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Mr. Ajy Kumar Dwivedi (IAS)
Munieipal Commisssioner
Lucknow Mumic gl Corporation
Trloknath Marg. Near Labagh,
Luchnow - 226001

Uttar Pradesh.

November 25, 2020
Dear Sie/Madam,
Re: Rating Lewter for Lucknow Municipal Corporation’s (LMC) Non-Corverdble Debentures (NCDs)

India Rutngs and Rescarch (Ind-Ra) has assimed Lucknow Municipal Corporation’s {LMC) non-vonveniible debentures (NCDs) a fial rating of
IND AAT with a Stable Owtlook, as follows:

: ] - PR s o |Maturity | Size of  Issuef . Rating
Instrument Type Doate of issuance | Coupon Rate Date (million) Rating/Outlook Action
NCDs* - - - INR2,000 IND AA/Stable Assigned

*Detly mo Annesure |

T issumg and manmtammg s ratings. Indu Ratings relies on factual information #t receives from issuers and underwriters and from other sources
Indm Raumgs bebeves o be eredible {ndi Ranngs conducts o reasunable mvestigation of the factual mfornmation relied upon by 1 m aceordance
with s ratmgs cthudulogy, and obtains reasorable venticaton of that nformation from mdependent sources, to the extent such sources are

available Tor a given securtty

The mamner of India Ratings [acusml investigation and the scope of the third-party venlication it obtains will vary depending on the nature of the
raled seewry and ity ssuer. the requirenients and praciwes 0 Indwy where the rated security s olTered and sold, the availability and nature ol
relevant pubbc mlomuton. seeess 1o e management of the ssuer and s advisers, the avaikibility of pre-xisting third-party venfications such as
audit reports, agreed-upon procedures letters, uppraisals, actuarial Tepons, engineering repons, legal opinions and other reports provided by third
parties, the asalabiley of independent and competent thard-party venification sources with respect to the particular security or in the particular
Jursdie non of the ssuer, and a varery ot other factors.

Users of India Ratmges patings should understand that neither an enhanced factual mvestigation nor any third-party verification can ensure that all
of the mformanon India Ratings relics on i cornection with a rating will be accurate and complete. Ulimately, the issucr and its advisers are
respansible for the accuracy of the information they provide to Indi Ratings and to the market in offering documents and other reports. In issuing
5 ralmgs Indi Raungs must redy on the work of eapents. including independent anditors with respect to financial statements and atiorneys with
respet o kel and S malters. Further, raungs sre mherently fors ard-lovkmyg and embody assumptions and predictions about luture events that
by thew nate camol be sendied as facts A u resali despre amy venficanon of curvent facts, ratngs can be affected by future events or

condiiis that were not anticipated at the e a rating was ssucd or aflimied

lncha Ratmgs sccks o contimoush mprove s ratings criterm and methodologies, and periodically updates the descriptions on its website of #s
critertt and methudologies [or securities ol a given type. The criteria and methodology used to determine a rating scton are thuse n effect at the
time the rating action is taken. which for publie ratings is the date of the relared rating action commentary. Each rating action commentary provides
mformation about e riteria and methodology used 10 arrive at the stated ratmg, which may differ from the general criteria and methodology for
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the applicabk sccurty fype posied on the website at a given time. For this reason, you should always consult the applicable rating action
comimentary lor the most accurate intormation on the basis of any given public rating.

Ratings are based on cstablished criteria and methodologies that India Ratings s continuousty evaluating and updating. Therefore, ratings are the
colleetive work product of [ndia Ratings and no individual, or group of idividuals, is solely responsible for a ratmg, All India Ratings reports have
shared authorship. ndividuals identificd in an India Ratings report were involved in, but arc not sokly responsibk: for, the opinions stated therein
The individuals are vamed or comtact purposcs onlv.

Ratings are a0t 4 recommendation or suggestion, directly ur indirectly, to you or any other persor. 10 buy, sell, make or hold any investment, loan or
securty or o undenake any mvesiment stategy with respeet to any investiment. Joan or security or any issucr. Ratings do not conument on the
adequacy of market price, the suftability of any mvestment, foan or sceurity for a particular investor (inchiding without Fmitation, any accounting
anor regulatory treatment), or the tax-exempt nature or taxability of payments made m respect of any mvesiment, loan or security, India Ratings
is not your advisor. nov is India Rutings providing to you or any other party any financiak advice. or any legal auditing, accounting. appraisal,
vahution or actuarial services. A rating shoukl not be viewed as a replacement for such advice or services. nvestors may find India Ratings
ratings 1o be fnponant mformation. and Tndin Ratings notes that you are responsible for communicaing the contents of this letier. and any changes

w Rl respect W e A s estors
1will be mnportant that vou promprly provide us with all mfornuation that may be material t the ratings so that our rtings continue 10 be
appropriate. Raimgs may be raised, lowered, wihdrawn, or placed on Rating Wateh duc to changes m, additions 1o, accuracy of or the madequacy

ol mformation or for any viher reason India Ratmgs deems sulTicient.

Nothing m this ketter » mtended to or should be coustrued as creating a fidueiary reltonship benveen India Ratmngs and you or between [ndia
Ratmgs and any user of the ratings.

En this kenter. “Inds Ratings™ means India Ratings & Research Pvi. Lid. and any successor in interest.

We are pased to have had the opportunity to be of service to you. 1f we can be of further assistance, please contact the undersigned at 191 22
SO0 1700,

Smeerely,

Indin Ratingy

JS—K«&W%/ (Ajay Kumar Dwivedi)
LAS.

Devendra Pant ’ Muruupal COI'III'I\!SSIOW
Senior Director Municipal Corporation, Lucknow

Lucknow MunicipalCorporation 25-November-2020
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Annexure: Facilities Breakup

Annesure |
Coupon Size ';{I
Instrument Type | ISIN Date of Issuance  |Rate (%) Maturity Date Issue (INR;Rating/Outiook
per annism} millien)

INEU3OC24017

(Scperately
NCDs waisleriblke 18 Novenber 2020 [R50 18 Novenber 2024 {INR285 80 [IND AA/Swblke

redeenuible prncipal

parts (STRP) A)

240

NCDs I'Eﬁ?g?g;‘“m 1 Noverrber 2020 |50 I8 Noverher 2025 |INR285.80 {IND AA/Stable

INEGSOC 24033
NCDs I% Novermber 0200 850 18 Noveirber 2026 {INR285 80 HIND AA/Stable

’ (STRPP ()
INEQOSOC2404
2 2

NCDs (STRPP D) 18 Novenber 2020  {8.50 18 Novermber 2027  |TNR285.80 {IND AA/Stable

INENSOC24058 A P
NCDs (STRPP E) 18 Nowvenber 2020 18.50 18 November 2028 |INR285.80 |IND AA/Stable

INEGSOC 23006
NCDy IR November 2020 18.50 18 Noveimber 2029 |INR285.80 |IND AA/Stable
T {(STRPP F)

- i
INTO3QC24074 .
i . s MY e N A 285.0 I
NCDs (STRPP G | % November 2000 [8.50 18 November 2030 jINR285.20 | IND AA/Sublke
Total INR2,000.00
{Ajay Kumar Dwivedi)
LAS.
Municipal Commissioner

Municipal Corporation, Lucknow

LucknowMunicipalCorporation 25-November-2020
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Stowcpal Commsssioner
Luchinow Mumcpa! Corporation
Trioknath Marg, Near Lalbagh.
Lucknow - 226601

Uttar Pradesh

Ociober 27, 2020

Dear Sir,

Re: Luckn Municipal Corporation’s (LMC) Proposed Non-Convertible Debentures (NCDs)
This is in reference to the rating action commentary released on 6th October 2020,

fndml Ratmgs and Rescarch (Ind-Ra) s pleased to communicate the followny rating:-

- INR2.000 mulion Proposed NCDs Provisionil TND A A Stable

I ssiting and oaintaining its ratngs, india Ratings relics on factual iformation # recenves trom 1ssucrs and underwriters and trom other sources
India Ratings belicves to be credible, India Ratings conducts a reasonable investigation of the factual mformation relied upon by it n accordance
with #ts ratings methodology, and ubtaing reasonable veritication of that information from independent sources, to the extent such sources are
available tor u given seeurity,

The manner of Tndia Ratings' factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the

ated secny wd s weuer, the requirements wml practices m India where the rated security & offered and sold, the availability and nature of’
pefesant pubke slormuton, aceess 1o the management ol the issuer and is advisers, the availability of pre-existmg third-party venfications such as
audit reports. agreed-upon procedures letters. appraisals, actuaral reponts, engincermg reports, fegal opiions and other reports provided by third
partes, the availabilicy of mdependent and compeient tird-party verilication sources with respect (o the particular secunty or in the particular
prisdiciion of the issuer. and a varety of other tactors

Users of Tndia Ratings” ratings should understand that sacither an enbanced lactual nvestigation nov any third-party venfication can cnsure that all
of e miormation Tndin Ratngs rehes on m comneetion with a raung will be aceurate and complete. Ulumately. the wsuer and s adwisers are
sesponsible fon the accuracy of the miormaton they provide to India Raimgs and to the market in offering documents and other reports. In issumg
A ranmes dodi Ratmgs must rely on the work of experts, mcludmg, independent anduors with respecet 10 financial statements and attorncys with
respect to fegal and ax nuiters, Further, ratings are inherently forward-looking and cmbody assumptions and predictions about future cvents that
by ther nature cannot be verdfied as facts. As a resuft, despite any verification of current facts, ratings can be affected by future events or
conditions that were not anticipated at the ume & ratmg, was issued or affimed.

Indi Ratmgs secks o contmuously improve its ratings critcria and methodologics, and periodically updates the descriptions on its websic of ds
n arc those in ¢ffcet at the
jon commentary provides
nierta and methedology for
applicable ratmg aclion

eriteria and methodologics for securitics of a given type. The criteria and methodology used to detcrmine a rating acty

yme the rating action s taken, which for public ratings i the date of the refated rating action commentary. Each rating
mivrmation about the criteria and methodology used to arrve at the stated rating, which may differ from the genera
the appheabke security type posted on the website at a given tme. For this reason, you should abvays consul
commentany tor the most accurate mlormation on the basis of any given publc rating. (A]ay K

miﬁsione
W re

i s cinal ;
Rutings are Bascd on Ostablished crieria and ot wics that Tndit Ratngs i continuoushy evakiatimg and’ o8 > Talngs arc the
s L sed on eslablished erteria and mcthodobogies tha ngs i continuously © FMJI\I = lonf'['ﬂcfc‘}';g".gb 4

colleetne work product of Ticia Ratings and no mdnadual. or group of ndiviluats, s solely responsible for o ratmg. A ndul Ratmgs reports have
shared authorship Tndividuats dentified m an India Ritings report were mvolved i, but are not solely responsible for, the opinions stated therein.
The mdwaduals are named (or contact purposes only
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[amgs are 1ol a recommendation or suppcstion, ducetly or mdwecth. to vou or any ather person. to buy. scll make or hold any ivestment, loan or
ety or 1o undertake any mvestment strategy’ With 1CSpECt W any mvesiment. loan or sccunfy or any issucr. Ratings do not comment on the
adequacy of nurkat price, e sfabiity of any mvestment. loan or scownty for 4 pasticulir ivestor (meluding without hmttation. any accountmy
an o1 1egulatory Eeaticnt, or e x-exempt ature of axabiity of payments made in respect of any nvestment, loan or sccurity India Ratings
is not your advisor, nor is India Ratings providing 1o you or any ather party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating shouki not be viewed as a replacement for such advice or services. Investors may (ind India Ratings
ratings to be impontant information. and India Ratings notes that you are responsible for communicating the contents of this letter, and any changes

with respect to the rating. o mvestrs.
B will be important that you prompile provide us with all information that may be nuiterial to the ratings so that our ratings continue 10 be
approprigic Rattings iy be rtised, lowered, withdrawn. or plced un Rating Watch due 1o changes m. additions o, accuracy of or the madequacy

of infornuition or Tur any other reason India Ratings deems sutficient.

Nothing in this leter i intended to or should be construcd as creating a fiduciary relationship between India Ratings and you or between India
Ratings und any user of the varngs,

I ths detter,Iada Ratings™ means India Ratings & Hesearch v, Ltd. and any successor in interest

We e pleasyd o Bave Tud the opporiunity o be ol service 1o you, 1f we can be of further assistance. please contact the undersigned at =91 22
HKK) | TiMi

blllLLlul}.

Indw Ratngs

Doy~

Desendrs Pant
Senior Director .

(Ajay Kymiar Dwivedi)
LAS.

Municipal Commissioner

Municipal Corporation, Lucknow
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3rd Fioor, Raj Alkaa Park, Kalena Agrahara,
_‘jI‘ICkV\!OI'k 3 Bannerghatta Road, Bengaluru - 560 076
== e P.+91 80 40409940 | F: +91 80 4040 9941

BWR/NCD/HO/CRC/V1/0420/2020-21 19-November-2020

The Municipal Commissioner

Lucknow Municipal Corporation

Zone 1, ‘Trilokinath Marg, Near Bhopal House,
Lalbagh, Lucknow- 226001, Uttar Pradesh

Dear Sir,

Sub: Affirmation of Ratings assigned to Lucknow Municipal Corporation (LMC) NCD issue of %. 200.00
Crores with a tenor up to to years.

Ref:

(1) BWR rating letler BWR/NCD/HO/CRC/V1/0367/2020-21 dated 27-Ocl-2020
(i1) BWR rating letter BWR/NCD/HO/CRC/VI/0306/2020-21 dated 25-Sep-2020
(iii) BWR rating letter BWR/NCD/HO/CRC/V1/0730/2019-20 dated 31-Jan-2020
(iv) BWR rating letter BWR/NCD/HO/ERC/VI/0446/2019-20 dated 27-Sep-2019
(v) BWR rating letter BWR/NCD/HO/ERC/V1/0692/2018-19 dated 31-Jan-2019

The rating for the NCD issuc of Rs.200 crs had earlier been reaffirmed at Provisional BWR AA (CE) /Stable
rating on 27-October-2020 [Please refer 1o the BWR Rating Letter dated 27-October-2020], pending
compliance/execution of - documents in accordance with the terms of issue. LMC has since confirmed
compliance and provided a copy of the necessary documents. Accordingly, the rating of BWR AA (CE) with
Stable Outlook has been affirmed for the said Bond Issue. Please refer Annexure-I and Annexure-II for the
details of the instrument.

All terms and conditions including the validity period of the rating of our letter
BWR/NCD/HO/CRC/VI/0367/2020-21 dated 27-October-2020 remains unchanged. Brickwork would
conduct surveillance periodically. Please note that Brickwork Ratings would need to be kept informed of any
significant information/ development that may affect your Authority’s finances/ performance without any
delay.

Please acknowledge.
Best Regards,

(Ajay Ki Dwivedi)
LAS.
. Municipal Commissioner
YVipula Sharma Municipal Corporation, Lucknow
Director - Ratings and Head- Infrastructure Ratings

Note: Rating Rativnale of all accepted Ratings ure published on Brickwork Ratings website. All non-uceepted ratings are also
published on Brickwork Ratings web-site , Interested persons are well advised to refer to our website www.hrickworkratings.com,
If they are unable to view the rationale, they are requested to inform us on prickworkhel ic i

Disclaimer: Brickwork Ratings (BWR) has assigned the ruting based on the information obtained from the issuer and other reliable sources, which are deemed to be
accurate BWR has taken considerable steps to avoid any data distortion; however, it does not examine the precision or completeness of the information obtained. And
e the nermsation o thes report s presented “as is™ without any express or anplicd warranty of any kind. BWR does not make any representation in respeet to the
truth or aceuracy of any such mformation. The rating assigned by BWR should be treated as an opinion rather than a recommendation to buy, sell or hold the rated
mstrueit and BWR shall it be Tiable for any losses incurred by users from any use of this report or its contents, BWR has the right 1o change, suspend or withdraw the
vakiags L any tiie (08 any reasuns.

Ahmedabad -

2l a
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BWR/NCD/HO/CRC/V1/0420/2020-21 19-November-2020
Annexure - I
Details of Instrument Rated
Lucknow Municipal Corporation
I::;:z:: l::uzeunt:t Previous Ratings Rating
- 3 x ¥ _ 3 *
Instrument @ Crs) (Z Crs) Tenure (27-0ct-2020) Recommendation
Provisional
Affirmed at
BWR AA (CEY
NCD/Bonds 200.00 200.00 Long Term StabIe( ) BWR AA (CE)
Reaffirmed Outlook: Stable
Total 200.00 200.00 INR Two Hundred Crores Only

e Lredit Luhancement (CLY s in the form of lunds available Irom the Infrastructure Development Fund - GoUIP with T-Structure for meeting
the shortfall of the Sinking Tund and replenishment ol DSRA
e Llnsupported Raung BWR AA- (Stable) includes upiront DSRA. structured puyment mechanism.
= Please refer 10 BWR website sy binckworkratings. cony. for definiion ol the ratings

Annexure II: Instrument Details

Instrument| Issue Date | Issue Size| Coupon Maturity Date [ ISIN Particulars Rating

NCIDYBonds| 18 Nov 2020 28.38 8.50% 18 Nov 2024 INE0OSOC24017

NCD/Bonds!| 18 Nov 2020 78.58 8.50% 18 Nov 2025 INE050C24025

NCD/Bonds| 18 Nov 2020 28.58 8.50% I8 Nov 2020 INE050C24033

INE050C24041 Affirmed at

N/ 102 18.5 % 202
NCD/Bonds| 18 Nov 2020 28.58 8.50% 18 Nov 2027 BWR AA (CE)

NCD/Bonds| 18 Nov2020| 2858 | 8.50% | 18Nov 2028 TINE050C24058 | Outlook: Stable

NCD/Bonds| 18 Nov2020 | 2858 | 8.50% | 18Nov 2029 TNE050C24066

NCD/Bonds{ 18 Nov 2020 28.32 8.50% 18 Nov 2030 INE050C24074

Total ’ 200.00 INR Two Hundred Crores Only

Credit Enhancement (CE) is in the form of funds available from the Infrastructure Development Fund - GoUP with T-Structure for
meeting the shortfall of the Sinking, Fund and replenishment of DSRA
Unsupported Rating: BWR AA- (Stable) includes upfront DSRA, structufed payment mechanism

(Ajay K Dwived)
1AS.
Municipal Commissioner
Muncipal Corporation, Lucknow Page 2 of 2
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BWR/NCD/HO/CRC/VI/0367/2020-21 27-October-2020

The Municipal Commissioner

Lucknow Municipal Corporation

Zone 1, Trilokinath Marg, Near Bhopal House,
Lalbagh, Lucknow- 226001, Uttar Pradesh

Dear Sir,

Sub: Rating Review of Lucknow Municipal Corporation Proposed NCD issue of Rs. 200.00 Crs with a
tenor up to 10 Years.

Ref:

(i) BWR rating letter BWR/NCD/HO/CRC/V]/0306/2020-21 dated 25 Sep 2020

(ii) BWR rating letter BWR/NCD/HOQ/CRC/VI/0730/2019-20 dated 31 Jan 2020
(iii) BWR rating letter BWR/NCD/HO/ERC/V1/0446/2019-20 dated 27 Sep 2019
(iv) BWR rating letter BWR/NCD/HO/ERC/VI/0692/2018-19 dated 31 Jan 2019

On review of Lucknow Municipal Corporation’s performance based on the information and clarifications
provided by your Company as well as information available in the public sources, we are pleased to inform you
that the Brickwork Ratings (BWR) has reaffirmed the rating of the Lucknow Municipal Corporation
proposed NCD issue of Rs. 200.00 Crs al Provisional BWR AA (CE)/Stable [Pronounced as
Provisional BWR Double A (Credit Enhancement)]. Instruments with this rating are considered to
have a high degree of salety regarding limely servicing of financial obligations. Such instruments carry very low
credit risk. Proposed NCD details provided in Annexure.

The rating is valid 61l the maturity of the instrument and is subject to terms and conditions that were agreed in
your mandate dated 17 Jan 2019, and other correspondence, if any and Brickwork Ratings’ standard disclaimer
appended helow. Brickwork would conduct surveillance periodically. Please note that Brickwork Ratings would
need 1o be kept informed of any significant information/ development that may affect your Company's
finances/ performance without any delay.

Please acknowledge.

Best Regards,

Municipal Commissioner
Vipula Sharma Municipat Corporation, Lucknow
Dircetor - Ratings
Note: Rating Rationale of all accepted Ratings arce published on Brickwork Ratings website. All non-accepted ratings arc also puhlished on Brickwork

Ratings weh-site . Interested persons are well advised to refer to our websile www.brickworkratings.com, If they are unable ta view the rationale,
they are requested winform us on brickworkhelp@hrickworkratings.com.

Misclaimer: Brukwork Ratings (BWR) Das assigned the rating bused on Uhe information obtained from the issuer and other reliable sources, which are deemed to be
auiarate BWER has taken considerable steps 10 avoud i data distervion, however. il does not examine the precision or completeness of the information obtained. And
Bener, e information in tns ceporhis presented “as 137 without any express or mphed warranty ot any kind. BWR does not make anv representation in respect to the truth
ar aceurac: of any such intormation The rating assiaued by BWR should he weated as an opinion cather than i recommendation to buy, sell or hold the rated instrument
and BWR <hall not he liable for any (asses incurred by asers from any use of this report or its cantents. BWH has the night to change, suspend or withdraw the ratings at any
timae for any reasans,

Ahmedabad - Bengaluru - Chandigarh -+ Chennai = Hyderabad - Kolkata = Mumbai = New Delhi
. Al ’ 3 Fircd . NE A » 04 O
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Lucknow Municipal Corporation

Annexure

27-October-2020

Amount

Previous Rating

3 ) 3 3 ¥
Instrument (Rs. Crs) Tenure (Sep 2020) Review Rating
NCD/Bouds Provisional Provisional

Proposed 200.00 Long Term BWR AA (CE) Stable BWR AA (CEY Stable

Provisional rating will be affirmed once the final executed documents are made available
Credit Enhancement (CE) is in the form of funds available from the Infrastructure Development Fund - GoUP with T-Structure for
meeting the shortfall of the Sinking Fund and replenishment of DSRA
Unsupported Rating: BWR AA- (Stable) includes uptront DSR4, structured payment mechanism

jay Kumat Dwivedi)
Ny LAS.
Municipal Commissioner
Municipal Corporation, Lucknow

Pane ? of 2



