DM Finance Private Limited
Standalone Statement of profit and loss for the year ended March 31, 2022
(All Amount in Rs. In millions, unless otherwise stated)

For the year ended  For the year ended March

Noles
Mar 022
Revenue from operations
Interest income 27 7,837 11 6,910 .64
Fees and commussion income 28 118.86 38.79
Net! gain on fair value changes 29 1,00579 . 591.04
Total revenue from operations 8961.76 7,540.47
Other incomn 30 144 51 104 .04
Total income 9,106.27 7,644.51
Expenses
Finance costs 3N 191653 1,891 68
Faes and commission expense 32 671.05 903 63
Impairment on firanc 8l instruments 33 341193 2,848 74
Employee benefils expense 34 839 86 698.99
Dapreciation, amortizalion and impairment 35 98 68 79.07
Other expenses 36 1,386 69 910.38
Tolal expenses p 8,324.74 1,332.49
Profit betore tax 781.53 312.02
Tax expenee/ (credil).
(1) Current tax 41 645 05 344 13
12) Defarrad tax uy (441 32) (255 19)
Income tax expense § 201,73 88.94
Net profit for the year 577.80 _223.08
Other comprehensive income
a) ltems that will not be reclassified to profit or loss
il) Re-measurement gains on gratuity 052 2.44
(k) Net gainfloss on fair value of equity instruments through B37.53 ~
other comprahensive income
Income tax refating to above (210.94) (0.61)
Subtotal (a) 627.11 183
b) ltems that will be reclassifled to profit or loss
(i) Gain/(loss) on Fair Valua changes 0.57 40
Income tax relaling to abave item (0.14) (1.06)
Subtotal (b) 0.43 315
Other comprehensive income 627.54 4.98
Total comprehensive income for the year : 120534 228,06
Earnings per equity share (face value of Rs. 10 per share) 7
Basic (Rs ) 082 035
Diluteo (Rs.) 0.61 032
Sae accompanying noles formng part of the standalone financial stalemant.
In lerms of cur report attached
For S.N. Dhawan & CO LLP For and on behalf of the Board of Directors of
Firm Registralion No 000050N/NS506045 DMI Finance Private Limited
Chartered Accountanis CIN' U65928DL2008PTC 182749
\\“&ﬁ
Vinesh Jain ShivVashis|| Chattarjee
Partner (Jt. Managfing Director)
Mampership Nn_ 087701 DIN: 02623460
Place.

Data: 20 May 2022

Place Place:
Dale 20 May 2022 Date: 20 May 2022




DM! Finance Private Limitad
Statement of Standatone Cash Flows lor the Year ended March 31. 2022
(Al Amount in Rs. in milions unless otherwise slated)

Year ended Year ended
March 11, 2022 Marzh 34, 2021

A Cash lNow from operating activities
Profit hafors tex 78153 2m
Adjustments for
Daprecial on ang amortsstion 4 83 79.07
Nei gmn on (s vahue cnenges | (1,008 79) (59° 04)

on fnancral 360377 264874
Interest oxpanse for ‘eatng arrangements 1609 nae
Effactive nlerest rala scjustment for Rnancial instrum ents 27€ 1581
Assal held for sale wrrtan off 4597 L
Emgloyes stoox aplion/share warrant expanse 79.01 7578
Oparsting profll before working caphtal changes 3,632.02 177140
Changes n warking capital
{Increasa) n hnancial and ofher gssais (17 563 73) (2,005 28)
Inctease i finanasl and othe’ babiities 388 85 220 14
Decraags in non fnancial assels (1503) 665
increase in non finsnca’ Babilitey 3592 14170
Total of changes In working capital (17,553.85) (1,636.73)
Diract taxes paid (nel of refunds) A (11538) _(404.00)
Net cash flow generated from / (used In} g actlvitles (A) (14,837.31) 730.67

8 Cash flow from Investing activities:
inflow (outflow) on account of
Purchasa of Property, plant and aquipment (6162) (30 64)
(mduting capilal wark.in-progress )/ 5
Infangible assels
Purchase of Investment inel) 8.72549 (2,993 38)
Movement of fixeo deposits (nel) (27.24)

Net cash flow from / [used In) investing activitles (B) 8,636.61 (3,276.01)

C Cash flow from linancing activities:

Procesd Irom (ssue of sguily shares (Including shars premim) 234262 8.701.22
Procesds Irom geol socunties - 500,00
Procesds Irom bank borrow:ngs 8,850.00 700 00
Repaymani of debl securibes . (4,7501.00)
Repaymeni of bank borrowings (1,077.84) (2,356 33)
Lease paymants (57.10) (65,18]
Net cash flow g d from g activitles (C) 10,057.68 3,830.71
Nel increase in cash and cash equivalents (A«B+C) 4,057.00 1,285.37
Cash and cash equivalents as a! the bagnning of the year 247628 1,19089
Cash and cash equivalents at the and of the year 6,533.26 2476.28
Notes: i/

1) Components of cash and cash equivalents ____AsatMarch1,2022 __ As st March 31, 2021
Cash or: hand 005 0.08
Baiance with banks

In current sccounts 4.18289 2,106.38

In cash credit 1,350.41 369.80

deposils with orginal matunly of (esa than 3 months 1,000,00 -
Tolal cash and cash equivalents 6,533.27 247626

2) Cash fliow stalemant has baen prepared under incirect mathod as sel oul in Ihe IND AS 7 "Cash Flow Stalemant”.
3) Ford: of g and g actvilies thal do nof require the usa of cash 8nd cash equvalens, reler role 45

See accompanyng noles lorming part of [he standalone inancial stalement

1n terms of our report sllached

For BN. Dhawan & CO LLP For and on behalf of the Board of Directors of

Fimm Registtation No D00050N/NSCODdS DMI Finance Private Limited
Chartered Accountants CIN. U859290L2008PTC 182749

<
«

Paruer
Memhershup No 037701

hivashish Challer|ea
| Managing Director)
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DMI Finance Private Limited
Notes to the standalone financial statements for the year ended March 31, 2022

Corporate Information
DMI Finance Private Limited is a Private Limited Company (
Number is (CIN) U59290L2008PTC182749 on September 02, 2008.

"The Company") and incorporated under the provisions of the Companies Act, 2013 having Corporate Identification

The Campany engaged in lending activities as Non-Banking Finance Company (NBFC) regulated by the Reserve Bank of India {'RBI'). The Company had obtained its licence from
Reserve Bank of india (RBI) to operate as Non deposit Accepting Non Banking Financial Company (NBFC-ND) on January 05, 2009 vide registration No. RBI N-14.03176.

The registered office of the Company is located at Express Building, 3rd Floor 9-10, Bahadur Shah Zafar Marg New Delhi

These financial statements were authorised for issue in accordance with a resolution of the Board of Directors on 20 May, 2022.

Basis of preparatlon of Financlal Statements

a) Statement of compliance
The financlial statements comply in all material aspects with Indian Accounting Standards {'Ind AS' or 'the Accounting Standards') notified under Section 133 of the Companies
Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act,

All amount disclosed in the financial statements and notes have been rounded off to the nearest Rupees millions as per the requirements of Schedule I, unless otherwise
stated.

b

Basis of preparation and presentation

The financkal statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the Companies {Indian Accounting Standards) Rules, 2015 as
amended from time to time and natified under section 133 of Companies Act, 2013 (the act] along with other relevant provisions of the Act and the Master Direction - Non-
Banking-Financial Company Systemically Important Mon-Oepesit taking Company and depesit taking company {Reserve bank) Directlons, 2016 (‘the NBFC Master
pirections' ] issued by RBI, The financial statements have bieen prepared on a golng concern basis

The Company had prepared its flnancial statements (n accordance with accounting standards notified under section 133 of the Compan|es act 2013, read together with
paragraph 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting standards) Amendment Rules, 2016 and the Master Directions - Nor-8anking-
Financial Company Systemically lmpartant Non-Beposit taking Company (hereinafter referred as ‘previous GAAP'). The financial statements are presented in |ndian Rupees
(INR) and all values are rounded to the millions, except when otherwise Indicated.

The regulatory disclosures as required by Master Directions for Non-Banking Financial Company - Systemically Important Non-Deposit taking Company Directions, 2016
issued by the RBI (‘RBI Master Directions') to be included as 3 part of the Notes forming part of the financial statements as prepared as per the requirements.

c) Basis of measurement
The financial statements have been prepared on an accrual basis as a going concern and under the historical cost convention except for the assets and liabilities measured at
fair value as follows:
. certain financial assets and liabilities and contingent consideration is measured at fair value;
. assets held for sale - measured at fair value less cost to sell;
- defined benefit plans - plan assets measured at fair value; and
. share-based payments — measured at fair value.
d) Presentation of financlal statements
The Company presents its balance sheet in order of liquidity. Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset
and reported net when, in addition to having an unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the
parties also intend to settle on a net basis in all of the following circumstances:

« The normal course of business
« The event of default
« The event of insolvency or bankruptcy of the Company and/or its counterparties.

Summary of signiflcant accounting policies

a

Use of estimates,jJudgements and assumptions

The preparation of financial statements in canformity with the Ind AS requires the management to make judgments, estimates and assumptions that affect the reported
amounts of reveniles, expenses, dssets and liabilities and the accompanying disclosure and the disclosure of contingent llabilities, at the end of the reparting year, Estimates
and underlylng assumptions are reviewed an an ongoing basis. Revisions to accounting estimates are recognized in the year in which the estimates are revised. Although
these estimates are based on the management's best knowledge of Current events and actions, uncertainty about these assumptions and estimates could result in the
sutcomes requiring a material adjustment to the carrying amounts of assets or |labilities in future years.

I particular, information sbout significant areas of estimation, uncertainty and critlcal judgments in applying accounting policles that have the most significant effects on the
amounts recognized in the finandial statementsis included in the followlng notes:

i, Business Model Assessment
Classification and meastirement of financial assets depends an the results af the Solely Payments of Principle and Interest {'5PPI') and the business model test, The
Company determines Lhe business model ata level that reflects how Company's of financial assets are managed together to achieve a particular business chjective. This
assessment includes judgement reflecting all relevant evidence including how the performance of the assets s evaluated and their performance measured, the ricks
that affect the performance of the assets and how these are managed and how the managers of the gssets are rompensated, The Company monitors financial assets
measured at amortised cost ar fairvalue through other comprehensive incame thit are derecognised priot to their maturity to understand the reason far their dispasal
and whether the reasons are consistent with the objective of the business for which the asset was held, Monitoring is part of the Campany's continuous assessment of
whether the business mode! for which the remaining financial assets are held continues to be appropriate and if it is not appropriate whether there has been a change
in business model and so a prospective thangate-Lfie classification of those assets.
Pt i/ .,
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DMI Finance Private Limited
Notes to the standalone financial statements for the year ended March 31, 2022

Impairment of financial assets

Judgment is required by management in the estimation of the amount and timing of future cash flows when determining an impairment allowance for loans and
advances. In estimating these cash flows, the Company makes judgments about the borrower’s financial situation. These estimates are based on assumptions about a
number of factors such as credit quality, level of arrears etc, and actual results may differ, resulting in future changes to the impairment allowance. Refer note 7.1 for
further details of the increased uncertainty relating to the estimation of impairment of loan portfolio due to the impact of the pandemic as at Mach 31, 2022.

Share-based payments

Estimating fair value for share-based payment transactions requires determination of the most appropriate valuation model, which is dependent on the terms and
conditions of the grant. This estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility and dividend yield and making assumptions about them.,

Fair value measurement of financial instruments

The fair value of financial instruments is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principle {or most
advantageous) market at the measurement date under current market conditions {i.e. the exit price) regardless of whether that price is directly observable or estimated
using another valuation technique. When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash Flow {“DCF”) model. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair value of financial
instruments

Effective Interest Rate {'EIR') method

The Company's EIR methodology, recognises interest income / expense using a rate of return that represents the best estimate of a constant rate of return over the
expected behavioral life of loans given / taken and recognises the effect of potentially different interest rates at various stages and other characteristics of the product
life cycle (including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behavior and life-cycle of the instruments, as well expected changes to India’s
base rate and other fee income/expense that are integral parts of the instrument.

Defined employee benefit assets and liabllities

The cost of the defined benefit gratuity plan and other post-employment benefits and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarlal valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary Increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-

term, highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

Revenue recognition

interest income
Interest income s recorded using the effective interest rate ('EIR') method for all financial instruments measured at amortised cost, debt instruments measured at fair
value through other comprehensive income ('FVOCI') and debt instruments designated at fair value through profit and loss ('FVPTL').

The EIR {and therefore, the amortised cost of the assets) is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter year, where appropriate, to the gross carrying amount of the financial asset. The calculation of the effective Interest rate takes into
account all contractual terms of the financial instrument (for example, prepayment options) and includes transaction costs and fees that are an integral part of the
contract but not future credit losses. Transaction costs include incremental costs that are directly attributable to the acqulsition of financial asset.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk, the adjustment is recorded as a positive or negative
adjustment to the carrying amount of the asset in the balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised
through Interest income in the Statement of profit and loss

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets, other than credit-impaired assets under stage 3. When a
financial asset becomes credit-impaired and is, therefore, regarded as ‘Stage 3', the Company calculates the interest to the extant recoverable, If the financial assets
cures and is no longer credit-impaired, the Company reverts to calculating interest income.

Income other than interest

Revenue {other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or receivable. Ind
AS 115 - "Revenue from contracts with customers” outlines a single comprehensive model of accounting for revenue arising from contracts with customers and
supersedes current revenue recognition guidance found within Ind ASs.

fee and commission Income
All other financial charges such as cheque return charges, legal charges, collection charges etc are recognized on recelpt basis. These charges are treated to accrue on
realization, due the uncertainty of their realization




DMI Finance Private Limited
Notes to the standalone financlal statements for the year ended March 31, 2022

B. Net gain/loss on fair value changes
Any differences between the fair values of financial assets classified as fair value through the profit or loss, held by the Company on the balance sheet date is recognised
as an unrealised gain/loss, In cases there is a net gain in the aggregate,the same is recognised in “Net gains on fair value changes” under Revenue from operations and if
there is a net loss the same is disclosed under “Expenses” in the statement of profit and loss.

C. Other Income
Income on units of mutual funds is recognized on receipt basis as and when redeemed in cash based on the NAV of redemption date. The company also recognises gain
on fair value change of mutual fund measured at FVTPL. All Other income is recognized on accrual basis of accounting principle

D. Dividend Income
Dividend income is recognized when the Company's right to receive the payment is established, which is generally when shareholders approve the dividend.

d] Property, plant and equipment

e}

g

Property, plant and equipment are stated at acquisition cost {including incidental expenses directly attributable to bringing the asset to its working condition for its intended
use) less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price, non-refundable taxes or levies, borrowing costs if capitalization criteria
are met and any attributable cost of bringing the asset to its working condition for its intended use. Subsequent expenditure related to PPE is capitalized only when it is
probable that future economic benefits associated with these will flow to the Company and the cost of item can be measured reliably, Other repairs and maintenance costs
are expensed off as and when incurred.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the
asset) is included in the statement of profit and loss when the asset is derecognised.

Intangible Assets

Intanglble Assets are recognized only if it is probable that the future economic benefits that are attributable to assets will flow to the enterprise and the cost of the assets can
be measured reliably. Computer software which is not an integral part of the related hardware is classified as an intangible asset. Intangible assets are measured and
recorded at cost and carried at cost less accumulated amortization and accumulated impairment losses, if any.

Intangible assets are amortized on a straight line basis over the estimated useful economic life as determined by management. The amortization period and the amortization
method are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous estimates, the amortization period is
changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and
are recognized in the statement of profit and loss when the asset is derecognized.

Depreclation and amortization

Depreclation
Depreciation on property, plant and equipment's is calculated on written down value (WDV) basls. Depreciation is provided based on useful life of the assets as prescribed in

Schedule Il to the Companies Act, 2013 as under:

Particulars Useful Life {years)
Furniture and Fixtures 10
Vehicle 8
Computer, printers 3-6
Office Equipment 5

Leasehold improvements and allied office equipment’s are amortized on a stralght-line basis over useful life estimated by management.
Salvage Value of the assets has bean taken five percent of Original Cost (except intangible assets) as prescribed in Schedule 11
Depreciation on assets acquired/ sold during the perind is recognized on a pro-rata basis to the statement of profit and loss framif upto the date of acquisition/ sale.

The residual values, useful lives and methods of depreclation of property, plant and equipment are reviewed at each financial perlod end and adjusted prospectively, if
approptriate.

Amortization
The Intanglble assets are amortized on a straight line basis over the estimated useful economic life. The Company estimates the useful life of an intangible asset will not

excend flve years from the date when the asset is available for use. If the persuasive evidence exists to the affect that useful life of an intangible asset exceeds five years, the
Company amortizes the intangible asset over the best estimate of its useful life.

Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance shest date if there is any indication of impairment based on internal/external factors. An impairment loss is
recognised wherever the carrying amount of an asset axceeds its recaverable amount, The recoverable amount is the greater of the assets, net selling price and value In use.
In assessing value in use, the estimated future cash flows are discaunted to thelr present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if available. If no such transactions can
be identified, an appropriate valuation model is used. After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life.




DMI Finance Private Limited
Notes to the standalone financlal statements for the year ended March 31, 2022

h) Leases

Company as a lessee:

The Company's lease asset classes primarily consist of leases for 1and and buildings. The Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To
assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

« The contract involves the use of an identified asset

+ The Company has substantially all the economic benefits from use of the asset through the period of the lease and

« The Companv has the right to direct the use of the asset

Measurement and recognition:

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is measured at cost, which is
made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at
the end of the lease, and any lease payments made in advance of the lease commencement date {net of any incentives received).

The Company depreciates the right-of-use assets on a straight-line basis from the |lease commencement date to the earlier of the end of the useful life of the right-of
use asset or the end of the lease term. The Company also assesses the right-of-use asset for impairment when such indicators exist. At the commencement date, the
Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is
readily available or the Company’s incremental borrowing rate.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. 1t is remeasured to reflect any reassessment or
modification, or if there are changes in in-substance fixed payments. When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of
use asset, or profit and loss if the right-of-use asset is already reduced to zero.

Short term Lease:
The Company has elected not to recognise right of use asset and lease liabilities for short term leases of property that has lease term of less than 12 months. The
Company recognises lease payment assoclated with these leases as an expense on a straight-line basis over lease term

Company as a lessor:
As a lessor the Company classifies its leases as either operating or finance leases. A lease is classified as a finance lease if it transfers substantially all the risks and
rewards incidental to ownership of the underlying asset, and classified as an operating lease if it does not

1) Provislons
Provislons are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probabte that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to any provision is
presented in the statement of profit and loss net of any reimbursement.pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the Increase in the provision due to the passage of time is recognised as a finance cost.

j) Contingent liabllitles and assets

Contingent liabllitles
The Company does not recognize a contingent liability but discloses its existence in the financial statements Contingent liability is disclosed in the case of:

o A present obligation arising from past events, when it is not probable that an outflow of resources will not be required to settle the obligation
» A present obligation arising from past events, when no reliable estimate is possible,
« A possible obligation arising from past events, unless the probability of outflow of resources is remote.

Contingent liabilities are reviewed at each balance sheet date.

Contingent assets
Contingent assets are not recognised. A contingent asset is disclosed, as required by Ind AS 37, where an inflow of economic benefits is probable.

k) Employee benefits

Defined contribution plan

The Company pays provident fund contributions to publicly administered provident funds as per local regulations. The Company has no further payment abligations
once the contributions have been paid. The contributions are accounted for as defined contribution plans and the contributions are recognised as employee benefit
expense when they are due, If the contribution payable to the scheme for service received hefore the balance sheet date exeeeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already pald exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead ta, for example, a reduction in future
payment or a cash refund.

Defined benefit plan
The plan provides for lump sum payments to employees upon death while in employment or on separation from emplayment after serving for the stipulated years
mentioned under 'The Payment of Gratuity Act, 1972", Liabilities with regard to the Gratuity Plan are determined by actuarlal valuation at each Balance Sheet date using

the Projected Unit Credit Method.
Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceillng, excluding amounts included In net Interest on the net defined benefit liability

and the return on plan assets {excluding amounts included in net interest on the net deflned benefit liabllity), are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through OCI in the year in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

years.
Past service costs are recognised in statement of profit or loss on the earlier of: The date of the plan amendment or curtailment, and the date that the Company

recoghises related restructuring costs
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined

benefit obligation as an expense in the statemant Df prlif" _'.a'nI:Uoss: Service costs comprising current service costs, past-service costs, gains and losses on curtailments
and non-routine settlements; and Net lnte}r/zi‘tf_eﬂpénse.nrj‘-nqnfﬁé.\.
/0 ‘\

\
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DMI Finance Private Limited
Notes to the standalone flnanclal statements for the year ended March 31, 2022

jii. Compensated absences
Entitlements to annual leave are recognized when they accrue to the employees. Leave entitlements can be availed while in service of employment subject to restriction
on the maximum number of accumulations, The Company determines the llability for such accumulated leave entitlements on the basis of actuarial valuation carried
out by an independent actuary at the Year end

Foreign currencies

In preparing the financial statements, transactions in currencies other than the entity's functional currency {fareign currencies) are recognised at the rates of exchange
prevailing at the dates of the transactions, At the end of each reporting period, monetary items denominated in {oreign currenties are retranslated at the rates prevailing at
that date. Nan-tonetary items carried at fair value that are denominated in forelgn currencies are retranslated at the rates prevailing at the date when the fair value was
determined, Non-monetary items that are measured in terms of historical cost in a foreign currency are not retransiated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

Taxes
Tax expense comprises current and deferred tax. The income tax expense or credit for the period is the tax payable on the taxable income of the current period based on the
applicable income tax rates adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and unused tax losses.

Current tax

Current tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date, Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement of profit and loss.

Deferred tax

Deferred taxes reflect the impact of timing differences between taxable income and accounting income originating during the current year and reversal of timing differences
for the earlier years. Deferred tax Is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date. Deferred income tax relating to
|tems recognized directly in equity is recognized In equity and not in the statement of profit and loss.

Deferrad tax llabillties are recognized far all taxable timing differences. Deferred tax assets are recognized for deductible timing differences only to the extent that there is
reasonable certalnty that sufficient future taxable income will be available against which such deferred tax assets can be realized.

At each reporting date, the Company re-astesses unrecognized deferrad tax assets. It recognizes unrecognized deferred tax assel to the extent that it has become reasonably
certain or virtually certaln, as the case may be, that sufficient future taxable income will be avallable against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are revlewed at each reporting date. The Company writes-down the carrying amount of deferred tax asset to the extent that itis
nu longer reasonably certain, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-down is reversed to the
extent that |t hecomes reasonably certaln, as the case may be, that sufficient future taxable income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets against current tax liabllities and the deferred tax
assets and deferred taxes relate to the same taxable entity and the same taxation authority.

Earning per share

Basic earnings per share ls calculated by dividing the net profit or loss attributable ta equity sharsholders of the company (after deducting preference dividends and
attrlbutable taxes) by the weighted average number of equity shares outstanding during the perlod.

partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends refatlve to a fully paid equity share during
the reparting period. The welghted average number of equity shares outstanding during the perlod is adjusted for events such as shared based payments, bonus issue,
bonus element in a rights issue, share split, and reverse share split {zansolldation of shares) that have changed the number of equity shares outstanding, without a

correspending change In resources.
Far the purpose af calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the company and the weighted average

number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Financial instruments
Afinancial instrument is any contract that gives rise toa financial asset of one entity and a financial liability or equity instrument of another entity.

I.  Financial Assets

A. Initial recognition and measurement
The financial asset is held within a business model with the objective to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest (SPPI) on the princlpal amount outstanding.

Financial assets, with the exception of loans and advances to customers, are initially recognised on the trade date, i.e., the date that the Company becomes a party to
the contractual provisions of the instrument. Loans and advances to customers are recognised when funds are disbursed. The classlfication of financlal instruments at
initial recognition depends on their purpose and characteristics and the management’s intention when acquiring them.

Accordingly, the Company measures bank balances, loans and advances, trade receivables and other financial instruments at amortised cost,

B. Classlfication and subsequent measurement
The financial asset at amortised cost subsequently measured at amortised cost using effective interest method. The amortised cost is reduced by impairment losses.
Interest income, foreign exchange gain and losses and impairment are recognised in statement of profit and loss. Any gain and loss on derecognition is recognised in
statement of profit and loss

For the purpose of subsequent measurement , financial assets are classified in three categories:
« Debt instrument at amortised cost

« Debt instrument at fair value through other c_omprehensive income (FVTOC!)

» Debtinstrument and equity instrw{tﬂ'ﬂﬁﬂ_’fi}”:{ﬁ?lug through profit or loss{FVTPL)
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Debt Instruments at amortised costs

A debt instrument’ is measured at the amortised cost if both the following conditions are met:

» The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

* Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest {SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
interest income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit and loss.

Debt instruments at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

» The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

» The asset’s contractual cash flows represent SPPI

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the
other comprehensive income {OCl), However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the profit
and loss. On derecognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the equity to P&L. Interest earned whilst holding FVTOCI
debt instrument is reported as interest income using the EIR method.

Debt Instruments at FVTPL

FVTPL is a resldual category for debt Instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is
classified as at FVTPL

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’), Debt instruments included within the
FVTPL category are measured at fair value with all changes recognized in the P&L

Business model; The business model reflects how the Company manages the assets in order to generate cash flows, That is, where the Company's objective is solely to
collect the contractual cash flows from the assets, the same is measured at amortized cost or where the Company'’s objective is to collect both the contractual cash
flows and cash flows arising from the sale of assets, the same is measured at fair value through other comprehensive income (FVTOCI). If neither of these is applicable
{e.g. financial assets are held for trading purposes), then the financial assets are classified as part of ‘other’ business model and measured at FVTPL.

SPPI: Where the business model is to hold assets to collect contractual cash flows {i.e. measured at amortized cost), the Company assesses whether the financial
instruments’ cash flows represent solely payments of principal and interest {the ‘SPPI test'). In making this assessment, the Company considers whether the contractual
cash flows are consistent with a basic lending arrangement i.e. interest includes only consideration for the time value of money, credit risk, other basic lending risks and
a profit margin that is consistent with a basic lending arrangement. Where the contractual terms introduce exposure to risk or volatility that are inconsistent with a
baslc lending arrangement, the related financial asset is classified and measured at fair value through profit or loss. The amortized cost, as mentioned above, is
computed using the effective interest rate method.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amaortisation Is included in
interest income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of profit and loss.

F. Derecognition

The Cormpany derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or when it transfers the financlal asset and substantially
all the risks and rewards of ownership of the asset to another party. If the Company nelther transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the
Company retalns substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collaterallsed borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would
have otherwise been recognised in profit or loss on disposal of that financial asset

On derecognition of a financial asset other than in its entirety (e.g, when the Company retains an option to repurchase part of a transferred asset), the Company
allocates the previous carrying amount of the financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part that is no
Jonger recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised
in other comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in profit or loss on disposal of that financial
asset, A cumulative gain or loss that had been recognised in other comprehensive income is allocated between the part that continues to be recognised and the part
that is no longer recognised on the basis of the relative fair values of those parts

Equity Investments and Mutual funds

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading are classified as held at FVTPL. For all other
equity instruments, the Company may make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument-by- instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI.
There is no recycling of the amounts from OCI to Statement of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or
loss within equity.
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FInancial Liabilities

Initial recognitlon and measurement

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if it is classified as held-for trading or it is
designated as on initial recognition. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs, Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense are
recognised in Statement of profit and loss. Any gain or loss on derecognition is also recognised in Statement of profit and loss.

The Company's financial liabilities include loans, debentures and borrowings including bank overdrafts and trade & other payables

Loans, Debenture and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in
profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the Statement of profit and loss.

Financlal Yabllitles subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent accounting periods. The
carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest method. Interest expense that
Is not capitalised as part of costs of an asset Is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash payments {including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter period, to
the net carrying amount on initial recognition

Financial guarantee contracts
A financlal guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified debtor
fails to make payments when due in accordance with the terms of a debt instrument

FInancial guarantee contracts issued by the Company are initially measured at their fair values and, if not designated as at FVTPL, are subsequently measured at the
higher of:

- the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and
- the amount initially recognised less, when appropriate, the cumulative amount of income recognised.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or have expired, An exchange between with a
lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
fi.nancial liability, Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

Reclasslflcation of financlal assets and llabliitles
The Company doesn’t reclassify its financial assets subsequent to their initial recognition, apart from the exceptional circumstances in which the Company acquires,
disposes of, or terminates a business line. Financial liabilities are never reclassified

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the princlpal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability The principal or the most advantageous market must be accessible by the

Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and
best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities.

Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring hasis, the Company determines whether transfers have occurred between levels
in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting

year.
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. Impairment of financial assets

i. Overview of the impairment principles (‘ECL')
In accordance with Ind AS 109, the Company is required to measure expected credit losses on Its financial instruments designated at amortized cost and fair value
through other comprehensive income. Accordingly, the Company is required to determine lifetime losses on financial instruments where credit risk has increased
significantly since its origination. For other instruments, the Company is required to recognize credit losses over next 12 month period. The Company has an option to
determine such losses on individual basis or collectively depending upon the nature of underlying portfolio. The Company has a process to assess credlt risk of all
exposures at each year end as follows:

Stage |

These represent exposures where there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date. The
Company has assessed that all standard exposures {i.e. exposures with no overdues) and exposure upto 30 day overdues fall under this category. In accordance with Ind
AS 109, the Company measures ECL on such assets over next 12 months.

Stage Il

Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage. Based on empirical evidence, significant
increase in credit risk is witnessed after the overdues on an exposure exceed for a period more than 30 days. Accordingly, the Company classifies all exposures with
overdues exceeding 30 days at each reporting date under this Stage. The Company measures lifetime ECL on stage Il loans

Stage Il

All exposures having overdue balances for a period exceeding 90 days are considered to be defaults and are classified under this stage. Accordingly, the Company
measures lifetime losses on such exposure. Interest revenue on such contracts is calculated by applying the effective Interest rate to the amortized cost (net of
impairment allowance) instead of the gross carrying amount. The method is similar to Stage Il assets, with the probability of default set at 100%,

When estimating ECL on a collective basis for a group of similar assets, the Company applies the same principles for assessing whether there has been a significant
increase in credit risk since initial recognition.

Il. The calculation of ECLs
The mechanics of the ECL calculation involve the use of following key elements:
Probability of default (PD) - The probability of default is an estimate of the likelihood of default over a given time horizon {12-month or lifetime, depending upon the
stage of the asset). PD estimation is done based on histarical internal data available with the Company.
Exposure at default {EAD] — It represents an estimate of the expasure of the Company at a future date after considering repayments by the counterparty before the
default event accurs, The putstanding balance a5 at reporting date is considered as EAS by the Company. Considering the PD determined above factors in amount at

default, there is no separate reguirement to estimate EAD,
Loss given default (LGD) — It represents an estimate of the loss expected to be incurred when the event of default occurs, The Company uses historical loss

data/external agency LGD for identified pools for the purpose of calculating LGD.

il. Definition of Default and cure
The Company considers.a financial instrument as defaulted and classifies it as Stage lll {credit-Impalred) for ECL calculations typically when the borrower becomes 90
days past due on contractual payments. The Company may also classify a loan in Stage Il if there is significant deteriaration in the financial condition of the borrower or
an assessmient that adierse market conditions may have a dispraportionately detrimental effect ori the loar repayment. Thus, as a part of the qualitative assessment of
whether an instrument is in default, the Company also considers a variety of instances that may indicate delay in or non-repayment of the loan. When such events
occur, the Company carefully considers whether the event should result in treating the borrower as defaulted and therefore assessed as Stage Ml for ECL calculations or

whether Stage |l is appropriate.
Classification of accounts into Stage 1 is done when there is a significant increase in credit risk since initial recognition, typically when contractual repayments are more

than 30 days past due.
It is the Company’s policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage Il or Stage Il when none of the default criteria which
resulted in their downgrade are present.

iv, Forward looking information
While estimating the expected credit losses, the Company reviews macrareconomic develupments occurring in the economy and market it operates in. On a periodic
basis, the Cormpany analyses if thera is any relationship between key economic trends |Ike GDP, Unemployment rates, Benchmark rates set by the Reserve Bank of India,
Inflation ete. with the estimate of PD, LGD determined by the Company hased on its internal data. While the internal estimates of PD, LGD rates by the Company may
not be always reflective of such relationships, temporary overlays are embedded gin the methodology to reflect such macro-economic trends reasonably.

v. Write-offs
Financial assets are written off either partially or in their entirety only when the Company has no reasonable expectation of recovery. If the amount to be written off is
greater than the accumulated loss allowanice, the difference recorded as an expense in the period of write off. Any subsequent recoveries are credited to impairment on
financial instrument on statement of profit and loss.

vi.Collateral repossessed
The Company's policy is to sell repossessed assets, Non-financial assets repossessed are transferred to asset held for sale at fair value less cost to sell or principal

outstanding whichever is less at repossession date,

Share based payments
Equity-settled share based payments to employees and others providing similar services are measured at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity settled share hased paymenté is expensed on a straight line basis over the vesting year, based on the Company's
estimate of equity instruments that will eventually vest, with a corresponding Increase In equity. At the end of each reparting year, the Company revises its estimate of the
number of equity instruments expected to vest. The impact of the revision of the orlginal estimates, if any, Is recoghised In Slatement of Profit and Loss such that the
cumulative expenses reflects the revised estimate, with a corresponding adjustment to the Share Based Payments Reserve.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share.

Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. The Company’s primary business

segments are reflected based on the gflﬁf[p:lllh'uﬁlness carried out, i.e. lending activities as Non-Banking Finance Company (NBFC) regulated by the Reserve Bank of India
{'RBI’). The risk and returns of the bugifiess &f-tHE Comipany i not associated with geographical segmentation, hence there is no $econdary segment.
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r) Interest in Subsidiaries and associate entities
Investment in subsidiaries and associate entities are carried at cost less accumulated impairment losses, if any. Where an indlcation of impairment exists, the carrying
amount of the investment is assessed and written down value immediately to its recoverable amount. On disposal of Investment in subsidiaries or the loss of significant
influence over jointly controlled entities, the difference between net disposal proceeds and the carrying amounts are recognised In the statement of profit and loss.

-

Borrowlng Cost

Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings of funds. Borrowing costs also includes exchange difference to
the extent regarded as an adjustment to the borrowing costs.

Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized as a part of the cost of that asset that necessarily takes a
substantial period of time to complete and prepare the asset for its intended use or sale. The Company considers a period of twelve months or more as a substantial period
of time.

Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using Effective Interest Rate {EIR) method. All other borrowing costs
are recognized in the Statement of Profit and Loss in the period in which they are incurred.

Recent pronouncements

Minlstry of Corporate Affairs {(“MCA") notifies new standard or amendments to the existing standards under Companies (Indian Accounting Standards) Rules as issued from time
to time. On 23 March, 2022, MCA amended the Companies {Indian Accounting Standards) Amendment Rules, 2022, applicable from 1 April, 2022, as below:

Ind AS 103 - Reference to Conceptual Framework

The amendments specifiy that to qualify for recognition as part of applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the
definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual Framework) issued by the Institute of
Chartered Accountants of India at the acquisition date. These changes do not significantly change the requirements of Ind AS 103. The Company does not expect the amendment
to have any significant impact in its financial statements.

Ind AS 16 ~ Proceeds before intended use

The amendments malnly prohiblt an entity from deducting from the cost of property, plant and equipment amounts received from selling items produced while the company is
preparing the asset for its intended use, Instead, an entity will recognise such sales proceeds and related cost in profit or loss, The Company does not expect the amendments to
have any impact in its recognition of its property, plant and equipment in its financial statements

Ind AS 37 - Onerous Contracts - Costs of Fulfllling a Contract
The amendments specify that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can either be

incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling contracts. The amendment
is essentlally a clarffication and the Company does not expect the amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)
The amendment clarifles which fees an entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability. The Company

does not expect the amendment to have any significant impact in its financial statements,

Ind AS 106 — Annual Improvements to Ind AS (2021)
The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor in order to resolve any potential confusion regarding the treatment of
lease incentives that might arise because of how lease incentives were described in that illustration. The Company does not expect the amendment to have any significant impact

in its financial statements,
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4 Cash and cash equivalents

As at March 31,  Asat March31,
2022 2021

Cash on hand 0.05 0.08
Balance with banks
- balance in cash credit and overdraft accounts 1,350.41 369.80
- balance in current accounts 4,182.81 2,106.38
- deposits with original maturity of less than 3 months 1,000.00 -
6,533.27 __2,476.26

5 Bank balance other than cash and cash equivalents

Deposit with original maturity of more than 3 months* 294.45 267.21
294.45 267.21

* Deposits being lien marked against corporate credit cards and overdraft accounts.
6 Trade receivables

Unsecured considered good 57.07 54.64
57.07 54.64

Less: Impairment loss allowance . -
Total 57.07 54.64

Trade receivables from related parties (see note 40)
Trade receivables Ageing Schedule

As at 31 March 2022

6 -1
Particulars fess than 6 months 1-2 years 2-3 years More than 3 year Total
Months year

Undisputed Trade Receivables — considered good 57.07 - - - - 57.07
Undisputed Trade Receivables — which have significant increase in -
credit risk . - - -

Undisputed Trade receivable — credit impaired . - E 2 . -
Disputed Trade receivables - considered good . : F n . -
Disputed Trade receivables — which have significant increase in credit i E E = - .
Disputed Trade receivables — credit impaired : 5 » - :

Note: The ageing of trade receivables has been determined from the -
transaction date

57.07 - = = = 57.07

As at 31 March 2021

| han 6 hs-
Particulars ess than 6months-1 1-2 years 2-3 years More than 3 year Total
Months year

Undisputed Trade Receivables — considered good 54.64 - - - - 54.64
Undisputed Trade Receivables — which have significant increase in -
credit risk -
Undisputed Trade receivable — credit impaired = - . : g

Disputed Trade receivables - considered good - . . : R =
Disputed Trade receivables — which have significant increase in credit -
risk z -
Disputed Trade receivables - credit impaired 3 . - . 2 -

54.64 2 = - = 54.64

i e
% |\{ LeRA| ;J
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7 Loans
As at March 31, 2022 As at March 31, 2021
Amortised cost Fair value Total Amortised cost Fair value Total
through other through other
comprehensive comprehensive
income income
(A) Term loans
Corporate loans* 15,680.69 367.90 16,048.60 13,723.71 142.83 13,866.54
Consumer loans 33,856.86 33,856.86 19,253.66 - 19,253.66
Total (A) Gross 49,537.55 367.90 49,905.46 32,977.37 142.83 33,120.20
Less: Impairment loss allowance 3,092.83 11.48 3,104.31 2,017.87 4.60 2,022.47
Total (A} Net 46,444.73 356.42 46,801.15 30,959.50 138.23 31,097.73

iv

A

=

=

)

* Corporate loan portfolio includes loan outstanding from employees of Rs. 1,72 millions (previous year: Rs. 12.14 millions)

(8)

Secured by tangible assets and intangible assets 15,680.69 367.90 16,048.60 13,723.71 142.83 13,866.54
Unsecured 33,856.86 - 33,856.86 19,253.66 - 19,253.66
Total (B) Gross 49,537.55 367.90 49,905.46 32,977.37 142.83 33,120.20
Less: Impairment loss allowance 3,092.83 11.48 3,104.31 2,017.87 4.60 2,022.47
Total (B) Net 46,444.73 356.42 46,801.15 30,959.50 138.23 31,097.73
{C) Sector

Public sector - . - - - -
Others 49,537.55 367.90 49,905.46 32,977.37 142.83 33,120.20
Total (C) Gross 49,537.55 367.90 49,905.46 32,977.37 142.83 33,120.20
Less: Impairment loss allowance 3,092.83 11.48 3,104.31 2,017.87 4.60 2,022.47
Total (C) Net 46,444.73 356.42 46,801.15 30,959.50 138.23 31,097.73
(D)

In India 49,537.55 367.90 49,905.46 32,977.37 142,83 33,120.20
Outside India - - - = - -
Total (D) Gross 49,537.55 367.90 49,905.46 32,977.37 142,83 33,120.20
Less: Impairment loss allowance 3,092.83 11.48 3,104.31 2,017.87 4.60 2,022.47
Total (D) Net 46,444.73 356.42 46,801.15 30,959.50 138.23 31,097.73
Notes:

Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the Company. The carrying value may be affected by
changes in the credit risk of the counterparties.

Secured Loans granted by the Company are secured by equitable mortgage/registered mortgage of the property and/or undertaking to create a security and/or personal
guarantees and/or hypothecation of assets and/or receivables and/or pledge of sha res/debenture units and other securities.

The Company has granted certain loans to employees amounting to Rs. Nil in current year (previous year: Rs. 12.14 millions)

Corporate loan portfolio includes non-convertible debentures of Rs. 3,774.76 millions (previous year: Rs. 2,385.18 millions)

Disclosure in respect to loan given to Key management personnel (KMP)
Amount of loan or advance Inthe  Percentage to the total loans and

nature of loan outstanding advances in the nature of loans
Type of Borrower As at As at As at As at
March 31,2022 March 31, 2021 March 31,2022 March 31,2021
Key management personnel (KMP) = 0.48 - 0.00%

AN S




DMI Finance Private Limited
Notes to the standalone flnanclal statements for the year ended March 31, 2022
{All Amount in Rs. In mllllons, unless otherwise stated)

7.1 Impalrment allowance for loans and advances to borrowers

Summary of loans by stage distribution is as follows:

March 31, 2022 March 31, 2021
Consumer loans
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 32,855.94 93147 69.45 33,856.86 17,908.93 1,343.73 - 19,253.66
Less: Impairment loss allowance 284.20 228 76 69.45 582.41 82.47 321.54 - 404,01
Net carrying 32,571.74 702.71 = 33,274.45 17,827.46 1,022.19 - 1R,849.65
March 31,2022 March 31, 2021
Corporate loans
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 15,080.82 192.95 774.83 16,048.60 12,794.98 - 1,071.56 13,866.54
Less: Impairment loss allowance 1,855,56 25.29 641.05 2,521.90 981.04 - 637.43 1,618.46
Net carrylng 13,225.26 167.67 133.78 13,526.70 11,813.94 - 434,13 12,248.08

Ssummiary of credit substitutes and compulsory convertible debentures by stage distribution s as follows:

I March 31, 2022 March 31, 2021
CredIt substitutes and compulsory convertible es
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount 4,057.64 - 351.99 4,409.62 2,265.67 280.64 351.99 2,898.29
Less: Impairment loss allowance 1,193.33 319.85 1,513.18 342.26 2.57 250.29 59512
Net carrylng 2,864.31 - 32.13 2,896.44 1,923.40 278.07 101.70 2,303.17

An analysis of changes in the gross carrying amount in relation to consumer and corporate lending {except credit substitutes and compulsory convertible debentures) is, as follows:

March 31, 2022 March 21, 2021
Consumer loans
Stage 1 Stage 2 Stage 3 Tatal Stage 1 Stage 2 Stage 3 Total
Gross carrylng amount opening balance 17,909.93 1,343.73 - 19,253.66 20,656.64 1,193.85 290.78 22,141.27
New Assets originated, Netted off for repayments and loans| )5 ¢, o (574.39) 1296 | 1460320 (211424 (48370) (28967 (2,887.61)
derecognised during the year
Transfers from Stage 1 (235.19) 193.76 41.43 - 1678.04) 678.04
Transfers from Stage 2 16.56 (3162) 15.06 s 44 80 {44.80} - =
Transfers from Stage 3 - - 0.77 0,34 (1.11)
Gross carrylng amount closing balance 32,855.,94 931.47 69.45 33,856.86 17,909.93 1,343.73 - 19,253.66
, March 31, 2022 March 31, 2021
Cor, te loans
pora Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying pening balance 12,794.98 = 1,071.56 13,866.54 10,282.55 1,218.12 1,081.34 12,582.01
New Assets orlglmated, Netted off for repayments and loans 2,478.79 (296.73) 2,162.06 1,200.31 (9.78) 1,284.53
derecognised during the year
Transfers from Stage 1 {192.95) 192 95 = - - . -
Transfers from Stage 2 E = = 1,218.12 {1,218.12) £ =
Transfers from Stage 3 - - = = - - B =
Gross carrying closing balance 15,080.82 192.95 774.83 16,048.60 12,794.98 - 1,071.56 13.866.54

An analysls of changes in the gross carrying amount of Investments in relation to Credit Substitutes and Compulsory Convertible Debentures is, as follows:

Particul Mareh 31, 2022 Mareh 31, 2021

artlculars Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrylng amount opening balance 2,265.67 280.64 351.99 2,898.29 2,187.67 - 339,00 2,526.67
New Assets originated, Netted off for repayments and loans 1,511.33 ) 1,511.33 358.64 12.99 171.63
derecognised during the year
Transfers from Stage 1 = s = (280.64) 280.64
Transfers from Stage 2 280.64 (280.64) - - - -
Transfers from Stage 3 - - - -
Gross carrying amount closing balance 4,057.64 - 351.99 4,409.62 2,265.67 280.64 351.99 2,898.29




DMI Finance Prlvate Limited
Notes to the standalone financial statements for the year ended March 31, 2022
{Ali Amount In Rs. In millions, unless otherwlse stated)

An analysis of changes in the ECL allowances in relation to consumer and corporate lending {except Credit Substitutes and Compulsory Convertible Debentures) Is, as follows:

March 31, 2022 March 31, 2021
Consumer loans
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrylng amount opening balance 82.47 321.54 - 404.01 206.57 142.66 290.78 640.01
Change in ECL due to change in ECL model rate 10.86 47.00 52,69 110.55 {19.25) 102.71 - B3.46
New Assets originated, Netted for m d
ew Assels origl etted off for repayments and loans 279.75 (17217 1,37230 |  1,479.88 {101.99) (7544)| 151108 | 1,333.66
derecognised during the year
Transfers from Stage 1 {89.01) 47.59 41.43 - (3.07) 162.25 - 159.17
Transfers from Stage 3 014 [15.20! 15.06 - 0.20 [10.72) E (10.52)
Transfers from Stage 3 = . - 0.00 0.08 = 0.09
Write Offs - = [1,412.03) (1,412.03) = {1,801.87) {1,801.87
Gross carrying closing balance 284.20 228.76 69.45 582.41 82.47 321.54 - 404.01
March 31, 2022 March 31, 2021
Corporate loans
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 981.04 - 637.43 1,618.46 152.19 26.24 551.34 729.77
Change in ECL due to change in ECL model rate 543.93 - 30.44 574.37 395.60 88.29 483.89
N Igi , N
ew Assets orl g‘mated etted off for repayments and loans 355.88 i (26.81) 329.07 407.01 221) 204,80
derecognised during the year
Transfers from Stage 1 (25.29) 25.29 - - P -
Transfers from Siage 2 - = - - 26.24 (26,24} - -
Transfers from Stage 3 ¥ - - - -
Write Offs . - . - . - -
Gross carrying amount closing balance 1,855.56 25.29 641.05 2,521.90 981.04 - 637.43 1,618.46
An analysis of changes in the ECL allowances of Investment in relation to Credit Substitutes and Compulsory Convertible Debentures (refer note 8} is, as follows:
March 31, 2022 March 31, 2021
Particulars
Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
ECL all; % ing balance 342.26 2,57 250.29 595.12 23.00 = 177.95 200.95
Change in ECL due to change in ECL model rate 531.15 - 69.56 600.71 280.99 65.52 346.51
ECL on new asset_s arlginated, netted off for repayments and loans 31735 i i 31735 40.79 0.05 6.82 47.66
derecognised during the year
Transfers from Stage 1 - - - (2.52] 2.52 -
Transiers from Stage 2 2.57 (2.57) - = £ - - 5
Trans{ers from Stage 3 = = =
Write Offs - - - - z - = .
ECL allowance closing balance 1,193.33 - 319.85 1,513.18 342.26 2,57 250.29 595.12
7.2 Collateral

In case of corporate term loans the Company is in the business of extending secured loans mainly backed by mortgage of property {residential or commercial).

In addition to the above mentioned collateral, the Company holds other types of collateral and credit enhancements, such as cross-collateralisation on other assets of the borrower,
share pledge, guarantees of parent/holding/group companies, personal guarantees of promoters/partners/proprietors, hypothecation of receivables via escrow account and others

In its normal course of business, the Company does not physically repossess properties or other assets, but recovery efforts are made on dellnquent loans through collection executives,
along with legal means to recover due loan repayments.

Once contractual loan repayments are more than 90 days past due, repossession of property may be initiated under the provisions of the SARFAESI Act 2002, Re-possessed property Is
disposed of in the manner prescribed in the SARFAESI act to recover outstanding debt.




DMI Finance Private Limited

Notes to the standalone financlal statements for the year ended March 31, 2022
{All Amount In Rs. In milllons, unless otherwise stated)

8 Investments

As at March 31, 2022

{A) Equlty instruments
s in Subsidiaries / A
E£quity shares in DMI Management Services Private Limited
Equity shares in DMI Alternatives Private Limited
Equity shares in DMI Capital Private Limited
Equity shares in Appnit Technologies Private Limited
Subtotal
Others
Equity shares in DMI Consumer Credit Private Limited
Equity shares in McNally Bharat Engineering Company Limited
Equity shares in Flash Electronits Private Limited
Equity shares in Alchemist Asset Reconstruction Company Limited

Subtotal
Preference shares
ts In Subsidlarles / A {
Compulsorily convertible preference shares in DM! Capital Private
Limited

Compulsorlly convertible preference shares in Appnit Technologies
Private Limited
Subtotal
Mutual funds
234,062,94 units of Baroda BNP Parlbas Liquid Fund - Direct Growth
418,933,27 HDFC Liquid Fund - Direct Plan - Growth Option
468,743.91 SBI Liquid Fund Direct Growth
208,156.56 UTI Liquid Cash Plan - Direct Plan - Growth
1,879,040.68 ICIC! Liguid Fund - DP Growth
212,254 65 Axis Liquid Fund - Direct Growth
Subtotal
C Isory or Op fly C ible Deb: es
7,500 Compulsory convertlble debentures in Flash Electronics India
Private Limited of face value Rs 100,000 each
1,777 Co y convertible deb es in Azad Engineering India
Private Limited of face value of Rs. 1,00,000 each
4,200 Optionally convertible debentures in Azad Engineering India
Private Limited of face value of Rs. 1,00,00 each
Subtotal
Credit Substitutes
472 unlts of Panchsheel Buildtech Private Limited of face value Rs
1,000,000 fully paid up
500 units of Radiant Polymers Private Limited of face value Rs
1,000,000 fully paid up

629 units of Raheja Icon Entertainment Private Limited of face value

Rs 1,000,804 fully paid up
805 uniits if Saha Estate Developer Private Limited of face value Rs
1,000,000 fully paid up
Subtotal
Other instruments
Security receipts in Alchemist XV Trust
Units of DMI AIF Special Opportunities Scheme
Subtotal

Total (A) Gross
Less: Impairment loss allowance
Total (A) Net
(B) Investments outside India
Investments in India
Total (B} Gross
Less: Impairment loss allowance
Total {B) Net

* At cost

At fair value
At falr value thro