cash flow statement has been prepared under the 'Indirect Method' set out in AS 3 - "Cash Flow
Statement” notified in Companies (Accounting standards) Rules, 2006 (as amended).

sl

Hariharan Aiyar

Vice Chairman
DIN — 01374306

St U Skt

Shashwat Belapurkar
Chief Executive Officer

Membership No. 102912

Place: Mumbai
Date: April 27, 2017

Place: Mumbai
Date: April 27, 2017

Gagan Kothari
Chief Financial Officer

Hemant Pandya
Company Secretary
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INDEFPENDENT AUDITOR'S REFORT
TO THE MEMBERS OF JM FINANCIAL CREDIT SOLUTIONS LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of JM Financial Credit Solutions Limited (“the
Company ™), which comprise the Balance Sheet as at 31" March, 2016, the Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of the significant accounting policies and
other explanatory information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act™) with respect to the preparation of these financial staternents that give a true and fair
view of the financtal position, financial performance and cash fows of the Company in accordance with the
accounting principles penerally accepted in India, including the Accounting Standards prescribed under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other imegulanties; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate intermal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error,

Auditor’s Responsibility
Owr responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and

Regd. C¥fice: 12, [ Anme Besant 8oad, Opg Shiv Sagar Estate, Woeli, Misrsa - 400 018, Indaa, (LLP Identification Mo, AAB-273T)
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plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstalement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or eror,
In making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and [air view in order to design audit procedures that
are appropriate in the circumstances. An awdit also includes evaluating the appropriateness of the
accounting policies wsed and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financizl statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India, of the state of

affairs of the Company as at 31" March, 2016, and its profit and its cash flows for the year ended on that
date,

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which o the best of our
knowledpge and beliel were necessary for the purposes of our audit,

(b} In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

{(d) In our opimon, the aforesaid financial statements comply with the Accounting Standards prescribed
under Section 133 of the Act.

(&) On the basis of the written representations received from the directors as on 31* March, 2016 taken
on record by the Board of Directors, none of the directors is disqualified as on 319 March, 2016
from being appointed as a director in terms of Section 164 (2) of the Act.

([} With respect to the adequacy of the imternal financial controls over financial reporting of the
Company ond the operating effectiveness of such controls, refer to our separate Report in
“Annexure A"

{g) With respect o the other matters to be included in the Auditor’'s Report in accordance with Rule 11
of the Companies (Audit and Auoditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company does not have any pending litigation which would impact its financial position;
'-_‘-:' ii. The Company did not have any long-term contracts including derivative contracts for which
ﬁ Y there were any material foreseeable losses.

L'LE'
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iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

2. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order™) issued by the Central
Government in terms of Section 143(11) of the Act, we give in ‘Annexure B® a statecment on the matters
specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm’s Registration No. 117366W/W-100018)

T
B -{-"1"‘-,:-.-.* g 0

Abhijit A. Damle
Partner
{Membership No. 102912)
MUMBAIL 12" May, 2016
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ANNEXURE “A"™ TO THE INDEPENDENT AUDITOR'S REPORT
{Referred to in paragraph 1 {f) under *Beport on Other Legal and Regulatory Bequirements” of
our report of even date)

Heport on the Internal Financial Controls under Clauose (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

We have audited the mtemal fGnancial controls over financial reporting of JM Financial Credit
Solutions Limited (“the Company™) as of 31* March, 2006 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
bazed on the internal control over financial reporting criteria established by the Company considening
the ezsential components of internal control stated in the Guidance Mote on Auwdit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities inclede the design, implementation and maintenance of adequate intemal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence o company’s policies, the safepuarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the tmely
preparation of reliable financial information, as required under the Companies Act, 2003,

Auditor*s Responsibility

Or responsibility is to cxpress an opinion on the Company's intermal financial controls over financial
reporting based on our audit, We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) issued by the Institute
of Chartered Accountants of [ndia and the Standards on Awditing preseribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of intenal financial controls, Those
Standards and the Guidance Note require that we comply with cthical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects,

Our audit involves performing procedures (0 obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of intemal financial
controls over financial reporting, assessing the risk that a material weakness exists, and resting and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selecied depend on the auditor”s judpement, including the assessment of the nsks of matenal
missiatement of the financial statements, whether due to fraud or error.

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls O0ver Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporing and such infernal financial controls over financial reporting were operating effectively as at
31* March, 2016, based on the internal control over financial reporting eritena established by the
Company considering the essential components of intemal control stated in the Guidance MNote on Audit
of Internal Financial Controls Owver Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountanis
{Firm's Registration No, 117366W/W-100018)

o
—HAamL.

Abhijit A. Damle
Partner
{Membership No. 102912)

MUMBAIL 127 May, 2016
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Annexure B to the Independent Auditor’s Report
(Referred to in paragraph 2 under “Report on Other Legal and Regulatory Requirements® section of our
report of even date)

(1)

(iii)

{iv}

(v)

(vi)

{vii)

Ve
it
| e

kA

In respect of its fixed assets:

a} The Company has mamtained proper records showing full particulars, incloding quantitative
details and situation of fixed assets.

b) The fixed assets were physically venfied duning the year by the Management in accordance with a
regular programme of verification which, in our opinion, provides for physical verification of all
the fixed assets at reasonable intervals. According to the information and explanation given to us,
no material discrepancies were noticed on such verification,

¢} According to the information snd explanations given to us and the records examined by us and
based on the examination of the registered sale deed, transfer deed / conveyance deed provided to
us, we report that, the title deeds, comprising all the immovable properties of land which are
freehold, are held in the name of the Company as at the balance sheet date.

The Company does not have any inventory and hence reporting under clause (i) of the CARO 2016 is
not applicable.

According to the information and explanations given to us, the Company has not pranted loans, secured
or unsecured, to companies, firms, Limited Liability Partnerships or other parties covered in the
Register maintained under Section 189 of the Companies Act, 2013.

The company being Non-Banking Finance Company and does not have any investment, the provisions
of Section 185 and 186 of the Companies Act, 2013 are not applicable to the Company,

According to the information and explanations given to us, the Company has not accepted any deposit
from the public. Therefore, the provisions of Clause (v) of paragraph 3 of the CARO 2016 are not
applicable to the Company.

Having regard to the nature of the Company’s business / activities, reporting under c¢lause (vi) CARO
2016 is not applicable.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has been regular in depositing undisputed statutory dues, including Provident
Fund, Employees® State Insurance, Income Tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Cess and other matenal statutory dues where applicable, to it with the
appropriate authorities. There were no arrears in respect of said statutory dues as at 319 March,
2016 for a period of more than six months from the date they became payable.

(b) There are no dues of Income-tax, 5ales Tax, Service Tax, Customs Duty, Excise Duty and
Value Added Tax as on 31* March 2016 on account of disputes.
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(i)

{ix)

(x)

(X1}

(xii)

{xiii)

[xv)

(xv)

{xvi)

In our opinion and according to the information and explanations given to us, the Company has not
defaulted in the repayment of loans or borrowings to financial institutions, banks and dues to debenture
holders. The Company does not have loans or bormowings from Government.

In our opinion and according to the information and explanations given to us, money raised by way of
debt instruments and the term loans have been applied by the Company during the year for the
purposes for which they were raised. The Company has not raised monies by way of initial public offer
ot further public offer.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no [raud on the Company by its officers or employees has been noticed or

reported during the year.

In owr opinion #nd according to the information and explanations given to us, the Company has not
paid any managerial remuneration to the managerial personnel hence the requirement of provisions
of section 197 read with Schedule V to the Companies Act, 2013 is not applicable to the Company.

The Company is not a Nadhi Company and hence reporting under clause (xii) of the CARO 2016 Order
is not applicable.

[n our opinion and according to the information and explanations given to us the Company is in
compliance with Section 177 and [88 of the Companies Act, 2013, where applicable, for all
transactions with the related parties and the details of related party transactions have been disclosed in
the financial statements etc. as required by the applicable accounting standards.

During the year the Company has not made any preferential aliotment or private placement of shares or
fully or partly convestible debentures and hence reporting under clause (xiv) of CARD 2016 is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year, the
Company has not entered into non-cash transactions with its directors or persons connected with
him and hence provisions of section 192 of the Companies Act, 2013 are not applicable.

In our opinion and according Lo the information and explanation given to us, the Company is required
to be registered under section 45-IA of the Reserve Bank of India Act, 1934 and it has obtained the
registration.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm's Registration No, 117366W/W-10001R)

o
i

Abhijit A. Damle
Parttwer
{Membership No. 102912)

MUMBAL 12" May, 2016
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BALAMCE SHEET AS AT MARCH 31, 2016

Note Asg at 31.03.2016 Ag at 31.03.2015
No. (In Rupees) {in Rupees)
I | EQUITY AND LIABILITIES
1 | Shareholders® funds
Shara capdal 2 24585000 2,49 95 000
Resarves and surplus ] 1,183,51.87.211 455 87 50,283
1,136,01,92,211 938.47,75,293
2 | Nan-current liabilitles
Long-term borrowings 4 1,856.87 20,715 115,00,00,000
Long-lerm provisions & 12.58.87,136 4 B4 AT 83D
1,969,56,07 854 119, 84,47 8212
% | Current llabilities
Short-tern barrowings & B18.08.12 414 78580 66,3146
Trade payakbies: i’
Due 1o micro, small and madsum enterprises - -
(Khars TA41.15.815 48,68, 164
| Orther currend liabilities 8 273,00,67,366 9,87, 30,345
| Short=henm prodisoans & 271,583,858 1042 BET
1,101 ,18,69,433 T97.37,16,657
4,208 T8 89,558 | 1,85569.38,TR2
I | ASSETS
1 Non-current assets
- Fixed asseis: 1a
| Tangible assets 22.00.438 12,683,305
Intangible assels 2.81.240 -
Defermed tax asssis (net) 1 T.54 58 418 35513083
Lang-term loans and advances 1z 331744856015 | 1.683.18,76,262
3,325,30,35612 | 1,6686,88,71,630
2 | Current asseis
| Cash and bank bafantes 13 101,86,32 B85S 317,583,281
Short-term foans and advances 14 T75.65,80,435 185,64, 58,568
Oibheer curmen assets 15 410,858 58,2893
881,486,373, 946 184,82.68,152
4,206,76,69,556 | 1,855,69,39,782
Significant accounting policles and notes 1o 1to 44 i i

financial statemants

I terms of our report attached
For De|oitte Haskins & Sells LLP
Chartered Accountanis

Registratian No. 11?35%%1&&115‘4 Y0 A S

_ﬁs}ié,c.qﬁl_

Abhijit A, Damle
Partrer

Membarshig Mo, 102812
Place: Mumbai

Dt Ma:,r 12 2016

Fnr and on behalf of the Board of Directors

— Yz Lowee

Vishal Kampani
Vice Chairman

m_'—M'D?l
- .I;I:.-\.-‘:-""\-. ) i
Shashwat Belapurkar

Hariharan Aiyar
Vice Chalmman
DIM = {1 274306

Long- lllt.z '!'|"-.-'-.
Eagan‘ﬂﬁthari

Hemamnt Fandya

Chief Executive Officer  Chief Financial Officer Company Secreta
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STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 21, 2018

Noto For the year For the year
Mo ended 31.03.2016 | ended 31.03.2015
e {in Rupees} {In Rupoos)
L Income:
{3} | Rewvenue from operations 18 518,7558.724 94,13,85,520
b} | Dther noome 17 £B.51.668 26917977
Tatal Revenue 519,44, 50,352 103,73,03,4597
Il. |Expenses:
(3] | Employes benefils expense 15 18,66,01,117 11,73, 70,654
(b} | Finance costs 19 174,68,21,656 1:3.36,89,363
{cy | Prowvision for koans 0 VAT, 00000 438271978
(d} | Depreciation 10 B 98 6o 1.56, 035
(el | Operating and other expenses fa| 16,65,66,699 3,88.40,390
Total expenses 217,72,98.508 33,50,83,621
Al | Profit before Tax 301,71,51.884 70.22,19,876
IV | Less: Tax axpense
Ciurrent tax 108,59,00.000 24.67,00,000
Defarred tax {3,593 ,45,355) (3,24 64 007}
Excess provision for tax In respect of earlier year 134 15878 -
| {rwet)
T04,17,34, 066 21,42,35,993
v Profit for the year 147,54,16,518 48,79 83,883
V| | Eaming Per Equity Share 7
iFace value of Rg, 10/ each)
Basic 1.580.33 203,80
Diluted o A2 452 05
Significant accourting palicies and notes 1o | 11044 Sl
financial atatements
In terms of our report sttached
For Deloltte Hasking & Sells LLP  For and on behalf af the Board of Directors e

Chartered Accountants
Registration Mo. 11723880 100018 i dag ot - Lo
Vishal Hampani
Vice Chairman
DN = OG0Mara
e
.-'"l Y

Abhijit A. Damle
Fariner

Membership Mo, 102912
Place: Mumbad
Date: May 12, 2018

Haribaran Aiyar
Vice Chairman
DM = 09374306

.-: Bhﬁflaakpx -H I'VI.!.."';EF"]-"

"'-mmhmt Belapuricar Gagan Kothari
Chiefl Executive Officer  Chief Financial Officer  Company Secretary

£ 1;7.1_ Y ?“x\\

§| 1}—ﬂ
4

ML_},

Hemant F"and'_.' .
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1. Significant Accounting Policies

1.

2.

3.

Basis of preparation of financial statements

The Financial Stalements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in india (Indian GAAP) to comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013, as applicable and the relevant provisions of
the Companies act, 2013(the 2013 Act’) / Companies Act, 1955 ("the 1856 Act’) as applicable and
the circulars and guidance issued by Reserve Bank of India from time to time. The financial
slatements have been prepared on accrual basis under the histarcal cost convantion. The accounting

policies adopted in preparation of financial stefemenis are consistent with those followed in previous
yearn

Current / Non-current classification of assets | liahilities

The Company has classified all its assets | Babilities inta current ¢ non-current portion based on the
time frame of 12 months from the daie of financial statements. Accordingly, assets/liakilities expected
o be realised fsetted within 12 months from the date of financial statements are classified as cumment
and other assets/ labilities are classifles as non-current

Use of estimates

The preparation of financial statements s n conformily with Indian Generally Accepted Accounting
Principles which require the management to make estimates and assumptions that affect the reported
amounts of assels and llabiities and disclosure of confingent liabilities on the date of the financial
siatements and the reported amounts of income and expenses during the reporting period. Actual
results could differ from those estimates and differences befween actual results and estimales are
recognised in the pericds in which the regults are knicwn [ materialised

Fixed Assets
Assefs are recorded at historscal cost of acquisitions or construciion. Th&y are glated al histoncal cost
less accumutated depreciation amcortization and impairmant less, if any.

Depreciation
Depreciation on fived assets is provided on the straight line method at the following rates;

Assots Useful Life

Wehicles 5 years

Computers 3 years

Servers and Networks & years

Cffice Equipment 5 years

Furnifure and Foodures 10 years

Assels costing less than Rs. 5,000/- are fully depreciated in the vear of purchase.
Assels taken on finance lease are deprecialed over a pericd of lease.

Intangible Assets

Intangitde assels are staled &t cosi less accumaulated amorizafion and impairment logs, § any,
Softwares are amortized over a pericd of five vears, on a siraight Ene basis.

Gains or losses arising from derecognition of an intangible assel are measured as the difference
between the net disposal procaeds and the carrying amount of the asset and are recognized in the
Satement of Profit and Loss when the asset is derecognized.
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5.

T

Impairment of assels

An asset is considered as impaired when on the balance sheet date there are indications of
impairment in the carrying amount of the assetz, or where applicable the cash generaling unit to
which e asset belongs, excesds its recoverable amount (. the higher of the assets’ nef selling
price and valug in use). The carrying amaount is reduced to the kevel of recoverable amount and the
reduction is recognized as an impairment logs in the Zatement of Profit- and Loss.

Investments

Invesiments are classified as non-current or cument, Mon-current investments are carried al cost,
however, provision for dimmution in the value of long-term invesiments is made fo recognise a
decline, other than temporary, in the value of invesiments. The provision for diminutien in the value of
the guoted long-term investmenis is made o recognize the decline at lower of cost or market valee,
determined on the basis of the quoted prices of indiidual investmant. Provision for diminution m thae
value of unquoted long-term nvestments |5 made as per the Management's estimate. Current
investrments are carried at lowear of cost or fair value.

Revenus recognition

Interest income |5 recognized on accrual basis except in case of non-performing aszels where
interest i accounted on realization, In other cases, income is recognised when there iz no significant
urscariainty as to determination or realization exists.

Additional fimance charges / additional interest are treated to accrue only on dealisaton, due bo
unceriginty of realisation and are accounted accordingly.

Frocessing fees recebved from cuslomers is recognised as income on receipl basis
Dividand income is recognised when the nght to recaive the dividend is establisfad.
Provision for Non Performing Assets (NPA) and Standard Assets (SA)

All loans and other credit exposures, whers the installments are overdug for a period of six months or
marg are classified as NPA. Provision is mads in respect of NPA and 54 in accordance wilh the
stipulations of Prudential Mormsa prescribed in the "Systemically Important Mon Banking Financials
{Mon-Creposit Accepting or halding) Companies Prudenfial Morms (Resernve Bank) Directions, 2015"
by ithe Reserve Bank of Indiag (BBl Adddiona provisions (over and above the provisioning
reguirements under the Directions as specified by RBI) are algo made as per guidedines prescribed by
tha Board of Dareclors.

Employes Retirement Benefits
fits an i T Be

Defined Confribution Plan:
The Company conbributes towards Provident Fund and Family Pension Fund, Liabily in respect
thereof is determined on the basgis of conbribution as required under the Statue [ Rubes.

in respect of gratuity, provision is made basad upon the actuarzl valuation done at the end of avery
gquarter using "Projected unit Credit Method™, Major drivers in actuarial agsumption, ypically, are
years of services and emplovees compensalion. Gaing and loszes on changes in actuarial
assumplon are changed to the Statement of Profit and Loss.
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(b} Short term employes benefits:

Short term employes benefils are recognized as on expense at the undiscounted amount in
Statemnent of Profit and Loss of the year inowhich the related services arg rendered.

10. Borrowing costs

Borrowing cosis that are aftributable to the acquisition, construction or production of qualifying assels
are capitalized as a part of costs of such assets. A gualifying asset is one that necessarily takes =
substantial period of time to get ready for its inlended use. All other bormowing costs are recagnized in
the Statement of Profit and Loss in the pericd they ocour,

11. Taxes on income

Tax expense comprises both current and deferred tax at the applicable enacted! substantively
enacted rales. Current tax represenis the amount of income tax payable/ recoverable in respect of
the laxable income/ loss for the reporting period. Deferred fax represents effect of iming differences
between taxable incorme and accounting income far the reperting period that criginate in one pericd
and are capable of reversal in one or more subseguent periods. Deferred tax assels are recognized
only to the extent that there i3 a regsonable certainty that sufficient future taxable income will be
available against which such deferred fax assets can be realised. In cese of existence of carry
forward unabsorbed depreciation and tax losses, deferred tax assels are recognised only if there is
virtual certainty supported by convincing evidence that deferred tax assetls can bDe realised against
future fAxable profils.

12, Earnings per share

Basic eamings per share is calculated by dividing the net peofit or loss for the year attributable to
equity sharebolders (afler deducting atiributable faxes) by the weighted average number of eguily
shares cutstanding during the year

Far the purpose of calculating diluted eamings per share, the net profit or loss for the year altributable
to equity shareholders and the weighled average number of shares outstanding during the year are
adjusted for the effects of all diutive polential equity shares,

13. Provisions and contingencies

A provision is recognized when the Company has a legal and constructive obligation as a result of a
past event, for which it is probable that cash outflow will be required and a reliable estimate can be
made of the amount of the obligation. A confingent lizbility is disclosed when the Company has a
possible or present obligation where it is not probable that an outfiow of resources will be required to
settle if, Contingent asseats are neither recognized nor disclosed
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2. SHARE CAFITAL

{In Rupees)

3 As at 31.03.2016 | As at 31.03.2015
Authorised
30.00,000 Equity shares of Rs 10/ each 3,00,00,000 3,00,00,000
20,000,000 Preference shares of Rs 10/- each 2,00,00,000 2,00,00,000 |
5,00,00,000 5,00.00,000
Issued, Subscribed and Paid-up I
12,850,004 Equity shares of Rs 100 each fully paid-up 1,25,00,040 | 1,25,00,040
12,49, 496 Compulsory converdible preference shares of 1,24,84 960 1,24 .84 960
Az 10/ each fully paid-up
Total 2,49,55,000 2,49,95,000
2.1 Reconciliation of the number of shares outstanding
Equity Shares
I Az at 31.03.2016 Az at 31.03.2095
| Number Amount Number | Amount
Shares outstanding at the beginning of the year [ 12,50,004 1,25,00,040 50,000 5,00,000
Shares issued during the year - - | 12.00,004 [ 1,20,00,040
Shares bought back during the year SR - - -
Shares cutstanding at the end of the year 12,50,004 1,25,00,040 | 12.50,004 | 1,25,00,040
Compulsory Convertible Preference Shares
As at 31.03.2016 As at 31.03.2015
Number Amount Number Amount
ahares outstanding at the beginning of the year 12,48 496 1,24 54 860 - -
Shares issued during the y=ar - - | 1249486 | 1,24 04 S50
Shares hought back during the year - - - -
Shares outstanding at the end of the year 12,48 486 1,24,94 8960 | 1249486 | 1,24,94 960
2.2 Details of shareholding in excess of 5%
As at 31.03.2016 As at 31.03.2015
Mumber Amount Number | Amount
Equity Shares ;
JM Financial Limited along with its nomineess 12,50,0040 90.0907% | 12,50,000 | 20.0997%
Freference Shares |
LINH Mauritius 1 12, 15,292 87 26% | 12,15,292 87 26%

Tl
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2.3 Terms and rights attached to sach class of shares:

Equity Shares:
The Company has only one class of shares referred to as equity shares having a face wvalue of
F3.10/, Each haolder of equity shares is entibed to one vole per share. The shareholders are entitied
o dividend, s and when declared and approved by the sharsholders.

Compulsory Convertible Preference Shares ([CCP3):
Right to Rank Prior to Equity Shares:
The CCPS shall rank prior to the equity shares of the Company (the eguity shares) for the purpose of

dividend, liguidation, dissolution or winding up of the Company, subject ta the provisions of the Act, as
amended from Hme 13 lime

Voting rights:

The holders of the CCPS shall be entitled to voting rights only in respect of those resolutions placed
before the Company which directly affect the rights attached ta the COPS

Dividend:

The rate of dividend in respect of CCPS shall be 0.00001% per annum of the face value of the CCPS
an non-cumulative basis

The CCPS shall be non-cumulative compulsonily convertible preference share of face value Rs. 10/-
each

Terms of Preference shares:

CCPS shall be automatically converted in o Equity Shares on the third anniversary of the alloiment of
shares o the Investors. The CCPS shall be converted into Equity Shares such that the aggregate
shareholding of the Investors post such conversion shall be 48.89% of the totad paid up egquity share
capital of the Company. The iksue price per Equity Share arising out of the said conversion shall be
adjusted as per the terms and conditions agreed upon bebween the Company and the holders of the
CCPS imwriting,
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NOTES TO THE FINANCIAL STATEMENTS

3 RESERVES AND SURPLUS {In Rup=es)
vy As at 31.03.201¢ As at 31.03.2015 |
a. Securities Premium Account |
DOpaning balance 881, 15,82 215 -
{#) on issu= of share - 8E1,73.45000
{-) utilized for share issue expenses (Previous year net of - o782 TES
deferred tax Fs.30,49 058) |
Closing balance B8E1,15,52,215 881,15,52,215
b. General Reserve
Balance as per Balance Shest 16,88 803 16,88 BO3
¢, Statutory Reserve
Dpening balance 10,46 44,000 70,47,000
i} Transferred during the vear 38.51.56 000 8 75 87,000
Closing balance 45,98,00,000 10,46,44,000
d Surplus in Statement of Profit and Loss:
Opening balance 44,1895 275 5,15,08,392
{+} Profit for the year 167 54.16,818 48.79,63 883
241,73,12,193 53,94,02,275
(-} Appropriations
Transfarred o statutory reserve 38.51.56,000 8. 7587 000
Closing balance 202,21,66,183 44,18,85,275
| Total 1.133,51,97,211 935,97,60,293
4 LONG-TERM BORROWINGS (In Rupees)
= As at31.03.2016 | As at 31.08.2015 |
Secured
Term loan {refer note 4.1}
- From Banks 1,188,899 85,953 55,00 00, 000
= From othes pariias 25 00,00, 000 -
Less: Current malurities of tarm loans (118,93, 35.333) -
1,096,06, 52,630 65,00.00,000
Man-convertible debentures (refer note 4.2 and 4 3) Q35 090,00,000 50,00,00,000
Less: Current maturities of Non-convertible debentures {75,00,00,000) . -
&60,90,00,000 50,00,00,000
Finance lease obligations 442 835 | -
Lesz Current maturities of Finance Lease Obligations(refer note 3,74, 747 -
4.4) |
66,088 | =
|
1,256,57,20,719 | 115, 00,00,000

4.1 Term loans:

ay Term koans are secured by way of floaling first pari passu charge by way of hypothecation on t:emln

idertified loan fund balances of the Company,
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b) Matunty profile and rate of inferest of term loans:

Residual Mon-Current
Maturities As on March 31, 2016 As on March 31, 2016
1-3 years 3 years & Total 1-3 years 3 years & Total
{April 2016 to above {(April 2015 above
March 2019} [April 2018 ta March {April 20138
I arwards) 2018} onwands)
Rate of
interest”
9.00 % to TE,BB 66 BET | 100,00,00,000 176,566,566 6687 - - -
100.00% ;
10001% to 7527581, 882 | 1856384 081 | 919,39 85 963 | 65.00,00,000 = | &5,00,00.000
11.00%
Total 829,42,58,549 | 266,63,94,081 | 1,096,06,52,630 | 65,00,00,000 Ei.ﬂﬂ.ﬂﬂ 060

“The rate of Interest for the above term loans is linked to the base rates of the banks and is subj&c:l to changa
from time to time. The above categerisation of loans has been based on the inferest rates, prevalent as on the
respective reporting dates.

4.2 Non-Convertible Debentures:
&) R5.400,00,00,000/- (Pravious year Fs. 50,00,00,0005) are secured by way of firs{ charge on freehold land
(proportionately) and hypothecation on certain idantified loan fund batances of the Company.

b} Fs. 505,80,00,000/- (Previous year Mil) are secured by way of first cherge on freghold land {proporiionately}
and hypothecation on certain identified loan fund balances of the Company.

C) Fs.30,00,00,0005 {Previous year Nil) are secured by way of first charge on freshald land {proportionately)
and hypothecation on certain ientified loan fund balances of the Company.

4.3 Maturity profile and rate of interest/ discounted rate of interest of Non-Convertible Debentures (NCD)
face value of Rs. 1,000,000/- each:

Particulars Mon-Current Current

Current year Previous | Current year | Previous

year year

9.90% NCD redeemable in year 2016-17 = | 5O,00,00,000 | 50,00,00,000 -
0% MNCD redesmabde in year 2076-17" - = | 25 00,0:0,000 =
0% NCD redeemabis in year 2017-18° | 50,00,00,000 - = =
10.1674 % NCD redeemable in year 2017-18 75.00,00,000 - - -
10,1687 % NCD re-deemahla in year 20017-18 100,00,00,000 - -
10.5 % NCD redeemable in year 2017-18 B0,00,00,000 = ¥ =
09766 NCD lEﬂEEI'I'IH.blE in year EEI“I 7-18 ¥5,00,00,000 - = =
0% NCD redeerrmhle in year 20918-15° 300,000,000 = = =
10,2608 % NCD redeemable in yesr 2018-18 | 300,00,00,000 - -
10.2848 % NCD redesmabda in year 2018-19 | 100,00,00,000 - - .
0% NCD redeamabie in year 2019-20* 17,80,00,000 5 = =
| 10.5 % NCD redeemable in year 2019-20 50,00,00,000 : . -
EI 7 % NCD redeemable in year 2021-22 30,00,00,000 -

B60,90,00,000 | 50,00,00,000 | 75,00,00, l'.'H.'ltII -

* Redeemable at premium
4.4 Finance lease obligations are secured by way of hypothecation of vehicles,

M

U
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& LONG-TERM PROVISIONS (In Rupees}
As at 31.03.2016 | As at 31.03.2015
For Standard assets (refer note 5.1) 12,29,00,000 4.62,00,000
For employes bensfits; 28 8T 135 X2 4T 832
Gratuity [refer note 24) i
Da— - 12,58 87 135 4. 84,47 812

5.1 To ensure that Mon-Banking Financial Companies (MEFC) create a financial buffer o protect them from the
effect of sconomic downturns, the Reserve Bank of India [(RBI) izzued a notification Mo, DMNBS 22 1 CGM (LS}
dated January 17, 2011 as amended on timely basis, requiring all MBFCs to make a general provision al 0,30
per cent of oulstanding standard asseis, The Company has crested provision for standard assets, which s
sufficient o comply with the aforesaid BBl Motification,

B SHORT-TERM BORROWINGS (In Rupees)
As at 31.03.2016 | As at 31.03.2015

Secured

Loans repayable on demand

From banks

Working Capital demand Loan {refer note & 1) 10,00000, 000 -

Cash credit facilities {refer note 6.2) 141,31,96,062 80,02.84 601

Unsecured

Cther loans and advances

Commarcial paper (refer note 6.3 and note 5.4) 550,00,00,000 ¥50,00,00,000

Less: Unamortised interest on commercial paper (28,2683 668]) (14,12 28 285)
521,73,16,332 7,3587,71,7T15

Loans from holding comparny 145,00,00,000 =
666,73,16,332 T.3587,71,715
818,05,12.414 T.85.90,86,316

5.1 Short term loan from bank is secured by way of hypothecation on certain idenfified loan fund balances of the

COMmpany.

B.2 Cash credit facdity from bank is secured by way of hypothecation on cerlain identified loan fund balances of

the Company,

6.3 The maximurm amount of commercial paper oulstanding at any fime during the year was Rs 860,00,00,000/-

{Previous year 750,00, 00, 040).

E.4 Interest rate of commercial paper range from B.85% o 10.30% p.a.

RS
o

10




JJM FINANCIAL
JM FINANCIAL CREDIT SOLUTIONS LIMITED

) TRADE PAYABLES

There are no dues 1o Micro and Small Enterprises under the Micro, Small and Medium Enterprises
Development Act, 2006, Accordingly disclosures, if any, relating te amounts unpaid as at the year end and

logether with the interest paid / payable as required under the said Act are not applicable.

8 OTHER CURRENT LIABILITIES

[In Rupees)

As at 31.03.2016

As at 31.03.2015

Current maturities of long term borrowings:

~Term Loan from Bank and other parties (Refer nole 4.1) 118,83,33,333 =
-Man-Convertible Debentures (Refer note 4.2 and 4.3) 75,00,00,000 .
193,83,33,333 -
Finance lease obligations (Refer note 8.1 and 28) 374,747 1,60.801
Statutory dues 1,38,91 218 22,36.662
Interest payable 61,37, 76,070 11,40,754
Employee benefits payable 18,25,80.000 9,52.01,028
- 273,00,57,366 9.87,39,345

2.1 Finance |ease obligations are securad by way of hypathecation of vehicles.
] SHORT-TERM PROVISIONS in Rupees)

As at 31.03.2016

As at 31.03.2015

Pravision for tax (ned) 241,564,408 B5,72 354
For employes benafits:
-Gratuity (Refer note 24) 234,274 1,668,906
Lompensated absences 27 85216 23,071,657
2,71,83,898 | 1,10,42 827 |

V&
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‘JM FINANCIAL
JM FINANCIAL CREDIT SOLUTIONS LIMITED

i DEFFERED TAX ASSETS (MET)

{In Rupeas}

As at 31.03.2016

As at 31.03.2015

Prowiston for slandard assets 4.26533232 1,589,688 595
Disallowances under section 438 of the Income Tax Act, 1861 3,12,85 445 1,69.48 653
Share issue expense 18,57 257 26 059676
Difference between books and tax writhen down value of fied (37817 34162}
assats
7.54,58,418 3,55,13,063.
12 LONG-TERM LOANS AND ADVANCES {In Rupees)
As at 31.03.2016 As at 31.03.2015
iUnsecured unless otherwise stated and considered good)
Loan Funds:
Secured 3. 315.20.35,048 1,662 8672434
Capital advances 2348191 T,32,640
Advance tax (nal of provisions) 48, 00,285 2470188
Security deposits 1.44,11,880 -
3,317,44,95 56156 1,663,18,75,262
13 CASH AND BANK BALANCES (in Rupees)
As at 31.03.2016 As ot 31.03.2015
Cash and cash equivalents
Cash in hand Ty 8307
Balances with banks
« I eurrent accounts 1,863,148 £,/82 .45 954
- In deposit accounts 100,00,00,000 -
101.86,32 855 2,892.53.291
Dther bank balances (Refer note 13.1)
In deposit accounts - 25,00, 000
- 25,00,000
I . 101,86,32,855 3,17,53,291

13.1 Deposit accounis under lien nil, (Previous vear 25.00,000) agalnst which overdraft facilites amounting fo

nil {Previous year nil) has beean avaied.




JJM FINANCIAL
JM FINANCIAL CREDIT SOLUTIONS LIMITED

14 SHORT-TERM LOANS AND ADVANCES {In Rupees)
As at 31.03.2016 As at 31.03.2015
Unsecured, unless otherwise stated and considered good
Loan funds (Secured) 67417 29,000 181,58,15,144
Loan funds (Unsesured) &5,00,00,000 -
Income accrued and due 17,17, 28,685 5,96 87T
Income acerued but not due &.51.55,732 247,88 607
Security deposits . 1,43.18,200
Prepaid expenses 3.13,185 .
Other advances B6,63,8459 8,386,840
e 779,65,90.435 185,64.58,568
15 OTHER CURRENT ASSETS {In Rupees)
As at 31.03.2016 | As at 31.03.2015
Accruad interest on deposits with banks 4 10,656 58,283
4,10,656 56,293
16 REVEMUE FROM OPERATIONS {In Rupees)
For the year For the year ended
= ended 31.03.2016 31.03.2015
Income from funding activities
Interest on loans 468 35,777,802 72,37 893,600
Processing and prepayment fees 50,40,20,822 21,75,81,920
518.75,98.724 94,13.85.520
17 OTHER INCOME {in Rupees}
For the yvear For the yvear ended
E ended 31.03.2016 31.03.2015
Interest Income
Bank deposits 10,83, 701 19,31,244
Interest on income tax refund £.36.578 E
16,20,279 19,311,244
Profit on Sale of Investments [Met)
Current investments B 13,072
Dividend on investments
Current investmenis 46,16 874 36582002
Profit on sale of assets - 5.74,04,731
Misceilaneous Incorme 1,343 -
68,51,668 8,59,17.877

rhesd
e
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‘JM FINANCIAL
JM FINANCIAL CREDIT SOLUTIONS LIMITED

18 EMPLOYEE BENEFITS EXPENSE

{In Rupees)

Wy

For the year For the year ended
ended 31.03. 2016 31032015
Sakanes, bonus, other allowances and benefits 18.41.35.752 11,58.94,271
woniribution o provident and other funds 30.10.052 | B,20,418
Gratuity {refer note 24) 542 579 5,71,667
Siaff welfare expenses 18,111,654 | a4 307
18,65.01,117 | 11,73,70,664
19 FINANCE COSTS {In Rupees)
For the year For the year anded
ended 31.03.2016 31032015
Interest expense:
- on loans 166,35 85,826 12 66, 39,908
- on bank overdraft 6,58.45,512 2,94 521
- &N athers 1,35, 728 12,494
Crther borrowing costs 1,73 64 530 67 42 430
174,68,31,698 13.36,80,353
20 PROVISION FOR LOANS {In Rupees)
P For the year For the year ended
ended 31.03.2016 31.03.2015
Provizion on standard assels 767,000,000 439,27 178
7,67,00,000 4,39,27,178 |
21 OPERATING AND OTHER EXPENSES (in Rupees)
. Forthe year For the year ended
| ended 31.03,2016 31.03.2015
Rates and taxes 1,12,71,514 1,26,85 448
Legal and professional fees 20081 297 1,258,652 421
Suppart service charges ' B,98, 60,000 §3,70.800
Space and related charges | 1,650,559 137 5267.918
Travelling and conveyance 47 16,874 7,50 832
Filing fees | 42174 615,313
Auditors remuneration (refer nobe 23) ! 12,445,000 3,00.000
Repairs and mamtenance 2347 262 427,352
Eleciricity expensas 15,21.554 3,891,374
Donations {refer note 42} 1,48,00,000 .
IMSUrANCE Expense 854157 .
Bank charges B BB, 185 1,B80,705
Printing and stationery 3,84 515 :
Membership and subscription 2,24 337 -
Communication expenses 560,078 1,008,945
Direcior sifling fees 10,700 = |
Mizcellaneous axpansas 10,01, 421 288,282 |
16,63,66,698 -

16
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

22 Contingent Liabilities and commitments: {In Rupaas)
Capital Commatmants: ~
Az at 31.03.2016 As at 31.03.2015
Estimated amount of contracts remaining fo be executed on 4 60 000 16,10, 000
capital account and not provided for
Undisbursed Commitment * 224.88,00,000 =
224,52 60,000 16,10,000

“This disclosure is given pursuant to the notification no. DNBS.CC_PD. No.252/03.10.01/2011-12 dated 26th

Dee, 2011 issved Dy Reserve Bank of India.

23 Paymant to Auditors: (Excluding service tax) {in Rupees)
For the year For the year ended
ended 31.03.2016 31.03.2015
Audit Fees 8,000,000 300,000
in any other manner {Cerifications, imited reviews, etc.) 345,000 -
12,445,000 300,000

24 Employee Benefits:

Defined Contribution Plan:

Contributions are made to Government Provident Fund and Family Pension Fund which cowvers all regular
employees, While both the employess and the Company make predetermined contribufions to the provident
furd, contribution to the family pension fund are made only by the Company, The contributions are normally
based on a certain proportion of the employes's salary. Amount recognized as expense in respect of these
defined contribution pdans, aggregate Re. 30,10,052% {Previous vear Rs. 820 4185).

Defined Benefit Plan: [Gratuity (Unfunded)]

. As at 31.03.2016 As at 31.03.2015
I. Reconciliation of liability recognised in the Balance Sheet {In Rupeas) {In Rupees)
Fair valse of plan assels as al the end of the yvear . -
Present value of obligation as at the end of the year 3221408 24 16,738
Met liabibity in the Balance Shesat 32 21,408 24 16,738

. Movement in net liability recognised in the Balance Sheet {In Rupees} {In Rupees)

| Net lizbifity 2= at the beginning of the year 24 16 738 -
Met expense recognised in the Statement of Profit and Loss 542,878 8,71.867
Liabdlities assumed on acguisition / (setted on divestiture) 282082 18,45.071
Payments during the year - -

| Met liabikty a5 at the end of the year 3221400 2416738
lll. Expense recognised in the Statement of Profit and Loss {In Rupeeas) {In Rupees)
{Under the head employee benafit expenses)
Current service cost 2,894,702 72,343
Imbarest cost 2,110,158 &1 454
Past service cost - 4,37 870
Actuarial lossss / (gaing) a7 T8 -
Expense charged to Satement of Profit and Loss 542578 571887

ttﬁ,_'ﬁf'
i
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

IV. Reconciliation of defined benefit commitments As at 31.03.2016 Asg at 31.03.2016
{In Rupees) {In Rupees)
Commitments at the beginning of the year 24,186,738 =
Current service cost 284,702 T2.343
Interest cost , 210,159 61,454
Pasl service cosl - 437870
Lofuarial lossas § (gains) Jv, 7148 -
Lisbilities agsumed on acquisition [ (settied on divestiiure) 252,082 18,45,071
Benefils Paid - -
Commitmerts at the year end 32,21,40% 24,16,738
V. Expearience Adjustments J31-Mar-12 31-Mar-13 J1-Mar-14 3-Mar-15 31 -Mar-16
(in Rupees) {In Rupees) {in Rupees) {in Rupees) {ln Rupees)
Defined benefit obligation = . 24,186,738 32,231,400
Surplus ! {Deficit) = {24,16.738) -
Expenience ad|, on plan - 20,816
Liabilities . ==
| V1. Actuarial Assumptions | As al 31,03.2016 Az at 31.03.2015
Mortality table Indfan Assured | Indian Assured Lives
Lives (2006-08} [2006-05)
e - Ultimate Liitiereate
Dizcount rate {per annum} T.85% £.00%
Rate of escalation in salary {per annum) 7.0 700

The estimates of rate of escalation in salary considered in actuanal valuabion, take
saniority, promodion and other relevant factors including supply and demand in the employment market. The

above information is certified by the actuary,
25 Related Party Disclosure

Mames of related parties and description of Relationship

ite account nflatan,

(i} Mames of related parties and description of relationship where control exists

Holding Company
JM Financial Limited {w.e.f March 25, 2014)

{iij Names of related parties and description of relationship where transactions have taken place .

(&) Holding Company
JM Financial Limited {w.e f March 2%, 2014)

18
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

NANCIAL

(B} Fellow Subsidiaries
JM Financial Institutional Securities Limited
Jid Financial Senvices Limated

Ji Financial Products Limited
Jid Financial Properties and Holdings Limited

{C} Individuals owning, directly or indirectly, an interest in the voling power of the reporiing
anterprise that gives them control or significant influence over the enterprise, and relatives of

any swch individual:

B Nimesh Kampan
Mir. Wishal Kampani
Mz, Amishi Kampani

fifi} Details of transactions with related parties

Mame of the related party Hature of As al As at
relationship 31.03. 2016 31032015
| (in Rupees) | (in Rupess)

JM Finaneial Limited

Issue of Equity shares (&) = | 2,40, 00,000
Lioan Laken 145,00,00,000 -
Loan repaid = | &7.50,00,000
Interest paid 2 B6.98.082 4 5419178
Support service charges 1,80.00,000 0,00, 000
Reimbursement of employees expenses 61,22 5a4 24 55 792
Closing balance as at the year end - (cradit) 145.00,00.000 -
JM Financial Properties and Holdings Limited (B

Space and ralated charges 1,24,85,8859 39.63,807
Reimbursament of axpenses (pasd) 2714823 705,633
Security Deposits given - 1,430,000
Closing balance as at the year end - rent deposit given 1.43.01.000 1,43,01.000
JM Financial Services Limited (B

Demat charges 2543 1,697
Closing balance payable as at the year and - 1.897
JM Financial Institutional Securities Limited {B)

Transter of grabuty 262092 -
Transfer of car loan 786 662 a
Transfer of fixed assats (wahickes) T.22 405 -
Reimbursement of expenses [paid) 1.27.645 10,626

Closing balance payable as at the year end

e
I\
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

Hame of the related party Mature of As at As at
relationship 1.03.2016 31.03. 215
(I Rupses) {in Rupees]
JM Financial Products Limited (E)
Irier corporate deposits gven - | 2895000000
Irfer corporate deposits recened back - | 2885000000
Irer cofparabe deposits aken 250.50,00,000 | 413,10,00,000
Irfer conporate deposits repaid 250,50,00.000 | 413,10,00,000
Interest expenses on inler corporate deposils taken 1,70,81,406 71,234,011
Irderest income on inter corporale depasits given - 066,845
Supporl service charges 6,56, 70,000 -
Trangher of grafuiby = 18,45,071
Transfer af car loan - 218 807
Tranefer of fixed as=ets - 5,689,550
Reimbursemeant of axpensas {paid) 24,883 B.93,207
Clozing batance payable as al the year end 6.68,70.000 Bt
Amishi Kampani ()
Remuneraton 66 81,663 35 29, B6E
Comntritdion to pravident fund 1, 100000 36,800
Chosing balance payabls as st the year end &1, 00,000 32,00,000

251 There are no provisions for doutitfd debts F adeances or amounts written off or written back for debta due
fromi due to related parties.

25, 3Tha transaclions disclosed above ame exclusive of sarace tax,
26 Lease Transactions:
Finance leases

Thee Company bas aken wehickes on fnanos lease for a period of 36 mordbs, The minimum lease rentas
outstanding s at the year-end are as under:

Total minimuwm Interest Presant value of
lease payments eXpEnses the rmknimum
outstanding as at lease paymants
the year end
{In Rupees} {In Rupees) iin Rupees)
Mot later than one year 418,872 44 125 3,74 747
{1,77.421] (16,520 (1,60,901]
Later than one year and not later than five 69,812 1.727 58,080
yeons i) [ {
Later than five years - - -
=) i L,
Total 4. BB GB4 45 B52 4,432,836
{1,77,421) (18,520) {1,60,901}

Figures in brackeds are for previous year

20
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

Oparating leases

The Company has taken certain prémises on non-cancellable operating lease basis. The tenura of such

agresments ranges from 36 months to 48 months.

The minimum lease rentals cutsianding in respect of thesa are &s under,

D Total minimum Total minimum
lease payments lease payments
outstanding as at | outstanding as at
st March, 2016 315t March, 2015
(In Rupees) (In Rupees)

Mot later than ane year 1,81,61.932 1,35,45,092

Later than one year and nod later than five years 3,879,858 5,685,065, 506

Later than five years - il

Total  5,19,41,788 | 7,00,52,988

Lease payments recognised in the Statement of Profit and Loss for the current year are Rs. 1,50,58,1370-

{Previous year Rz, 52 67 518/}

27 Eamings per share is calculated by dividing the profit attributable 1o the equity sharehaolders by the
weighted average number of equily shares ouistanding during the year, as under.

Particulars As at As at
31.03.2016 31.03.2015
Prafit for the year (Rupees) 187.54,156,812 48,70,63,883
Profit atiributable to equity shareholders (Rupees) 167.64,16,918 48,70.63,863
Weightad average number of aquity shares outstanding during the year 12,60,004 5,35 864
for calculating basic eamings per share (Mos.}
Basic earnings per share (Rupees) 1,580.33 Q03,80
Dilutive potential equity shares (Nos.) 12,490,486 451,873
Weighted average number of equity shares outstanding during ihe year 24 598 500 0.81,737
for caleudating diluted samings per share {Nos.)
Diluted eamings per share (Rupees) 0,32 482 05
Mominal valus per share (Rupeas) 10.00 10.00

P

28 Information pursuant to RBI Guidelines on Securilisation of standard assets dated February 1, 2006

Sr | Particulars As at As at

No 31.03.2018 210320015

{ij Total Mumber of transactons wherain Loan assate sacuritized - -
{il}) Total book value of loan assels securilised - Rupees 2 =
(i} | Total sales consideration received for the securitized assels - - -

Rupees

{ih Gain on sale on account of securtization — Rupees

{v) Gain recognized m the Statement of Profit and Loss — Rupees
i) | Dulstanding value of any services provided by way of credit

anhancemant, liquid suppart, post -securtisaton asset sarvicing
elc,

2P AL
i

=
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29 Information pursuant to REBI Guidelines on Capital adeguacy, liguidity and disclosure norms dated August 1,

2008 -
(i) Capital risk adeguacy ratio (CRAR}):
Particulars As at As at
H.03.2016 M.03.2015 |
| CRAR
CRAR - Tier | capital 2B 50.57%
CRAR - Tier Il capital 0.2%% 0.25%
(i} Exposures:
A. Exposure to Real Estale Sector
Category As at As at
31.03.2016 31.03.2015
{In Rupsaes) (in Rupees)
a) Direct Exposure
i Residential Morigages-
Lending fully secured by morigages on resdential property that
iz or will be occupied by the borrower or thal ks rented, (Indhvidual
housing loams up to Rs. 15 lacs may be shown separately)
yiiy Commercial Real Estate*-
Lending secured by mortgages on commercial real estates 3961 46,64 048 | 1,760.45 87 578
[office buildings, retail space, mullipurpose commerceal
premises, mulli family residential buildings, mulll tenanted
commercial premises, indwestrial or warehouse space, holels,
land aoguisition, development and consfruction, efe.). Exposure
would also inclede non-fund based (NFB) limits;
iy Investments in Mortgage Backed Securities (MBS) and other
securilised exposures-
8] Residantial,
b) Commercial Real Estate.
b) Indirect Exposure
Fund based and non fund based exposures on National Housing =
Bank (MHB} and Housing Finance Companies (HFCS).
-l.;}*,l.klj';
'L"
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B. Exposures to Capital Market

Category

As at
31.03.2016

As at
31.03.2015

{in Rupees) |

a)

()

(Hi)

(W}

(v}

(v}

{vir)

{viil)

Direct Exposure

Direct investment in 2quily shares, convertible bonds,
convertible debentures and units of equity-criented mutual funds
the corpus of which is not exclusively invested in corporate debt
Advances against shares [ bonds / debentures or other
securities or on cean basks to individuals for investmeant in
shares (including IPOs [ ESOPs), convertible bonds, convertible
debeniures, and units of equity-oriented mutual furids;
Advances for any other purposes where shares or convertible
bonds or convertible debentures or units of equity oriented
muiual funds are faken as primary securty,

Advances for any other purposes to the extent sacured by the
coltateral security of shares or convertible bonds or convertibla
debentures or units of equity orented mutual funds Le. whare
the primary security other than shares | convertible bonds /
convertible debentures ! units of equity criented mutual funds
'does not fully cover the advances;

Secured and unsecured advances (o stockbrokers and
guarantees issued on behalf of stockbrokers and market
makers;

Loans sancioned {o corporates against the security of shares [
bands / debentures or olher securities or on clean basis for
meeting promoter’s contribution to the equlty of new companies
in anticipation of raising resources;

Bridge loans to companies against expected equily flows /
iSSLES,

All exposures io Venture Capifal Funds (bath regstersd and
unregisterad)

113,00,00,000

fin H_U-EEI

75,00.00,000

Total exposure to Capital Market

113,00,00,000

75,00,00,000
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

30 Schedule fothe Balance Sheetl (as required in terms of Paragraph 12 of Mon Banking Financial {Men =
Dwpaosit Accepting or Holding) Companies Prudential Morms (Reserva Bank) Directions, 2007):-

{1} Loans and advances availed by the non-banking financial company inclusive of interest
accrued thereon but not pald:
Particulars
Liabilities side Amount Amount
outstanding overdue
{In Rupees) {In Rupees)
(ay | Debeniures
i) Secured 952 66,656,611 -
{50,08,42 315) (-}
(il Unsecured (other than falling within the meaning of public - -
ceposits)
(= i)
(k) Deferred Credits 3 2
=) &=
e} Tarm Loans 1,218,18.80, 511 -
(65,041 81 428) =
(el Inter-corporate loans and borrowing 145,00,00.000 =
el Commercial Paper B21,73,16,332 -
(735.87,71,715) {)
if) Other Loans (Flease Specify)
Working Capital Loan 10,04,20 684 -
{=) i)
Caszh Credils 141,68,22 108 =
{50,02,84,801) (&
Due under finance lease 442 836 =
{1.60,801) i
i2) E:.:::ﬂup of Loans and Advances including bills receivables (other than those included in (4)
Particulars
Assets side Amount
cutstanding
- . {in Rupees)
{a) Secured 3,089 48 B4 048
{1.844 45 87 578)
{b) Unsecured 85,00,00,000
(=}

Hs
P
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3

Break up of Leased Assets and stock on hire and other assets counting towards AFC

activities:

Particulars

Aszets side

Amount
outstanding
{in Rupees}

(i}

(i}

(i}

Lease assets including kease rentals under sundry debiora:
{a) Financial Legse

ib) Cperating Lease

Stock on hire including hire charges under sundry deblors;
(@) Assets on hire

Other loana counting towards AFC activities:
{a) Loans where assets have been repossessed

io) Loans other than {a) aboye

(4)

Break = up of Investments:

Particulars

Amount
outstanding
(In Rupees)

e

Current rn\-ﬂ;‘.;t"r;'lents:
1, Guotad:
{i) Shares:
(& Egquity
(i) Praference
{iij Debentures and Bonds

vy Umits of Mutieal Funds
) Government Securities
{v) Others (Flease Specify)
2. Unquoted:
(i} Shares;

(@) Equity

{b} Preferance
iif) Debentures and Bonds
thify Units of Mutual Funds

(iv] Government Securities

iv) Cthers {Please Specify)

0!

)
5
|

T\
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| (5) | Borrower group — wise classification of assets financed as in (2) and (3) above:
Amount (net of provisions)
Category Secured Unsecured Total
{In Rupeaas) {In Rupeas) (In Rupees)
1) | Related Parties
{a) Subsidiaries - - .
- {-) 1)
{b) Companies in the same group 2 * =
(&) ) {=}
{c} Other related parties - - -
{-) {-) (-}
2) | Other than related parties 3,985 46 64,048 | 85,00.00,000 4,074 46 64, 048
{1,844,45 87 678) - | {1,844,45.87,578)
3,089,46,64,048 | 85,00,00,000 | 4,074,46,64,048
(1,844 45 B7 57E) {-}| (1.844,4587 678
Less: Provision for non-performing assets = - ¥
(=} (=) {-}
3,989,46,64,048 | 85.,00,00,000 4,074,446, 64,048
{1,844 45 BT 578) (-} | (1.844 45 87 578)
{8) | Investor group-wise classification of all investments (current and long term) in shares and
securities (both quoted and unquoted):
Category Market Value/ Book Value
; Braakup or fair (Mt of
value or NAV Provisions)
! {in Rupees} {in Rupees)
1} | Related Parties
(a) Subsidiaries - =
(=) 8]
i) Companies in the same group - -
(= (=}
ic) Cther related parties - -
(=) (=
| 2} | Other than related parties ) E
i =) (-}
| = =}
S
>
uf’
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{7)
Particulars Aot
{in Rupees)
(i} | Gross MNon — Performing Asssts
{a) Related Parties >
i
(b} Oiher than related parties -
(=}
(i) | Met Mon - Performing Assets
[a) Related Parties =
=)
(b} Other than related parties -
(=)
(il | Azszels acguired in satisfaction of debt =
-}

{Figures in brackets indicates previous year figures)

31 There are no restructured advance as on March 31, 2018, Hence disclosure of information as required
terms of sub-Fara 5 of Paragraph 208 of Mon Banking Financial (Mon — Deposit Accepting or Holding)
Companies Prudential Morms [(Reserve Bank) Directions, 2007 (as amended vide Mofification Mo.
ONBS(PD).No. 272 CEMINEY)-2014 dated January 23, 2014) is not warrantad.

32

Investments

Particulars

As at
31.03.2018
{ln Rupees}

Az at
31.03.2015
{In Rupaes)

(@)
(i)

(i}

{ii) |

(b

(i)
{ii)
(i)
{iv)

Value of Investments
Groas Value of Investments
(&) in India

(o) Outside India

Frovigion for depreciation
(@)in India

(k) Dutside India

Met Yalue of Investimanis
{2} in Indig

[ (B} Dutside India

Movement of provisions held lowards depreciation on imestments
Opening balances

Add ; Provisions made during the year

Less ; Wiite-off / write-back of excess provigons during the yvear
Closing balance

33, Additional & Miscellaneous Disclosures:
{I} Registration obtained from other financial secior regulators

2B
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(I} Disdlosure of Penalties imposed by REl and other regulaiars

Particulars

As at
31.03.20186

(In Rupees) |
il

L] Rug_ ges)

As at
31.03.2015

il

(i} Met Profit or Loss for the period, prior period items and changes in accounting palicies:

There are no prlor period items and changes in accounting policies impacting net profit for the year

(V) Revenue Recognition has not been pastponed on account of pending resclution of significant uncertainties

(W) Revenue Recognition has not been postponed on account of pending resolubion of significant uncertainties

Particulars As at As at
31.03. 2016 31.03.2015
{In Rupees) {In Rupees)
Premium utilised for share issue expenses . 57,02 T85
34 Ratings assigned by credit rating agencies and migration of ratings during the year:
As at As at
31.03.2016 31.03.2015
ICRA Limited
iy | Commercial Paper programme [CRALAT+ [ICRAAT+
() | Bank foan facility [[CRA]AR [ICRALAA.
{stable)
(i) | Non-Convertible Debantures [ICRAAA [ICRAJAA-
(stable)
CRISIL Limited
i | Commerclal Paper programime CRISILAT+
() | Bank loan facility CRISIL -
Adjstable
mi) | Mon-Convertiole Debantures CRISIL -
Abstable
india Rating
) | Commercial Paper programme IMD A1+ -
{il) | Bank loan facitity IND Af/Stable -
i) | Non-Convertible Debentures IND AASfStabte

38 Provisions and Contingencies

Break up of "Provisions and Contingencies’ shown under the head Expenditure in Statement of

Profit and Loss

For the year For the year |
31.03.2016 31.03.2015
{In Rupees) {In
Provisions for depraciation an Investment - - |
Provision tewards NPA = 5
Provigion made towards Income tax {including excess provision for | 108,16,80,321 24,67,00.000 |
Lax) ]
Cther Provision and Contingencies (with detalis) i - - |
Provision for Standard Assets | VBT 00,000 4, 308.27 178 |
!
T‘}x." = i

“ue
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16 Concentration of Deposits, Advancas and Exposures and NPAsS!
Concentration of Deposits (for deposit taking NEFCs)

Az at As at
31.03.2016 3M.03.2015
Total Depasits of twenty largest depositors M N.ﬁ.
Percentage of Deposits of twenly largest depositors o Total Deposits of WA M
the MBFC
Concentration of Advances
As at As at
31.03.2016 31.03.2015
Total Advances to twenty largest borrowers (group wise) = (In Rupees) 2,314,67,95,257 | 1,506,00,54,366
Fercentage of Advances to twenty largest borrowers (group wise} o fotal 55.81% 86.53%
Advances of the NEFC
Concentration of Exposures
As at As at
31.03.2016 31.03.2015
Todal Exposure to twenty largest borrowners /[ customers = (In Rupeas) 2,324 73,07 995 : 1.59&._DE+.?E 433
Percentage of Exposures to bwenty largest borrowners J customers to total 55.E2% BE.52%
Exposure of the NBFC on borrowers [ customers N
Cencentration of NPAs
Az at As at
e e SR e R T = S | 31.03.2018 31.03.2015
Tofal exposurs to top four MWPA acoounts il Ml
Sector-wise NPAS
Az at Az at
Iy 8l 31.03.2016 31.03.2015
| Agricuiture & aflied activities — Nit Mil
MSME il il
Corporate borrowers Nl N‘H_
Services I ~ Nil il
Lingecured personal loans il il
Auto boans er o _'_Nl
Other personal lpans Hil Mil
| Other loans 7] il

P
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37 Movement of NPAs:

As @t
31.03.2016

As at
31.03.2015

Net NPAS to Net Advances (%)

Movement of NPAsS (Gross)

{a} Opening balance
_{b} Additions during the year

{£) Reductions during the year

{d) Chosing balance

Mavement of Net NPAs

{a} Opening bakance

(b} Additions during the year

{c) Reductions during tha year

{d} Closing balance
Movement of provisions for NPAs (excluding provisions on standard
assets)

{a} Gpenﬁﬁ- balance

{b} Provisions made during the year*

{e) Write-off / write-back of excess provisions

| {d) Closing balance
38 Disclosures of Complaints

Complaints

Particulars

As at
31.03.2015

‘Mo of complaints pending at the beginning of the year

Mo. of complaints received during tha year

uuuuu

Mg, of complaints pending at the end of the year

39 Desclosure in respect of dervatives, securitisation transactions, consolidated financial statements, overseas
assels [for those wilh joint ventures and subsidiaries abroad), off balance sheet ZPV's sponsored are not

appliczble for the year to the Company.

T

W
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40 Employee Stock Option Scheme:

JM Financial Limited granted the Stock Options to the eligible employvess andfor directors (the Employees)
of JM Financial Limited and its subsidianes. Cut of the tatal number of Options granted by JM Financial
Limited, the fallowing Stock Cplions perain o the employees of the Company

April 16, 2012 333,333 Stock Options
May 05, 2013 338,085 Stock Options
April 01, 2014 518,304 Stock Options

The option shall be eligible for vesting as per following schedule:

Vesting Date Saries Ho. of Stock Stalus Exercize Period Exercise Price
Dptions per Option
fIn Rupoes)
16th April, 2013 | Series - 1,111,111 Vasbed Seven years from the 1
date of Grant I ]
16th April, 2014 | Series - 1,111,111 WVested Seven vears from the 1
date of Grant |

16t Aprll, 2015 | Series - W 11,111 Wiested Seven years from the 1
date of Grant

Gth May, 2018 | Series - VI 1,133,053 Yested Seven years from the 1
= By =) date of Grant

Gth May, 2015 Series - VI 1,13,033 ‘ested Seven years from the 1
; date of Grant

&Gth May, 2016 Series - 1,113,033 To be westad Seven years from the 1
date of Grant

1=t April, 2015 | Series - VI 1,668,332 Wested Seven years from the 1
date of Grant

1=t April, 2018 Series - VI 1, 74,531 To be vestad Saven years fram the 1
date of Grant

15t April, 20117 Series - VIl | 1,74,531 To b vested Saven years from the 1
date of Grant

The current status of the stock options granted to the Employees is as under:

Particulars Number of outstanding options. |
Current year | Previous year |
Duistanding at the beginning of the year 845173 - f
Granted during the year : : ]
Transfer in during the year 10,388 11,80,428 |
Lapsed/ forfeited during the year - T
Exercised during the year 3,93,476 3,356,255
Outstanding al the end of the year 4 62,085 845173
Exercizsable at the end of the year 3468 -

The charge on account of the above scheme is mcluded in employes benefil axpense aggregating Rs.
61,22 544/ (Previous year Rs. 24 95 702/-) Since the options are granted by JM Financial Limited {the
Haolding company), basic and diluted earnings per share of the Company would remain unchanged.,
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41 Digclosure reqguired in terms of Regulation 3403} and S3(} OFf Securities and Exchange Board of India
{Listing Obligations And Dsclosure Reguirements) Regulations, 2015

Loans and advances in the nadure of loans given o subsidianss and assonates:

{In Rupees)
Mamme of the compamny Relationship Maximum Closing
Balance Balance
JM Financial Products Limited | Fellow Subsidiary | . =
| (130,00, 00,000} 0=

Laans and advances shown above are interest bearing and are repayable on demand.
{Figures in brackets indicates previous year figures)

42 Expenses lowards Corporate Social Responsibility as per Section 135 of the Compardes Act, 2073 {read
with schedule Vil thensof]
{8} Gross amount required to be spent by the company during the year - Rs 48,00,000 (Previous yvear Rs.
Hil)
{b) Amount spant and paid during the year by way of danation to charitable trusts — Ra 1,00,00,000
{Preveous year Rs, M)

43 The main business of the Company % in India o provide loang, All other activities of the Company revohe
around e main business and accordingly there are no saparate reporable segments, as per the
Accounting Standard on "Segrment reporiing' (A3 17) Bsued by the Instihde of Chanered Accountant of
India

44 Figues of previous year have bean regrouped [ redassilied wherever necessarny [0 correspond with the
current vears cassification [ digclosure.

W For and on behalf of the Board of Directors
f L__ =1 "‘I.Jfﬁ:’“' lnl.-—h.l;_‘:-h-ﬁ_

ue Vidat o

Vishal Kampani Harlharan Alyar
Wice Chalrman Wiee Chairman
DiN — G0goeaTa DiN — 01374306 il I
ol Ll 4
o agan oM )
e : ‘S_J"' s Q‘{WNI”“E&JI“‘:
Shashwat Belapurkar  Gagan Kaothar| Hemant Pandya '

Chief Executive Officer  Chief Financial Officer Company Secratary

Place: Mumbal
Date: May 12, 2018
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CASH FLOW STATEMENT

Particulars For the For the
year ended year ended
As at 31.03. 2016 | As at 31.03.2015
, y (In Rupees) {In Rupees)
A Cash flow from operating activities
Profit befora tax 3011, 71,51,864 T0.22,18,87T8
Adjustment for:
Depereciation 8,98,996 1,568,006
Profit on =ale of investments {nat) (6. 13,072) -
Provision for gratulty £.42,578 5, 71,667
Provision for compensated absences 4.83,654 23,01.557
Provvision for standard asssts T.67.00.000 458,27 178
Interest cn income tax refund (5.36,578) -
Interest on fiked deposits (1083701} {19,31,244)
Interest expenses - others 1,356,728 12484
Profit on sake of assets - (5,74,04,731)
Dividend income (46,16, 074) [3,85,82,002)
Cperating profit before working capital changes 308.50,62 521 85,32, 70,831
Adjustment Tor
Increase in long-term Ioans and advances and other (2,247 84,22 0k | {1,756,54,89.025)
current asgels
Increase in irade payables and olher llab#ties V812,532,334 85691784
Increasa in Provisions 262,082 18 45071
Cash {used in} operations {1.862.88 65,07T5) | (1.681,.46,81,359)
Direct taxes paid (106, 78,861,787} {23,58,97.714)
Mot cash (used in) operating activities {1,969.67 46,872) | (1,705,45,79.073)
B Cash flow from investing activities
Purchase of curment investmants — Cihars (167727, 50,000) | (1,673,33,22.001)
Sale of current imvestments — Others 1,677, 3363072 | 1,673,3322.001
Furchase of flyed asgats (26,97, 300) (14,37 ,193)
Sale of Tked assets - 5,83 75464
Inerease in cther bank balances 25,00,000 (25, 00000
Interest received on Bank Deposits 720,238 18,68, 696
Dividend Income 46,168,874 3,65,82,001
Net cash from investment activities - 57.62,014 5,268,848, 968

a4
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Motes

Particulars For the For the

year ended year ended
As at 31.03.2016 | As at 31.03.2015

{in Rupees) {In Rupees)

c Cash flow fram financing activities
Procesds from issue of share capital - Equaty/Praference - 854 18 40, 000
Share is5Ue BXpENEEE = (8E.41,841)
Imerest pald (1,35,728) (12.494)
Proceeds from fong-term borrowings 2.035,80.54.052 195,00,00,000
Proceeds from shart-term barmowings 5.310.88.72 335 | 1,188,00,688,315
Repayrnent of sho-term bomowings (5.278,75,26,237) | (500,60,00.000)
Net cash from linancing activities 2,068,03,64,422 | 1,686,70,51,980
Mei mvcresse in Cash and cash equevalants 88,483, 78 564 53,B1,875
Cash and cash eguivalents at the beginning of the yaar 282 53,281 2,38 51 415
Cash and cash equivalents at the end of the year 101,B6,32,B55 2,932,532
Reconciliation of cash and cash equivalents:
Particulars For the Far the

year ended year ended
Ag at 31.03.2096 | As at 31.03.2015

= {In Rupees) iIn Rupaes)
| As par Balance Bheet - Mote 13 101,586,352, 855 17,6321
Less: Balances with banks in daposit - 25, 00,0040

| s SOOI
1 The cash fow stalemend has been prepared wunder the ‘Indirect Method set out m AS 3 - "Cash Flow

Statarment” notified in Companies [Acoounting standards) Rules, 2008 (a5 amanded).

2 Previous vear's figures have been regrouped and rearranged wheraver necessary

In berms of our report attached
For Delaitte Haskins & Sells LLP
Charterad Accountants

Ragestraton Mo 11?BEEH'M1UW1B\I1S"L* = La._

. e

Alshijit A. Damle
Fartrer

Membership Mo, 102512
Place; Murnbai

Diate: May 12, 2016

For and on behalf of the Board of Directors

Wishal Kampani

Vice Chairman
DN = B0 0a0aTa

"

o
A b A

Shasghwat Belapurkar
Chief Executive Officer

TR

Hariharan Alyar

Wice Chairman

DN = 01374308

3agan Kothar Hermant F'-al'ldjlﬂ:

Chief Financial Officer

Company Sscratary




Chartered Accountants
Indiabulls Finance Centre
Tower 3, 27th - 32nd Floor
Senapati Bapat Marg
Elphinstane Road (West}
rMurnbal - 400 013
Maharashtra, india

lel: +91 (022) 6185 4000
Fax. +91 (022) 6185 4501/4601

d (Formerly known as FICS Consultancy Services Limited)
the Marg, Prabhadevi

: of India’s Notification No. DNBS.201 /DG (VL) — 2008
1sis of our audit of the books of account and other records of
Limited (Formerly known as FICS Consultancy Services
ended 31 March, 2015 in accordance with the Generally
sording to the information, explanations and represeniations
: report as foliows in terms of paragraphs 3 and 4 of the

he business of Non-Banking Financial Institution as defined

erve Bank of India Act, 1934 and has obtained Certificate of
regisranon (Lorj peanng No. B-13.01681 dated 27" August, 2003 from the Reserve
Bank ¢ ndia (“the RBI").

2. The Ci pany is entitled to continue to hold the CoR based on ifs asset / income pattern
as on . ' March, 2015, which has been compuied n the manner laid down in the RBI
Circul:  No. DNBS (PD) C.C. NO. 81 / (3.05.002 /2006-07 dated 19* October, 2006,

3. The B rd of Directors has passed a resolution on 23 April, 2014 for non-acceptance
of pub  deposits.

4, The Cempany has not accepted any public deposit during the year.

The C pany has complied with the prudential norms relating to income recognition,
accowr g standards, assel classification and provisioning for bad and doubtful debts as
applicable to it in terms of Non-Banking Financial {Non- D¢postt Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions, 2007.

. Dr Anrme Besant Road, Opp. Shiv § Estate, Worli, Mumbai - 400 118, India
Deloitte Haskins & 5+ tration No. B£ nership firm was converted into Deloitte Haskins & Sefls LLP (LLP
Identification No. AAB-8737) a limited liabil with effect from 20th November 2013



6. ‘The Camital Adequacy Ratio (CRAR) of the Company as on 31* March, 2015 has been
correct  compufed. The said ratio is in compliance with the minimum CRAR of 15% as
prescribed by the RBL

7. Since the company was Non Systematically Important NBFC in the previous year,
therefc it was not required to submit the annual statement of capital funds, risk assets /
expost s and risk asset ratio (NBS-7) to the RBI ,

For Deloitte Haskins & Sells & LLP
Chartered Accountants
(Firm’s Regstration No. 117366W/AW-100018)

Y

Abhijit A. Pamle
Partner

(Membership No. 102912)
Camp-Beijing 9" May, 2015



Chartered AcCountants
Indiabuils Finance  =ntre
Towel - 32nd Floor
Senapati Bapat Marg
EHiphinstone Road (West)
Mumbar 400 013
Maharashlra, India

Tel- +91 ©022) 6185 4000
Fax +91{022) 6185 D160

INDEPENDENT AUDITORS® REPORT
TO THE MEMBERS OF JM FINANCIAL CREDIT SOLUTIONS LIMITED
(formerly known as FICS Consultancy Services Limited)

Report on the Financial Statcments

1. We have audited the accompanying financial statements of JM Financial Credit Solutions Limited
(formerly known as FICS Consultancy Services Limited) (“the Company™), which comprise the
Balance Sheet as at 31" March, 2015, the Statement of Profit and Loss, the Cash Flow Statement for
the year then ended. and a summary of the significant accounting policies and other explanatory
information,

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Scction 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these {inancial staiements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles gencrally accepted in India, including the
Accounting Standards specificd under Scection 133 of the Acl. read with Rule 7 of the Companies
{(Accounts) Rules, 2014. This responsibility also includes maintenance of adcquate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and cstimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were opcrating
effectively for ensuring the accuracy and compieteness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fawr view and are free
from matenial misstatement, whether due to fraud or error.

Auditors’ Responsibility
3. Ourresponsibility is to cxpress an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which arc required 1o be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Siandards on Auditing specified under Section
143(101 of the Act. Those Standards require that we comply with cihical requirements and plan and
bitain rcasconable assurance about whether the financial statements are free from

, Opp. India
L BAY )] e Haskins & Sells LLP {LLP
i@ ty 2013.



An audit mvolves pcrforming procedures 1o obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedurcs selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the {inancial statements, whether
due to fraud or crror. In making those risk assessmients, the auditor considers internal financial
contro] relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures thal are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate mternal financial
controls system over financial reporting and the operating effcctiveness of such conirols. An audit
also includes cvaluating the appropriateness of the accounting policies used and the reasonablencss
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis
{or vur audit opinion on the financial statements.

Opinion

6.

In our opinion and to the best of our information and according to the explanations given to us, the
aloresaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31* March, 2015, and its profit and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatory Requirements

7.

As required by the Companies {Auditor’s Repon) Order, 2015 (“the Order™) issucd by the Central
Government in terms of Section 143(11) of the Act, we give in the Annexure a statement on the
matiers specified in paragraphs 3 and 4 of the Order.

Ax required by  ection 143(3) of the Act, we report that:

{a) We hav iought and obtained ail the information and explanations which (o the best of our
knowledge and belief were necessary for the purposes of our audit;

(k) Inouro 1on, proper books of account as required by law have been kept by the Company
so far as . appears from our examination of those books:

{¢) The Bal---ce Sheet, the Statement of Profit and Loss and the Cash Flow Statement deall with
by this F._port arc in agreement with the books of accoumnt;

{d) In our erinion, the aforesaid financial statements comply with the Accounting Standards
specitiec  nder Section 133 of the Act, read with Rule 7 of the Companics { Accounts) Rules.
2014;

(¢} Ontheb isof the written represenlations received from the directors as on 317 March, 2015
taken or  ecord by the Board of Directors, none of the directors is disqualilied as on 31
March, = 15 from being appointed as a direclor in terms of Section 164(2) of the Act:



() With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 { the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our infc nation and according to the explanations given to us:

I ¢ Company does not have any pending litigation which would impact its financial
msition.
ii, e Company docs not have any long-term contract including derivative contract for
hich provision would be required for material foresecable losscs.
1. erc are no amounts as at 31™ March, 2015 which nced to be transferred to the
Investor Education and Protection Fund by the Company.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

o

{Abhijit A. Damle)
{Pariner)
{(Membership No.102912)
Camp-Beijing, 19" ;viay, 2015



INDEPENDENT AUDITORS’ REPORT

virvavive wo parageaphl 7 Under *Report on Other Legal and Regulatory Requirements’ section of our
report of cven date)

In our opinion and : :ording to the information and explanations given to us, we report as under:

(1)

(i1)

(i11)

(iv)

v)

(vi)

(vii)

In respect of its fixcd assets:

(a) Thr Company has maintained proper records showing tull particulars, including
qua itative details and situation of the fixed assets.

(b) Thi fixed assets were physically verified during the year by the Management in
acer~dance with a regular programme of verification which, in our opinion, provides for
phy :al verification of all the fixed asscts at rcasonable intervals. According to the
infc aation and explanation given to us, no material discrepancies were noticed on such
yverr-ation,

There a no inventories held by the company at any point of time during the year and hence
this clar  :1s not appiicable on the company

The Coupany has not granted loans, secured or unsecured, to companies, firms or other
parties ¢ - ered in the Register maintained under Section 189 of the Companies Act, 2013.

In our ¢ nion and according to the information and explanations given to us, there is an
adequat. nternal control system commensurate with the size of the Company and the nature
of its bu ness with regard to purchases of fixed assets and the sale of services. There has
been no irchase of inventory and sale of goods during the year. During the course of our
audit, w 1ave not observed any major weakness in such internal control system.

The cor | any has not accepted any deposits during the year and as such the clause is not
applicable on the company

The requ  :ment of maintenance of cost records is not applicable to the company

Based o1 hc records of the Company cxamined by us, in respect of statutory and other dues:

{a) The >mpany has been rcgular in depositing undisputed dues, inciuding Provident Fund,
Incoma-tax, Sales Tax, Service Tax, Customs Duty, Valuc Added Tax, and other
mate..al statutory dues appfiicable to it with the appropriatc authorities. Employees™ State
Insur-nce, Wealth Tax and Cess are not applicable on the Company. There were no
arrea  1n respect of said statutory dues as at 31 March 2015 for a period of more than
six n  1iths from the date they become payable.

(b) Ther irc no ducs of Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty,
Exci Duty , Value Added Tax and Cess which have not been deposited as on March
31,2775 on account of disputes.

(c) Ther arc no amounts that arc due o be transferred to the Investor Fducation and
Prote .on Fund in accordance with the relevant provisions of the Companies Act, 1956
(1 of 156) and Rules madc thereunder.



(viti) The ce=many does not have any accumulated losses as at the end of the financial ycar and
the Co Hany has not incurrcd cash losses during the financial year covercd by our audit and
inthe1  mnediately preceding financial year.

(1x)  The comnany has not defaulted in repayment of dues to a financial institutions, banks or
debent  : holders

X Accordin to the information and explanations given to us, the Company has not given
P B p
guarant  for loans taken by others from banks or financial institutions.

(x1)  Inour« ion and according {o the information and explanations given to us, the term loans
have be  applicd for the purposes for which they were obtained.

{xii) Tothe t ol our knowledge and according to the information and explanations given to us,
no matc | fraud by or on the Company has been noticed or reported during the year.

For DELOITTE HASKINS & SEILSLLP
Chartcred Accountants
{Firm’s Registration No. 117366W/ W-100018)

~Tes

(Abhijit A. Damle)
(Partner)
(Membership No.102912)
Camp-Beijing, 19" ~~-vy. 2015
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited
BALANCE SHEET AS AT MARCH 31, 2015

Note As at 31.03.2015 | As at 31.03.2014
No.
I.- | EQUITY AND LIABILITIES
1 Shareholders’ funds
Share capital 2 2,49,95,000 5,00,000
Reserves and surplus 3 935,97,80,293 6,02,44,195
938,47,75,293 6,07,44,195
2 Non-current liabilities
Long-term horrowings 4 115,00,00,000 -
Long-term Provisions 5 4,84 47 832 2272822
T T119,84,47,832 22,72,822
3 Current liabilities
Short-term borrowings 6 785,90,66,316 87.50,00,000
Trade payables 7 48,68,169 30,708
Other current liabilities 8 9,87,39,345 78,85,042
Short-term provisions 9 1,10,42,827 17,706,078
797,37,16,657 88,46,85,828
1,855,69,39,782 94,77,02,845
1. ASSETS
1 Non-current assets
Fixed assets 10
Tangible assets 12,83,305 9,72,881
Deferred tax assets (net) 11 3,55,13,063 -
Long-term loans and advances 12 1,663,18,75,262 90,24,90,188
1,666,86,71,630 90,34,63,069
2 Current assets
Cash and bank balances 13 3,17.53,291 2.38,91,416
Shart-termn loans and advances 14 185,64,58,568 2,03,37,264
Other current assets 15 56,293 11,096 |
138,82,68,152 4,42,39,776
1,855,69,39,782 94,77,02,845
Notes to the financial statements 1to 37

In terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
Registration No. 117366W/W-100018 Director
DIN - 00009079

%M (‘ N\'\.r...,(,‘ ..’L

Vishal Kampani

For and on hehalf of the Board of Directors

Hariharan Aiyar

Director

DIN - 01374306

Abhijit A, Damle —Swashwat Belapurkar \agan nowmar

Partner Chief Executive Officer Chief Financial Officer
Membership No. 102912

Camp-Beijing Mumbai

Date : May 19, 2015
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1.

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

Significant Accounting Policies

1.

Basis of preparation of financial statements

The Financial Statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (indian GAAP) to comply with the Accounting Standards
specified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013({"the 2013 Act) /
Companies Act, 1856 (“the 1956 Act’) as applicable and the circutars and guidance issued by Reserve
Bank of India from time to time . The financial statements have been prepared on accrual basis under
the historical cost convention. The accounting policies adopted in preparation of financial statements
are consistent with those followed in previous year.

Current / Non-current classification of assets / liabilities

The Company has classified all its assets / liabilities into current / non-current portion based on the
time frame of 12 months from the date of financial statements. Accordingly, assets/liabilities expected
to be realised /settled within 12 months from the date of financial statements are classified as current
and other assets/ liabilities are classifies as non-current.

Use of estimates

The preparation of financial statements is in conformity with Indian Generally Accepted Accounting
Principles which require the management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent liabilities on the date of the financial
statements and the reported amounts of income and expenses during the reporting period. Actual
results could differ from those estimates and differences between actual results and estimates are
recognised in the periods in which the results are known/materialised

Fixed Assets
Assets are recorded at historical cost of acquisitions or construction. They are stated at historical cost
less accumuiated depreciation/ amortization and impairment loss, if any.

Depreciation
Depreciation on fixed assets is provided on the sfraight iine method at the foltowing rates:
Assets Useful Life
Vehicles 5 years
Computers 3 years
Servers and Networks Tl 6 years
Office Equipment 5 years
Office Premises 60 years
Fumniture and Fixtures 10 years

Assets costing less than Rs. 5,000/- are fully depreciated in the year of purchase.
Assets taken on finance lease are depreciated over a period of lease.

intangible Assets

Intangible assets are stated at cost less accumutated amortization and impairment loss, if any.
Softwares are amortized over a period of five years, on a straight line basis.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the
Statement of Profit and Loss when the asset is derecognized.
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10.

11.

12.

13.

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

{b) Short term employee benefits:

Short term empioyee benefits are recognized as on expense at the undiscounted amount in the profit
and loss account of the year in which the related services are rendered.

Borrowing costs

Borrowing costs that are attnbutable to the acquisition, construction or production of gualifying assets
are capitalized as a part of costs of such assets. A qualifying asset is one that necessarily takes a
substantial period of time to get ready for its intended use. All other borrowing costs are recognized in
the Statement of Profit and Loss in the period they occur.

Taxes on income

Tax expense comprises both current and deferred tax at the applicable enacted/ substantively enacted
rates. Current tax represents the amount of income tax payable/ recoverable in respect of the taxable
income! loss for the reporting period. Deferred tax represents effect of timing differences between
taxable income and accounting income for the reporting period that originate in one period and are
capabte of reversal in one or more subsequent periods. Deferred tax assets are recognized only to the
extent that there is a reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assels can be realised. In case of existence of carry forward unabsorbed
depreciation and tax losses, deferred tax assets are recognised only if there is virtuai certainty
supporied by convincing evidence that deferred tax assets can be realised against future faxable
profits.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year atiributable to
equity shareholders (after deducting attributable faxes) by the weighted average number of equity
shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable
to equity shareholders and the weighted average number of shares outstanding during the year are
adjusted for the effects of all dilutive potential equity shares.

Provisions and contingencies

A provision is recognized when the Company has a legal and constructive obligation as a result of a
past event, for which it is probable that cash outflow will be required and a reliable estimate can be
made of the amount of the obligation. A contingent lability is disclosed when the Company has a
possible or present obligation where it is not probable that an outflow of resources will be required to
settle it. Contingent assets are neither recognized nor disclosed.
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

2.3 Terms and rights attached to each class of shares:
Equity Shares:
The Company has only one class of shares referred to as equity shares having a face value of Rs.10/-
Each holder of equity shares is entitled to one vote per share. The shareholders are entitied to dividend, as
and when declared and approved by the shareholders.
Compulsory Convertible Preference Shares (CCPS):
Right to Rank Prior to Equity Shares:
The CCPS shall rank prior to the equity shares of the Company (the equity shares) for the purpose of
dividend, liquidation, dissoiution or winding up of the Company, subject to the provisions of the Act, as
amended from time to time.
Voting rights:

The holders of the CCPS shall be entitled to voting rights only in respect of those resolutions placed before
the Company which directly affect the rights aftached to the CCP3

Dividend:

The rate of dividend in respect of CCPS shall be 0.00001% per annum of the face value of the CCPS on
non-cumulative basis.

The CCPS shall be non-cumulative compulsorily convertible preference share of face value Rs. 10/~ each
Terms of Preference shares:

CCPS shall be automatically converted in to Equity Shares on the third anniversary of the allotment of
shares to the Investors. The CCPS shail be converted into Equity Shares such that the aggregate
shareholding of the Investors post such conversion shall be 48.99% of the total paid up equity share capital
of the Company. The issue price per Equity Share arising out of the said conversion shall be adjusted as
per the terms and conditions agreed upon between the Company and the holders of the CCPS in writing.
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

Formerly known as FICS Consultancy Services Limited

4.3 Maturity profile and rate of interest/ discounted rate of interest of Non-Convertible Debentures {NCD)

face value of Rs. 1,000,000/- each:

;3 Non wrent Current
Current Year Previous Year | Current Year | Previous Year
as.vuvo v D redeemabie in year 2016-17 50,00,00,000 - - -
50,00,00,000 - - -

5 LONG-TERM PROVISIONS

{In Rupees)

As at 31.03.2015

As at 31.03.2014

For Standard assets (refer note 5.1)

For employee benefits:
Gratuity (refer note 24)

4,62,00,000 2272822
22,47, 832 -
4,84,47,832 22,72,822

5.1 To ensure that Non-Banking Financial Companies (NBFC) create a financial buffer to protect them from the
effect of economic downturns, the Reserve Bank of India (RB1) issued a notification No. DNBS 22 / CGM (US)
dated January 17, 2011, requiring all NBFCs to make a general provision at 0.25 per cent of outstanding
standard assets. The Company has created provision for standard assets, which is sufficient to comply with the

aforesaid RBI Notification.

6 SHORT-TERM BORROWINGS {In Rupees)
As at 31.03.2015 As at 31.03.2014

Secured

Loans repayable on demand

From banks

Cash credit facilities {refer note 6.1}

Unsecured

Other loans and advances

Commercial paper (refer note 6.2 and note 6.3}
Less: Unamortised interest on commercial paper

Loans from hoilding company (including Interest)

50,02,94 601

7,50,00,00,000
(14,12,28,285)

7,35,87,71,715

87,50,00,000

7,35,87,71,715

87,50,00,000

7,85,90,66,316

87,50,00,000

6.1 Cash credit facility from bank is secured by way of hypothecation on certain identified loan fund balances of

the Company.

6.2 The maximum amount of commercial paper outstanding at any time during the year was Rs.750,00,00,000/-

(Previous year nil).

6.3 Interest rate of commercial paper range from 9.15% to 8.97% p.a.
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10 FIXED ASSETS FOR THE CURRENT YEAR

JM FINANCIAL CREDIT SCLUTIONS LIMITED
Formerly known asg FICS Consultancy Services Limited

. Jdescrit n GROSS BL__K L. --ECIATION NET
BLOCK
As at Additions | Deductions for As at Up to Additions | Deductions | Upto As at
31.03.2014 for the the year 31.03.2015 | 31.03.2014 for the forthe year | 31.03.2015 | 31.03.2015
year year
TANGIBLE ASSETS:
Owned Assets:
Land - §,36,040 - ) - - - - 5,36,040
QOffice premises 18,67,137 - 18,67,137 - 8,94,256 2,148 8,96 404 - -
Computers - 6,33,111 - 6,33,111 - 98,864 - 98,864 534,247
Furniture and fixtures 13,81,031 95,212 13,81,031 95,212 13,81,031 2,348 13,81,031 2,348 92,864
Electrical fittings 1,45,345 1,45,345 - 1,456,345 1.45,345 - -
Office equipment 2,982,688 2,92,688 - 292,688 2,92,688 - -
Leased Assets:
Vehicles - 1.72,830 - 1,72,830 - 52,676 - 52,676 1,20,154
Total 36,86,201 | 14,37,193 36,86,201 | 14,37,193 | 27,13,320 1,56,036 27,15,468 1,53,888 12,83,3051

11
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

1 DEFFERED TAX ASSETS (NET)

{In Rupees)

As at 31.03.2015

As at 31.03.2014

Provision for standard assets

Disallowances under section 43B of the income Tax Act, 1961
Share issue expense

Difference between books and tax written down value of fixed
assets

1,59,88,896
1,69,48,653
26,090,676
(34,162)

3,55,13,063

12 LONG-TERM LOANS AND ADVANCES

{In Rupees)

As at 31.03.2015

As at 31.03.2014

{Unsecured unless otherwise stated and considered good)
Loan Funds:

Secured 1,662,86,72,434 90,00,00,000
Capital advances 7.,32,640 -
Advance tax (net of provisions) 24,70,188 24,70,188
Security deposits - 20,000
1,663,18,75,262 90,24,90,188
13 CASH AND BANK BALANCES {In Rupees)

As at 31.03.2015

As at 31.03.2014

Cash and cash equivaients

Cash in hand

Balances with banks

Balances with banks in current accounts
Balances with banks in deposit accounts

Other bank balances (Refer note 13.1)
In deposit accounts

9,307 -
2,92,43,984 88,91,416
- 1,50,00.000
2.92,43,984 2,38,91,416
25,00,000 .
25,00,000 -
3,17.53,291 2,38,91,416

13.1 Deposit accounts under lien of Rs. 25,00,000/-, (Previous year nil) against which overdraft facilities

amounting to nil {Previous year nil) has been availed.

13
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

18 EMPLOYEE BENEFITS EXPENSE

(In Rupees)

For the year For the year ended
ended 31.03.2015 31.03.2014
Salaries, bonus, other allowances and benefits 11,58,94,271 -
Contribution to provident and other funds 8,20,419 -
Gratuity (refer note 24) 571,667 -
Staff welfare expenses 84,307 -
11,73,70,664 -
19 FINANCE COSTS {in Rupees)
For the year For the year ended
ended 31.03.2015 31.03.2014
Interest on loans 13,33,82,338 2,98,17,123
Interest on bank overdraft 2,84 521 -
Interest on others 12,494 -
13,36,89,353 2,98,17,123
20 PROVISION FOR LOANS {In Rupees)
For the year For the ysar ended
ended 31.03.2015 31.03.2014
Provision on standard assefs 43927178 22,72,822
4,39,27,178 22,72,822
21 OPERATING AND OTHER EXPENSES {in Rupees)

For the year

For the year ended

ended 31.03.2015 31.03.2014

Rates and taxes 1,26,85,448 3,65,865
Legal and professional fees 1,.25,62.421 16,343
Support service charges 63,70,800 -
Space and refated charges 52,67,918 -
Travelling and conveyance 7,569,832 32,240
Filing fees 6,15,313 5,035
Auditors remuneration (refer note 23) 3,00,000 39,326
Repairs and maintenance 4,27,352 -
Electricity expenses 3,91,374 14,523
Donations - 1.00,000
Bank charges 1,60,705 646
Communication expenses 1,09,945 -
Miscellaneous expenses 2,89,282 77,026

3,99,40,350 6,51,004

15
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JM FINANCIAL CREDIT SOLUTIONS LIMITED

Formeriv known as FICS Consuitancy Services Limited

:ifliation of defined ba. emmitments As at 31.03.2015 As at 31.03.2014
i {in Rupees) {In Rupees)
Commitments at the beginning of the year - -
Current Service Cost 72,343 -
Interest Cost 61,454 -
Past Service Cost 4 37,870 -
Actuarial Losses/ (Gains) - -
Liat lies Assumed on Acquisition / {Settled on Divestiture) 18,45,071 -
Benefits Paid - -
Commitments at the year end 24,166,738 -
mce Adjustmants : r-11 31-Mar-12 31-Mar-13 31-Mar-14 31-Mar-15
Defined Benefit Obligation - - - 24,16,738
Plan Assets - - - -
Surplus/ (Deflcit) - - - (24,16,738)
Experience Adj. on Plan - - - -
Liabilities
Experience Adj. on Plan - - - -
Assets
al Assumptions As at 31.03.2015 As at 31.03.2014
de Indian Assured | Indian Assured Lives
Lives {2006-08) (2006-08)
Ulimate Ultimate
te {per annum) 8.00% NA
| Rate of escalation in salary (per annum} 7.00% NA

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation,
seniority, promotion and other relevant factors including supply and demand in the employment market. The
above information is certified by the actuary.

25 Related Party Disclosure

Names of related parties and description of Relationship

(i) Names of related parties and description of refationshlp where control exists

Holding Company

JM Financial Limited (w.e.f. March 29, 2014)

{il) Names of related parties and description of relationship where transactions have taken place

(A} Enterprises that directly, or indirectly through one or more intermediaries, control, or are conirolled by,
or are under common control with the reporting enterprise.

Holding Company

JM Financial Limited {(w.e.f. March 29, 2014)

17
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

of the related party Nature of As at Asat |
relationship 31.03.2015 31.03.2014
Rupees Rupees
JM Financial Products Limited Fellow
Inter Corporate Depaosits given Subsidiary | 289,50,00,000

Inter Corporate Deposits received back
Inter Corporate Deposits taken
Inter Corporate Deposits repaid

289,50,00,000
413,10,00,000
413,10,00,000

Interest expenses on Inter Corporate Deposits taken
Interest income on Inter Corporate Deposits given
Transfer of Gratuity

Transfer of Car Loan

Transfer of fixed assets

Reimbursement of expenses (paid)

71.34,011 -
30,66,945 -
18,45,071 -
2,18,807 -
5,589,569 -
6,93,297 .

25.1 There are no provisions for doubtful debts/ advances or amounts written off or written back for debis due

from/ due to related parties.

25.2The transactions disclosed above are exclusive of service tax.

26 Lease Transactions:

Finance leases

The Company has taken vehicles on finance lease for a period of 36 months. The minimum lease rentals

outstanding as at the year end are as under:

al Minimum Lease Interest Present value of
ents outstanding as expenses the minimum lease
af the year end payments
Rupees Rupees Rupees
Not later than one year 1,77.421 16,520 1,680,901
() ) )
Later than one year and not later - - -
than five years
() ) )
Later than five years - - -
A « B E— N B
Total 1,77,421 16,520 1,60,901
) -} {-)

Figures in brackets are for previous year.

19
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

29 Information pursuant to RB! Guidelines on Capital adequacy, liquidity and disclosure norms dated August 1,

2008 :-

CRAR

[{1] Capital risk adequacy ratin (CRAR):
flars As at As at
31.03.2015 31.03.2014
CRAR - Tier | capital 50.57% NA
CRAR - Tier i capital 0.25% NA

During the previous year Company was Non Systematically Important NBFC, hence Capital Risk Adequacy

Ratio was not applicable in the previous year.

{ii) Exposures:
A. Exposure to Real Estate Sector

As at As at
Gategory 31.03.2015 31.03.2014
Rupees Rupees

a) Direct Exposure
(i) Residential Mortgages-

Lending fully secured by mortgages on residential property that is

or will be occupied by the borrower or that is rented; {individual

housing loans up to Rs. 15 lacs may be shown separately)
{ii) Commercial Real Estate*-

Lending secured by mortgages on commercial real estates (ofice | 1,769,45,87,578 | 90,00,00,000

buildings, retail space, multipurpose commercial premises, multi
family residential buildings, multi tenanted commercial premises,
industrial or warehouse space, hotels, land acquisition,
development and construction, etc.). Exposure would also include
non-fund based (NFB) limits;

(i) Investments in Mortgage Backed Securities (MBS) and other
securitised exposures-

a) Residential,

b) Commercial Real Estate.

b) Indirect Exposure

Fund based and non fund based exposures on National Housing
Bank (NHB) and Housing Finance Companies (HFCs).

21
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iii. Asset Liability Management:

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

Maturity pattern of certain items of assets and liabilities: {Rupees)
Particulars 1 day to Over one Over 2 Over 3 Over & Over 1 year | Over3years | Over5 Total
30/31 days month to 2 | months to | months to | months to 1 to 3 years to 5 years years
{one month) months 3 months | 6 months year
Liabilities
Borrowing 2,94,601 - - - 50,00,00,000 65,00,00,000 - - 115,02 94 601
from Banks
)] ¢ -} ) (-} (-) ) &) )
Market 199,11,85,234 | 444 85,168,288 15,438 47,833 91,81,65,824 50,00,00.000 - - 785,89,32,615
Borrowings
) ) (-} ) -} ) ) ) )
Assets
Advances 6,97.86,017 | 10,59,65,329 | 84175178 | 380692579 | 1,20,22,70,205 | 15,42,31,28,065 | 1,22,23,15,558 -| 18,48,83,33.8M1
(2,03,57,264) ) (-) {=) (=) (90,24,70,188) (=) ()| (9228 27.452)

]

Figures in brackets are for previous year

Notes:

a) Information on maturity pattern of advances for which there are no specified repayment terms are based on the reasonable assumptions.

23
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formertv known as FICS Consultancy Services Limited

Bi Kk up of Leased
acuvities:

+ and stock on hire and other assets counting towards AFC

Part lars

Assets side

Amount
outstanding
Rupess

{®

(i)

(i)

Lease assetls including lease rentals under sundry debtors:
{a) Financial Lease

(b} Operating Lease

Stock on hire including hire charges under sundry debtors:
(a) Assets on hire

Other loans counting towards AFC activities:
(a) Loans where assets have been repossessed

(b} Loans other than (a) above

L

Break — up of Inves

Par ilars

Amount
outstanding
Rupees

Current investments:
1. Quoted:
(i} Shares:
(a) Equity
{b) Preference
(i} Debentures and Bonds

(i} Units of Mutual Funds
(iv) Government Securities
{v} Others (Please Specify)
2. Unguoted:
(i) Shares:

{a) Equity

{b) Preference
{iiy Debentures and Bonds
(iii) Units of Mutual Funds

{iv) Govemment Securities

{v) Others (Please Specify)

)
)
)

-

25



A sm

FINANCIAL

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

er Information:

rarticulars

Gross Non — Performing Assets
{a) Retated Parties

M

(b} Other than related parties

(i) | Net Non — Performing Assets

(a)} Related Parties
{b) Other than related parties

(i)

Assets acquired in satisfaction of debt

(Figures in brackets indicates previous year figures)

Amount
_ Rupges

31 There are no restructured advance as on March 31, 2015, Hence disclosure of information as required in
terms of sub-Para 9 of Paragraph 20B of Non Banking Financial {Non — Deposit Accepting or Holding}
Companies Prudential Norms {Reserve Bank) Directions, 2007 (as amended vide Netification No.
DNBS(PD).No.272/CGM(NSW)-2014 dated January 23, 2014} is not warranted.

32 During the year rating assigned by ICRA Ltd are as mentioned below:

I

As at Rating
31.03.2015 .
Rupees
(i) | Commercial Paper programme 2,000,00,00,000 | A1+
(i) | Fund based bank limits 1,000,00,00,000 | AA-(stable)
{iity | Bond Programme 1,000,00,00,0600 | AA-(stable)
33 Concentration of Advances and Exposures:
As at As at
31.03.2015 31.03.2014
Total Advances to twenty largest borrowers- Rupees 1,586,09,54,866 90,91,28,880 |
Percentage of Advances to twenty largest borrowers to total Advances of 86.53% 100%
the NBFC
T Asat As at
| | 31.03.2015 31.03.2014
Joral Exposure to twenty largest borrowers / customers - Rupees 1,598,00,78,433 91,65,37,085
Percentage of Exposures to twenty largest borrowers / customers to total 86.52% 100%
Exposure of the NBFC on borrowers / customers ]

27
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JM FINANCIAL CREDIT SOLUTIONS LIMITED
Formerly known as FICS Consultancy Services Limited

35 Disclosure required in terms of Clause 28 of Listing Agreement of Debt Securities:

Loans and advances in the nature of loans given to subsidiaries and associates:

e Rupees
Name of the company | Relationship Maximum Closing
Balance Balance

JM Financiai products | Fellow Subsidiary 130,00,00,000 -

Limited o
| (-) ()

Loans and advances shown above are interest bearing and are repayable on demand.
(Figures in brackets indicates previous year figures)

36 The main business of the Company is to provide foans. All other activities of the Company revolve around
the main business and accordingly there are no separate reportable segments, as per the Accounting
Standard on 'Segment reporting' (As 17) issued by the Institute of Chartered Accountant of India.

37 Figures of previous year have been regrouped / reclassified wherever necessary to correspond with the
current year's classification / disclosure.

For and on behalf of the Board of Directors

Vishal Kampani Hariharan Aiyar
Director Director
DIN - 00009079 DIN - 01374308

/ h el W e -
“Sl'l{s.hwat Belapurkar Gagan Kothari
Chief Executive Officer Chief Financial Officer
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Proceeds from issue of share capital - Equity/Preference

884,18,40,000

Particulars For the For the
year ended year ended
As at 31.03.2015 | As at 31.03.2014
c Cash flow from financing activities

Share igsue expenses {88,41,841) -
interest paid (12,494) -
Proceeds from long-term borrowings 115,00,00,000 -
Proceeds from short-term borrowings 1,199,00,66,315 157,50,00,000
Repayment of shont-term borrowings {500,60,00,000) {70,00,00,000)
Net cash from financing activities 1,696,70,51,980 87,50,00,000
Net increase in Cash and cash equivalents 5361875 78,62,927
Cash and cash equivalents at the beginning of the year 2,38,91,418 1,60,28,489
Cash and cash equivalents at the end of the year 2,92.53,291 2,38,91,416
Reconciliation of cash and cash equivalents:
Particulars For the For the
year ended year ended
As at 31.03.2015 | As at 31.03.2014
As per Balance Sheet - Note 13 3,17,53,291 2,38,91,416
Less: Balances with banks in deposit 25,00,000 -
2,92,53,291 2,38,91,416

Notes

1 The cash flow statement has been prepared under the 'Indirect Method' set out in AS 3 - "Cash Flow

Statement” notified in Companies {(Accounting standards) Rules, 2006 (as amended),

2 Previous year's figures have been regrouped and rearranged wherever necessary

in terms of our report attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
Registration No. 117366W/W-100018 Director
DIN - 00009079

Aﬁaw R WAt

T~ - .
“Bhashwat Belapurkar

Vishal Kampani

Abhijit A. Damle

Partner Chief Executive Officer
Membership No. 102812
Camp-Beijing Murnbai

Date : May 19, 2015

For and on hehalf of the Board of Directors

Hariharan Aiyar

Director

DIN - 01374306

Gagan Kothari
Chief Financial Officer
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FOR PRIVATE CIRCULATION ONLY AND CONFIDENTIAL (For the Addressee only) 1 JM FINANCIAL

SUPPLEMENTAL DISCLOSURE DOCUMENT

TRANCHE AG — 2017 (V)

JM FINANCIAL CREDIT SOLUTIONS LIMITED
Corporate Identification Number: U74140MH1980PLC022644
(Originally incorporated on May 13, 1980, in the name of FICS Consultancy Services Limited)
Registered Office: 7" Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai — 400025
Tel : (022) 6630 3030 Fax : (022) 6630 3223
Contact Person: Mr. Hemant Pandya, Company Secretary
Email: hemant.pandya@jmfl.com

Private Placement of 1750 Secured, Rated, Listed, Redeemable, Non-Convertible
Debentures (“Tranche AG Debentures” or “Tranche AG NCDs”) of the face value
Rs. 10,00,000/- (Rupees Ten Lakh only) each for cash aggregating Rs. 175 Crore
(Rupees One Hundred and Seventy Five Crore only) issued under the Shelf Disclosure
Document dated May 23, 2017 (“Shelf DD”) as supplemented from time to time.

This Supplemental Disclosure Document (“Supplemental DD™) is issued in terms of and
pursuant to the Shelf DD dated May 23, 2017. All the terms, conditions, information and
stipulations contained in the Shelf DD are incorporated herein by reference as if the same
were set out herein. Investors are advised to refer to the same to the extent applicable. This
Supplemental DD must be read in conjunction with the Shelf DD.

This Supplemental DD contains details of this Tranche of private placement of Tranche AG
MCDs and material changes, if any, in the information provided in the Shelf DD, as set out in
Part 2.

All capitalised terms used but not defined herein shall have the meaning ascribed to them in
the Shelf DD.

This Supplemental DD is dated June 13, 2017.
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FOR PRIVATE CIRCULATION ONLY AND CONFIDENTIAL (For the Addresses only)

1 JM FINANCIAL

PART 1 — SUMMARY TERM SHEET

TRANCHE AG -2017 (V)

A. Common Terms of the Tranche AG NCDs

Security Name

9.05% JMFCSL 15/06/2021

Issuer

IM Financial Credit Solutions Limited

Arranger

MNone

Type of Instrument

Secured, Rated., Listed, Redeemable WNon-Convertible
Debentures

Nature of Instrument Secured

Seniority Senior

Mode of Issue Private placement

Eligible Investors Please refer paragraph “Who can apply” of the Shelf DD.
Listing The Tranche AG NCDs are proposed to be listed on WDM

segment of BSE Limited (BSE). BSE has given its in-
principle approval to list the NCDs to be issued and allotted
in terms of the Shelf DI vide its letter dated May 23, 2017.

The Company shall forward the listing application to BSE
along with the applicable disclosures within 15 days from the
deemed date of allotment of Tranche AG NCDs.

In case of delay in listing of the Tranche AG NCDs beyond
30 days from the deemed date of allotment, the Company
will pay penal interest, of 1% p.a. over the interest/coupon
rate/implicit yield from the expiry of 30 days from the
deemed date of allotment till the listing of such Tranche AG
NCDs, to the investor,

Rating of the Instrument

« India Ratings & Research Private Limited has assigned a
rating of “IND AA/Stable™ to the long term Non-
convertible Debenture issue programme of upto
Rs. 2000,00,00,000/- (Rupees Two Thousand Crore only)
of the Company. Instruments with this rating are
considered to have the high degree of safety regarding
timely servicing of financial obligations. Such instruments
carry very low credit risk.

« [CRA Limited had assigned a rating of [ICRA]AA rating

with stable outlook to the long term Non-convertible
Debenture issue programme of upto Rs. 2000,00,00,000/-
(Rupees Two Thousand Crore only) of the Company.
Instruments with this rating are considered to have high
degree of safety regarding timely payment of financial
obligations. Such instruments carry very low credit risk.

Number of Debentures

1750

Issue Size

Rs. 175 crore

Option to retain

oversubscription (Amount)

Not Applicable

Objects of the Issue

The object of the [ssue is to augment the long term resources
of the Company and to increase the average maturity period
of its borrowings.
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FOR PRIVATE CIRCULATION ONLY AND CONFIDENTIAL (For the Addressee only)

1 JM FINANCIAL

Details of the utilization of
the Proceeds

The proceeds of the Issue would be utilised by the Company,
inter-alia, for disbursements of loans to borrowers,
refinancing existing borrowings, augmenting the working
capital requirements of the Company, acquisition of
securities and for the general corporate purposes of the

Company.

Interest Rate/Coupon Rate 9.05% p.a.

Implicit yield/XIRR None

Step Up/Step Down Coupon | None

Rate

Coupon Payment Frequency | Annually

Coupon Payment Dates 15-06-2018
14-06-2019
15-06-2020
15-06-2021*

*If Put/Call option is not exercised

Coupon/Implicit yvield Type | Fixed

Coupon  Reset  Process | None

(including rates, spread,

effective date, interest rate

cap and floor etc.)

Day Count Basis Actual/Actual
Also refer Shelf DD.

Interest on Application Not Applicable

Money Also refer Shelf DD.

Default Interest Rate In case of default in payment of interest and/or principal
redemption on the due dates, additional interest @ 2% p.a.
over the applicable Interest / Coupon Rate / Implicit Yield
will be payable by the Company for the defaulting period.

Tenor 1461 days*

*1f Put/Call option is not exercised
[ssue Price Rs. 10,00,000/- (Rs. Ten Lakh only) per Tranche AG NCD
Redemption Date June 15, 2021*

*If Put/Call option is not exercised

Redemption Premium

Nil

Redemption Amount

Rs. 10,00,000/- (Rs. Ten Lakh only) per Tranche AG NCD

Discount at which security is
issued and the effective yield
as a result of such discount.

None

Put Option Date

June 15, 2020

Put Option Price

Rs. 10,00,000/- (Rs. Ten Lakh only) per Tranche AG NCD

Call Option Date

June 15, 2020

Call Option Price

Rs. 10,00,000/- (Rs. Ten Lakh only) per Tranche AG NCD

Put Notification Time

May 14, 2020
*Any communication for availing the Put/Call Option shall
be made to “fidcontrollers(@jmfl.com’.

Call Notification Time May 14, 2020
*Any communication for availing the Put/Call Option shall
be made to ‘fidcontrollersi@jmfl.com’.

Face Value Rs. 10,00,000/- (Rs. Ten Lakh only) per Tranche AG NCD
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FOR PRIVATE CIRCULATION ONLY AND CONFIDENTIAL (For the Addressee only)

1 JM FINANCIAL

Minimum Application and in
multiples of _ Debt
securities thereafter

10 Debentures and in multiple of 1 Debenture thereafter.

Issue Timing

1. Issue Opening Date

2. Issue Closing Date

3. Pay-in Date

4. Deemed Date of Allotment

June 15, 2017
June 15, 2017
June 15, 2017
June 15, 2017

Issuance mode of the | Demat only
Instrument
Trading mode of the | Demat only
Instrument
Settlement mode of the | Cheque / Demand Draft / Pay Order / Direct Credit / ECS /
Instrument NEFT / RTGS / NACH / other permitted mechanisms
Also refer Shelf DD.
Depository(ies) NSDL/CDSL

Business Day Convention

Any day of the week excluding Saturdays, Sundays and any
other day which is a public holiday for the purpose of Section
25 of the Negotiable Instruments Act, 1881 (26 of 1881) in
Mumbai and any other day on which banks are closed for
customer business in Mumbai, India and as per SEBI
Circular CIR/IMD/DF-1/122/2016 dated November 11, 2016.

Record Date

15 days prior to Coupon Payment/Redemption Date.

Security (where applicable)
(Including description. type
of security, type of charge,
likely date of creation of
security, minimum security
cover, revaluation,
replacement of security) and
Ranking of Security.

The Tranche AG NCDs being issued under the Shelf DD
shall be secured through a first pari passu charge / mortgage /
hypothecation over portions of identified Moveable and
Immoveable Property.

The Company shall maintain a security cover of 1.25 times.

Also refer Shelf DD.

Transaction Documents

The Information Memorandum, the Debenture Trustee
Agreement, the Pricing Supplement(s), the Debenture Trust
Deed, the Trustee Agreement and any other document that
may be designated by the Debenture Trustee as a Transaction
Document.

Conditions Precedent to None

Disbursement

Condition Subsequent to None

Disbursement

Events of Default As stated in the Shelf DD dated May 23, 2017.

Provisions related to Cross None

Default Clause

Role and Responsibilities of | As per SEBI (Debenture Trustee) Regulations, 1993, SEBI
Debenture Trustee (Issue and Listing of Debt Securities) Regulation, 2008, the

Companies Act, 2013 and the rules made thereunder, the
Debenture Trustez Agreement and SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as
amended from time to time.
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FOR PRIVATE CIRCULATION ONLY AND CONFIDENTIAL (For the Addressec only) 1 JM FINANCIAL
Governing Law and | The Tranche AG NCDs are governed by and will be
Jurisdiction construed in accordance with the Indian Law. The Company,
the Tranche AG NCDs and Company’s obligations under the
Tranche AG NCDs shall, at all times, be subject to the
provisions of the Companies Act, regulations/ guidelines/
directions of RBI, SEBI and Stock Exchanges and other
applicable laws and regulations from time to time. The
Tranche AG NCD holders, by purchasing the Tranche AG
NCDs, agree that the courts in Mumbai shall have exclusive
jurisdiction with respect to any matters relating to the
Tranche AG NCDs.

Cash flows for the above Tranche AG NCDs:
a. In case Put/Call option is not exercised:

NCDs with implicit yield

Cash flows Date No. of days in  Amount (in Rupees)
coupon period (per NCD)
1* Coupon Friday, June 15, 2018 365 days 90,500.00
2" Coupon Friday, June 14, 2019 364 days 90,252.05
3™ Coupon Monday, June 15, 2020 367 days 90,747.27
Redemption Tuesday, June 15, 2021 365 days 10,90,500.00
amount (including
4" Coupon)

b. In case Put/Call option is exercised:

NCDs with implicit yield

Cash flows Date No. of days in  Amount (in Rupees)
coupon period (per NCD)

1% Coupon Friday, June 15, 2018 365 days 90,500.00

2™ Coupon Friday, June 14, 2019 364 days 90,252.05

Redemption Monday, June 15, 2020 367 days 10,90.747.27

amount (including

3" Coupon)

Note 1: The Company reserves the right to amend the Tranche timetable.

For IM Financial Credit Solutions Limited

W“{ )

Place: Mumbai - o =
Date: June 13, 2017 Hemant Pandya s |

Company Secretary ™
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‘{ JM FINANCIAL

DISCLOSURE REQUIREMENTS UNDER FORM PAS-4 PRESCRIBED UNDER THE

COMPANIES ACT, 2013

(Pursuant to Section 42 and Rule 14(1) of the Companies (Prospectus and Allotment of

Securities) Rules, 2014)

The table below sets out the disclosure requirements as provided in Form PAS-4 and the
relevant pages in the Shelf DD where these disclosures, to the extent applicable, have been

provided.
Sr. Disclosure Requirements Page No.
No.

1. GENERAL INFORMATION

a. MName, address, website and other contact details of the Page 18 of Shelf DD
company indicating both registered office and corporate
office.

b. | Date of incorporation of the company. May 15, 1980

0 Business carried on by the company and its subsidiaries | Page 19 of Shelf DD
with the details of branches or units, if any.

d. Brief particulars of the management of the company. Page 25 of Shelf DD

e Names, addresses, DIN and occupations of the directors. Page 25 of Shelf DD

f. | Management's perception of risk factors. Pages 9-15 of Shelf DD

g. Details of default, if any, including therein the amount None
involved, duration of default and present status, in
repayment of:
(1)Statutory dues;
(ii)Debentures and interest thereon;
(ii1)Deposits and interest thereon; and
(iv)Loan from any bank or financial institution and
interest thereon.

h. Names, designation, address and phone number, email Page 18 of Shelf DD
ID of the nodal/ compliance officer of the company, if
any, for the private placement offer process.

2. PARTICULARS OF THE OFFER

a. Date of passing of board resolution. April 27, 2017 read with

January 16, 2017

b. Date of passing of resolution in the general meeting, February 10, 2017
authorising the offer of securities.

C. Kinds of securities offered (i.e. whether share or Debentures
debenture) and class of security.

d. | Price at which the security is being offered including the | Page 3 of Supplemental
premium. if any, along with justification of the price. DD

E. Name and address of the wvaluer who performed Not Applicable
valuation of the security offered.
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1 JM FINANCIAL

remarks of auditors in the last five financial vyears
immediately preceding the year of circulation of offer
letter and of their impact on the financial statements and
financial position of the company and the corrective
steps taken and proposed to be taken by the company for
each of the said reservations or qualifications or adverse
remark.

Sr. Disclosure Requirements Page No.
No.
f. Amount which the company intends to raise by way of | Page 2 of Supplemental
securities. DD
g. | Terms of raising of securities: Supplemental DD at:
(i)Duration, if applicable; Page 3
(i1)Rate of dividend; Not Applicable
(ii1)Rate of interest; Not Applicable
(iv)Mode of payment; and Page 4
(v)Repayment. Page 4
h. | Proposed time schedule for which the offer letter is | Page 4 of Supplemental
valid. DD and Page 41 of DD
i Purposes and objects of the offer. Page 3 of Supplemental
DD
1 Contribution being made by the promoters or directors Not Applicable
either as part of the offer or separately in furtherance of
such objects.
k. Principle terms of assets charged as security, if | Page49-5] of Shelf
applicable. DD
3. | DISCLOSURES WITH REGARD TO INTEREST OF DIRECTORS,
LITIGATION ETC.
a. Any financial or other material interest of the directors, MNone
promoters or key managerial personnel in the offer and
the effect of such interest in so far as it is different from
the interests of other persons.
b. Details of any litigation or legal action pending or taken MNone
by any Ministry or Department of the Government or a
statutory authority against any promoter of the offeree
company during the last three years immediately
preceding the year of the circulation of the offer letter
and any direction issued by such Ministry or Department
or statutery authority upon conclusion of such litigation
or legal action shall be disclosed.
. Remuneration of directors (during the current year and | None, apart from sitting
last three financial years). fees to Independent
Directors
d. Related party transactions entered during the last three | Refer to the Annexures
financial years immediately preceding the year of | provided in Shelf DD.
circulation of offer letter including with regard to loans
made or, guarantees given or securities provided.
e. Summary of reservations or qualifications or adverse None
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1 JM FINANCIAL

provision for tax, for the three financial years (audited)
immediately preceding the date of circulation of offer
letter.

Sr. Disclosure Requirements Page No.
No.
f. Details of any inquiry. inspections or investigations None
initiated or conducted under the Companies Act or any
previous company law in the last three years
immediately preceding the year of circulation of offer
letter in the case of company and all of its subsidiaries.
Also if there were any prosecutions filed (whether
pending or not) fines imposed, compounding of offences
in the last three years immediately preceding the year of
the offer letter and if so, section-wise details thereof for
the company and all of its subsidiaries.
o Details of acts of material frauds committed against the MNone
company in the last three years, if any, and if so, the
action taken by the company.
4. FINANCIAL POSITION OF THE COMPANY
a. | The capital structure of the company in the following manner in a tabular form:
(i)(a) | The authorised, issued, subscribed and paid up capital Page 22 of Shelf DD
(number of securities, description and aggregate nominal
value):
(b) | Size of the present offer; and Page 2 of Supplemental
DD
(¢) | Paid up capital:
(A)After the offer; and Mot Applicable
(B)After conversion of convertible instruments Mot Applicable
(if applicable);
(d) | Share premium account (before and after the offer). Mot Applicable
(i1) | The details of the existing sharc capital of the issuer | Page 22 of Shelf DD
company in a tabular form, indicating therein with
regard to each allotment, the date of allotment, the
number of shares allotted, the face value of the shares
allotted, the price and the form of consideration.
Provided that the issuer company shall also disclose the | The  Company  has
number and price at which each of the allotments were | converted 12.15,292
made in the last one year preceding the date of the offer | CCPS  held by INH
letter separately indicating the allotments made for | Mauritius 1 into equal
considerations other than cash and the details of the | number of fully paid-up
consideration in each case. Equity Shares on
February 9, 2017
pursuant to which the
Equity Shares of the
Company is 24,65,296
and Preference Shares of
the Company i1s 34,204,
b. | Profits of the company, before and after making | Page 35 of Shelf DD
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Sr. Disclosure Requirements Page No.
No.
c. Dividends declared by the company in respect of the None

said three financial years; interest coverage ratio for last
three years (audited) (Cash profit after tax plus interest
paid/interest paid).

d. | A summary of the financial position of the company as | Page 35 of Shelf DD
in the three audited balance sheets immediately
preceding the date of circulation of offer letter.

e. | Audited Cash Flow Statement for the three years | Page 36 of Shelf DD
immediately preceding the date of circulation of offer
letter.

f. Any change in accounting policies during the last three None
years and their effect on the profits and the reserves of
the company.
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DECLARATION -

a. the Company has complied with the provisions of the Act and the rules made
thereunder;

b. the compliance with the Act and the rules does not imply that payment of dividend or
interest or repayment of debentures, if applicable, is guaranteed by the Central
Government;

¢. the monies received under the offer shall be used only for the purposes and objects
indicated in the Offer letter;

[ am authorised by the Board of Directors of the Company vide resolution dated April 27,
2017 to sign this form and declare that all the requirements of Companies Act, 2013 and
the rules made thereunder in respect of the subject matter of this form and matters
incidental thereto have been complied with. Whatever 1s stated in this form and in the
attachments thereto is true, correct and complete and no information material to the subject
matter of this form has been suppressed or concealed and is as per the original records
maintained by the promoters subscribing to the Memorandum of Association and Articles
of Association.

It is further declared and verified that all the required attachments have been completely,
correctly and legibly attached to this Shelf DD.

For IM Financial Credit Solutions Limited

Ol oot~

Place: Mumbai
Date: June 13, 2017

Hemant Pandya &)
Company Secretary

Page I of I





