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ACP Change in cash price

AFP Change in futures price

cop Standard deviation of ACP

OAFP Standard deviation of AFP

P Coefficient of correlation between ACP & AFP
HR Hedge ratio

Hedge Ratio (HR) that minimizes the variance is
HR=p*(cACP/GAFP)
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Date:

To,

ANNEXURES

(On Letter Head of Member)
Application Form for sanction of Hedge Limit

Trading Department

Member Name and Member ID:
Name of the Client applying for Hedge Code:

Hedge Code:
PAN of Client:

Details of hedge limit required:

Annexure-1

Commodity/ies in Hedge limit sought
which additional open

position limit is sought | Long open Short open
position (QTY in | position (QTY
units) in units)

Period for which the
additional open position
limit is required

Hedge limit sought against: (Tick appropriate option)

Physical stock

Export/Import commitments

Past track record of Production or Purchase or Sales
Processing capacity

Others (Pleasespecify)

goooo

7 . Detailsof client codes allottedunderthe

current Member and any other Member Name
Member: Member ID

Client code

For Member

Authorised Signatory

Signature of Client seeking Hedge:

Name & contact No:

Nameof Clientseeking Hedge Limits:

Designation:
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Annexure-2

Write UponHedgeRationale
(OnLetter Head of Member)

Date:

To,
Trading Department

....................
...........................

A. Brief Business Profile of the Hedger Client:

B. Rationale for availing Hedge Limits

For Member

Authorised Signatory

Name & contact No:

Designation:

16

Signature of Client seeking Hedge:

Nameof Clientseeking Hedge Limits:



I/ We,

ANNEXURE -3

Declaration for Availing Hedge Limits
(On Letter Head of Member)

, hereby declare that:

1. I/Weam/aretradingthrough (Name of the applying
member) using the client codes

1. 1/We undertake that |/we shall not violate the hedge limits as sanctioned to me/us and
understand that such hedge limits will not be available in the near month contracts.

3. I/We undertake toinform the Exchange, the details of all our positions taken in different
capacities and which are required to be clubbed as per guidelines of .......

4, The decision of the Exchange to permit or deny a hedge position, shall be final and binding on
the Member / Hedger. The Exchange has the right toinspect the physical stock against which
hedge position has been permitted with or without prior intimation and the hedge position limit
is subject to review during the specified period. We undertake to extend necessary cooperation
during theinspection.

5. The hedge position permitted shall be for the period till which it is approved or revoked by the
Exchange, whichever is earlier.

6. No churning of positions shall be carried out.
7. Hedge limit is not sought against the offsetting positions.

8. Weunderstand that we have toseek extension of limitfrom time totime andif wefailtodo
so, we will square off the additional open position limit granted to us. We understand that
Exchange has the necessary authority to square off the said positions on expiry of the approved
period.

9. 1/ Weshall abide by the terms and conditions under which the hedge limits will be sanctioned
by the Exchange. We shall also abide by the Rules, Bye-laws and Business Rules of the Exchange.

10. 1/We hereby declare that the information given in this form and the Annexure/s hereto are
true and correct to the best of our knowledge. We shall intimate the Exchange any material
change in the facts mentioned herein above as soon as possible.

Signature of the Client Signature of the Member
Seeking HedgelLimits

NameoftheClient: Name of the Member & Signatory
With Stamp With stamp

Place: Place:

Date: Date:
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Annexure 4

Director’s/Partner’s Details
(Tobefilledbytheclient/memberseekinghedge limits)

Name of client applying for hedge limits:

Hedge Code:

Status of Client:
Company.
Partnership Firm (incl. LLP)
HUF
Proprietorship/Individual.
Trust

Others, if any

A. Details of Partners/Directors/Karta/Trustees:

Name:

PAN:

Father’s Name:

Address

City: State: Pin Code:
Contact/Mobile No:

B. Details of Firm/Companies/Trust/HUF where the Partners/ Directors / Trustees /Karta hold
positions (wherever applicable):
Nameof the Entity:

PAN:

Address
City: State: Pin Code:

|/We hereby confirm that the information givenin this Annexure hereto are true and correct to the best

of our knowledge.

Signature of the Authorised Person of Client Seeking Hedge Limitsalong with Stamp
Name:

Designation:

Date:

Place:
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Hedge Client Name:
Hedge Code:

IndicativeFormat:

Detailsof HedgepositionsheldasonDate:

(On letter head of Client)

Commodity

Quantity held (in Units)

Hedge positions on other
Exchanges for past 6

months or actual period.

Cross Hedging positions

Annexure-5

I/We hereby declare that theinformation givenin thisformand the Annexure/s heretoare true and

correct to the best of our knowledge.

Signature of the Authorised Person of Client Seeking Hedge Limitsalong with Stamp

Date:

Place:
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Annexure-6

Statement of Physical stocks owned by the applicant

(TobecertifiedbyChartered Accountant)

Hedge Client Name:
Hedge Code:

Commodity Hedge Limit Month End Physical | Location of Physical
(Long/Short) Stock stock

Stock Position held by Clientason

Attached:

e Proof of ownership / stock of goods held in the warehouse
e Bankcertificateincasestockof commoditiesispledgedwiththe Scheduled Commercial banks/

Co-operative banks

Place:

Date:
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Annexure-7

Statement of Commodity wise details of outstanding Domestic/Import/Export commitments.

(To be certified by Chartered Accountant)

Member Name and ID:
Hedge Client Name:

Hedge Code: Indicative

Format:
Long Physical position Short Physical position
Name of | Current stock (in | Import Total Long | Export Domestic
Commodity | unitsandDetailsof | commitments | (in units) | commitments | Commitments

Warehouse) (in units)

(in units)

Statement of Hedge requirements

Name of the commodity Long Position (Qty in units)

Short Position (Qty in units)

Place:

Date:
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