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Independent Auditor's Report

To the Members of DMI Finance Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audiled the accompanying standalone financial statements of DMI Finance Private Limited
('the Company’), which comprise the Balance Sheet as at 31 March 2021, the Stalement of Profit and Loss
{including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and a summary of the significant accounting policies and other explanatory
infarmation,

In our opinion and to the best of our Information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 ("Act’) in the manner
s0 required and give a true and fair view in conformily with the accounting principles generally accepted in
India including Indian Accounting Standards ('Ind AS') specified under section 133 of the Act, of the state of
affairs of the Company as at 31 March 2021, and its profit {including other comprehensive income), its cash
flows and the changes in equity for the year ended on thal date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143{10) of the
Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statemenls section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI") together with the
athical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have oblained Is sufficient and
appropriate to provide a basis for our opinion,

Emphasis of Matter - COVID 19

We draw attenlion to Note 38 of to the accompanying financial statements, which describes the uncertainty
relating to the effects of Covid-19 pandemic on the Company's operations as at 31 March 2021. Our opinion
is not modified in respect of this matter.
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DMI Finance Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements

Kay Audit Matters

Key audit mallers are those malters that, in our professional judgment, were of most significance in our audit
of the standalone financial statements of the current period. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these maltters.

We have determined the matters described below to be the key audit matiers lo be communicated in our report.

Key audit matter

| How our audit addressed the key audit matter

Use of information processing system for accounting and financial reporting

The Company relies upon information processing
systems for recording, processing, classifying, and
prasenting the large volume of lransactions enlered into
by the Company. The Company has put in place IT
General Controls and automated IT Controls to ensure
that the information produced by the Company is
reliable. Also, during the current year, the management
carrfed oul changes to the IT infrastructure and
accounting system to implement moratorium  relief

Cur

a)

key audit procedures on this matter included,

but were not limited, to the following:

Obtained an understanding of the Company's
information processing systems, IT General
Controls and automated IT controls for
applications, databases and operating
systems relevant to our audit;

extended during the year to the customers. Among | b) Obtained an undersianding of the changes
ather things, the management also uses the information that were made to the |T applications during
produced by the entity's information processing the audit period on account of moratorium
systems for accounting and the preparation and relief extended to its customers;
presentation of the financial statements.
c) Involved IT specialists (auditor's expert) for
The Company’s accounting and financial reporting performance of the following procedures:
processes being dependent on automated controls
enabled by IT systems impacts key financial accounting i) tested the IT General Controls around user
and reporting items such as loans, interest income, access  management, changes to T
impairment on loans amongst others. The controls environment and segregation of duties
implemented by the Company in its IT environment around program maintenance, security
determine the integrity, accuracy, completenass and administraticn and owver key financial
validity of dala that is processed by the applications and accounting and reporting processes; and
is ultimately used for financial reporting.
ii} tested the Company's periodic review of
Since our audit strategy included focus on entity's access rights. We also tested requests of
information processing systems relevant to our audit changes to systems for approval and
due to their pervasive impact on the financial authorization
statements, we have determined the use of information
processing system for accounting and  financial iii} tested the automated controls like interfaces,
reporting as a key audit matter for the current year configurations and information genarated by
audit. the entity’s information processing systems
for loans, interest Income and other
significant financial statement items,
d) Obtained wrilten representations from

management and those charged with

governance on whether IT general conirols
and automated IT controls are designed and
were operating effectively during the pericd
coverad by our audit.
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DMI Finance Private Limited

Independent Auditor’s Report on the Audit of the Standalone Financial Statements

Key audit matter

| How our audit addressed the key audit matter

Expected Credit Losses on loans (ECL) and implementation of COVID-19 relief measures
{Refer Note 3{m) for the accounting policy and Note 7.1 for the related disclosures

As at 31 March 2021, the Company has financial assels
{loans) amounting to Rs. 31,413.61 millions. As per Ind
AS 1089- Financial Instruments, the Company is
required to recognise allowance for expected credit
losses on financial assels.

Expecled credit loss cannot be measured precisely
but can only be estimated through use of statistics.
The calculation of expected credit losses Is complex
and requires exercise of judgement around both the
timing of recognition of impairment provisions and
estimation of the amount of provisions required in
ralation to loss events.

The Company has developed customized models to
derive key inputs used to determine the amount of ECL
such as probability of defaull (PD) and loss given
defaull (LGD). The result from these models is then
applied to the exposure at default (EAD) to arrive at the
amount of ECL. In the process of developing the ECL
models, a significant degree of judgement has been
applied by the management in respact of following
matters:

a) Staging of loans and estimation of behavioral
life and thereby determining the criteria for a
significant increase in credit risk.

b} Estimation of expected loss from historical
observations.

¢} Estimation of losses in respect of those loans
which had no/ minimal defaults in the past.

d) Selection of macro-economic factors and
eslimating their impact on ECL model; and

e) Estimation of the expected realizable values of
underlying collaterals.

Qur audit procedures in relation to expected credit
losses were focused on obtaining sufficient
appropriate audit evidence as to whether the
expected credit losses recognised in the financial
statements were reasonable and the related
disclosures in the financial statements made by
the management were adeguate. These
procedures included, but were not limiled, to the
following:

a) obtained an understanding of the model
adopted by the Company including key inputs
and assumptions for calculation of expected
cradit losses including the impact of COVID 19
on the assumptions and how management
calculates the expected credit losses and the
appropriateness data on which the caleulation
is based,

b) tested the design and operating effectiveness
of the key controls over completeness and
accuracy of the key inputs and assumptions
considerad for calculalion, recording and
monitoring of the impairment loss recognized;

c) obiained the policy on moratorium  and
restructuring of loans approved by the Board
of Directors pursuant to the RBI circulars and
ansured such policy is in compliant with the
requirements of the RBI circular;

d) evaluated the appropriateness of the
Company’s determination of significant
increase in credil risk in accordance with the
applicable accounting standard considering
the impact of COVID-12 on account of banefit
axtended by the Company to select borrowers
and the basis for classification of various
exposures into various stages.

e) As modelling assumptions and parameters are
based on historical data, we assessed whether
historical experience was representative of
current circumstances and was relevant in
view of the recent impairment losses incurred
within the portfolios.

f) tested the accuracy of inputs through

substantive procedures and assessed lhe
reasonableness of the assumptions used;

Page 3 of 11

Charleisd Aucinlele

(OFfipes in Bengalurs, Chasdigat, Channal, Gunigram, Hyderabad, Kochi, Koliala, Mumbal, New Dedbi, Noids ad Fune

Wa'ker Chandick & Co LLP & registered
with Fmited iaibdily wesh identfizatian
numbar AAC-20R5 ard has its registened
olfeca at L-41, Connaught Cincus, Outar
Circha, Mew Dali, 190001, India




DMI Finance Private Limited

Independent Auditor's Report on the Audit of the Standalone Financial Statements

Key audit matter

How our audit addressed the key audit matter

Implementation of COVID-19 relief measures

During the current year, BBl announced various relief
measures for the borrowers which were implemeanted by
the Company such as "COVID 18 Regulatory
Package- Asset Classification and Provisioning”
announced by the RBI on 17 April 2020 and RB| circular
an "Asset Classification and Income Recognition
following the expiry of Covid-19 regulatory package”
dated 7 April 2021 (collectively referred to as 'the RBI
circulars'), and "Resolution Framework for COVID-18
related Stress” (the ‘Resolution Framework’) dated &
August 2020, which have been collectively considered
by the management in identification, classification and
provisioning of loan assets for impairment.

The management has considered the impact of COVID-
18 on arriving at the provisions as at the balance sheet
date on account of significant increase in credit risk on
borrowers given additional support by the Company
which were impacted due to COVID-19. The basis of
eslimates and assumptions involved in arriving at the
provisions during the year were monitored by the
Company periodically and significantly depend on
future developments in the economy due to COVID-19
including any new relief measures’ announcements by
the RBI.

Considering the significance of the above matler lo
the standalone financial statements, the degree of
management's judgment involved and additional
complexities involved in the current year on account of
ongoing impact of COVID-19 and since the matter
required our significant attention to test the
calculation of expected credit losses, we have
identified this as a key audit matter for current year
audil.

We also draw attention to Note 38 of the accompanying
standalone financial statements, regarding
uncertainties involved on the dus to outbreak of
COVID-19 pandemic with respect to the measuremant
of expecled credit loss on such loan assels which are
significantly  dependent on  uncertain  future
developmenis, as the same is fundamental to the
understanding of the users of financial statemenls.

)

h)

i

k)

developed a point estimate by making
reference to the expected credit losses
recognised by enlities that carry comparable
financial assets;

tosted the arithmetical calculation of the
expected credit losses;

on test «check  basis, lested the
reasonableness of estimates of expected
reglizable values of underlying collaterals;

assessed the appropriateness and adequacy
of the related presentation and disclosures in
the accompanying financial statements In
accordance with the applicable accounting
gtandards and related RBI circulars and
Resolution Framework; and

obtained written representations  from
management and those charged with
governance on whether they believe

significant assumptions used in calculation of
expected credit losses are reasonable.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other Information. The other information comprises
the infarmation included in the Directors Report, but does not include the standalone financial statements and
-our auditor's repart thereon. The Annual Report is expected to be made available to us after the date of this

auditor's report.
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DMI Finance Private Limited
Independent Auditor’s Report on the Audit of the Standalone Financial Statements

Qur opinion on the standalone financial statements does not cover the other infarmation and we will not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information Identified above when it becomes available and, in doing so, consider whether the ather information
is matarially inconsistent with the standalone financial statements or our knowledge oblained in the audit or
otherwise appears to be materially misstated.

When wea read the Annual Report, if we conclude that there is a material misstalement therein, we are required
lo communicate the matter to those charged with governance.

Responsibilities of Management and Those Charged with Govarnance for the Standalone Financial
Statements

The accompanying standalone financial statements have been approved by the Company's Board of Directors.
The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, changes in equity and cash flows of the
Company In accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes malintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other iregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
errar.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concermn basis of accounting unless management either intends lo liguidate the Company or to coase
operations, or has no realislic alternative but to do so.

Those Board of Directars is also respongible for overseeing the Company's financial reporting process,
Auditor's Responsibilities for the Audit of the Financlal Statements

Our objectives ara to obtain reasonable assurance about whether the financial statements as a whole are free
from malerial misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Standards on Auditing will always detect a material misstaternent when it exists.
Misstaterments can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain
professional skepticism throughout the audit. We alsa:

= Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audil evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral;
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DMI Finance Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statements

s Obtain an understanding of internal conlrol relevant to the audit in order to design audil procedures that
are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial confrals with reference
to financial statements in place and the operating effectiveness of such controls;

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimales and related disclosures made by management;

= Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw altention in our auditor's report to the
related disclosures in the financial stalements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other mallers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during cur audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably ba thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters thal were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters, We describe these matters in our auditor's report unless law or regulation precludes public disclosurs
about the matter or when, in extremely rare circumstances, we determine that a matter should nol be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public Interest benefits of such communication,

Other Matter

The standalone financial statements of the Company for the year ended 31 March 2020 were audited by the
predecessor auditor, S.R. Batliboi & Associates LLP, who have expressed an unmodified opinion on those
standalone financial stalements vide their audit report dated 3 July 2020.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71) of the
Act. Accordingly, reporting under section 197(186) is not applicable.

As required by the Companies (Auditor's Report) Order, 2016 ('the Order') issued by the Central Government
of India in tarms of section 143{11) of the Act, we give in the Annexure A a statemant on the matters specified
in paragraphs 3 and 4 of the Order.
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DMI Finance Private Limited

Independent Auditor’s Report on the Audit of the Standalone Financial Statements

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report,
to the extent applicable, that:

a)

b)

c)

d)

e}

f)

a)

we have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit of the accompanying standalone financial statements;

in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

the standalone financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesald standalone financial statements comply with Ind AS specified under section
133 of the Act;

on the basis of the written representations received from the directors and taken on record by the Board
of Directors, none of the directors is disgualified as on 31 March 2021 from being appointed as a director
in terms of section 164(2) of the Act;

we have also audited the internal financial controls with reference o financial statements of the Company
as on 31 March 2021 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date and our report dated 21 June 2021 as per Annexura B expressed
unmaodified opinion; and

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies [Audit and Auditors) Rules, 2014 {as amended), in our opinion and to the best of our
information and according to the explanations given to us:

i)  the Company, as detailed in nota 42 to the standalone financial statements, has disclosed the impact
of pending litigation on its financial position as at 31 March 2021;

i) the Company did not have any long-term contracts including derivative contracts for which there
ware any malerial foreseeable losses as at 31 March 2021;

iii) there were no amounts which wera required to be transferred to the Inveslor Education and
Protection Fund by the Company during the year ended 31 March 2021; and

v} the disclosure requirements relating to holdings as well as dealings in specified bank notes were
applicable for the period from 8 Movember 2016 to 30 December 2016, which are not relevant to
these standalone financial statements. Hence, reporting under his clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registpaﬁun Mo:001076MNMS500013

]
™

-

Manish Gujral
Partner
Membership No:105117

UDIN:2110511TAAAADU3479

Place: Mumbai
Date: 21 June 2021

Fage 7 of 11
Chirlered Aceunlanle ‘Walkar Ghandiok & Go LLF I5 registened
willh limited liakility with ideniitcation
O¥cas in Bangaluru, Chandiga®, Chesnsl, Corugram, Hyderabad, Koohi, Kolsata, Mumizai, Mow Deolsi, Noida and Puns rimiber AAC-2085 and hes ils regislend

office al L-41, Cannaught Circes, Duler
Circle, Hew Delhi, 110001, India



DMI Finance Private Limited

Annexure A to the Independent Auditor's Report of even date to the members of DMI Finance Private
Limited, on the standalone financial statements for the year ended 31 March 2021

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking Into consideration the information and explanations given to us and the
books of account and other records examined by us in the normal course of audit, and to the best of our
knowladge and belief, we report that:

i)

i)

iii)

v)

wi)

a)

b)

)

vii) a)

b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

The Company has a regular program of physical verification of its property, plant and equipment
under which fixed assels are verified in a phased manner over a period of 3 years, which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its assels.
In accordance with this program, certain fixed assets were verified during the year and no
material discrepancies were noticed on such verification.

The Company does not hold any immovable property (in the nature of *Property, plant and
equipment'). Accordingly, the pravisions of clause 3(i) (c) of the Order are not applicable.

The Company does not have any inventory. Accordingly, the provisions of Clause 3(ii) of the
Order are not applicable.

The Company has nol granted any loan, secured or unsecured to companies, firms, Limitad
Liability Partnerships (LLPs) or other parties covered in the regisler maintained under Section
189 of the Act. Accordingly, the provisions of clausas 3(iii){a), 3(iii)(b) and 3{iii)(c) of the Order
ara not applicable.

In our opinion, the Company has complied with the provisions of Section 186 in respect of
guarantee. Further, in our opinion, the Company has not entered into any transaction covered
under Section 185 and Section 186 of the Act in respect of loans, investments and security.

In our opinion, the Company has nol accepted any deposits within the meaning of Sections 73
lo 76 of the Act and the Companies (Acceptance of Deposils) Rules, 2014 (as amended).
Accordingly, the provisions of Clause 3{v) of the Order are not applicable.

The Central Governmeant has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company’s services. Accordingly, the provisions of
Clause 3{vi) of the Order are not applicable.

Undisputed statutory dues including provident fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of cusloms, duly of excise, value added tax, cess and other material
statutory dues, as applicable, have generally been regularly deposited to the appropriate
authorities, though there has been a slight delay in a few cases. Further, no undisputed
amounts payahble in respect thereof were outstanding at the year-end for a period of more than
six months from the date they became payabla.

The dues outstanding in respect of income-tax, sales-tax, service-tax, duty of customs, duty of
excise and value added tax on account of any dispute, are as follows:

Statement of Disputed Dues

MName of | Mature Amount Amount paid | Period to which the Forum where
the of dues | (¥ in million) | under protest amount relates dispute is

statute (% in million) pending

Income- | Incoma- 226 Mil Assessment year Commissioner of
tax Act, tax 201718 Income Tan-
1961 Appeal (CIT(A))
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DMI Finance Privata Limited
Independent Auditor's Report on the Audit of the Standalone Financlal Statements

Annexure A ntd

wiii}

ix)

xi)

xii)

xiii)

wiv)

=)

xvi)

The Company has not defaulted in repayment of loans or borrowings to any bank or financial
institution or debenture holders during the year. The Company did not have any outstanding
loans or borrowings payable to government during the year.

The Company did not raise moneys by way of initial public offer or further public offer. In our
opinion, the term loans were applied for the purposes for which the loans were obtained, though
idla/surplus funds which were nol required for immediate ulilisation have been invasted in liguid
investments, payable on demand.

Mo fraud by the Company or on the company by its officers or employees has been noticed or
reported during the period coverad by our audil.

The provisions of Section 197 of the Act read with Schadule V to the Act are not applicable to
the company since the company is not a public company as defined under Section 2(71) of the
Act. Accordingly, provisions of clause 3(xi) of the Order are nol applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of Clause 3(xii)
of the Order are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and
188 of Act, where applicable, and the requisite details have been disclosed in the financial
statemants etc., as required by the applicable Ind AS.

During the year, the Company has made preferantial allotment! private placemant of shares. In
respect of the same, in our opinion, the Company has complied with the requirement of Section
42 of the Act and the Rules framed thereunder. Further, in our opinion, the amounts so raised
have been used for the purposes for which the funds were raised. During the year, the Company
did not make preferential allotment/ private placement of shares/ fully/partly convertible
debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors
or persons connected with them covered under Section 192 of the Act.

The Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No:001076MN/N500013

Manish Gujral

FPartner

Membership No; 105117

UDIN: 21105117TAAAADU3479

Place: Mumbai
Date; 21 June 2021

Page 9 of 11

Charlered Accourlaile ‘Walker Chardiok & Co LLF is registaned

with fimibed liakility with iderilifcation

(ties in Bengalury, Charndiga®, Chaonai, Gurugram, Hydsbad, Kool Kokala Wumbai, Now Dohi, Moda anl Pune number AAC-2005 and has ils registansd

allice al L-11, Cannaught Circus, Outer
Cincle, M et 190001, India



DMI Finance Private Limited
Independent Auditor's Report on the Audit of the Standalone Financial Statemants

Annexure B to the Independent Auditor’s Report of even date to the members of DMI Finance Private
Limited on the standalone financial statements for the year ended 31 March 2021

Independent Auditor's Report on the Internal financial controls with reference to the standalone
financial statements under Clausa (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
{'the Act')

1) In conjunction with our audit of the standalone financial statements of DMI Finance Privale Limited
{‘the Company') as at and for the year ended 31 March 2021, we have audited the internal financial
controls with reference to financial stalements of the Company as at that dale.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

2) The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the inlernal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Mote on Audit of Internal Financial Controls over Financial Reporting (the Guidance Note')
issued by the Institute of Chartered Accountants of India (‘the ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of the Company's business, including
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Acl.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

3 Our responsibility is to express an opinion on the Company’s intemal financial conlrols with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by tha ICAl preseribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements, and the Guidance Note
issued by the ICAl. Those Standards and the Guidance Nole require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements were established and maintained and if
such controls operated effectively in all material respects.

4) Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements includes obtaining an understanding of
such internal financial controls, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

5) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

6) A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance wilh generally accepted accounting principles.
A company’s internal financial controls with reference to financial statements include those policies and
procedures that (1) periain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
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Annexure B (Contd)

thal transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and thal receipts and expenditures of the company are
being mada only in accordance with authorisations of management and directors of the company; and
{3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial stalements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

7)

Because of the inherent limilations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of conirols, material
misstaternents due to error or fraud may occur and not be detected. Also, projections of any evalualion
of the intemnal financial controls with reference to financial statements lo future periods are subject to
the rizk that the internal financial controls with reference to financial statements may become inadequate
becausa of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

8)

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial stalements and such controls were operaling effectively as at 31 March 2021,
based on the internal financial controls with reference to financial staterments criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICA.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No:001076MN/NS00013

Manish Gujral
Partner
Membership Mo105117

UDIN:21105117 AAAADU3479

Place: Mumbai
Date: 21 June 2021
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DI Finance Private Limited
Standalone Balance Sheet As at March 31, 2021
(Al amaunt In R, In millians, unless otherwise stated)

Hotes As at March 31, 2021 As at March 31, 2020

ASSETS

Financial assets

Cash and cash equivalents Rl 147626 1,190.89
Bank balance other than cash and cash eouivalents 5 267.21 15.30
Trade receivalbles & G464 3365
Loans ) 3141361 13,3515
Irveslments 8 18.488.52 15,294.08
Other financial aszels 9 2,035.85 LBE.23

Man- financial assets

current tax assets 11} 214.38 154,51
Defierred tax assets net] 11 573,29 L]
Broperty, plant and equipmeant 12 17686 3E7.53
Intangible sssets 13 22ED 45
Other non- financial assets 14 91,66 104.32
Auiets held for sale 15 1E8.ES 189,85
TOTAL ASSETS 56,157.04 51.517.1E.
LIABILITIES AND EQUITY
LIABILITIES
Financlal Hahilities
Trace payables 1a
[i] total owtstanding dues of rmicro enterprises and small enterprises 10795 J6.BH
1] total outstanding durs of creditors ather than micro enterprises and small 194 95 161.37
anterprises
Dokt securities 1/ 18,551.69 22.797.57
Burrowings (other than debt securities) 18 142348 A,091.28
other financial liahiltties 19 B29.87 A75.38
Non financial llabilitles
Prasisions ) 56,3 45195
Other non-linancial labilitles 1 A36.5T 21442
ECQUITY
Fruily share capital 2 65,436.58 5,582.94
Cilhar eguity 23 MR AT1TAR 19,167,317
TOTAL LIARILITIES AND EQULITY P 56,157.94 51.617.10

surnmary of significant accounting policies and accomparying notes are an integral part of the financial statoments

This 15 the Balance Sheet referred ta in our report of even date

For Walker Chandial & Co LLP Far and an hahalf of the Board of Directors of
Firm Registration Mo, BADTEN/MN5S00013 Dl Finance Private Limited
Chartered Accountants
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Manish Gujral raja Ch va Singh
Partner Managing Directar)
Membership Mo, 106117 DaN: 02623460 I 02601179

Flacr: HEW EE LHf

Drate: June 211, 2021
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Dl Finance Private Limited

Standalone Statement of profit and loss for the year ended March 31, 2021

{all Amount In ®s. Inomillllons, unless othenwise stated)

For Lhe year March

For the year March

Moltes
31, 2021 a1, 2020

Revenue lroim operationg
Interest income 14 5,910,564 607805
Feas and commissinn incame 15 38,79 52.03
et gain n falr value changes EL 551.04 21537
Total revenue lrom operations 7,540.47 6, 35505
Other income 27 104.04 ). 2%
Totalincome 7,644.51 6,446.14
Expenses
Fnance costs 28 1,500 54 1,455,000
Feps and cammission EXxpenss 29 NPT A43,03
Irepadrmient an fmancial instruments 30 2,542 74 1,533,104
Ermnployen benefits rxpenss 51 EAEH9 573,348
Depreciation and amartizatian ¥ FLT T 6,40
Other expenses 33 RI2AZ R21.53
Tatal expenses 332,49 510245
Profit before Lax EIRN ] 1,343.69
Tax espense:
|1} Current tax li 344,13 S4RO7
|2) Dederred tax credit 1a [744.15] {19527}
Profit for the year 223,08 030,83
Other comprehansive income
al Items that will not he reclassified to profit or loss

Re-measurement of defined benefit glan 2.44 (2.000

Incoane tax relating to above item [0.61) Q.50
b) Items that will be reclassified ta profit or loss

Changes in falr value 421 {95,327
Actuarlal Galm
Leave Encashment

Incame tax relating o above item 11.06) 24.00
Other comprehensive income 4.5H (¥2.87]
Tatal comprehensive Income for the year 22R.04 31802
Earmiings per eguity share [face value of As. 10 per share] 34

Basic (Ra.] n.as 1.78

Diluted (Fs.| niz 1.77

Summary af signilicant accounting palicics and accompanying noles sre an integral part of the financlal statements

This iz the Statament af Prodit and Loss reforred toin aur repart of =ven date

Far Walleer Chandiok & Co LLP

Chartered Accountants

Manish Gujral

Partnar
mierthership Mo, 105117

Flace: Mumbal
Drate: Jume 31, 2021

For and an beliall of the Board of Directors of
Firm Hegistration Ma. 001076HM500013 DI Finance Private Limited

veee: NEW DEUAT

IFate: lume 24, 2021

ol b
) o
i Krishan Gopal
hilef Financial Officer)
Face: nﬁ‘.'UR.Uﬁl Eﬁ”

3ate: June 21, 2021

o

o
WT;E :Laﬁ}a/m!

It, Managing Directar]
IN: D2EQELTD

pace: LOMNDON

Date:

Dratet June 31, 2021



DI Finance Private Limited
Standalone Cach flow steteinent for the Year cnded hMarch 31, 2021
(Al Amaunt in Rs, In millions, unless otharwlse stated)

Year ended Year ended o
March 31, }21 March 31, 2020

A Cash flow from operating activitles: -
Profit befare tax 17,03 1,343.69
Adjustments for
Dopraclation and amartisation 9.07 T6 A
Hat gain an fair valie changes [5a1.04] {23577
Fmpairrment on financisl imstromants 2,548,741 1,533.14
Interest =spene for l=asing arrangemenls 3.0 2734
Effecttes imberest rate sdjustraant far inarclal Bstrussni s 15.81 3380
Emplogee stack option axparse 75.78 A0
Oparating profit hafose working capital changes 2,770.40 2,828.50
Changes in working capstal
[incrag==] in linencisl and other assatc [2,005.28) 1353063
Incrzase in financial and other liz5ilgies 22014 475.67
Decreass in noa financial 2ssets G5 134,61
Increzse in non finznoal lizbilities 14176 370,30
Tetal of changes In working capital {1,636, 73] [12,5%1.75)
Oirzck tawes pakd [net of refunds) [£ud.0up |592,75]
Med cash Plow ganerated drom § {used In] eperating sctivities |A) 730.67 [10,955.53)

B Cash flow fram investing activitias:

Inflow {outllow) an acranng of @

Furchasa af Fronary, plant and sguipmant [30.64] 1396 44)
{Inchuding capial wark-in-aragrass]f intangibla

assats

Sale af Property, plant and equiprent N 108
Purcliase of Invastment (net) (2,553 36) [&.454. 6]
Feuarnent of fixed dopas®s (net) {352 011 - o
Het cash flow used in Inwesting ackivities (1] {3.276.01) (5,850.04]

L Cash flow from financing acklvities:

Pracesd from issus of =quity shares (induding 9,/81.22 1,7R6.08
share premium]

Pracesds from debt seourttics SAM.00 21,303.00
Pracasds from bank barrawings FI0.0a SE0.00
Rapayinent af cash eradit & |332.86)
Fepayrwnt af debt sacuritis 14,750,00] £4,300.00)
Rmpaymsnt af baak haroowings {7,355.33) (2,314.54)
Lessm payiranis i i [55,18] 154,800
Met cash flow generated from financing activities (C) 381071 1706685
Met Increase in cash and cash eguivalevs (ArBiC) 1,785.37 76131
Cash and cash eguivalents a5 at 1he= bepinning af the year 1,1%0.09 420,58
Cash and cash equivalents at the end of the year 247620 1,190.85
Podes:

1) Companents of cash and cash equivalents As gl March 31, 2071 A al March 31, 3020
Cash on hard 0.y 013
Balanca with banks

Im elifirid ateaints 21063y 255 47
Im canh crsci 2e5.50 225,31
Total cash and cagh eqidvalents 247626 1,150.89

¥ Cash Fow siatemen] bas besn prapared under Indinect method as set cutin the 3D &5 7 "Cash Flow Statement™.
3] Fardisclosure of ireesting 2nd financing sctiviting that doa et pequine the uis of cash and casl eguivalints, rafier nota 43
Sumenary af significant aczounting polizies ard sccompanying noles sre an inlegral parl of the linencal satemeants

This Is the Cash Flow Statemnant referred 1o in our repart of even date

Foe 'Walker Chandiak & Co LLP Far and an beha¥ of the Board of Directors of
Firm Registration Mo, 00 1076NM500012 Dl Finance Privats Limited -
Chartered Aocaieilants rr | 3
-

' gt ,1"‘"1)
Manish Gujral Ehluashizh Chatterjee wraja Chidnakya Singh
Partner 1k, Managing Biractar] (1t Managing Diractor)
siambarshia Moo 105217 DIW; B3623480 M:OREDT1TE

Place: Pi':.w H-[HI‘ “Mac: LI}HDGN

1,201

Crates June 21, 2021 Diaba: T
'
Su£u

[Compan
M. Ho.
Flace: Mumbai ace: GLURVGIR A Plaze; VRUGRAM
Dake: Jurs 21, 2021 Dizge: June 21, 2021

Dage: June 21, 3021



A, Equity share capital [refer note 22)

DI Finance Private Limited
Statement of Changes in Equity for the Year ended March 31, 2021
[All Amount in Rs. In milllons, unless otherwise stated)

A5 atk March 31,2020

(.h,ang\-c during the yrar

As ak March 31,2021

Farticulars Az at Aprll 12019 | Change dusing the year

Equity share capital 5,200.58 T amazs 5,592.94 B43.61 G,436.54
b. Other equity (refer note 23)

Particulars I'tt!-e:e: and surplus =L Tustal
Statutory Share option Sacurities pramium Capital redemption Retained carnings
reserde s 45- outstanding rescrun
IC of RBI Act account

| Balance as on April 1, 2018 73131 204 12,305.76 BLaL| T 76RO 51437
Frafit for the year - = - a%0.89 200.89
Other Comprehensher Incame far the year - - - = {Fzan [72.87]
Share apliors exercisad during the year - 35.54 . N AR.54
Pramium an comverslon of OCFSs - TLI6 - - TLIR
Premium on issu= of equily shares - - 1,564.75 - 1,564.75
Defarred tax Bahllity reversed an CODs/TOPSS - - 54.37 54.37
Transfer 1o statutary reserve 201.5% - - 1201.53) -
Balaivce as o March 31, 2020 932.81 66,58 14,547.77 81.1 3,538.91 1%,167,31
Fratit for the year = A 231308 223,08
Other Comarefhensive Incoems Far the year - - - - 4,88 4,98
Trasifer to spediad redenve £4.52 - - [44.62) .
Share aptions exercized during the year * 74.37 = .37
Pramium on issue of =guity shares - - 8,947 55 - - H,247.5%
Ralance as on March 31 2021 i 91746 140,55 23,495.35 4121 3,722.35 2B,417.32

Summany of ggalfieant aceaunting pelicles and accompanying nates are an integral part of the fmanca! statements

This is the Statemznt of Change in Couity referred Lo in cur report of =ven date

Far Walker Chandiok & Cao LLP
Firrn Registeatian Mo, 0 L0O7EN,NE00003
Chartered Accountants

Place: Mumbai
Cratm: Jure 21, 2021

[I%. Managing
DIN: G2E234E0

Plape: ﬂ E'w DELH;

Dabe) June 31, 3021
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Crate: Jun= 21, 2021

Ishah Gopal

For vl o behalf of the Board of Direclors of
DAl Fimance Frivate Limited
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DMI Finance Private Limited
MNotes to the Standalone Financial Statements for the year ended March 31, 2021

(a)

(b)

3,

Corporate information

DM Finance Private Limited (the "Company®} is 2 Company domiciled in India as a Privale Limited Company. The
Company is registered with the Reserve Bank of India {"RBI") as a non-deposit accepting non-banking financial
company or NEFC-ND under the Reserve Bank of India Act, 1934.

The Company is engaged in the business of providing loans to corporate and unsecured personal loans.
Basis of preparation

Statement of compliance [n preparation of financial statements

The standalone financial statements of the Company have been prepared In aceordance with Indian Accounting
Standards {Ind A5) notified under the Companies [Indian Accounting Standards) Rules, 2015 (as amended from time
to thme).

The standzalone financial statements for the year ended March 31, 2021 were authorized and approved Tor issue by
the Board of Directors on lune 21, 2021,

The standalone financial statements have beeh prepared on a histarical cost basis, except for fair value through other
comprehensive income (FVOCH) instruments, other financial assets held for trading and financial assets and liahilities
designated at fair value through profit or loss (FYTPL), all of which have been measured at fair value.

Presentation of flnancial statements

Tha Campany presents its balance sheet in order of liquidity, Financial assets and financial liabilities are generally
reported gross in the balance sheet. They are only offset and reported net when Ind AS specifically permits the same
ar it has an unconditionally legally enforceable rights to offzet the recopnized amounts without being contingent on
future events. Smilarly, the Company offsets the income and expenszes and reports the same on a nat basis when
permitted by Ind AS specifically,

signifleant accounting policies

(a) Use of estimates, judgements and assumptions

The preparation of Standalone financial statements in conformily with Ind AS reguires the management to make
Judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities
and accompanying disclosures and the disclosure of contingent liabilities, at the end of the reporting period. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions Lo accounting estimates are recognized in
the period in which estimates are revised and future periods are affected. Although these estimates are based on
management’s best knowledge of current events and actions, uncertainty aboul these assumptlons and cstimates
could result in the outcome requiring @ material adjustment to the carrying amounts of assets or liabilities in future

periods.

In particular, information about significant areas of estimation, uncertainty and critical judgements in applying
accounting policies that have the mast slgnificant effect on the amounts recognized in the financial statements is

included in the following notes;

i} Impairment loss on financlal assets
Judgment Is required by management in the estimation of the amount and timing of future cash flows when
determining an impairment allowance for loans and advances, In estimating these cash flows, the Company makes
judgments shout the borrower’s financial silualion. These estimates are based on assumptions abaul 2 number of
factors such as credit quality, level of arrears etc. and actual results may differ, resulting in fulure changes to the
impairment allowance. Refer note 6.1 for further details of the increased uncertainty relating to the estimation of
impairment of loan portfolio due ta the Impact of the pandemic as at Mach 31, 2021

i) Business Model Assumption

Clazsification and measurement of financial assets depends an the results of the SPP1 and the business model tests.
The Campany determines the business model at a level that reflects how groups of financial assets are managed
together to achisve a particular business objective, This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets Is evaluated and their performance measured, the risks Lhat
affect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost that are derecognized priar o
their maturity to understand theceason for their disposal and whether the reasons are consistent with the oleeti




DMI Finance Private Limited
Motes to the Standalone Financial Statements for the year ended March 31, 2021

(b)

(4]

of the business for which the asset was held. Monitaring Is part of the Company's continuous assessment of whether
the business maodel for which the remaining financial asscts are held cantinues to be appropriate and if it is not
appropriate whether there has been a change in business model and so a prospective change to the classification
of those assets.

iii} Defined employee beneflt assets and llabllitles
The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the
gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the futurs, These include the determination of the discount
rate, future salary increases and mortality rates, Due to the complexities invalved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting data.

iv) Share Based Payments

Estimating falr value for share-based payment transactions requires determination of the most appropriate valuation
madel, which is dependent on the terms and conditions of the grant. This estimate also requires determination of the
mast apprapriate inputs to the valuation model including the expected life of the share option, volatility and dividend
vield and making assumptions about them.

v} Fair value measurement

i)

The fair value of financial instruments is the price that would be received to sell an asset or paid Lo transfer a liability
in an orderly transaction in the principle {or most advantageous) market at the measurement date under current
market conditions (i.e. the exit price) regardiess of whether that price is directly observable or estimated using
another valuation technigue. When the fair values of financial assets and financial liabilities recorded in the balanes
cheet cannot be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow {("DCF?) model. The inputs to these models are taken from obiervabla
markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risk, credit risk and volatility, Changes in assumptions
about these factors could affect the reported fair value of financial instruments.

Caszh and cash equivalents
Cash and cash equivalent comprises cash in hand, demand deposits and time deposits with original maturity of less

than three months held with bank, debit balance in cash credit account.
Recognition of Income and expense

i) Interest income
The Company earns revenue primarily from giving loans, Revenue is recognized to the extent that it is probable that
the economic benefits will flow to the Company and the revenue can be reliably measured.

Interest revenue is recognized using the effective interest methed (EIR). The effective interest method calculates the
amortized cost of a financial instrument and allocates the interest income. The effective interest rate Is the rate that
discounts estimated future cash payments or receipts through the expected life of the financial instrument or, when
appropriate, a shorter perlod, to the gross carrying amount of the financial asset or liability, The calculation takes into
account all contractual terms of the financial instrument {for example, prepayment optlons) and includes any fees or
incremental costs that are directly attributable to the instrument and are an integral part of the EIR, but not future
cradit losses.

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets other
than credit-impaired assets, When a financial asset becomes credit-impaired and s, therefare, regarded as 'Stage
¥, the Company calculates the interest to the extant recoverable, If the financial assets cures and is no longer credit-
impaired, the Company reverts to calculating interest income.

Interest expense

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial liability
and amortized over the expected life using the effective interest methad. These include fees and commissions
payable to arrangers and other expenses, provided these are incremental costs that are directly related to the issue

of a financial liability.




DMI Finance Private Limited
Motes to the Standalone Financial Statements for the year ended March 31, 2021

{d)

le)

i} Other charges and other interest

Iv

—

Ovardue charges including penal interest is recognized on realization basis.

Dividend income
Dividend income is recognized when the Company's right to receive the payment is established, which is generally
when shareholders approve tha dividend.

Leases
The Company assesses al conlracl inception whether a contract is, or contains, 2 lease. That s, IT the conlract conveys

the right to control the use of an identified asset for a perad in exchange for consideration.

Where the Company Is lessee

The Company applies a single recognition and measurement approach for &l leases, except for short-term leases and
leases of low-value assets, The Company recognizes lease liahilities to make lease paymenls and right-of-use assets
reprasenting the right to use the underlying assels.

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying

asset Is avallable for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities, The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the lease term. The right-of-use assets are also subjact to impairment. Refer to the accounting policies in
Section m (i) Impairmant of non-financial assets.

Lease Llability
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of

lpasa payments to be made over the lease term. The lease payments include fixed payments (including in substance
fived payments) less any lease incentives receivable, and amounts expected lo be paid under residual value

guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinahble. After the
commencement date, the amount of leasa liabilitiss is increased to reflecl the aceretion of intarest and reducead for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a maodification,
achange in the leass term, a change in the lease payments (e.g., changes to future payments resulting from a change
ir an index or rate used to determine such lease payments).

iii} Short Term Lease

The Company applies the short-term lease recognition exemptian ta its short-term leases (i.e, those leases that have
a lease term of 12 months or less from the commencement date and do not contain 2 purchase option). Lease

payments on short-term leases arc recognised as and when due,
Property, plant and equipment (PPE) and Intangible assets

PPE

PPE are stated at cost less accumulated depreclation and impairment losses, if any. Cost comprises the purchase
price, borrowing cost I eapltalization criteria are met and directly attributable cost of bringing the asset to its waorking
candition for Its intended use. Any trade discounts and rebate are deducted in arriving at the purchase price.

Gains or losses arising from de-recognition of fiked assets are measured as the difference between the net disposal
proceeds and the carrying amount of the assets and are recognized in the Statement of Profit and Loss when the

assets is derecognized.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assels are carried at cost less accumulated amortization and accumulated impairment losses, if any.
Internally penerated intangible assets, excluding capitalized development costs, are not capitalized and expenditure
ix reflected in the statement of profit and loss in the year in which the expenditure is incurred.

—
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DMI Finance Private Limited
MNotes to the Standalone Financial 5tatements for the year ended March 31, 2021

(f)

(&l

(k]

Gains or losses arising from de-recognition of an intangible asset are measured as tha difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Depreciatlon and amortization

Depreciation

Depreciation on PRE is calculated on a written down value (WD) basis using the rates arrived at based on the useful
lives of the assets, prescribed wunder Schedule Il to the Companies Act, 2013 which also represents the estimate of
the useful life of the assets by the management,

PPE costing upta Rs.5,000 individually are fully depreciated in the year of purchase.

The company has used the following rates to provide depreciation on its fived assets,

Useful lives estimated by Rale of Depreciation

Furniture and fixturas 140 25.89%
Computers 3 B63.16%
Wehicles i3 31.23%
Office equipment 5 A5 07%

Leasehold improvements and allled office eguipment’s are amortized on a straight-line basis over useful life
estimated by management.

The residual values, useful lives and methods of depreciation of PPE are reviewed al each finandal year end and
adjustad prospectively, if appropriate,

Amortization

Intangible assets are amortized an a WOV basis a period of five years from date when the assets are available for use.
The amortization period and the amaortization methad for intangible assets are reviewed at the end of each financial
year,

Provisions, Contingent Liability and Contingent Assets

A provislon ls recognised when the Company has a present obligation as a result of past events and it is probable that
an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made.
Pravisions [excluding retirement benefits) are not discounted to thelr present value and are determined based on the
best estimate required to settle the obligation at the balance sheet date,

Cantingent liability is disclosed for (1) Possible obligations which will be confirmed only by future events not wholly
within the control of the Company ar (2) Present obligations arising from past events where it is nat probable that an
outflow of resources will be reguired to settle the abligation or a reliable estimate of the amount of the obligation
cannot be made.

Contingent Assets are nol recognised in the financial statements.

Retirement and other employee benefits
Post-employment benefits are classified as either defined contribution plans or defined benefit plans. Under a defined
contributien plan, the Company's only obligation Is to pay a fiked amount with no obligation Lo pay further
contributions if the fund does not haold sufficient assets to pay all employee benefits, The related actuarial and
investment rlsks fall on the employee, The expenditure for defined contribution plans is recognized a3 expanse during
the period when the employee provides service. Under a defined benefit plan, it is the Company's cbliga
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{i)

provide agreed benefits to the employees, The related actuarial and investment risks fall on the Company. The
present valua of the defined benefit obligations is calculated wsing the projected unit credit method,
The Company operates following employee benefit plans:

i} Employee Provident Fund

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no abligation,
ather than the contribution payable to the provident fund, The Company recopnizes contribution payable to the
provident fund scheme as axpenditure when an employes renders the related service.

i) Gratulty

In accordance with the Faymeant of Gratuity Act, 1972, the Company provides for a lump sum payment to eligible
emplayees, at retirement or termination of employment basad on the last drawn salary and years of employmeant
with the Company. The Company's obligation in respect of the gratuity plan, which is a defined benefit plan, is
provided for based on actuarial valuation.

Met interest recognized in profit or loss is calculated by applying the discount rate used to measure the defined benefit
chligation to the net defined benefit liability or asset. An actuarial valuation involves making various assumptions
that may differ fram actual developments in the future, These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, these
liahilities are highly sensitive to changes in these assumptions, All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses, are recognized immediately in the balance sheet with a
carresponding debit or credit to retained earnings through OCHin the period in which they ocour. Re-measurements
are not reclassified to profit and loss in subsequent periods.

iii] Leaves

Erztltlements to annual leave are recognized whan they accrue to the employees, Leave entitliements can be availed
while in service of employment subject to restriction on the maximum number of accumulations. The Comparny
determines the liability far such accumulated leave entitlemants on tha basis of actuarial valuation carried out by an
independent actuary at the Year end.

Taxes
Tay expense comprises current and deferred tax,

Current incame tax
Current Income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the

taxation authorities in accordance with Income tax Act, 1961, Income Computation and Disclesure Standards and
other applicable tax laws. The tax rates and Lax laws used to compute the amount are those that are enacted at the
reparting date. Current income tax relating to items recognised outside profit or loss s recognised outside profit or
loss [either in other comprehensive income or in equity), Current Lax ltems are recognised in correlation to the
underlying transaction either in OCI or directly in aguity.

Deferred tax
Deferred tax is provided using the liability method an temporary differences between the lax bases of assets and

liabilities and their carrying amounts for financial reporting purposes at the reparting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and Lhe carry forward of unused tax credits and
unused tax losses can be wiilized.

The carrying amount of deferred tax assets is reviewed at each reparting dale and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available 1o allow all or part of the deferred tax assel Lo be
utilised, Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probahle that future taxable profits will allow the deferred tax asset to be recovered,

Neferred tax assets and lizhilities are measured at the tax rates that are expected Lo apply In the year when the asset
is realised or the liahility is settled, based on tax rates {and tax laws) that have been enacted or substantively enacted

at the reporting date.
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Deferred-tax relating to items recognised outside profit or loss is recognized outslde prafit or loss [either in other
comprehensive income ar in equity). Deferred tax items are recognised in correlation to the underlying transaction
gither in OCl or directly in equity.

Defarred tax assets and deferred Lax liabilities are offset if a legally enforceable right exists to set off current tax assets
against eurrent tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation autharity,

i) Earning per share

The Campany reports basic and diluted earnings per share in accordance with Ind A5 33 on Earnings per share. Basic
EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the peried. Partly paid equity shares are treated as a fraction of
an equlty share to the extent that they are entitled to participate in dividends relative to a fully paid equity share
during the reporting year,

For the purpose of caleulating diluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects
of all dilutive potential equity shares.

] Share based payments

Cquity-settled share based payments to employees and others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line
basis aver the vesting period, based on the Company's estimate of equity instruments that will eventually vest,
with a correspanding Inerease in eguity, At the end of each reporting period, the Company revises its astimate of the
number of equity instruments expected to vest. The Impact of the revision of the original estimates, if any, is
recognised in Statement of Profit and Loss such that the cumulative expenses reflects the revised eslimate, with a
corresponding adjusiment 1o the Share option outstanding account,

The dilutive effect of cutstanding options is reflected as additional share dilution in the computation of diluted
parnings per share.

{n Financial instruments

A financial instrument Is any contract that gives rise to a financlal asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets

Initial recognition and measurement

Financlal assets, with the exception of loans and advances to customers, are initizlly recognised on the trade date,
i.e., the date that the Company becomes a party to the contractual provisions of the instrument. Loans and advances
ta customers are recognised when funds are disbursed to the customers. The classification of finandal instruments
at initial recognition depends an their purpose and characteristics and the management's intehtion when acquiring
them. All financial assets are recognised initially at fair value plus, In the case of financial assets not recorded at fair
walue through profit or loss, transaction costs that are attributable to the acquisition of the financial assel.

Classification and Subsequent measurement

Far purposes of subsequent measurement, financial assets are classified in four categories:

¢ Debt instruments/Loan portfelio at smortized cost

& Debtinstruments al falr value through other comprehensive income (FYTOCH

= Equity Instruments measured at fair value through other comprehensive income
[FyTOCI)
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Debt Instruments/Loan portfolio ot amortised costs

A ‘debt instrument” Is measured at the amortised cost if both the following conditions are met:

*  The assetis held within a business model whose objective is to hold assets for collecting contractual cash flaws,
and

s Contractual terms of the asset give rise on specilied dates to cash flows that are solely payments of principal and
interest (3FFI) on the principal amount outstanding,

Business model: The business model reflects how the Company manages the assets in order to gencrate cash flows.
That is, where the Company's objective is solely to collect the contractual cash flows from the assets, the same is
measured at amortized cost or where the Company’s objective is to collect both the contractual cash flows and cash
flows arising from the sale of assets, the same is measured at fair value through othor comprehensive income
[FYTOCI). If neither of these s applicable (e.g. financial assets are held for trading purposes), then the financial assets
are classified as part of ‘other’ business model and measured at FYTPL

SPPI: Where the business model is to hold assets to collect contractual cash flows (1.e. measured at amartized cost),
the Company assesses whether the financlal instruments’ cash flows represent solely payments of principal and
Interest (the "SPPI test’). In making this assessment, the Company considers whether the contractual cash flows are
consistent with a basic lending arrangement i.2. interest includes only consideration for the time value of money,
credit risk, other basic lending risks and a profit margin that is consistent with a basic lending arrangement. Where
the contractual terms Introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement,
the related financial asset is classified and measured at fair value through profit or loss. The amertized cost, as
mentioned above, is computed using the effective interast rate mathod.

After initial measurement, such financial assets are subsequently measured a2t amartised cost using the effective
interest rate (EIR) method less impairment. Amortised cost Is calculated by taking inlo account any discount or
pramium ocn acqulsition and fees or costs that are an integral part of the EIR, The EIR amortisation is included in
Interest income in the statement of profit or Inss. The Insses arising from impairment are recognised in the statement

of profit and lozs,

The measurement of credit impairment is based on the three-stage expected credit loss model described in Note:
Impairment of financial assets {refer note 3 (m)}.

Debt Instruments at FYOC!

& ‘debt instrument’ is classified as at the FVTOC! if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and fair value changes
relating to market movements selling the financial assets, and the asset’s contractual cash flows represent SPPL

Dehbl instruments included within the FYTOC! category are measured initially as well as at each reporting date al fair
value. Fair value movements are recognized in the other comprehensive income [(OCI). Howewer, the Company
recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the Statemant of Profit
and Loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCH s reclassified from the
equity ta Statement of Profit and Loss. Interest earned whilst holding FYTOCI debt instrument is reported as interest
income using the EIR method.

Equity Investments and Mutual funds

All aquily Investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for trading
are classified as held at FYTPL, Far all ether cquity instruments, the Company may make an irrevocable election to
present in other comprehensive income subsequent changes in the fair value, The Company makes such election on
an Instrument-by- instrument basis. The classification is made on Initial recognition and is irrevocable,

If the Company decides to classily an cquity instrument as at FVTOLI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI, There iz no recycling of the amounts from OCI to Statement of profit
and loss, even on sale of investment, However, the Company may transfer the cumulative gain or loss within equity,
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Financial Liohilities
Initial recognition and measurement

Financial liabilities are classified and measured at amortized cost. &1 financizl liabilities are recognized initially at fair
value and in the case of loans and borrowings and payables, net of directly attributable transaction costs. The
company’'s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,

Subsequent measurement
Financlal liabilitles are subsequently carricd at amortized cast using effective interest method,
Reclassification of financial assets ond liabilities

The company doesn’t reclassify its financial assets subsequent to their initial recognition, apart from the exceptional
circumstances in which the acquires, disposes of, or Lerminates a business line. Financial liabilities are never
reclassified.

De-recognition of financial asset and financial liability

Financial Assets

& financlal asset {or, where applicable, a part of a financial asset or part of a group of similar financial assets) is de-
recognised when the rights to receive cash flows from the financial asset have expired. The Company also de-
recognises the financial assel i1 it has transferred the financial asset and the transfer qualifies for de-recognition.

The Company has transferred the financial asset if, and only If, eithar:

- It has transferred its contractual rights to receive cash flows from the financial asset
ar

- ltretains the rights Lo the cash flows, but has assumed an obligation to pay the received cash flows in full withouet
material delay to a third party under a ‘pass-through’ arrangement.

Pass-through arranpements are transactions whereby the Campany retains the contractual rights to receive the cash
flows of a financlal asset {the 'original asset’), but assumes a contractual ohlipation to pay those cash flows to one or
more entities (the 'eventual recipients’], when all of the following three conditions are met:

- The Company has no obligation to pay amounts to the eventual reciplents unless It has collected equivalent
amounts from the original asset, excluding short-term advances with the right to full recovery of the amount lent
plus accrued interast at market rates.

= The Company cannot sell or pledge the original asset other than as security to the cventual recipients.

- The Company has to remit any cash flows it collects on behalf of the eventual recipients without material delay.

In addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or cash equivalents
including interest earned, during the period between the cellection date and the date of required remittance to the
eventual recipients. A transfer only gualifies for de-recognition if either:

- The Company has transferred substantially all the risks and rewards of the asset
oar

- The Company has neither transferred nor retalned substantially all the risks and rewards of the asset, but has
transferred contrel of the asset.

The Company cansiders control to be transferred if and only if, the transferee has the practical ahility to sell the asset
in its entiraty to an unrelated third party and is able to exercise that ability unilaterally and without imposing
additional restrictions on the transfer. When the Company has neither transferred nor retained substantially all the
tisks and rewards and has retained control of the asset, the asset continues to be recognised only to the extent of the
Company's continuing Involvernent, in which case, the Campany alto recegnises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the

Company has retained.
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On derecognition of a financial asset in its entirety, the difference between: {a) the carrying amount {measured at
the date of derecegnition) and {b) the consideration received (including any new asset obtained less any new liability
assumed) is recognised in the statement of profit ar loss account,

Financial Liabilitles

Financial liability is de-recognised when the obligation under the liability is discharged, cancelled or expires. Where
an axisting financlal liability Is replaced by another from the same lender on substantially different terms ar the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a de-
recognition of the ariginal liability and the re-cognition of a new liability, The difference in the respective carrying
amaounts |s recognlsed In the statement of profit and loss.

{m) Impairment of financial assets
I} Owverview of principles for measuring expected credit loss (“ECL") on financial assets

In aecordance with Ind A5 109, the Company is required to measure expected credit losses on its financial instruments
designated at amortized cost and fair value through other comprehensive incoma. Accordingly, the Company is
required to determine lifetime losses on financial instruments where credit risk has increased significantly since Its
arlginatien. For other instruments, the Company is required to recognize credit losses over next 12 month period.
The Company has an option to determine such lossses an individual basiz or eollectively depending upon the nature
of underlying portfolie. The Campany has a process to assess credit risk of all exposures at each year end as follows:

Stage |

These represent exposures where there has not been a significant increase in credit risk since initial recognition or
that has low credit risk at the reporting date. The Company has assessed that all standard exposures (Lo, exposures
with no overdues) and exposure upto 30 day overdues fall under this category. In accordance with Ind AS 109, the
Company measures ECL on such assets over next 12 maonths,

Stage I

Financial instruments that have had a significant increase in credit risk since initial recognition are classified under
this stage. Based on cmpirical evidencs, significant increase in credit risk s witnessed after the overdues on an
exposure exceed for @ period mare than 30 days. Accordingly, the Company classifies all exposures with overduss
exceeding 30 days at each reporting date under this Stage. The Company measures lifetime ECL on stage |l loans.

Stage Wl

All exposures having overdue balances tor a period exceeding 90 days are considered Lo be defaults and are classified
under this stage. Accordingly, the Company measures lifelime losses on such exposure. Interest revenue on such
contracts Is calculated by applying the effective Interest rate to the amortized cost (net of impairment allowance]
instead of the gross carrying amount. The method is similar to Stage 11 assets, with the probabllity of default set at
100%.

When estimating ECL on a collective basis for a group of similar assets, the Campany applies the same principles for
assessing whether there has been a significant Increase in credit risk since initial recognition,

Methodology for calculating ECL
The mechanics of the ECL caloulation Involve the use of following key elements:

Probahility of default {PD) - The probability of default is 2n estimate of the likelihood of default over a given time harizan
{12-month or lifetime, depending upon the stage of the asset). PD estimation is done based on histarical internal data
available with the Company.

Exposure at default (EAD) - It represents an estimate of the exposure of the Company at a future date after considering
repayments by Lhe counterparty before the default event occurs. The outstanding balance as at reporting date is
consldered as EAS by the Company. Considering the PD determined above factors in amount at default, there is no
separate requirement ko estimate EAD.

Loss given default (LGD) - It represents an estimate of the loss expected to be incurred when the event of default
occurs. The Campany uses historical loss data/external agency LGD for identilled pools for the purpose of calculating
LGD. AN
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Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments occurring in the
economy and market it operates in, On a periodic basis, the Company analyses if there Is any relationship betweaen
key economic trends like GOP, Unemployment rates, Benchmark rates set by the Reserve Bank of India, inflation ete.
with the estimate of PD, LGD determined by the Company basad an its internal data. While the internal estimates of
PD, LGD rates by the Company may not be always reflective of such relationships, temparary ovarlays are embedded
in the methodaology to reflect such macro-economic trends reasonably,

Definltlon of default and cure

The Caompany considers a financial instrument as defaulted and classifies it 25 Stage 11 (credit-impaired) for ECL
calculations typically when the borrower becomes 90 days past due on contractual payments. The Campany may
also classify a loan in Stage Il if there is significant deterioration in the financial condition of the borrower or an
assessment that adverse market conditions may have a disproportionately detrimental effect on the loan
repayment. Thus, as a part of the qualitative assessment of whether an instrument is in default, the Company also
considers a variety of instances that may indicate delay in ar non-repayment of the loan. When such events occur,
the Company carefully considers whether the event should result in treating the borrower as defaulted and therefore
assessed as Stage I for ECL calculations or whether Stage 1l is appropriate.

Classification of accounts into Stage Il Is done when there is a significant Increase In credit risk since initial
recognition, typically when contractual repayments are mare than 30 days past dus.

It is the Company's policy Lo consider a financial instrument as ‘cured” and therefore re-classified out of Stage N or
Stage |l when none of the default criteria which resulted in their downgrade are prasent.

Collateral repossessed

The Company's policy is to sell repossessed assets. Mon-financial assets repossessed are transferred to asset held for
sale at fair value less cost to sell or principal outstanding whichever is lower at repossession date.

Write-offs

Financizl-zssets are written off either partially or in their entirely only when Lhe Company has stopped pursuing the
recavery. IF the amount to be written off is greater than the accumulated loss allowance, the difference is first treated
25 an addition to the zllowance that is then applied against the gross carrying amounl. Any subsequent recoverios
are credited ta prafit and loss account.

Man-financial asset

The carrying amount of assets is reviewed at cach balance sheet date if there is any indication of impairment based
an internal/external factors. An Impairment loss is recognised wherever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is the greater of the assets, net selling price a2nd value in use, In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and risks specific to the asset. In
determining net selling price, recent market transactions are taken inte account, if available, If no such transactions
can be identified, an appropriate valuation model is used.

Fair value measurement

The Company measures financial instruments at falr value at each balance sheet date using various valuation
technigques,

Falr value is the price at the measurament date, at which an asset can be sold of paid to transfer a liability, in an
orderly transaction between market participants at the measurement date.

The Company's accounting policles require, measurement of certain financial / non-finanelal assets and liabilities at
fair values (either on a recurring or non-recurring basls). Also, the fair values of financial instruments measuread at
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The Company Is required to classify the fair valuation method of the financial / non-financial assets and liabilities,
gither measured or disclosed at fair value in the financial statements, using a three level fair-value-hierarchy (which
reflacts the significance of inputs used In the measurement}.

Accordingly, the Company uses valuation technigues that are appropriate in the circumstances and for which
sufficient data is available to measure Tair value, maximizing the use of relevant observable inputs and minimizing the
use of unohservable inputs.

Al assets and liabilities for which fair value Is measured or disclosed in the financial statements are categorized within
the fair value hierarchy described as follows:

v Leval 1 financlal instruments - Those where the inputs used in the valuation are unadjusted quoted prices from
active markets for identical assets or liabilities that the Caompany has access to at the measurement date. The
Company considers marlets as active only if there are sufficient trading activities with regards to the volume and
liquidity of the Identical assets or liahilities and when there are binding and exercisable price quotes available on
the balance sheet date,

s Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are derived
from directly or indirectly abservable market data available over the entire period of the instrument's life.

s Level 3 financial instruments - include one or more unohzervable input where there is little marlet activity for
the asset/llability at the measurement date that is significant to the measurement as a whole.

Dividend

The Company recognizes a liability to make cash distributions to equity holders when the distribution is authorised
and the distribution is no langer at the discretion of the Company, Final dividends on shares are recorded as a liability
on the date of approval by the shareholders and interim dividends are recorded as a liability on the date of declaration
by the Company's Board of Directors,

Fareign Currency Translation
Foreign currency transactions and balances

Initial recognition:
Foreign currency transactions are recorded in the reporting currency, by applylng to the foreign currency amount the
exchange rate between the reporting currancy and the forelgn currency at the date of the transaction.

Converslon:

Foreign currency monatary items are reported using Lhe closing rate, Non-monetary items which are carried in terms
of historical cost denominated in a forelgn currency are reported using the exchange rate at the date of the
transaction; and non-manetary items which are carried at fair value or other similar valuation denominated in a
fareign currency are reported using the exchange rates that existed when the values were determined.

Exchange differences:

Exchange differences arising on the seitlement of monetary items, or on reparting such monetary items of Company
at rates differant fram those at which they were initially recorded during the year, or reported in previous financial
statements, are recognized as income or as expenses in the year inwhich they arise.

T
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Cash and cash equivalents

Az at March 31, 2021 As at March 31, 2020

Cash on hand 0.08 012
Balance with banks

- balance in cash credit accounts 369,80 22530

- balance In current accounts 106,38 9565.47

2,476.26 1,150.83

Bank balance other than cash and cash equivalents

Deposit with original maturity of more than 3 moenths but less than 12 months® 267.21 15.20

__267.21 15.20

* Deposlts being lien marked against corperate eredit cards and bank guarantee.

Trade recelvables

Unsecured considered good 54.64 33.65

54.64 33.65

Less; Impairment lass allowance -

Total 54.64 33.65
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{&] Term Ioans
Corporate loans
Consurmer s
Total (A} Gross
Less: Impairment loss allowance
Total (&) Met

(8}

Secured by tangible assets and intangilile aoels
Unsecured

Tatal (B} Grazs

Less: Impairment loss allowance

Total [B) Met

|C) Sector

Public sector

Others

Taotal [C) Gross

Less: Impairment foss allowancs
Total {C) Met

(o}

In India

Cutside India

Total (D) Gross

Less: Impalrment loss allowance
Tatal (D] MNet

(A1 fmaunt In Rs. In millions, unless otherwise stated)

As @t Mareh 31, 2021

As at March 31, 2020

Amortised cost Fanir value Total Amortised cost Fair value Total
thraugh other through other
camprehensive comprehensiva
Intorme - __income
13, /64.95 14383 13,507.78 12,461.25 120.76 1358201
19,528.20 . 15,528.30 244127 - 22,141.27
33,293,25 142,83 33,436.08 34,602.52 120.76 33,72338
201787 4. 60 2,022.47 1,365,927 3.85 1,365.77
31,275.38 138,23 31,413,561 33,236,650 116,91 33,353.51
13,704,595 147,83 1320778 12.461.25 1i0.78 12,582.01
19, 528,30 19,528.30 22,141.27 22,141.27
33,293.25 142.B3 33,436.08 34,602.52 130,76 34, 723,28
2,017.87 4,60 2,022.47 1,365,592 _ 3as L360.77
31,275.38 138,23 31,413.61 33,236,560 11691 3335351
33,293.25 142.E3 33,436.08 34,602.52 120,76 34,723,238
33,293.25 142.83 33,436.08 34,602.52 120.76 34,723.28
201187 460 2,022.47 135592 3.B5 136977
31,275.38 13B.23 31,413.61 33,236.60 116.591 33,353.51
3131,793.25 14283 A3, 436.08 4, 602.52 120076 34, 723.3R
T 33zmEas 142,83 33,436.04 34,602.52 12076 34,723.28
2,M7.E7 4 60 203247 1,365.492 3.85 1.369.77
31,275.38 138.23 31,413.61 33,236.60 116.91 33,353.51

Lozns and receivables are non-derivative financial assets which generate a fied or varizble interest income for the Company. The carrying vabse may be allfecled by

changes in the credit risk of the counterparties,

Secured Loans granted by the Company are securad by equitable mortgage/registered mortgage of the property and/for undertaking to create a security and/for
personal guarantess andfar lypothecation of assets and/or receivabies and/for pledge of sharesfdebenture units and other securitles.

The Campany has granted certaim loans to employers amounting to Rs. 12,14 millions In current year (previous year: Bs. 18,81 millions)

Corporate loan portfolic includes non-convertible debentures of Ks, 2,385,138 millions [previcus year: Rs. 7,426.45 millions)

puring tha year, the Company invoked the shares pledged as sscurlty against the Mon-performing loan given to one of the borrowes. The management of the
Company intented to recover the oulstanding dues fram the said borrower. The management of the Company, il cequirsd Lo recover, shall sale these shares and
after recovering wll the ovesdues on the laan the Company intend to refund the surplus §il any) te the said barrower.
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1.1 Impairment allowance for loans and advances to borrowers

Surnrnary ol loans by slage distribution is as follows:

March 31, 2021 l March 31, 2020
Consurmer loans - Eope—
Stage 1 Stage 2 Stapge 3 Tatal | ‘Stagel I Stage 2 Stape 3 Tadal
(Gross carryling amolint 18,1E4.57 1,444,731 19%,528.30 | 20,656.64 1,193.E5 13078 21.1-!1.1.1?
Less: Inpalrment loss alluwance E2.47 311.54 Ap4.01 206.57 112,66 290,78 | EE0.0d
Met carrying amount 18,102.10 1,022.19 . 19,124,729 | 20,950.07 1,051.19 | - | 150126 i
March 31, 2021 March 31, 2020
Corporate loans S
Stage 1 Stage 2 Stage 3 Tatal Stage 1 Stape 2 Stage 3 Tatal
Bross carrying ampint 12,8368.22 - 107156 13,907.78 1I.1_,i22.55 121812 1,0181.34 12,582.01
Less: Impairment loss allowance BR1,0 - 637413 1,618.46 15219 T 551.34 FFEN T
Net carrying amount 11,855.1% = | A430.13 | 12,289.32 | 10,130.36 1,151.88 S30.00 | 11,852.24
Surnemiary of cradil substitules and compulsory convertible de=benlures by slage distribation is as follows:
March 31, 2021 naarch 31, 2020
Credit substitut=s and compulsory convertible debentures ——
Stage 1 Stage 7 Stage 3 Tolal Elape 1 Stage 2 Stage 3 Tatal
Gross carrylng armannt 226567 28064 35108 |  2memre | xia7E7 33000 | 352667
Liss: Impalrment loss allowance 34236 2.57 150,19 el 23,00 - 1AL 20n.As5
Met carrging amaunt 1,923,140 278.06 101.70 2,303.17 216467 - 161415 233532

An analysis of changes in the gross carrying amount in relation to consumer 2nd corparate lending [except credit substitutes and compulsery corvertifle debentures) i, as

lallows:
Mareh 31, 2021 March 31, 2020
Cansumer lpans —_—
Ltage 1 Ltage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Tatal
Gross carrylng amount opening balance 20,656,649 1,193.85 290,78 | 22,141.27 9,533.88 44722 161.36 | 1014246
Mew Assetz originated, Metted off for eepayimensts and loans|  (1,839.60) [463.70) 138067)] [2612.971 L1LO7TA2E EQGA0 13| 1195381
derecegpised diring the year
Translers [rom Stage 1 [EIE.DE) G78.04 | - - (45270 1716 174.54 -
Transfers [rom Slage 2 44,80 l:-M.EIJ:I_ - - 37832 (AZE. 76| 5044 -
| Transfers [rom Slape 3 [iiers 0,34 | {111} - 12236 033 (123.63) -
Gross carrying ameunt cdosing balance igizd 57| 1,393.73 - 19,528.30 | 20,656,610 |  1,193.85 200,98 | 22,041.37
March 31, 2021 March 31, 2020
Corporate loans = T — o
Stagn 1 Stage 7 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Bross carrying amaunt o 1028255 121817 Lo@L3a| 12,582.01( 10,269.10 13,96 564.37 | 11,647.43
Mew fzsets arigina 1,335.55 (2.76] 1,325.77 1,077.50 51.11 [194.03) 934.58
|derecognized during the vear
Transfers from Stag= 1 - - - [1,773.04) FI6ER 446,18 -
Transfers from Stage 2 1,218.12 11,218.12] - - |423.81) 423,81 | -
Transiers from Stage 3 * = 5 FHIg.59 {207 a9} z
Gross carrying amount closing balance 17,835.22 - 1071.56 | 1300778 | 10,2H2.5% 1,718.12 1,081,34 | 1258200
A analysis of changes in the grogs carrying amount of lvestments in relation to Credit Substitutes and Compulsory Convertibfe Debantures is, as follows:
March 31, 2021 Barch 31, 2020
Particulars
Stage 1 Stage 2 tage 3 Tatal Stage 1 Stage 2 Stage 2 Tatal
|Gross carrying amount opening balance 2,187.67 - 33000 | 72,52667 ] 3nasae 357 12 3,377.54
Mew fssets originated, Metted ofl for repeyments and |IJd|'li1 ELENC] 17,899 371,63 (LR (352.13] |850.492)
depeiupnizad guriag the year
Translers [rom Slage 1 |2H0.E4) ZHO.ES | (3300 i 428.00 ]
Translers rom Slage 2 = ' o 5 = A
Translers from Slage 3 - 5 % - =
Gross carrying amaunt closing balance 2,265.67 28064 351.98 2,098.29




DM Finange Private Limitad
Notes to the Standalone Financial Statements for the year ended March 31, 2021
[all Amount bn Rs_ In millians, unbess otherwise stated)

£ analysls of changes i the ECL allowanees in relation Lo consurmer and corporate lending (2xcept Cradit Substitutes and Carmpalsary Comeertilile Debentuses] s, as lollows:

fdarch 31, 2021 March 31, 2020
Consumer loans -— — —
Stage 1 Stage 2 Stage 1 Tatal Stage 1 Stage 2 Stape 3 | Tolal
Gruds carrying amount apening balance ) HIB.57 200,78 540,01 2036 1.26 16136 | 19198
Change in ECL due Lo change in CCL rnodel rate {19.25) B B3.46 10.36 o.aa - 11.35
Mew fssels aripginated, Metted ofl lor repayments an-d. loans| [101.93) 1,544.80 1,36%.37 IAT 76 16113 23721 FER.10
derecopn|ed durlns the year H
Tranzlers from Slage 1 [3.07) 16225 159,18 {207.93] 3338 17454 -
Translers from Stape I 0.1 ;:il.l.?.ij [10,51] 3.78 5422} S0.4d -
Translers froen Staps 3 - 0.08 = g 1.23 012 {1.35] -
Wiile Ol - - | iavrse| (s ; 351421]  (33L42)
Gross carrying amount closing balance B2.A7 321.54 = ) 404,01 = 657 142.6h Fna.78 610,01
March 31, 2021 J March 31, 2020
Corporate loans - — —
Stage 1 Stage X Stape 3 Tatal Stage 1 Ltagn 2 Stage 3 Tatal
Gross carrying amount apening balance o 15218 20| S5l 72997 1067 3562 25019 18643
Changs in ECL due to change in CCL model rate 395 60 BE28|  4RLAD an.2q 574 0.03 3611
Plew .ﬁsse.f;_c;l:ig'lna.tzd. h.'el:led DE -f-nr.T;ﬁ;\-mznts- an;‘l laans| 40701 i {221} T ADd.AD | 3404 138,20 102 .60 SE8.E8
| d=recagniz=d during the year i
Transfers fram Sage 1 - - - - (3921} 13,58 375,73 &
Transfers from Stzge 2 6.2 [26.24] - z = [i&7aq)|  1s7a0| :
Translers from Stage 3 = 3 5 - 145 ) _|2 45} .
Write Cifs - - - = - ; 29265 (291.65)
Gross carrying amount eloging balance D104 - 63743 LE1B.AG 152.1% 26.24 551.34 72977
An analysis of changes in the ECL alfowances of Investrment in relation 1 Credil Subslilutes and Cornpulsory Convwerlible Debentures is, as Follaws:
tarch 31, 2021 March 31, 2020
Particulars
Stape 1 Sape 2 Sap=3 Total Stage 1 Stage 2 Stage 1 Tatal
ECL allowance apening balance 23.00 . 177.95 20055 At.4a 4h.29 an.75
Change in ECL due to changs In ECL mode] rate 18094 65,52 A46.51 {3.25) 13.25)
ECL an new assets ariginated, netted off for repeyments and Inans 4073 s T Gar| ATER | 16E74 | (-t":..iiij 12345
darecognlsed during thewesr 4 S — — —
Transfers from Stage 1 [2.52) asx) [ ¢ T | S
Transfers fram Stagn 2 - & - - - | - = o 5
Transfers from Stage 3 N - ] & i 3 o | 2 - E z
Write Difs = = - - B - = . -
ECL allowance dosing balance 312,26 2.57 250,29 595,12 7300 - 177.95 200,95

ha

Caollateral

I case of corparate term lsans the Company is in the business of exlending s=cured loans mainly backed by morlgape of property {residential or cormemerclal).
In addition to the abowe menticned collateral, the Company holds other types of collatersl and credt enhancemants, such as cross-collaterabsation on ether assets of the
horrower, share pledge, guarantess of parentfoldingfarovg companies, personal guarantees of prometers/partners/proprictoes, hypothecation of receivables via cscrow

account and others

i Its normal course af husiness, the Campany does not physically repossess progeslies of other sssets, bub recovery eforts are made on dalivuent loans through collaction

exacutives, along with legal means Lo recover due loan repayiments,

Onee contractual bean repayrments ara more than 90 days past due, repassession of progerty may be initizted under the grovisions of the SARFAES] Act 2002, Ae-poss=sied

property is dispased of in the manner prescribad in the SARFAES act 1o reco

wer pubstanding debt,




