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[bookmark: _Hlk7022132] FAQs –  Price Limits for securities under Call Auction Trading during Special Pre-open Session (SPOS) 
1. What is the Framework of Special Pre-Open Session.
Stock Exchanges conduct one-hour preopen call auction session, as mandated vide SEBI circular CIR/MRD/DP/01/2012 dated January 20, 2012, for all securities in the following cases:
(i) Initial Public Offering (IPO). This also includes SME IPOs.
            	(ii) Corporate Restructuring* including securities having derivative contracts.
*Corporate Restructuring: Merger, demerger. Amalgamation, capital reduction/consolidation, scheme of arrangement, in terms of the Companies Act and/or as sanctioned by the Courts, in cases of rehabilitation packages approved by the Board of Industrial and Financial Reconstruction under Sick Industrial Companies Act and in cases of Corporate Debt Restructuring (CDR) packages by the CDR Cell of RBI.
 (iii) Securities that are being admitted to trading from another exchange by way of direct listing / MOU / securities admitted for trading under permitted category.
(iv) Re-listed Securities – first day of recommencement of trading where suspension of trading is being revoked after more than one year. (as defined under para 1(C) of SEBI circular no. SEBI/Cir/ISD/1/2010 dated September 2, 2010)
2. How are the price bands applied during SPOS session?

Ans-
 As per SEBI circular CIR/MRD/DP/01/2012 dated January 20, 2012, no price bands are applicable during SPOS session. However, as a risk management measure, the dynamic price bands are applied during the session. Intention of applying dynamic price bands are to avoid fat fingering/creation of false market picture during the SPOS session. 
3. How Dynamic Price Bands set initially by the Exchanges?  OR What are the dynamic price bands in special pre-open session?

Ans-

The initial dynamic price bands shall be set uniformly in co-ordination with other Exchanges in the range of 25% to 75% as the case may be.

4. Will dynamic price bands be relaxed in special pre-open session?

Ans-

Yes, it shall be relaxed in consultation with other Exchanges.

5. How dynamic price band is relaxed during the session?

Ans-
The Exchanges shall relax the dynamic price bands in multiples of predefined slabs in coordinated manner with Other Exchanges.

6. How the Framework of dynamic price bands function during SPOS session?

Ans-

The initial dynamic price band limits set during the SPOS session are relaxed in either direction based on significant orders at upper/lower price limits in co- ordination with other Exchanges.  

Upper/lower price limits shall be the maximum/minimum price range with in which the valid orders are accepted by the Trading system.
Eg;
	Relaxation of initial Dynamic price band set during SPOS session - Security XYZ Ltd
 

	Time
	Actions
	Lower Dynamic Price band limit set (Rs)
	Upper Dynamic Price band limit set  (Rs)

	9.08 AM
	Initial limits set
	100
	200

	9.20 AM
	Change in lower price limit set
	90
	200

	9.30 AM
	Change in upper price limit set
	90
	250



7. Whether market participants can track the changes made to the dynamic price band limits set/relaxed by the Exchanges?

Ans-
Changes made to the Dynamic price band limits relaxed from time to time during SPOS session are available in the trading terminals such as BOLT TWS and BOLT on Web on real time basis. Additionally, it is also available in the stock reach page of the respective security on the Exchange website.
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8. What will happen in case order/s placed beyond the respective dynamic price band limits during SPOS session?

Ans-
In case order/s placed beyond the respective dynamic price band limits during SPOS session, such order/s will get rejected at that point of time.
Eg:
	Relaxation of initial Dynamic price band set during SPOS session and Impact on orders placed

	

	Time

	Actions
	Lower Dynamic Price band limit set (Rs)
	Upper Dynamic Price band limit set  (Rs)
	Order Details
	Impact

	9.08 AM
	Initial price band limit set by the Exchange
	100
	200
	 Buy/ Sell Order placed at Rs. 95/-
	Order rejected by the Exchange as it is beyond the lower dynamic price band limit set

	9.20 AM
	Change in lower price band limit set by the Exchange
	90
	200
	Fresh Order placed at Rs. 95/-
	Order accepted as it is currently with in the limit due to relaxation in the lower limit.

	9.30 AM
	Change in upper price band limit set by the Exchange
	90
	240
	 Buy/ Sell Order placed at Rs. 260/-
	Order rejected by the Exchange as it is beyond the upper dynamic price band limit set.

	9.35 AM
	Change in upper price band limit set by the Exchange
	90
	300
	Fresh Order placed at Rs. 260/-
	Order accepted as it is currently with in the limit due to relaxation in the upper limit.



Further, Market Participants are requested to keep track of the changes in the dynamic price bands during SPOS session and place fresh orders accordingly.
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