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PRIVATE & CONFIDENTIAL — FOR PRIVATE CIRCULATION ONLY

THIS DISCLOSURE DOCUMENT IS NEITHER A PROSPECTUS NOR A STATEMENT IN LIEU
OF PROSPECTUS. THIS DISCLOSURE DOCUMENT IS PREPARED IN CONFORMITY WITH
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF NON- '
CONVERTIBELE REDEEMABLE PREFERENCE SHARES) REGULATIONS, 2013, SECURITIES
AND EXCHANGE BOARD OF INDIA'S CIRCULAR ON ISSUES PERTAINING TO PRIMARY
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CIRCULAR DBR.Nc.BP.BC.71/21.06.201/2015-16 DATED JANUARY 14, 2016 AND REI
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DISCLOSURE DOCUMENT
DISCLOSURE DOCUMENT FOR PRIVATE PLACEMENT OF UNSECURED, SUBORDINATED,

PERPETUAL, NON-CONVERTIBLE, TAXABLE, BASEL Il COMPLIANT ADDITIONAL TIER 1 BONDS
SERIES Xll OF FACE VALUE RS.10 LACS EACH (FOR CASH AT PAR) AGGREGATING TO TOTAL ISSUE
SIZE NOT EXCEEDING RS. 1,000 CRORE, WITH A BASE ISSUE SIZE OF RS. 300 CRORE AND A GREEN
SHOE OPTION TO RETAIN OVERSUBSCRIPTION UP TO RS, 700 CRORE (the “ISSUE") BY PUNJAB
NATIONAL BANK (“PNB™/ THE “ISSUER"/ THE "BANK"), FOR INCLUSION IN ADDITIONAL TIER 1
CAPITAL OF THE BANK

GENERAL RISK
For taking an investment decision, investors must rely on their own examination of the |ssuer and the Offer
Iinclsding the risks involved. The Bonds have not been recommended or approved by the Securities and
Exchange Board of India (SEBI) nor does SEBI guarantee the accuracy or adequacy of this Disclosure
Document. The Bonds are capital instruments and not deposits of the Bank and they cannot be used as
Collateral for any loan made by the Bank or any of its subsidiaries or affiliates. The Bonds are differant from
fixed deposits and are not covered by deposit insurance. Unlike the fixed deposits where deposits are repaid
at the option of the depasit holder, the Bonds are not redeemable at the option of the Bondholders or without

the prior consent of RBI. The Bonds are subject to features like coupon discretion, write off at pre-specified
levels & PONV, which may impact the payment of interest and principal. RBI has the absolute right to direct the
Bank to write down the entire value of its outstanding AT1 instruments/bonds, if it thinks the Bank has passed
the Point of Non Viability (PONY), or requires a public sector capital infusion to remain a going concern, Please
refer to ‘Permanant principal write-down on POMNY Trigger Event’ in the Summary Term Sheet for further details.
et § ISSI.IEE'S-ABEOLUTE_BEEFDEEIBILTFY S : =
The |ssuer, having made all reasonable inquiries, accepts responsibility for and confirms that this Disclosure
Document contains all information with regard to the Issuer and the Issue, which is material in the context of
the Issue, that the information contained in this Disclosure Document is true and correct in all material aspects
and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly
held and that there are no other facts, the omission of which make this document as a whole or any of such
infarmation or the expression of any such opinions or intentions misleading in any material respact,

[ ~ CREDIT RATING
| The current issue of Bonds has been rated as “IND AA" with stable outlook by India Rating & Research Private
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Ltd. {“IRRPL"} and "BWR AA" with stable cutlook by Brickwork Ratings India Private Ltd ("BRIPL”),

Instruments with this rating are considered to have high degree of safety regarding timely servicing of financial
obligations. Such ingtruments camy very low credit risk,

The Rating(s) are not a recommendation to buy, sell or hold securities and Investors should take their own
decision. The rating may be subject to revision or withdrawal at any time by the assigning Rating
Agencies on the basis of new information. Each rating should be evaluated independent of any other
rating.

LISTING

The Bonds shall be listed on the Debt Segment of BSE Limited (“BSE")

~ DEBENTURE TRUSTEETOTHEISSUE |  REGISTRAR TO THE ISSUE

SBICAP Trustee Company Alankit Assignments Ltd.

Ltd, 205-208, Anarkal Complex,
EWTI.LIT: Apesjay House, B™ Floor, 3, m Jhandewalan Extension, MNew Iglelhi
) Dinshaw  Wachha  Road, 110055

Churchgate, Mumbai - 400020 Tel No. 011 - 4254 1234

+91-22- 4302 5555 Fax: 011 = 2355 2001

www,shicaptrustee, com E-mail; info@alankit.com

waw alankit com

Mr. Ashok Kumar Mishra
Deputy General Manager - Law Division, Punjab National Bank
Plot No. 4, Sector — 10, Dwarka, New Delhi - 110 075, Tel No: +91-011 26196451, E-mail. lawi@pnb.co.in

ISSUE OPENS ON BSE (EBF) 21.01.2021 (Thursday)

ISSUE CLOSES ON BSE (EBP) 21.01.2021 (Thursday)

PAY IN DATES 22.01.2021 (Friday)

DEEMED DATE OF ALLOTMENT 22.01.2021 (Friday)

MINIMUM BID LOT Rs.1.00 Crore with Bid Value Step Size of Rs. 1.00
Crore

The Issuer reserves the right to prepone the Issue Schedule earlier from the aforesaid date or postpene
the Issue at its sole and absolute discretion without giving any reasons or prior notice. In the event of
any change in the above Issue programme, the Issuer will intimate the Investors about the revised issue
programime.
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LETTER FROM BSE CONVEYING THEIR IN-PRINCIPLE APPROVAL

APPLICATION FORM

F FINANCIAL RESULTS

. DEFINITIONS/ ABEREIVATIONS

Allotment/  Allot!
Allotted

The issue and allotmeant of the bonds to the successful applicants in the lssue

Allottee A successful Applicant to whom the Bonds are allotted pursuant to the |ssue, either in full
or in part

Applicant/ A person who makes an offer to subscribe the Bonds pursuant to the terms of this

Investar Disclosure Document and the Application Form

Application Form

The form in terms of which the Applicant shall make an offer to subscribe to the Bonds
and which will be considered as the application for allotment of Bonds in the lssue
{attached with the Disclosure Document)

ATM Automated Teller Machine

BASEL Il | The Term Basel-lll Guidelines in the DISCLOSURE DOCUMENT & Term Sheet and notes

Guidelines to Term Sheet refers to Master Circular - Basel Ill Capital Regulations, RBI/2015-16/58
DBR.No.BP.BC.1/21.06.201/2015-16 dated July 1, 2015 read with RBI circular
DBR.MNo.BP.BC.71/21.06.201/2015-16 dated January 14, 2016 and RBI circular
DBR.BP.BC.No.50/21.08.201/2016-17 dated February 2, 2017, each as amended fram
time to time.

Beaneficial Bondholder(s) holding Bond{s) in dematerialized form (Beneficial Owner of the Bond(s) as

Cwner(s) defined in clause {a) of sub-section of Section 2 of the Depositories Act, 1996)

Board! Board of
Directors

The Board of Directors of Punjab National Bank or Committea thereof unless otherwise
specified

Bands Unsecured, subordinated, perpetual, non-convertible, taxable, Basel Il compliant
additional Tier 1 Bonds Series Xl of face value Rs. 10 lacs each (for cash at par)
aggregating to total issue size not exceeding Rs. 1,000 crore, with a base issue size of
Rs. 300 crore and a green shoe option to retain oversubscription up to Rs, 700 Crore (the
“Issue™) by Punjab Mational Bank through private placement route under the terms of this
Disclosure Document

Bondhaolder(s) Any parson or entity holding the Bonds and whose name appears in the list of Beneficial
Cwners provided by the Depasitories

BRIFL Brickwork Ratings India Private Lid

BSE BSE Limited

Business Dayis)

A day on which commercial banks are open for business in Mumbai and on which money
markel is funclioning in Mumbai. |

COsL

Central Depository Services (India) Ltd.

Diebt Securities

Mon-Convertible debt securities which craate or acknowledge indebtedness and include
debenture, bonds and such other securities of a body corporate or any statutory
body constituted by virtue of a legislation, whether constituting a charge on the assets of
the Bank or not, bul excludes security bonds issued by Government or such other bodies
as may be specified by SEBI, security receipts and securitized debt instruments

Deemed Date of

The cut-off date declared by the Bank from which all benefits under the Eonds including

Allotment interest on the Bonds shall be avallable to the Bondholder(s). The actual allotment of
Bonds (i.e., approval from the Board of Directors or 2 Committes thereof) may take place
on a date other than the Deemed Date of Allatment

Depository & depository registered with SEBI under the SEBI (Depositories and Participant)
Regulations, 1996, as amended from time to time

Depasitories Act | The Depositories Act, 1996, as amended from time to time

Depository A Depository participant as defined under Depositories Act

Participant

Deslgnated Stock | BSE

Ex::ehang&

Director(s) Director{s) of Punjab Naticnal Bank unless otherwise menticned

Disclosure Disclosure document dated 21.01.2021 for private placement of Unsecured. subordinated,

Docurnent perpetual, non-convertible, taxable, Basal Il compliant additional Tier 1 Bonds Series X
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of face value Rs. 10.00 lacs each (for cash at par) aggregating to total issue size not
exceeding Rs. 1,000 crore, with a base issue size of Rs. 300 crore and a green shoe
option to retain oversubscription up to Rs. 700 crore (the “lssug”) by Punjab National Bank

DP Depository Participant

DRR Bond/ Debenture Redemption Reserve

EBP Electronic Bidding Platform

EBF Platform Electronic Bidding Platform of BSE

EPS Earnings Per Share

FCI Faoreign Direct Investment

Fis Financial Institutions

Flis Faoreign Institutional Investors

Financial  vear’ | Period of twelve months period ending March 31, of thal particular year

FY

Gol Government of India / Central Government

HUF Hindu Undivided Family

Issuer! PANEB/ FPunjab MNational Bank, constituted under the Banking Companies (Acquisition and

Bank Transfer of Undertakings) Act. 1970 and having its Head Office at Dwarka, New Delhi 110
075, India

I.T Act The income Tax Act, 1961, as amended from time to time

IRRFL India Ralings & Research Pvl. Ltd.

Listing Listing Agreement for debt securities executed by the Bank with BSE pursuant to SEBI

Agreement {Listing Obligations & Disclosure Requirernents) Regulations, 2015 issuad by Securities
and Exchange Board of Indla

MF Mutual Fund

MoF Ministry of Finance

NPAs MNon Performing Assets

MRls Mon Resident Indians

NSE Mational Stock Exchange of India Ltd,

NSDL Mational Securities Depository Ltd.

OCBs Overseas Corporate Bodies

PAN Permanent Account Number

GIR General Index Registration Mumber

PLR Prime Lending Rate

Private An offer or invitation to subscription of Bonds an private placement basis,

| Placement

s, Indian Mational Rupee

RBI Reserve Bank of India

RTGS Real Time Gross Settlement

REBl Guidelines Please refer to RBI Master Circular on Basel Il Capital Regulations issued vide circular
DBR.No.BP.BC.1/21.06.201/2015-16 dated July 1, 2015 read with RBI circular
DBR.No.BP.BC.71/21.06.201/2015-16 dated January 14, 2016 and RBI circular
DBER.BP.BC.No.50/21.06.201/2016-17 dated February 2, 2017, each as amended from
time to time

Racord Date Referance date for payment of interest/ principal

Registrar Registrar to the |ssue, in this case being Alankit Assignments Ltd.

SEBI The Securities and Exchange Board of India, constiiuted under the SEBI Act, 1982

SEBI Act Securities and Exchange Board of India Act, 1992, as amended from time to time

SEBI Regulations | Securities and Exchanga Board of India (lssue And Listing Of Non-Convertible
Radeamable Preference Shares) Regulations, 2013, Securities and Exchange Board of
India's circular on issues pertaining fo primary issuance of debt securities issued vide
CIR/AIMD/DF/18/2013 dated October 29, 2013 read with SEBI circular no CIR/IMD/DF-
1/122/2016 dated November 11, 2016, SEBI/HO/DDHS/CIR/P/2020/198 dated October
05, 2020, SEBVHO/DDHS/CIR/P/2020/199 dated October 06, 2020, and SEBI (Listing
Obligations And Disclosure Requirements), Regulations 2015, each as amended from
time to time

SLR Statutory Liquidity Ratic
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Trustee Trustee for the Bondholders in this case being SBICAP Trustee Company Ltd
TDS Tax Deducted at Source

The Act Banking Companies (Acquisition and Transfer of Undertakings) Act, 1870
The lssue/ The | Private Flacement of the Bonds by the Bank

Offer! Private

Placemant

Il. DISCLAIMER
1. DISCLAIMER OF THE ISSUER:

This Disclosure Document is neither a Prospectus nor a Statement in Lieu of Prospectus and is prepared in
accordance with Securities and Exchange Beoard of India Circular on Issues pertaining to primary Issuance of debt
securities issued vide circular no. CIRAMD/DF/18/2013 Dated October 29, 2013 read with SEBI Circular no
CIRIMD/DF-1/122/2016 dated November 11, 2016, SEBI/HO/DDHS/CIR/P/2020/198 dated Qctober 05, 2020,
SEBIHO/DDHS/CIR/PIZ020/198 dated October 06, 2020, Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements), Regulations 2015, Securities and Exchange Board of India (Issue and
Listing of MNon-Convertible Redeemable Preference Shares) Regulation, 2013 and RBI  circular
DBR.No.BP.BC.1/21.06.201/2015-16 datad July 1, 2015 raad with RBI cirgular
DBER.No BP.BC.71/21.06.201/2015-16 dated January 14, 2016 and REI Circular
DBR.BP.BC.NO.50/21.06.201/2016-17 dated February 2, 2017, each as amended from time to time. This
Disclosure Document does not constitute an offer to public in general to subscribe for or otherwise acquire the
Bonds to be issued by the Bank. This Disclosure Document is for the exclusive use of the addressee and restncled
for only the intended recipient and it should not be circulated or distributed to third party (ies). It is not and shall not
be deamead to constitute an offer or an invitation to the public in general to subscribe to the Bonds issued by the
Isguer, This bond issue is made strictly on private placement basis. Apart from this Disclosure Document, no offer
document or prospectus has been prepared in connection with the offering of this bond issue or in relation o the
Issuer.

The bond issue will be under the electronic book mechanism as required in term of the Securities And Exchange
Board Of India circular SEBIHO/DDHS/CIR/P/2018/05 dated January 05, 2018 and circular
SEBIHO/DOHSICIR/P/2018/122 dated August 16, 2018 and any amendments thereto ("SEBI EBP Circular”) read
with operational guidelines for issuance of securities on private placement basis through an “Electronic Book
Mechanism” issued by BSE vide their Motice no 20180928-24 dated September 28, 2018 ("BSE EBP Operating
Guidelines™) and any amendment thereto. (The SEBI EBP Circular and BSE EBP Operating Guidelines shall be
hereinafter be collectively referred to as “Cperational Guidelinas”).

This Disclosure Document is not intended to form the basis of evaluation for the prospective subscribers to whom
it is addressed and who are willing and eligible 1o subscribe to the bonds issued by the Bank. This Disclosure
Document has been prepared fo give general information regarding the Bank to parties proposing to invest in this
Issue of Bonds and it does not purport to contain all the information that any such party may require, The Bank
believes that the information contained in this Disclosure Document is true and correct as of the date hereof. The
Bank does not undertake to update this Disclosure Document to reflect subsequent events and thus prospective
subscribers must confirm about the accuracy and relevancy of any infarmation contained herein with the Bank,
However, the Bank reserves its right for providing the information at its absolute discretion. The Bank accepts no
responsibility for statements made in any advertisement or any other material and anyone placing refiance on any
other source of information would be doing so at his own risk and responsibility.

Prospective subscribers must make their own independent evaluation and judgment before making the investment
and are believed to be experienced in investing in debt markets and are able to bear the economic risk of investing
in Bonds. It is the responsibility of the prospective subscriper to have obtained all consents, approvals or
authorizations required by them to make an offer to subscribe for, and purchase the Bonds. It is the responsibility
of the prospective subscriber to verify if they have necessary power and competence to apply for the Bonds under
the relevant laws and regulations in force, Prospective subscribers should conduct their own investigation, due
diligence and analysis before applying for the Bonds. Nothing in this Disclosure Document should be construed as
advice or recommendation by the lssuer to subscribers to the Bonds. Prospective subscribers should also consult
their own advisors on the implications of application, allotment, sale, holding, ownership and redemption of these
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This Disclosure Document is not intended for distribution. It is meant for the consideration of the person to whom
it iz addressed and should not be reproduced by the recipient and the contents of this Disclosure Document shall
be kept utmost confidential. The securities mentioned herein are being issued on private placement Basis and this
offer does not constitute a public offer! invitation.

Bonds and matters incidental thereto.

The Issuer reserves the right to withdraw the private placement of the Bond issue prior to the Issue closing date(s)
in the: event of any unforeseen development adversely affecting the economic and regulatory environment or any
other force majeure condition including any change in applicable law. In such an event, the Issuer will refund the
application money, if any, along with interest payable on such application money, if any.

2. DISCLAIMER OF THE SECURITIES AND EXCHANGE BOARD OF INDIA:

This Disclosure Document has not been filed with Securities & Exchange Board of India ("SEEI"). The Bonds have
not been recommended or approved by SEBI nor does SEB| guarantee the accuracy or adequacy of this
Disclosure Document. It is to be distincily understoed that this Disclosure Document should not, in any way, be
deemed or construed that the same has been cleared or vetted by SEBI. SEBI does not take any responsibility
aither for the financial soundness of any scheme or the project for which the |ssue is proposed to be made, or for
the correctness of the statements made or opinions expressed in this Disclosure Document. The Issue of Bonds
being made on private placemen! basis, filing of this Disclosure Document |5 not required with SEBL. However,
SEBI reserves the right to take up at any point of time, with the Issuer, any irregularities or lapses in this Disclosure
Document,

3. DISCLAIMER OF THE STOCK EXCHANGE:

As required, a copy of this Disclosure Document may be submitted to BSE for hosting the same on their website,
It is 1o be distinctly understood that such submission of the Disclosure Document with BSE or hosting the same on
their website should not in any way be deemed or construed that the Disclosure Document has been cleared or
approved by BSE: nor does it in any manner warrant, certify or endorse the correciness or completeness of any
of the contents of this Disclosure Document; nor does it warrant that this |ssuer's securities will be listed or continue
to be listed on the BSE; nor does it take responsibility for the financial or other soundness of this Issuer, ils
promoters, its management or any scheme or project of the |ssuer. Every person who desires to apply for or
otherwise acquire any securities of this Issuer may do so pursuant to Independent Inquiry, investigation and
analysis and shall not have any claim against the BSE whatsoever by reason of any loss which may be suffered
by such person consequent to or in connection with such subscription/ acquisition whether by reason of anything
stated or omitted to be stated herein or any other reason whatsoever.

4. DISCLAIMER IN RESPECT OF JURISDICTION:

The private placement of Bonds is made in India to Qualified Institutional Buyers as defined in Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018. The Disclosure
Document does not, however, constitute an offer to sell or an invitation to subscribe to the Bonds offered hereby
in any other jurisdiction to any person to whom it is unlawful to make an offer or invitation in such jurisdiction, Any
person into whose possession this Disclosure Document comes is required to inform him about and to observe
any such restrictions. Any disputes arising out of this issue will be subject to the exclusive jurisdiction of the courts
al Mumbal. All information considered adequate and relevant about the Issuer has been made available in this
Disclosure Document for the use and perusal of the potential investors and no selective or additional information
would be available for a section of investors in any manner whalsoever.

5. DISCLAIMER BY THE RESERVE BANK OF INDIA

The Bonds have nat been recommended or approved by the Reserve Bank of India nor does RBI guarantes the
accuracy or adequacy of this document. It is to be distinctly understood that this document should not, in any way,
be deemed or construed that the securities have been recommended for investment by the RBI. RBI does nol lake
any responsibility either for the financial soundness of the Issuer, or the Bonds being issued by the |ssuer or for
the correctness of the statements made or opinions expressad in this Disclosure Document, Potential investors
may make investment decision in the securities offered in terms of this Disclosure Document solely on the basis
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of thair own analysis and RBI does not accept any responsibility about servicing! repayment of such investment.
6. DISCLAIMER OF THE DEBENTURE TRUSTEE

Investars should carefully read and note the contents of the Disclosure Document. Each Prospective investor
should make its own independent assessment of the merit of the investment In Bonds and the [ssuer Bank.
Prospective investors should consull tneir own financial, legal, tax and other professional advisors as to the risks
and Investment considerations arising from an investment in the Bonds and should possess the appropriate
resources to analyze such investment and suitability of such investment to such investor's particular circumstance,
Prospective investors are required to make their own independent evaluation and judgement before making any
investment and are believed to be experienced in Investing in debt markets and are able to bear the economic risk
of investing in such instruments.

7. DISCLAIMER IN RESPECT OF THE RATING AGENCY

Ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concemed bank facilities or to buy, sell or hold any security. Rating Agencies has based its ratings on information
obiained from the sources believed by it to be accurate and reliable. Rating Agencies does not, however, guarantee
the accuracy, adequacy or completeness of any information and is not responsible for any emers or omissions or
for the resulls obtained from the use of such information,

. RISK FACTORS

Investors should carefully consider the risks described below, together with the risks described in the other sections
aof this Disclosure Document befare making any investment decision relaling to the Bonds, The occurrence of any
of the foliswing events could have a material adverse effect on the Bank's business including the quality of its
assets, its liguidity, its financial performance, its ability to implement its sirategy and its ability to repay the interest
or principal on the Bond in a fimely fashion or at all

Before making an Invesfmaent decision, prospective investors should carefully consider all of the information
contgined in this Disclosure Document, including the financial statements included in this Disciosure Document.

RISK FACTORS PERTAINING TO THE BANKING SECTOR

The possibility of a second wave of Covid-18 in India could impact Economic Growth and thus have an impact on
growth and non-performing loans outlook of the Banking sector. Covid-19 are increasing in certain parts of the
world, This may impact India's export growth to these geographies. Global geo-political risks may also impact
economic growth in the form of disruption of global supply chains. Any change in global liquidity by large central
banks may impact inflows inte emerging markets such as India. This will have an impact on economic growth
through interest rate and exchange rate channels.

RISKS FACTORS PERTAINING TQ THE BANK'S BUSINESS

The Bank's business is particularly vulnerable o interest rate risk, and volatility in interest rates could
adversely affect its net interest margin, the value of fts fixed income portfalio, its income from treasury
operations and its financial performance.

The Bank could be adversely impacted by a rise in generally prevailing interest rates on deposits, especially if the
rise were to be sudden or sharp. If such a rise in interest rates were to occur, the Bank's net interest margin could
be adversely affected because the interest paid by the Bank on its deposits could increase at a higher rate than
the inlerest received by the Bank on its advances and other investments. The requirement that the Bank maintain
a portion of its assels in fixed income government securities could also have a negative impact on its treasury
inceme because the Bank typlcally earns interest on this portion of s assets at rates that are gensrally less
favorable than those typically received on its other interest-eaming assets. In addition, ather members of the Group
carrying on banking and / or lending operations are subject to similar risks.

The Bank is also exposed to interesl rate risk through its treasury operations, banking subsidiaries and its
Subsidiary, PNB Gilts Limited, which is a primary dealer in government securities, A rise in interest rates or greater
interest rate volatility could adversely affect the Bank’s income from treasury operations or the value of its fixed
income securities trading portfolio. Sharp and sustained increases in the rates of interest charged on floating rate
home loans, which are a material proportion of its loan portfolio, would result in extension of loan maturities and
higher monthly instalments due from borrowers, which could result in higher rates of default in this portfalio.

if the Bank fails to maintain desired levels of customer deposits or loans, (ts business operations may be
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Custormer deposits are the Bank’s primary source of funding. However, many factors affect the growth of depoasits,
some of which are beyond the Bank's control, such as economic and political conditions, availability of investment
alternatives and retail customers’ changing perceptions toward savings. For example, retail customers may reduce
their deposits and increase their investment in securities for a higher return, while SMEs and mid-corporate
customars may reduce their deposits in order to fund projects in a favorable economic environment. In the event
of a decrease in deposits, the Bank may be required to pay higher interest rates to attract deposits, which could
adversely affect the Bank's performance. If the Bank falls to maintain its desired level of deposits, the Bank's
liquidity position, financial condition and results of operations may be materially and adversely affected. In such an
avant, the Bank may need to seek more expensive sources of funding, and it is uncertain whether the Bank will be
able to obtain additional funding on commercially reasenable terms as and when required. The Bank's ability to
raise additional funds may be impaired by faciors over which #t has litthe or no control, such as deteriorating market
conditions or severe disruptions in the financial markets,

materially and adversely affected

Conversely, the Bank may not be able to reduce its deposits if it experiences surplus liquidity. The Bank must find
ways to lend surplus funds o existing or new borrowers in order to earn interest income and protect its net interest
margin. If the Bank cannot secure sufficient loan volumes or earn sufficient interest on its lending, due to economic
conditions or other factors, its ability to earn income and maintain and increase its net interest margin may be
materially adversely affected.,

An increase in the Bank's portfolic of NPAs and provisioning requirements mandated by the RBI may
adversely affect Its business.

The Bank's NPAs have generally baen on the rise historically. The Bank's NPAs may continue to increase in the
future and any significant increase in NPAs may have a material adverse effect on the Bank's financial condition
and results of operations. The Bank's NPAs can be aftributed to several factors, including increased compatition,
slow industrial and business growth in recent years, high levels of debt Involved in financing of projects, and
significant borrowings by companies in India at relatively high interest rates.

Although the Bank’s loan portfolio includes loans to a wide range of businesses and industries, financial difficulties
experenced by the Bank's customers or by particular sectors of the Indian economy, such as the infrastructure
sector, the real estate sector and the agriculture sector, to which the Bank has significant exposure, could
significantly increase the Bank's level of NPAs and matenially and adversely affect its business, future financial
performance. Economic downturns experienced in priority sectors would likely have a material and direct adverse
effect on the Bank's NPA levels.

There can be no assurance that the percentage of NPAs that the Bank will be able to recover will be similar to the
Bank's pasl experience of recoveries of NPAs. The Bank's retail loan portfalio has grown over the years, but there
is limited data on historical loss ratios in retail loans, especially in the event of an economic slowdown. Furthermare,
the global economic slowdown, inconsistent industrial growth and the impact of global and Indian economic
conditions on aquity and debl markets may also lead to an increase In the level of NPAs in the Bank's corporate
Ioan portfolio,

While the Bank has already made provizsions for NPAg, there can also be no assurance that the RBI will not further
increase provisioning requirements in the future. Any fulure increases in provisions mandated by the REI or other
regulatory changes could lead to an adverse impact on the Bank's business and future financial performance.,

The level of restructured loans in the Bank's partfolio may increase and the failure of its restructured loans
to perform as expected could affect the Bank's business

The Bank's standard assets include resfructured standard loans. As a result of slowing economic activity and the
limited ability of corporations to access capital due to volatility in global markets, there has been an increase in
restructured leans in the banking systerm in the recent past, including within the Bank's porfolio. The lending
operations of the Bank's intemational branches and subsidiaries includes foreign currency loans which exposes
the Bank lo specific risks including the fallure of the loan portfolio to perform as expected and the Bank's
inexperience in various aspecis of the economic and legal framework in international jurisdictions. Furthermore,
the quality of the Bank's long-term project finance loan portfolio may be adversely impacted by several factors.
Economic and project implementation challenges, in India and intermationally, could result in additions to
restructured loans and the Bank may not be able to control or reduce the level of restructured loans in its project
and corporate finance portfolio.

The Bank restructures assets based on a borrower's potential to restore its financial health. However, certain assets
classified as restructured may subsequently be classified as delinquent or non-performing in the event a borrower
fails to restore its financial viability and honor its loan servicing commitments to the Bank. There can be no
assurance that the debt restructuring criteria approved by the Bank will be adequate or successful and that
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borrowers will ultimately be able to meet their obligations under restructured loans.

The combination of changes in regulations regarding restructured loans, provisioning, and any substantial increasa
in the level of restructured assets and the failure of these structured loans to perform as expected could materially
adversely affect the Bank’s business and future financial parfermance.

The Bank may experience delays in enforeing its collateral when borrowers default on their obligations to
the Bank, which may result in failure to recover the expected value of collateral security, exposing it to a
potential loss

A substantial portion of the Bank's loans to corporate customers are secured by real assets, including property,
plant and equipment. The Bank's loans to corporate customers also include working capital credit facilities that are
typically secured by a first charge on inventory, receivables and other current assets. In some cases, the Bank may
have taken further security of a first or second charge on fised assets and a pledge of financial assefs including
marketable securities, corporate guarantees and personal guarantees. A substantial portion of the Bank's loans to
retail customers is also secured by the financed assets, predominantly property and vehicles. Although the Bank's
loans are typically adequately collateralized, an economic downturn could result in a fall in the values of relevant
collateral for the Bank.

In India, foreclesure on immovabie property generally requires a written petition to an Indian court or tribunal. An
application, when made, may be subject to delays and administrative requirements that may result, or be
accompanied by, a decrease in the value of the immovable property. Security created on shares of a borrower can
be enforced without court proceedings. However, there can be delays in realization in the event that the borrower
challenges the enforcement in an Indian courl. The Bank may not be able to realize the full value on its collateral
as & result of, among other factors, delays in bankruptcy and foreclosure proceedings, any defects in the
registration of collateral and any fraudulent transfers by bomowers, A failure to recover the expected value of
collateral security could expose the Bank 1o a potential loss. Any unexpected losses could adversely affect the
Bank's business and its future financial performance,

Significant fraud, system failure or calamities would disrupt the Bank's revenue generating activities in the
shaort-term and could harm its reputation and adversely impact its revenue-generating capabilities.

The Bank's business is highly dependent on its ability to efficiently and reliably process a high volume of
transactions across numerous locations and delivery channels. It places heavy reliance on its technology
infrastructure for processing this data and therefore ensuring system security and availability is of parameount
importance. The Bank's systemic and operational controls may not be adequate to prevent adverse impact from
frauds, errors, hacking and system failures. A significant system breakdown or system failure caused due to
intentional or unintentional acts would have an adverse impact on the Bank's revenue-generating activities and
lead to financial loss.

The Bank's reputation could be adversely affected by fraud committed by employees, customers or oulsidars, or
by its perceived inability to propery manage fraud-related risks. The Bank's inability or perceived inability to
manage these risks could lead to enhanced regulatory oversight and scrutiny.

The Bank has established a geographically remote disaster recovery site lo support critical applications, and 1t
pelieves that it will be able to restore dala and resume processing. However, it is possible the disaster recovery
site may also fail or it may take considerable time to make the system fully operational and achieve complete
husiness resumption using the altemate site. Therefore, in such a scenario, where the primary site is complately
unavailable, there may be significant disruption to the Bank's operations, which could materially adversely affect
itz reputation and financial condition.

The Bank has a large portfolio of government securities that may limit its ability to deplay funds in higher
yield investments.

As a result of reserve requirements under applicable laws in India, the Bank is more structurally exposed to interest
rate risk than banks in many other jurisdictions, Under applicable RBI regulations, the Bank's liabilities are subject
to the SLR requirement, which requires that a minimum specified percentage of a bank's net demand and term
liabilities be invested in approved securities. The SLR requirements are subject to increase by the RBI in order 1o
curb inflation or absorb excess liquidity. The Bank earns interest on such government securities at rates which are
less favorable than those which # typically receives in respect of its retail and corporate loan portfolio, and this
adversely impacts the Bank's net interest income and net interest margin. In addition, the market and accounting
value of such securities could be adversaly affected by overall rising interest rates,

Although many of these government securities are short-term in nature, the market value of the Bank's holdings

could decrease if interest rates increase, In such cases, the Bank may have to choose between liguidating is
investments and incurring losses, or holding the securities and potentially being required to recognize an
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accounting loss upon marking to markel the value of such investments, and eflher outcome may adversely impact
its financial condition

The Bank is exposed to various industry sectors. Deterioration in the performance of any of these industry
sectors where the Bank has significant exposure may adversely impact the Bank's business

The Bank is exposed to risk of significant deterioration in the performance of a particular sector which may be
driven by events not within the Bank's control. For instance, regulatory action or policy announcements by the Gal
or state government authorities, may adversely impact the ability of borrowers in that industry to service their debt
obiigations to the Bank. While the Bank's portfolio contains loans to a wide variety of businesses, thera can be no
assurance that financial difficulties in any of these industrial sectors will not increase the level of NPAs and
restructured assets, and will therefore adversely affect the Bank's business and its future financial performance.

The Bank is required to maintain its capital adequacy ratio at the minimum level required by the RBI for
Indfan banks. There can be no assurance that the Bank will be able to maintain this ratio in the future

The REBI required Indian banks to maintain a minimum Tier | capital adequacy ratio and a minimum risk weighted
total capital adequacy ratio under the Basel |Il framewark, The Bank is also required to maintain an additional buffer
in the form of CET 1. The Bank is exposed to the risk of the RBI increasing the applicable risk weight for different
assat classes from time to time. There can be no assurance that the Bank will be able to maintain this ratio in the
future.

In addition, there can be no assurance that the Gol will provide additional capital infusions or that the Bank will be
able lo raise adequate additional capital from other sources in the future on terms favorable to it or at all. Moreover,
if the Basel Committee on Banking Supervision (the “Basel Committee”) releases additional or more stringent
guidance on capital adequacy norms which are given the effect of law in India in the future, the Bank may be forced
to raise or maintain additional capital in a manner which could materially adversely affect its business, financial
condition and results of operations.

The Bank is subject fo credif, market and liquidity risk which may have an adverse effect on its credit
ratings and its cost of funds

To the extent any of the instruments and strategies the Bank uses to hedge or otherwise manage its expaosure to
market or credit risk are not effective, the Bank may not be able to mitigate effectively its risk exposures, in particular
to market environments or against particular types of risk. The Bank's balance sheet growth will be dependent upon
economic conditions, as well as upon its determination to sell, purchase, securitize or syndicate particular loans or
loan portfolios. The Bank's trading revenues and interest rate risk exposure are dependent on its ability to properly
idenlify, and mark to market, changes in the value of financial instruments caused by changes in market prices or
rates. The Bank's earnings are dependent upon the effectiveness of its management of migrations in credit quality
and risk concentrations, the accuracy of its valuation models and its crilical accounting estimates and the adequacy
of its allowances for loan losses. To the extent its assessments, assumptions or estimates prove inaccurate or not
prediclive of actual results, the Bank could suffer higher than anticipated losses. The successful management of
credit, market and operational risk is an important consideration in managing its liquidity risk because it affects the
evaluation of its credit ratings by rating agencies. Rating agencies may reduce or indicate their intention to reduce
the ratings at any time. The rating agencies can also decide to withdraw their ratings altogether, which may have
the same effect as a reduction in its ratings. Any reduction in the Bank's ratings (or withdrawal of ratings) may
increase its borrowing costs, limit its access lo capital markets and adversely affect its ability te sell or market its
products, engage in business transactions, particularly longer-term and derivetives transactions, or retain its
customers. This, in turn, could reduce its liquidity and negatively impact its operating results and financial condition.

Ifthe Bank is unable to adapt to rapid technological changes, its business could suffer. Implementation of
new infarmation technology systems may resuit in technical difficulties

The Bank's future success will depend in large part on its ability to respond to technological advances and to
emerging banking industry standards and practices on a cost-effective and timely basis. The development and
implementation of such technology entall significant technical and business risks, There can be no assurance that
the Bank will successfully implement new technologies effectively or adapt its transaction processing systems to
meet customer requirements or emerging industry standards, Such technology updates may result in significant
costs of the Bank. If the Bank is unable, for technical, legal, financial or other reasons, to adapt in a timely manner
to changing market conditions, customer requirements or technological changes, its business and the future
financial performance of the Bank could be materially affected.

As the Bank implements additional IT platforms which become integral to the Bank's product offering, unforeseen
technical difficulties may cause disruption in the Bank's operations. The Bank has significantly upgraded its
technology infrastructure in the recent past. However, any unforeseen technological disruptions could significantly
affect the Bank's operations and quality of its customer service and could result in business and financial losses,
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As the Bank's risk management systems evolve and as its operations become mere reliant upon technology to
manage and monitor its risk, any fallure or disruption could materially and adversely affect its operations and
financial position.

Any inadequacy in complying with the regulatory requirements and standards specified by reguiatory
authorities in the various jurisdictions in which the Bank operates may attract penalties or other punitive
action against the Bank

The intemational brancheas of the Bank are required to ensure compliance with applicable regulatory requirements
and standards applicable to such operations in the relevant jurisdiction. These requirements include monitoring
systems and controls, risk management infrastructure and processes and other related regulatory requirements,
The failure to Introduce any such measures, infrastructure or processes in a timely manner may lead to regulatory
action including potential penalties and other punitive measures. Any adverse action initiated by such international
regulatory authorities may adversely affect the Bank's business, financial performance and reputation.

The Bank is exposed to fluctuations in foreign exchange rates which could adversely affect the Bank's
business and future financial performance.

As a financlal institution with operations in various countries, the Bank is exposed to significant exchange rate risks.
The Bank complies with regulatory limits upon its unhedged foreign currency exposure by making foreign currency
loans on terms that are generally similar to its foreign cumrency borrowings and thereby transferring the foreign
exchange risk to the borrower or through active use of cross-currency swaps and forwards to ganerally match the
currencles of its assets and llabilities. However, the Bank is exposed to fluctuations in foreign currency rates for its
unhedged exposure. Any adverse movement in foreign currency exchange rales may also impact the Bank's
borrowers adversaly, which may in tum impact the quality of ils exposure to these borrowers, Volatility in foreign
exchange rates could adversely affect the Bank's business and future financial performance.

There are operational risks associated with the banking and financial services industry which may have
an adverse impact on the Bank's business.

The Bank, like all financial institutions, is exposed to many types of operalional risks, including the risk of fraud or
ather misconduct by employees or outsiders, unauthorized transactions by employees and third parties {including
violation of regulations for prevention of corrupt practices, and other regulations governing its business activities),
or operational errors, including clerical or record keeping errars or erors resuling from faulty computer or
telecommunications systems. The Bank outsources some funclions to other agencies, such as certain data entry,
cash management and ATM management, Given iig high velume of transactions, certain errors may be repeated
or compounded before they are discovered and successfully rectified. In addition, its dependence upon automated
systems to record and process transactions may further increase the risk that technical system flaws or employee
tampering or manipulation of those systems will result in losses thal are difficult to detect. The Bank may alsc be
subject to disruptions of its operating systems arising from events thal are whelly or partially beyond its control
{including, for example, computer viruses or electrical or telecommunication outages, cyber-attacks, and natural
calamities), which may give rise to a deterioration in customer service and to loss or liability to the Bank. The Bank
is further exposed to the risk that external vendors may be unable to fulfill their contractual obligations to the Bank
{or will be subject to the same risk of fraud or operational errors by their respective employees as the Bank is), and
to the risk that its (or its vendors') business continulty and data security systems prove not to be sufficiently
adequate. The Bank also faces the risk that the design of its controls and procedures may prove inadequate, or
are circumvented, thereby causing delays in detection or errors in information. Although the Bank maintains a
systam of controls designed to keep operational risk at appropriate levels, like all banks, the Bank has suffered
losses from operational risk and there can be no assurance that the Bank will not suffer losses from operational
risks in the future that may be material in amount, and its reputation could be adversely affected by the occurrence
of any such events involving its employees, customers or third parties.

The Bank's hedging strategies and other risk management techniques may not be fully effective in mitigating its
risk exposure in all market environments or against all types of risks, including risks that are unidentified or
unanticipated. Some methods of managing risk are based upon observed historical market behavior, As a result,
these methods may not predict fulure risk exposures, which could be greater than the historical measures indicated.
Other risk management methods depend upen an evaluation of information regarding markets, clients or other
matters. This information may net in all cases be accurate, complete, up to date or properly evaluated. Management
of operational, legal or regulatory risk requires, among other things, policies and procedures to properly record and
verify a large number of transactions and events. Although the Bank has established these policies and proceduras,
these policies may nat be fully effective, which could adversely affect the Bank’s business or result in losses.

In addition, although we maintain insurance coverage for certain risks, there can be no assurance that if the Bank
suffers material losses, our insurance arrangements will be sufficient to cover those losses. If the Bank's losses
are more than the Group's insurance coverage or cannot be recovered through insurance, our business and resuits
of operations could be materially adversely affected.
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The Bank may nof be able fo renew or maintain its statutory and regulatory permits and approvals required
to operate its business

Tha Bank is required to obtain various statutory and regulatery permits and approvals to operate its business which
requires the Bank to comply with certain terms and conditions to continue its banking operations. In the event that
it is unabie to renew or maintain such statutory permits and approvals or comply with any or all of these terms and
conditions, or seek waivers or extensions of time for complying with these terms and conditions, may result in the
interruption of all or some of the Bank's operalions, impaosilion of penalties and could materially and adversely
affect its business, financial results and reputation,

The Bank is Involved in various Iitigation matters. Any final judgment awarding material damages against
the Bank could have a material adverse impact on its future financial performance

The Bank is involved in certain litigation matters in the ordinary course of its business. These matters generally
arise because the Bank seeks to recover from borrowers or because customers seek counter claims against it.
Although it is the Bank's policy to make provisions for probable loss, the Bank does nol make provisions or
disclosures in its financial statements where its assessment is that the risk is insignificant. The Bank cannol
guarantee that the judgments in any of the litigation in which the Bank is involved would be favorable to it and if its
assessment of the risk changes, its view on provisions will alsc change. Increased provisioning for such patential
losses could have a malerial adverse effect on the Bank's results of operations and financial condition. If the Bank's
provislaning is inadequate relative to actual losses on final judgment, such additional losses could have an adverse
impact on the Bank's business,

RISK FACTORS PERTAINING TO THE ISSUE

The Bonds are essentially non-equity regulatory instruments. forming part of a Bank's capital, governed by Reserve
Bank of India (RBI} quidelines and issued under the issuance and listing framework given under Chapter V1 of the
SEBI (Issue and Listing of Mon-Convertible Redeemable Preference Shares) Regulations, 2013 ("NCRPS
Regulations®).

These instruments have certain unigue features which, Inter-alia, grant the issuer (i.e. banks, in consultation with
RBI} a discretion in terms of writing down the principal { interest, to skip interest payments, 1o make an early recall
etc. without commensurate right for investors to legal recourse, even if such actions of the issuer might result in
potential loss to investors,

Payment of coupen on the Bonds is subject to the terms of Information Memorandum, including Coupon Discration,
Dividend Stopper Clause, Loss Absorption of the term sheet as contained in the Information Memorandum. The
Bonds are subject to loss absorption features as more particularly described in the Term Sheet and reguired of
Additional Tier 1 instruments at point of non-viability as provided for in Annex 16 of the RBI Circular.

All Bonds being offered under this Disclosure Document are unsecured and the RBI prescribes certain
restrictions in relation to the terms of these Bonds

All Bonds being issued under this Disclosure Document are unsecurad in nature. Claims of the investors in this
instrument shall rank: a) superor to the claims of investors in equity shares and perpetual non-cumulative
preference shares, if any, of the lssuer; b) subordinated to the claims of all depositors and general creditors and
subordinated debt of the Issuer other than subordinated debt gualifying as Additional Tier 1 Capital (as the term is
defined in the RBI Basel Il Guidelines) of the |ssuer; ¢} pari passu without preferance amongst themselves and
other subordinated debt classifying as Additional Tier 1 Capital in terms of RBI Basel |l Guidelines; d) neither
secured nor covered by a guarantee of the Issuer nor related entity or other arrangement that legally or
economically enhances the seniority of the claim vis-a-vis Bank creditors. For further details, please refer to
Summary Term Sheet in this Disclosure Document,

The Bonds {including all claims, demands on the Bonds and interest thereon, whether accrued or contingent) are
issued subject to Loss Absorbency features applicable for non-equity capital instruments issued in terms of REI
Basel |l Guidelines including in compliance with the requirements of Annex 4 thereof and are subject to certain
Loss Absorbency features as described herein and required of Additional Tier 1 Capital instruments at the pre-
specified trigger level and Point of Non-Viability as provided for in Annex 16 of the aforesaid RBI Basel Il
Guidelings, as amended or replaced from time to time,

There may be no active market for the Bonds on the platform of the Stock Exchange. As a resull, the
liguidity and market prices of the Bonds may fail to develop and may accordingly be adversely affected.

Any Issue of Bonds camied out hereunder will be a new Issue of bonds and the Bonds have no established trading
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markel, There is no assurance that a trading markat for the Bonds will exist and no assurance as to the liquidity of
any trading market. Although an application will be made 1o list the Bonds on the BSE, there can be no assurance
that an active market for the Bonds will develop, and If such a market were to develop, there is no obligation on us
to maintain such & market. The liguidity and market prices of the Bonds can be expected to vary with changes in
market and economic conditions, our financial condition and prospects and other factors that generally influence
market price of such instruments. Such fluctuations may significantly affact the liquidity and market price of the
Bonds, which may trade at a discount to the price at which you purchase the Bonds.

We are not required to and will not create or maintain a Debenture Redemption Reserve (DRR) for the
Bonds jssued under this Disclosure Document.

As per the Companies (Share Capital and Debentures) Rules, 2014, as amended, no Debenture Redemption
Reserve is reguired to be created by Banking Companies issuing debentures.

There is no assurance that the Bands to be issued under this Disclosure Document will not be downgraded

The Rating agency i.e. India Ratings & Research Private Limited and Brickwork Ratings India Private Lid have
rated the Bonds to be issued under this Disclosure Document. In the event of deterioration of the financial health
of the Issuer or due to other reasons, the rating of the Bonds to be issued under this Disclosure Document may be
downgraded. In such a scenario, Bond holders may incur losses on their investment,

There is no assurance that the Bonds issued pursuant to this Issue will be listed on the Stock Exchanges
in a timely manner, or at all.

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued pursuant to this
Issue will not be granted until after the Bonds have been Issued and allotted. Approval for listing and trading will
require all relevant documents to be submitted and carrying out of necessary procedures with the stock exchange.
There could be a failure or delay in listing the Bonds on the Stock Exchanges for reasons unforeseen.

V. ISSUER INFORMATION

Name of the Issuer
Head Office
Telephone No,

Fax No.

Website

Compliance Officer for
the lssue

Chief Financial Officer
of the Issuer

Internal Legal Advisor
for the Issue

Punjab Mational Bank

Flot No. 4, Sector — 10, Dwarka, New Delhi - 110 075
(011) — 2807 5000

(011) — 2804 5000

www,pnbindia.in

Ms. Ekta Pasricha

Company Secretary & Compliance Officer
Punjab National Bank

Piot Mo, 4, Sector — 10, Dwarka,

New Delhi - 110 075

Tel: (011) 2807 3025,

E-mail: hosd@pnb.co.in

Mr. D K Jain

Chief Financial Officer

Punjab Mational Bank

Piot No. 4, Sector — 10, Dwarka,
Mew Dealhi - 110 075

Tal: (011) 2804 4155,

E-mail: jaindk@pnb.co.in

Mr. Ashok Kumar Mishra

Deputy General Manager

Punjab Mational Bank

Piot No. 4, Sector — 10, Dwarka, New Delhi - 110 075
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Trustee for the Bondholders

Registrar to the Issue

Credit Rating Agencles

Legal Advisor to the Issue

Arranger(s) to the Issue
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SBICAF Trustee Company Limited
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3, Dinshaw Wachha Road, Churchgate,
Mumbai 400 020

Tel: (022) 4302 5555
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Fax Me: 011-23552001
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Mumbai - 400051

Tel: (022) 4000 1700
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Ground Floor, Building Mo — 314, Solitaire Corporate
Park, Guru Hargovindgi Marg, Chakala, Andheri
(East), Mumbai 400 093

Tel: (022) 2831 1426/ 39

MNegandhi, Shah & Himayatullah
Advocates and Solicitors

107-113, Kshamalaya, 1st floar,
37, Sir Vithaldas Thackersey Marg,
MNew Maringe Lines,

Mumbai - 400020

Contact Person : Ms. Pinky Shah
Tel: 022-66270800

Email: pinky.shah@nshindia.com

ICICI BANK

ICICI SECURITIES PRIMARY DEALERSHIP LTD
INDUSIND BANK,

HOFC BANK

SEl CAPITAL MARKETS LTD




V. DETAILS OF DIRECTORS OF THE ISSUER

1. NAMES AND ADDRESSES OF THE CURRENT DIRECTORS OF THE ISSUER

D)oo

The composition of the Board of Directors of the Bank as on the date of this Disclasure Document iz as under:

SN | Name, Designation Age Address Director of the Details of other
and DIN {Yrs) Bank Since Directorships/ Memberships
1 | 5hriCH. 5.5, 56 years | Plot No. 04, Sector 01.10.201% 1. PNB Investment Services
Mallikarjuna Rao 10, Dwarka, New Ltd.
MD & CEO Delhi-110075
DIN-0T667641 2. PNB  Housing  Finance
Limited
3. PNB Metlife India Insurance
Company Limited
4, PNB Intemnational Ltd, {UK)
5. The OCriental Insurance
Company Limited
6. Institute of Banking
Personnel Selection
2 | Shri Agyey Kumar 59 years | Plot No. 04, Sector 22.01.2019 MIL
| Azad 10, Dwarka, New
| Executive Director Delhi-110075
3 | Shri Vijay Dube 57 years | Plot No. 04, Sector 01.04.2020 MIL
Executive Directar 10, Dwarka, New
Delhi-110075
4 Shri Sanjay Kumar 57 years | Plot No. 04, Sector 01.04.2020 MIL
Executive Director 10, Dwarka, New
Dalhi-110075
5 | Shri Pankaj Jain 54 years | Plot No, 04, Sector 08.08.2019 1. Mational Credit Guarantes
Government Nominee 10, Dwarka, New Trustee Company Ltd
Director Ihi-11007 2. 3mall Industries
DIN-00675922 SEMEIRE Development Bank of
India
3. EXIM Bank
6 | Shri Vivek Aggarwal 57 years | Plot No. 04, Seclor 24.07.2018 MIL
Non-Executive {REI 10, Dwarka, Mew
Official Director) Delhi-110075
7 | Dr. Asha Bhandarker | 61 years | Plot Mo. 04, Sector 12.09.2018 MIL
Shareholder Director 10, Dwarka, New
Delhi-110075
2. CHANGE IN DIRECTORS OF THE ISSUER SINCE LAST THREE YEARS
Changes in the Board of Directors of the Issuer during the last three years are as under
SN Name (ShiSmt) Category From To Remarks
1 Shiri Anil Kumar Khachi Government Mominge 22.07.2016 04.07.2017 Gowvt. of India
Directer notified the change
2 Dr. Ram 5. Sangapure Executive Diractor 13.03.2014 28.02.2018 Completion of
Tenure
3 Ms. Hiroo Mirchandani Share Holder Director 02.05.2015 01.05.2018 Completion of
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Tenure
4 Shri Sudhir Mayar Share Holder Director 19.12.2015 18.12,2018 Completion of
Tenure
5 Shri K.\ Brahmaji Rao Executive Director 22.01.2014 168.01.2019 Ceased lo be
Diirector
6 Shri Sanjiv Sharan Executive Direcior 15.09.2016 18.01.2019 Ceased 1o be
Director
7 | Shri Mahesh Baboo CA Director | 26.07.2016 | 25.07.2019 Completion of |
Gupta | Tenure
8 Dr. Rabi N, Mishra REl Mominee Director | 26.04.2016 23.07.2019 Govt, of India
notified the change
9 | Shri Sunil Mehta Mon-Executive 16.03.2017 - Appaintment
Chairman
10 | Shri Sunil Mehta MD & CEO 05.05,2017 30.08.2018 Complation of
Tenure
1" Shri Sanjay Verma Share Holder Director 15.06.2017 - Appointmeant
12 | Shri Ravi Mital Government Nomines 04.07.2017 048.08,2019 Gowvt, of India
Directar notified the change |
13 | ShriLingam Venkata Executive Director 01.03.2018 = Appointment
Prabhakar
14 | Dr. Asha Ehandarkar Share Holder Director 12.09.2018 - Elacted as
Shareholder
Director
15 | Shri Agey Kumar Azad Executive Direclor 22.01.2013 - Appaintment by
Govt. of india
16 | Dr, Rajesh Kumar Executive Director 16.04. 2018 - Appointment by
Yaduvanshi Gowvt, of India (from
e-Dena Bank to
PHEB)
17 | Shri Vivek Aggarwal REBl Nominee Director 24.07.2019 - Appointment by
Govt. of India
18 | Shri Pankaj Jain Government Mominee | 08.08.2013 - Appointment by
Director | Govit, of India
19 | Shri Sunil Mehta Mon-Executive ; 16.03.2017 15.02,2020 Completion of
____Chairman | Tenure
20 | Shri Lingam Venkata Executive Director | 01.03.2018 31.01.2020 Gowi. of Indla
Prabhakar | notified the change
(Appointad as MD &
CEOQ in Canara
Bank)
21 | ShriCH. 5.5, Managing Director & 01.10.2019 - Appaintment by
| Maliikarjuna Rag CEQ Gowt, of India
22 | Shri Sanjay Kumar Executive Directar 1.04.2020 - Appointment by
Govt, of India (from
e-UBI to PNB)
23 Shri Vijay Dube Executive Director 1.04.2020 - Appointment by
Govt, of India (from
e-0BC to PNB)
24 | Shri Sanjay Varma Shareholder Director 15.06.2017 14.06.2020 Completion of
Tenure
25 | Dr. Rajesh Kumar Executive Director 15.04.2013 08.10.2020 Completion of
Yaduvanshi Tenure
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vl DETAILS OF STATUTORY AUDITORS OF THE ISSUER

1. CURRENT STATUTORY AUDITORS OF THE ISSUER

Name of Statutory Firm Address & Contact Details Auditor since
Auditors Registration
No.
M/s MKPS & Associates 302014E 403, dth Floor, Grace Chambers, Andheri Kurla Dec-17

Foad, Chakala, Beside Gurudwara, Andheri
(East) Mumbai = 400033
mumbai@mkps.in

Mis 5.5 .Mathur & Co., O0aT44M A-160, Defence Colony, New Delhi 110024 Dec-17
M il rmiail. com

Mis HDSG & Associates 00Z87T1IN K-81, Basement, Jungpura Ext. Mew Delhi- Dec-17
110014
hsg@hdsgindia.com, dg@hdsgindia.com

Mis M_K. Agoarwal & Co 001411N 30, Nishant Kunj, Pitampura, New Dalhi 110034 Dec-18
mka@mkac.in, atuk@mkac.in

Mis & John Moris & Co. 0072208 &, lakshmipuram, 1* Street, Deivasigamani Rd Dec-18

Royvapettan, Chennai 600014

2. CHANGE IN STATUTORY AUDITORS OF THE ISSUER SINCE LAST THREE YEARS

|

SN | Mame Address Date of Date of I
| Appointment Cessation |

1, | Mis Chhajed&Doshi 101, Hubtown Solaris, Mear, East West March-15 Sep-17 |

Fiyover,N.S, Phadke Marg. Andherl (E), |
Mumbai - 400069 |

Z, | Mis R. Devendra 205, Blue Rose Industrial, Estate, Near March-15 Sep-17
Kumar & Petrol Pump, Western Express Highway,
Associates Borivali (East), Mumbal — 400066

3, | Mis Hem Sandeep& 3-58 A, Sanjay Gandhl Puram, Faizabad March-15 Sap-17
Co. Road, PO: Indira Nagar, Lucknow — 226016

4. | M/s Suri& Co, MNew Mo: 4 /0ld Mo 554 Dec-15 Sep-18

Chevaliar Sivaji Ganesan Salal (South Boag
Road), Thyagarayanagar, Chennai- 600017
5, | M/s SPMG & 3322A, 1| Floor, Karol Bagh, Mew Delhi- Dec-15 Sep-18

Company 110005
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BRIEF SUMMARY OF BUSINESS/ ACTIVITIES OF THE BANK AND ITS LINE OF BUSINESS
1. BACKGROUND OF THE BANK

Punjab National Bank is a leading public sector commercial bank in India, offering banking products and services
to corporate and commercial, retail and agricultural customers. We started our operations in 1895 and since then
have grown to become one of India's largest banks in terms of assets and second largest bank in terms of number
of branches. Although we began our oparations in the agriculturally rich areas of Northem |India, we have expanded
our operations to provide progucts and services across India through 6989 branches. Bank has presence in &
countries- 2 branches in Dubal and Hongkong, 2 subsidiaries (London and Bhutan), 1 Associate (at Kazakhstan)
and 1 Joint Venture (at Nepal).

Qur banking operations for corporate and commercial customers include a range of products and services for large
corporate customers as well as for small and middle market businesses and government entities. We cater to the
financing needs of the agricultural sector and have created innovative financing products for farmers, We also
provide significant financing to other priority sectors including small scale industries. Wa offer a wide range of retail
credit products including home loans, personal loans and automobile loans. Through our subsidiaries and joint
ventures, we deal in Indian government securities and provide housing finance and asset managemant servicas,
Through our treasury operations, we manage our balance sheet, including the maintenance of required regulatory
reserves, and seak to maximize profits from our trading portfalio by taking advantage of markel opportunities.

Post amalgamation with Oniental Bank of Commerce and United Bank of India, our total number of branches have

increased to 10,930 and total number of ATMs have increased to 13,878, Total customer base has expanded to
approximately 18 crore plus customers.

Corporate Structure

Board of Directors

v
Managing Director & CEQ

v r Y

Executive Director Executive Director Executive Director

- - .

Chief General Managers

v . v

General Managers
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2. BRIEF FINANCIAL HIGHLIGHTS ON STANDALONE BASIS

{Rs, Crore)
Particulars FY 2018" FY 201%* Fy 2020* Growth (%) | H1FY21®
Interast Income 47,998 51,310 53,800 4.9 41,551
Interest Expenses 33,073 34,154 ! 36,362 6.5 26,409
Met interest Income 14,822 17,156 | 17,438 1.6 15,142
Operating Income 23,803 24 534 1' 26,712 B.O 21,322
Operating profit 10,284 12,995 14,7389 13.4 10,855
Total Provisions 22 577 22,971 14,402 (37.3) 10,028
Met Profit (12,283) (9,975) 336 - 929
Depasits 6,42,226 6,76,030 7,03,848 4.1 10,689,747
Advances 4,33,735 4 58,249 l 4,71,828 3.0 7.16.924
| Total Business of the Bank 11.13.523 11,82,224 11.75,674 (0.6} 17.86.671

*Limited reviewed financials as submitted to the Sfock Exchanges
*Figures related to standalone PNE financials for pre-amalgamation, hence nol comparable with post
amalgamation financials for the half year ended 30.09.2020,

3. PERFORMAMNCE INDICATORS

Particulars FY 2018° FY 2019° FY 2020° HIFY21*
Credit Deposit Ratio 67.54% 67.79% 67.04% 67.02%
Caost of Deposit 4.86% 5.14% 5.16% 4.70%
Yield on Advances 7.49% 7.72% 7.82% T.86%
Yield on Investments 7.35% T.41% 7.13% 6.53%
Net Interest Margin 2.16% _2.41% 2.30% 2.85%
Cost to Income 56.75% 47.03% 44.82% 48.62%
Gross NPA 18.38% 15.50% 14.21% 13.43%
Net NPA 11.24% 6.56% 5.78% 4.75%
Captal Adequacy 8.20% 9.73% 14.14% 12.84%

"Limited reviewed financials as submitted to the Sfock Exchanges
*Figures related to standalone PNB financials for pre-amalgamation, hence no! comparable with post
amalgamation financials for the half year ended 30.09.2020.

4. PNB'S SUBSIDIARIES, REGIONAL RURAL BANKS AND JOINT VENTURES
DOMESTIC SUBSIDIARIES:
PNE Giits Ltd,

As a Primary Dealer, Company's primary aclivities entaill supporing government borrowing program via
underwriting of government securities issuances and frade in a8 gamut of fixed income instruments such as
Government securities, Treasury Bills, State Development Loans, Corporate Bonds, Interest Rate Swaps and
various money market instruments such as Certificates of Deposits, Commercial Papers etc. Company has
dedicated trading desk managed by experienced professionals having strong research and market insights

(Rs. Crore)
Particulars FY 2018 FY 2019 FY 2020 H1FY21
Revenue from operations 402 28 507,79 BE2.24 63680
FPET 1.32 83.02 331.02 402.92
[ FAT 1.41 52.86 186.35 301.19
Met Worth 843.23 AB85.66 1,002.19 1,260.76
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PNE Investment Senvices Lid

PHBISL is presently offering a basket of financial services such as Debt/Loan Syndication, Project Appraisal,
Financial Restructuring, Merchant Banking, Security Trustee services and Advisory to SME, Medium and Large
Corporate customer, The company is having its head office at Delhi and a branch al Mumbai, It also has its
presence in Chennai and Ahmedabad through its represantative offices.

(Rs. Crora)
Particulars FY 2018 FY 2019 FY 2020 1QFY21
Revenue from operations 6.00 5.80 4.66 1.82
PBT 3,80 2.41 (.82 .20
PAT 2.97 1.75 0.57 0.10
| Met Worih 42,22 43.96 42.84 A

IHTERH&T!DN&L SUBSIDIARIES

Punjab National Bank (Infernational) Limited (PNBIL)

PMBEIL a subsidiary located in United Kingdem, is focusing on diversifying the loan book through syndicated loan
and financial institution business apart from providing new products and services to the community with emphasis
an non-lending revenue from remittance business.

(Rs, Crore)
Particulars FY 2018 FY 2019 FY 2020 1QFY21
Total Income 178.30 187.00 354 64
PAT 38.41 40,40 21 2
MNet Warth 1088.90 1123.00 1BG7.73 MA
Druk PNB Bank Limited

The Druk PMB Bank Is first FDI bank in Bhutan, The total Capital of the bank is Nu.450 million. Cut of which 51%
share is of Punjab National Bank, 19% Bhutanese promoters and 30% initial share has already been flpated to the
public of Bhutan. The bank continues to serve the country through its seven Branches in Thimphu, Phuentsholing,
Wangdue, Gelephu, Paro, Trongsa and Samtse.

(Rs. Crore )
Particulars FY 2018 FY 2019 FY 2020 1QFY21
Tolal Income 89.51 107.65 120 17
PAT 19.00 27.54 18.48 -6
Met Worth 118.01 175.77 180.79 MNA

List of Associate Companies (where PNB has 20% or above stake):

Domestic:

SN Name of the Reglonal Rural Banks/ Other Associates Proportion of ownership
1 Dakshin Bihar Gramin Barnk, Palna 35.00%
i Sarva Haryana Gramin Bank, Rohtak 35.00%
3 Himachal Pradesh Gramin Bank, Mandi 35.00%
4 Punjab Gramin Bank, Kapurthala™* 35.00%
5 Frathama UP Gramin Bank, Moradabad 36.00%
B Tripura Gramin Bank 35.00%
T Manipur Rural Bank 35.00%
8 Assam Gramin Vikash Bank 35.00%
) Bangiya Gramin Vikash Bank 35.00%
10 PNB Metlife India Insurance Company Ltd 30.00%
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11 PMB Housing Finance Ltd 32.65%
12 Canara HSBC CBC Life Insurance Co. Limited 23.00%
13 India SME Asset Reconstruction Co. Limited 20.90%
REGIOMNAL RURAL BANKS
At present, nine RREs are sponsored by our Bank.
Performance of RRBs
(Rs. Crore)
SN Performance of RRBs FY FY FY H1FY21*
2018 2019 20207
1 | Aggregate Deposits §1,843 | 63,774 | 60,452 | 1,07.670
2 | Aggregate Advances 31,250 | 41,683 | 44,242 | 57,709
3 | Agogregate net profit 246 (433.06) 141 A7
4 | Branches under CBS 100% 100% 100% 100%
& | Profit Per Employee (Rs lakh) 2.08 (0.03) 0.02 (0.089)
6 Mo, of Loss-Making Branches (being 12-month-old or more) L 198 8 Lt

*Lirmited reviewed financials as submitted fo the Stock Exchanges
‘Figures related to stapdalone PNE financials for pre-amalgamation, hence not comparable with post
amalgamation financials for the half year ended 30.08.2020.

Outside India
SN Name of Associate Country of Incorporation ﬁropurtiun of ownership
1 Everest Bank Ltd. Mepal 20.03%
2 | JSC (Tengri Bank), Almaty™ Kazakhstan 41.64%

"License Revoked

5 BRANCH NETWORK OF THE EANK

The population group wise break up of branches of the Bank is as under (as on September 30, 2020)

Population Group Number of Branches % Share to Total i
‘Rural 3,930 36
Semi-Urban 2,753 25
Urban 2277 21
Metropalitan 1,870 18
Total 10,830 100
Vil KEY OPERATIONAL & FINANCIAL PARAMETERS OF THE ISSUER FOR THE LAST 3 AUDITED YEARS
Key Operational and Financial Parameters of the Bank for the last 3 Audited years
(Rs. Crore)
Particulars FY 2018 FY 2019* FY 2020* H1FY21*®
Capital 552 | a1 1,348 1,882
Reserves & Surplus (excl. revaluation 36,493 | 39,227 54,998
reserves, exchange fluctuation reserve and | A
amalgamation adjustment reserve)
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Wet Worth 37,045 40,148 56,346 NA
Total Deposits 6,42, 226 6,786,030 7.03,846 10,69,747
Borrowings 60,851 30,326 50,225 45,731
Investiments (Net) 2.00,308 2.02,128 240,466 3,891,754
Advances 433735 4,58,24% 471,828 §,52,663
Fixed Assets 6.349 6,225 7,239 10,853
Total Interest Income 47,996 51,310 53,800 41,551
Total Interest Expenses 33,073 34,154 36.362 26,400
Total Income 56,877 58,688 63,074 47,731
Total Expenses 46,582 45,692 48,336 36,776
Operating profit 10,294 12,895 14,739 10,855
" Provisions & Contingencies 22,577 22,971 14,402 10,026
Net Profit (12,283) {8.975) 336 928

*# Limited reviewed financials as submitted to the Stock Exchanges
“Figures related to standalone PNB financials for pre-amalgamation, hence not comparable with pos
amaigemation financials for the hall year ended 30.08.2020,

DEPOSITS
(Rs. Crore)
Particulars FY 2018* FY 2019* FY 2020* H1FY21*
Current 40,374 44 375 45714 66,593
Growth % yoy -11.85% 9.91% 3.02% 361%
Savings 2,22.B73 240,665 256,760 3,92 884
Growth % yoy 4.07% 7.98% B.69% 8.05%
Fixed 3,78,879 3,90,990 4,01,372 6,10,270
Growth % yoy 4.78% 3.17% 2.66% T.01%
Total Deposits 6,42 226 6,76,030 7,03,846 10,69, 74T
Growth % yoy 3.30% 5.26% 4.11% 1.37%

¥ Limited reviewad financials as submifted lo the Stock Exchanges
*Figures related fo standalone PNE financials for pre-amalgamation, hence not comparabie with post amalgamation financials

for the half vear ended 30.09.2020.

ADVANCES
(Rs. Crore)
Particulars FY 2018° FY 2019° FY 20207 HIFY21¥
Total Advances (Net) 4,33,735 4,58,249 4,71,828 716,924
Growth % 3.40% 5.65% 2.96% 0.59%
C-D Ralio 67.54% 67.79% 67.04% 67.02%

¥ Limited reviewad financials as submitted lo the Stock Exchanges
*Figures related to standalone PNB financials for pre-amalgamation, hence not comparable with poast amalgamation financials

for the hall year ended 30.09. 2020,

NON-PERFORMING ASSETS
(Rs. Crora)
Particulars FY 2018° FY 2019° FY 2020° H1FY21*
Gross NPAs at start of year 55,370 86,620 78473 105,165
Reductions 13.025 28,051 25,745 13,235
Additions 44 274 19,904 20,751 4,384
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Gross MPAs at end of year 86,620 78473 734789 06,314
Gross NPA %% 18,38% 15.50% 14.21% 13.43%
Met NPAs 48 684 30,038 27,219 30,920
Met NPAS % 11.24% 6.56% 5.78% 4.75%
Provision Coverage ratio 58.42% 74.50% T9.2T% 83.00%
(%) _:

* Limited reviewed financials as submitted to the Stock Exchanges

*Figures related to standalone PNB financials for pre-amalgamation, hence nof comparable with post amalgamalion financials for

the hall year ended 30.09.2020.

ASSETS CLASSIFICATION

{Rs. Crora)
Classification of assets ! FY 2018° FY 2019* FY 20207 H1FY21*
Standard | 3,84 676 427,722 4,43,450 6,20,610
Sub-standard | 22 289 14,062 12,532 9,067
Doubtful 51,708 51,657 50,291 67,518
Loss 12,623 12,763 10.656 18,728
Gross Adv. . 471,296 5,086,194 516,929 716,924
CAPITAL ADEQUACY POSITION OF THE BANK
(Rs. Crora)
Classification of assets as on FY 2018* FY 2019* FY 2020* H1FY21*
Total Capital 41,680 39,366 58,334 79,732
TIER | Capital 32 267 30,309 49,108 64,107
TIER 1l Capital 9,413 0.057 9,226 15,625
Risk Waighted Assets (BASEL III} 453,070 404,622 412,628 6,20.755
Total CRAR 8.20% 9.73% 14.14% 12.84%
TIER | 7.12% | 7480 11.80% 10.33%
TIER I 2. 08% 2.24%, 2.24% 2.51%

* Limited reviewed financials as submified fo the Slock Exchanges
“Figures related to standslone FNB financials for pre-amalgamation, hence not comparable with post amaigamation financials

for the half year ended 30.08. 2020,

KEY ACCOUNTING RATIOS

Particulars FY 2018* | FY 2019* FY 2020° 1| H1FYZ1¥
Return on Assets (%) {1.60) {1.25) 0.04 0.14
Book Value per Share (amt in Rs.) 135.4 47.2 54.4 5494
Cost of Deposits (%) 4.96 5.24 5.16 4.7
Yield an Advances (%) 7.49 T.72 7.82 7.86
Met Interest Margin (%) 2.16 2.41 2.30 285
Business Per Employee (In Lac) 1,473 1,680 1,821 1,895

¥ Limited reviewed financials as submitted fo the Sfock Exchanges
“Figures related o standalone PNB financials for pre-amalgamalion, hence not comparable with post amalgamation financials

for the half year ended 30.09.2020.
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NET INVESTMENT

(Rs. Crore)

Particulars FY 2018° FY 2019° FY 2020° H1FY21%

1. Government Securities 71,52,046 161,237 2,03,559 3,37,596

2, Other Approved Securities . 146 110 B4 0

3. Shares [ 4.383 3,699 2.922 4,361

4. Debentures & Bonds R 27,694 20,812 34176

5. Subsidiaries & Joint Ventures 673 628 632 1525

6. Others | 4,920 2,086 5216 7,880
Total Investment (Net) in India 192,779 1,895,455 2,33,226 3,85,538
Total Investment (Net) outside India 7,527 6,674 7,249 6,216
Grand Total Investments . 2,000,306 202128 2,40 466 3,01,754

*Figures related fo standalone PNE financials for pre-amalgamation, fence nol comparable with post amalgamation financials
for the hall vear ended 30,08, 2020,

DEBT EQUITY RATIO OF THE ISSUER

{Rs. Crore)
L Particulars Pre- Issue Post Issue of Bonds
(as on 30,09.2020) of Rs.1000 Crore
Total Debt 45,731 49,731
Networth 51,191 54,979
Gross Debt / Equity Ratio 0.89 0.90

‘Post 30.09. 2020, the Bank raised Rs.3,000 crores through issuance of unsecured subordinated rodeemable Tier
Il Basel Il compliant non-convertible taxable bonds in two tranches of RS 1500 crores sach. The Bank has also
raised Rs. 3788 crores through Qualified Institutional Placement in December 2020,

PROJECT COST AND MEANS OF FINANCING, IN CASE OF FUNDING OF NEW PROJECTS

The funds being raised by the Bank through present issue of Bonds are not meant for financing any paricular
project. The Bank shall utilize the proceeds of the Issue for its regular business activities and other associated
business objectives such as discharging existing debt obligations which were generally undertaken for business

operations.

IX. BRIEF HISTORY OF ISSUER SINCE INCEPTION, DETAILS OF ACTIVITIES INCLUDING ANY
REORGANIZATION, RECONSTRUCTION OR AMALGAMATION, CHANGES IN CAPITAL STRUCTURE,

(AUTHORIZED, ISSUED AND SUBSCRIBED) AND BORROWINGS

HISTORY OF THE BANK AND MAJOR EVENTS

We were incorporaled under the Indian Companies Act, 1882 (Act VI of 1882) in 1884 as Punjab Mational Bank
Limited and commenced operations on April 12, 1885 from Lahore. Upon nationalization in 1969, we were renamed

Funjab National Bank.

1904-13
s+  The Bank expanded from Punjab to Karachi and Peshawar in 1204,

« |n 1908, the Bank began its first dealings abroad by asking its Bombay branch to open an account in
London.

1914-1921
+ |n 1914, the Bank made a public issue of 5,000 shares.
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« |n 1918, the Bank took steps to establish an agency at London and an agency account with the Londan
City Midland Bank Ltd,

1822-1930
= |n 1926, the Bank was admitted to the clearing house of Calcutta.
« |n 1928, Bhagat Ishwar Das became the first 'Chairman Emeritus’ of the Bank.
« |n 1829, a system of continuous audit was introduced to prevent possibility of fraud and the inspection of
staff was strengthened,

1940-49
= In.January 1940 the Bank made its first acquisition of Bhagwandas Bank Limited,
«  OnJune 29, 1947 the registered office of the Bank was shifted from Lahore to New Dalhi,
* In 1949, the Punjab National Bank Workmen's Union came into existence.

1950-till date

= |n 1952, Bharat Bank merged with us.

« In 1856, Indo Commercial Bank merged with us,

+ In 1861, Universal Bank of India merged with the Bank.

= In 1969, 14 private banks including our Bank were nationalised,

»  The first overseas branch of the Bank was opened in London in 1978 and closed in 1986 under instructions
from the RBI.

« In 1986, Hindustan Commercial Bank merged with the Bank.

+ In 1993, New Bank of India merged with the Bank, which was the first ever merger of a naticnalised bank
with anather.

¢« In 2002, we had an initial public offering of shares of the Bank which resulted in the reduction of the
government's shareholding in the Bank.

« In 2003, the erstwhile Nedungadi Bank, a Kerala based private bank, was amalgamated with the bank.

» In 2005, Bank came out with an Follow on Public Offer of 8 crore shares at a price of Rs.390 per share
aggregating Rs.3120 crore, resulting in further reduction of Government shareholding to 57 .80%.

« During 2008-09 the bank achieved the landmark of becoming the largest Nationalised Bank to bring all
branches/Extension counters in to Core Banking Solution (CBS).

« For FY'17, the Bank achieved all the targels in the parameters fixed by the Govi. of India, Ministry of
Home Affairs, Department of Official Language

+  During FY"17, the Bank received more than 120 awards for its excellent perfformance in the use of Hindi
which included prestigious Rajbhasha Kirti Shield.

* National Award for SHG- Bank Linkage for the Year 2016-17 by Ministry of Rural Development,
Government of India

« BFS| Digital Innovation Award 2013 in the Enterprise Mobility Category by Express Group.

+  Aadhar Excellence Award- 2nd Best Public Sector Bank for Total Aadhar Generation and Update FOR
2018-19 by UIDAI, Government of India.

«  In 2019 Adjudged best PSB in First ever PSB reforms IndexEASE Award 2019 by GOI,

«  On August 30, 2013, Finance ministry announced the proposed amalgamation of Punjab Mational Bank
with Oriental Bank of Commerce and United Bank of India.

s The number of branches we operated grew from 618 at the time of nationalization in 1969 to reach 7040
by September 30, 2019

«  |n November 2019, the bank issued 2,13,35,18,960 Equity Shares to Government of India. After the issue,
the Government of India holds 83.19% of the equity capital of the Bank.

« |n December 2019, the bank raised Rs.1,500 crores through issuance of unsecured subordinated
redeemable Tier || Basel Ill compliant non-convertible taxable bonds

«  On March 04, 2020, Ministry of Finance issued a notification providing the scheme of amalgamation of
Oriental Bank of Commerce and United Bank of India into Punjab National Bank. The amalgamated entity
came In to force of April 01, 2020

= m July 2020, the bank raised Rs. 394 crores through issuance of unsecured subordinated redeemable
Tier Il Basel Il compliant nan-convertible taxable bands

« In October 2020, the bank raised Rs. 1,500 crores through issuance of unsecured subordinated
redeemable Tier |l Basel Il compliant non-convertible taxabie bonds
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« In November 2020, the bank raised Rs. 1,500 crores through issuance of unsecured subordinated
redeemable Tier Il Basel Il compliant non-convertible taxable bonds
« |n December 2020, the bank raised Rs. 3,788 crores through Qualified Institutional Placement (QIP)

CAPITAL STRUCTURE
(Rs, crore)

As on 31-12-2020

Particulars
& Authorised Share Capital

15,000,000,000 Equity Shares of Rs, 2 each 3,000
B. Issued, Subscribed and Paid-Up Capital

10,47,76,82,225 Equity Shares of Rs.2 each fully paid-up 2096
C. Share Premium Account 44,324

Mote: In March 2002, the Bank had raised equity capital by way of Public Issue of 53,061,200 Equity Shares of
Rs.10/- each at a price of Rs.31/- each, aggregating to Rs.164.4% Crore, In March 2005 the Bank raised additional
Equity Capital by way of Public Issue of 80,000,000 Equity Shares of Rs.10~each al a price of R5.330/- each,
aggregating to Rs. 3,120 Crore. During FY 2014, the bank allotted 8,596,530 Equity shares to the government of
India. Subsequently the bank issued 44,207,317 Equity Shares, 109,040,543 Equity Shares, 164,370,768 Equity
Shares to Government of India in FY 2015, FY 2016 and FY 2017 respectively, The Bank raised capital by QIP in
FY 2018 by issuance of 297,619,047 Equity Shares followed by issue of 334,985,922 Equity Shares to the
government of India. In FY 2019, the bank issued 312,993,219 Equity Shares, 638,190,364 Equity Shares and
802,083,535 Equity Shares to Government of India. The Bank also raised capital by issuance of ESPS scheme
wherein it issued 80,226,683 Equity Shares to its employees. Subsequently, in Movember 2018, the bank issued
2,133.518,960 Equity Shares to Government of India on account of capital infusion aggregating to Rs. 16,091
croras. After the issue, the Governmant of India holds 83,19 % of the equity capital of the Bank. Pursuant to the
amalgamation with Oriental Bank of Commerce and United Bank of India, our Bank issued 2,673,063,327 equity
shares, Subsaquently, the Bank raised capital by QIF in FY 2021 by issuance of 1,067 052,910 Equity Shares,

EQUITY SHARE CAPITAL HISTORY OF THE ISSUER

Date of No of Face Issue | Consideration | MNature of Cumulative
Allotment Equity Value | Price (Cash, other | Allotment Mo of Equity Equity Remarks
Shares (Rs.) {Rs.) |than cash etc.) equity Share Share
shares capital | Premium
(Rs. |(Rs.Crore)
Crore)
Capital 212241300 10/ A A MA 212241300 212,24 o 100% capital
bafore PO ownad by GOl
20.04.02 583061200 104- a Cash PO 265302500 266,30 111.43
26.03.05 BOODODOOn 104- 380 Cash FPO 345302500 345.30 3151.43
30.03.05
Return to -30000000 104- Return to GOI | 315302500 31530 2011,43
GOl
28.03.2011 1509657 100 1218.82 Cash Preferantial 316812157 316.81 2193,92
26.03.2012 15840607 0= 1003.69 Cash Preferantial 332652764 33265 - Lic
[1a]] Tatal
(Allotment 1o
30.03.2012 | 6525919 10~ | 100368 tash Preferential | 333178683 | 33918 | 4416.48 E:s ;ﬂeﬁoﬁ
(22366526} differant
| dates). Share
| premium as
|I on 31.03.12 08
given,
04.03.2013 14294713 0= B873.05 Cash Preferential 353473396 353.47 5650.16
16.12.2013 B596530 104- 581.63 Cash Preferential 362069926 362.07 6141.57
31.03.2015 44207317 2= 196.80 Cash Praferantial 1854556947 arooa 6.967.36
30.09.2015 109040543 21= 1558.84 Cash Preferantial 1963597480 392,72 3.590.35_
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14,09.2016 | 164370768 2 126.43 Cash Preferential | 2127968258 | 42559 | 10,505.08
18.12.2017 | 297619047 2- 166.00 Cash QIP 2425587305 | 48512 | 15147.83
27.03,2018 | 334985922 2/ 161,38 Cash Preferential | 2760573227 | 55211 | 20,218.95
19.09.2018 | 212993219 2- 87.97 Cash Praferential | 3073566446 | 614.71 | 22,659,368
01.11.2018 | 838120364 2- 83,10 Cash Praferential | 3711756810 | 742,35 | 27.324.53
24 12,2018 S0266683 2= 51.95 Cash ESPS 801983403 TE0.40 27.703.20
28.03,2019 | BO2083535 2/ 71.66 Cash Praferential | 4604047028 | 920.81 32, 648,72
06112019 | 2133518960 2 7542 Cash Preferential | 6737565088 | 1347.51 | 48313.01
01.04,2020 | 2673063327 2- 80.10 Mon-Cash Amalgamation | 9410622315 | 1882.13 | 63189.64 | Amalgamation
with OBC and
uBl
21122020 | 1067052910 2- 35.50 Cash QP 10477682225 | 2085.54 | 7304463
CHANGES IN CAPITAL STRUCTURE OF THE ISSUER FOR LAST FIVE YEARS
Particulars of change Amount (Rs. Crore) Date of Change
Increase in Capital - FY 2014-15 B.84 (370.91) 31.03.2015
Increase in Capital - FY 2015-16 21.81 (382.72) 30.09.2015
Increase in Capital - FY 2016-17 32,87 (425.59) 14.08.2016
Increase in Capital - FY 2017-18 126.52 (552.11) 18.12.2017 and 27.03.2018
Increase in Capital - FY 2018-18 368.70 (920.81) 19.09.2018, 01.11.2018,
24.12.2018 and 28.03.2015
Increase in Capital - FY 2019-20 426.70 (1,347.51) 04.11.2018
l Increase in Capital - FY 2020-217 748.03 (2,085,54) 1.04.2020 and 21.12.2020 |

* As on the date of this Digclasure Document
DETAILS OF ANY ACQUISITION OR AMALGAMATION IN THE LAST 1 YEAR:

On August 30, 2019, Finance Ministry announced the proposed amalgamation of Punjab Mational Bank with
Oriental Bank of Commerce and United Bank of India.

On March 04, 2020, Ministry of Finance issued a nolification providing the scheme of amalgamation of Oriental
Bank of Commerce and United Bank of India into Punjab MNational Bank. The amalgamated entity came in to force
of April 01, 2020,

DETAILS OF ANY REORGANIZATION OR RECONSTRUCTION IN THE LAST 1 YEAR: NIL

SHAREHOLDING PATTERN
A5 on December 31, 2020)

SN Category of Shareholder No of Total No of Mo of shares Total
shareholders Shares in demat form | Shareholding
as a % of
Total Mo. of
Shares
[A) Shareholding of Promoter and Promoter Group
1 Indian
(a) Central Government/ State 1 8054125685 8054125685 TE.8T
Government(s)
Sub Total 1 BO54125685 8054125685 76.87
2 Foreign
Total shareholding of Promotar and 1 8054125685 B064125685 TE.8T

Promoter Group (A)
(B} Public Shareholding
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B1 | Institutions
{a} Mutual Funds/ UTI 22 62707153 B2699563 .60
ib) Altarnate Investment Funds 1 1302756 1302756 2.01
{c) Foreign portfolio Investors 143 3886577 399641617 3.81
id} Financial Institutions/ Banks 26 114554610 114551620 | 1.09
[e) Insurance Companies 14 BE7I00111 BETB29996 828
) Any other 1 115 118 0.00
Sub Total B1 207 1446122462 1446095667 13.80
B2 Central Govi/State Govt. 4 3129043 3129043 0.03
Sub Total B2 4 3122043 3129043 0.03
| B3 | Men-Institutions
Individual share capital up to Rs, 2 1184352 744811413 7350351480 7.11
Lacs
Individual share capital in excess of 191 45241756 45241756 0.43
Rs. 2 Lacs
Any Others (Specify)
(i) Bodies Corporate 2657 65419854 B5204084 0.62
(iiy | Trusts 46 283550 268880 0.00
(iii) Owverseas Corporate Bodies 1 4715 4715 0.00
{iv} Clearing Members 368 TO483487 TE493467 | a.76
(v} MNon-Resident Indian [NRI} 7420 15903708 15900258 | 015
(v HUF 17411 19729220 19666290 L 0.19
(i) Other QIB i 3417242 3417242 0.03
Sub Total B3 1222447 874305035 965131863 9.30
Total Public Sharehalding 1222658 2423556540 2414356573 23,13
(B1+B2+B3)
Total[A)+(B) 1222659 10477682225 10468482258 100.00
TOP 10 SHAREHOLDERS

The details of Top-10 shareholders as on 31.12.2020 is as under;

SN Name of Shareholder Number of Shares| MNumber of Shares | % Shareholding
Held in Demat form
1 | President of India 8.,05.41,25 685 8,05,41,25 685 T6.87%
2 | Life Insurance Corporation Of India B0,99,27 358 B0,99,27,358 7.73%
3 | Société General 10,97,10,961 10,97,10,961 1.05%
4 | Integrated Core Strategies Asia PTE 4,33,50,000 4,33,50,000 0.41%
Ltd
5 | Kuber India Fund 2,95, 77.464 2,9577 464 0.28%
& | Indian Bank 2,81,69.014 2,81,69,014 0.27%
7 | Bank of India 28169014 2,81,69,014 0.27T%
8 | BNP Paribas Arbitrage 2,41,87,333 2,41,87,333 0.23%
8 | 5Bl 3G Global Securities 2,36,04 535 2.36,04,535 0.23%
10 | General Insurance Corporation of 2,14,65213 2,14,65.213 0.20%
India
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BORROWINGS

Particulars of Borrowings

DETAILS OF SECURED BORROWINGS FACILITIESAS ON 30.09.2020

Qe

(Rs. In crore)
Type of Amount Amount Repayment
Facility Sanctioned (Rs. Crs) Outstanding (Rs. Crs) Date (Schedule
Securad Mot Applicable Rs. 6,848 Multiple Maturities

DETAILS OF UNSECURED BORROWINGS FACILITIESAS ON 30.09.2020

(Rs. In crore)

Lender's Type of Amount Repayment
Mame Facility Outstanding (Rs. Crs) Date (Schedule
From Bank Borrowings A/C Rs. 1,544 Multiple Maturities
Other Institutions Borrowings A/C Rs.4, 9688 Multiple Maturities
Borrowings from outside From Bark Rs 8 692
India -
Maturity or on exercising
Various Bondholders Subordinated Bonds Rs.13.209" of call by bank (pased
an Series)
Perpetual or on
Various Bondholders Pfrm:&’;m Rs.5,550 exercising of call by
bank ("based on series)
‘Yarious Bondholders Lang Term Infra Bonds Rs.2,800 Multipie Maturities

*Fost 30.09. 2020, the Bank raised Rs. 3,000 crores through issuance of unsecurad subordinated redeamabile Tier Il
Basel Il compliant non-converdible taxable bonds in two franches of Rs. 1500 crores each.

DETAILS OF NCD (As on 31.12.2020)

The Bank has raised Tier | / Tier Il capital by way of private placement of Unsecured Non-Convertible Bonds in the
nature of Promissory Notes/ debentures to augment capital adequacy and long-term bonas for enhancing the long-
term resources of the Bank for funding infrastructure and affordable housing projects. The details of the same is as

under:
Series Date of Amount Tenor Coupon Redemption Secured/ |Security Credit
s Allotment | (Rs. crs) | (months) (%) Date Unsecured Rating |
Lower Tier-ll
Bonds:
Leower Tier Il 302012 840,00 120 893 Movember 30, |Unsecured| NA ICRA Al
Bonds 2022 CARE Af+
Basel
| Il Bonds:
Series VIl 28.12.2011 180.00 120 8.20 December 28, WA CARE Ads,
Lower Tier 2 2021 CRISIL AA+
Subordinated
Dabils
Series-VIIL 25.06.2013 500.00 120 B.75 June 25 2023 BWR Af+
Lower Tier 2 CRISIL Al+
Subordinated
Debts {Basak
Iy
Tiar Il Series 24022014 100000 120 865 February CRISIL Ad+,
XV 24,2024 ICRA AA-
Tier Il Series 28.03.2014 500.00 120 B.68 March 28,2024 CRISIL AA+,
X IND AAA
Tier |l Serigs 03.04.2014 500.00 120 5.68 April 03, 2024 CRISIL Aa+,
| XMt IND AAA
Tier |l Series 09.08.2014 500.00 120 B35 Septembear 08, CRISIL AA+,
XA 2024 IND AlA
Tier |l Series 30.09.2014 1000.00 120 9.25 Septamber 30, CRISIL A&+,
XV~ 2024 IND AA4
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Basze! [l 27102014 1000.00 120 9.20 Oetober 27, ICRA AA-,
Compliant 2024 CARE Af+
Tier-ll Bonds
Basel [ 26.10.2015 1000.00 120 534 Octobar 26, ICRA AA-,
Compliant 2025 CARE AA+
Tier-1l Bonds =
Tier || Series 05.02.2016 1500.00 120 BB February 05, IND AfA,
KX 2026 CARE AA+
Based [l 24.06.2018 10:00.00 120 9.05 Call Optien: At ICRA AA-,
Compliant par &t the end of |Unsecured CARE Aj+
Tier-Il Bonds Sth Year from
the date of
allotment or
theraafter on
aach coupon
date (with prior
REBI permissicn
y
Seres-1X; 23.08.2017 500.00 120 2.00 Call option date BWR Af+,
Lowar Tier 2 23.08.2022 (if CRISIL Ad+
Subordinated the Bank
Debts (Basel- axercises call
Iy aplion af the and
of Sth year from
the date of
isgue)
Maturity date:
23.08.2027
Series-X; 27.08.2017 150.00 120 10.50 Call oplion date CRISIL Ad+
Lower Tier 2 27.08.2022 (if
Subordinated the Bank
Debts (Basel- axercises call
Iy option at the end
of Sth year from
the date of
Baue)
Maturity date:
27.09.2027
Sanas-Xl 10.11.2017 340.00 120 9.05 Call option date CRISIL AA+
Lower Teer 2 10.11.2022 (i
Subordinated the Bank
Debts (Basel- axercises call
1y aptien af the and
of Sth year from
the date of
isgue)
Maturity date:
10.11.2027
Tier | Serias 26.12.2019 1500.00 120 815 December 26, CRISIL AAw,
KX 2029 IND AAA
Tiar || Serieg 29,07.2020 594,00 120 T7.25 29.07.2030 - CRISIL AA+,
HE Call Option: At IND Ann
par at the end of
5th Year from
the date of
allotment ar
thereafter on
each coupan
dale {with prior
RBI permission
l
Tiar |l Series 14.10. 2020 1300:00 120 T.25 14,710.2030 - CRISIL Ak,
XA Call Option: At IND AlA
par ai the end of
Sth Year from
the date of
allotment or
thareafter on
each coupon
date (with prior
RBI permission
l
Tier Il Series 11.11.2020 1500.00 180 710 11.11.2035 - CRISIL AA+,
ORI Call Option; At IND AfA,
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par at the end of
104h Year from
the date of
allotment or
thereaftar on
each coupon
date (with prior
R8I permission
= ]
IPDL AT
| Bonds:
Series | IPDI 05.12.2012 300,00 | Perpetual 827 Cptional call CARE AA,
(Basel I} date confingent CRISIL aA+
call dates and
redemptiocn
amsurit
05.12.2022 with
pricr RBI
approval
Additional 13.02.2015 1500.00 | Perpstual 8.15 Call option date CARE Af-,
Tier-1 Series 13" Feb, 2026 (if IND &4
Vil the Bank
axarcisas call
aption at the end
af 10 year from
the date of issue
and thereafler
an each coupon
date)
Additicnal 03.03.2017 | 1500.00 | Perpetual 845 Call option date BWR A4, IND
Tier-1 Saries 3™ March, 2022 AR
sWIIS (ifthe Bank M
exercises call
aption at the énd
of 5th year from
the date of
issua)
Additional 28.03.2017 S00.0:0 Parpatual 9.21 Call optiocn date BWR Ah, IND
Tier-1 Serles 24™ March, 2022 AA
1X {if the Bank
. exercises call
| option at the end
| of 5th year from
| the datz of
I55UE)
Additicnal 31.03.2017 250.00 Perpatual 9.2 Call option date BWER A4, IND
Tier-1 Series 31% March, 2022 Al
X {if the Bank
exercises call
option et the end
of 5th year from
the date of
issue)
Addibional 25072017 1500.00 Parpetual .98 Call option date BWR A4, IND
Tiar-1 Serles 258" July, 2022 (f AA CRISIL
Xl tha Bank Ak
axarcises call
option a1 the end
of 5th year from
the date of
isaue)
Leng Term
Bonds
Long Term 06.02.2015 1000.00 120 8.23 08.02.2025 Unsecurad| NA |CRISIL AA+,
Bonds CARE Af+,
IND AAA
Leng Term 24.03.2015 1800.00 120 B.35 24032025 CRISIL Al+,
Bonds CARE Al+,
ICRA Ad-

* These bonds include option of ether temporary or permanent written dawn (at the oplion of RBI) on cccurrence
of & PONV breach evant under relevant Basel Il guidelines
* These bonds include option of permanent writlen down (af the option of RBI) on occurrence of a PONV breach

event under relevant Basel Il guidelines
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For further detail on bonds rating, kindly refer to our website (hitps:/f'www pnbindia.in/Bank-Rating.html).

% Payable Sami = Annually

TOP 10 BEONDHOLDERS (As on 31.12.2020)

S.N. Name of Bondholder Total face value
amount of
bonds held (Rs.
In crore)
1 Life Insurance Corporation OF India 7.820
2 Employees Provident Fund Organization 4103
a HDFC Mutual Fund 1,582
4 SBI Mutual Fund 1,215
5 HDFC Bank Ltd g21
[ Mational Pension System (NFS) Trust 521 |
7 Kotak Mahindra Mutual Fund 477
8 Coal Mines Provident Fund Organization 463
8 State Bank of India Employees Pension Fund 457
10 Reliance Industries Ltd —— 296

AMOUNT OF CORPORATE GUARANTEES ISSUED BY THE ISSUER IN FAVOUR OF VARIOUS COUNTER
PARTIES INCLUDING ITS SUBSIDIARIES, JOINT VENTURE ENTITIES, GROUP COMPANIES ETC.

The Issuer has not issued any corporale guaraniee in favour of any counterparty Including its joint veniure entities,
group companies elc,

CERTIFICATE OF DEPOSITS ISSUED BY THE ISSUER (As on December 31, 2020)

Sr | Amount | ROl | Issue date | Days | Due Date Security ﬁa!lng
Nao.
1 G600 5.79% | 12/02/2020 | 365 1110212021 Unsecurad CRISIL A1+

DETAILS OF COMMERCIAL PAPER: NOT APPLICABLE

OTHER BORROWINGS (INCLUDING HYBRID DEBT LIKE FOREIGN CURRENCY CONVERTIELE BONDS
(“FCCBs"), OPTIONALLY CONVERTIBLE BONDS/ DEBENTURES/ PREFERENCE SHARES)

The Bank has not issued any hybrid debt like Foreign Currency Convertible Bonds ("FCCBs™), Optionally
Convertible Bonds/ Debentures ("OCBs”")f Preference Shares etc,

DETAILS OF ALL DEFAULT/S AND/OR DELAY IN PAYMENTS OF INTEREST AND PRINCIPAL OF ANY KIND
OF TERM LOANS, DEBT SECURITIES AND OTHER FINANCIAL INDEETEDNESS INCLUDING CORPORATE
GUARANTEE ISSUED BY THE COMPANY, IN THE PAST 5 YEARS

The Bank hereby confirms that:

aj The main constituents of Bank's borrowings have been in the form of borrowings from RBI, inter-bank
borrowings, call money borrowings, term money borrowings, savings bank deposits, current account
deposits, term deposits. subordinated bonds, cenificate of deposits ete,

b) The Bank has been servicing all its principal and interest liabilities on time and there has been no instance
of delay or default since inception.

c) The Bank has neither defaulted in repayment! redemption of any of its borrowings nor affected any kind of
roll over against any of its borrowings in the past,

PARTICULARS OF DEBT SECURITIES ISSUED (I} FOR CONSIDERATION OTHER THAN CASH, WHETHER
IN WHOLE OR PART, (Il) AT A PREMIUM OR DISCOUNT, OR {lll) IN PURSUANCE OF AN OPTION

The Bank hereby confirms that it has not issued any debd securities or agreed to Issue any debt securities for

33
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consideration other than cash, whether in whale or in part, al a premium or discount or in pursuance of an option
since inception.

PROMOTER HOLDING IN THE ISSUER

5N Mame of Total No. of Equity Total Mo of % of Equity
Shareholder Shares held shareholding Equity Shares pledged
as a % age of Shares with respect to
Total No. of pledged shares owned
Equity Shares
1 President of India 8,05,41,25, 685 T6.87% Ml A
X, AUDITED STANDALONE & CONSOLIDATED FINANCIAL INFORMATION OF THE ISSUER
STANDALONE STATEMENT OF PROFIT & LOSS
{Rs Crore)
s Particulars Year ended Year ended Year ended HIFY21*
No March March March
31,2018 31,2019 31,2020%
1 INCOME
Interest Earned A7 09576 51,310.25 53,800.03 41,550.75
Other Income &,880.87 737741 9,274.13 6,180.61
TOTAL 56,876.63 58,687.66 63,074.16 47 731.36
Il | EXPENDITURE
Interast Expended 33,073.36 34,153.04 36,362.24 26,409.12
Operating Expenses 13,500.07 11,538.48 11.873.37 10,367.28
Provisions and Contingencies 29,869.28 28,341.01 13,099 56 10,025.70
TOTAL 76,451.71 74,033.43 62,335.17 46,802.10
Il | PROFIT
Met Profit for the period -12,282.82 -8,8975.49 336.20 420 26
Awvailable for Appropriation -12,282 82 -89,875.49 336.20 -
IV | Appropriations
Statutory Reserve - - B4.05 -
Capital Reserve 1,024,893 86.13 203.63 -
Ravenua and Other Reserves -13,307.75 =134.31 - -
Dividend proposed for the year - - - -
Interim Dividend@ 100% of paid - - - -
up
Tax on Dividend proposed for - - - -
the year
Add Balance Transferrad from - - - -
provision for Tax on Dividend
Special Reserve w's 36(1) - - - -
Investment Fluctuation reserve - 48,52 -
Balance in Profit & Loss - -9927.3 = %
Account
TOTAL -12,282.82 -8,975.49 336.19 =
Basic & Diluted Earnings per -55.39 -30.94 0.62 0.99
Share (in Rs)

! Limited reviewsd financials as submitted fo the Stock Exchanges
*Figures refated fo sfandalone PNE financials for pre-amalgamation, hence nol comparable with post amaigamation financials
for the hall year ended 30.02.2020

Consolidated Statement of Profit & Loss

(R=s Crore)

Particulars

Year ended

March 31,2018

Year ended
March 31,2019

Year ended

March 31, 2020°

H1FY21*
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I | INCOME _
Interest Earned 48 724,85 52.147.14 54 918 .47 42,136.54
L Other Income B,863.34 7,367.39 5,287.66 6,435.31
TOTAL 57,608.19 59,514.53 64,306.13 48,571.85
Il | EXPENDITURE
Interest Expended 33,630.39 34 655.68 36,997.47 258,6894.45
Cperating 1364259 11,689.26 12,150.50
Expenses 10.471.29
Provisions and 30,281.36 28,534.37 14,331.14
Contingencies 10,386,286
TOTAL T7.454,34 74,879.29 63,479.11 47,552.00
Consolidated  Met -12,584.34 -10,026.41 363.34 1,019.85
Profit for the year of
the parent &
subsidiaries before
Minority interest
Less : Minority 470.97 456,30 168.07 84.02
Interest! Shares of
eamings in
Associales (net)
Consolidated  Net -12,113.37 -8.570.11 438.45 1,113.87

Frofit for the year |
attributable to the
group |
Add: Brought 219.84 1,092.86 -5,488.92 - |
forward |
consolidated profit
attributable to the i
graup
Add: Transfer from i - = Z
Capital Resarve
Profit available for -11,883.53 -8 477.25 -8,050.47 -
Appropriation
APPROPRIATIONS =
Transfer to Reserve =
(Met)
Statutory reserve 20.64 20,49 139.74 =
Capital resen'e - 86.13 203.63 -
Others
Investment - 0.35 48.52 -
Fluctuation Reserve
Other reserve -13,307.75 -134.31 -105,34 -
Special Reserve - - - -
Proposed Dividend 61.97 30.01 32.07 -
Interim Dividend - - . -
Balance 303.10 -8,488.92 -8,369.08 .
Carried over to
consolidated
Balance Sheel
Others 1028.51 =
Total =11,893.53 -8,477.25 -8050.47 -
Earnings per Share -54.63 -29.68 0.80 1.18
MNon-Annualized (in
Rs} (Nominal value
per share Rs 10)
Limitad reviewed firancials as submitted fo the Stock Exchanges
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“Figures related fo standalone PNB financialz for pre-amalgamation, hence not comparable with post amalgamation financials

for the hall year anded 30.03.2020.

STANDALOME BALANCE SHEET
(Rs crora)
Particulars As on March As on March | As on March H1FY21"
31, 2018* 31, 2019° 31, 20207
CAPITAL & LIABILITIES
Capital 552.11 920.81 1,347.51 1.882.13
Share Application Money - - -
pending allotment |
| Reserves and Surplus 40,522.19 43 B66.32 61.008.97 | 85,074,968
Deposits 642,226.19 676,030.13 703,84632 | 10.69.747.07
Borrowings B0,850.75 38,325.91 50,225.43 4573117
Other Liabilities and 21,6T8.B6 14,806.29 14,236.68
| Provislons 24,690.37 |
| TOTAL 765,830.10 774,940,456 830,665.91 12,27,125.70
ASSETS
Cash and Balances with 28,789.03 32,129.13 38,397.85
Reserve Bank of India 58,5848
Balances with Banks and 66,672.97 43.158.91 37,595.18
Money at Call and Shaort 35.204.57
| Motice
| Investments 200,305.98 202,128,22 240,465.64 3.91.754.24
Advances 433,734.72 458,2459.20 471.827.72 6.52.662.69
Fixed Assats 6,349.33 6,224.85 7,238.07 10,852 85
Other Assets 20.978.07 33,059.15 35,140.45 68.058.54
TOTAL T65,830.10 T74,949.46 830,665.91 12,27,125.70

* Limited reviewed financials as submitted fo the Stock Exchanges
*Figures related to standalone PNE financials for pre-amalgamation, hence not comparable with ppst amalgamation financials

far tha half year endad 30.00. 2020,

CONSOLIDATED BALANCE SHEET

(Rs crore)

Particulars As on March 31, | As on March 31, | As on March 31, HiFY21*
2018* 2019* 2020*
CAPITAL ZLIABILITIES 1]
Capital 552.11 920.81 1,347.51 1,882.13
Share Application Money - - -
pending allotment
Reserves and Surplus 41,273.71 44 597.32 B2, 889,54 B6,897.61
(Including Minority
interast)
Deposits B48,439.01 681,874.18 T10,254.37 10,76,501.37
Borrowings 65,320.66 46,827.97 62,512.41 59,614.51
gthe.r . Liabilities  and 21,833.57 15,045.51 14,453.42 25 26718
rovisions

TOTAL T77,528.07 789,265.79 B851,457.25 12,50,162.80
ASSETS
Cash and Balances with 29,028,%1 32,338.31 38,603.79
Reserve Bank of India 69,994.78
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Balances with Banks and 68,459.24 44 957.65 39,151.96

Money at Call and Short 36,474.80

Molice

Investments 204, 418.68 208 723.00 253,782.47 4,07,127.48

Loans & Advances 438,825.78 462.416.23 476,853.34 6,57,882.55

Fixed Assets 6,370.99 6,247.58 7.,261,98 10,878.,95

Other Assels 30,424.47 33.583.02 35,8031 68 844 25
"TOTAL T77,528.07 T89,265.79 §51,457.25 12,50,162.80

¥ Limited reviewed financials as submifted fo the Stock Exchanges
*Figures related fo standalone PNB financials lor pre-amalgamation, hence not comparable with pos! amalgamation financials

far the half year ended 30.08.2020.
STANDALONE CASH FLOWS STATEMENT
{Rs Crore)
] Particulars As on As on As on H1FY21®
Mo March 31, March 31, March 31,
2018* 2019° 2020°
A | Cash flow from operating activities:

Met Profit after Tax -12,282 .82 -8,975.49 336.19 979.28
Add: Provision for Tax (net of deferred -7,.292.25 -5,370.27 402,78 64.3.66
tax)
Profit before taxes (i) -18,575.07 -15,345.76 738.98 1,672.02
(i) Adjustment for
Depreciation Charges (Gross) / Fixed 576.16 578.02 607.67 517.94
Assels
Less: Amount drawn from Revaluation - - y
Reserve
Provision for NPAs, Floating provision 24 452,73 24,434 .57 14.464.07 8,647.57
towards MPAs and Bad Debts Write off
Provision on standard assets & -2,148.17 239.86 68.18 T60.91
Standard Restructured Accounts
Other Provisions (nat) 5539.79 3831.87 3,002.80
Depreciation/(Release), Wrile off, 2027.14 1.640.84 -366.35 -175.00
Provision on Investment(net)
Dividend from subsidianyOther -78.38 -148.80 -154,11 148,61
{Invasting activity)
Interest on Bonds (financing Activity) 1.807.10 1,152.38 1,176.20 949.01
ProfitLoss on sale of Fixed asset {net) -2.59 -18.37 -41.67 0.1
Increasel Decrease in Reserves - - 662,31 485,85 -
i) 32,173.78 31,048.20 18,252 67 10,791.54
Operating Profit before Change in 12,598.70 15,702.43 19,991.65 12,364,468
Operating assets and liabilities {i+ii)
iii) Adjustment for net change in
operating Assets and liabilities
Decreasef{Increass) in Investment -14,890.93 -3,466.68 3777121 -19,743.59
Decrease/{Increass) in advances -37,860.64 =48 945,06 -27,276.31 36,304 68
Decrease/{Increase) in other Assets -5,759.80 730.86 -184.40 -3.068 87
Increase/|Decrease) in Deposits 20,522.17 33,803.94 27,B16.18 -1.815.56
Increase/|Decrease) in Bormowings 21,297.41 -19,304.33 12,098.51 -20,889.59
Increasel/{Decrease) in Other Liabilities 7.857.41 -8,996.99 -3,878.30 -4,365.93
& Provisions
{ili) -8,834.35 - 46, 182.26 -29,204.55 -13,5678.87
Cash generated from Operations 2,764.31 -30,479.82 -0.212 84 -1214.40
{i+ii+iii)
Tax Paid (net of refund) -1752.62 -412.68 -2,123.33 490.52
Met cash from operating activities 1,011.69 - 30,892.51 -11,336.23 -723.88
(A)
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Cash flow from investing activities:

Purchase of Fixed assets [Net of sale)

-649.65

-434.62

-1615.21

-269.27

Dividend received from
Subsidiaries/JVs/RRBs

78.39

148.80

154.11

56.58

|nvestment in Subsidiaries/J\Vs/RREBs

-716.74

25,43

-54.74

-128.35

Met cash used in investing activities
(B)

=1,288.00

=260.36

-1,515.85

-342.04

Cash flow from financing activities:

Share Capital (Incl, Premium)

10,423.77

14.803.67

16.091.0

Bonds (Tier 1 & Tier 1)
|ssued/Redemplion

-1,210.00

-2,220.50

-1,200.00

108.94

Interest paid on Bonds

-1,807.10

-1,152.38

-1,176.20

-5849.01

Payments of dividends/Corporate Tax
on Dividend

Share application money pending
allotment

Increasel Decrease in Reserves

-451.87

=157.72

Met cash from financing activities (C)

7.406.67

10,978.92

13,557.07

-840.54

Cash and Cash Equivalents received
on account of amalgamation

28.710.82

Met change in cash &cash
equivalents (A)+{B)+{C)+D)

7,120,235

-20,173.96

704,98

27,804.35

Cash and cash equivalents as at the
Beginning of they are

Cash and Balance with Reserve bank
of India

25,209.99

28,785.03

32,128.13

38,397.85

Balance with Banks & Money at call &
short notice

63,121.65

66,672.97

43.158.90

37.585.17

Cash and cash equivalents as at the
end of the year

Cash and Balance with Reserva bank
of India

2B.789.03

32,128913

38,397.85

68,592.81

Balance with Banks & Monay at call &
short notice

66,672.97

43,158,890

3759617

35,204.57

95,462

75,288.03

75,993.02

103,797.38

"Figures related fo standalone FNE financials for pre-amalgamation, hence nof comparabie with post amalgamalion financiais
for the half year ended 30,09, 2020,

CONSOLIDATED CASH FLOWS STATEMENT

{Rs Crore)

5 Particulars As on March | As on March | As on March 31, H1FY21*
Ne 31, 2018~ 31, 2019* 2020
A | Cash flow from operating

activities:

Met Profit after Tax -12,584.34 -10.026.41 316.86 1.113.88

Add: Share of earning in 473.07 476.39 121,59

Associates

Add: Provision for Tax (nst -7,261.81 -5,338.35 463.68 T748.73

of deferred tax)

Profit before taxes (i) -19,373.08 -14,888.37 902,13 1,862.61

(i} Adjustment for

Depreciation Charges 581.03 584.01 614.44 519.87

(Gross) [ Fixed Assets

Laszs: Amount drawn - -

from Revaluation

Reserve
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investing activities (B)

Provision for NPAs, Floating 24,851.54 24.630.38 14,715.78 B,927.63
provision towards NPAs
and Bad Debts Write off
Provision on standard -2.187.45 205,74 73.46 763.10
assets & Standard
Restructured Accounts
Share of earning in -473.07 -476.39 -121.58 -179.15
associates
Provision on investment 2,030.71 1,640.33 -368.07 -175.02
{net)
Other Provisions (net) 1,210.43 3,B65.91 -80.01 148.61
Dividend from -139.53 -148.82 -154.14
subsidiary/Other
{Investing activity)
Interest on Bonds (financing 1,807.10 -1,152.39 1176.20 848.02
Activity)
ProfitLoss on sale of Fixed -2.60 -18.37 -41.67 -(0.90
asset (net)
Increasel (Decrease) in - -662.31 565.40
Reserves
i) 27 678.15 28 468.09 16,368.78 10,853.16
Operating Profit before 8,305.06 13,578.72 17.,271.92 12,815.77
Change in Operating
assets and liabilities (i+ii)
iii) Adjustment for net
change in operating Assets
and liabilities
Decrease/(Increase) in -15,352.94 -6,885.92 -43,161.78 -21,961.37
Investment
| Decrease/(Increase) in -39,446.83 -48,6883.12 -28,819.53 35,830.38
| advances
| Decrease/(Increasa) in -1,732.40 635.36 -396.26 -3,152.88
other Assels
Increasa/(Decraase) in 18,788.15 3343517 28,380.18 -1,468.31
Deposits
Increasal{Decrease) in 23,206.04 -16,287.16 16.874.67 -19,280.39
Borrowings
Increase/{Decrease) in 6,272.76 -8,966.2 -584 62 -4,008.05
Other Liabilities &
Provisicns
{iii} -8,265.22 -47 081,68 -27.817.34 -14,051.62
Cash generated from 39.84 =33,502.16 -10,545.43 -1,235.85
Operations (i+ii+iii)
Tax Paid (net of refund) -1,781.98 -29.80 -2198.11 247.07
Met cash from operating -1,742.14 -33.531.96 -12.743.53 -988.78
activities (A)
Cash flow from investing
activities:
Purchase of Fixed assels -651.66 -440.33 -1588.53 -274.43
(Met of sale)
Dividend recelved from 138.53 148.82 164.14 =
Subsidiaries/JVs/RRBs
Investment in B03. 78 =-337.66 447,28 -
Subsidiaries/JVs/RRBs
MNet cash used in 391,66 62917 -087.10 -274.43
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Cash flow from financing
activities:

Shara Capital (Incl,
Premium)

10,485.93

14.810.08

16091.0

0.00

Share Application money
pending allotmeant

Increase/ (Decreasa) in
rasarves

227.54

495 B6

Bonds (Tier 1 & Tier 1)
Issued/Redemption

-1.212.38

=2,214.63

=1180.24

106.10

Interest paid on Bonds

-1,807.10

1,152.389

-1176.20

-248.02

Payments of dividends/
Corporate Tax on Dividend

-6

-6.91

-30.01

Cash paid to Shareholder of
e-0BC & e-UNI towards
fractionsal entitlernant
consequent to
Amalgamation

-0.47

Increase) (Decrease) in
minority interest

69.56

Met cash from financing
activities (C)

7,458.54

13,968.95

14,190.41

-773.80

Cash and cash equivalent
received on account of
amalgamation

29,710.82

Wet change in cash &cash
equivalents
(Al+{B)HC)HD}

6,109.05

-20,192.18

459.78

27,673.81

Cash and cash
equivalents as at the
beginning of the year

Cash and Balance with
Reserve bank of India

25.410.36

29,028.M

32,338.32

38.603.79

Balance with Banks &
Money at call & short notice

65,968.73

68,450.24

44 957.65

38.151.98

91,379.09

97,488.15

77.295.97

77, 755.75

Cash and cash
equivalents as at the end
of the year

Cash and Balance with
Resarve bank of India

29.028.91

32,338,32

38,603.79

68.254.76

Balance with Banks &
Money at call & short notice

68.459.24

44 957.65

39,151.96

36,474 80

97.488.15

77,295.97

T1,755.75

1,05,429.56

*Figures related fo standalone PNE financials for pre-amalgamation, hence nol comparabie with post amalgamation financials
for the half year ended 30022020,

For hnm.r.al Ripqrt FY 18-19, plnn viglt

AUDITOR QUALIFICATION

Financlal Year Auditor's Qualification
FY 2019-20 il
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[ Fr 201819 Nil
[Fy 201718 NI
TFY 2016-17 NI

FY 2015-16 N

ANY MATERIAL EVENT/ DEVELOPMENT OR CHANGE HAVING IMPLICATIONS ON THE FINANCIALS/
CREDIT QUALITY (E.G. ANY MATERIAL REGULATORY PROCEEDINGS AGAINST THE ISSUER/
PROMOTERS, TAX LITIGATIONS RESULTING IN MATERIAL LIABILITIES, CORPORATE RESTRUCTURING
EVENT ETC) AT THE TIME OF ISSUE WHICH MAY AFFECT THE ISSUE OR THE INVESTOR'S DECISION TO
INVEST/ CONTINUE TO INVEST IN THE DEBT SECURITIES

The Issuer hereby confirms that there has been no material event, development or change having implications on
the financials/ credit quality of the Issuer (e.g. any material regulatory proceedings against the Issuer/ promoters
of the lssuer, tax litigations resulting in material liabilities, corporate restructuring event etc) at the time of issue
which may affect the Issue or the investor's decision to invest/ continue to invest in the debt securities of the Issuer

Xl CREDIT RATING FOR THE BONDS

“IND AA” with stable outlock by India Ratings for BASEL 1l compliant Additional Tier | Bonds aggregating to Rs.
3,000 crores. Instruments with this raling are considered to have high degree of safety regarding timely servicing
of financial obligations. Such Instruments carry low credit risk.

“BWR AA" with stable outlook by Brickwork Ratings for BASEL Il compliant Additional Tier | Bonds aggregating
to Rs, 3,000 crores. Instruments with this rating are considered to have high degree of safety regarding timely
servicing of financial obligations, Such Instruments carry low credit risk,

Copy of rating letter from India Ratings and Brickwork Ratings is enclosed within the Annexure in this Disclosure
Document.

Other than the credit rating mentioned herein above, the |ssuer has not sought any other credit rating from any
ather credit rating agency(ies) for the Bonds offered for subscription under the terms of this Disclosure Document.

The above rating is not a recommendation to buy, sell or hold securities and investors should take their own
decision. The rating may be subject to revision or withdrawal at any time by the assigning rating agencies and each
rating should be evaluated independently of any other rating. The rating obtained are subject to revision at any
paint of time in the future, The rating agencies have the right to suspend, withdraw the rating at any time on the
basis of new information etc.

Xll.  NAME OF DEBENTURE TRUSTEE

In accordance with the provisions of (i)Section 1178 of the Companies Act, 1356 and Section 71 of the Companies
Act, 2013 lo the extent in force and notified respectively and (i) Securities and Exchange Board of India {Debenture
Truslees) Regulations, 1293, the Bank has appointed, to act as Trustees ("Trustee") for and on behall of the
helder(s) of the Bonds.

The address and contact details of the Trustee are as under:

Debenture Trustee:
Mame | SBICAP Trustee Company Limited
Address Apeejay House, 6th floor, 3, Dinshaw Wachha Read, Churchgate, Mumbai 400 020
Tel No +81-22-4302 5555
Fax No +81-22-2204 0465
Email Id corporate@sbicaptrustes.com

SBICAP Trustee Company Limited has given its consent for its appointment for this particular issue in accordance
wilh the SEBI Regulations. The Bank underlakes that the name of the Trustee shall be mentioned in all periodical
communication sent to the Bondholders.

Ay
i a
GIEBALAC)

e
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The Bank hereby undertakes that a Trust Deed shall be executed by it in favour of the Trustee within three months
of the closure of the lssue, Tha Trust Deed shall contain such clauses as may be prescribed under Schedule 'V of
the Securities and Exchange Board of India {Debenture Trustees) Regulations, 1993, Further the Trust Deed shall
not contain any clause which has the effect of {i) limiting or extinguishing the cbligations and liabilities of the Trustee
ar the Bank in relation to any rights or interests of the holder(s) of the Bonds, (i) limiting or restricting or waiving
the provisions of the Securities and Exchange Board of India Act, 1992 (15 of 1982); Securities and Exchange
Board of India (lssue and Listing of Mon-Converlible Redeemable Preference Shares) Regulation, 2013 and
circulars or guidelines issued by SEBI, (i) indemnifying the Trustee or the Bank for loss or damage caused by their
act of negligence or commission or omission.

The Bond haolder(s) shall, without further act or deed, be deemed o have irrevocably given their consent to the
Trustee or any of their agents or authorized officials to do all such acts, deeds, matters and things in respect of or
relating to the Bonds as the Trustee may in its absolute discretion deem necessary or require to be done in the
interest of the holder(s) of the Bonds. Any payment made by the Bank to the Trustes on behalf of the bond holder(s)
shall discharge the Bank pro tanta fo the bond holder(s). The Trustee shall protect the interest of the bond holders
in the event of default by the Bank in regard Lo timely payment of interest and repayment of principal and shall take
necessary action at the cost of the Bank. Mo Bond holder shall be entitled to proceed directly against the Bank
unless the Trustes, having hecome so bound to procead, fail to do so.

The Trustee shall perform its duties and obligations and exercize its rights and discretions, in keeping with the trust
repasad In the Trustea by the holder{s) of the Bonds and shall further conduct itself, and comply with the pravisions
af all applicable laws, provided that, the provisions of Section 20 of the Indian Trusts Act, 1882, shall not be
applicable to the Trustee. The Trustee shall carry oul its duties and perform its functions as required to discharge
its obligations under the terms of SEBI Regulations, the Securities and Exchange Board of India (Debenturs
Trustees) Regulations, 1993, the Debenture Trusteeship Agreement, this Disclosure Document and all other
related transaction documents, with due care, diligence and loyalty.

The Trustee shall be vested with the requisite power for protecting the interest of holder(s) of the Bonds including
but not limited to the nght to appaint nominee director on the Board of the izsuer in consultation with institutional
holders of such Bonds, The Trustee shall ensure disclosure of all material events on an ongoing basis.

Xill. IF THE SECURITY IS BACKED BY A GUARANTEE OR LETTER OF COMFORT OR ANY OTHER
DOCUMENT / LETTER WITH SIMILAR INTENT, A COPY OF THE SAME SHALL BE DISCLOSED. IN
CASE SUCH DOCUMENT DOES NOT CONTAIN DETAILED PAYMENT STRUCTURE (PROCEDURE OF
INVOCATION OF GUARANTEE AND RECEIPT OF PAYMENT BY THE INVESTOR ALONG WITH
TIMELINES)

NOT APPLICABLE

X, COPY OF CONSENT LETTER FROM THE DEBENTURE TRUSTEE AND REGISTRAR & TRANSFER
AGENT

Copy of letter from SBICAP Trustee Company Limited dated October 22, 2020 conveying their consent to act as
Trustee for tha current issue of Bonds iz enclosed with this Disclosure Document as Annexure C. Copy of letter
from Alankit Assignments Limited dated October 22, 2020 conveying their consent to act as Reqistrar & Transfer
Agent for the current issue of Bonds is enclosed with this Disclosure Document as Annexure D.

XV. STOCK EXCHANGES WHERE SECURITIES ARE PROPOSED TO BE LISTED

The Bonds are proposed to be listed on the Debt Segment of BSE. The Bank has obtained an in-principle approval
from BSE for listing of said Bonds on their Debt Segment and sech approval is enclosed with this Disclosure
Document as Annexurea.

The Designated Stock Exchange for this issue shall be BSE Ltd.

The Bank shall make listing application to BSE within 15 days from the Deemed Date of Allotment of Bonds.
In connection with listing of Bonds with BSE, the Bank hereby undertakes that:

a, It shall comply with conditions of listing of Bonds as may be specified in the Listing Agreemeant with BSE
b. Ratings obtained by the bank shall be periodically reviewed by the credit rating agencies and any revision
in the rating shall be promptly disclosed by the Bank lo BSE
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¢. Any change in rating shall be promptly disseminated to the holder(s) of the Bonds in such manner as BSE
may determine from time to time
d. The Bank, the Trustee and BSE shall disseminate all information and reports on Bonds including
compliance reports filed by the Bank and the Trustes regarding the Bonds to the holder(s) of Bonds and
the general public by placing them on their websites
e, Trustee shall disclose the information to the holder(s) of the Bonds and the general public by issuing a
press release in any of the following events:
i. default by the Bank to pay interest on Bonds or redemption amount;
ii. revision of rating assigned to the Bonds;
f. The information referred to in para (2) above shall also be placed on the websiles of the Trustea, Bank
and BSE
g. The Issuer shall, 1ill the redemption of Bonds, submit its latest audited’ limited review half yaarly
consolidated {wherever available) and standalone financial information such as Statement of Profit & Loss,
Balance Sheet and Cash Flow Statement and auditor qualifications, if any, to the Trustee within the
timelines as mentioned in Simplified Listing Agreement issued by SEBI| vide circular No.
SEBIIMDVBONDV 1/2009/11/05 dated May 11, 2009 as amended from time to time. Besides, the Issuer
shall within 180 days from the end of the financial year, submit a copy of the latest annual report to the
Trustee and the Trustee shall be obliged to share the details so submitted with all Qualified Institutional
Buyers ("QIBs") and other existing Bondholder(s) within two working days of their specific request,

OTHER DETAILS

1. DRR Creation -In pursuance of rule 18(7)(b}(i} of the Companies {Share Capital and Debentures) Rules,
2014, no Debenture Redemption Reserve is required for debentures issued by Banking Companies for
both public as well as well as privately placed debentures. The Bank has appointed a trustee to protect
the interest of the Bondhalders,

2. Issuelinstrument Specific Regulations - Relevant Details (RBI Guidelines, etc).

Secunties Contracts (Regulations) Act, 1956

Securities and Exchange Board of India Act, 1982

The Depositories Act, 1996

The Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993

@, SEBI! Regulations

Basel |l Guidelines. The definitions, abbreviations or terms wherever used shall have the same
meaning as defined in the Basel Il Guidelines

g, Income Tax Act, 1961 & Income Tax Rules, 1962

h.  Rules and regulations issued under any of the above

ans oo

s

APPLICATION PROCESS
WHO CAN APPLY

As per SEBI Circular SEBIVHO/DDHS/CIR/PI20200199 dated October 08, 2020, only Qualified Institutional Buyers
{QIBs)* are allowed to participate In the issuance of AT1 Instruments. The following class of investors are eligible
to participate in the offer (being “Eligible Investors”):

a. a mutual fund, venture capital fund, allernative investment fund and foreign venture capital investor
registerad with the Board,

foreign portfolic investor (FP1)"/Foreign Institutional Investors (FIl) other than individuals, corporate bodies
and family offices;

a public financial institution;

a scheduled commercial bank;

a multilateral and bilateral development financial institution;

a state industrial development corporation,

an insurance company registered with the Insurance Regulatory and Development Authority of India;

a provident fund with minimum corpus of twenty-five crore rupees

a pension fund with minimum corpus of twenty-five crore rupees;

Mational Investment Fund set up by reselution no. F. Neo. 2/3/2005-DDII dated Movember 23, 2005 of

=

TrFa~sapn
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the Government of India published in the Gazette of India;

k. insurance funds set up and managed by army, navy or air force of the Union of India; and
|, insurance funds set up and managed by the Department of Posts, India; and
m. systemically important non-banking financial companies

# QIB as defined in Regulation 2(ss) of Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements)} Regulations, 2018,

‘Investment by FPIs/Flls In these Bonds raised in Indian Rupees shall be within an overall limit of 49% of the issue
size subject to the restriction that investment by each FPI shall not exceed 10% of the issue size.

Investment by FPIs/Flls in these Bonds raised in Indian Rupees shall be subject to compliance with terms and
conditions stipulated by the Securiies and Exchange Board of India (SEBl)/other regulatory authorities on
investment in these instruments.

All investors are required to comply with the relevant regulations! guidelines applicable to them for investing in the
issue of Bonds as per the noms approved by Government of India, Reserve Bank of India or any other statutory
body from time to time.

However, out of the aforesaid class of investors eligible to invest, this Disclosure Document is intended solely for
the use of the person to whom it has been sent by the Bank for the purpose of evaluating a possible investment
apporiunity by the reciplent(s) in respect of the Bonds offered herein, and it is not to be reproduced or distributed
to any other perscns (other than professional advisors of the prospective investor receiving this Disclosure
Documant from the Bank].

APPLICATION BY VARIOUS APPLICANT CATEGORIES
APPLICATION UNDER POWER OF ATTORNEY OR BY LIMITED COMPANIES

In case of applications made under a Power of Attorney or by a Limited Company or a Body Corporate or Registerad
Society or Mutual Fund, and scientific and/or industrial research organizations or Trusts etc,, the relevant Power of
Attorney or the relevant resolution or authority to make the application, as the case may be, together with the
certified true copy thereof along with the certified copy of the Memorandum and Articles of Association andfer Bye-
Laws as the case may be must be attached to the Application Form or lodged for scrutiny separately with the
photocopy of the application form, guoting the serial number of the application form and the Bank's branch where
the application has been submitted, at the office of the Registrars to the Issue after submission of the application
form to the Bankers to the issue or any of the designated branches as mentioned on the reverse of the Application
Form, failing which the applications are liable fo be rejected. Such authority received by the Registrars to the lssue
maore than 10 days after closure of the subscription list may not be considered.

APPLICATIONS UNDER POWER OF ATTORNEY

A certified true copy of the power of attorney or the relevant authaority as the case may be along with the names
and specimen signatura(s) of all the authorized signatories and the tax exemption cenificate’ document, if any,
must be lodged along with the submission of the completed Application Form. Further modifications/ additions in
the power of attorney or authority should be notified to the Bank or to its Registrars or to such other person(s) at
such other address(es) as may be specified by the Bank from time to time through a suitable communication,

APPLICATIONS BY COMPANIES/ BODIES CORPORATE/ FINANCIAL INSTITUTIONS/ STATUTORY
CORPORATIONS

The applications must be accompanied by certified true copies of (i) Memorandum and Articles of Associations |
Constitution / Bye-Law(s) (i) certified true copy of the resolution authorizing investment and containing operating
instructions (i} specimen signatures of authorized signatories and (iv) relevant cerificate{s} in the prescribed
form(s) under Income Tax Rules, 1962, if exemption is sought from deduction of tax at source on interest income,

APPLICATION BY REGIONAL RURAL BANKS

The Reserve Bank of India has permitted, vide its circular no, RPCD.RRB.BC, 882/03.05.34/ 96-97 dated
December 13, 1996, the RRBs to invest their non-SLR surplus resources in bonds of public sector undertakings.
The RBI has vide circular no. RPCD (HV04.03.06/98-99 dated Movember 02, 1998 clarified that single exposure
norms would be applicable in respect of investment in debentures and bonds of public sector undertakings.

The application must be accompanied by cedified true copies of (i) Government notification/ Cerificate of

|ncorporation | Memorandum and Articles of Association! other documents governing the constitution (i} resolution
authorizing investment and containing operating instructions (i) specimen signatures of authorized signatorias (iv)
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Form 158H for claiming exemplion from deduction of tax at source on income from interest on application money
and (v) Form 15AA for claiming exemption from deduction of tax at source on the interest income.

APPLICATION BY MUTUAL FUNDS

In case of applications by Mutual Funds, a separate application must be made in respect of each scheme of an
Indian Mutual Fund registered with SEBI and such applications will not be treated as multiple applications, provided
that the application made by the Asset Management Company/ Trustees' Custodian clearly indicate their intention
as to the scheme for which the application has been made.

The application farms duly filled shall clearly indicate the name of the concernad schemea for which application is
being made and must be accompanied by cerlified rue copies of.

a. SEBI registration cerificate
b. Resolution autherizing investment and containing operating Instructions
¢. Specimen signature of authorized signatories

APPLICATION BY PROVIDENT FUNDS, SUPERANNUATION FUNDS AND GRATUITY FUNDS
The applications must be accompanied by certified true copies of

a. Trust deed ! bye laws /resolutions
b. Resolution authorizing investment
c. Specimen signatures of the authorized signatories

Those desirous of claiming tax exemptions on interest on application money are required to submit a cerificate
issued by the Income Tax officer along with the Application Form. For subseguent interesl payments, such
certificates have to be submitted periodically.

SUBMISSION OF DOCUMENTS

Investors need to submit the certified true copies of the following documents, along-with the Application Form, as
applicable;

«  Memaorandum and Articles of Association/ Constitution/ Bye-laws! Trusl Deed;

«  Government nofification/ Certificate of incorporation (in case of Primary Co-operative Bank and Regional Rural
Banks);

SEBI Registraticn Certificate, if applicable;

Board Resolution authorizing investment along with operating instructions;

Power of Attomey/ relevant resolution/ authority to make application;

Form 15AA granting exemption from TDS on interest, if any,

Farm 15G/ 15H for claiming exemption from TDS on interest on application money, if any.

Ordar u/s197 of Income Tax Act, 1961;

Order u/s10 of Income Tax Act, 1961;

Permanent Account Number Card (“PAM Card”) issued by the Income Tax Depariment;

Specimen signatures of the authorized signatories (ink signed), duly certified by an appropriate authority.

- & ® & ® & & * &

Every application shall be required to be accompanied by the bank aceount details of the Applicant far the purpose
of facilitating direct credit of all amounts through RTGS/NEFT,

(A} PROCEDURE FOR APPLYING FOR DEMAT FACILITY

1. The applicant must have at least one beneficiary account with any of the Depeositery Participants (DPs) of
NSDL! CDSL prior to making the application.

2. The applicant must necessarily fill in the details (including the beneficiary account number and Depository
Participant's |0 appearing in the Application Form under the heading ‘Details for Issue of Bonds In
Electronic/ Dematerialized Form'.}

3. Bonds allotted to an applicant will be credited directly to the applicant's respective Beneficiary Account{s)
with the DP.

4. For subscribing the Bonds names in the application form should be identical to those appearing in the
account details in the depository. In case of joint holders the names should necessarily be in the same
sequence as they appear in the account details in the depository.

5. Mon-transferable allotment advice/refund orders will be directly sent to the applicant by the Registrars to
the Issue.

6. If incompletefincorrect details are given under the heading 'Details for Issue of Bonds in Electronic/
Dematerialized Form' in the application form it will be deemed to be an incomplete application and the
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same may be held liable for rejection at the sole discretion of the |ssuer.

7. For allotment of Bonds the address, nomination details and other details of the applicant as registered
with histher DP shall be used for all comespondence with the applicant. The Applicant is therefore
responsible for the correctness of histher demographic details given in the application form vis-a-vis those
wilh hisher DP. In case the information is incomect or insufficient the Issuer would not be liable for losses,
if any.

8 It may be noted that Bonds will be issued in electronic form. The same can be traded only on the Stock
Exchanges having electronic connectivity with NSDL/ COSL. The BSE, where the Bonds of the Bank are
proposed to be listed have connectivity with NSDL/ CDSL.

9. Payment of interest or repayment of principal would be made to those Bond holders whose names appear
on the list of beneficial owners given by the Depositories to the |ssuer as on Record Date. In case of those
Bond for which the beneficial owner is not identified by the Depository as on the Record Date, the issuer
would keep in abeyance the payment of interest or repayment of principal, till such time that the beneficial
owner is identified by the Depository and conveyed to the Issuer, whereupon the interest or principal would
be paid to the beneficiaries, as identified, within a pericd of 30 days.

10. The Bonds shall be directly credited to the Beneficiary Account as given in the Application Form and after
due verffication, allotment advicel refund order, if any, would be sent directly to the applicant by the
Registrars to the Issue but the confirmation of the credit of the Bonds to the applicants Depository Account
will be provided (o the applicant by the Depository Participant of the applicant.

(B) HOWTO APPLY:

This being a private placement offer, investors who are established! resident in India and who have been addressed
through this communication directly only are eligible to apply.

All eligible Investors should refer the operating guidelines for issuance of debt securities on private placement basis
through an electronic book mechanism as available on the website of BSE. Investors will also have to complete
the mandatory know your customer verification process, Investors should refar to the Operating Guidelines in this
respect, The Application Form will be filled in by each Investor and uploaded in accordance with the SEBI regulatary
and operational guidelines. Applications for the Bonds must be in the prescribed form (enciosed) and complelad in
BLOCK LETTERS in English as per the instructions contained therein.

ta) The details of the Issue shall be entered on the EBP Platfarm by the Issuer at least 2 (two) Business Days
prior to the Issue opaning date, in accordance with the Operational Guidelines.

(b) The Issue will be open for bidding for the duration of the bidding windew that would be communicated
through the Issuer's bidding announcement on the EEP Platform, al least 1 (one) Business Day before
the start of the Issue opening date.

Some of the key guidelines in terms of the current Operational Guidelines on issuance of securities on private
placement basis through an EBP mechanism, are as follows:

(a) Madification of Bid

Investors may note that modification of bid is allowed during the bidding period / window. However, in the last 10
{ten) minutes of the bidding peried / window, revision of bid is only allowed for improvement of coupan [ yield and
upward revision of the bid amount placed by the Investor.

(b) Cancellation of Bid

Investors may note that cancellation of bid is allowed during the bidding period / window. However, in the last 10
minuies of the bidding period / window, no cancellation of bids is permitted,

(c) Muitiple Bids

Investors are permitted to place multiple bids on the EBP platform in line with EBP Guidelines vide SEEI EBP
Circular.

However, Investors should refer to the Operational Guidelines prevailing as on the date of the bid.

Payment Mechanism

Applicants shall make remittance of application money by way of electronic transfer of funds through
RTGS/electronic fund mechanism for credit by the pay-in time in the bank account of the clearing corporation

appearing an the EBP Platform in accordance with the timelines set out in the Operating Guidelines and the relevant
rules and regulations specified by SEBI in this regard, All payments must be made through RTGS as per the Bank
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details mentioned in the application form EBP platform.

Elpenb

The Bank assumes no responsibility for any Applications lostin mail, The entire amount of Rs.10 lacs per Bond is

payable on application,

The participants should do the funds pay-in to the Indian Clearing Corporation Lid's (ICCL) designated Bank
account up to 10:30 am on January 22, 2020. The participants must ensure to do the funds pay-in from their same
bank account which is updated by them in the BSE BOND (EBF) platform while placing the bids. The Designated
Bank Accounts of ICCL are as under;

Banker ICIC] Bank

Beneficiary Alc Name INDIAN CLEARING CORPORATION LTD
Beneficiary Alc Number ICCLEB

IFSC Code ICICO000106

Banker YES Bank

Beneficiary A/c Name INDIAN CLEARING CORPORATION LTD
Beneficiary Afc Number ICCLEBE

IFSC Code YESBOCMSNOC

Banker HDFC Bank

Beneficiary Alc Name INDIAN CLEARING CORPORATIONLTD
Beneficiary Alc Number ICCLEB

IFSC Code HDFCO000060

1. Cash, Money Orders, Demand draft, Postal Orders shall not be accepled. The Issuer assumes no
responsibility for any applications lost in mail. The entire amount of Rs.10 lacs per Bond is payable on
application.

2. All Application Forms duly completed (along with all necessary documents as detailed in this Disclosura
Document) must be delivered before the closing of the issue to the |ssuer. While forwarding the application
form, applicants must ensure that the relevant UTR number/ or any other evidence of having remitted the
application money is obtained. Detailed instructions for filling up the application form are provided elsewhera
in this Disciosure Document.

3. Applications for the Bonds must be in the prescribed form {enclosed) and completed in BLOCK LETTERS in
Englsh and as per the instructions contained therein. Applications should be for the number of Bonds applied
by the Applicant, Applications not completed in the prescribed manner are liable to be rejacted. The name of
the applicant's bank, fype of account and account number must be filled in the Application Form. This is
reguired for the applicant's own safety and these details will be printed on the refund orders and interest/
redemption warrants.

4, The applicant or in the case of an application in joint names, each of the applicant, should mention his/her
Permanent Account Number (PAN) allotted under the Income-Tax Act, 1961 or where the same has not been
allotted, the GIR Mo, and the Income tax Circlal Ward/ District. As per the provision of Section 1394 (54) of
the Income Tax Act, PAN/GIR Mo. nesds to be mentioned on the TDS certificates. Hence, the investor should
mention his PANGIR No. if the investor does not submit Form 15G/15AA/other evidence, as the case may be
for non-deduction of tax at source. In case neither the PAN nor the GIR Number has been allotted, the applicant
shall mention “Applied for” and in case the applicant is not assessed to income tax, the applicant shall mention
‘Not Applicable” (stating reasons for non-applicability) in the appropriate box provided for the purpose,
Application Forms without this information will be considered incomplete and are liable to be rejected.

5. All applicants are requested to tick the relevant column “Category of Investor” in the Application Form. Public/
Frivate/ Religious/ Charitable Trusts, Provident Funds and Qther Superannuation Trusts and other investors
requiring “approved security” status for making investments. No separate receipts shall be issued for tha
application money, However, the Issuer recetving the duly completed Application Form(s) will acknowledge
the receipt of the applications by stamping and returning the acknowledgment slip to the applicant. Applications
shall be deemed lo have been received by the Issuer enly when submitted to it or on receipt by the Registrar
as detailed above and not otherwise.

6. For further instructions about how to make an application for applying for the Bonds and procedure for
remittance of application money, please refer to the Term Sheet and the Application form carefully.
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PROCESS FLOW OF SETTLEMENT:

Successful bidders shall make pay-in of funds towards the allocation made to them, in the bank account of the
clearing corporation, on or before 10:30 AM. on the Deemed Date of Allotment. The fund pay-in by the successful
bidders will be made only from the bank account(s), which have been provided/updated in the electronic book
mechanism system, Upan the transfer of funds into the aforesaid account and the Issuer confirming its decision to
procead with the allotment of the Debentures in favour of the Debenture Holder(s) to the Indian Clearing
Corparation Limited, the R&T Agent shall provide the corporate action file along with all requisite documents to the
Depositaries by 12:00 hours and subsequently, the pay-in funds shall be released into the lssuer's bank account,

INVESTOR GRIEVANCE AND REDRESSAL SYSTEMS

Arrangements have been made to redress investor grievances expeditiously as far as possible, the lssuer
endeavors to rasolve the investor's grievances within 30 days of its recaipt. All grievances related to the issue
quoting the Application Number (including prefix), number of Bonds applied for, amount paid on application and
details of collection centre where the Application was submitted, may be addressed to the Compliance Officer at
registered office of the Issuer. All investors are hereby informed that the Issuer has appointed a Compliance Officar
who may be contracted in case of any pre-issue/ post-issue related problems such as non-credit of letter(s) of
allotment! bond certificate(s) in the demat account, non-receipt of refund crder(s), interest warrant{s)’ chegue(s)
ete. Contact detalls of the Compliance Officer are given alsewhera in this Disclosure Document,

Investor Relations Officer | Ms. Exda Pasricha
Designation / Depament | Company Secretary

Address Punjatr Mational Bank, Finance Division, Plot No-4, Sec-10, Dwarka, New Delhi-110075
Tal. Mo 011-28073025

E-mail hosd@pnb.co.in

Wehsits wiw. pribindia. com

SUMMARY TERM SHEET

ISSUE DETAILS
Security Name 8.60% Punjab National Bank AT |
Series Series Xl |
Issuer/Bank Punjab National Bank |
Type of Instrument Unsecured, subordinated, non-convertible, fully  paid-up,

perpetual, taxable bonds which will qualify as Additional Tier |
Capital {the "Bonds")

Nature of Instrument Unsecured Basel |Il compliant Additional Tier | Bonds

The Bonds are neither secured nor covered by a guarantee of the
Bank nor related entity or other arrangements that legally or
economically enhances the seniority of the claim of the Bondholder
vis-a-vis other creditors of the Bank

The instrument has certain unique features which, inter-alia,
grant the Bank, in consultation with RBI a discretion in terms
of writing down the principal / interest, to skip interest
payments, to make an early recall etc. without commensurate
right for investors to legal recourse, even if such actions of
the Bank might result in potential loss to investors.

Seniority Claims of the investors in this instrument shall rank:

i. superior to the claims of investors in equity shares and
perpetual non-cumulative preference shares, if any, of the
|ssuer;

ii. subordinated to the claims of all depesitors and general
creditors and subordinated debt of the Issuer other than
subordinated debt qualifying as Additional Tier 1 Capital (as

the term is defined in the Base| |Il Guidelines) of the lssuer,
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jii. pari passy without preference amongst themselves and other
subordinated debt classifying as Additional Tier 1 Capital in
terms of Basel Il Guidelines;

iv, neither secured nor covered by a guarantee of the Issuer nor

enhances the seniority of the claim vis-a-vis Bank creditors,

MWotwithstanding anything fo the contrary stipulated herein, the
claims of the Bondhoiders shall be subject to the provisions of
*Coupon Discretion”, “Loss Absorbency”, and other conditions
mentioned In this Disclosure Document and this Summary Term
Sheet.

The Bonds shall not contribute to liabilities exceeding assets of the
Bank if such a balance sheet test forms part of a requirement to
prove insclvency under any law or otherwise.

related antity or other arrangement that legally or economically |

Mode of Issue Private Placement in Demai form through EBP platform
| EBP Platform BSE Electronic Bidding Platform
Type of Bidding Closed Bidding

Manner of Allotment

Uniform Coupon

Eligible Investors

Az per SEBI Circular SEBI'HO/DDHS/CIR/P/2020/192 dated
October 08, 2020, only Qualified Institutional Buyers (QIBs)* are
allowed to participate in the issuance of ATI instruments. The
following class of investors are eligible to participate in the offer
{being “Eligible Investors”):

i a mutual fund, venture capital fund, alternative
investment fund and foreign venture capital investor
registered with the Board,

i) foreign portfolio investor (FPI)*/Foreign Institutional
Investors (FIl}) other than individuals, corporate
bodies and family offices other than individuals,
corporate bodies and family offices:

(i) a public financial institution;

{iv} a scheduled commercial bank;

(v} a multilateral and bilateral development financial
institution;

(i) a state industrial development corporation;

{wii) an insurance company registered with the Insurance
Regulatory and Development Authority of India;

{wlil) a provident fund with minimum corpus of twenty-five
crore rupesas

(i) a pension fund with minimum corpus of twenty-five
crore rupeas;

{x) Mational Investment Fund set up by resolution no. F,
Mo. 2/3/2005-DDI dated November 23, 2005 of the
Government of India published in the Gazette of
India;

(xl) insurance funds set up and managed by amy, navy
or air force of the Union of India; and

{xlip insurance funds set up and managed by the
Department of Posts, India; and

(i) systemically important  non-banking  fnancial
CoOmpanies:

# QB as defined in Securities and Exchange Board of India (|ssue
of Capital and Disclosure Requirements) Regulations, 2018

*Investment by FPIs/Flis in these Bonds raised in Indian Rupees
ghall be within an overall limit of 49% of the issue size subject to
| the restriction that investment by each FPI shall not exceed 10%
| of the issue size.

Further, investment by FPIs/ Flls in these Bonds raised in Indian
Rupees shall be subject lo compliance with terms and conditions
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stipulated by the RBI, SEBI or any other regulatory authorities on |
investment in these Bonds.

The issuance being a private placement through the EBP Platform,
the investors who have bid on its own account or through
arrangers, if any, appointed by |ssuer, in the issue through the said
platform and in compliance with SEBI circularz on the above
subject and EBP Platform operating guidelines are only eligible to
apply. Any other application shall be at the sole discretion of the
Issuer.

Further, notwithstanding anything contained above, only eligible
investors who have been addressed through the application form
are eligible to apphy.

Prior to making any investment in these Bonds, each Eligible
Investor should satisfy and assure itself that it is authorized and
gligible to invest in these Bonds, The Bank shall be under no
obligation to verify the eligibility/authority of the Eligible Investor to
invest in these Bonds., Further, mere receipt of this Disclosure
Document (andfor any Transaction Document in relation thereto
andior any draft of the Transaction Documents andior this
Disclosure Document) by a parson shall not be construed as any
representation by the Bank that such person Is authorized to invest
in these Bonds or eligible to subscribe to these Bonds. If after
apphlying for subscription to these Bonds and/or allotment of Bonds
to any person, such person becomes ineligible andler is found to
have been ineligible to invest infhold these Bonds, the Bank shall
not be responsible in any mannar.

Motwithstanding any acceptance of bids by the Bank on andlor
pursuant to the bidding process on the Electronic Book Platform,
{a) if a person, in the Bank's view, is not an Eligible Investar, the
Bank shall have the right o refuse allotment of Bonds fo such
person and reject such person's application; (b) f after applying for
subscripticn to these Bonds and/or alletment of Bonds to any
person, such person becomes ineligible and/or is found to have
bean ineligible to invest infhold these Bonds, the Issuer shall not
be responsible in any manner

Listing

The Bonds are proposed to be listed on the Debt Segment of BSE. |
The Issuer shall make listing application to BSE and shall seek
listing pemmission within 4 Business days of the closure of the
Issue,

The Designated Stock Exchange for this issue shall be BSE Lid,

Credit Rating

“IND AK" with stable outlook by India Ratings & Research Private
Ltd and "BWR AA" with stable outlook by Brickwork Ratings India
Private Ltd

Issue Size

Accepted Amount on EBP

Aggregate total issue size not exceeding Rs. 1,000 crores with a
base issue size of Rs. 300 crore and a green-shoe option to retain
oversubscription upto Rs, 700 crore

Rs.485 Crora

Option to retain oversubscription

Yes. Green-shog option to retain oversubscription upto Rs. 700
crora

Objects of the Issue

Augmenting Additional Tier | Capital and overall capital of the Bank
for strengthaning its capital adequacy and for enhancing its long-
term resources in accordance with REl Guidelines

The funds being raised by the Bank through this Issue are not
meant for financing any particular project. The Bank shall utilise
the proceeds of the issue for iLs regular business activities

Details of Utilization of funds

The Bank shall utilize the proceeds of the issue for augmenting
Additional Tier | Capital and overall capital of the Bank for
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strengthening its capital adequacy and for enhancing its long-tarm |
rezources in accordance with RBI Guidelines

Coupon Rate 8.60% p.a. subject to "Coupon Discretion” and “Loss Absorbency”
mentioned in this Summary Term Sheet

Step Up/Step Down Coupon Rate Not Applicable o

Coupeon Payment Frequency Annual

Coupon Payment Dates On the Anniversary of Deemed Date of Allotment every year till
redemption of bonds

Coupon Typa Fixed

Cumulative or Non-cumulative

Coupon on the Bonds will be non-cumulative, If Coupon is
cancelled or not paid or paid at a rate lesser than the Coupon Rate,
such unpaid and/or cancelled Coupon will not be paid in future
years, Non-payment of Coupon will not constitute an Event of
Default in respect of the Bonds

Coupon Reset Process (including
rates, spread, effective date, interest
rate cap and fioor etc.)

Mot Applicable

Day Count Basis

The Coupon for each of the interest periods shall be computed as
per Actual / Actual day count convention (as per the SEBI Circular
dated October 22, 2013 bearing reference CIRAMD/DF18/2013)
and SEBI Circular dated Movemnber 11, 2016 bearing reference
CIR/IMD/DF-1/122/2016) on the face value/principal outstanding
after adjustments and write-off on account of “Loss Absorbency”
and "Other Events” mentioned in this Summary Term Sheet, al the
Coupon Rate rounded off to the nearest Rupes.

The Interest Period means each period beginning on {and
including) the Deemed Date of Allotment(s) or any Coupen
Payment Date and ending on (butl exciuding) the next Coupon
Payment Datef Call Option Date (if exercised).

It is clarified that in case of Coupon payment in a leap year, the
same shall be calculated taking the number of days as 366 (three
hundred and sixty-six) days (per the SEBI Circular dated
November 11, 2016 bearing reference CIR/AMD/DF-1/122/2018)

Business Day Convention/ Effect of
Holidays

| on the redemption date, falls on a day that is not a Business Day,
| the payment shall be made by the Issuer on the immediately

Should any of the dates (other than the Coupon Payment Date)
including the Deemed Date of Allotment, Issuer Call Date, Tax Call
Date or Regulatory Call Date as defined herein, fall on day which
is not a Business Day, the immediately preceding Business Day
shall be considered as the effective date.

‘Business Day’ shall be a day on which commercial banks are open
for business in the city of Mumbai, Maharashtra and when the
money market is functioning in Mumbai. If the date of payment of
interest'redemption of principal does not fall on a Business Day,
the payment of interest/principal shall be made in accordance with
SEBI Circular CIR/IMD/DF-1/122/2016 dated November 11, 2016.

If any of the Coupon Payment Date(s), other than the ones falling

succeeding Business Day, which becomes the coupon payment
date for thal coupon, However, the future coupon payment date(s)
would be as per the schedule originally stipulated at the time of
issuing the debentures. In other words, the subseguent coupon
payment date(s) would not be changed merely because the
payment date In respect of one particular coupon payment has
been postponed earlier because of it having fallen on a non-
Business Day.

If the redemption date of the Bonds falls on a day that is not a
Business Day, the redemption amount shall be paid by the |ssuer ‘

on the immediately preceding Business Day which becomes the
new redemption date, along with interest accrued on the
depentures until bul excluding the date of such payment
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Interest on Application Money

Interest at the Coupon Rate (subject to deduction of income tax
under the provisions of the Income Tax Act, 1961, or any other
statutory madification or re-enactment thereof, as applicable) will
be paid to the applicants on the application money for the Bonds
for the period starting from and including the date of realization of
application money in the |ssuer's bank account up to one day prior
to the Deemed Date of Alloiment.

The Interest on application money will be computed as per
ActuallActual Day count convention. Such interest would be paid
on all the valid applications including the refunds. For the
application amount that has been refunded, the Interest on
application money will be paid along with the refund orders and for
the application amount against which Bonds have been allotted,
the Interest on application money will be paid within ten working
days from the Deemed Date of Allotment. Where an Applicant is
allotted lesser number of Bonds than applied for, the excess
amount paid on application will be refunded to the Applicant along
with the interest on refunded money. Income Tax at Source (TDS)
will be deducted at the applicable rate on Interest on application
money.

The Bank shall not be liable to pay any interest in case of invalid
applications or applications lable to be rejected including
applications made by person who is not an Eligible Investor, If the
Pay-In Date and the Deemed Date of Allotment fall on the same
date, interest on application money shall not be applicable.
Further, no interest on application money will be payable in case
the issue is withdrawn by the lssuer in accordance with the
Operational Guidelines.

Default Interest Rate Mot Applicable
Tenor Perpetual

Redemption Date Nolt Applicable
Redemption Amount Not Applicable

In case of redemption due to exercise of call option or otherwise in
accordance with RBI Basel |l guidelines, the Bonds shall be
redeemed at par along with interest accrued till cne day prior to the
Call Option Date subject to adjustments and/or write-off on account
of “Loss Absorbency” as mentioned in this Summary Term Shesat

Premium/Discount on redemption Mol Applicable
Convertibility Non-Convertible

Issue Price At par (Rs.10 lacs per Bond)
Discount or premium on Issue Not Applicable

Put Option Mot Applicable

Put Option Date Mot Applicable

Put Option Price Mot Applicable

Put Notification Time Mot Applicable

Condition for exercise of Call Option

Issuer may exercise Call Option subject to the conditions
mentioned below:

I The call option can be exercised only after a minimum of

5 years from the Deemed Date of Allotment;

i. To exercise a call option the Bank shall require prior
approval of RBI; and
iii. Bank shall not exercise a call unless:

a) The Bond is replaced with capital of the same or
better guality and the replacement of this capital is
done at conditions which are sustainable for the
income capacity of the bank; or

k) The Bank demonstrates that its capital position is
well above the minimum capital requirements after

the call option is exercised

Issuer Call

| The Issuer may, at its sole discretion but subject to the *Condition
for exercise of Call Option™, elect to exercise a call on the Bonds
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(in whole), having notified the Trustee not less than 21 calendar
days prior to the date of exercise of such Issuer Call (which notice
shall specify the date fixed for exercise of the |ssuer Call (the
“Issuer Call Date"},

Tax Call If a Tax Event (as described below) has occurred and continuing.
than the Issuer may subject to paragraphs (&) and (b) of "Condition
for Exercise of Call Option”. having notified the Trustes not less
than 21 calendar days prior to the date of exercise of such call
{"Tax Call") which notice shall specify the date fixed for exercise of
the Tax Call ("Tax Call Date"), exercise a call on the Bonds or
substitute the Bonds so that the Bonds have better tax
classification subject to adjustment on account of “Loss
Absorbency”, "Permanent principal write-down on PONV Trigger
Event” mentioned in this Term Shaat,

A Tax Event has occurred if, a5 3 result of any change in, or
amendment to, the laws affecting taxation (or regulations or rulings
promulgated thereunder) of India or any change in the official
application of such laws, regulations or rulings the lssuer will no
lenger be entitled to claim a deduction in respect of computing its
taxation liabilities with respect lo Coupon on the Bonds.

The exercise of Tax Call by the Issuer is subject to the
requirements set out in the Basel [Il Guidelines. RBI will permit the
Issuer to exercise the Tax Call only if the RBI is convinced that the
Issuer was not in a position to anticipate the Tax Event at the time
N of issuance of the Bond

Regulatory Call If a Regulatory Event (described below) has occcurred and
continuing, then the Issuer may subject to paragraphs (a) and (b)
of "Condition for Exercise of Call Option”, having nolified the
| Trustee not less than 21 calendar days prior to the date of exercise
of such call ("Regulatory Call*) which notice shall specify the date
fixed for exercise of the Regulatory Call (the “Regulatory Call
Date"), exercise a call on the Bonds or substitute the Bonds so that
the Bonds have better regulatory classification subject to
adjustment on account of “Loss Abscrbency”, "Permanent principal
write-down on PONV Trigger Event’ mentioned in this Term Sheet,

A Regulatory Event is deemed o have occurred if there is a |
downgrade of the Bonds in regulatory classification i.e. Bonds is
excluded from the Consolidated Tier | Capital of the Issuer,

The exercise of Regulatory Call by the Issuer is subject to
requirements set out in the Basel Il Guidelines. RBI will permit the
Issuer to exercise the Regulatory Call only If the RBI is convinced
that the Issuer was not In a position to anticipate the Regulatory |
Event at the time of issuance of the Bonds and if the Bank
demonstrates to the satisfaction of RBI that the Bank's capital
position is well above the minimum capital requirements after the
Call Option is exercised,

Call Option Date On the fifth anniversary from the Deemead Date of Allotment ar any
anniversary date thereafter, with prior RBI approval, subject o Tax
Call / Regulatory Call,

In case of Tax Call or Regulatory Call, the date may be as specified
in the notice to Trustee

Call Option Price At par, along with interest accrued Ll one day prior 1o the Call
Option Date subject to adjustments and/ or write-off on account of
“Coupon Discretion”, and “Loss Absorbency” mentioned in this
Summary Term Sheet.

Call Notification Time to the | 21 calendar days prior to the date of exercise of Call option, i.e,

Bondholders Issuer Call, Tax Call or Regulatary Call,

Face Value Rs. 10 Lacs per Bond

Minimum Application and in multiples | 10 Bonds and in multiples of 10 Bonds thereafter (e, minimum
of Bonds thereafter gllotment of Rs.1 Crore and in multiples of Rs 1 Crore thareafter)

PUNJAB NATIONAL BANK BASEL Il ADDITIONAL TIER | BONDS SERIES XII




Elpnb

Trading Lot Size

The minimum trading lot size shall be as required under SEBI
circular SEBVYHO/DDHS/CIR/P/2020/199 dated 6" October 2020
as amended from time to time.

Issue Opening Date 21.01.2021 (Thursday)
Issue Closing Date 21.01.2021 (Thursday)
Pay-in Date 22.01.2021 (Friday)

Deemed Date of Allotmeant

22.01.2021 (Friday)

Issuance mode

In Demat mode only

Trading Mode In Demal mode anly

Settlement Payment of interest and repayment of principal shall be made by
way of credit through direct credit/ National Electronic Clearing
Service! RTGS/ NEFT mechanism or any other parmitted method
at the discretion of the lssuer

Settlement Cycle for EBP T+1 (issuancs)

Cepository Mational Securities Depository Limited and Central Depository
Services {India) Limited

Record Date 15 calendar days prior to each Coupon Payment Date / Call Option

Date or the Redemption Date (as the case may be). In the event
the Record Date for coupon payment falls on a day which is not a
Business Day. the succeeding Business Day will be considered as |
Record Date. In the event the Record Date for principal repayment |
falls on day which is not a Business Day, the immediately |
preceding Business Day shall be considered as the Record Date.

Description regarding Security (where
applicable) including type of security
(movabla/immovable/tangible ete.),
type of charge (pledge/ hypothecation/
mortgage etc), date of creation of
socurity/ likely date of creation of
security, minimum security cover,
revaluation, replacement of security,
interest to the debenture holder over
and above the coupon rate as specified
in the Trust Deed and disclosed in the
Offar Document/ Information
Memorandum

Unsecured

Transaction documents

The Bank has executed/ shall execute the documents including but |
nat limited to the following in connection with the |ssue:

1. Debenture Trusteeship Agreement/Debenture Trust Deed |
Rating Letter from India Ratings & Research Private Lid and
Brickwork Ratings India Private Lid

3, Application made to BSE for seeking its in-principle approval '
for listing of Bonds

4, Listing Agreement with BSE |

5, Tripartite agreement betweaen the |ssuer, Registrar and NSDOL
for issue of Bonds in dematerialized form;

6, Tripartite agreement between the |ssuer, Registrar and CDSL
for issue of Bonds in dematerialized form;

7. Letter appointing Alankit Assignments Ltd as Registrar and
agreement entered into between the Issuer and the Registrar.

8. The disclosure document and application form

Conditions pracedent to subscription
of Bonds

The subscription from applicants shall be accepted for allocation
and allotment by the Bank, subject to the following;

a) Rating Letter from India Ratings & Research Private Ltd and
Brickwork Ratings India Private Ltd is not mora than one month
old from the Issue Opening Date, and

b} Consent Letter from the Trustee to act as Trustee to the
Bondholder(s);

¢} Consent letter from the Registrar to act as a Registrar to the
Issue

d) Letter io BSE for seeking its In-principle approval for listing and
trading of Bonds.
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Conditions subsequent to subscription
of Bonds

The Bank shall ensure that the following dacuments are executed!
activities are completed as per terms of this Disclosure Document:

a) Credit of Demat Account(s) of the Allottee(s) by number of
Bonds allotted within 2 Business days from the Deemed Date
of Aliotment,

b) The Issuer shall make listing application to BSE and shall seek
listing permission within 4 Business days of the closure of the
Issue,

| Events of Default

The Bondholders shall have no rights to accelerate the repayment
of future scheduled payments (coupon or principal) except in
bankruptey and liguidation of the Issuer, It is further clarified that
cancellation of discretionary payments or any exercise of Coupon
Discretion, Write-down on PONV Trigger Event, Loss Absarbency
and Other Events shall not be deemed to be an event of default.

The Issuer or the Debenturs Trustee may cal for meeting of
Bondholders as per the terms of the Debenture Trust Deed (to be
exacuted), E-voting facility may be provided. if applicable subject
to compliance with regulatory guidelines. In case of any decision
that requires a special resolution at a meeting of the Bondholders
duly convened and held in accordance with provisions contained
in Debentura Trust Deed (to be executed) and applicable law, the
decision shall be passed by a majority consisting of not less than
three-fourths of the persons voting thereatl upon a show of hands
or if a poll is demanded or e-voting facility is used, by a majority
representing not less than three-fourths in value of the votes cast
on such poll. Notwithstanding anything contained above, if any
regulations/ circular’ guidelines issued by SEBI/RBI or any other
relevant regulator require the voting to be held in a particutar
manner, the provisions contained in such regulations/ circular!
guidelines shall prevail. The Debenture Trust Deed (o be
exacuted) shall contain the provisions for the meetings of the
Bondholders and manner of voling. Subject to applicable law and
regulatory guidelines, a meeting of the Bondholders, may consider

| the proposal for joining the inter creditor agreement, if applicable,
| and the conditions for joining such inter creditor agreement, if

applicable, will be made part of the meeting agenda and the |
Trustee will follow the process laid down vide SEBI circular |

SEBI/HO/MIRSDVCRADT/CIR/P/2020/203 dated October 13,
2020.

Creation of Recovery Expense Fund

The lssuer has created a recovery expense fund with the
Designated Stock Exchange, in the manner as specified by the
SEBI pursuant to circular nurmbar
SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22,
2020, as amended from time to time, and have informed the
Debenture Trustee about the same.

Trustee

SBICAP Trustee Company Limited

Role and Responsibilities of Trustee to
the Issue

The Trustee shall perform its duties and cbligations and exercise
its rights and discrelions, in keeping with the trust reposed in the
Trustee by the holder(s) of the Bonds and shall further conduct
itself, and comply with the provisions of all applicable laws,
praovided that, the provisions of Section 20 of the Indian Trusis Act,
1882, shall not be applicable to the Trustee. The Trustee shall
carry oul its duties and perform its functions as required to
discharge its obligations under the terms of the, the Securities and
Exchange Board of India (Debenture Trusiees) Regulations, 1993,
the Debenture Trusteeship Agreement, Disclosure Document and
all ather related Transaction Documents, with due care, diligence

and loyalty

Risk Factors pertaining to the Issue

The Bonds issued are subject to the provisions of "Loss
Absorbency” and other terms mentioned in this Summary Term
Sheet and the Disclosure Document

Please refer to the section on Risk Factors of the Disclosure
Documant for risk related to this issue of Bonds
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Registrar

| Alankit Assignments Ltd

Treatment in Winding-up/Bankruptcy/
Liguidation/Insolvency

The Bond will not contribute to liabilities exceeding assets of the
Bank if such a balance sheet forms part of a requirement to prove
insclvency under any law or otherwise

(&) If the Issuer goes into liguidation before the Bonds have
been written-down, these Bonds will absorb losses in
accordance with the order of seniority indicated in this
Term Sheet and as per the usual legal provisions
aoverning priority of charges.

(b) If the Issuer goes into liquidation after the Bonds have
been written-down, the holders of these Bonds will have
no claim on the proceeds of liguidation,

The Bondholders shall have no rights to accelerate the repayment
of future scheduled payments (Coupon or principal) except in
bankruptoy and liguidation of the |ssuer.

| Prohibition on Purchase | Funding of
Bonds

Meither the Bank nor any related party over which the Bank
exercises control or signficant influence (as defined under relevant
Accounting Standards) shall purchase the Bonds, nor shall the
Bank directly or indirectly fund the purchase of the Bonds. The
Bank shall alsc not grant advances against the security of the
Bonds issued by i

Cross Default

Not Applicable

Coupon Discretion

i. The Bank shall have full discretion at all times to cancel
Coupan either in part or full in order to meet the eligibility
criteria for perpetual debt instruments under Basel |l
Guidelines, On cancellation of payment of Coupon. these
payments shall be extinguished, and the Bank shall have no
abligation to make any distribution/Coupon payment in cash or
kind.,

ii. The Bonds do not carry a ‘dividend pusher’ feature i.e. if the
Bank makes any payment (coupon/dividend) on any other
capital instrument or share, the Bank shall not be obligatad m
make Coupon payment on the Bonds;

i, Cancellation of Coupon shall not be an event of default. |

iv. Bank shall have full access to cancelled Coupen to meat |
obligations as they fall due.

v. Cancellation of Coupon shall not impose any restrictions on the
bank except in relation to distributions to common
stakeholders.

vi. Coupons, unless cancelled by the Bank, shall be paid out of
distributable items. In this context, Coupon may be paid out of
current year profits. However, if cument year profits are not
sufficient, Coupon may be paid subject to availability of:

a, Profits brought forward from previous years, and/or

b. Reserves representing appropriation of net profits,
including statutory reserves, and excluding share
premium, revaluation reserve, foreign currency
ranslation reserve, Investment reserve and
reserves created on amalgamation,

The accumulatad losses and deferred revenue expenditure, if any,
shall be netted off from (a) and (b) to arrive at the available
balances for payment of Coupon,

If the aggregate of: (i) profits in the current year; (i} profits brought
forward from the previous years and {iil) permissible reserves as at
(b) above, excluding statutory reserves, net of accumulated losses
and deferred revenue expenditure are less than the amount of
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coupon, only then the Bank shall make appropriation from the
statutory reserves. In such cases, banks shall report to the Reserve
Bank within twenty-one days from the date of stich appropriation in
compliance with Section 17(2) of the Banking Reagulation Act 1948,

However, payment of Coupaons an the Bonds fram the resarves is
subject to the Bank meeting minimum regulatory requirements for
Common Equity Tier 1, Tier 1 and Total Capital ratios including the
additional capital requirements for Domestic Systemically
Important Banks at all times and subject to the restrictions under
the capital buffer frameworks (i.e. capital conservation buffer and
counter cyclical capital buffer in terms of paragraphs 15 and 17
respectively of the Basel |l Guidelines)

vil. Coupon on the Bonds will be non-cumulative. If Coupon iz
cancelled or not paid or paid at a rate lesser than the Coupon
Rate, such unpaid and/or cancelled Coupon will not be paid in
future years. Mon-payment of Coupen will not constitute an
Event of Default in respect of the Bonds

viii. In the event that the Issuer detarmines that it shall not make a
payment of Coupon on the Bonds, the Issuer shall notify the
Trustee not less than 21 calendar days prior to the relevant
Coupon Payment Date of that fact and of the amount that shall
not be paid.

Dividend Stopper

Dividend Stopper Clause will be applicable to these Bonds and it
will stop dividend payments on commeon shares in the event the
holders of these Bonds are not paid Coupon,

In the event the holders of these Bonds are not paid Coupon, it
shall not impede the full discretion that Issuer has at all times to
cancel distributions/payrments on the Bonds, nor will they impede /
hinder:

i. The Re-Capitalization of the Issuer

ii. The Issuer's right to make payments on other instruments,
where the payments on this other instrument were not
also fully discretionary

. The Issuer’s right to making distributions to shareholders
for a period that extends beyond the point in time that
Coupon /dividends on the Bonds are resumed

i, The nommal operation of the Issuer or any restructuring
activity (including acquisitions/ disposals)

Loss Absorption Features

a. The Bonds may be classified as liabilities for accounting
purposes. The Bonds (including all claims, demands on the
Bonds and interest thereon, whether accrued or contingent) are
issued subject to loss absorbency features applicable for non-
equity capital instruments issued in terms of Basal |Il Guidelines
including in compliance with the requirements of Annex 4
thereof and are subject to certain loss absorbency features as
described herein and required of Additional Tier 1 instruments
at Pre-Specified Trigger Level and at the Point of Non Viability
as provided for in Annex 16 of the aforesaid circular.

b. Accordingly. the Bonds and any claims or demands of any
Bondholder or any other person claiming for or on behalf of or
through such Bondholder, against the Bank, may be written-
down ( temperary or permanent), in whole or in part, upon the
occurrence of the following trigger events: (i) Prespecified
Trigger Level (i) Point of Non—Viability (PONV]

Loss Absorption at
Trigger Level

Prespecified

If the CET1 of the Bank falls below 5.50% of RWA before April 01,
2021 and if CET1 fallz balow 6.125% of RWA from April 01, 2021,
each of the trigger level referred to herein above is called as “Pre
specified Trigger Leval”,

These instruments have principal loss absorption at an objective
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pre-specified trigger point through a write-down machanism which |
allocates Insses to the instrument.

A write-off of the Bonds may have the following effects:

| i. reduce the claim of the Bond (up to nil) in liquidation;

ii. reduce the amount to be re-paid on the Bond when call is
exercised (up to nil);

ii. partialty or fully reduce Coupon payments on the Bond

In relation to Loss Absorption at Pre-Specified Trigger Level, the
following may be noted:

a) The write-down of any Common Eguity Tier 1 capital shall not
be required before a write-down of any AT1 Instrument (including
the Bonds),

b) The aggregate amount to be written-down for all ATH
Instruments on breaching the Pre-Specified Trigger Level must be
at least the amount needed to immediately return the Bank's CET1
ratic to the trigger level (e, CET1 from write-down generated
under applicable Indian Accounting Standards or RBI Instructions
net of contingent liabilities recognized under the Indian Accounting
Standards, potential tax liabilities etc., if any) or, if thiz is not
possible, the full principal value of the instruments.

¢} Further, the Bank shall have full discretion to determine the
amount of AT1 Instruments (including the Bonds) te be written |
down subject to the amount of write-down not exceeding the
ameunt which would be required to bring the CET1 ratio to 8% of l
RWAs (minimum CET1 of 5.5% + capital conservation buffer of |
2.5%).

d} When the Bank breaches a Pre-Specified Trigger Level of Loss
Absorbency of AT1 and the equity is replenished through write-
down, such replenished amount of equity will be excluded from the
total equity of the Bank for the purpose of determining the
proportion of eamings to be paid out as dividend in terms of rules
laid down for maintaining capital conservation buffer. However,
once tha Bank has attained fotal commaon equity ratio of 8% without
counting the replenished equity capital that point onwards, the
Bank may include the replenished equity capital for all purposes,
e) The Bank shall have the discretion to write-down the Bonds
more than once in case the Bank hits Pre-Specified Trigger Level
subsequent to the first write-down which was partial.

f) The Bonds which have been written down can be written up
ipartially or full) at the absclute discretion of the Bank and subject
to compliance with RBI instructions (including permission, consaent

if any). -
Loss Absorption at the Point of Non- | a) At the option of the RBI, the Bonds may be written off upon
Viability (PONY) occurrence of a trigger event ("Point of Mon-Viability [PONV)

Trigger" or POMV Trigger). PONV trigger event shall be as defined
in the aforesaid Basel Il Guidelines and shall be determined by the
RBI.

b} As per the extant Basel Il Regulations, the PONV Trigger shall
be the earlier of:

(i) adecision that a full and permanent write-off, without which the
Bank would bacome non-viable, is necessary, as determined
by the RBI; and

(i} the decision to make a public sector injection of capital, or
equivalent support, without which the Bank would have
become non-viahle, as determined by the relevant authority.

¢} RBI may in its imminence alter or modify the PONV trigger
whether generally or in relation to the Bank or otherwize.

PUNJAB NATIONAL BANK BASEL Il ADDITIONAL TIER | BONDS SERIES Xl




d} The amount of non equity capital to be written off will be
determined by RBI.

&) The Write—off of any common Equity Tier 1 capital shall not be
required before the write-off of any non equity (Additional Tier 1
and Tier 2} regulatory capital instruments. The order of write-off of
the bonds shall be as specified in the order of seniarity as per the
Disclosure document and any other regulatory norms as may be
stipulated by the RBI from time to time.

f) The Bonds can be written off in case the Bank hits the PONY
trigger. The Bonds which have been written off shall not be written

up.

g) For these purposes, the Bank may be considered as non-viable
if: The Bank which, owing to its financial and other difficulties, may
na longer remain a going concern on its own in the opinion of the
RBI unless appropriate measures are taken to revive its operations
and thus, enable it to continue as a going concern, The difficullies
faced by the Bank should be such that these are likely o result in
financial losses and raising the Common Equity Tier 1 capital of
the Bank should be considered as the most appropriate way to
pravent the Bank from turning non-viable. Such measures would
include write-off of the Bonds, with or without other measures as
considered appropriate by the Reserve Bank. In rare situations,
the Bank may also become non-viable due to non financial
problems, such as conduct of affairs of the bank in a manner which
is detrimental to the interest of depositors, serious corporate
governance |ssues, ete: In such situations raising capital is not
considerad a par of the solution and therefore, may not attract
provisions of RBI Regulations.

g) In relation to Loss Absorption at PONY Trigger, the following
may be noted:

a) Following writing-off of the Bonds and claims and demands
as noted above neither the Bank, nor any other person on the
Bank's behalf shall be required to compensate or provide any
relief, whether absolutely or contingenily, to the Bondholder or
any other person claiming for or on behalf of or through such
holder and all claims and demands of such persons, whether
under law, contract or equity, shall stand permanently and
irrevocably extinguished and terminated.

b) Unless otherwise specified in this Disclosure Document, the
write-off of any common equity or any other regulatory capital
(as understood in terms of the aforesaid circular or any
replacement/amendment thereof), whether senior or pari passu
or subordinate, and whether an Additional Tier 1 capital or
otherwise shall not be required before the write-off of any of the
Bonds and there is no right available to the Bondholder hereof
ar any other person claiming for or an behalf of or through such
holder to demand or seek that any other regulatory capital be
subjact to prior or simultaneous write-off or that the treatment
offered to holders of such other regulatory capital be also offered
to the Bondholders,

¢) Such a decision would invariably imply that the writeoff
consequent upon the trigger event shall occur prior to any public
sector injection of capital so that the capital provided by the
public sector is not diluted. As such, the contractual terms and
conditions of the Bonds do not provide for any residual claims
on the Bank which are senior to ordinary shares of the Bank (ar
banking group entity where applicable), following a trigger event
and when write-off is undertaken.
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h} Thie Bank facing financial difficulties and approaching a PONY
will be deemed to achieve viability if within a reasonable time in the
opinion of the RBI, it will be able to come out of the present
difficulties if appropriate measures are faken to revive it The
measures including augmentation of equity capital through write-
offf public sector injection of funds are likely to:

a) Restore depositors’! investors' confidence;

b} Improve rating! creditworthiness of the Bank and thereby
improve its borrowing capacity and liquidity and reduce cost of
funds; and

c) Augment the resource base to fund balance sheet growth in
the case of fresh injection of funds.

i} A Trigger at PONV will be evaluated both at consolidated and
solo level and breach at either level will trigger write off.

Criteria to determine PONV

a, The above framework under RBl Reguiations shall be invoked
when the Bank is adjudged by the RBI to be approaching the
point of non-viability, or has already reached the point of non-
viability, but in the views of RBI:

{i} there is a possibility that a timely intervention in form of
capital support. with or without other supporing
interventions, is likely to rescue the Bank; and

(i) if left unattended, the weaknesses would inflict financial
losses on the Bank and, thus, cause decline in its common
equity level.

b. The purpose of write-off of non-equity regulatory capital
elements will be to shore up the capital level of the Bank. RBI
shall follow a two-stage approach to determine the non-viahbility
of the Bank. The Stage 1 assessment would consist of purely
abjective and quantifiable criteria to indicate that there is a
prima facie case of the Bank approaching non-viability and,
therefore, a closer examination of the Bank's financial situation
is warranted, The Stage 2 assessment would consist of
supplementary subjective criteria which, in conjunction with the
Stage 1 information, would help in determining whether the
Bank is about to become non-viable. These criteria would be
evaluated together and not in isolation.

Once the PONVY is confirmed, the next step would be to decide
whether rescue of the Bank would be through write-off alone or in
conjunction with a public sector injection of funds.

“Treatment of AT1 Instruments in the
event of Winding-Up, Amalgamation,
Acquisition, Reconstitution etc. of the
Bank

a, |If the Bank goes into liquidation before the AT1 instruments
have been written-down, these instruments shall absorb losses
in accordance with the order of seniority indicated in the
Disclosure Document and as per usual legal provisions
goveming priarity of charges.

b, Ifthe Bank goes into liquidation after the AT1 instruments have
bean written-down, the holders of these instruments shall have
no claim on the proceeds of liquidation,

2. Amalgamation of a banking company. (Section 44 A of BR Act,
1948}

(i) If the Bank is amalgamated with any other hank before the
AT1  nstruments have been written-down, these
instruments will become part of the comesponding
categories of regulatory capital of the new bank emerging
after the merger.,

{ii}) If tha Bank is amalgamated with any ather bank after the
AT1 instruments have been written-down temporarily, the
amalgamated entity can write-up these instruments as per
its discretion.

(iii) If the Bank is amalgamated with any other bank after the
non-equity regulatory capital instruments have been
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written-down permanently, these cannol be written-up by
the amalgamated entity.
d. Scheme of reconstitution or amalgamation of a banking
company: (Section 45 of BR Act, 1949)

If the relevant authorities decide to reconstitute a bank or
amalgamate a bank with any other bank under the Section 45 of
ER Act, 1948, such a bank will be deemed as non-viable or
approaching non-viability and both the pre-specified trigger and the
trigger at the point of nonviability for conversion/ write-down of AT1
instruments will be activated. Accordingly, the AT1 instruments will
be fully written-down permanently before amalgamation/
reconstitution in accordance with these rulas.

Order of write-down of various types of |
AT1 Instruments at the event of gone
concern situation

The order of claims/ write-down of various types of regulatory
capital instruments issued by the Bank or may be issued by the

| Bank in future shall be in accordance with the order of seniority and
| as per usual legal provisions governing pricrity of charges. The

claims of Bondholders (investors in Perpatual Debt Instruments for |

| inclusion as Additional Tier 1 Capital) shall be:

a) superior to the claims of investors in equity/ common shares,
perpetual non-cumulative preference shares and other regulatory
capital instruments eligible for inclusion in Tier 1 capital of the
Bark. However, claims of Perpetual Debt Instruments eligible for
inclusion in Additional Tier 1 capital shall be on paripassu basis
amangst themselves irrespective of the date, amount or terms of
Issue;

b) subordinated to the claims of (i) all depositors; {il) general
creditors; (iil) subordinated debt other than subordinated debt
qualifying as Additional Tier 1 capital; {iv) subordinated debt eligible
for inclusion in hybrid Tier 1 capital under the then prevailing Basel
Il guidelines (to the extent permitted under the RBI guidelines); (v}
Debt Capital Instruments eligible for inclusion in Tier 2 capital
issued and to be issued in future by the Bank: (vi) perpetual
cumulative preference shares; (vii} redeemable non-cumulative
preference shares, (viil) redesmable cumulative preference shares
eligible for inclusion in Tier 2 capital issued and to be issued in
future by the Bank;

c} neither secured nor coversd by a guarantee of the Bank or its
related entity or any other arrangement that legally or economically
enhances the seniority of the claims of Bondholders vis-a-vis

creditors of the Bank;

d) Claims of holders of perpetual non-cumulative preference
shares shall be superior to the claims of holders of equity/ common
shares, Notwithstanding anything to the contrary stipulated herein,
the claims of the Bondholders shall be subject to the provisions of
Coupen Discretion, Loss Absorbency and Other Events mentioned
in this Disclosure Document.

&) The Bonds shall not contribute to kabilities exceeding assets of
the Bank if such a balance sheet test forms part of a
requirement to prove insolvency under any law or otherwise.

f) Once the Basel |ll Compliant Additional Tier 1 instruments are
written-off, the Bondholders shall have no claim on the
proceads of liquidation,

RBI has the absolute right, to direct the Bank to write down
the entire value of the outstanding ATl instruments/bonds, if it
thinks the Bank has passed the Point of Non-Viability (PONV),
or requires a public secter capital infusion to remain a going
concern

PUNJAE NATIONAL BANK BASEL Il ADDITIONAL TIER | BONDS SERIES Xl




Qe

Order of claim of Additional Tier 1
instruments at the event of gone
concern situation

The arder of claim of various types of regulatory capital instruments
issued by the Issuer and that may be issued In future shall be as
under:

Claim of the investors in this instrument will be superior to the
claims of investors in equity shares and perpetual non-cumulative
preference shares and subordinated to the claims of all depositors
and general creditors & subordinated debt (other than subordinated
debt qualifying as Additional Tier1 Capital) of the Issuer.

Additional Tier 1 debt instruments will rank pari passu without
preference amongst themselves and other debt instruments
irrespective of the date of issue classifying as Additional Tier 1
Capital in terms of Basel Il Guidelines. Unless the terms of any
subsequent issuance of bonds/debentures by the Bank specifies
that the claims of such subsequent bond holders are senior or
subordinate to the Bonds issued under the Disclosure Document
or unlass the RBI specifies otherwise in its guidelines, the claims
of the Bond holders shall be parl passu with claims of holders of
other Additional Tier 1 instruments issued by the Bank.

However, write down / claim of Additional Tier | debt instruments
will be on pari-passu basis without preference amongst themselves
and other debt instruments classifying as Additional Tier 1 Capital
irrespective of the date of issue

However, the claims of the Bondholders shall be subject to the
provisions of Coupon Discretion and Loss Absorbency of this |
Summary Term Sheat,

Repurchase/Buy-Back!/ Redemption

The Issuer may al any time, subject to the following conditions
having been satisfied and such repayment being otherwise
permitted by the then prevailing Basel Il Guidelines, repay the
principal ameunt of the Bonds by way of repurchase, buy-back or
redemption:

a. the prior approval of RBI shall be obtained;

b. the |ssuer has not assumed or created any market
expectations that RBI approval for such
repurchase/redemption/buy-back shall be given;

c. lssuer:

I. replaces the Bond with capital of the same or better
quality and the replacement of this Bond is done ai
conditions which are sustainable for the income
capacity of the |ssuer; or

i, demonsirates that its capital position is well above the
minimum capital requirements after the repurchase /
buy-back / redemption;

d. any other pre-conditions specified in the Basel (Il

Guidelines at such time have been satisfied,

Such Bonds may be held, reissued, resold, extinguished or
sumendered, at the oplion of the Issuer

Re-capitalization

Nothing contained in this Disclosure Document or in any other
Transaction Documents shall hinder re-capitalization by the Bank

Governing Law and Jurisdiction

The Bonds are governed by and shall be construed in accordance
with the existing laws of India. Any dispute arising thereof shall be
subject to the jurisdiction of courts of Mumbai, Maharashira

Note: The Issuer reserves its sole and absolute right o modify (pre-pone’ postpone) the Issue schedule without
giving any reasons or prior notice. In such a case, investors shall be intimated about the revised time schedule by
the Issuer. The [ssuer also reserves the right fo keep mulliple Deemed Date(s) of Allotment at its sole and absoiule
discretion withou! any nolice. In case if the Issue Closing Date/ Pay in Date is/are changed (pre-poned’ postponad),
the Deemed Date of Allotment may also be changed (pre-poned/ postponed) by the Issuer al its sole and absolute
discretion. Conseguen! to change in Deemead Date of Allotment, the Coupon Payment Dates and/or Redemption
Date may also be changed af the sole and absolute discretion of the Issuar.

Disclosures pertaining to wilful default
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a) Name of the bank declaring the entity as a wilful defaulter: Not Applicable

b) The year in which the entity is declared as a wilful defaulter: Mot Applicable

e} Dutstanding amount when the entity is declared as a wilful defaulier: Not Applicable
d) Mame of the entity declared as a wilful defaulter: Not Applicable

e Steps taken, f any. for the removal from the list of wilful defalilters: Mot Applicable

) Other disclosures, as deemed fit by the issuer in order to enable investors to take informed decisions: Mot
Applicable

g} Any other disclosure as specified by the Board: Not Applicable

XIX. ILLUSTRATION OF BOND CASH FLOWS
In pursuance of SEBI Circular Mo; CIR/IMDVDF/18/2013 dated October 29, 2013 read with SEBI Circular No.
CIR/IMDIDFE-1/122/2016 dated November 11, 2016, set forth below is an illustration for guidance in respect of the
day count convention and effect of holidays on payments.

INustration of Bond Cash Flow

Company Punjab Mational Bank
Face Value (per security) Rs.10,00.000
Deemed Date of Allotment 22.01.2021 (Friday)
Call Option Date 22.01.2026 (Thursday)
Coupon Rate 8,60 % p.a.
Frequency of the Intarest Payment Annual

Day Count Conventlan Actual / Actual

Assuming Call Option at the end of the 5" anniversary of the Deemed Date of Allotment

Cash Flows Coupon Payment Date No. of Days in | Amount {in Rs)
Coupon Period

1% Coupon Monday, 24 January 2022 385 86,000
2" Coupon Monday, 23 January 2023 365 86,000
27 Coupon Wednesday, 24 January 2024 366 86,000
4" Coupan Wednesday, 22 January 2025 365 86,000
5" Coupon Thursday. 22 January 2026 365 86,000
Redemption of Thursday, 22 January 2026 10,00,000
principal on
account of
exercise of Call
Oplion”

“Subject to exercising call option

Assumption:
We have not considered the effect of public holidays as it is difficult to ascertain for future dates

In case of interest payment falling in Leap year, the interest payment(s) will be calculated by taking the number of
days as 366 days for a whole one year period. {Actual Actual - as per SEBI Circular no CIR/IMO/DF/18/2013 dated
29th Oct 2013 read with SEBI Circular no CIR/IMD/DF-1/122/2016 dated November 11, 2016).

If the date of payment of interest happens to be non-Business Day, the interest payment will be made on the next
Business Day.

If the maturity payment date and interest payment date falls together on a non-Business Day, redemption and
accrued interest payment will be made on the previous working day.
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The interest and/ or principal payment will be made on the best available information on non-Business Days and
could further undergo change(s) in case of any scheduled and unscheduled holiday(s) and/or changes in money
market settlernent day conventions by the Reserve bank of India’ SEBI.

In case the Deemed Date of Allotment is revised (preponed’ postponed) then the Coupon Payment Dates may also
e revised preponed/ postponed) accordingly by the Bank at its sole & absolute discretion

Payment of interast and repayment of principal shall be made by way of RTGS! NEFT/ other mechanisms permitted
under the SEBI Regulations.

XX, OTHER TERMS OF OFFER

1. AUTHORITY FOR THE ISSUE

The present issue of Bonds is being made pursuant to the resolution of the Board of Directors of the Bank, passed
al its meeting held on 26.09,.2012 and the delegation provided there under,

The presant issue of Bonds is being made in pursuance of Circular Mo, DBR.No.BP.BC.1/21.06.201/2015-16 dated
July 1, 2015 read with RBI circular DBR.No.BP.BC.71/21.06.201/2015-16 dated January 14, 2016 and RBI| Circular
DBR.BP.BC.NO.50V21.06.201/2016-17 dated February 2, 2017, each as amended from time to time issued by the
Reserve Bank of India an Basel |ll Capital Requlations covering terms and conditions for issue of debt capital
instruments for inclusion as Tier | capital

The Bonds offered are subject lo the provisions of the Securities Confract Regulation Act 1958, Banking
Companies (Acquisition and Transfer of Underakings) Act 1870, terms of this Disclosure Document, instructions
contained in the application form and other terms and conditions as may be incorporated in the trustee agreement.
Over and above such terms and conditions, the Bonds shall also be subject to applicable provisions of the
Depositories Act 1996, and the laws as applicable, guidelines, natifications and regulations relating to the allatment
and issue of capital and listing of securities issued from time to time by the Government of India, Reserve Bank of
India, Securities and Exchange Board of India, concerned stock exchange, or any other authorities and other
documents that may be executed in respect of the Bonds, Any disputes arising out of this issue will be subject to |
exclusive jurisdiction of the district courts of city of Mumbai

2. COMMON FORM OF TRANSFER

The Bonds shall be transferred subject 1o and in accordance with the rules! procedures as prescribed by the NSDLY
CDSL Depository Participant of the transferor/ transferee and any other applicable laws and rules notified in
respect thereof. The normal procedure followed for transfer of securities held in dematenalized form shall be
followed for transfer of these Bonds held in electranic form. The seller should give delivery instructions containing
detailz of the buyer's DOP account to hiz depository participant.

The transferee(s) should ensure that the transfer formalities are completed prior to the Record Date. In the sbsence
of the same, interest will be paidiredemption will be made to the person, whose name appears in the records of
the Depository. In such cases, claims, if any, by the transferes(s) would need to be settled with the transferor(s)
and not with the Bank.

The Bank undertakes that it shall use a commaon form/ procedure for transfer of Bonds issued under terms of this
Disclosure Document

3. TERMS AND CONDITIONS OF THE ISSUE

This is a confidential Disclosure Document sefting out the terms and conditions pertaining to issue of Unsecured,
subordinated, perpetual, non-convertible, taxable, Basel Ill compliant additional Tier 1 Bonds Series Xl of face
value Rs.10.00 lacs each (for cash at par) aggregating to total Issue not exceeding Rs.1,000 crore, with a base
issue size of Rs.300 crore and a green shoe option to retain oversubscription up to Rs. 700 Crore (the "Issus”) by
Funjatr National Bank. Your participation is subject to the completion and submission of Application Form aleng
with application money and acceptance of the offer by the Bank.
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4. TERMS OF PAYMENT

The full face value of the Bonds applied for is to be paid along with the Application Form. Investor(s) need to send
in the Application Form and the cheque(s)! NEFT/ RTGS for the full face value of the Bonds applied for,

: Amount Payable on
Face Value Per Bond Minimum Application for Application per Bond
Rs.10,00.000/- 10 bonds and in multiples of 10 bonds Rs.10,00,000/-
{Rupees Ten Lacs Only) thereafter {Rupees Ten Lacs Only)

5. DEEMED DATE OF ALLOTMENT

Interest on Bonds shall accrue o the Bond holder(s) from the Deemead Date of Allotment. All benefits relating to
the Bonds will be available to the investors from the Deemed Date of Allotment. The actual allotment of Bonds may
take place on a date other than the Deemed Date of Aliotment. The Bank reserves the right to keep multiple
allotment date(s)/ deemed date(s} of allotment at ils sole and absclute discretion without any notice. In case if the
issue closing date is changed (preponed/ postponed), the Deemed Date of Allotment may also be changed
{preponed’ postponed) by the Bank at its sole and absolute discretion

6. BASIS OF ALLOCATION / ALLOTMENT

The Issuer reserves its full, unqualified and absolute right to accept or reject any application, in part or in full,
without assigning any reason thereof. The application forms that are nol complete in all respects are liable tc be
rejected and would not be paid any interest on the application money, Application would be liable to be rejected
on one or more technical grounds, including but not restricted to;

a. Mumber of Bonds applied for is less than the minimum application size;

b. Application money received not being from the bank account of the person/entity subscribing 1o the Bonds or
from the bank account of the person/ entity whose name appears first in the Application Form, in case of joint
holders;

Bank account detalls of the Applicants not given;

Details for issue of Bonds in dematerialized form not given;

PAMIGIR and IT circle/Ward/District not given;

In case of applications under power of attorney by limited companies, corporate bodies, trusts, ete. relevant
documeants not submitted;

~mao

In the event, if any Bonds applied for is/ are not allotted in full, the excess application monies of such Bonds will
be refunded, as may be permitted,

Allotment against valid applications for the Bonds will be made to applicants in accordance with applicable SEBI
regulations, operational guidelines of the exchanges and all applicable laws. At its sole discretion, the Issuer shall
decide the amount of over subscription to be retained over and above the Base |ssue size.

The allotment of valid applications received on the EBP Platform shall be done on yield-time priority basis in the
following manner:

a., alletment would be done first on “yield prionty” basis;
b.  where two or more bids are at the same yield, then the allotment shall be done on “time-priority” basis;
c. where two or more bids have the same yield and time, then allotment shall be done on “pro rata” basis.

The basis of allotment shall be subject to SEBI Circular SEBI/HOQ/DDHSICIR/P/2020/199 Dated Qctober 08, 2020

In the event, if any Bonds applied for is/ are not allotted in full, the excess application monies of such Bonds will
be refunded, as may be permilted,

7. MARKET LOT

The minimum market lot size shall be as required under SEBI circular SEBIVHO/DDHS/CIR/P/2020/199 dated &th
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October 2020 as amended from time to time. ("Market Lot"). Since the Bonds are being issued only in
dematerialized form, the odd lols will not arise either at the time of issuance or at the time of transfer of Bonds.

8. TRADING OF BONDS

The marketable lot for the purpese of trading of Bonds shall be as required under SEBI circular
SEBIHO/DDHS/CIR/P/2020¢ 198 dated 6th October 2020 as amended from time to time, Trading of Bonds would
pbe permitted in demat mode only and such trades shall be cleared and settled in recognized stock exchange(s)
subject to conditions specified by SEBI. In case of trading in Bonds which has been made over the counter, the
trades shall be reported on a recognized stock exchange having a nationwide frading terminal or such other
platform as may be specified by SEBI.

9. EFFECT OF HOLIDAYS: - As per SEBI Circulars dated October 29, 2013 and November 11, 2016

If any Coupon Payment Date falls on a day that is not a Business Day (‘Business Day' being a day on which
Commercial Banks are open for Business in Mumbai), the payment shall be made by the Issuer on the next working
Business Day. Howewver, the dates of the future coupon payments would be as per the schedule originally stipulated
at the time of issuing the security. In other words, the subsequent coupon schedule would not be disturbed merely
because the payment date in respect of one particular coupon payment has been postponed earlier because of i
having fallen an a holiday

10. REDEMPTION
The Bonds are perpetual hence non-redeamable

11. DEPOSITORY ARRANGEMENTS

The Bank has appointed Alankit Assignments Ltd, New Delhi as Registrars & Transfer Agent for the present
bond issue. The Bank shall make necessary depository arrangements with National Securities Depository Lid,
(NSDL) and Central Depository Services (India) Ltd, (CDSL) for izsue and holding of Bond in dematerialized form.,
In this context the Bank shall sign two tripartite agreements as under;

«  Tripartite Agreement between |ssuer Bank, RTA and National Securities Depository Ltd, (NSDL) for offering
depository option to the investors.

= Tripartite Agreement between Issuer Bank, RTA and Central Depository Services (1) Ltd. (CDSL) for offering
depository option to the investors.

Investors can hold the Bonds only in dematerialized form and deal with the same as per the provisions of
Depositories Act, 1996 as amended from time to time,

12. LIST OF BENEFICIAL OWNERS

The Bank shall request the Depository to provide a list of Beneficial Owners as at the end of the Record Date. This
shall be the list, which shall be considered for payment of interest or repayment of principal amount as the case
may be,

13.LETTER OF ALLOTMENT AND BOND CERTIFICATE

The beneficiary account of the investor(s) with National Securities Depository Limited (NSDL) Central Depository
Services {India) Limiled (COSL) Depository Padicipant will be given initial credit within 2 Business days from the
Deemed Date of Allotment. The initial credit in the account will be akin to the Letter of Allotment. On completion of
the all statutory formalities, such credit in the account will be akin to a Bond Certificate.

14.ISSUE OF BOND CERTIFICATE(S)

Subject to the completion of all statutory formalities within time frame prescribed in the relevant regulations/ act/
rules etc., the intial credit akin to a Letter of Allotment in the Beneficiary Account of the investor would be replaced
with the number of Bonds allotted. The Bonds since issued in electronic {dematerialized) form, will be governed
as per the provisions of The Depository Act, 1986, Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, rules notified by NSDL' COSL/ Depository Participant from time to time and other
applicable laws and rules notified in respect thereof. The Bonds shall be allotted in dematerialized form only.
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15. DISPATCH OF REFUND ORDERS

The Bank shall ensure dispatch of Refund Orderis) by Registered Post only and adequate funds for the purpose
shall be made avallable to the Registrar to the Issue by the Issuer Bank.

16. SHARING OF INFORMATION

The Bank may, at its option, use on its own, as well as exchange, share or part with any financial or other
information about the Bond holders available with the Bank, with its subsidiaries and affiliates and other banks,
financial institutions, credit bureaus, agencies, statutory bodies, as may be required and neither the Bank or its
subsidiaries and affiliates nor their agents shall be liable for use of the aforesaid information.

17.MODE OF TRANSFER OF BONDS

Bands shall be transferred subject to and in accordance with the rules! procedures as prescribed by the NSOL/
CDSL Depository Participant of the transferor/ transferee and any other applicable laws and rules notified in
respect thereof, The normal procedure followed for transfer of securities held in dematerialized form shall be
fallowed for transfer of these Bonds held in electronic form. The seller should give delivery instructions containing
details of the buyer's DP account to his depository participant,

Transfer of Bonds to and from NRIs/ OCBs, in case they seek to hold the Bonds and are eligible to do so, will be
gowverned by the then prevailing guidelines of RBI. The transferee(s) should ensure that the transfer formalities are
completed prior o the Record Date. In the absence of the same, interest will be paid will be made to the person,
whose name appears in the records of the Depository. In such cases, claims. if any, by the transferee(s) would
need to be satiled with the transferor(s) and not with the Bank.

18. FICTITIOUS APPLICATIONS

Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of section 38 of the Companies
Act, 2013 which is reproduced bealow;

“Any parsan who—

(a) makes or abets making of an appilication in a fictitious name to a company for acquiring, or subscribing for,
its securities; or

(b) makes or abets making of multiple applications ta a company in different names or in different combinations
of hiz name or surname for acquiring or subscribing for its securities; or

{c] otherwise induces directly or indirectly a company to allof, or register any lransfer of, securities to him, or
to any ofher person in a fictitious name.

Shall be liable for action under section 447."
19. FUTURE EORROWINGS

The Bank shall be entitled to borrow / raise loans or avail financial assistance in whatever form as also issue
bond/debentures or other such instruments in any manner as senlor of on par passu basis or otherwise and to
change its capital structure including issus of shares of any class or redemption or reduction of any class of paid
up capital, on such terms and conditions as the issuer may think without the consent of, or intimation to,
Boncholders and/or the Trustees in this connection.

In relation to the aforesaid, it is hereby clarified that such borrowing or raising of loans or availing of the financial
assistance by the Bank may be on such terms and conditions as the Bank may deem fit, in accordance with
applicable laws, and may be secured and/or unsecured, at the discretion of the Bank. It is further clarified that such
borrowings may or may not be lo enhance andior to replace regulatory capilal.

20. RIGHTS OF BOND HOLDER(S)

The Bend holders will not be entitled to any rights and privileges of shareholders other than those available to them
under statutory requirements. The Bonds shall not confer upen the holders the right to recelve notice, or to attend
and vote at the general meetings of shareholders of the Bank. The principal amount and interest, if any, on the
Bonds will be paid to the sole holder only, and in the case of joint holders, to the one whose name slands first in
the Register of Bond holders. The Bonds shall be subject to other usual terms and conditions incorperated in the
Bond certificate(s) that will be issusd to the allottes (s) of such Bonds by the Bank and also in the Trustee
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Agreement / Trust Deed.

21, MODIFICATION OF RIGHTS

The rights, privileges, terms and conditions attached to the Bonds may be varied, modified or abrogated with the
consent, in writing, of those holders of the Bonds who hold at least three fourth of the outstanding amaunt of the
Bonds or with the sanction accorded pursuant to a resolution passed at & meeting of the Bondholders, provided
that nothing in such consent or resolution shall be operative against the Bank where such consent or resolution
modifies or varies the terms and conditions of the Bonds, if the same are not acceptable to the Bank.

Further, the Bank shall be entitled {without oblaining a prior approval from Bondholders) to make any medifications
in this Disclosure Document which In its opinion is of a formal, minor and technical nature or is to corect a manifast
error.

22. BONDHOLDER NOT A SHAREHOLDER

The bondholders will not be entitled to any of the rights and privileges available to the shareholders. If. hawever,
any resolution affacting the rights attached to the Bonds is placed before the members of the Bank, such resolution
will first be placed before the bondholders through the Trustee for their consideration.

23.NOTICES

All notices required to be given by the Issuer or by the Trustee to the Bondholders shall be deemed to have been
given if sent by ordinary post/ courier to the original sole/ first allottees of the Bonds and! or if published in one All
India English daily newspaper and one regional language newspaper.

All notices required to be given by the Bondholder(s), including notices referred to under “Payment of Interest”
shall be sent by registered post or by hand delivery to the Issuer or to such persons at such address as may be
notified by the Issuer from time to time.

24, ADDITIONAL COVENANTS

DELAY IN LISTING:

In case of delay in listing of securities issued on privately placement basis beyond the timelines specifiad in
SEBI Circular dated October 05, 2020, the Issuer shall:

. pay penal intarest of 1% p.a. over the coupon rate for the period of delay to the investor (i.e. from date
of allotment to the date of listing)

. be permitted to utilise the issue proceeds of its subseguent two privately placed issuances of securities
only after receiving linal listing approval from Stock Exchanges.

25. PANI/GIR NUMBER

All applicants should mention their Permanent Account Number or the GIR Number allotted under Income Tax Act,
1961 and the Income Tax Circlel Ward/ District. In case where neither the PAN nor the GIR Mumber has been
allotted, the fact of such a non-allotment should be mentioned in the Application Form in the space provided,

26. TAX DEDUCTION AT SOURCE

Tax as applicable under the Incoma Tax Act, 1961, or any other statutory modification or re-enactment thereof will
be deducted at source. Tax exemption certificate/ document, under Section 193 of the Income Tax Act. 1961, if
any, must be lodged at the registered office of the Bank or at such other place as may be notified by the Bank in
writing, at least 30 (thirty) calendar working days before the interest payment dales.

Tax exemption certificate/ declaration of non-deduction of tax at source on interest on application money, should
be submitted along with the application form. Where any deduction of Income Tax is made at source, the bank
shall send to the Bondholder(s) a Certificate of Tax Deduction at Source. Regarding deduction of tax at source
and the requisite declaration forms to be submitted, prospective investors are advised to consult their own tax
consultant(s).

Tax Deducted at source will paid to Income tax autharities on accrual or payment whichever is earlier basis
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27.TAX BENEFITS TO THE BOND HOLDERS OF THE BANK

The holder(s) of the Bands are advised to consider in their own case, the tax implications in respect of subscription
to the Bonds after consulting their own tax advison’ counsel.

28 SIGNATURES

Signatures should be made in English or in any of the Indian Languages. Thumb impressions must be attested by
an authorized official of a Bank or by a Magistrate/ Notary Public under his'her official seal.

29. ACKNOWLEDGEMENTS

Mo separate recelpts will be issued for the application money. However, the |ssuer receiving the duly completed
Application Form will acknowledge receipt of the application by stamping and returning to the applicant the
acknowledgement slip at the bottom of each Application Form.

30. THE DISCOUNT AT WHICH SUCH OFFER IS MADE AND THE EFFECTIVE PRICE FOR THE INVESTOR
AS A RESULT OF SUCH DISCOUNT

The bonds are being issued at face value and not at discount to offer price,

31.RIGHT TO FURTHER ISSUE UNDER THE ISINs

The Issuer reserves right to effect multiple issuances under the same ISIN with reference lo SEBI Circular
CIR/IMD/DF-1/ &7 /2017 dated June 30, 2017 as smended (“First |SIN Circular”) and SEBI Circular
CIR/DDHSIP/S9/2018 dated March 28, 2018, as amended or any other applicable laws or regulations from tima to
time (“Second ISIN Circular®, together with the First 1SIN Circular, the “I1SIN Circulars™),

The Issue can be made either by way of creation of a fresh ISIN or by way of issuance under the existing ISIN at
premium, par or discount as the case may be in line with the ISIN Circulars.

32.RIGHT TO RE-PURCHASE, RE-ISSUE OR CONSOLIDATE THE BONDS

The Issuer will have power, exercisable at its sole and absolute discretion from time to time, to re-purchase a part
ar all of its Bonds from the secondary markets or otherwise, at any time prior to the Redemption Date, subject to
applicable law and in accordance with the applicable guidelines or regulations, if any.

In the event of a part or all of the Issuer's Bonds being repurchased as aforesaid or redeemed under any
circumstances whatsoever, the Issuer shall have, and shall be deemed always to have had, the power to re-issue
the Bonds either by re-issuing the same Bonds or by issuing other debentures in their place. The |ssuer shall have
right to consolidate the Bonds under present series in accordance with applicable law.

Further the Issuer, in respect of such re-purchased or re-deemed Bonds shall have the power, exercisable either
for a part or all of those Bonds, to cancel, keep alive, appoint nomines(s) to hold or re-issue at such price and on
such terms and conditions as it may deem fit and as permitted under the ISIN Circulars or by laws or regulations,
33, UNDERWRITING

The present issue of Bonds is not underaritten

34, MINIMUM SUBSCRIPTION

As the current issue of Bonds is being made on private placement basis, the requirement of minimum subscription
shall not be applicable and therefore the Bank shall not be liable to refund the issue subscription(s)/procead (s)in

the event of the total issue collection falling short of the |ssue size or cerain percentage of the issue size.

MATERIAL CONTRACTS & AGREEMENTS INVOLVING FINANCIAL OBLIGATIONS OF THE ISSUER
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By very nature of its business, the Bank is involved in a large number of transactions involving financial abligations
and therefore it may not be possible to furnish details of all material contracts and agreements involving financial
obligations of the Bank. However, the contracts referred to in Para A below (not being contracts enterad into in the
ordinary course of the business carried on by the Bank) which are or may be deemed to be materal have been
enterad into by the Bank. Copies of these contracts together with the copies of documents referred to in Para B
may be inspected at the Head Office of the Bank between 10.00 a.m. and 2.00 p.m. on any working day until the
issue closing date.

A, MATERIAL CONTRACTS

a. Letter appointing Registrars and Agreement entered into between the Bank and the Reaistrar,

b. Letter appointing Trustee to the Bondholders,

B. DOCUMENTS

a. Board resolution dated 26.09.2019 authorizing issue of Bonds offered under terms of this Disclosure
Document

b. Letter of consent from the SBICAP Trustee Company Limited for acting as trustee for and on behalf of the

bond holder(s).

c. Letter of consent from the Alankit Assignments Limited for acting as Registrars to the |ssue.

d. In-principle Approval for listing of Bonds by BSE |

e, Letter from India Ratings & Research Limited and Brickwork Ratings India Private Ltd conveying the cradit |
rating for the Bonds,

| Tripartite Agreement between the Bank, NSDL and Registrars for issue of Bonds dematerialized form.

q. Tripartite Agreement between the Bank, CDSL and Registrars for issue of Bonds dermaterialized form,

XXIl.  DISCLOSURES PERTAINING TO WILFUL DEFAULTERS- NOT APPLICAEBLE

EEAlR DECLARATION

The Bank undertakes that this Disclosure Document comtains full disclosures in accordance with Securities and
Exchange Board of India Circular on Issues pertaining to primary issuance of debt securities issued vide circular no.
CIRNMD/DF/18/2013 Dated October 29, 2013 read with SEBI Circular no CIRAMD/DF-1/122/2016 dated Movember
11, 2016, SEBIHO/DDOHS/CIR/F/2018/05 dated January 05, 2018 and SEB| circular SEBIVHO/DDHS/CIR/P/2018/122
dated August 16, 2018 as amended from time to time and and SEBIVHO/DDHS/CIR/PI2020/199 dated October 08,
2020, Securities and Exchange Board of India (Listing Obligations And Disclosure Requirements), Regulations 2015,
SEBI (lssue and Listing of Non-Convertible Redeamable Preference Shares) Regulations,2013 and RBI circular
DBR.No.BP.BC.1/21.06.201/2015-16 dated July 01, 2015 read with RB| circular DBER.No.BP.BC.71/21.06.201/2015-
16 dated January 14, 2016 and REBI Circular DBR.BP.BC NO.50/21.06.201/2016-17 dated February 2, 2017, each as
amended from time to time.

The Bank also confirms that this Disclosure Document does not omit disclosure of any material fact which may make
the statements made therein, in light of the circumstances under which they are made, misleading. The Disclosure
Document also does not contain any false or misleading statement.

The Bank accepts no responsibility for the statement made otherwise than in the Disclosure Document or in any other
material issued by or at the instance of the Bank and that anyone placing reliance on any other source of infarmation
would be doing so af his own risk,

Signed pursuant to internal authonty being granted

Date : 21.01.2021
Place : Mumbai

s
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ANNEXURE - E

Addressed to: Application Form No:

PUNJAB NATIONAL BANK For Office Use Only

(A Government of India Undertaking)
Plot Mo. 4, Sector — 10, Dwarka, New Date of Receipt of Application

Delhi -110 075 T 1T T 0fF T2 J9 ]
Tel No; +81-011- 2807 5000; Fax No;
+81-011- 2804 5000 Date of Clearance of Funds
E-mail: treasury@pnb.co.in | | [7 ] [ o T [

Wabsite: www.pnbindia.in

APPLICATION FORM FOR NON-CONVERTIBLE, TAXABLE, PERPETUAL, SUBORDINATED, UNSECURED, FULLY
PAID-UP BASEL lll COMPLIANT ADDITIONAL TIER | BONDS IN THE NATURE OF DEBENTURES OF FACE VALUE
RS.10 LACS EACH (SERIES - XlI)

To,
Punjab Mational Bank

Dear Sir,

Having read, understood and agreed to the contents and terms and conditions of Punjab National Bank's Disclosure Document
dated 21.01.2021, I'We hereby apply for allstment to mefus, of the APPLICATION FORM FOR NON-CONVERTIBLE,
TAXABLE, PERPETUAL, SUBORDINATED, UNSECURED, FULLY PAID-UP BASEL Ill COMPLIANT ADDITIONAL TIER 1
BOMNDS IN THE NATURE OF DEBENTURES OF FACE VALUE RS.10 LACS EACH (hereinafter referred lo as “Bonds”), out
of the Private Placement Issue. I'We irevocably give my/ our authority and consent to SBICAP Trustes Company Ltd., to act
as my/our Trustee and for doing such acts and signing such documents as are necessary to carry out their duties in such
capacity, The amount payable on application as shown balow is remitted herewith. On allotment please place our name on the
register of bondholders. 1/We bind ourselves to the terms and conditions as contained in the disclosure document for private
placement. I We note that the Bank is entitled in its absoiute discretion to accept or reject this application in whole ar in part
without assigning any reason whatsoever,

) {PLEASE READ CAREFULLY THE INSTRUGTIONS ON THE NEXT PAGE BEFORE FILLING UP THIS FORM)]
APPLICANT'S DETAILS

SOLEFIRST APPLICANT'S NAME IN FULL SIGNATGHWAUTHDRISED SIGNATORY

|

SECOMND APPLICANT'S NAME

THIRD APPLICANT S NAME

1
ADDRESS (Do not repeat name) (Fost Box No. alone is not sufficient)

[]

| | PIN TEL FAX | EMAIL:
| | CODE |
SOLE/ FIRST APPLICANT CATEGORY (Tick cne) INVESTMENT DETAILS
O Scheduled Commercial Bank Face Value/ lssue Price Rs. 10,00,000/- (Rupees Ten Lacs
Only) per Bond
O Public Financial Institution Minimum Application 10 Bonds and in multiples of 10
Bonds thereafter
O Insurance Company Tenure
O Primary! State/ District! Central Co- Coupon Rate
| operative Bank
O Regional Rural Bank Interest Payment Annual

O Mutual Fund Amount payable per Bond (i) Rs. 10.00.000/-




O Provident/ Graluity/ Superannuation Fund

MNo. of Bonds Applied For (ii)

O Others |please specify) -

Total Amount Payable [Rs.} (in fig) (i) x (i)

PAYMENT DETAILS
Total Amount Payable UTR Mo,
{Rs. in figures) (Rs. in words) RTGS Dated
Mame of the Bank
Branch
SOLE/ FIRST APPLICANT'S BANK DETAILS (Ref, Instructions) INCOME TAX DETAILS (Ref. Instructions)
Bank Name | ' Sole/ First | Second Third
| Applicant Applicant Applicant
Branch | P.ANSGILR. |
City NO.
[enclosad copy)
Account I.T. Circle/ Ward/
MNumber District No.
RTGS/IFSC
Code
Type of O Savings OCurrent OOthers
Agcount ]

TAX DEDUCTION STATUS (PLEASE TICK ONE)

[ Fully exempt (Please furnish exemplion certificate)

| Tax to be deducted af source

I'We undertake that the remittance of application money against our subscription in the issue as per application form has been remitied
from a Bank Account in myfour own names

TO BE FILLED IN ONLY IF THE APPLICANT IS AN INSTITUTION

Mame of the Authorised Signatory(ies) Designation Signature
‘ 1.

& 2.

3. 3.

4. 4.

DETAILS FOR ISSUE OF BONDS IN ELECTRONIC/ DEMATERIALISED FORM APPLICANT'S
SIGNATURE(S)
Depository Name 0O NSDL O CDsL Sole/ First Applicant
(please tick)
Depository
Participant Name i
DP-ID Second Applicant
Client-1D
Beneficiary
Account Number Third Applicant
Mame of the
Applicant

- = - - " - :T’Ear Here} - * = L -
_. l : ACKNOWLEDGEMENT SLIP
; : PUNJAB NATIONAL BANK
Head Office: Plot no 4, Sector-10, Dwarka, New Delhi, 110 075
Tal Mo: +91 - (011) 2807 5000; Fax No: +91 - (011) 2804 5000 Branch Seal

{Ta be filled in by the Applicant)

Received from

Address

an application for Bonds vide RTGS/ UTR No.
Drawn on

Datad Amounting to Rs.

Al fhirs commumicafion i connecion with s applcadon
should be addressed fo the Hegisimvs’ AlaniT Assigniments o
Jhandeals antansion, New Dalhi guoting ful name of Soie Firs?
Applcant, Apphcadion Mo, Nember of Bangs apphed for, Dads
Bank and Beanch where lhe appiicalion war submytied and
Chegue’ Demand Dref! Mumber and lssuing Bank




Elenb

1. Application forms must be completed in full in BLOCK LETTERS IM ENGLISH. A blank space must be
left between two or more parts of the name.

A |8 Jc [o e | [v [ [o |

Signatures should be made in English or in any of the Indian languages. Thumb impressions must be
attested by an authorised official of a Bank or by a Magistrate/ Notary Public under his/ her official seal.

2. Application forms duly completed in all respects must be submitted with the respective Collecting Banker.

3. Qutstation cheques, cash, money orders, postal orders and stock invest shall not be accepted.
4, Minimum application is of 10 Bonds and multiples of 10 Bonds thereafter

5. As a matter of precaution against possible fraudulent encashment of interest warrants due to
lossimisplacement, applicants are requested to mention the full particulars to their bank account, as
specified in the Application Form. Interest warrantz will then be made out in favour of the sole/ first
applicant’'s account, Cheques will be issued as per the details in the register of Bondholders at the risk
of the sole [ first applicant at the address ragistered with Issuer,

6, Receipt of applications will be acknowledged by the respective Collecting Branch of the Bank in the
"Acknowledgment Slip”, appearing below the Application Form. Mo separate receipt will be issued.

7. All applicants should mention their Permanent Account Number or the GIR number allotted under
Income-Tax Act, 1961 and the Income-Tax Circle/Ward/District. In case where neiher the PAN nor GIR
number has been allotted, the fact of non-allotment should be mentioned in the application tarm in the
space provided,

8. The application would be accepted as per the terms of the instrument outlined in the Disclosure
document of Private Placement dated 21.01.2021.

9. All communications will be addressed to the applicant whose name appears first in the application form,

10. Those desirous of claiming tax exemptions on interest on application money are compulsorily required
to submit a cerificate issued by the Income Tax Officer/relevant declaration forms (as per Income Tax
Act, 1961) along with the Application Form. In case the above documents are not enclosed with the
application form, TDS will be deducted on interest on application money., For subsequent interest
payments, such certificates have to be submitted periodically,

11. Applicant desirous of receiving bonds In dematerialized form should mention their Depository
Participant's name, DP-ID and Beneficiary Account Mumber in the appropriate place in the Application
Form. The |ssuer will take necessary steps to credit the Depository Account of the allottes (s) with the
number of bonds allotted.

12. Please give the Complete Bank details like Bank Account Number, IFSC Code, Mame of the Bank and
Branch and Branch Code in the Column of Bank details.

13. The applications would be scrutinized and accepted as per the provisions of the tarms and conditions of
the Private Placement and as prescribed under the other applicable statues / guidelines etc. Issuer is
entitled, at its sole and absolute discretion, to accept or reject any application. in part or in full, without
assigning any reason whatsoever. An application form, which is not complete in any respect, Is liable to
be rejected.

14. The attention of applicants is drawn to the below mentioned:
Any person who

{a} Makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or

(b} Makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

{c) Otherwise induces directly or indirectly a company to allot, or register any transfer of, securities
fo him, or to any other person in a fictitious name,

Shall be liable for action under section 447 of Companies Act, 2013




ANNEXURE - F

(H1 FY 21 Attached, Last three years attached separately)







PUNJAB NATIONAL BANK

OF ASSETS AND LIABILITIES

{Rs in Lacs)

Standalone EE—

Particulars
30.09.2020 | 30.06.2020 |30.00.2019* |31.03.2020* | 30.09.2020 | 30.068.2020 |30.09.2015" |31.03.2020°
{Reviewed) | (Reviewed) | (Reviewsd) | (Audited) | {Reviewsd) | (Reviewed) | [Reviewed) | (Audiied) |

CAPITAL & LIABILITIES

Capital 188213 188213 82081 134751
Reserves & Surplus B507496 4721837 | 6252885
Share Application Pending : L

Allotment

Minority Interest | 43028 40508 33348 38066

Deposits 106874707 | 107481709 | 69576206 107650137 | 108159442 | 70142680 | 71025437
Barrowings 4573117 | 4447082 | 3256171 5061451 | 5042630 | 4382000 | 6251241
g‘mg:s‘m _—; 2469037 | 2672321 | 1383683 | 1423868 | 2526718 | 2712687 | 1406497 | 1445342 |
TOTAL 122712570 | 123240055 | 80625243 | 83066501 | 125016280 | 125638175 | 82387653 | 86145725 |
ASSETS .
Cash & Balances with

1
Reserve Bank of India 6859281 3517365 | 2786817 | 3839785 E6BO5476 3648160 | 2805214 | 23860370 |

Balances with Banks

& Money 3520457 | 7172187 | 5823825 | 3750518 | 3647480 | 7312083 | 5916418 | 3915196
at Call & Short Notice

Investmants 39175424 | 38075356 | 23913174 | 24046564 | 40712748 | 40487566 | 25021030 | 25378247
Advances 65265260 | ©5610714 | 42700289 | 47182772 | 65788255 | 66134431 | 43268528 | 47685334 |
Fixed Assels 1085285 | 10098710 | 735279 | 723507 | 1087885 | 1101505 737524 | 726168 |
Other Assets B805854 | 6756723 | 3576850 | 3514045 | 6884425 | 60953400 | 3638838 | 3580371
TOTAL 122712570 | 123240055 | 80625243 | 83066591 | 125016280 | 125638175 | B2387553 | B5145725

"Figures are related 1o Bank's financials for pre-amalgamation period, hence not comparable with post amalgamation financials as
on 30" September, 2020.

Notes forming part of Standalone and Consolidated Financial results for the quarter/half-year ended
September 30, 2020: -

1. The financial results for the quarter/half-year ended 30™ September, 2020 have been prepared in
accordance with AS-25 Interim Financial Reporting issued by ICAI, following the same Accounting
Policies and practices as those followed in the annual financial statements for the year ended 31
March, 2020, except appropriation of recoveries in NPA accounts,

During the quarter and half year ended September 30, 2020, the Bank has changed its Accounting
Policy for appropriation of recovery in NPA accounts from the earlier policy of appropriating recovery
first against charges recorded then principal advance amount and balance towards
recorded/derecognised interest income, to the new policy of appropriation of recovery first against the
charges recorded, followed by Recorded Interest/Derecognised Interest and balance against the
principal. This change in Accounting Policy has resulted in increase in Profit before Tax by Rs.271.46
crore and corresponding increase in Net Advances by the even amount.




. The Government of India (Gol), Ministry of Finance, Department of Financial Services has issued
Gazette Notification no. CG-DL-E- 04032020-216535 dated 4th March, 2020, approving the scheme
of Amalgamation of Oriental Bank of Commerce and United Bank of India into Punjab National Bank
in exercise of the powers confermed by Section 9 of the Banking Companies (Acquisition and Transfer
of Undertaking) Act, 1970 and Section 9 of the Banking Companies (Acquisition and Transfer of
Undertaking) Act, 1980. The amalgamation has come into effect from April 1, 2020. The results for
quarter/half year ended September 30, 2020 include operations of erstwhile Oriental Bank of
Commerce and United Bank of India. Hence, the quarterly/half yearly results of current financial year
are not comparable with corresponding quarter/half-year of previous financial year

The amalgamation is accounted under the “pooling of interest” method as prescribed in AS-14 on
*Accounting for Amalgamations”, to record amalgamation of erstwhile Oriental Bank of Commerce
and United Bank of India with the Bank w.e.f. April 01, 2020.

Accordingly, the difference of Rs.9268.29 crores (net-off adjustments) between the net assets of
amalgamating banks and the amount of shares issued to shareholders of the amalgamating banks
has been recognized as Amalgamation Adjustment Reserve. The Bank has considered this amount
under CET-1 for the purpose of calculation of CRAR.

. The Consoclidated financial results are prepared in accordance with Accounting Standard 21 on
“Consclidated Financial Statements®, Accounting Standard 23 on “Accounting for Investment in
Associates” and Accounting Standard 27 on “Financial Reporting of Interest in Joint Venltures®

. The consolidated financial statements of the Group comprise financial statements of 5 subsidiaries,
14 Associates & 1 Joint Venture. The consolidated results are preparad in accordance with section
133 of Companies Act, 2013 and regulation 33 of Securities & Exchange Board of India (Listing
Obligation and Disclosure Requirements) Regulations, 2015,

. The above financial resulls have been reviewed by the Audit Committee of Board and approved by
the Board of Directors in the meeting held on November 02, 2020, The same have been subjected to
limited review by the Statutory Central Auditors of the Bank, in line with the guidelines issued by the
Reserve Bank of India and as per the requirement of Listing Agreement with Stock Exchanges.

. The financial results of the Bank have been arrived at after considering provisions for non-performing
assets, standard assets, restructured advances, standard derivative exposures, direct taxes including
deferred tax, unhedged forelgn currency exposure and investment depreciation on the basis of extant
guidelines issued by Reserve Bank of India. Provisions for Employee Benefits have been made on
actuarial basis. Other usual and necessary provisions have been made on estimated basis for the
quarter and are subject to adjustments, if any, at the year end.

. In terms of RBI circular no. DBR.No BP.BC.1/21.06.201/2015-16 dated July 01, 2015 read together

with RBI circular DBR.No.BP.BC BOr21.06.201/2014-15 dated March 31, 2015, banks are required to
make Pillar 3 disclosures under BASEL-Il capital regulations. Accordingly, Pillar 3 disclosures under
BASEL Il capital regulations are being made available on Bank's website i.e. www.pnbindia.in. These
disclosures have not been subjected to limited review by the Statutory Central Auditors.

. In terms of RBI Circular no.DBR.No.BP.15198/21.04.048/2016-17 dated June 23, 2017(REI List-I)

and Circular no.DER.BP.1808/21.04.048/2017-18 dated August 28, 2017 (RBI List-ll) for the
accounts admitted under the provisions of Insolvency & Bankruptcy Code (IBC), the Bank is holding
100% provision for the outstanding of Rs.16503.49 crore as on September 30, 2020, in respect of
such accounts,

. In the interim order dated September 03, 2020, Hon'ble Supreme Court of India in writ petition

Gajendra Sharma Vs. Union of India & Others, has directed that accounts which were not declared
as NPA till 31* August, 2020 shall not ba declared as NPA till further orders. Based on the same, the
Bank has not classified any account as NPA which was not NPA as on August 31, 2020. As a matter




10.

1.

12,

13.

of prudence, the Bank has made a contingent provision of Rs 180.00 Crore in respect of such
accounts that were not classified as NPA which includes provision for interest income aggregating to
Rs.85.00 Crore reckoned in operating profit.

In accordance with the RBI guidelines relating to COVID-18 Regulatory Package dated 27th March,
2020 and 17th April, 2020, and clarification issued by RBI through Indian Bankers Association dated
6th May, 2020, the Bank granted moratorium on the payment of instalments and/for interest, as
applicable, falling due between March 01, 2020 and May 31, 2020 to eligible borrowers classified as
Standard, even if overdue, as on February 28, 2020. In accordance with the additional Regulatory
Package guidelines dated May 23, 2020, the Bank granted a second moratorium on instalments or
interest, as applicable, due between June 01, 2020 and August 31, 2020, The moratorium period,
wherever granted, is excluded from the number of days past-due for the purpose of asset
classification under REl's Income Recognition and Aszet Classification norms

Disclosure in terms of RBI letter RBI/2019-20/220 DOR.No.BP.BC.63/21.04.048/2020-21 dated April
17, 2020, COVID-18 regulatory Package-Asset Classification and Provisioning Q2 FY 2020-21:

8.No. | Particulars Amount
{Rs. in Crore)
(i) Respective SMA 2 amounts where asset classification benefit 5953.11
extended

(i) | Total Provision @10% already made for Q4 FY20 & Q1| 627.16
FY21 in terms of paragraph 5 of above mentioned circular
Pravision required for Q4 FY20 and Q1 FY21 in terms of | 595.31
paragraph § of abovementioned circular

Provision to be released as on 30.09.2020 31.85
(iii} | Total provision held as on 30.09.2020 595.31
(iv) | Additional provision made as a matter of prudence for asset 400.00
classification benefit due to COVID moratorium
(v) | Grand total of COVID Provision 995.31
{vi) | Provision adjusted during the respective accounting period against 31.85
slippages and the residual provisions in terms of paragraph 6 of above
mentioned circular.

COVID-19 pandemic continues to spread across several countries including India resulting in a
significant volatility in global and Indian financial markets and a significant decline in global and local
economic activities. The Gowvt. of India had announced a series of lock down measures from March
24, 2020 onwards which are yet to be completely withdrawn. Gowt. of India has directed a calibrated
and gradual withdrawal of lock down and partial resumption of economic activities.

The situation continues to be uncertain and the Bank is evaluating the situation on ongeing basis. The
major identified challenges for the bank would arise from eroding cash flows and extended working
capital cycles. The Bank is gearing itself on all the fronts to meet these challenges,

In terms of RBI Cir No. BP.BC.62/21.04.048/2020-21 dated April 17, 2020, on COVID-19 regulatory

package — Review of resolution timelines under the prudential framework on resolution of stressed

assets, the number of accounts and the amount involved in those accounts where the resolution
iod was extended is given below for the half year ended September 30, 2020:

No. of Accounts in which Resolution Plan extended 08

Amount Involved (Rs in Crores) 1790.06

During the quarter bank has availed dispensation for deferment of provision in respect of frauds
amounting to Rs.1558.58 crore in terms of option available as per RBI Circular No.DBR
No.BP.BC.92/21.04.048/2015-16 dated April 18, 2016. Accordingly, an amount of Rs.389.564 crore
has been charged to profit and loss account and Rs.1168.94 crore has been deferred to subsequent
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quarters. Further, out of un-amortized amount of Rs. 1329.97 crore up to quarter ended June 30, 2020,
an amount of Rs.483.13 crore has been charged to PAL and remaining Rs, B456.84 crore has been
carried forward to subsequent quarters.

Pursuant to the proposed bipartite agreement on wage revision (due with effect from November,
2017), a sum of Rs.797.79 crore has been provided during the quarter towards wage revision on
estimated basis. (Cumulative provision till September 30, 2020 is Rs.2270.66 crores).

In accordance with RBI circular no. DBR.No.BP.BC.18/21.04.048/2018-18 dated January 01, 2018,
DOR.No.BP.BC.34/21.4.048/2019—20 dated February 11, 2020 and
DOR.No.BP.BC/4/21.04.048/2020-21 dated August 06, 2020 on "Relief for MSME borrowers either
exempted or registered under Goods and Service Tax (GST)" the details of MSME restructured
accounts from 01.01.2019 to 30.09.2020 as under.
No. of Accounts Restructured Amount (Rs. in Crores)
48378 2712.54

In terms of notification no.CG-DL-E-23032020-218862 dated 23.03.2020 issued by the Ministry of
Finance (Department of Financial Services) containing amendment in Nationalised Banks
{Management and Miscellanaous Provisions) Scheme, 1870, after complying with the requirements
of Nationalised Banks (Management and Miscellaneous Provisions) Scheme, 1970 and sub - section
(2BBA) of section 3 of the Banking Companies (Acquisition and Transfer of Undertakings) Act, 1970,
the Bank has appropriated accumulated losses of Rs.28,707 .82 crore from its share premium account
on August 06, 2020. The said appropriation has no impact on Bank's Paid-up capital, Capital
Adequacy, Leverage Ratio and Net Worth.

During the quarter ended on September 30, 2020, the Bank has exercised call option and redeemed
bonds amounting to Rs.500.00 Crores. The Bank has issued Tier-1l Bonds aggregating to Rs.994.00
Crores,

The Bank had made investment of Rs. 341.59 Crores in JSC Tengri Bank (formerly known as Bank
of Kazakhstan), which is an associate of the Bank. The licence of JSC Tengri Bank has been revoked
by Agency of Republic of Kazakhstan for Regulation and Development of Financial Market with effect
from 18™ September 2020. In the absence of any further development and as a matter of prudence
the Bank has made a provision of Rs.341.59 Crores during the quarter and half-year ended
September 30, 2020.

The Provisioning Coverage Ratio as at September 30, 2020 works out to 83.00%.

Pursuant to the Accounting Standard — 10 (Revised 20168) on Property, Plant & Equipment, applicable
from April 01, 2017, depreciation of Rs.B4.15 Crores for the period on revalued portion of Fixed Assets
has been transferred from the Revaluation Reserve o Revenue Reserve instead of crediting to Profit
& Loss Account.

The Government of India has pronounced Section 115BAA of the Income Tax Act, 1861 through
Taxation Laws {Amendment) Ordinance, 2019. Bank has evaluated the options available under
saction 115 BAA of Income Tax Act and opted to continue to recognise the taxes on income for the
half-year ended 30.09.2020 as per the earlier provision of Income Tax Act.

Details of investors complaints for the quarter ended September 30, 2020: Pending at Beginning: Nil;
Received: 04; Disposed off. 03, Pending for Closure: 1.

. In accordance to SEBI regulations, for the purpose of quarterly consolidated financial results,
minimum eighty percent of consolidated revenue, assets and profits have been included subject to
audit or limited review.




24. The figures for the quarter ended September 30, 2020 are the balancing figures between reviewed
figures in respect of the half-year ended September 30, 2020 and the published year to date figures
up to June 30, 2020,

25. Figures of the previous periods have been regrouped / rearranged / re-classified wherever necessary
to conform to current pariod's classification.

Mw ’ &/
L
P. K. Varshney R.K. Khichi PraVeen Kumar Sharma

Assistant General Manager Deputy General Manager General Manager

D K Jain
General

anager & CFO
W
a Vij ube San umar
Executive Director Executivi Director — e Director
CH.S.S. auinuu;i;jar//

Managing Director

Ex
CED
Date: November 02, 2020
Place: New Delhi




SLAIGT
uuuuu
1
1
46753 HTEETA
& 2837 16
1 25411
574
15457
1

DEEILAET
I 4T 50T
1 1
TEEE4 LLTd
1
1344181 1
L Fion ] 1
5
hL:] 1
FILFRT ] BT 00

30.08.2018 | 31.002030

yiar erchicd J0m Segemder 1020 (Rebal o




PUMIAE MATIONAL BANK
Statement of Standalone Cash Flow Tor the Fall year ended 30ih Sap 2920

e — — | 00oudoke | 0oy | -

A, Cash Flow from Qperating Aciles

Nt ProfLoss) afar Tax B2E2H 18255841 334

Prorison for Tea AR SE54TE0 A T e
[} et ProfityLoss) betore taxes i1y 167 20239] 0911621 738888

Adpwimans for,

Depraciason on fxed assets 5170442 !-1MI SITETE

Depreciaion/{Roloasa] on invesiments neq 1750044 1431433 ~3BE01T|

Proivigiony fof non panming ssses BEA TS S4004457 TaanATE

Prowision on Standard Assets TROROTA ~AEREN0M 70T

Canar Provisce (rel) 1488127 ~ATINT LS AT IIT

Dividend from Subsidary { DFans ~RESRGE 5138081 1541115

Prodt / Lows cn sile of Fooed Assats fnet) A EELELE] A 8BETI|

Imarwst paid on Bondy G004 1

Bub Tobal iy 1mn'lu1l| BESTROTE 1%

‘Ciperating Prof before Changss in Operaling Asasts and Liabaliies Ll “ml ATR— JaTII
M)  Adjustment fer et change in Opersting Assets and Lisbiits

Decraase | (increasa) o invesimens ~3791 TS5

Decrease | [norease) in Advaroes 3430456827 -IE1163360
Decrease | [increass) in Other Assats E AFTELIEE
Inciedse ¢ |Decreasa) in Deposils ITRIA TS
Inciease | |Decease) in Borowings 12080541
Incrsmsa | |Decrsass) in Olher Liskibes & Provsons

Liriftol]
iy -IRHTHTEIS
Cast generated from Operations (i) -ADEAETESS
21233338
AZETN
0 Cash Fiow from irvesting Activities

Dwrect Tases pacd et off refund)

Purehms of Fiasd Assals (nel aff Salea) -28a3T N -T4TEEER ~A300E0 |

Dwidand recd Inem Subskliany Ciners ml 1138081 1541118
Sl O | FHIGES 10033

A Nt Cash from Oparating Activities i
WivaEliTee i

Net Cash tromijused) in Investng Activities 18

€. Cash fow from Financing Activities
Ehare CapitalShare Application MoneyShare Premium
Issua|Fredamption) of Bonds

Wet Change in Cash snd Cash Equlvalerts {AsBaCeD)

Cash and Cash Equivalerts o the beginning of th year
Cash and Balances wih Fessrve Dok o incia
Balsnces wah Baris & Maney &t Call & Shor Natios

‘Cash and Cash Equivalents a1 the end of the quarter
Cash #nd Balances with Reserve Bark of ncig
Balanoes with Banks & Money ol Call & Shen Notics

oheg
1 Direct iaxen paid {ned of! refursd) ars imaled s ansieg om aperaiing soivitied and are ned b
2 AN Nigrarea bn erivsis repeessnie "Cash Dut Flea

Hﬂiﬂﬂﬂl!illl:ﬂm.lmnmn “u} e o'l 'I'm
¥ orasmeaonn,
Figurii &f privious penod hevn bpes megroepd wh i y e e
1
m -—

P K Varshiney R K Khichi
AsHIL, Gereral Manager Dy, Ganoral Manager




PUNAS NATIONAL MANS
Statement of Consolamed Cagh Flow for tha hall yewr snded 30th Septembs: 7020

|Hs. Im Crores)
For the Hal Yest snded
3008 2038 s | n
& Caak Clow fram Oparating Actseia
s ProfbLosa) afer Tax 141208 a1 o0 AL 45
Proicn for Tas T48.73 . i) =k
il Mot Promt befors taxes m 188281 EEEERT] L-TSEDN
] Adpinments fr
Dapeaciaon on faed Assels BiG AT 420 G4 44
DeprecigbonFlelasss) on irvestnens |ned {172.00)] 14240 (ETY)
Pemisiang lor non parfoeming assets BO2T.8) 5550 58 S TR
Prowimnn om Slandan) Axtai pL =R {15847 TH R
Ot Prossimicn (raf) 148 @1 {305 Ty B0 a1
Snare of eamng in Asccisber (178,15 {154 5T {121.80)
Poofd / Lows on sais of Floss Assets (ned) oL AL RE W1AT)
Fitireil paid on Sands 80T sy 117820
Sub Tedal (] [[LEERD] aTie 3 18BSEAT |
Operating Frofn balers Changes v Opersting Assars and Lisnilties (] 1281877 _BOlZ 4 THUELIN
.Ib Adpstmant for net chasnge in Operatng Sssets snd LishSles
Dcrasse | {increase) o rwabmants 2198137 (33573Em (42TIE.0Y
Drrcrubiie | (increaial o Adeaiene 35830 38 2ATIZET {29243 39§
Dacramss § (Inciaana) n Ohe Aasstn (715388} [IEES 5] 17E iy
irrares | Tacrsaial n Dhipo s (KL B LT 1REE3 T3 28380 1%
Inerease / [Dacrmase) in Bomawngs (Rl-=i- k1] (1810 &8 wHET4 BT
Incopsn | [Decrnare) ) Dber Lidtibles & Provasont |4500 any (ST ) 76
(] (14851 [446 53] {TMH.HEE
Cash from s el [RFELE EH
.wwmnuwwumﬂ} ﬂ:ul'l
Mot Cash bosm Opariting Activitins =] [BBE 71 E

B Cash Fiow lram invasting Activities.
Purchass of Flxed Assals (rl off Sale)

Fat Cash weed o Pemsing Aotivities i
C. Cash Mow iram Fancng
Bhan Capisfhie Appitatian WarmyShare Premum 0:00 18081 00 BOE 0O
i Regmrmgricrd of B 10818 [AECLEHT [1ee2y)
Prayremiil of Diwsdersds [ 910 Lns o) Divdarsd] . e (30.01)
irisres! pad on Boncs (B48.02) (B85 26} (1382 800
ah ped 10 Shisehoider of #-0BC & e-UNI iDwands iractonal enlfiement consegueni 10
amalgamaten {047 n.od 1o
e (Detraass) 0 Minosty inlehest a6 48 4878 T
bt Cann from Financing Actieiies ici [FTamnjl 134307 1369115 |
0 Cash arsd Covh E o of 1 {Lul] FAT0 B oon Goo
B Mal Crange in Cash and Cain Eguralergs (LR LR =fa ] ITeT3.A8 12038 “_ﬂ','ﬁq
Cash &nd Halerces wih Ausivs Bark of ncae M TR e B2 ERLEE RN
Halarcak with Banks & Worey o Call & Shon Hotoe 15166 adpd 7 id &5
Fraa
Canm aral Cash Equivsients ot the end of the quaner
Cash and Baienzas wih Riseres Bask of mae EBI5 T8 INGAT 1 10603 TH
Balzrcas with B L Money @ (i & Sron Hotite LT 4218415 6151 68
T0823%.98 [IFILEE] TIiaa T

[

1 Deracl ianei pid (hil afl rfund] e Tealed a8 anikng fom speraling acivilos snd s ot bfurcead
BT SN Bl SRS bl
AN igures. i minus represant “Cash Oul Flow™

Fguras ol 30 0f 2076 & 31,03, 2000 are rulaied 1o e g Punan Bank, hance N0t COMBErEie Wi post
¥ Anancials of 3008
4 Figued of nE Deen d saron ¥ 18 sadorm cumani panad dasslication
k '
R K o Husmid Sharma
Genaral Nanager Dy, Genersl Manager Denaral Minager
[T

& = ] Gavarad M &




GS Mathur & Co. MKPS & Associates HDSG & Assoclates

Chartered Accountants Chartered Accountants Chartered Accountants
M K Aggarwal & Co. A John Moris & Co.
Chartered Accountants Chartered Accountants

INDEPENDENT AUDITORS’ REVIEW REPORT ON THE UNAUDITED STANDALONE FINANCIAL RESULTS
FOR SIX MONTHS ENDED 30™ SEPTEMBER 2020

To

The Board of Directors,
Punjab National Bank
New Delhi

1. We have reviewed the accompanying statements of unaudited financial results (*Statements”) of
Punjab National Bank (the "Bank") for the quarter and half year ended September 30, 2020 attached
herewith, being submitted by the Bank pursuant to requirement of regulation 33 of SEBI (Listing
Obligation and Disclosure Requirement, 2015 as amended (Listing Regulation). The disclosures
relating to "Pillar 3 including Leverage Ratio and Liguidity Ratio under Basel Ill Capital Regulations®
as have been disclosed on the Banks website and in respect of which a link has been provided in the
aforesaid Statements have not been reviewed by us. These statements are the responsibility of the
Bank's Management and have been approved by the Board of Directors. Our responsibility is to issue
a report on these interim financial statements based on our review.

2. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
*Review of Interim Financial Information Performed by the Independent Auditor of the Entity”, issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to making inquiries of the Bank personnel and applying
analytical and other review procedures to financial data and thus provides less assurance than an
audit. A review is substantially less in scope than an audit conducted in accordance with the
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. We have not performed
an audit and accordingly, we do not express an audit opinion.

3. These Unaudited Standalone Financial results incorporate the relevant returns of 20 Branches
reviewed by us, 2 foreign branch reviewed by local auditors specially appointed for this purpose and
un-reviewed returns in respect of 10345 branches and other offices. In the conduct of our review, we
have relied upon the review reports in respect of non-performing assets submitted by external
concurrent auditors (including retired employees of the Bank) of 1358 branches, in-house concurrent
auditors of 244 branches to the Bank Management. These review reports cover 841.90% (of which
54.68% has been covered by us) of the advances portfolio of the bank (excluding the advances of
asset recovery branches and outstanding food credit) as at September 30", 2020. Apart from these
review reports, in the conduct of our review, we have also relied upon various information and returns
received from un-reviewed branches/cther offices of the Bank and generated through centralized
database at the Bank's Head Offica.

4. Based on our review conducted as above, subject to limitation in scope as mentioned in Para 3
above, nothing has come to our altention that causes us to believe that the accompanying statement
of unaudited interim financlal results together with the notes thereon, prepared in accordance with
applicable accounting standards and other recognized accounting practices and policies, has not




disclosed the information required o be disclosed in terms of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 including the manner in which it is to
be disclosed, or thal it contains any material misstatement or that it has not been prepared in

accordance with the relevant prudential norms issued by the Reserve Bank of india in respect of
income recognition, asset classification, provisioning and other related matters,

5. We draw attention to:

a) Refer Note No. 1 to the accompanying financial results regarding change in policy of
appropriation of recovery in NPA accounts

b} Refer Note No. 8§ to the accompanying financial results regarding impact of Hon'ble Supreme
Courl order on provisioning and classification of loans and advances as per prudential norms.

c) Refer Note No. 11 to the accompanying financial results which describes the uncertainties due
to outbreak of novel corona virus (COVID 19).

d) Refer Note No. 13 to the financial results relating to deferment of provision related to fraud
reported during the quarter ended 30" September, 2020

e) Refer Note No. 18 to the financial results relating to provision in one of the associates of the bank.

Our cpinion is not modified in respect of these matters.

For G § Mathur & Co. For MKPS & Associates For HDSG & Associates
Chartered Accountants Chartered Accountants Chartered Accountants
—Mve u-jh Ve—

CA Rajiv Ku CA endra K Agrawala CA Dalbir Singh Gulati
Partner P Partner
(M.NO. 091007) {M.NO. 051764) (M.NO. 081024)
FRN 008744N FRN 302014E FRN 002871N
UDIN:20091007TAAAACJGE610 UDIN: 20051764AAAABG227T5 UDIN: 20081024AAAAHNS136
Place: New Delhi Place: New Delhi Place: New Delhi
For M K Aggarwal & Co. For A John Moris & Co.
Chartered Accountants Chartered Accountants

-—\-hnnxaih\!c.—— -—--1~an1th¢*—-
CA Atul Aggarwal CA G Kumar
Partner Partner
(M.NO. 099374) {M.NO.023082)
FRN 001411N FRN 0072205
UDIN: 2009937T4AAAACUSB533 UDIN: 20023082AAAAMIGIST
Place: New Delhi Place: Chennai

Date: November 02, 2020
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Charterad Accountants Charterad Accountants Chartered Accountants
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INDEPENDENT AUDITORS' REVIEW REPORT ON THE UNAUDITED
CONSOLIDATED FINANCIAL RESULTS FOR SIX MONTHS ENDED ggﬂ'

SEPTEMBER 2020

To

The Board of Directors
Punjab National Bank
New Delhi

1. We have reviewed the accompanying Statement of Consolidated Unaudited
Financial Results of Punjab National Bank (“the Parent'"the Bank") and its
subsidiaries (the Parent and its subsidiaries together referred to as “the Group”), its
jointly controlled entities and its share of net profit/(loss) after tax of its asscciates for
the quarter ended September 30, 2020 attached herewith , being submitted by the
Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 as amended (‘Listing
Regulations). Statement is the responsibility of Bank's Management and has been
recommended by the Audit Committee of Board and has been approved by Board of
Directors at their respective meetings held on 21st August 2020, which has been
initiated by us for the purpose of identification only. Further disclosures relating to
consolidated Pillar 3 disclosure as at September 30, 2020 including leverage ratio
and liquidity coverage ratio under Basel Il Capital Regulations as have been
disclosed on the Bank's website and in respect of which a link has been provided in
the Statement and have not been reviewed by us.

2. This Statement, which is the responsibility of the Parent's Management and
approved by the Parent's Board of Directors, has been prepared in accordance with
the recognition and measurement principles laid down in Accounting Standard 25
“Interim Financial Reporting” ("AS 25"), prescribed under Section 133 of the
Companies Act, 2013, the relevant provisions of the Banking Regulation Act, 1949,
the circulars, guidelines and directions issued by the Reserve Bank of India (RBI)
from time to time ("RBI Guidelines) and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute of
Chartered Accountants of India. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on
Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified In an audit
Accordingly, we do not express an audit opinion.




4. We also performed procedures in accordance with the circular issued by the SEBI
under Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015, as amended to the extent applicable.

5. The Statement includes the results of the following entities:
Parent: Punjab National Bank

Subsidiaries:
i. PNB Gilts Ltd
ii. PNB Investment Services Ltd
iil. PNB Insurance Broking Pt Itd.
iv. Punjab Maticnal Bank (International) Lid, UK
v. Druk PNB Bank Ltd, Bhutan

*Steps are being taken for winding up of the company as the license has already
been surrendered on 14.02.2011.

Associates:

i. Dakshin Bihar Gramin Bank, Patna

il. Sarva Haryana Gramin Bank. Rohtak

iii. Himachal Pradesh Gramin Bank, Mandi
iv. Punjab Gramin Bank, Kapurthala

v. Prathama UP Gramin Bank, Meerut

vi. Assam Gramin Vikas Bank, Guwahati

vii. Bangia Gramin Vikas Bank, Murshidabad
viil. Tripura Gramin Bank. Agartala

ix. Manipur Rural Bank, Imphal

®. PNB Housing Finance Limited

xi. PNB Metlife india Insurance Co. Ltd.

xii. Canara HSBC OBC Life Insurance Co. Ltd.
®iil. India SME Asset Reconstruction Co. Ltd.
xv. JSC (Tengri Bank) Almaty, Kazakhstan

Joint Venture:

i) Everest Bank Limited, Kathmandu, Nepal

8. Based on our review conducted and procedures performed as stated in paragraph 3
above and based on the consideration of the review reports of the branch auditors
and cother auditors referred to in paragraph 7 below, nothing has come to our
attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition measurement principles laid down in the aforesaid
Accounting Standard, RBI Guidelines and other accounting principles generally
accepted in India, has not disclosed the information required to be disclosed in terms
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed,
except for the disclosures relating to consclidated Pillar 3 disclosure as at September
30,2020, including leverage ratio and liquidity coverage ratio under Basel lll Capital
Regulations as have been disclosed on the Bank's website and in respect of which a
link has been provided in the Statement and have not been reviewed by us, or that it
contains any material misstatement.
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We did not review the interim financial information of 1602 branches included in the
standalone unaudited interim financial statements of the entities included in the
Group, whose results reflect Total advances (asset) of Rs 17947358 Crores as at
Septernber 30, 2020 and total revenues of Rs.23592.29 Crores for the quarter
ended September 30,2020, as considered in the respective standalone unaudited
interim financial results of the antities included in the Group.

The interim financial results of these branches have been reviewed by the internal
inspection teams of entities whose reports have been fumished to us or other
auditors, and our conclusion in so far as it relates to the amounts and disclosures
included in respect of these branches, is based solely on the report of such
inspections teams and other auditors and the procedures performed by us as stated
in paragraph 3 above. According to the information and explanation given to us by
the management, this interim financial information is not material to the group.

The consolidated unaudited financial results includes the interim financial resuits
which have not been reviewed of 10345 branches and other offices included in the
standalone unaudited results of the entities included in the Group, whose results
reflect total advances of Rs. Rs 200459.31 Crores as at September 30,2020 and total
revenues of Rs 1228884 Crores for the quarter ended September 30,2020, as
considered in the respective standalone unaudited financial results of the entities
included in the Group.

Our conclusion is not modified in respect of the above matter,

We did not review the interim financial Information of 2 associate included in the
consolidated unaudited financial results, whose share of net profit for consolidation is
Rs. 138.03 Crores and Rs. 24036 Crores for the quarter and half year ended
September 30,2020 respectively. These interim ‘financial information have been
reviewed by other auditors whose reports, have been furnished to us by the
Management and our conclusion on the statement, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, joint ventures and
Associates is based solely on the reports of the other auditors and the procedures
performed by us as stated in paragraph 3 & 4 above.

The Consolidated unaudited financial results includes the interim financial results of 5
Subsidiaries which have not been reviewed by their auditors, whose interim financial
results reflect total assets of Rs 23906.89 Crares at September 30,2020, Revenue of
Rs.373.60 Crores and Rs. 865.51 Crores for the quarter and Half year ended
September 30,2020 respectively as considered in the consolidated financial results,
The Consolidated unaudited financial results also includes the Group's share of net
Loss of Rs 75.38 Crores and Rs. 19.75 Crores for the quarter ended September
30,2020 and Half year ended September 30,2020, as considered in the consolidated
unaudited financial results, in respect of 13 associates and jointly controlled entity,
based on intérim financial results which have not been reviewed/audited by their
auditors. According to the information and explanations given to us by the
Management, These interim financial results are not material to the Group.

Qur conelusion is not madified in respect of the above matter.

.We draw attention to;

a. Refer Note No. 1 to the accompanying financial results regarding change in
policy of appropriation of recovery in NPA accounts




b. Refer Note No. 9 to the accompanying financial results regarding impact of
Hon'ble Supreme Court order on provisioning and classification of loans and
advances of loans and advances as per prudential norms.

c. Refer Mote No. 11 to the accompanying financial results which describes the
uncertainties due to outbreak of novel corona virus (COVID 19).

d. Refer Note No. 13 to the financial results relating to deferment of provision
related to fraud reported during the quarter ended 30" September, 2020

e, Refer Note No. 18 to the financial results relating to provision in one of the
associates of the bank

Our conclusion is not modified in respect of the above matter.

For G S Mathur & Co. For MKPS & Associates For HDSG & Associates .
Chartered Accountants Chartered Accountants Chartered Accountants
S ——-|~h>ouﬁh NCe —
CA Rajiv Kumar hawan CA ra K Agrawala CA Dalbir Singh Gula
Partner 4 S0y Partn — Partner 622
(M.NO. 091007) @ (M.NO. 051764) |3 (M.NO. 081024) |
FRN 008744N &y‘, FRN 302014E FRN 002871N

UDIN: 2009100TAAAA 502 LIDIN: 20051764AAA . 1314 UDIN: 20081024AAAAHOB296

Place: New Delhi Place: New Delhi Place: New Delhi
For M K Aggarwal & Co. For A John Moris & Co,
Chartered Accountants Chartered Accountants
— Thoeuwpk VCe— — Flrwuel VC- .

CA Atul Aggarwal CA G Kumar

Partner Partner

(M.NO. 099374) \ : {M.NO.D2308%]

FRN 001411N it FRN 0072208 \%

UDIN: 20099374AAAACT1624 UDIN: 20023082AAAAMJ3T43
Place: New Delhi Place: Chennai

Date: November 02, 2020




