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INDEPENDENT AUDITOR’S REPORT
To the Members of NeoGrowth Credit Private Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of NeoGrowth Credit Private Limited (“the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the Ind AS financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2023, its loss including other comprehensive income its cash flows and
the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor's Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are independent
of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 42.5 to the accompanying Ind AS financial Statements, which describes the uncertainty
caused by the continuing COVID-19 pandemic and the related probable events which could impact the Company's
estimates of impairment of loans to customers. Our opinion is hot modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
Ind AS financial statements for the financial year ended March 31, 2021. These matters were addressed in the context
of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is
provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report. We
have fulfilied the responsibilities described in the Auditor’s responsibilities for the audit of the Ind AS financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material misstatement of the Ind AS
financial statements. The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying Ind AS financial statements.

Key audit matters How our audit addressed the key audit matter
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Key audit matters

| How our audit addressed the key audit matter

(as described in note 8 and 42 of the Ind AS financial statements)

The Company’s impairment provision for financial
assets (designated at amortised cost and fair value
through other comprehensive income) is based on
the expected credit loss approach ('ECL’) laid down
under 'Ind AS 109 Financial instruments’. ECL
involves an estimation of probability-weighted loss
on financial instruments over their life, considering
reasonable and supportable information about past
events, current conditions, and forecasts of future
economic conditions which could impact the credit
quality of the Company’s loans and advances.
In the process, a significant degree of judgement has
been applied by the management for:
e Grouping of borrowers on the basis
homogeneity given the categories of products;
e Staging of loans and estimation of behavioral
life;
e  Calculation of past default rates;

of

e Assigning rating grades to loans for which
external rating is not available;

e Calibrating scores-linked probability of default
to align with past default rates;

e Calibrating the loss given default where the
impairment provision is calculated on a pool
level;

e Applying macro-economic factors to arrive at
forward looking probability of default;

e Significant  assumptions  regarding  the
probability of various scenarios and discounting
rates for different loan products.

Additional considerations on account of COVID-19
Pursuant to the Reserve Bank of India circular dated
August 6, 2020 ("RBI circulars”) (“RBI circulars”)
allowing lending institutions to offer resolutions to
borrowers under stress on account of COVID1g in
form of onetime restructuring of Loans, the company
has extended this benefit In accordance with board
approved policy as described in Note 42.5

The Company has recorded a management overlay
of around Rs. 5 crore as part of its ECL, to reflect
among other things an increased risk of deterioration
in macro-economic factors caused by COVID-19
pandemic and also taken some incremental write off
of certain which it deems not recoverable as of March

31, 2021. Given the unique nature and scale of the |®

economic impact of this pandemic, the management
overlay is based on various variables which are
dependent on future uncertain events and therefore

the actual credit loss could be different than that is |,

being estimated.

In view of the high degree of estimation involved in

Read and assessed the Company's accounting policy
for impairment of financial assets and its compliance
with Ind AS 109 and the governance framework
approved by the Board of Directors pursuant to
Reserve Bank of India guidelines issued on March 13,
2020.

Tested the operating effectiveness of the controls for
staging of loans based on their past-due status. Tested
a sample of performing (stage 1) loans to assess
whether any Significant Increase in Credit Risk ('SICR")
or loss indicators were present requiring them to be
classified under stage 2 or 3.

Assessed the additional considerations applied by the
management for staging of loans as SICR or default
categories in view of Company's policy on one-
time loan restructuring (OTR).

Performed tests of details, on a sample basis and
inspected the repayment schedule from the
underlying borrower agreements and collections made
on the due dates which formed the basis of the staging
of loans.

Tested the ECL. model and computation for its:

o Model/methodology used for various
products including;

o Management’s grouping of borrowers on basis of
different product lines and customer segments
with different risk characteristics;

o Various assumptions for calculation of expected
loss viz. probability of default, loss given defaults,
exposure at default, discounting factors applied
by the management along with Management’s
governance process and documentation of its
assumptions;

o Basis of floor/ minimum rates of provisioning
applied by the Company for loan products with
inadequate historical defaults;

o We performed test of details of the inputs
information used in the ECL computation, on a
sample basis.

loan

Tested the arithmetical accuracy of computation of
ECL provision performed by the Company.

Performed analytical procedures by determining
various ratios or percentage-based measures to review
overall reasonableness of the estimate determined by
the management.

Tested assumptions used by the management in
determining the overlay for macro-economic factors
(including COVID-19 pandemic)

Assessed disclosures included in the Ind AS financial
statements in respect of expected credit losses
including the specific disclosures made with regards to
the management's evaluation of the uncertainties




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Key audit matters

How our audit addressed the key audit matter

the process of calculating impairment provision,
accentvated by the COVID-19 pandemic and
considering its significance to the overall financial
statements, whereby any error or omission in
estimation may give rise to a material misstatement
of the Ind AS financial statements, it is considered as
a key audit matter.

arising from COVID-19 and its impact on ECL
estimation.

IT systems and controls

The reliability and security of IT systems play a key
role in the business operations and financial
accounting and reporting process of the Company.
Since large volume of transactions are processed
daily, the IT controls are required to ensure that
applications process data as expected and that
changes are made in an appropriate manner. Any
gaps in the IT control environment could result in a
material misstatement of the financial accounting
and reporting records.

Therefore, due to complexity of the IT environment,
the assessment of the general IT controls and the
application controls specific to the accounting and
preparation of the financial information is considered
to be a key audit matter.

We performed the following procedures for testing IT
general controls and for assessing the reliability of
electronic data processing, assisted by specialized IT
auditors:

The aspects covered in the IT General Control audit
were (i) User Access Management (ii) Program Change
Management (iii) Other related ITGCs — to understand
the design and test the operating effectiveness of such
controls;

Assessed the changes that were made to the key
systems during the audit period and assessing changes
that have impact on financial reporting;

Tested the periodic review of access rights. We
inspected requests of changes to systems for
appropriate approval and authorization.

Performed tests of controls (including other
compensatory controls wherever applicable) on the IT
application controls and IT dependent manval controls
in the system.

Tested the design and operating effectiveness of
compensating controls, where deficiencies were
identified and, where necessary, extended the scope
of our substantive audit procedures.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors' report, but does not include the Ind AS financial statements and our auditor’s

report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form

of assurance conclusion thereon.
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In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
identified and, in doing so, consider whether such other information is materially inconsistent with the Ind AS financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(s) of the Act with respect to the
preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irreqularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resuiting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

s  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concemn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» FEvalvate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the Ind AS financial statements for the financial year ended March 31, 2021 and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2026 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in "Annexure 1” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (indian Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being appointed as a
director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these Ind AS financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2" to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the Company for the year
ended March 31, 2021;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:
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i.  The Company has disclosed the impact of pending litigations on its financial position in its Ind AS
financial statements — Refer Note 37 to the Ind AS financial statements;

ii. ~ The Company has made provision, as required under the applicable law or accounting standards, for
material foreseeable losses, if any, on long-term contracts including derivative contracts - Refer Note 6
to the Ind AS financial statements;

iil.  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Bharath N S

Partner

Membership No: 210934
UDIN: 21210934AAAACG5594
Place: Chennai

Date: May 12, 2021
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of
our report of even date

e0G it Private Limite a

(i) (@)

(b)
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(i)

(ii)(a)

(iv)

v)

(vi)

(viiXa)

(b)

(@

(viii)

(ix)

The Company has maintained proper records showing full particulars, including quantitative details and
sitvation of the Property, plant and Equipment

All fixed assets were physically verified by the management in accordance with a planned programme of
verifying them once in two years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. As informed, no material discrepancies were noticed on such
verification.

According to the information and explanations given by the management, there are no immovable
properties, included in Property, plant and equipment of the Company and accordingly, the requirements
under paragraph 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under paragraph
3(ii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given to us, the Company has not granted any loans, secured
or unsecured to companies, firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Accordingly, the provisions of clause 3(iii)(a), (b)
and (c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given by the management, considering the
nature of the Company and that the Company is registered as a non-banking finance company to which
provisions of Sections 185 and 186 of the Companies Act, 2013 are not applicable, and hence reporting under
clause (iv) of the Order is not applicable.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v) of
the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale of any goods.
Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not applicable to the Company.

Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, goods and
service tax, cess and other statutory dues have generally been regularly deposited with the appropriate
authorities though there has been minor delay in few cases in remittance of dues relating to provident fund
and professional tax. As informed to us the provisions of sales-tax, duty of custom, duty of excise and value
added tax are not applicable to the Company.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, employees’ state insurance, income-tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became payable.
As informed to us the provisions of sales-tax, duty of custom, duty of excise and value added tax are not
applicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-tax, goods
and service tax, customs duty, excise duty, value added tax and cess which have not been deposited on
account of any dispute.

In our opinion and according to the information and explanations given by the management, the Company
has not defaulted in repayment of loans or borrowing to a financial institution and banks or dues to debenture
holders. The Company has not taken any loan from government.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not raised any money by way of initial public offer or further public offer, hence not
commented upon.
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Further, monies raised by the Company by way of debt instruments and term loans were applied for the
purpose for which those were raised, though idle/surplus funds which were not required for immediate
utilization were gainfully invested in liquid investments payable on demand.

Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial
statements and according to the information and explanations given by the management, we report that no
fraud by the Company or no fraud on the Company by the officers and employees of the Company has been
noticed or reported during the year.

According to the information and explanations given by the management, the provisions of section 197 read
with Schedule V of the Act are not applicable to the Company and hence reporting under clause 3(xi) are not
applicable and hence not commented upon.

In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of the order are
not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the related
parties are in compliance with section 177 and 188 of Companies Act, 2013 where applicable and the details
have been disclosed in the notes to the financial statements, as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv)
are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in section 192 of
Companies Act, 2013.

According to the information and explanations given to us, we report that the Company has registered as
required, under Section 45-IA of the Reserve Bank of India Act, 1934.

For S.R. BATLIBO! & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

k4

per Bharath NS

Partner

Membership No: 210934
UDIN: 21210934AAAACG5594
Place: Chennai

Date: May 12, 2021
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ANNEXURE 2 to the Independent’s Report of even date on the Ind AS Financial Statements of NeoGrowth Credit
Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

To the Members of NeoGrowth Credit Private Limited

We have audited the internal financial controls with reference to the financial statements of NeoGrowth Credit Private
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of india (1CAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to these Ind AS
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls and,
both issued by "ICAY". Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to these ind AS financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the intemal financial
controls with reference to these Ind AS financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to Ind AS financial statements included obtaining an understanding of internal
financial controls with reference to these ind AS financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to these Ind AS financial statements.

Meaning of Internal Financial Controls With Reference to these Ind AS Financial Statements

A company's internal financial controls with reference to these Ind AS financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's internal
financial control with reference to these financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorizations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to these Ind AS Financial Statements
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Because of the inherent limitations of internal financial controls with reference to these Ind AS financial statements,
including the possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to these Ind AS financial statements to future periods are subject to the risk that the internal financial
control with reference to these Ind AS financial statements may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate intemal financial controls with reference to these
Ind AS financial statements and such internal financial controls with reference to these Ind AS financial statements
were operating effectively as at March 31, 2021, based on the internal control criteria established by the Company
considering the essential components of internal control stated in the Guidance Note.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

per Bharath NS

Partner

Membership No: 210934
UDIN: 21210934AAAACG5594
Piace: Chennai

Date: May 12, 2021



NEOGROWTH CREDIT PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2021

(Rs. in lakhs)
Particular Notes ol As at
. ° March 31, 2021 March 31 2020
| ASSETS o TRy
1 {Financial assets
‘Cash and cash equivalents 4 545322 16,560.60
Bank balance other than above 5 25,807.81 5.91
. Derivative financial instruments 6 = 550.84
Receivables 7
Trade receivables 0.01 -
‘Loans 8 1,21,690.53 124 53102
Investments 9 8,255.93 -
Other financial assets 12 1,954.13 1,814.04
2 Non-financial assets
Deferred tax assets (net) 31 4,524.06 3,110.46
Property, plant and equipment 10 172.13 195.58
Right-of-use assets 11 2,636.39 2,426.57
:Other intangible assets 13 46.25 91.87
Other non-financial assets 14 979.33 1,376.82
‘Total assets 1,71,519.79 1,50,663.71
Il LIABILITIES AND EQUITY
Liabilities
1 Financial liabilities
Derivative financial instruments B 26.65 -
! Trade Payables
(i) total outstanding dues of micro enterprises and small ) )
enterprises
(ii) total_outstanding dues of c'reditors other than micro 1,118.55 920.61
enterprises and small enterprises
!Debt securities 15 88,842.98 73,302.22
‘Borrowings (other than debt securities) 16 41,285.73 34,317.77
:Other financial liabilities 17 4,019.25 3,493.82
2 Non-financial liabilities
Provisions 18 80583 361.61
Other non-financial liabilities 19 230.09 220.41
Total liabilities 1,36,329.08 1,12,616.44
Equity
Equity share capital 20 6,355,36 6,355.36
Other equity 21 28,835.35 31,691.91
Total equity 35,190.71 38,047.27
Total liabilities and equity 1,71,519.79 1,50,663.71 |
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
ICAIl Firm Registration No: 101049W/E300004

For and on behalf of the Board of Directors

@:‘i\
Piyush Khaitan
Managing Director

(DIN 00002579)
Place: Bangalore

W K :):?."_' 2

per Bharath N S Dhruv Khaitan

Partner Chairman

Membership No. 210934 (DIN 00002584)
Place: Mumbai

e L e '\n~\f-\.¢._|__ AK\ ;,L:
B. Ravi Kumar Arun Nayyar a':f ot
CFO&CS CEO (s
(M.No 11172) \GAN

Place: Mumbai Place: Mumbai "S-} ™
‘\\‘\_ b

JJ'J

Place: Chennai

Date: May 12, 2021 Date: May 12, 2021



NEOGROWTH CREDIT PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2021

For the year ended

-+ . __{Rs. in lakhs)
For the year ended

Particulars Notes March 31, 2021 March 31, 2020
Revenue from operations
(i) Interest income 22 32,673.25 31,835.37
(i) Fee and commission income 23 34122 1,009.39
(i) Net gain on fair value changes 24 103.90 ... 171470
t)] Total revenue from operations 33,118.37 33,559.46
[(})] Other income 25 195.39 150.84
[C1)) Total income (1 + 11) 33,313.76 33,710.30
Expenses
(i) Finance cost 26 13,571.69 11,319.87 :
(i) Impairment on financial instruments 27 12,731.21 9,24045 :
(i) Employee benefit expense 28 7,376.04 : 6,865.28
(iv) Depreciation, amortisation and impairment 29 968.47 1.005.21 ¢
(v) Other expenses 30 3,088.85 4,741.99
(V) Total expenses 37,736.26 33,172.80
v) Profit / (loss) before exceptional items and tax (lll - IV) (4,42250) T 53780
vn Exceptional items
(Vi) Profit / (loss) before tax (V - VI) T 442250 537.50
(Vi Tax expense:
(1) Current tax 31 - 214.23
(2) Earlier year adjustments 31 - 282.88
(3) Deferred tax charge / (credit) 31 (1,413.46) 343.69
(1X) Profit / (loss) for the year (VI - VIIf) (3,009.04) {303.30)
(X) Other comprehensive income
A Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) on defined benefit plan (5.71) (21.31)
-5.71 -21.31
Total (A) -5.71 . -21.31
B Items that will be classified to profit or loss
Cash flow hedge
Net loss for the year (0.53) (397.96)
Income tax impact 013 __100.16
Net gain/(loss) on cash flow hedge (0.40) (297.80)
Total (B) sy (20780
Other comprehensive income (A + B) R ‘____"(311)” - _ﬂ__w_w(:nﬁjl
(X1) Total comprehensive income (IX + X) (3,015.15) (622.41)
(XIt) Earnings per equity share
Basic (Rs.) 32 (16.72) (3.45)
Diluted (Rs.) 32 (16.72) (3.46)
Summary of significant accounting policies 3

The accompanying notes are an integral part of the financial statements
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NEOGROWTH CREDIT PRIVATE LIMITED

Statement of changes in Equity for the year ended March 31, 2021

(Rs. In lakhs)

a. Equity Share Capital

Equity shares of Rs. 10 each Issued, subscribed and fully paid

As at March 31, 2020

As at March 31, 2021

b. Other Equity

Balance as at April 1, 2019

' Dividends
ESOP Cost recognised during the year
« Profit / (loss) for the year after income tax
Other Comprehensive Income for the year before
income tax
, Less: Income Tax

Total Comprehensive Income for the year
Balance as at March 31, 2020

; Dividends
ESOP Cost recognised during the year

: Profit / (loss) for the year after income tax

i Other Comprehensive Income for the year before

income tax
Less: income Tax

Total Comprehensive Income for the year
Balance as at March 31, 2021

Summary of significant accounting policies

Equity
component of
compound
financial
instrument

4,555.30

4,555.30

4,655.30

3

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm Registration No: 101048W/E300004

G

per BharathN S
Partner
Membership No. 210934

Place: Chennai
Date: May 12, 2021

(Rs. In:
lakhs)

1,800.06

1,800.06

Reserves and Surplus

Share options .
Statutory ! outstanding
reserve
account
202.45 §70.70
- 15921 ¢
- 150.21
202.45 728.92
159.04
159.04
202.45 888.96

Securities
premlum
account

42,518.24

42,518.24

42,518.24

For and on behaif of the Board of Diractors

B ph ot (P ) 2N

Dhruv Khaitan
Chairman

(DIN 00002584)
Place: Mumbai

@— 'I-'-vn_ (LY L ST .
E Raul Kurnar

CFO &CS
(M.No 11172)
Place: Mumbai

Date: May 12, 2021

Piyush Khaitan

Retained
Earnings

{11,201.59)

(0.46)

(303.30)

(303.76)

(11,505.34)

(0.46)

(3,009.04)

(3,009.50)

(14,514.84)

Managing Director

(DIN 00002579)
Place: Bangalore

S —

Arun Nayyar
CEO

Place: Mumbai

\

‘Other comprehensive
income

Cash flow

hedge
reserve

(397.96)

100.16

(297.80)

(297.80)

(0.53)

0.13

(0.40)

(208.20)

Actuarlal gains/

(losses)

65.76

(2131)

(21.31)

4444

(5.71)

(5.71)

38.73

(Rs. in takhs)

Total

36,710.87

(0.46)
159.21
(303.30)’

(419.27)
100.16 |

(463.66)

36,247.21

(0.46):
159.04
(3,009.04)

(6.24)
013

(2,856.57)

33,390.64



NEOGROWTH CREDIT PRIVATE LIMITED
Cash Flow statement for the year ended March 31, 2021

s e e~ ARS8, In lakhg)
) For the year ended For the year ended
Particulars March 31, 2021 March 31, 2020
Operating activities
Profit / (Loss) before tax (4,422.50) 537.50
| Adjustments to reconcile profit before tax to net cash flows:
: Depreciation, amortisation and impairment 968.47 1,005.21
‘Non cash adjustment made for creation and foreclosure of Right-of-use assets (152.78) (34.66)
:Effective Interest Rate adjustment in Borrowings (146.78) (202.18)
Interest Income on security deposits (131.33) (50.83)
‘Interest on Lease liability 320.04 323.22
.Interest on Debt Securities 9,346.60 8,644.95
.Interest on Borrowings 2,551.56 1,682.57
‘Employee Benefit expenses 671.04 159.21
Profit on sale of property, plan and equipment - (0.09)
Impairment on financial instruments 12,731.21 9,240.45
Remeasurement gain/(loss) on defined benefit plan (5.71) (21.31)
Net Gain on fair value of Investments (103.90) (714.70)
Working capital changes 1
‘(Increase) / Decrease in Loan (9,947.53) (39,021.98)
(Increase) / Decrease in Receivables (0.01) 12.35
(Increase) / Decrease in Other Financial Assets (124.24) (1,268.49)
(Increase) / Decrease in Other Non Financial Assets (4.90) (103.00)
(Increase) / Decrease in Bank balance other than cash and cash equivalents (25,801.90) 174.43 |
Increase / (Decrease) in Trade payable 197.94 ¢ 755.08
‘Increase / (Decrease) in Other financial liabilities 438.29 469.98
‘Increase / (Decrease} in Provisions (20.83) (1,438.56)
{Increase / (Decrease) in Other non-financial Liabilities 9.68 33.11
{Interes! Paid on Debt Securities and Borrowings (11,321.75) { 10,239.34);
ilncome tax paid / refund received (Net of refunds / payments) 402.39 (292.57)
Net cash flows used in operating activities (24,546.94) (30,349.65)
Investing activities '
Proceeds from sale of property, plan and equipment 9.00 0.10 i
Purchase of property, plan and equipment (108.83) (86.93)"
Purchase of intangible assets - (57.00):
Proceeds from redemption of investments in Mutual Funds 86,123.28 3,87,820.59 !
Investments in Mutual Funds (94,275.31) (3,71,658,00)
Net cash flows used in investing activities (8,251.86) 16,018.76 |
¢ T
iFinancing activities '
iDebt securities issued ’ 23,721.40 . 21,530.00 |
{Debt securities repaid ! (8,600.00): (17,304.67),
:Borrowings other than debt securities taken | 17,444 85 30,841.11 :
{Borrowings other than debt securities repaid (9,910.19) (6,878.05),
Interest paid on fease liability (320.04) {323.22).
Principal portion of lease fiability except short term lease payments (644.60) (671.08)
Net cash flows from financing activities N 21,891.42 27,194.09
Net increase l [r.ia.t:.mauo} in cash and cash equivalents (11,107?8) 12,863.20 .
|Cash and cash equivalents at Aprit 1 16,560 60 3,697 40
Gash and cash equivalents at March 31 (refer Note 4) 5,453.22 16,560.60
Operational cash flows from interest and dividends
‘Interest paid 11,321.75 10,239 34
i Short-term lease payments 6.45 16.51
Notes :
- The above Statement of Cash Flows has been prepared under the indirect method as set out in Ind AS 7 ‘Statement of Cash Flows'
- Components of cash and cash equivalents are disclosed in Note 4
- For disclosures relating to changes in fiabilities arising from financing activities, refer Note 36,
As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Boagd of Directors

Chartered Accountants oz
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

Accounting Policlies

Note 1: Corporate Information

NeoGrowth Credit Private Limited (the 'Company' or 'NeoGrowth') is a Private Limited Company domiciled in India and incorporated on May 17, 1993 under the prayisions of
Companies Act, 1956 The Company has received a Certificate of Registration from the Reserve Bank of India ('RBI') under Section 45 - 1A of the Reserve Bank India Act, 1934 on
September 13, 2001 to commence / carry on the business of Non-Banking Financlal Institution (NBFC') witholt accepting public deposits Presently the Company is engaged in
praviding business loans o small and medium anierprise. The financial statements has been approved in its Board meeting held on May 12, 2021

Note 2: Basis of preparation and presentation

a. Basis of preparation

The financial statements of the company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standards) Rules, 2015 as amended ('Ind AS Rules') (as amended from time to time)

Presentation of financial statements:

The Company presents its balance sheet in order of liquidity in compliance with the Division lil of the Schedule Ill to the Companies Act, 2013 An analysis regarding recovery or
settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date (non-current) is presented in 'Note 35: Maturity Profile”

Financial assets and financial liabilities are generally reported gross in the balance sheet They are only offset and reported net when, in addition to having an unconditionat legally
enforceable right to offset the recognised amounts without being cantingent on a future event, the parties also intend to settle on a net basis in all of the following circumstances:

The normal course of business
- The event of default
- The event of insolvency or bankruptcy of the Company and or its counterparties

b. Basis of measurement

The financial statements have been prepared on a historical cost basis, except for certain financial instruments which are measured at fair value at the end of each reporting period,
as explained in the accounting policies below. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date

¢.  Functional and presentation currency

The financial statements are presented in indian Rupees which is the functional currency of the Company and the currency of the primary economic environment in which the
Company operates and all values are rounded to the nearest lakhs, except when otherwise indicated

Note 3: Significant accounting policies

3.1.  Use of esti jud and

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities and the accompanying disclosure and the disclosure of contingent fiabilities, at the end of the reporting period  Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in which the estimates are revised and future periods are affected

3.2. Recognition of Income
Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or receivable Ind AS 115
Revenue from contracts with customers outiines a single comprehensive model of accounting for revenue arising from contracts with customers and supersedes current revenue

recognition guidance found within Ind ASs
The company recognises revenue from contracts with customers based on a five step model as set out in Ind AS 115;

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and sets out the
criteria for every contract that must be met

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to provide service to the customar

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts coliected on behaif of third parties

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the Company allocates the
transaction price to each performance obfigation in an amount that depicts the amount of consideration to which the Company expects to be entitled in exchange for satisfying each
performancs obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

a.) interest and similar Income _
Under Ind AS 109 interest income is recorded using the Effective Interest Rate (EIR) method for all financial instruments measured at amortised c0§t, debt mstrumrem Measured at
FVOCI and dabt instruments designated at FVTPL The EIR is the rate that exactly discounts estimated future cash receipts through the expected life of the financial instryment or,

when appropriate, a shorier period, to the net carrying amount of the financiat asset

The EIR (and therefore, the amortised cost of the asset) is calculated by taking into account any discount or premium on acquisition, fees and costs that gre an integraj part of the
EiR The company recognises interest income using a rate of return that represents the best estimate of a constant rate of return over the expected life of the loan_ Hence, it
recognises the effect of potentially different interast rates charged at various stages, and other characteristics of the product iife cycle (including prepayments, penalty interast and

charges)

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk. The adjustment is booked as a positive or negative adjustment to the
carrying amount of the asset in the balance sheet with an increase or reduction in interest income The adjustment is subsequently amortised through Interest income in the

statement of profit and loss

The company calculates interest income by applying the EIR to the gross carrying amount of financial assets other than credit-impaired assets. When a financial asset becomes
credit-impaired and is, therefore, regarded as 'Stage 3', the company calculates interest income by applying the effective interest rate to the net amortised cost of the financial
asset [f the financial assets cures and is no longer credit-impaired, the company reverts to calculating interest income on a gross basis

b) All other charges such as cheque return charges, overdue charges etc are recognised on realization basis These charges are treated to accrue on realization, due to the
uncertainty of their realization

¢) Revenue from fee-based activities are recognized as and when the services are rendered. Fees eamed from contract with customer is recognised point in time when
performance obligation is satisfied (when the trade is exacuted) Fees and commissions arising from negotiating or participating in the negotiation of a transaction for a third party,
such as the arrangement/participation, syndication fees, consortium fees, are recognised on completion of the underlying transaction. Fees or components of fees that are linked to
a certain performance are recognised after fulfiling the corresponding criteria,

d) The Company designates certain financial assets for subsequent measurement at Fair Value Through Profit or Loss (FVTPL) The Company recognises gains on fair value
change of financial assets measured at FVTPL and realised gains on derecognition of financial asset measured at FVTPL on net basis

3.3.  Property, Plant and equipment (PPE)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated with the item will flow to the Company and its cost can be measured
reliably. PPE are initially recognised at cost The initial cost of PPE comprises its purchase price (including non-refundable duties and taxes but excluding any trade discounts and
rebates), and any directly attributable cost of bringing the asset to its working condition and location for its intended use Subsequent to initial recognition, PPE are stated at cost
less accumulated depreciation and any impairment losses. When significant parts of property, plant and equipment are required to be repfaced in regular intervals, the Company
recognises such parts as separate component of assets When an item of PPE is replaced, then its camrying amount is de-recognised from the balance sheet and cost of the new
item of PPE is recognised. The expenditures that are incurred after the item of PPE has been put to use, such as repairs and maintenance, are normally charged to the statement
of profit and loss in the period in which such costs are incurred However, in situations where the said expenditure can be measured reliably, and is probable that future economic
benefits associated with it will flow to the Company, it is included in the asset’s carrying value or as a separate asset, as appropriate

Depreciation on fixed assets is calculated using the Written Down Value (WDV) method and Straight Line Method (SLM) as per the remaining useful life of assets estimated by the
management

The estimated useful lives are, as follows:

Particulars Useful Life of Assets De:n':t‘::go“
Legasahold Improvemants As per Laase perjod SLM
Offica Equipments 5 vears wDv
Computars

Servers & vears WDV

Others 3 years WDV
Saftware

Advance Sulte 7 vears SLM

PayLater Soltware 5 years SLM

SUN Infior 3years SLM
Furnitura & Fixtures 10 years wov

The management believes that thess estimated usefut lives are realistic and reflect fair approximation of the period over which the assets are likely to be used
Changes in the expected usefui life are accounted for by changing the amortisation period or methodology, as appropriate, and treated as changes in accounting estimates
No salvage value has been estimated in case of license property improvement work and advance suite

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewad at each financial year end and adjusted prospectively, if appropriate

Property and equipment is derecognised on disposal or when no future economic benefits are expected from its use. Any gain or loss arising on derecognition of the asset
(calcutated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognised in other operating income in the Statement of profit and loss in
the year in which the asset is derecognised

The date of disposal of an item of property, plant and equipment is the date the recipient obtains control of that item in accordance with the requirements for determining when a
performance obligation is satisfied in Ind AS 115




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

3.4. Intangible assets

An intangible asset is recognised only when its cost can be measured reliably, and it is probable that the expected future economic benefits that are attributable to it will fgw to the
Company. Intangible assets acquired separately are measured on initial recognition at cost Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment loss Intangible assets are amortized on a straight line basis over the estimated usefu! economic life The company considers that the
useful life of an intangible asset will not exceed 6 years from the date when the asset is available for use

Intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be impaired The amortisation period and the amortisation method for
an intangible assel with a finite useful life ars reviewed at least at the end of each reporting period. Changes in the expected useful life or the sxpectad pattem of consumplian of
futurer atonomic benefits embodied in the asset are considered to modify the amortisation period or method. as appropriate, and are treatad as changas in accounting estimatas.
The amortisation expense on intangible assets with finite lives is racognised in the statement of profit and loss unless such expenditure forms part of carrying value of another

asset

3.5. Impairment of non-financial assets

An assessment is done at each Balance Sheet date to ascertain whether there is any indication that an asset may be impaired. If any such indication exists, an estimate of the
recoverable amount of asset is determined. If the carrying value of relevant asset is higher than the recoverable amount, the carrying value is written down accordingly

3.6. Leases
The determination of whether an arangement is a lease, or contains a lease, is based on the substance of the arrangement and requires an assessment of whether the fulfiment
of the arrangement is dependent on the use of a specific asset or assets or whether the arrangement conveys a right to use the asset

Company as a lessee

Identifying a lease

At the inception of the contract, the Company assesses whether a contract is, or contain, a lease. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration The Company assesses whether:

i. The contract involves the use of an identified asset, this may be specified explicitly or implicitly

i The Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use, and

iii. The Company has right to direct the use of the asset

This policy is applied to contracts entered into, or changed, on or after April 1, 2018

At inception or on reassessment of a contract that contains a lease component, the Company allocates the consideration in the contract to each lease component based on their
relative stand-alone prices

Recognition of right of use asset
The Company recognises a right of use asset at the lease commencement date of lease and comprises of the initial laase liability amount, pius any indirect costs incurred

Subsequent measurement of right of use asset
The right of use asset is subsequently amortized using the straight-line method from the commencement date to the earlier of the end of the useful life of the right of use asset or
the end of the lease term, whichever is lesser In addition, the right of use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurement of the

lease liability

Racognition of lease flability
The lease liability is initially measured at the present value of the lease, discounted using the interest rate implicit in the lease or, if that rate cannot be readily dstermined, the

incremental borrowing rate

Sub ement of lease liability

Lease liability is measured at amortised cost using the effective interest method The lease payments are apportioned between the finance charges and reduction of the lease
liability using the incremental borrowing rate implicit in the lease to achieve a constant rate of interest on the remaining balance of the liability

it is remeasured when there is a change in future lease payments arising from a change in an index or rate, if there is a change in the Company's estimate of the amount expected
to be payable under a residual vaiue guarantee, or if the Company changes its assessment of whether it will exercise a purchase, extension or termination option. Whenever the
lease liability is remeasured, a corresponding adjustment is made to the carrying amount of the right of use asset or is recorded in profit or loss of the carrying amount of the right of
use asset has been reduced o zero

Short-term leases and leases of low-value assets
The company has elected by class of underlying asset to not recognise right of use assets and lease liabilities for short term leases that have a lease term of 12 months and leases

for which the underlying assat is of low value
In case of short-ferm leases and leases for which the underlying asset is of low value, the company has elected not to apply the requirements of Ind AS 116 and the lease

payments associated with those leases are recognised as an expense on a straight-line basis




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

3.7. Retirement and other employee benefits

Reurament banefit in the form of praviden! fund is a dafined contribution schema. The company has no obligation, ather than the contribution payable lo Ihe providen wng Tha
tompany recagrises contribution payable to the providant fund scheme as an axpensa, whan an employee randers the relatad service If the coninbution payable 1o thi scheme for
service recaivad before the balance sheet date axcasds Ihe contribution already paid. the deficit payabie to ha sehame |s recognised as a liabilily after daducting the cantribution
airsady paid, If the contribution already paid axcerds the contribution due for services recaived before the balance sheet date, then excess is recognised as an asset tq the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash refund

Gratuity

The company operates a defined benefit gratuity plan in India, which requires contributions to be made to a separately administered fund

The fund is administered by Life Insurance Corporation of India (LIC). The gratuity liabillty is calculater using the Projactad Unit Credit Mathod which recognlzes sach periad af
service as giving rise to additional unit of employea banefit entittement and measure each unit separalely to build up the firal obligation. Thie abligation Is measured at the prasant
value of estimatad future: cash flows. The discount rates used for determining the present value of obligation, is based an the markat yirlds on Governmanl securitias as at the
Balance Sheet date, having maturity periods approximating to the terms of refated abligations

The actual ratum on the plan assets above or below the discount rate is reoognized as part of ra-measurament of net defined liability or asset through other comprahensive income.
An actuanal valuation involves making various assumptions that may diffar from actual developmants In the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities invalved in the valuation and its long-term nature, these liabilities are highly sensitive to changes in these assumptions
All assumptions are reviewed at each reporting date

Re-measurement, camprising of actuarial gains and losses and the return on plan assets (axciuding amounts included in net interest on the net defined benefit liability), are
recognized immediately in the balance sheet with a corresponding debit or credit to retained earmings through OCI in the period in which they occur Re-measurements are not
reclassified to profit and loss in subsequent periods The effect of any ptanned amendments are recognised in Statement of Profit and Loss

Short-term employee benefits

All employee benefits payable wholly within twelva months of rendering the service are classified as short-term employee benefits These benefits include compensated absences
such as paid annual leave and sickness leave. The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees
is recognized in the Statement of Profit and Loss during the year

Long-term employee benefits
Company's liabilities towards compensated absences to employees are accrued on the basis of valuations, as at the Balance Sheet date, carried out by an independent actuary
using Projectad Unit Credit Method. Actuarial gains and losses comprise experience adjustments and the effects of changes in actuarial assumptions and are recognised

immetliately in the Statement of Profit and Loss

Compensated absence
Compensaled absence which is a defined benefit, is accrued based on an actuarial valuation at the balance sheet date carried out by an independent actuary

3.8. Foreign currency transiation
Functional and presentational currency - The financial statements are presented in INR which is aiso functional currency of the company

Transactions and balances - Transactions if farsign currencies are initially racarded in the functional currency at the spot rate of ex-changs ruling at the rate of the transaction.
Monetary assets and liabilities denaminated in foraign currencies are retranslated into the funciinnal currency at the spot rate of exchange at the reporiing date. All diffsrences
arising on non-trading activities are takan to other income/expense in the stalement of grofit and loss,

Non-monetary items that are measured at historical cost in a foreign currercy ars translated using the spot exchange rates as at the date of recognition

3.9. Borrowing cost
Borrowing cost includes interest, amortization of ancillary costs based on Effective Interest Rate method (EIR), incurred in connection with the arrangement of borrowings and
exchange differences arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use are
capitalized as part of the cost of the respective asset All other borrowing costs are expensed in the period they occur

3.10. Taxes

Income tax expense comprises of current and deferred tax, Current / Deferred tax is recognized in the Statement of Profit and Loss except to the extent it relates to a business
corfibination or to an item which |s recognized diraclly in aclity arin othar comprahensive income in which case the related income tax is also racognised accordingly. Deferred tax
assets and defirred tax liabilties are offset when (here is a legally enforeeable right 1o set off current tax assats against current tax liabilities, and the daferred tax assets and the
deferrad tax liahilities relale to inoome laxes levied by the sama laxation authorily The Company only off-sats 1s defarrad tax assets against labilties when thera is both a legat
fight to offsat and it is the Company's intantion to seftla on a net basis
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iy Current Taxes

Currant tax is the amount of ncome laxes payablel receivable in respect of taxable profilf loss for a period. Taxable profit diffars from ‘profit bafore tax as reparted I0 the Simament
of Frofit and Loss bacause of tams of ncoma or expensa that ara taxable or deductbie in other years and items that are never taxatie or deductible in accordance witky applicable
tax laws. Current ax assels and liabillties for the current and prior years are measurad 2t the amount expected to be recaversd from, or paid to, the taxation authoritias intarast
income / expenses and penalties, if any, related to income tax are included in current tax expense The tax rates and tax laws used to compute the amount are thogg that are
enacted, or substantively enacted, by the end of reporting date in India where the Company operates and generates taxable income

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax jiems are
recognised in correlation to the underlying transaction either in OCI or directly in equity Management periodically evaluates positions taken in the tax retums with respact to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate

ii) Deferred Taxes
Deferred tax is provided on temporary differences at the reporting date between the tax bases of assets and liabilities and their carrying amounts for financial reporting Pumoses

Deferred tax liabilities are recognised for all taxable temporary differences, except:

A deferred lax liability is recognised based on the expected manner of realisation or seftlement of the carrying amount of assets and liabilities, using tax rates enacted, or
substantively enacted, by the end of the reporting period Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax cradits and
any unused tax losses Deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised except:

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available
to allow all or part of the deferred tax asset to be utilised

Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to the extent that it becomes probable that future taxable profit will allow the deferred
tax asset to be recovered

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settied, based on tax rates {and tax
laws) that have been enacted or substantively enacted at the reporting date

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity

Deferred tax assets and deferred tax liabiliies are offset if a legally enforceable right exists to set off current tax assets against curent tax liabilities and the deferred taxes relate to
the same taxable entity and the same taxation authority

Current and deferred taxes are recognised as income tax benefits or expenses in the Statement of profit and loss except for tax related to the fair value re-measurement of financial
assets classified through other comprehensive income, foreign exchange differences and the net movement on cash flow hedges, which are charged or credited to Other
Comprehensive Income (OCI). These exceptions are subsequently reclassified from OCI to the statement of profit and loss together with the respective deferred loss or gain The
Company also recognises the tax consequences of payments and issuing costs, related to financial instruments that are classified as equity, directly in equity

3.11. Earnings per share
Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of the company by the weighted average number of equily shares

outstanding during the year

Diluted EPS i calcutated by dividing the net profit attributable to equity holders of company (after adjusting for Interast on the convertible preference shares and mterest on the
convertible bond, in each case. net of tax) by the weighted average number of equity shares outstanding during the year pius the weighted average number of equity shares that
would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares

3.12. Share based payment
Equity-settled share based payments to employees and others providing similar services are measured at the fair value of equity instruments at the grant date. Details regarding
determination of the fair value of equity settled share based payments transactions are set out in Note 33

The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight line basis over the vesting period, based on the company's
estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end of each reporting period, the company revises its estimate of the number
of equity instruments expected to vest. The impact of the revision of original estimates, if any, is recognised in Statement of Profit and Loss such that the cumulative expenses
reflects the revised astimate, with a corresponding adjustment to the Share Based payments reserve

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted earnings per share
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3.13. Provisions and other Contingent liabilities

Provisions ars recognised when the Company has a prasant obligation {legal or constructiva) as a resull of pas! events, and it is probable that an outflow of resourcag ambodyirg
acanomic banafits will be required to seltis the obligation, and a reliable estimate can be mada of fhe amount of the obligation. When the affect of the time valua of money s
material. the Company datermings the leval of pravision by discounting the expactad cash flows at a pre-tax rate reflacting the current rates specific to the latility. Tha Increasa in
the provision due to un-winding of discount aver passage of time s recognised within finance casts The axpansa rafaling to any provision is presanted in the stalement o profit and
loss nat of any reimbursemant in other oparating expenses

3.14. Dividend on Ordinary Shares

Company recognises dividends on ordinary shares and related dividend tax as a liability and deducted from equity when they are approved by the Company’s sharehoiderg

Proposed dividends on equity shares which are subject to approval at the annual general meeting are not recognised as a liabifity (including tax thereon) and is discloged as an
event after the reporting date

3.15. Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which arg subject to

an insignificant risk of changes in value

3.18. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past/ future cash receipts or payments. The cash flows from operating, investing and financing activities of the Company are segregated based on the available information

3.17. Insurance claims
Insurance claims are accrued for on the basis of claims admitted and/or to the extent there is no uncertainty in receiving the claims The Company re-assesses the claims made at
pach reporting period for recoverability

3.18. Expenditure on Corporate Social Responsibility (CSR)
The Company accounts the expenditure incurred towards Corporate Sacial Responsibility as required under the Companies Act 2013 as a charge to the statement of profit and

loss

3.19. Determination of Fair Value
The Company measures financial instruments at fair value in accordance with the accounting policies mentioned above at each baiance sheet date

Fair value is the price at the measurement date, at which an asset can be sold or paid to transfer a liability, in an arderly transaction between market participants at the
measurement date

The Company's accounting policies require, measurement of certain financial / non-financial assets and liabilities at fair values (either on a recurring or non-recurring basis), Also,
the fair values of financial instruments measured at amortised cost are required to be disclosed in the szid financial statements.

The Company is required to classify the fair valuation method of the financial / non-financial assets and liabilities, either measured or disclosed at fair value in the financial
statements, using a three level fair-value-hierarchy (which reflects the significance of inputs used in the measurement)

Accordingly, the Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is available to measure fair value, maximising the use
of relevant observable inputs and minimising the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy described as follows:

Level 1 financial instruments ~Those where the inputs used in the valuation are unadjusted quoted prices from active markets for identical assets or liabilities that the Company has
access to at the measurement date. The Company considers markets as active only if there are sufficient trading activities with regards to the volume and liquidity of the identical
assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments-Those where the inputs that are used for valuation and are significant, are derived from directly or indirectly observable market data available over the
entire period of the instrument's fife. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted prices for identical instruments in inactive markets
and observable inpuls ofher than quotad prices such as Interes! rates and yield curves, implied volatilitins, and credit spreads. In addition, adjustments may be required for the
cendition or location of the assel ar the axtent to which || ratates (o items that are comparable to the valuad instrument. [Howaver, if such adjustments are based on unobservable
Inputs which are significant t the sittire measurement, Ihe Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that includes one or more unobservable input where there is litle market activily for the assetfiability at the measurement date that is
significant to the measurement as a whole.
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3.20. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity Financiat assets ang financial
liabilities are recagnised when the Entity becomes a party to the contractual provisions of the instruments

Financial Assets

Initial Recognition - All financial assets are racagnised initially al fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributabila lo the acqisition of the financial asset. Purchases or sales of financial assals that requira delivery of assels within a lime frame established by regulation or
convention in the market placs (ragular way trades) are racognised on the lrade date, 1.e.. the dale thal he company cammils o purchase or sail the asseat

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified in four categories:

Debt instruments at amortised cost

Debt instruments at fair value through other comprehensive income (FVTOCH)

Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
Equity instruments measured at fair value through other comprehensive income FVTOCI

Fi ial assets ed at amortised cost
A 'debt instrument' is measured at amartised cost if bath the following conditions are met:
a) The financial asset is held within a business model with the objective to hold financial assets in order to collect contractual cash flows

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount

outstanding

After initial medsurement at fair value plus dirsctly atinbutable costs, these financal assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is caleulated by taking. into account any discount ar premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance incame In e profil or loss. The lesses arising from impairmaent anz recognised in the Statement of Profit and Loss

The measurement of credit impairment is based on the three-stage expected credit loss model described betow

Business modet: The business model reflects how the company manages the assets in order to generate cash flows. That is, whether the company’s objective is solety to collect
the contractual cash flows from the assets or is to collect both the contractual cash flows and cash flows arising from the sale of assets. If neither of these is applicable (e g. financial
assets are held for trading purposes), then the financial assets are classified as part of ‘other business model and measured at FVTPL

SPPI: Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows and sell, the Company assesses whether the financial
instrumants’ cash flows represent solely payments of principal and interest (the ‘SPPI test’). In making this assessment, the Company considers whether the contractual cash flows
are consistent with a basic lending arrangement i.e interest includes only consideration for the time value of money, credit risk, other basic lending risks and a profit margin that is
consistent with a basic lending arrangamant. Where the contractual terms introduca exposure to nisk or volatility that are inconsistent with a basic lending arrangement, the related
financial asset is classified and measured at fair value through profit or loss. The ammartisad cost, as mentioned above, is computed using the affectiva interest rate method.

Effective interest mathod - The effective interest method is a methad of calculating the amortised cost of a debt instrument and of allocating interest income ovor Ihe relevant
period. The effective interast rate is the rate that exactly discounts asiimated future cash receipts (including all fees and points paid or received that form an integral part of the
effactiva interest rate, Iransaction costs and othar pramiums ar dizscounts) through the akpnstnﬂ life of the dabt Instrument, or. whera appropriste, a shortar paried, to the net
carmying amaunt on mitial recognition. The amortised cast of the financlal asset s adjusted i the company revises |ts estimates of payments or receipts. The adjustad amartised cost
s calculated based on the ariginal or iatest re-estimated EIR and the change s renorded as 'nterast and similar income’ for financial assets, (Neame is recognised on an affactive
interest basis for dabil instruments ather than those financial assets classified as'al FVTPL Intarest ircoms |s racognisad in profit or loss and is included in (he “Other incoma” iine
item

Financial assets measured at fair value through other comprehensive income

Dapt Instrument - Investmerits in debt instrumants ara measured at fair valua through othar camprehensive income whers thay hava:
a) cantractual tarms that give rise to cash flows on specifled dates, that feprasant solely payments of principal and fnterast (SPPI) an the principal amount outstanding; and
b} Are hald within a business model whose objactive is achiaved by both callacting contraciual cash llows and selling financial asssts,

These dabt instruments -ara nitially recognised at fair value plus dirgctly attributabie transactipn costs and subsequently measured at fair valug, Gains and lnsses arising fram
changes In fair value are included in other comprehensive income within a separate componant of equity. Impairment iosses or revarsals, Interest revenue and foreign exchangs
gains and |osses are recogmised in profit and loss. Upon disposal, the cumutative gain or loss praviously racogrised in ather comprehensive Income s reclassifind from squity to
Iheincome statamenl. The measuremant of eradil Impalment 1 based on the three-stage expectad oredit loss modal as applied to financial assets al amortised cost. The expected
credit loss modal is described balow

Financtial Instrument measured at fair value through profit or loss

Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL In addition, debt instruments that meet the
amorlised vust citeria of the FVTOCI criteria but are deslgnated as at FVTPL are measured at FVTPL

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVOCI criteria may be designated as at FVTPL upon initial recognition, if such designation
eliminafas or significantly reduces a measurement or recognition inconsistency that wouid arise from measuring assets or liabilities or recognising the gains and losses on them on

differanl bases

Company's investment are classified as FVTPL, if it is acquired or incurred principally for the purpose of selling or repurchasing in the near term, or forms part of a portfolio of
financial instruments that are managed together and for which there is avidenca of short-term profit taking, or it is a derivative not in a qualifying hedge relationship. Trading
derivatives and trading securities are classified as held for trading and recognised at fair value

Financial instruments hald at fair value through profit or loss, are imitially recognisad at fair value, With transaction costs recognised In the income stalemant as incurred.
Subsequently, they are measured al fair value and any gains or losses ara recogrised in thea income statemeant as they arise. Whars a financial assal is measured at fair value, a
credit valuation adjustmart is included to reflact the credit worthiness of tha countarparty, representing the movement in fair value attnbutable to changes in cradil risk
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Equity instruments
Equity instruments are instruments that meet the definition of equity from the issuer's perspective; that is, instruments that do not contain a contractual obligation to Pay and that
evidence a residual interest in the issuer's net assets Examples of equity instruments include basic ordinary shares

Financial liabilities

Initial Measurement )

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly altributable transaction costs. The company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and derivative

financial instruments.

Subsequent Measurement
Financial liabilities are subsequently carried at amontized cost using the effective interest method

Modification of loans

The company sometimes renegotiates or otherwise modifies the contractual cash flows of loans to customers When this happens, the company assesses whether or not the new
terms are substantially different to the original terms

if the terms are substantially different, the company derecognises the original financial asset and recognises a 'new’ asset at fair value and recalculates a new effactive interest rate
for the asset. Tha date of renagotiation is consequantly considersad o ba the date of initial racognition for impairtmient calculation purpeses, including for the purpose of dalarmining
whather a significant increase in aradit risk has occurred, Hawevar, the company also assasses whether the new financial assat racognised is deemed to be credit-impairad at initial
recogrilion, esperially in croumstances whera the renagotiation was drven by the delitor being unable to make the originally agreed payments. Differences in the carrying amount
are also recognised in profit or loss a3 a gain or loss on de recognition. The newly recognised loans are classified as Stage 1 for ECL measurement purposes, unless the new loan
is deemed to be Purchased or originated credit impaired financial assets (POCI).

If the terms are not substantially different, the renegotiation or madification does not resut in de recognition, and the company recalculates the gross cammying amount based on the
revised cash flows of the financial asset and recognises a modification gain or loss in profit or loss to the extent that an impairment loss has not already been recorded The new
gross camying amount is recaliculated by discounting the modified cash flows at the original effective interest rate (or credit-adjusted effective interast rate for purchased or
originated cradit-impaired financial assets

Derivative financial instruments

Derivative financial instruments are contracts whose value is derived from one or more underlying price, index or other variable, and typically comprise of instruments such as
swaps, forward rate agreements, futures and options All derivatives are recognised in the balance sheet at fair value and are classifisd as trading except where they are
designated as a part of an effective hedge relationship and classified as hedging derivatives. The carrying value of a derivative is re measurad at fair value throughout the life of the
contract, Derivativas are carried as assels when ne fair value |s positive and as liabilities when the fair value is negative.

Cradit Valuaiion Adjustments (CVA) - Cralil risk arising from dertivative financial instruments is, at any time, limited to those with positive fair values, as recorded on the statement
of financial position. In the case of credit derivatives, the company is also axposed to or protected from the risk of default of the underlying entity referenced by the derivative
Hence, to reflect potential tosses, the company applies CVA to all relevant ovar-the-counter positions with the exception of positions settied through cantral clearing houses.

Impairment of financial assets
The company applies the expected cradil loss (ECL) model for racounising impairmeanl loss as against hitherto IRAC norms of RBI.
ECL is the: difference betwesn all coniractual cash flows fhat are due o the company in accordance with the contract and all the cash flows that the company expects 1o receive

(i-8., all cash shortfalls), discounted at the original effectiva interast rate.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial asset. 12-month ECL is a portion of the lifetime ECL which

resuits from default events that are possible within 12 months from the reporting date

The company assesses at each reporting date whether a financial asset such as Investments, loans and advances, non-fund based limits not designated as FVTPL and security
deposits held at amortised cost and financial assets that are measured at fair value through other comprehensive income are tested for Impairment based on evidence or
information that is available without undue cost or effort. Lifetime Expected credit losses are assessed and loss allowances recognised if the credit quality of the financial asset has
deteriorated significantly since mnitial recognition

The company applies a three-stage approach to measuring expected credit osses (ECLs) for the following categories of financial assets that are not measured at fair value through
profit or loss:

- debt instrumenis measured at amortised cost and fair value through other comprehensive income;

« loan commitments; and

* Financial guarantee contracts

No ECL is recognised on equity investments

PD estimation process

Protabiity of Defaull (PD) is an estimate of the likalinood of default in a homeyenaus poul of oans, over a 12 manth time horzon. PO estimation process is done basad an
histarical & empincal interal data availabie with the company ‘Company caloulales the 12 manth PD by taking into account the past histonical frends of the porifalio and its credit
perfarmance. [n case of assats where thera is 'a significant incraase In cradit risk (SICR), lifatime PO is applied which is complted based on survival analysis. 'For eredit impaired
assets, a PD of 100% is appiiad.

Exposure at Default (EAD)

Thia Exposura-at Defaull (EAD) reprasents the empirical residual axposure value of loans at the time of default, relative to their origination exposure value. The Company assesses
the possible defaull events within 12 months of origination, & the exposura value at which such loans defaulted. This is represented by the EAD factor. This EAD factar is applied to
all Stage 1 & Stage 2 loans, to estimate the likely Expasure al Dafaull

In case of undrawn loan commitments, a credit conversion factor of 75 % is applied for expected drawdown For credit impaired assets (i e. Stage 3 assets), an EAD factor of 100%
is applied.
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Loss Given Defauit (LGD)
Loss Given Default (LGD) is an estimate of the ultimate loss arising , when a default occurs It is based on empirical contractual realisations from credit impaired assets ( | o Stage
3 assets), after event of default (& till the time the exposure is written off) inciuding from the realization of any security

Financial assets are classified through the following three stages based on the change in credit risk since initial recognition:

Stage 1: 12-months ECL
All exposures whare there has not been a significant increase in credit risk since initial recognition or that has low credit risk at the reporting date and that ara nat Cred impaired

upon origination are classified under this stage. The company has assessed that all standard advances and advances upto 30 days default (SMA () would fall under this categary
For these assets, 12-month ECL are recognized and interest revenue is calculated on the gross carrying amount of the asset (that is, withaut deduction for cradit allswaricg)

Stage 2: Lifetime ECL - not credit impaired
Financial instruments that have had a significant increase in credit risk since initial recognition are classified under this stage 30 Days Past Due is considerad as significant

increase in credit risk and classified under this category For these assets, lifetime ECL are recognized, but interest revenue is still calculated on the gross Carmying amount of the
asset

Stage 3: Lifetime ECL — credit impaired
All exposures assessed as credit impaired when one or more events that have a detrimental impact on the estimated future cash flows of that asset have occurred are classified in
this stage. For exposures that have become credit impaired, a lifetime ECL is recognised and interest revenue is calculated by applying the effective interest rate to the amortised

cost (net of provision) rather than the gross carrying amount

Credit-impaired fi ial assets:

At each reporting date, the company assesses whether financial assets carried at amortised cost and debt financial assets caried at FVOCI are credit-impaired A financiaj asset is
‘cradit-impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred

Evidence thal a financial asset is credit-impaired includes the following observable data:

a) Significant financial difficulty of the borrower or issuer;

b) A breach of contract such as a default or past due event;

¢} The restructuring of a loan or advance by the company on terms that the company would not consider otherwise;

d) Itis becoming probabie that the borrower will enter bankruptcy or other financial reorganisation; or

e) The disappearance of an active market for a security because of financial difficulties

Measurement of ECLs

The measurement of ECL reflects:

a) An unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes

b) The time value of money

¢} Reasonable and supportable information that is available without undue cost or effort at the reporting date about past events, current conditions and forecasts of future economic

conditions

ECLs are derived from unbiased and probability-weighted estimates of expected loss, and are measured as follows:

- Financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls over the expected life of the financial asset discounted by the effective
interest rate The cash shortfall is the difference between the cash flows due to the company in accordance with the contract and the cash flows that the company expects to
receve

- Financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present value of estimated future cash flows
discounted by the effective interest rate

- Undrawn loan commitments: as the prasent value of the difference between the contractual cash flows that are due to the company if the commitment is drawn down and the

caeh flows that the company oxpeots to receive

ECLs are recognised using a provision for doubtful debts account in profit and loss, In the case of debt instruments measured at fair value through other comprehensive income,
the measurement of ECLs is based on the three-stage approach as applied to financial assets at amortised cost. The company recognises the provision charge in profit and loss,
with the corresponding amount recognised in other comprehensive income, with no reduction in the carrying amount of the asset in the balance sheet

Write-off

Loans and debt securities are written off (either partially or in full) when there is no realistic praspect of recovery. This is generally the case when the company determines that the
borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are
wiittent off could still be subject to enforcement activities in order to comply with the company's procedures for recovery of amounts due

Presentation of allowance for ECL in the statement of financial position

Loss aliowances for ECL are presented in the statement of financial position as foliows:

a) Financial assets measured at amortised cost; as a deduction from the gross carrying amount of the assets;

b) Loan commitments and financial guarantee contracts: generally, as a provision;

€) Where a financial instrument includes both a drawn and an undrawn component, and the comparty caniiol identify the ECL on the loan commitment component separately from
those on the drawn component: the company presents a combined loss allowance for both components The combined amount is presented as a deduction from the gross carrying
amount of the drawn component, Any excess of the loss allowance over the gross amount of the drawn component is presented as a provision; and

d} Debt instruments measured at FVOCE no loss allowance is recognised in the statement of financial position because the carrying amount of these assets is their fair value
However, the loss allowance is disclosed and is recognised in the fair value reserve

Derecognition of financial assets and financial liabilities

Financial assets

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or it transfers its rights to receive contractual cash flows from the financial asset
in a transaction in which substantially all the risks and rewards of ownership are transferred. Any interest in transferred financial assets that is created or retained by the Company is
recognized as a separate asset or liability

Financial Habilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as de recognition of the
original liability and the recognition of a new liability The difference between the carrying value of the original financial fiability and the consideration paid is recognised in profit or

loss
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Offsetting

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and liabilities are offset and the |_1_el amount [ presgnted N tHa balance
sheet when the Company has a legal right to offset the amounts and intends to settie on a net basis or to realise the asset and settle the liability simuitaneously in all of tha fallowing
circumstances:

The normail course of business
The event of defauit
The event of insolvency or bankruptcy of the Company and/or its counterparties

Derivative assets and liabilities with master netting arrangements (e g ISDAs) are only presented net when they satisfy the eligibility of netting for all of the above Criteria and not
just in the event of default.

Hedge Accounting
The company makes use of derivative instruments to manage exposures to interast rate and foreign currency In order to manage particular risks, the company applies hedge

accounting for transactions that meet specified criteria

Al the nception of a hedgs ralalionship, the company formally designates and documents the hedge relationship 1o which the company wishes ta apply hadge AcLounting and the
risk management objective and strategy for undertaking tha hadge, The documantation includes the campany s risk management objective and strategy far undertaking hedge, the
hedging/ aconomic relationship, 1he hadged item or transaction, the nature of (he risk belng hedged, hedga ratin and how the entity will assass |he affectiveness of Shanges in the
hedging instrument’s fair value in offssiting the exposurs o changes n the hedged llem's fair valus or cash flows attributable to the hedged nsk. Such hadges are exXpacted in be
mghly affective in achieving offsetiing chariges n fair value or cash fows and are assessed on an ongoing basis 1o datermine that they actually have been mghly sffaclive
throughout the financial reporting pencds for which thay were designated,

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

Fair value hedges
Fair value hariges hedge the sxposure to changes in the fair value of a recognised asset or liability or an unrecognised fim commitment, or an identified portion of such an asset,
liability o firm commitment, that s attributable to a particular risk and could affect profit or loss.

Far designated and qualifying fair value hadges, the cumulative change in the fair vaiue of a hadging denvative is recogiiisei In the statement of profit and loss in it qgain on fair
value changes Meanwhila, the cumulative change in the fair value of tha hedged item attributable to lhe risk hedged is racordid as part of the carrying value of the hedgad item in
tha balance sheel and is also recognisad in the statement of profit and loss in net gain an fair value changss.

The camparty classifies a fair valua hedge relationship when the hedged itam (or Company of tems) is a distinclivaly identifisbla asset or liability hedged by one or a faw hedging
nstrumients. The financial instruments hedged for Intarest rale fisk in a fair value Nedye redationships fixed rate dabt issued and other borrowed funds If the hedging instrumant
axpires or is sold, tarminatad or sxercised, or whare Ihe hedge nd longar meels the critaria far hedge accounting. the hedge relationship s discontinued prospectivaly. If ihe
relationship doas nol meet hedgs affectivaness critera, the company discontinues hedge accounting from the date on which the qualitying eriteria are no langer met. For hedged
llems recarded at amartised cost, the accumuiated fair value hedge adjustmant to he carrying amount of the hedged ftem an taminalion of the hedge accounting refationship is
amortsed aver the remaining temm of (he originai hedge using the recalculated EIR mathad by racalculsting the EIR al the date-when the amonisation begins, If the hetgad Iem s
dergcogrisad, the ynamortised fair valus

adjustment is recognised immediately in the statement of profit and loss

Cash flow hedges

A cash flow hedge is a hedge of the axpasure to vaitability in cash flows that is attributable to a particutar risk associated with a recognised asset or liability (such as all or some
future interest payments on variabia rale tdabt) or a highly probable forecast transaction and could affert profit or loss.

For designated and quaiifying cash Nlow hadges, the affeclive portion of the cumulative gain or loss on the hadglng instrument is initially recognised directly in OCI within equity
(cash flow hedge reserve)  The ineffactiva portion of the gain or loss on the hedging instrument is recognised immieistely in net gainfloss on
falr value changes in the profit and loss statement

Wi Ihe nedged sash flow affears the statemant of profit and oss, the effertiva partion of fiie gain or loss on the hedging instrument is recorded in the corresponding income or
Bxpanse e of e sEtamant of probl ang loss. When the foracast iransaction subsequently results in the recognition of a non-financial asset or a non-financial liability, the gains
and lusses previously recognised in OC! are reversed and included in the inltial cost of the asset

or liabifity

When a hedging instrument axpires, is sold, terminatsd, exercised, ar when a hedge no longel masts the criteria for hedge accounting, any cumulative gain or loss that has bean
recognised in OCI at ihat time re-mains in OC| and s recognised when the hedged farscast ransaction i uiimataly recognised (1 1he statameant of profit and loss. When a forecast
transaction is no longer expected to occur, the cumulative gain or loss that was reported in OC s immadiately ransferred (o the statemant of profit and loss.

Cost of hedging

The company also may ssparate forward slement and the spot elament of a farward contract and designate as (ha hedging instrument only the changs in the value of the spat
alement of a forward contract, Similarly currancy basis spread may be spparatad and exciuded from the designation of a financial instrument as the hedging instrument.

When an enlity separates the larward slement and tha spot alemant of a forward contract and designates as the hadging instrument only the changa in the valus af the spot
lament of the forward contract, of whan an entity saparales Ihe foraigr currency basis spread from a financial nstrument and exciudes it from the dasignation of that financial
Instrument as the hadging instrumant. such amsunt |s racagnised in CCI and aceumulated as a separate companent of aquily undar Cost of hedging reserve. These amounts are
raclassified ta the statemant of profit or loss aceount as a reclassiication adjustment In the same pariod or periads during which the hedged cash flows affect profit or loss.
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NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 4: Cash and cash equivalents

As at As at

March 31, 2021 March 31, 2020

Cash on hand 31.74 34.17
Balances with bank 3,221.48 525.53
Bank deposit with maturity of less than 3 months 2,200.00 16,000.90
5,453.22 16,560.60

TOTAL

Balances with banks earn interest at fixed rates based on daily bank deposit rates. Short term deposits are made for
varying periods of between one day and three months, depending on the immediate cash requirements of the Company
and earn interest at the respective short-term deposit rates. The Company has not taken bank overdraft against these
Bank deposits, therefore the cash and cash equivalent for cash flow statement is same as cash and for cash equivalent

given above.

Note 5: Bank balance other than cash and cash equivalents

As at As at

March 31, 2021 March 31, 2020

Deposits with original maturity for more than 3 months but less than 12
797.96 -
months
Balances with banks to the extent held as margin money or security against
. . 25,009.85 5.91

the borrowings, guarantees, other commitments

25,807.81 591

TOTAL

Fixed deposit earns interest at fixed rate based on applicable bank deposit rates.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
{Rs. in lakhs)

Note 6: Derivative financial instruments

The Company enters into derivalives for risk management purposes. Derivatives held for risk management purposes include hedges that either meet the hedge accounting requirements or hedges that are economic
hedges, but the Company has elecizd not to apply hedge accounting requiremants.

The table below shows the fair values of derivative financial instruments recorded as assets or liabilities together with their notional amounts

The notional amounts indicate the value of transactions outstanding at the year end and are not indicative of either the market risk or credit risk,

As at March 31, 2021 As at March 31, 2020
Particulars Notional Fair vatue Notionai Fair value Notional Fair value Notionai Fair value
amounts | assets amounts liabilities amounts assets amounts liabilities
Part |
(i) Currency derivatives
-Currency swaps 4,245.00 (64.08) 4,245.00 24114 - =
Sub total (i} - . 4,245.00 _{64.08) 4,245,00 241.14 - -
(ii} Other derivatives - Cross Currency Interest Rate Swaps | - 11,882.20 9073 11,892.29 309 70
Total derivative financial instruments {i+ii) - - 16,137.28 26.65 16,137.28 550.84 ~
Part |l
Included in above (Part |) are derivatives held for hedging and
risk management purposes as follows: |
Cash flow hedging - | - 16,137.29 28.65 16,137.29 550.84 -
Total Derivative Financial Instrumenis = | - 16,137.29 26.65 16,137.29 550.84 . =

The above classification includes a derivative financial asset of Rs. 64.08 lakhs which has been set off by against derivative financial liability of Rs. 90.73 lakhs
6.1: Hedging activities and derivatives

The Company is exposed to certain risks relating to its ongoing business operations The primary risks managed using derivative instruments are foreign currency risk and interest rate risk. The Company's risk
managemenl stralegy and how it is applied to manage risk are explained in hote 42.

6.1.2 Derivatives designated as hedging instruments
6.1.2.1 Cash flow hedges

The Company is exposed to foreign currency risk arising from its foreign currency borrowing, as well as interest rate risk on floating rate foreign currency borrowings - both aggregating to a notional amount of USD 22.58
millien as on March 31, 2021.

The Company has economically hedged
(i) the foreign currency risk arising from the fixed rate non-INR borrowing using the cross currency swap, and
(ii} the foreign currency risk and interest rate risk arising from the floating rate non-INR borrowing using the cross currency interest rate swap

The swap contracts above effectively convert the cash outflows of the foreign currency borrowing to fixed rate cash outflows in INR

There is an ecanomic relationship between the hedged item and the hedging instrument as the terms of the all the swap contracts matches that of the foreign currency borrowing (notional amount, interest payment dates,
principal repayment date etc.).

The Company has established a hedge ratio of 1:1 for the hedging refationships as the undertying risk of the derivative are identical to the hedged risk components

To test the hedge effectiveness, the Company uses the hypothetical derivative method and compares the changes in the fair value of the hedging instruments against the changes in fair value of the hedged items
altributable to the hedged risks.

The hedge ineffectiveness can arise mainly if there is a change in the credit risk of the Company or the counterparty

The Company has recorded notional Cash flow hedge loss of Rs. 0.53 lakhs for the year ended March 31, 2021 which is routed through Other Comprehensive income. The Company has entered into effective hedge and ‘
hence such notional loss would be nullified at the time of actual cash settlement. Hence reduction in equity to the extent of Rs. 0.40 (net of tax) lakhs is notional in nature 4




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021
{Rs. in lakhs)

Note 6: Derivative financial instruments

The impact of the hedging instruments on the balance sheet is as follows:

March 31, 2021

Notional Carrying
amount amount
Cross Currency Interest Rate Swaps 11,892.29 (90.73)
Currency Swaps 4,245.00 64.08
March 31, 2020
Notional Carrying
amount amount
{Cross Cumrency Interest Rate Swaps 11,892.29 309.70
Currency Swaps 4,245.00 241.14
The impact of hedged items on the balance sheet is as follows:
R R
' Cash flow Cash flow
- hedge reserve! hedge reserve
f
iPamculars as at March 31,/ as at March 31,
2021 2020
t
| S A= N .
|
:Extemal Commercial Borrowings -298.20 -297.80

The effect of cash flow hedge in the statement of profit or loss and other comprehensive income is as follows:

Total hedging, Total hedging
gain { (loss) gain / (loss)
recognised in  recognised in
OC| for the QLI for the
year ended year ended
March 31, 2021| March 31, 2020

Particulars

External Commercial Borrowings (0.53) | (397.96)

Line item in
the balance
sheet

Derivative
financial
instruments

Derivative
financial
instruments

Line item in
the balance
sheet

Derivative
financial
instruments

Derivative
financial
instruments




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 7: Receivables

. As at
rAsItCHIars March 31, 2021
Trade Receivables
Unsecured considered good 0.01
TOTAL 0.01

As at
March 31, 2020

No trade or other receivable are due from directors or other officers of the company either severally or
jointly with any other person. Nor any trade or other receivable are due from firms or private companies

respectively in which any director is a partner, a director or a member.




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2029
{Rs. in lakhs)

Note 8: Loans (at amortised cost)

N As at As at
Particulars March 31, 2021 March 31, 2020

{ Term loans 1,34,029 67 1,35,393 41

iTotal - Gross 1,34,029.67 1,35,393.41

{Less: Impairment loss allowance 12,339,14 10,862 39 !

{Total - Net 1,21,690.53 1,24,531.02

i

|Loans in India
{i) Public Sector -

[ii) Others (Private sector) 1,34,028 67 1,35,393 41

%Total - Gross 1,34,029.67 1,35,393.41
iLess: Impaiment loss allowance 12,339.14 10,862 39
Total - Net 1,21,690.53 1,24,531.02

Loans outside India E -
Less: Impairment ioss allowance -
Total - Net - -
Total 1,21,690.53 1,24,531.02

Summary of loans by stage distribution

Details of Company's Risk Management orocess and policies are set out in Note 42 - Risk Management

T » As at March 31, 2021 As at March 31, 2020

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Grass carmying amourit 83,524 82 41,846 69 865816 13402067  1.27.279.71 3,976 82 413688 1,35,393 41
Less: Impairment oss aliowance (3,185.45)] (424977  (4.92392)  (12.339.14) (7.443.25) (26236)  (3156.78), (10,862 39)
Net carrying amount 80,359.37 37,596.92 3,734.24  1,21,690.53 1,19,836.45 3,714.45 98010  1,24,631.02

Gross Carrying amount and impairment loss allowance excludes amounts written off which are still subject to enforcement activity

An analysis of changes in the gross carrying amount and the corri ponding ECL all in relation to busi loan is, as foliows:
" Forthe year ended March 31, 2021 For the year ended March 31, 2020

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 1 Stage 3 Total
g:":‘sc:“‘"y"’g amount opening 1,27,279.71 3,976 82 413688  1,35393 41 96,680.37 3,296 30 514528  1,05121.95
New assets originated or purchased 75,768 74 41,533.41 8,073 08 1,25,3756.23 1,068,885 45 1,803 50 1,807 85 1,10,496 60
Assets  derecognised or  repaid = ) 9.56 919.70 1,23,875.30, (68.515.29, 151317 10,196 68] 80225 14
(excluding write offs) (1,18.035.04) (3,919.56) ( ) (1,23 ) (6i 29) (1, ) { ) ( )
Transfers to Stage 1 | 1.1 {1.11) - - 1892 (18 92) -
Transfers to Stage 2 {315.57) 315,57 - . (2,143 64) 2,143 64 - -
Transfers to Stage 3 (145.08) {21.21) 166.27 - (5,646.10) (1,734 53) 7,380 63 -
Assets written Off (28.07) [37.23)| {2,798 37) (2,863 67) - - - -

;'I'::::’"y'"g amounticlosing 83,524.82 41,846.69 8,650.16  1,34,029.67 1,27,279.71 3,976.82 4,136.88  1,35,393.41




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 8: Loans (at amortised cost)

Reconciliation of ECL balance is given below:

For the year ended March 31, 2021

Stage1 |  Stage 2 Stage 3 Total

ECL allowance - opening balance 7,443 25 262 36 3,156,789 10,862 39
New assats uriginated or purchased | 2,946 29 4,127.60 483533 11,913 22
Assels derecognised or  repaid : .

|(exeluding write offs) (6,987 22) (213.58) (371.12) (7,57190)|
Transfers 1o Stage 1 1,86 (1.86)

Transfers to Stage 2 (124 75) 12475 - -
Transfers ta Stage 3 (85.01)] (1229) a7 3e -
‘Aszais written Off (28:97), (37 23) {2,798.37) (2,864.57)|
Impact on year end ECL of exposures |
transferred between stages during ihe - - - -
year

ECL all - closing bal 3,165.45 4,249.77 4,823.92 12,339.14

Due to the nationwide lockdown announced on account of COVID-19 Ppandemic outbreak, the company is exposed to additional risk on its loans. To conside
COVID-19, enhanced expected credit loss has been considered on the outstanding exposures of the Company. Accordingly,

Stage 1 and 2, largely by increasing the PD factor (while estimating a
during the year

Concentration of loans and advances (%)

As of March 31,| As of March 31,
indizstey | 2021 2020
Food and Beverags 14.66% 17.00%
Apparel 13.66% 13.00%
Petrol Pump 7.90% 10.00% |
Groceries S551%) 4.00%
Hardware and Electrical 3.85% | 3.00%
Engineering and Capital Goods 287%) 3.00%
Contractor 3.69% 3.00%
Mobile [ 362% 3.00%
Pharmacy 3.16% 2.50%
FMCG 259% 2.50% |
Hotafs | 1.07%)| 2.00%|
Spa and Salon ! 209% 2.00% |
Others 35.U3% 35.00%

Note:
Others consist a fist of more than 50 industries, over which this portion of the portialio is distributed

For the year ended March 31, 2020

Stage 1

6,490.76

4,296 05

(2.778.40)

179
(142.16)
(424 79)

7,443.25

Stage 2

21294

1,142.49

(1,050 80)

{1.78}
14216
(142 84)

262.36

Stage 3 :

3,665.24

!
i
!
E
1,211.35 |

(7,490.66)|

- i
567.43 |

i
5,203.42

|
3,156.78

Total

10,368 94

6,649.89

(11.359.88)

5203 42

10,862.39

r the risks pertaining to
additional ECL of Rs.500 lakhs has been considered in
dditional ECL). This has been done by observing repayment behaviour across industries & customer segments,



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 9: Investments

Particulars At Fair value through profit and
loss account

As at March 31, 2021

Mutual funds 8,255.93
Total Gross 8,255.93
Less : Impairment loss allowance -

Total - Net 8,255.93

As at March 31, 2020
Mutual funds -

Total Gross -
Less : Allowance for impairment loss -
Total - Net =

More information regarding the valuation methodologies can be found in Note 41 -
Fair value measurement.




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 10: Property, plant and equipment

Particulars

Cost:
As at April 1, 2019

Additions
Disposals

As at March 31, 2020

Additions
Disposals

As at March 31, 2021
Depreciation and impairment:
As at April 1, 2019

Depreciation charge for the year
Disposals

As at March 31, 2020

Depreciation charge for the year
Disposals

As at March 31, 2021

Net book value:

i As at March 31, 2020
As at March 31, 2021

Leasehold
property

improvement

work

40.38
0.56

40.94

38.55

79.49

24.07 |
7.03

31.10

12.61

43.71

9.84
35.78

Office
equipment

57.85
22.64 .
80.49

13.97
(37.36)

57.10

18.53
22.56

41.09

21.87
(34.80)

28.16

39.40

28.94

Computer
Equipment

222.27
103.03
(0.67)

324.63

56.31 :
(214.78).

166.16

126.00
87.13
(0.66)

212.47

80.06
(210.17)

82.36

112.16
83.80

Furniture &
Fixtures

61.13 -
0.20 ¢

61.33

(1 1.-57)5

49.76

15.24
11.91

2715

8.74
(9.74)

26.15

34.18 |

23.61

Total

381.63
126.43
(0.67)

507.39

108.83
(263.71)

352.51

183.84
128.63
(0.66)

311.81

123.28
(254.71)

180.38

195.58
172.13



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 11: Right-of-use assets
The company has elected not to apply the requirement of Ind AS 116 to short term leases of al|

assets that have a lease term of 12 months or less. The lease payments associated with these leases
are recognized as an expenses on a straight line basis over the lease term.

Particulars Right-of-use Premises
Cost:
As at April 1, 2019 3,699.23 |
Additions 1,027.73
Disposals 44576
As at March 31, 2020 o 4,181.20
Additions 2,250.94
Adjustments (290.67)
Disposals 2,895.60
‘As at March 31,2021 3,245.87

Depreciation and impairment:

As at April 1, 2019 1,237.51
Disposals 302.05
Depreciation charge for the year 819.17
As at March 31, 2020 1,754.63
Depreciation charge for the year 799.58
Disposals 1,996.92
Adjustments 52.19
As at March 31, 2021 609.48

Net book value:

As at March 31, 2020 2,426.57

As at March 31, 2021 2,636.39

o>



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

(Rs. in lakhs)

Note 12: Other financial assets

. As at As at
Rarticulars March 31,2021, March 31, 2020
Unsecured considered good, unless stated otherwise
Security deposits 244,94 452.66
Less: Impairment allowance - -0.40
Cash Collateral Placed for hedge transaction 1156.50 i
Others

Fixed deposits with bank with original maturity for more than 12 1.400.24 1.303.50

months )

Other receivables 193.45 67.28
Total 1,954.13 1,814.04

Note: Out of the above, fixed deposit Rs. 1,249.01 lakhs (as at March 31, 2020 - Rs. 1,254.04 lakhs) are
marked as lien against term loans.



NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 13: Other intangible assets
Particulars

Cost:

As at April 1, 2019
Additions

As at March 31, 2020
Additions
As at March 31, 2021

Accumulative amortisation and impairment:
As at April 1, 2019

Depreciation charge for the year

As at March 31, 2020

Depreciation charge for the year

As at March 31, 2021

Net book value:

As at March 31, 2020
As at March 31, 2021

Note 14: Other non-financial assets
Particulars

Advance tax (net of Provisions for taxation and tax
deducted at source)

Goods & Service Tax cash ledger

Goods & Service Tax credit (input) receivable
Prepaid expenses

Advance to vendors

TOTAL

Computer Software

125.24
57.00

182.24 !

182.24

32.96
57.41

90.37
4562

135.99

91.87
46.25

As at
March 31, 2021

362.97

0.03
339.49
151.60
125.24

979.33

As at

March 31, 2020

765.36

1.23
305.44
162.30
142.49

1,376.82

———



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 15: Debt securities

Particulars

‘Liability component of compound financial instruments

Debentures (Secured)

Privately placed debentures

Total

Debt securities in India

‘Debt securities outside India

TOTAL

As at
March 31, 2021

Amortised cost
9.10

88,833.88
88,842.98

88,842.98

88,842.98

As at
March 31, 2020

Amortised cost
9.10

73,293.12
73,302.22

73,302.22

73,302.22

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have
been recalled by lender as of March 31, 2021

Particulars of Privately Placed Redeemable Non Convertible Debentures (Secured):

Redemption Date

July 17, 2020
September 29, 2021
.October 26, 2021
‘August 07, 2022
‘November 16, 2022
:February 07, 2023
‘February 15, 2023
iApril 26, 2023

‘May 13, 2023
‘August 28, 2023
:September 03, 2025
:February 26, 2026
‘November 24, 2023

December 9, 2024

May 13, 2024
February 13, 2026
March 18, 2024
March 19, 2024

Total

Put/Call option date

September 03, 2022
February 25, 2022

March 18, 2023
March 19, 2023

Add: Interest Component (including EIR)

Total

Repayment

details

Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Bullet
Four Equal
Instalments
Bullet
Bullet
Periodic
Periodic

Face Value

10,00,000 .

10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000
10,00,000

10,00,000

5,000
10,00,000
1,00,000
1,00,000

As at

March 31, 2021

4,000.00
6,500.00
5,060.00
6,000.00
3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00
3,200.00

7,400.00

4,521.40
4,100.00
2,500.00
2,000.00

' 87,311.40

1,622.48
88 833 88

As at
March 31, 2020

8,600.00
4,000.00
6,500.00
5,060.00
6,000.00
3,500.00
10,500.00
3,250.00
5,080.00
6,500.00
6,200.00
7,000.00

72,190.00 |
1103.12
73,293.12

Interest rates range from 11.65% p.a. to 14% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 -
Interest rate range from 11.92% p.a. to 13.66% p.a.)

Security details for Non Convertible Debentures ('NCDs")

£/ w

The NCDs are fully secured by first pari passu charge over the loan to merchants of the Company or cash daposlts / fixed
deposits of the company in cases where the funds are pending deployment towards loan to merchants. The total asset cover
has been maintained as per the terms and condition stated in the respective debenture trust deeds.



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 16: Borrowings other than debt securities

As at As at
Particulars March 31, 2021 March 31, 2020
Amortised cost Total
Term Loan
from bank in INR (secured) 4,085.80 3,898.80
from third party in INR (secured) 12,670.42 10,329.01
from third party in INR (Unsecured) 2,004.11 1,998.65
Cash credit / Overdraft facilities from banks (secured) 2,455.72 903.82
. External Commercial Borrowings 16,648.32 17,187.49
Others 3,421.36 ; -
Total 41,285.73 34,317.77
Borrowings in India 24,637.41 17,130.28
Borrowings outside India 16,648.32 17,187.49
' Total ' 41,285.73 - 34,317.77

The Company has sought and obtained waiver / amendment etc in respect of any breach of loan covenants. No loans have been recalled by lender
as of March 31, 2021

Term loan from bank:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 2,569 lakhs (March
31, 2020: Rs.3,210 lakhs) are secured by additional third party guarantee.

Coupon rate range from 6.85% p.a. to 11.5% for the year ended March 31, 2021 (for the year ended March 31, 2020 - Interest rate range from
10.43% p.a. to 11.50%).

Term loan from third party:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts. Of the total, loans of Rs. 1,166.67 lakhs
(March 31, 2020: Rs. 1,833.33 lakhs) are secured by additional fixed deposit. Further, of the total, loans of Rs. 2,140.59 lakhs (March 31, 2020 Nil)
are secured by additional third party guarantee.

Coupon rates range from 11.5% p.a. to 14.45% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 interest rate range from
12.25% p.a. to 14.45% p.a.).

Cash credit / Overdraft facilities from banks:

These are secured by an exclusive first charge by way of hypothecation of specific identified book debts and lien marked Fixed Deposits. (March 31,
2020: NIL).

Coupon rates range from 9.75% to 11.05% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 - 10.70% to 11.25% p.a.)

External Commercial Borrowings:

These loans represent the External Commercial Borrowings (ECB) of the company. These are secured by an exclusive first charge by way of
hypothecation of specific identified book debts.

Coupon rates range from 4.19% p.a. to 6.15% p.a. for the year ended March 31, 2021 (for the year ended March 31, 2020 4.74% p.a. t0 6.15% p.a.).




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at/ year ended March 31, 2021

(Rs. in lakhs)

Note 17: Other financial liabilities

Particul As at As at
e March 31,2021  March 31, 2020
Merchant balances 1,256.76 823.51
Lease liabilities for premises on rent (refer Note 17A) 2,679.98 2,592.84
Other liabilities 82.51 77.47
TOTAL 4,019.25 3,493.82

Note 17A: Lease liabilities

Particulars As at As at
feu March 31, 2021 March 31, 2020
Lease liabilities for premises on rent 2,679.98 2,592.84
TOTAL 2,679.98 2,592.84
Maturity analysis of contractual undiscounted cash flow
{
Particulars As As at,
March 31, 2021 March 31, 2020
Less than 1 year 800.65 1,043.15 |
1-5years 2,586.75 2,097.41
6 - 10 years 122,99 38.64
More than 10 years - A
Total undiscounted lease liabilities 3,510.39 3,179.20

The following is the movement in lease liabilities for the year ended March 31, 2021:

Amount
Balance as at April 1, 2019 2,458.82 |
Add: Finance Cost accrued during the year 323.22
Add: Lease liability recognised during the year (Net of foreclosure) 805.10
Less: Payment of Lease Liabilities (994.30)
Balance as at March 31, 2020 | 2,592.84_
Add: Finance Cost accrued during the year 320.04
Add: Lease liability recognised during the year (Net of foreclosure) 731.74
Less: Payment of Lease Liabilities | (964.64)
Balance as at March 31, 2021 2,679.98

Note:
During the year, COVID-19, Rent related concenssion has been received by the Company. On account of rent waiver and
foreclosure of some locations, Interest on lease Liability is reduced by Rs. 143.76 lakhs as compared to charge in

Statement of Profit and Loss



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 18: Provisions

fhe i
As at| As at|

Particulars
March 31,2021, March 31, 20201

Employee benefits

- Gratuity (refer Note 34) 31.71 33.30
- Provision for compensated absences (refer Note 34) 4568 44 66
- Retention & performance bonus 520 42 28 68
Provision for non-fund based exposure 10.86 68 26
§Provision for Stock Appreciation Rights (SAR) 174 90 174.90
iOthers 22 26 21.81
TOTAL 805.83 361.61

Loan commitment

Details of Company's Risk Management process and policies are set out in Note 42 - Risk Management
Provision for non-fund based exposure:

a) Credit Quality of Assets

As at March 31, 2021 As at March 31, 2020

Stage 1 Stage 2 i Stage 3 Total Stage 1 Stage 2 p Stage 3 Total
Carrying amount of non-fund based exposure (refer Note 37) 620 35 - - 620.35 1,082 26 2090 825 111241
Total 620.35 - - 620.35 1,082.26 20.90 ! 9.25 1,112.41
b) An analysis of changes in the gross carrying and the corresy ing ECL all in redation to loans is, as follows:

For the year ended March 31, 2021 For the year ended March 31, 2020
T Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 1,082 26 20.90 925 111241 63858 | 3964 2611 70433 «
!New assets originated or purchased 62035 - - §20.35 1,082.26 | 2080 - 825 111241 ¢
! i
|Assets derecognised or repaid (excluding write offs) (1,082 .26) {20.90) (9.25) (1.112.41)! (638.58) (39 64); (26 11) (704.33),
]
| Gross carrying amount closing balance 620.35 - = 620.35 | 1,082.26 - 20.90 9.25 1,112.41
¢) Reconciliation of ECL batance is given below:
For the year ended March 31, 2021 For the year ended March 31, 2020
Stage 1 Stage 2 | Stage 3 : Total Stage 1 Stage 2 . Stage 3 Total
; : i . i
~ i :
ECL allowance - opening balance 5010 093 722 : 58.26 36 53 263 2156 60.72
1 '
New assets originated or purchased 1086 au 1086 50 10 093 722 58 26
; ¥

Asests derecognised or repaid (excluding write offs) (50.10) (0 93) (7.22)} (58 26) {36 53) (2 63), (21 56)! (60 72)
= - " i I
g ECL all - closing b 10,86 - 10.86 50.10 0.93 7.22 . 58.26




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in takhs)

Note 18: Provisions

Movement of provisions other than employee benefit during the year

The movement in provisions for the year ended March 31, 2021 is, as follows:

. » o Litigation Othert Total
%As at March 31, 2020 = 21.81 2181
iAddilionaI provisions during the year - 2226 2226
IUu‘li?ed (InCL{FI’Ed or chéfggd against that proyis?on) - (21.81) -21.81
[As at March 31, 2021 - 22.26 22,26

Other Provisions:

Other provisions inciude allocated amounts related to Provision for regutar expenses it is expected that the costs will be incurred over the next 12 months

Stock Appreciation Rights (SAR PLAN 2015)

SAR grants was cancelled by the shareholders at their Extra Ordinary General Meeting held on November 30, 2017. The SAR's already granted to continuing
employees as on March 31, 2018 is replaced by the Employee Stock Options under the ESOP 2017 scheme at the Special resolution passed by the members on
November 30, 2017. The vesting schedule of each employze under ESOP scheme is aligned to the vesting schedule as per the original SAR scheme except the
first vesting shall happen only after completion of 12 months from the date of the grant of option under ESOP scheme 2017

Details of activity under SARs is summarized below:

|
Faiciiam E March 31,A2:;; March 31,2?:2::
’L i ) /Nps« Nos
ISARs Outstanding at the beginning of the year | 1,69,400 1,689,400
iRights Vested during the year - f =
:!Exercised during the year - %
iExpiredlLapsed/T ransferred during the year -
%Outstanding at the end of the year 1,69,400 1,698,400
h&m Ijability of SAR_ (Rs In lakhs) | 174.904i 174.80
Asat As at

Rarticulars March 31,2021  March 31, 2020

Total employee compensation cost pertaining to SARs for the
year as per the terms of vesting

Opening balance of provision for SARs 174 90 174.90
Closing balance of provision for SARs (Net off) 174.90 174.90

Note 19: Other non-financial liabilities

Asat:. ) Asati

Rarticulars March 31,2021 March 31, 2020!
E z
{ Statutory dues payable 23009 22041 !
\

[roTaL 230.09 220.41 T




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
{Rs. in lakhs)

Note 20: Share capital

As at As at
Particulars March 31, March 31,
2021 2020
Authorised
2,10,00,000 (March 31, 2020: 2,10,00,000) equity shares of Rs 10 2100 00 2,100 00
each
4,60,00,000 (March 31, 2020: 4,60,00,000) preference shares of Rs 460000 4.600 00
10 each
TOTAL 6,700.00 6,700.00
Issued, Subscribed and Fully paid-up Share Capital
1,80,00,600 (March 31, 2020: 1,80,00,600) equity shares of Rs 10 1,800.06 1,800 06
each
4,56,44,009 (March 31, 2020. 4,56,44.009) 001% Compulsory
Cumulative Convertible Preference Shares (CCCPS) of Rs. 10/- each 4,555.30 4,555 30
fully paid up
TOTAL 6,355.36 6,355.36

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

Compulsory Cumuiative

=y e
S A S &

As at April 1, 2019 1.80,00,600 1,800,068  4,56,44,008 4,55530

Issued during the year -

As at March 31, 2020 1,80,00,600 1,800.06  4,56,44,009 4,555.30

Issued during the year

As at March 31, 2021 1,80,00,600 1,800.06 4,56,44,009 4,555.30

Rights, preferences and restrictions attached to Equity Shares:

The Company has 4 single class of aquity shares having a par valus of Rs.10 par share, Esch sharsholder is eligibla far one vots per share hsld
M dividend proposed, if dany, by the Boad of Diractors |5 subject to the approval of the sharaholders in the enaulng Annual General Maating,
axcept in case of intenm dividend. During the year snded March 31, 2021, the amounl of par share di d 35 di 1o eeuity
sharoholders was il (for the year epded March 31, 20200 Ra. Mil per shara). In he sven of lig on. the aquity gie efigible 1o
recelva the remaining assets of the Company after dlstribution of all praferential amounts. in prponien to their sharaholding

Rights, preferences and restrictions attached to Preference Shares(CCCPS):

Each holdar of CCCPS ls enfilled 1o ans vole por shars anly on resolutians placed bafore the Company which directly affent the nghts attached 1o
CLOPS. Each share of (he seigs A, B & C CCCPS shali ba tonvared inlo one aquily share of fees valus of 5. 10 aach subject to any stjustments
required for @y possible corporate action, 8.9 share spil, issue of bonus shared, sto. The Seres A B & © CCCPS shall be campulsonly
convatible & the and of 20 (wenty) years from the date of ssuance of sach Series COCPS, The cohviirsion can be done by investors an any date,
provitded 30 days advance written notica is glven to the Campany by |l respective invastor The Seres A, B & © CECPS shall camy 8 cumulative
coupon rate of 0.01% per annum. The Company declaresand pays dividends in Indlan rupees. The dividend proposed by the Soard of Dirsclors s -
subjsct to the approval of the sharshokders in \he enauing Annual Ganeral Meating.

Details of shareholders holding more than 5% shares in the Company as on reporting date

1

- ) T 4 N 3
Particulars Nos. % holding in & h°'d'"ga':‘| Nos, % holding in’ % holding in al
the class i the class classes
classes.
SO | W | SR st S | — —
i) Dhruv Kumar Khaitan 90,00,000 49.998% 14 141% 90,00,000 49.998% 14.141%
ii) Piyush Kumar Khaitan 90,00,000 49 998% 14.141% 90,00,000 49.998% 14 141%:

Details of sharehoiders holding more than 5% preference sharas in the Company as on reporting date

“Asat March 31, 2021~ © 7 77 7'As at Marah 31, 2020
Particulars — folding in % holding in 1ot holding in % hoiding in ali’
06, Nos.

i the class all i the class classes
Aspada Investment Company 53,80,758 11.79% 845% 53,80,758 11.79% 8.45%
ON Mauritius 69,65,181 15 26% 10.94% 68,65,181 15.26% 10.94%
Khosta Impact | Mauritius 32,51.470 7.12% 511% 32,51,470 712% 511%
Accion Frontier Inclusion Mauritius 62,80,638 13.76% 9.87% 62,80,638 13.76% 9.87%
IIFL Seed Ventures Fund | 48,59,845 10.65% 7 64% 48,59,845 10.65% 7.64%
West Bridge Crossover Fund LLC 26,89,900 5.89% 4.23% 26,89,900 5.89% 4.23%
Trinity Inclusion Ltd 1,62,16,217 35 53% 2548% 1,62,16,217 3553% 2548%

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding
beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares

The Company has not issued any shares for a consideration other than cash during the year and immediately preceding five years from the
reporting date

Terms of any securities convertible into equity / preference shares issued along with the aarliest date of conversion in descending order
starting from the farthest such date:

7,462,587 shares - 0.01% fully Compulsory i I pr shares of Rs. 10/- each are convertible into equity share in the ratio
of 1 equity share for every 1 preference shares held at the end of twenty years from the date of allotment {May 22, 2013) or earlier at the option of
the preference shareholder The conversion can be done by investors on any date , provided 30 days advance written notice is given to the
Company by the respective investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of Qualified
Institutional Placement Offer ('QIPOY)

1,697 479 shares - 0.01% fully Comp y convertible cumulative preference shares of Rs 10/- each are convertible into equity share in he ratio of
1 equity share for every 1 preference shares held at the end of twenty years from the date of allotment (March 25, 2014) or earlier at the option of
the preference shareholder, The conversion can be done by investors on any date , provided 30 days advance written notice is given to the
Coempany by the respective investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 20: Share capital

1,131 720 shares - 0.01% fully Comg y le cumulative pi shares of Rs 10/~ each are convertilie into aguity shaes in the ratio of
1 equity share for every 1 prefarenca shares hald =l the end of twanly years from the date of allstmsnt (Juna 19, 2014) or sariar & the option of the
prefarance shareholder. The convarsion can be dona by investara an any date , provided 30 days advance wntten notice is givan to the Company by
the respective investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO

4,680,752 sharas - 0.01% fully C Isory lative prefarence sharss of Rs. 10/- sach are convertible info equity share in he miio of
1 equity share for avary 1 preference shares held at the and of twenty years from the date of allotment (March 31, 20156) or earlier at the option of
the prafarsnce sharshalder. The conversion tan be dons by Investors on any date  provided 30 days advance wiillen notice is given fo the
Company by the respective investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO

13,232 shares - 0.01% fully Compulsory convertible cumulative preference shares of Rs 10/~ each are convertible into equity share i the ratio of 1
auity share for svary | preferance shares held al the and of wanty years fram the dale of allofment (April 6, 2015) or easlier at the option of the
praferance sharsholder The conversion can be done by investors on any dats . providad 30 days advance writan natice |5 glven o the Company by
Ihe mspective nvastar ten days prior to the preposed filing of draft red heming prospastus by the Company in pursuance of QIPO

2,357 B0 shares - 0.01% flly Compulsary canvarible | p e shares of Re. 10/- each are convenibla into aguity share in the ratio of
1 equity shara for avary 1 preforenca shares held at (he and of Iwinty ysars from the date of allotmeant (July 25 205) ar =arller al the pption of the
p sharal : Thie f can ba dope by investors on any date  provided 30 days advanes witten notica is given 16 the Company by
the respactive Inveslor. ten days prior to 1he praposed fiiing of dra e herming prospecius by he Company in purssance of RIPC

94.88,272 shares - 0.01% fully C Isory i ive preference shares of Rs. 10/- each are convertible into equity share in the ratio of
1 equity share for every 1 preference shares held at the end of twenty years from the date of allotment {June 21, 2016) or earlier at the option of the
preference shareholder. The conversion can be done by investors on any date , provided 30 days advance written notice is given to the Company by
the respective investor, ten days prior to the proposed filing of draft red herring prospectus by the Company in pursuance of QIPO

10,860,312 sharss - 0.01% fully Com; y ive praf & sharas of Re: 10/ sach sre convertinie info eqiity shars in the ratio
of 1 2quily share for every | prefersnce shares hald af the snd of lwanly years from the dale of allotmart (January 23, 2018) or sarier at (he option
of the praference shareholder. The conversion can be done by Investors on any date | provided 30 days advanes written nolics |s glven 1o the
Company by e respactive investor, lon days prior to the proposed fiing of drall rad hamng prospectus by the Company In pursuanca of QIFD.

8,152,005 sharas - 0.01% fully © W convisrtibe I i shares of {5, 100- each isaued by way of right ssue are convertible
nt equlty sharg I the ritio of 1 equity share for avery 1 prefaranca shares heid af the and of wenly years fram the dats of allolmeant (Margh 21,
2018) of eartlar at the optlon of Ie preference shareholder The conversion dan be dane by invastors on any data. provided 30 days advanos
wiittan nofles is given 1o (he Company by the respactive nvastor, ten days prior to the proposed filing of drall =d haming prospectus by the
Campany In pursiance of QPO Right issue of shars ta axisting shareholders

For details of shares reserved for issue under the employee stock optlon (ESOP) plan of the Company, refer Note 33
Note 21: Other Equity

Nature and purpose of Reserves

Securitles Premium Reserve:

Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as
issuance of bonus shares in accordance with the provisions of the Companies Act, 2013.

Share opti
The share-basiu payiiunt reserve is used to rrogiise the value of equity-settled share-based provided to employ as per IND AS 102
'Share Based Pay " including key manag personnel, as part of their remuneration. Refer to Note 33 for further details of these plans.

Cash flow hedging reserve:

The Commpary uses hedging instruments as pant of ils managemart af fareign currancy sk and Interost rate fisk associnted on borrowings as
descrbed wilhin nole B. Far hadging lersign currency and (merest rate nsk, the Company usas foraign curraney forward conlratts, cross cumancy
swaps, foreign currency option contracts and Interést rate swaps, To the sxtant thase haedges are effactive, the change In falr valua of the hedging
Instrumen is recognised In the cash Now hedging reserve. Amounts recognised In the cash Aaw hedging reserve ia reciassified 1o the statemen! of
grafit ar loss whan the hedgad ilem affects profil o joss (2.9. Interest paymants),

Statutory reserve:
Statutory reserve is created as per the terms of saction 45-1C(1) of the Reserve Bank of india Act, 1934

Other equity movement during the year

Aa e Au at
Particulars Mareh 31, Mareh 31,

2021 2020
Statutory Reserve (pursuant to section 45-IC(1) of the Reserve Bank 202.45 202.45

of India Aut, 1934)
Seclrity Pramium

T4zsip2ad 4251804

Retained Eamings o , EENE T 481484 1150504
Shars oplions oulstanding account . BBB.OE THg2
Diner Camprahignsive Incotna B . 25848 25006
Total =SS . 28BIBIS 369191

In compliance with the provisions, the Management has provided for dividend on Series A, B and C of Compulsory Cumulative Convertible
Praference Shares at the rate of 0.01% on a prorate basis.
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{Rs. in lakhs)

Note 22: Interest income

Particulars

Interest on Loans
Business loans

Interest on deposits with Banks

Other interest income
Unwinding of security deposit

Total

Note 23: Fees and commission income
|Particulars

Other financial services- Commission
Merchant Service Fees
Service Fees on Syndication

‘Total

Revenue from contracts with customers

For the year ended
March 31, 2021

For the year ended

March 31, 2020

On Financial Assets On Financial Assets °

measured at
Amortised cost

31,578.12

963.80

131.33

32,673.25

For the year ended
March 31, 2021

56.90
281.15
3.17

measured at
Amortised cost

31,693 57

90.97

50.83

31,835.37

For the year ended

March 31, 2020-

8281
893.26
33.32

1,009.39 ;

Set out below is the revenue from contracts with customers and reconciliation to profit and loss account

Particulars

Type of Services or Service
Eeoiand Commissioninomel ey
i Total rever)qg_f‘tpmicon@rac? with custg‘r—nefrfs

Geographical markets - 7

India

Qutside India

Total ravenue from contract with customers
; Timing of revenue recognition

Services transferred at a point in time
' Services transferred over time

Total revenue from confracts with customers

Contract Balances

' Particulars

Trade receivables
Fees and other recelvables

For the year ended
March 31, 2021

341.22
341.22

341.22
341.22

34122

! 341.22

As at,

March 31, 2021
0.01
22.70

Impairment allowance recognised on contract balances is Rs. Nil {March 2020 Rs. 3.40 lakhs)

Note 24: Net gain on fair value changes

Particulars

‘Net gain/ (loss) on financial instruments at fair value through profit or

loss

: On trading portfolio
Realised
Unrealised

:Total

Note 25: Other Income

Particulars

income from other Services
Interest on income Tax Refund
.Cheque bounce charges
Miscetllaneous Income

Total

For the year ended.
March 31, 2021

97.56

6.34

103.90

For the year ended’
March 31, 2021

11,27

88.31

95.56
025

195.39

For the year ended

March 31, 2020

1,009.39
1,008.39

1,009.39
4,009.39
1,009.39
B TTET)

As at:
March 31, 2020

49.23

For the year ended

March 31, 2020

714.70

714.70

For the year ended
March 31, 2020

13.42 .
3261 .
79.12

25.69 :

150.84
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(Rs. in {akhs)

Note 26: Finance Cost

Particulars

Interest expense on:-

- Debt securities

- Borrowings (other than debt securities)
Interast expense on lease liability

Other borrowing costs
Other borrowing cost *

Total
* Other Borrowing cost includes stamp duty

Note 27: impalrment on financial instruments

For the year
ended March

For the year
ended March

31, 2021 31, 2020
On Financlal On Flnancial
labllities llabliities
measured at measured at
Amortised Cost Amortised Cost
9,346 60 8,644 95
2,551 56 1,68257
176 28 32322
1,497 25 669.13
13,571.69 11,319.87

1t foss on fi i charge to

The below table show i

Particulars

Loans
Non Fund Based Exposure
' Security Deposits

Total

" For'the year

ended March
... 31.2021

On Financial

instruments

measured at
Amortised cost

12,788 01
(47 40)
(9.40)

12,731.21

" Forthe year
;  ended March
. 31,20200

On Financlal

instruments

measured at
Amaortised cost

9,243 96
(2.46)
(1.05)

9,240.45

of profit and loss based on category of financial instrument

During the year, the Company has written off loans amounting to Rs 11,311.27 lakhs (for the year ended March 31, 2020 — Rs 7,501 81 lakhs
March 31, 2020 — Rs. 1,221 81 lakhs) against current year and previous years' written off amounts

The table below shows the ECL ges on fi instr
Particulars T
Stage 1
‘Loans and advances to customers (4,277 80)
Bad debts written off -
Principal loss on settlement -
Sub - Total {4,277.80)
Non Fund Based Exposure (39 24)
! Security deposits -
Sub - Total {39.24):
: Total impairment loss {4,317.04):

for the year recorded in the profit and loss based on evaluation stage:

For the year ended March 31, 2021

3,987 41

3,987.41

(0.93)

(0.93)

3,988.48

Stage 2.

Stage 3 Simpfifled
==l approach
1,767 14 - !
1,767.14 -

(722 L
- (9 40)
{7.22): {9.40):
1,759.92 (9.40)

Total:

1,478 73
9,064 53
2246 73

12,788.01

(47 40)
(9.40)

(55.80)

12,731.21

Stage 1

952 49
952.49
13 58

13.58

986.07

For the year ended

Stage 2

49 42

49.42

(1.70).

(1.70)

4772

Stage 3

74024

740.24
ey

{14 34)

(14.38)

March 31, 2020

" Simpitfied
_ approach

(1.08),

{1.05),

02

). Also the Company has recovered an amount of Rs. 1,629 95 lakhs (for the year ended

Total:

1./4215
6,253 11
1,248.70

9,243.96

{2 486)
(1.05);

(3.51)

9,240.45
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(Rs. In lakhs)
Note 28: Employee benefit expense

For the year For the year

Particulars ended March  ended March

31, 2021 31. 2020
Salaries and wages 6,885 15 6,33583
Contribution to provident and other funds 150 56 155.56
Gratuity expenses 5134 3844
Share based payments to employses 159.04 196,51
Staff welfare expenses 12995 138,94
Total 7,376.04 6,365.28

Note 29: Depreciation, amortisation and impalrment

For the year For the year

Particulars ended March  ended March

31, 2021 31.2020
Depraciation of tangible assets 123 27 128.63
Amartisation of mtanaible asssis 4562 57 41
Depraciation on right-of-use asset 799 58 81917
Total 968.47 1,005.21

Note 30: Other expenses

For the year For the year

Partlcutars ended March  ended March;
31, 2021 31, 2020
Marketing Expenses 8109 11225
Professional & Lepal Fees 369 82 51485
Rent - Short temn leases 6.45 1551
Travelling & Lodging Expanses 2539 164 87
IT Services Expenses 401.00 33187
Fee & Stamp Charges 21366 347 44
Terminal deployment charges 12174 20062
Service Tax & GST expensed out 439 60 72156
Rates & Taxes 1098 343
Auditors' Remuneration (a) 28.57 2782
Insurance expenses 6999 8553
Office and Maintenance Expenses 20705 20965
Power and Fuel Charges 8159 8958
Telephone & Intemet Charges 115.56 90.67
Verification and Rating charges 150,59 21977
Bank charges 51.20 7920
Outsource Agency Cost 63366 779,65
Miscellaneous Expenses 10091 4772
Total 3,088.85 4,741.99

(a) Audit Remuneration include fees payable to auditor as analysed below:

For the year For the year

Particulars ended March.  ended March
> ! 31, 2021, 31, 2020

:As auditor:
Statutory audit of the Company 24 50 24 50
Certification fees 4.00 250
Out of Pocket expensas 007 082
TOTAL 28,57 27.82

Amounts recognised in profit and loss for ROU Assats and Lease Liabillties

Forthe year'  For the year'
ended March:  ended March

31, 2021 31, 20207
Depreciation expense on right-of-use assets 799 58 819.17
’ Interest expense on lease liabilities : 17628 ' 32322

Expenditure in foreign currency during the year:

For the year For the year
ended March  ended March

31, 2021 31, 2020

* Other borrowing cost 33589 225.53

Marketing Expenses - 11.57
Verification and Rating charges 679 -

1331

IT Services Expenses -
TOTAL 342.68 250.41
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Notes to financial statements for the as at / year ended March 31, 2021
{Rs. in lakhs)

Note 31: Income Tax

The components of income tax expense for the year ended March 31, 2021 and March 31, 2020 are:

For the year For the year

Particulars ended March  ended March

31, 2021 31, 2020
Current tax - 21423
Adjustment in respect of current income tax of prior years 282.88
Deferred tax charge / (credit) relating to change in tax rates - 456.57
Deferred tax charge / (credit) relating to origination and reversal of temporary differences (1,413.468) (112.88)
Total tax charge (1,413.46) 840.80

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at
India corporate tax rate, A reconciliation between the tax expense and the accounting profit multiplied by india’s domestic tax rate for the
years ended March 31, 2021 and March 31, 2020 is, as follows:

For the year For the year

Particulars ended March  ended March
31, 2021 31, 2020
.Accounting profit before tax (4,422 .50) 537.50
(At India’s statutory income tax rate of 25.168% (for the year ended March 31, 2020: 25, 168%) (1,113.05) 135.28
'Effects of:
Creation of Deferred Tax on account of Other Ind AS adjustments of the previous period (300.41) (33.93)
(1,413.46) 101.35
Adjustment in respect of current income tax of prior years - 282.88
Deferred tax charge / (credit) relating to change in tax rates 45657 |
Income tax expense reported in the statement of profit & Loss (1,413.46) 840.80

The effective income tax rate for March 31, 2021 is 25.168% (for the year ended March 31, 2020 - 25.168%)

Deferred Tax
The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

i Deferred Tax Deferred Tax Income ocl
Assets Liabilities Statement
Particulars Fortheyear  For the yoar
S8t SIS ended March, ended March
March 31, 2021 March 31, 2021 31, 2021 31, 2021
Brought Forward Loss 893 48 - 246.66 -
Depreciation, amortisation and impairment 62.88 - 892 -
't ease Adjustments 51.11 ¢ - (30.01)
iImpairment allowance for financial assets 3,097.53 - 982.23 -
‘Derivative instruments in Cash flow hedge relationship 10029 ° - - 013 :
{ESOP Expenses 223.73 - 124 59 -
'Other temporary differences includes defarred tax on unamortised costs on Borrowings and
‘unamortised net income on Loan, deferred tax on Allowable / disallowable expenses under Income 95.04 - 81.07 -
iTax ate
Total 4,524.06 - 1,413.46 0.13
Net Amount 4,524.06
Deferred Tax Deferred Tax Income oci
Assets Liabilities Statement
Rarficulars . Fortheyear  For the year
pslat] Asat ded March ended March’
March 31, 2020 March 31, 2020 31, 2020 31, 2020
.Brought Forward Loss 646.81 - (146.21) -
Depreciation, amortisation and impairment 53.96 - 2,59
-Lease Adjustments 81.12 - 9,19 -
Impairment allowance for financial assets 2,115.30 ! - (107.26) -
‘Derivative instruments in Cash flow hedge relationship 100.16 . - - 100.16
'ESOP Expenses 99.14 - 2876 -
‘Other temporary differences includes daferred tax on unamaorlised costs on Borrowings and
unamortised net income on Loan, deferred tax on Allowsable / disallowable expenses under Income 13.97 (130.76)
‘Tax elc.
Total 3,110.46 = (343.69)

Net Amount 3,110.46 .
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Note 32: Earnings per share

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted

average number of equity shares outstanding during the year.

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company (after adjusting for dividend on the convertible
preference shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number of
equity shares that would be issued on the conversion of all the dilutive potential ordinary shares into ordinary shares,

Particulars

:Net profit / (loss) attributable to ordinary equity holders of the parent
'L,eSS} Dividend to Preference Shareholders =
Profit / (loss) available for equity shareholders

Weighted average number of ordinary shares for basic earnings per share

‘Weighted average number of equity shares outstanding during the year
‘Dilutive impact of weighted average number of Compulsory Cumulative Convertible Preference Shares

Dilutive impact of weighted average number of ESOP
Face value of per share

Earnings per share
Basic earnings per share (Rs.)
Diluted earnings per share (Rs.)

Notes:
1. Since diluted EPS are anti-dilutive hence, the disclosure is restricted to basic EPS.

2. Weighted average shares mentioned above are numbers.

For the year
" ended March 31,
...2021.

(3,009.04)

(0.46)

(3,00950)

6,57,05,546

1,80,00,600
4,56,44,009
20,860,937

10.00

(16.72)
(18.72)

For the year
ended March
.31, 2020

(622.41)

. (0.46)
(622.87)
6,56,68,292

1,80,00,600
4,56,44,009
20,23,683

10.00

(3.46)
(3.46)
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Note 33: Employee Stock Option Scheme (ESOS)

ESOP Scheme 2018

The Employee Stock Options Scheme (ESOP Scheme) 2018 was approved by the shareholders at their Extra Ordinary Genperal Meeting neld ory March 21. 2018, The
Scheme has been formulated In accordance with the provisions of the Companies Act, 2013, as amended read with applicable provisions of the Companies Rules, 2014. The
Company has granted stock options to the eligible employees as per ESOP scheme 2018. All the options are exerclsable on liquidity event or Injtal Public Offer (IPO),
whichever is earlier. The Employee Stock Option Scheme 2018 s being administared and monitored by the Nomination and Remuneration Committee of the Company set up
by the Board. The Company is authorised to issue 21,99,589 (Twenty One Lakhs Ninety Nine Thousand Five Hundred and Eighty Ning} number of equity shares of the
Company having face value of Rs. 10 per share, under the ESOP Scheme 2018 to the eligible employees upon meeting of such vesting criteria as may be fixed or determined

by the Board

ESOP Scheme 2017
No furihier options were granted during the year under this scheme. All the options are exercisable on liquidity event or Initial Public Offer (IPO), whichewver is earlier. The
Board at fts meeting held on March 21, 2018 approved for short closing the ESOP 2017 and approved revised ESOP 2018 scheme

For the year ended March 31, 2021 following Employee Stock Option Plans (ESOPs) were in existence. The relevant details of the schemes and the grants are as below

Details of Employee Stock Option Schemes ESOP 2018 ESQP 2017
Date of Shareholder’s approval of plan March 21, 2018 Novemnber 30, 2017
Date of grant Various dates Various dates
Number of options granted 19,13,884 4.21,000
Method of settlement Equity Equity
Vesting Period 5 years 5 years
Details of vesting condition Continued service Continued service
Exercise Price I _ Rs 15947 Rs. 10 1o Rs. 113.17
Details of Vesting
ESOP 2018 ESOP 2017

Vesting period from the grant date *

Completion of 1 year 20.00% 20.00%
Compietion of 2 year 20.00% 20.00%
Completion of 3 year 20,00% 20.00%
Compietion of 4 year 20.00% 20.00%

20.00% 20.00%

Completion of 5 year
There were no cancellations of modifications to the schemes in March 31, 2021, March 31, 2020

* The SAR's already granted to continuing employees as on March 31, 2018 1s raplaced by the Employee Slock Options under [he ESOF 2017 scheme at the Special
resolution passed by the members on November 30, 2017.The vesting schedule of each employse under ESOF scheme is aligned to the vesting schedule as per the original
SAR scheme except the first vesting shall happen only after completion of 12 months from the date of the grant.of option under ESOP scheme 2017.

Details of activity under each plan

. ESopzots " " ESOP20i7 :
No. of Options = Weighted Avg. .\ - Options = Weighted Avg,
... Exercise Price coro.... . Exercise Price
Outstanding as at April 1, 2019 16,78,884 15947 4,21,000 60.81
Granted during the year 60,000 159.47 - -
Forfeited during the year . (85,500) 159.47 _...(23,800) -

' Outstanding as at March 31, 2020 16,53,384 - 3,97,200 -
Outstanding as at April 1, 2020 16,53,384 159.47 | 3,097,200 60.81
Granted during the year 30,000 159.47 - - -
Outstanding as at March 31, 2021 16,83,384 159.47 3,97,200 60.81
Vested and exercisable as at March 31, 2021 7,41,554 3,86,200
Weighted average remaining contractual life (in years) 3 2

The value of the underlying shares has been determined by an independent valuer. The following assumptions were used for calculation of fair value of grants in accordance
with Black Scholes model, for options granted during the financial year:

For the year For the year
ended March 31, ended March 31,

i .22t 2020
Risk-free interest rate 444%t0571% 6.55% t0 7.06%

Expected life of options (years) 5 years 5 years
Expected volatility (%) 24.08% 21.75%
Dividend yield 0% 0%
Exercise price 159.47 159.47
15947 159.47

Weighted average shareprice(Rs.y y ; e ———— e ———res

The risk free interest rates are determined based on the Government bond yields with maturity equal to the expected term of the option. Volatility calculation is based on
historical stock prices of comparable companies using standard deviation of change in stock price. The historical period is taken into account to match the expected life of the

option.

The expense recognised for employee services received during the year is shown in the following table:

. Forthe year For the year
\\:ended March 31, ended March 31,
) 1 2021 2020
Expense arising from equity-settled share based payment transactions If 159.04 196.51
Expense arising from cash-settled share based payment transactions - -
159.04 196.51

Total expense arising from share based payment transactions
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Note 34: Retirement benefit plan

Defined Contribution Plan

The Company makes Providant Fund and Employes Slate Insurance Scheme contributions which are definad contribution plans. for qualifying employses ngar
Wiz Schemes. the Company s requirad lo contnbute a specifisd percentage of the payrll costs to fund the bensfits The Cempany reognized Rs. 15034 l&kng
(for the yaar ended March 31, 2020 Rs, 149,89 lakhs) for Provident Fund contributions {incfutiing admin charges) and Rs 022 lakhs (for the year ended March 31,
2M9) Rs. 587 lakhs) for Employes State Insurance Schemsa coniributions in he Statement of Profit and Loss The contributions payable (o thasa plans BY the

Company are at rates speaified in the rules of the Schemes

Defined Benefit Plan
The Company has defined benefit gratuity plan and is governed by the Payment of Gratuity Act, 1972 Under the Gratuity Act, an employee who has comple_ted five
years of service is entitled to specific benefits The level of benefits provided depends on the member's length of service, managerial grade and salary at retiremep

age. Gratuity expense has been disclosed separately in Note 28

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amountg
recognized in the balance sheet for the gratuity plan

Statement of Profit and Loss

(1) Net employee benefit expense recognised in the employee cost

For the year ended For the year ended

jParticulars March 31,2021  March 31, 2020
:Current service cost 48 55 37.13 :
{Interest expense 7.06 582
Interest income (5 34) (4.51)
Total Ex recognised in Stat of profit and loss ) 38:41{ |
‘Remeasurement {or Actuarial) (gain) / loss arising from: |
1-change in demographic assumptions - (0.01)
{-change in financial assumptions (7.87) 6.74
--experience variance (i.e Actual experience vs assumptions) 950 11.87
-others
‘Return on plan assets excluding interest income 4.08 27
Total Expenses recognised in other comprehensive income 5.71 21.31
Balance Sheet
(2) Reconciliation of present vaiue of the obligation and the fair vaiue of plan assets:
'Particulars Asjat
'Defined benefit obligation 140 64
'Fair value of plan assets 106 85
Assetf(liability) recognized in the balance sheet e . {3379),
(3) Changes in the present value of the defined benefit obligation are as follows:
= ' As at As at’
e e {___March 31,2021 ___March 31, 2020,
| . :
:Opening defined benefit obligation 14122 ; 8867
l:\Transfer infOut 1
;Interest cost 7.06 . 5.82
.Current service cost 48.55 3713
Benefits paid (14.01)’ (9.00)
Past Service Cost - -
Remeasurement (or Actuarial) (gain) / loss arising from:
-change in demographic assumptions - (001
-change in financial assumptions (7.87) 674 i
-2xperienca varance (.. Aclual expenenca vs assumptions) 9.50 ! 1187 ¢
Closing defined benefit obligation 184.45 141.22
‘Less: Amount paid by Fund but yet to be paid to employee - (0.58)
Net Closing defined benefit obligation 184.45 140.64

Note:
Amount of Rs. Nil (as of March 31, 2020: Rs 0 58 Iakhs has been released by LIC to the company w.r.t. gratuity payment to a left employee, while the same has not

yet been received by the employee
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Note 34: Retlrement benefit plan

(4) Changes in the fair value of plan assets are as follows:

Parti As at As at
artiodars 21 March 31, 2020
Opening fair value of plan assets 106 85 ; 68.68
"Transfer infOut
Interest income 534 451
Contributions by employer 5864 45 95
Benefits paid (14.01) (9 58)
Retum on plan assets excluding interest income (408) @
152.74 106.85

Closing fair value of pian assets

(5) The principal assumptions used in determining gratuity abligations for the Company's plans are shown below:

‘Particulars As at sl
e oy I _March 31,2021 March 31, 2020
Discount rate 4 40% 500%
Salary growth rate 6 00% 8 00%
Attrition rate
Customer Acquisition Manager (CAMS') 70% 70%
Other than CAMS 35% 35%
Mortality rate , 100% of ?Iﬁ\LM 2012- 100% of Il::\LM 2012-

(6) Investments quoted in active markets:

As at; As at:
kil March 31,2021°  March 31, 2020-
Funds managed by the issuer 100%
Totat 7 100%
(7) Expected payment for future years
. As at, As at
e March 31,2021 March 31, 2020
Within the next 12 months (next annual reporting period) 5560 4508
. Between 2 and 5 years 116 48 84 84
; Between 6 and 10 years 3509 31585
, Beyond 10 years 595 602
1]
213.11 167.49

‘Total expected payments

The Company expects to contribute Rs 72 78 lakhs to the fund in the next financial year.

The weighted average duration of the defined benefit obligation as at March 31, 2021 is 3 years (as at March 31, 2020 : 3 years)

The fund is administered by Life Insurance Corporation of India ("LIC"). The overall expected rate of retum on assets is determined based on the market prices
prevailing on that date, applicable to the period aver which the obligation is to be settled.
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Note 34: Retirement benefit plan

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc

The principal assumptions used in determining leave encashment obligations for the Company's plans are shown below:

As at As at
Rarculars March 31,2021 March 31, 2020
Discount rate 4.40% 500%
Salary growth rate 6 00% 8 00%
Normal retirement age 58 years 58 years
0, - =
Mortality Rate 100% of 1ALM 2012- 100% of {ALM 2012
14 14
Attrition rate
Customer Acquisition Manager (CAMS') 70% 70%
Other than CAMS 35% 35%

The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields / rates available on applicable bonds as
an the current valuation date

The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in future years, determined considering the
general trend in inflation, seniority, promotions, past experience and other relevant factors such as demand and supply in employment market, etc

Asset Liability Matching Strategies

The Company has purchased insurance policy, which is basically a year-on-year cash accumulation plan in which the interest rate is declared on yearly basis and is
guaranteed for a period of one year The insurance Company, as part of the policy rules, makes payment of all gratuity outgoes happening during the year (subject
to sufficiency of funds under the policy) The policy, thus, mitigates the liquidity risk. However, being a cash accumulation plan, the duration of assets is shorter
compared to the duration of liabilities. Thus, the Company is exposed to movement in interest rate (in particular, the significant fall in interest rates, which should
result in a increase in liability without corresponding increase in the asset)

Sensitivity Analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and mortaiity. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all
other assumptions constant. The resuits of sensitivity analysis is given below:

" As at: As at
s .. __March31,2021 __March31.2020
Defined Benefit Obligation (Base) 184 45 14122
‘Particul T Asat T T T T Asat
Qitcuars e March3t,2021 March 31, 2020

.. Decrease __ _Increase Decrease Increase
‘Discount Rate {-/ + 1%) : 18046 * 17877 145 93 136 79
(% change compared to base due to sensitivity) } 3.30% -3.10% 330% -310%
‘Salary Growth Rate (- / + 1%) 17890 19017 136.89 , 14572
i(% change compared to base due to sensitivity) -3.00% 3.10% -3.10%, 3.20%:
:Attrition Rate (- / + 50% of attrition rates) 23758 150.93 196.28 - 112.90
‘(% change compared to base due to sensitivity) 28.80%, -1820% 39.00% -20.00%
Mortality Rate (- / + 10% of mortality rates) 184 42 184 47 14120 141.24 .

(% change compared to base due to sensitivity) 0.00% 0.00% 0 00% 0.00%
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Note 35: Maturity analysis of assets and liabilities

The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to loans and
advances to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR. [ssued debt reflect the contractual

coupon amortisations.

As at March 31, 2021 As at March 31, 2020
Particulars —
Within 12 Within 12
months After 12 months Totai months After 12 months Totai

Assets
Financial assets
Cash and cash equivalents 5,453.22 . 5,453.22 16,560.60 - 16,560.60
Bank Balance other than above 25,807.81 - 25,807.81 591 - 5.91
Derivative financial instruments - - - - 550.84 550.84
‘Trade receivables 0.01 - 0.01 - - ~
‘Loans 74,827.78 46,862.75 1,21,690.53 78,526.69 46,004.33 1,24,531.02
Investments 8,255.93 - 8,255.93 - - -
'Other financial assets 317.62 1,636.51 1,954.13 117.20 1,696.84 1,814.04
Non-financial Assets
Deferred tax assets (net) - 4,524.06 4,524.06 - 3,110.46 3,110.46
Property, plant and equipment = 172.13 17213 ¢ - 195.58 195.58
Right-of-use assets = 1 2,636.39 | 2,636.39 . - 2,426.57 . 2,426.57 |
Capital work-in-progress - - - - - -
Other intangible assets . - 46.25 46.25 - 91.87 91.87
Other non financial assets i 613.96 36537 ¢ 979.33 609 .42 767.40 1,376.82
Total assets i 1,15,276.33 56,243.46 1,71,519.79 95,819.82 54,843.89 1,50,663.71
Liabilities
.Financial Liabilities
Trade payables

to?al outstanding dues of creditors qther than 1118.55 1118.55 920.61 i 920,61

micro enterprises and small enterprises
Derivative financial liabilities 26.65 - 26.65 ‘ - = -
Debt Securities 27,703.84 61,139.14 88,842.98 - 25,424.33 47,877.89 73,302.22
Borrowings (other than debt securities) 21,217.00 20,068.73 41,285.73 | 8,591.47 25,726.30 34,317.77
Other Financial liabilities 1,201.04 2,818.21 4,019.25 ; 1,250.92 2,242.90 3,493.82
Non-financial Liabilities
Provisions 551.13 254.70 - 805.83 110.83 250.78 361.61
Other non-financial liabilities 230.09 - 230.09 220.41 - 220.41
Total Liabilities 52,048.30 84,280.78 ° 1,36,329.08 36,518.57 ' 76,097.87 1,12,616.44
Net : 63,228.03 -28,037.32 35,190.71 59,301.25 | -21,253.98 . 38,047.27 |

Note:
1. The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities.

2. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the auditors.

3. The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with customers as the
Company expects the behaviour to be similar
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Note 36: Change in liabilities arising from financing activities

Changes in liabilities arising from financing activities

. As at.
Particulars March 31, 2020 Cash Flows (net)
Debt Securities 73,302.22 15,121.40
‘Borrowings other than debt securities 34,317.77 7.534.66
‘Total 1,07,619.99 : 22,656.06 :
. As at
Particulars April 1, 2019 Cash Flows (net)
‘Debt Securities 69,293.16 4,225.33
‘Borrowings other than debt securities 9,303.64 23,963.07
Total 78,596.80 28,188.40

Others Includes amortised cost impact and incremental interest liability at the year end

Exchange
difference

(576j96)

(576.96)

Exchange
difference:

948.80

948.80 |

Others. As at 31 March 2021

i
t

419.36 88,842.98
10.26 - 41.285.73
429.62 1,30,128.71 |

As at
Others ;
© March 31, 2020’
(216.28) 73,302.22
102.26 34.317.77
(114.01) 1,07,619.99
Y
j"/;ﬂ C;
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Note 37: Contingent liabilities, commitments

(A) Contingent Liabilities

Particulars

Bank Guarantees
Bank Guarantee given by Banks for renovation of work to be carried out
by Mumbai Head Office

Total

(B) Commitments

Particulars

Commitments related to loans sanctioned but undrawn
PayLater Open Limits (refer Note 18)

Other Commitments
Capital commitments

Total

As at

March 31, 2021

SR S

As at
March 31, 2021

827.14

7.48

834.62

As at
March 31, 2020

5.00

5.00

As at
March 31, 2020

1,483.22

20.64

1,503.86
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Note 38: Related party disclosures

(A) List of Related Partles with whom Company had transaction

Enterprise where Key Managerial Personnel has significant influence or control

Dilta Services LLP

Key Managerial Personnel
Mr. Piyush Kumar Khaitan
Mr Arun Nayyar
Mr B Ravi Kumar

Directors
Mr. Dhruv Kumar Khaitan
Mr BS Nagesh (upto April, 19, 2019)
Ms Smita Aggarwal (from May 07, 2019 to August
08, 2019)
Ms Bindu Ananth (from October 10, 2019)

Mr. Mahesh Krishnamurthy (from April 01, 2019)

Mr. Ganesh Rengaswamy

Mr Prashasta Seth (upto December 31, 2020}
Mr Micheal Ferandes

Mr. Pranav Kumar

Mr Amit Mehta (from February 12, 2021)

(B) Related Party tr: tions during the year:

Particulars

‘Transactions
For infrastructure maintenance charges recovered:
:

Managerial Remuneration ;
Professional fees ;
.~ Remuneration
‘Balances
Deposit for accommodation .

Note:

Managing Director
Chief Executive Officer (CEO)

Chief Financial Officer (CFO) & Company Secretary {CS)

Chairman
Independent Director

Independent Director
independent Director
Director

Director
Director
Director
Director
Additional Director

Enterprise where Key Managerial
Personnel has significant influence

or control

For the year'
ended/ as at:
March 31, 2020:

For the year'
ended / as at’
March 31, 2021

1z 1342

Key Management Personnel /
Managing Director

For the year:
ended / as at:
March 31, 2020!

For the year
ended / as at
March 31, 2021

47.30 47.20
347 57 449 35
700’ 7.00

a) Related parties have been identified on the basis of the declaration received by the management and other records avaitable.
b) Provisions for gratuity, compensated absences and other long term service benefits are made for the Company as a whole and the amounts pertaining to the key managerial personnel are not specifically identified

and hence are not included above

Dlrectors

For the year’
ended / as at:
March 31, 2021

24.00

For the year

ended / as at
March 31, 2020

19.50

Relatives of Key Management
Personnel / Directors

For the year For the year
ended/ as at; ended / as at!
March 31, 2021, March 31, 2020+

¢} The Company enters into transactions, arrangements and agreements involving related parties in the ordinary course of business under the same commercial and market terms, interest and commission rates that

apply to non-related parties
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Note 39: Capital

Capital Management

The primary objectives of the Company’s capital management policy are to ensure that the Company
complies with externally imposed capital requirements and maintains strong credit ratings and
healthy capital ratios in order to support its business and to maximise shareholder value.

The Company manages its capital structure and makes adjustments to it according to changes in
economic conditions and the risk characteristics of its activities. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividend payment to shareholders, return
capital to shareholders or issue capital securities. No changes have been made to the objectives,
policies and processes from the previous years. However, they are under constant review by the
Board.

Regulatory capital As at X

gulatory cap March 31, 2021 March 31, 2020
TIER | capital 29,725.41 34,206.18
TIER I capital 1,608.83 1,708.32
Total capital 31,334.24 35,914.50
Risk weighted assets 1,37,825.29 1,36,665.98
Tier | CRAR 21.56% 25.03%
Tier Il CRAR 1.17% 1.25%
Tier | + Il CRAR 22.73% 26.28%

Regulatory capital consists of TIER | capital, which comprises share capital, share premium, retained
earnings including current year loss less accrued dividends.

As per RBI guidelines, the Company being a Non-Banking Finance Company has to maintain 15% of
capital adequacy ratio for NBFC business.
Note 40: Events after reporting date

There have been no events after the reporting date that require disclosure in these financial
statements.



NEQGROWTH CREDIT PRIVATE LIMITED
Notes to financlal statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 41: Fair value measurement
41.1 Valuation Princlple
Fair value is the price that would be received to sell an asset or paid to transfar a liability in an orderly transaction in the principal (or most advantageous) markst at the measuremant data Under current market

conditions (i.e., an exit price), regardless of whether that prica is directly observable or estimated using a valuation technique In order to show how fair valuas have been derived, financial insyryments are classified
based on a hlerarchy of valuation techniques

Level 1: valuation based on quoted market price: financial instruments with quoted prices for identical instruments in active markets that the Company can access at the measurement date

Levet 2: valuation using observable inputs: financial instruments with quoted prices for simifar instruments in active markets or quoted prices for identical or sintilar instruments in inactive markets and financial
instruments valued using modsls where all significant inputs are observable

Level 3: valuation technique with significant unobservable inputs: financial Instruments valued using valuation techniquas whare one or more significant inputs are unobservable

41.2 Fair Value Hierarchy of assets and liabilities
The following table shows an analysis of financial instruments recorded at fair value by level of the fair value hierarchy:

March 31, 2021

Assets measured at fair value on a recurring basis R ;_113_"2!'_1 . LLvel_-i = Lavel-3 —_Tgtil'
Financial assets held for trading '
Mutual funds 8,255 93 - 8,255 93 ‘
Total Financial assets held for trading 8,255.93 . - 4;;?@55—_5?‘
Total assets measurad at fair value on a recurring basis 8,255.93 : . - 8,255.93
: Total financlal assets measured at fair value 8,255.93 . - - 8,255.93
Liabllities measured at fair value on a recurrinﬂ:aﬁi _ Level-1 Level-2: Level-3 _T_‘.’tfl_
! Derivative financial instruments
Currency Swaps (64 08): -64.08
Cross Currency Interest Rate Swaps - 980.73 ¢ 2073
r Total derivative financial instruments - 28.85 . 90.73
Total fi ial liabilities ed at falr value on a recurring basis - 26.65 . 90.73
“Total financial liabillties measurad at fair vale 26.65 90.73
March 31, 2020
Assets measured at fair value on a recurring basis Level-1 Level-2 Level-3 Total:
Derivative financial instruments
Currency Swaps . 24114 . 241.14
Cross Currency Interest Rate Swaps - 30970 - 30970
Total derivative financial instruments - 550.84 - 550.84
Total assets measured at fair value on a recurring basis - 550.84 : - 550.84
Total financlal assets measured at fair value - 550,84 - 550.84

There are no financial instruments measured at fair value on non-recurring basis

Investments in Mutual Fund are fair valued through Profit & Loss account. Derivative Financial Instruments are fair valued through Other Comprehensive income and rest of all financial assets are measured at
amortised costs
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Note 41: Fair value measurement

41.3 Valuation techniques

Derivative contracts
Derivatives contracts inciude Cross Currency Swaps and Cross Currency Interest Rate Swaps. These instruments are valued by (a) observable foreign exchange rates; and (b) observable or calculated forward points

(implied yield curves)

The Company classifies Derivatives contracts as Level 2 financial instruments when no unobservable inputs are used for their valuation or the uncbservable inputs used are not significant g fhe measurement (as a
whole)

Foreign exchange contracts

Fareign exchange contracts include foreign exchange forward and swap contracts and over- the-counter foreign exchange options. These nstuments are valued by either obsarvable foreign exchange rates,
observable or calaulated forward points and option valuation models With tha exception of cantracts where a diractly abseryable rate (s available which are disclosed as Level 1, tha Company classifies foreign
2xchanga contracts as Laval 2 financial Instruments whin no unobssryable inpuls are used for Iheir valuallon ar the unobsarvable inputs usad are not signiticant to the measurement (as a whala)

Mutual Funds

Mutual Funds include investment in liquid funds and ovemight funds. These are debt-based funds The amounts mentioned is the fair value of the portfolic basis the NAV of the underlying schemes which are
published by respective AMCs on a daily basis. The cost of the portfolio as at March 31, 2021 is Rs. 8,249 59 lakhs {As at March 31, 2020 - Nil)

41.4 Fair value of financial instruments not measured at fair vatue

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial statements This table does not include the fair
values of non-financial assets

Fair Value
March 31, 2021 Valuation -
Carrying Value ievel-1 Level-2 Level-3 Total
Financial assets:
Cash and cash equivatents At amortised cost 5,453.22 325322 2,200.00 5,453 22
Bank balance other than above At amortised cost 25,807 81 - 25,807 81 - 25,807 81
Trade receivables At amortised cost 0.01 - 001 001
Loans At amortised cost 1,21,680.53 - - 1,21,690.53 1,21,690 53
Other Financial Assets At amortised cost 1,954 13 - 1,954 13 1,954 13
Total financial assats 1,54,905.69 3,253.22 28,007.81 1,23,644.66 1,54,905.69
Financial liabilities:
Trade payables At amortised cost 1,118 55 - 1,118.55 1,118 55
Debt securities At amortised cost 88,842 98 88,842 98 88,842 98
Bormrowings (other than debt securities) At amortised cost 41,285.73 - - 41,285.73 41,285 73
Other Financial liabilities At amortised cost 401925 4,019.25 4,019 25
Total financial liabilities 1,35,266.51 - . 1,35,266.51 1,35,266.51
Off balance sheet items
Other commitments At amortised cost 827.14 - - 827 14 827 14
Total off-balance sheet items 827.14 - - 827.14 827.14
There are no transfer of assists / liabilities between Level 1, Level 2 and Level 3 during the current year as well as previous year
Fair Value
March 31, 2020 Valuation
Carrying Value Level-1 Level-2 Level-3 ' Total
Financial assets:
Cash and cash equivalents At amortised cost 16,560 60 55970 16,000 90 - 16,560.60
Bank balance other than above At amortised cost 591 - 591 591
Loans At amortised cost 1,24,531.02 - 1,24,531.02 1.24,531 02
Other Financial Assets At amortised cost 1,814.04 - 1,814 04 181404
Total financial assets 1,42,911.57 559.70 16,006.81 1,26,345.06 1,42,911.57
Financial liabilities:
Trade payables At amortised cost 92061 - . 920 61 920,61
Debt securities At amortised cost 73,302 22 - - 73,302.22 73,302.22
Borrowings (other than debt securities) At amortised cost 34,317 77 - - 34,317.77 34,317 77
Other Financial liabilities At amortised cost 3,493 82 . 3,493 82 3,493 82
Total financial liabilities 1,12,034.42 - . 1,12,034.42 1,12,034.42
Off balance sheet items
Other commitments At amaortisad cost 1,483 22 . - 1,483 22 1,483 22
Total off-balance sheet items. 1,483.22 - . 1,483.22 1,483.22

41.5 Valuation methodologies of financial instruments not measured at fair value

The Company has determined that the camrying values of cash and cash equivalents, bank balances, trade receivables, loans, trade payables, debt securities, borrowings, other financial assets, other financial
liabilities and off-balance shest item are a reasonable approximation of their fair value and hence their carrying values are deemed to be fair values
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Note 42: Risk managamant
ALT Introdustian and Fisk Profile

42.1.1 RIsk management structure

The Board of Direclors are respensible for the overall risk management approach and for app g the risk.
which is respansigle for monitoring the overall risk process within the Company

and principles The Board has constituted the Credit and Risk Management Committee

of the nsk strategy and implemanting prnciples, framewarks, poficies and limits This Committee 1s also responsible for

The Credit and Risk C i has the overall for the
managing portfolio risk decisions and monitonng risk levels

The Company s Treasury is responsible for managing #s assels and Jiabiities and the overall financial structure it is also primarily respansible for the funding and fiquidity risks of the Company

The Company's nsk management processes are audited annually by the Internal Auditors, who examine both the adequacy of the procedures and the Company's compliance with the procedures The Internal Auditeors
discuss the results of all assessmants wrth the management, and reports their findings and i to the Audit C i of the Board.

42.1.2 Risk mitigation and risk culture
As part of its overall risk management, the Company can use derivath and other to manage resuiting from changes in interest rates and foreign cuirencies, equity risks and credn risks Currenuy‘
the Company uses derivatives to manage its interest rate and foreign exchange risk arising fram the USD denominated borrowings

In accordance with the Company’s policy, its nsk profile 1s assessed before entenng into hedging which are by the level of senionty within the Company. The effectiveness of hedges |5
masnssd by the ALCOD <1 0N SCAMHAN Angshions rather than the Ind AS hedge i i The iy of all the hedge relationships is monitored by the ALCO on a monthly bass. it is the

Tampany's palicy that o sduiions of inelfecthaniss, (| #il anter into a new hedge relationship fo mitigate risk on a continuous basis Currently, the posdions are fully hedged (i.e. 100% risk of interest rate andior foreign
sxchange masamp] 0 e s the e spsroved pelities.

42.1.3 RIsk measurement and reporting systems

The Company's loan asset portfalio risk 1s measured using a methad that reflects expected loss sikely to anse In normal circumstances based on statistical models The models make use of probabiliies denved from
historical experience, adjusted to reflect the ecanomic environment, whenever required This risk measurement is quantified by way of the Expected Credit Loss (ECL). Unexpected Josses resulting from unfarseen event
risks e g, natural disasters / events / pandemic situations etc , are esti by applying i to lead indi of portfolio behaviour

The Company's palicy is to measure and monitor the overall nsk, i relation to the aggregate nsk exposure across all risk types and activities

Information compiled from all the dep: s and in order to analyse, control and identify operatonal nsks on a tmely basts This information is presented and megiEnod to the Hea_d of each
Department, the Audit Committee of the Board The Audit Committee of the Board & the Credit and Risk [ receives a tisk report once a quarter (from tha Audins & the FEk Hegg
respectively} which is designed to provide all the necessary information to assess and conclude an the risks of the Company

itis the Company's policy to ensure that a robust risk is in its isat nsk culture E are expected to take ownership and be accountable for the risks the Company is exposed to The
Company s i trains its. to build of the Campany’s risk appetite and support them in their roles and responsibilities to monitor nsk

42,2 Credit Risk

Credit risk is the possbility that the Company will incur a loss because its or ies faif to dis their
amount of risk it is willing to accept on its Loan Portfolio, and by monitoring exposuras in relation te such imits

The Company manages and controls cradit risk by setting limits on the

The Company has established a credit quality review process to provide early identfication of possible changes in the creditworthiness of counterparties

The credit quality review process aims to allow the Company to assess the potential loss as a result of he risks to which it 1s exposed and take carrective actions

221 Danwative financial inwtrumaents
Credit risk ansing from derivative financial instruments is, at any time, timited to those with positive fair valuss, as recorded on the balance sheet

With gross—settled dervatives, the Company is also exposed to a settfement risk, being the risk that the Company honours its abligation, but the counterparty fails to deliver the counter vatue The Company deals with only
high rated Banking Counterparty(ies) to ensure mitigation of credit rigk and risk.

42.2.2 Impalrment assessment

The references below show where the Company's i and approach is set out m this report It shauid be read in conjunction with the Summary of significant accounting policies

The Company's definibion and assessment of defauit (Note 422 2 1)

i e Campany deflene. sviciiates and monfors S ) ity af Dufault (PD), Exposurs at Dofault (EAD) and Loss Given Default (LGD) (Notes 42222 to 4222 4)
Wihen the Comparny considecs ihars hoe basn & sipnficant increass n crodit sk (SICR) of an exposure (Note 42.225)

Th detais of the ECL calvulations far Stage 1, Stge 2 and Glege 1 sl

42.2.2.1 Definition of default

The Company considers a financial instrument defaulted and therafore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrowsr becomes 90 days past due on its contractual payments

As a part of a qualitative assessment of whether a customer is in default, the Company also considers a variety of instances that may indicate unlikeliness to pay. When such events occur, the Company carefully considers
whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 1s appropriate. Such svants may include (and not be fimited to}:

- All the facilities of a borowsr from all the borrowed accounts are treated as Stage 3 when one of his facility becomes 90 days past due 1 e credit impaired
- A covenant breach nat waived by the Company
- The Company on selective Basis does consider restructuring of loans after due assessment of its viability from tims to time, in line with regt y Jjudicial norms &

42.2.2.2 PD estimation process

Probability of Default (PD} 15 an astimate of the likelihood of default n a homogenous pool of loans, over a 12 month time horizen. PD estimation process is done based an historical & empirical internal data avaitable with
the company. ‘Company calculates the 12 month PD by taking into account the past historical trends of the portfolio and its credit performance In case of assets where there is ‘a significant increase in credit risk (SICR) i &
when a borrower becomes 30 Days pas Dus, a higher PD is applied basis ampirical data of such customars defaulting ‘For credit impaired assets, a PD of 100% is applied

42.2.2.3 Exposure at Default (EAD)

The Exposure at Default (EAD) represents the smpiricat residual value of loans at the time of default, relative to the principal balance of such accounts at the start paint of the 12 month period for which performance has
been empirically measured The Company assesses the possible default avents within 12 months & the exposure valua at which such loans defaulted This is represented by the EAD factor This EAD factor is applied to all
Stage 1 & Stage 2 loans, to estimate the likely Exposura at Default

In case of undrawn foan commitments (for accounts that are live & unexpired), a credit conversion factor of 75 % is applied for expected drawdown For credit impaired assets (i e Stage 3 assets), an EAD factor of 100% is
applied

42,2,2.4 Loss Given Default (LGD)
Loss Given Default {LGD) is an estimate of the ultimate loss arising whan a defauit occurs it is based on emprrical contractual reaksations from credit impaired assets (te Slage 3 assets) after event of default (& upto 2
years from write off date) including from the realization of any security

42

The Company contiruously monitars tts Loan Portfalio In order to assesses whether there has been an eventt which could cause a significantly increase in the credit risk (SICR) of the underlying asset or the customers ability
te pay and accordingly applies a higher PD rate An asset can move in & out of SICR category based upon whether it has undergane SICR events that may include (and not be limited to):

5 Slgnificant increasa in credit risk

- When one of the facilities of a borrower becomes 30 days past due
- Bomrowers of a segment / industry / geography under stress
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Note 42: Risk manaaemant

42.3 Liquidity risk and funding management
of assets and liabiities in the books. It is a risk that the Company will encounter difﬁcwly N
lows under both normal and stress circumstances

Luquidity nsk arises from mismatches in the timing of cash flows, these ( due to dil in average maturty
meeting obligations associated with financial liabilities as and when they fali due as a result of mismatches in the timing of the cash fi

Liquigity Risk 15 primartly by a Board Asset Liabifity C {ALCO) and 1s managed by the Company's treasury team under the guidance of ALCO

Linuildty Hisk s mvzaliiad by ianbfying gans m the structural mnd dynamie Souidiy sTaesmants Hay prachoes smglaynd by the compsny fue sessssment dad moniforng of liquidity risk are as below:
1 Manitanng ine setamal seerating anuironmmen), raguliitony ihamesark far NBFCs. aageal tarket moruments and sk e debt et canptinn s ligifity. and risk appetite of investars

2 Magping af ness to s irlteeitrs ubows oo Sabilines anil espactad nflows Fom Sseats therany perfaming P anans el for inersmental fung rasang

3. fesadio ravigwn 2y ALLG ralaling to the iguissy somsan, atan of action for nctamsrtal g falsing aaa siress fest of the ALM posdion

The Company continues to closely monitor liquidity n the market and as part of its ALCO slrategy maintains a liquidity buffer to reduce any liquidity risk This liqudity buffer is maintained in the form of unencumbaereq
investments in units of mutuat funds (Liquid andfor Overnight Schemes), Fixed Deposils with high rated scheduled Commercial Banks and undrawn Bank lines

Trw Campary maisaie 3 dvems me ol Boouwings fram viMous sources, inchedng bands. sevelopimental fnancial istiubans foraign ponfala inveslors wnd high raled REFCS Tho Gampady capbmesd ta Barrow lan

tarm debt with langar contractund mabuity compared by s (uars and aviicss parfallo, m ecdns to maimtain paditv curmiativn gEpS N 16 ALM The wverage mhidte of listilizs o highes than average matsity of s ae

sfvch has causad possive gap in the ALM. During me g, the Campany s hisiing by, 1 3 |3rgs PSU Bank e debl provider. Th Company alas coniies o splarg Ay RISy of
and i o dutaigy (s linancial year F¥ 2020 - 2021 (Parhat Syarantion Sweceed Tarm Loan and PTC Saoqunmsatinn) and anbeandsd aew catngary of debt Wersstal

LAfieitegte Wwesimen Fumsis)

C the COVID-19 the company has augmented its liquidity buffers by taking steps on and exp At the same tme, a strong borrowings pipeline has been bult from, a
diverse set of domestic and overseas financing institutions. The liquidity buffer s sufficient to suppaort ongoing debt repayments and operating expenses of the campany, along with regular collections and incremental deht
fund raising pipefing is sufficient to support business growth.

423,17, Linuiciey mittos
Public Disctosure on Liquidity Risk (in accordance with RBI Circular - RBI2019-20/88 DOR NBFC (PD) CC No 102/03 10 001/2019-20), as on March 31, 2021 as below:

a. Funding C based an
Am at Marah
Partleulars 11, 2081
Number of significant counter parties 18
Amount 127.082.76
-Pen:gnmga of ﬁ_lndlng to!alrbonrow‘lngs 98 13%
Significant Counterparties are defined as - A single or group of or affiliated m aggregate for more than 1% of the Company's total borrowings
b. Top 10 borrowings (by counterparty)
A at Maroh
Particulars 31, 2021
Total Borrowings 13011880
Top 10 Borrowings 1,080,487 44
Top 10 as a percentage of total borrowings BB
¢. Funding Concentration by Instrument #
A al Mapaly
Name of the instrument 31, 2021 % of Totat
Moy Canyartilsle Oetienitires (NG i4,813.98 68 27%
Tarim Losns 18, 760,33 14 42%
Estainal Camminressl Borrmuings [ERH) 16,041,302 12.79%
2z Cramn (G5 A58 72 189%
Others 1431 08 263%
Total 10,098,041
Significant Counterparties ara defined as - A single or group of or affiliated i ing in for more than 1% of the Company's total borrowings
d. Stock Ratios
Pa;ﬁcu}a[s . o — - . Percentage
Commerciat Paper - as a percentage of total gibiilc: fiinds L
Commercial Paper - as a percentage of total lliiliies * i
Commercial Paper - as a percentage of total assets o
:NCD {anginal maturity < iyear)-asa percentage of total public funds T
NCD {anginal matunity < tyear) - as a percentage of tata liabilities * il
NCD (original maturity < 1year) - as a percentage of toal assets Hil
Other Short Term Debt - as a percentage of total public funds A
Other Short Term Debt - as a percentage of total liabilties * 5:33%
Other Short Term Debt - as a percentage of total assets 4 24%

* Total Liabilities does not include Total Equity
e. Institutional set-up for liquidity risk management
The Liquidity Risk Management Palicy of the Company is approved by the Board of Directors of the Company

The Board of Directors or ather sub-Committee of the Board including Audit Gommittee / Sub-Committee have approved the formatian of the Asset Liability Ci {ALCO), ing the ing Director, Chief

Exacutve Officer, Chief Financial Officer, Senior Vice President - Treasury

42.3.2. Analusis of fAinanclal assats amd llabiltiey by remaming confractunl matirities

The table below summarises the maturity profiie of the of Debt and (other than debt securities):
As at As at

Partlculars March 31, March 31,
2021 2020

Within 1 Year 59,597 31 42,676 26

Ower 1 yuar fo 2 rears 61,870 88 39,217.38

Pvor 2 years fo 3 Years 23,31344 30,761 58

Tovar 3 years to 5 Yoeam 5,755.41 13,895 57

1,50,549.02  1,20,572.79

Notes:
1 The Companv considers PutiCall option dates for the pursose of reparting maturity pattern of Borrowings includina debt securities

The table below summarises the maturity profite of the undiscounted cashflow of Trade Payable and Other Financlal Liabilities:

As S a
acHars March 3:' 2021 Murt:: ;j.' 2020
Oth
pie nmca T

LizbHitles Liabllitles
Within 1 Year 1,11855 1,201 04 920 61 1,250 91
Over 1 yaars to 3 Years 1,828 08 1,800 90 Y,
Over 3 years to 5 Years . 890 16 - 404 03 2

99.97 3797 -

Above 5 Years
TOTAL 1,11855 4.019.25 92081 3,493.81
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Note 42: Risk manaaement

42.4 Market RIsk

Market risk that the fair value or future cash flows of financial nstruments will fluctuate due to changes in market variables such as interest rates foreign exchange rates and equity pnces. The Company classdies EXPOSreg
to market risk into either trading or non-trading portfalios and manages each of those portfolios separately. Such risks the market nsk for the trading! partfolio is managed and monitored basad on a VaR methodology, that
reflects the interdependency between risk variables. Non-trading positions are managed and monitored using other sensitivity analyses

42,41 Total market sisk sxoosure

Particulars Az at March 11, 2029 As at March 31, 2020
Primary Risk
Itivity
Carrying Non-traded Carrying Non-traded  Sens!
amount [ raded nsk ik amount UEEIEL risk
Assats
Cash and cash equwvalents 5453 22 5,453 22 16,580 60 16,560 60 Intarest Rata
Other bank balances 25,807 81 25,807 81 59 591 Interest Rate
Interest Rale /
Derivative financial instruments 550 84 550 84 Foreign
Exchange
Trade receivables 001 001 - Interest Rate
Loans 1,21,690 53 1,2169053  1,24,531 02 - 124,531 02 Interest Rate
3 N Inlerest Rate /
Financral investments at FVTPL 8,255 93 8,255 93 Equty Prica
Other Financial Assets 1,954 13 1,954 13 1,814 04 1,814.04 Interest Rate
Totat 1,63,161.83 8,25593  1,5490570  1,43,462.41 550.84  1,42,911.57
Llabllites
imaraat Rate /
stivalive friamea] e 2665 26 65 Furaign
Exohangn
Trade payables 1,118 55 1,118 55 920 61 12061 lntsrest Hote
Debt secuiities 88,842 98 88,842 98 73,302 22 FAI02°32 Inimresi Rate
Interest Rl
Borrowings {other than debt securities) 41,28573 41,28573 N7 77 4 WTTT Foregn
Exehangn
Cther financial abilities 4,01925 . 4,01925 3,493 82 = 143182 Wvtmrmst Rate
Totai 1,35,293,16 26,85 1,35,266.51 1,12,034 42 - 1,12,034.42

42.4.1 Market risk non-trading

42.4.1.1 interest rate rlsk

Intarsat rate sugitvety on osd i Frstivg rate seeste and linities wéh #famng maturity profies s messoime By using tha durtian gap dnaliss The same I8 mbrdormd oy tha ALCO perodicaly. AN the Campany loans
and advances s an & Fied iers tass The Company has Bzaling rste barmowngs pamarly in o calegunes — (o) Dnmeste Barrowings inksd to the Lemdsrs Buse RamiMCLE; (b USD danominated nnTawings
inkzd to B0 LIBOA. Tha LSD LIBOR snied borrewings are flly fedgad G40 e interes! ratit (i in accardance with the campany's Foreign Exchangs Risk Managsment Paficy. Mast of 1hs barrawags in NGO 3nd Term
laurme dre fied vt Dorosings, bancs nat opoesed nierest rale ek

Chanae In Interest Rate

Particulars As at As at
March 34, 2021 March 31, 2020
\RpE oty Impact on Impact on impact on
prok it I squity
bafprs tax i hefore tax
25 basrs point down 950 1234 025
50 basis paint down 28 1899 2477 1854
25 basis point up (12.69) (950) (1238} 528
50 basis point up . ) {25.38) (18 99) 2477 (154
Barrowings with fioating rate structure has been considered for interest rate sensitivity analysis
42.4.1.2 Currencv risk
In the normal course of its business, the Company does not deal in foreign exchange significantly, excapt for its USD i External C i Any foreign ge exposure on account of foreign
exchangse borrowings is hedged fully to against rate risk in with the company’s Foreign Exchange Risk Management Policy.
Partrcutars As at
March 31, 2021 As at March 31, 2020
USD in lakhs Amount  USD in lakhs Amount
Externat Commercial Borrowings (ECB) 22581 16,509 14 22581 17,086 09
Darytive Financial Inptrumunt * (275.81)  (16,509.14) (22581) (17,086 09)

* tatiranents tha nolional amount of the derivative financial instrutmsint

42.4.13 Equltv price risk
The Company daes not have any expasure to equity price risk

42,5 Operational and business risk
Operational nsk s the risk of loss resulting fram inadequate or failed internal processes. people or systems, or from exlernal events

The operational nsks of the company are managed through comprehensive mternal control systems and procedures and key back up processes In order to further sirengthen the control framework and effectiveness, the
company has risk controt self at branches to identify process lapses by way of exception reporting. This enables the management to evaiuate key areas of operational risks and the process to

adequately mitigate them on an ongoing basis The company also undertakes Risk based audits on a regular basis across all business units / functions. While the i of control through setf-
assessment, the risk-based audit would assure effective implementation of self-certification and internal financiat controls adherencs, thereby, reducing enterprise exposure.

The company has put n place a rabust Disaster Recovery (DR) plan, which is periodically tested Business Continuity Plan {BCP) s further put in place lo ensure seamless continuity of aperations including services to
customers, when canfronted with adverse events such as natural disasters, technological failures, human errors, terrorism, etc Periodic testing is carred out to address gaps in the framework, if any DR and BCP audits
are conducted on a periodical basis to provide ing the i of the campany’s readiness

The Coad-19 pandamic: hes alfected soveral countnes scross the wald, mlbdeng I, Consequoent lockdawis anil vindng resinchons inpbssd by the government across several jurisdictions in which the company
opErates has conmiderably impactad company's business doaratians dusing the year dnded March 31, 2021 In scosrdance wilh iha bisard appiroved moratorium poicy read with the Reserve Bank of India (RBI) guidelines
datad March 27 2020 | Aged 17 2020 sned May 22, 2020 ratglihg bo COVID-14 - Regulaley Fagkage', fhe Carmpany has grantad marstorium upto six monthe on the payment of instaliments falling due between March 1,
020 and Aug 39, 2020 to all standard necount borrowars (0 et of pecounk Sverdus but standard at Fatnuney 19, 2020 where moral=um benefit has been granted, the staging of those accounts at March 31, 2020 1s
hased on the days pest due stile od b February 28 2020 {er 38 on reporting date, whichever is fower) Based on an assessment by the Company, this relaxation has not been deemed to be automatically triggering
wgiifinant increase | crodit ik

The Company conlinues to recognize interest income dunng the moratanum peried and in the absence of other credit risk indicators, the granting of a maratorium period does not result in accounts becoming past due and
automatically triggenng Slage 2 or Stage 3 classification criteria The Coinpany also provided for the specified scheme called “Sanjivani” to certain eligible which included of pri as per the
specific terms of the arrangement as appropnate

The impact of COVID-19 an the global economy and how i and respond is uncertain This uncertainty 1s reflected in the Company's ofi ir loss. onits loans
which are subject to a number of 1 and esti - In relation to COVID-19, judgements and assumptions include the extent and duration of the pandemic, the impacts of actions of governments and
other ies, and the of i and in different i ies The Company has y i i i and j specific to the impact of the COVID-19

pangdomic 2id the bed supporn pack in tha P loss The expected credit loss recognized in its boof(s ag at March 31, 2021 is Rs 12,339 14 lakhs (including a management
sty of Ha 500 Jala) Furihar, e Sompany drotic off sn amount of e 11 311,27 lakhs during the year ended March 31, 2021  The Company's impairment loss aflowance estimates are uncertain in view of the COVID
15 pandomeg and, as uranult, skl el iy wffor fom Iheee sutimates




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
{Rs. In lakhs)

Note 43: Regulatory disclosures

431 Capital
Particuiars ST March 31, 2021
22.73%
21.86%

117%

43.2 Investments

Particulirs
(1) Value of Invastmants
(I} Gross Value of Investmants

(@) In India 8,255.93
__ () Outside india .
ns for Depregiation
{b) Dutsids India
U NetValug of invastments
(@) In Indiz 8255493
() Cutside (ndla -
8 Movamen! of provision held loward Depracialion on Investment
0 Opening batance
(i) Add: Provisions made during the year
(i) Less  Wrte-alf | wilte-back of
__Bxcess provisions during the year
{iv) Closing Ba - a3 8,255 93

43.3 Derivatives

43.3.1 Forward Rata Agrasment / Interest Rate Swap

March 31, 2021
16,137.28

Particulars

i) Tha natienal prineipsal of Mu agraenants
fi) Losses which would be incurrad if countarparties fafled to fulfil their obligations
under the ag onis o
1 L..Dllerarnil iped by the Ln\mpa;w upon entanng into swaps

March 31, 2020
26.28%
25.03%

1 25%

March 31, 2020
1613720

i) cgncammnn of cradit risk arlsing from lhe swaps -
) The fdir vaiue of the awap bonk =

43.3.2 Rate Der

The Company has entered into Over the Counter D
applicable

Traded |

tives and hence di for

43.3.3D on Risk Exp In Deri

Marech 31, 2001

Particular
Currenay Dedivatives

Ranvabives (Nahional Principal Arnounl)
a) Far hnugmq

b} Far rrridin_g

Marked to Markel Positions

a) Assal (+) 84.08
b} Liability () .
Cradit Exposure =
Unhadged Exposures -

43.4 Disclosures relating to Securitisation

i) The Company has entered into Securitisation transactions for the vear ended March 31,2021

Particulars Ne, { Amount in Rs
lnkhs

No of SPYs snunmrecl by the NBI’C for secuntr Iransactions R
Total amaunt of sseuritisad ass0ls a5 par hooks of Ihe SPYs s sponsoredd ny the NBFC 414510
‘Tatal amouni of AXPOSUTES ratainad by the NBFC 1o camply with MRR as on the date
of balance sheat

On-balance sheal exposuras

* First Loss 227,98

*Others 45596
ii) Details of financial asssts sold to = iR Company for Asset R jon:

The Company has nat sold any fi assefs to itisati or ion Company for Asset R

ill) Details of assignment transactions
The Company has not assigned any financial assets for the year ended March 31, 2021 and March 31, 2020

vi) Details of non-p ing assets p / sofd

) Detalls of non-performing financlal assets purchased
Particulars
1

March 31, 2021

() No, of accounts purchased during the yoear :

h) Agaregate oulstanding _
2

0] Or thass, number of accounts restruclured during Ihe vear 0]

(b Aup!eqale outstanding Ml

by Detajis of non-performing financial assats sold
Particulars March 31, 2021
1 f accounts sold -
2 r\qurwnte autstanding =
3 A | .

13484 .

ge Traded Interest Rate Derivatives is not

Mareh 31, 2020
Interest rate : .
dErvatives Surraney Derivallves
11,882 29 424500
- 24114
-90.73

in the March 31, 2021 and March 31, 2020

Marzh 31, 2020

il
il
March 31, 2020
1

2882
1o

Intaraat rats
derlvatives

11.892.26

309 7



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to flnancial statements for the as at / year ended March 31, 2021
(Rs. In lakhs)

Note 43: Regulatory disclosures

43.5 Exposures
i} The Company has no exposure to real estate sector during the March 31, 2021 and March 31, 2020.
ii) The Company has no exposure te capital market during the March 31, 2021 and March 31, 2020
iii) Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
During the year, the Company has not exceeded SGL & GBL limits as prescri under NBFC ion
iv) Unsecured Advances
During the year, the Company has not given any advance against collateral of rights licenses, authority, etc

43.6 - Miscellaneous

43.6.1 - Registration ob from other fi ial sector reg

RBI registration no B-13 02077

IRDA registrationnoe ) CA0472

Company Identification Number (CIN) U51504MH1993PTC251544
43.6.2 - Di e of F ies imp by RBI and other regulator

During the year ended March 31, 2021, no penalties have been levied by any regulator on the Company.

43.6.3 - Related Party Transactlon

Refer note no 38 for transactions with related party

43.6.4 - Ratings assigned by credit rating agencies and migration of ratings during the year

instruments Credit Rating Agency March 31, 2021 »  March 31, 2020

. ICRA] BB (Stable)_ . ICRA) BBE (Stable)
1GRA, IGRAI BEE (Sta) [ICRA] BEE (Stable)

“Cash Credit il ~. . . IcRA """ TICRAI GBS (Stable) " _[ICRA] BBB (Stable)
Warking Capital Demand Laan 4 ICRA BB (Stable) _ [ICRA] BBB (Slakds) |
_ Nan-Convertible Dabeniurs p CARE E HBE+ (Meqfivel _ CARE BBB+ {Stahlal
_Lang Tem Banilnes . T 7T T 7T 0 GARE | CARE BBB+ (Neglive) | o S
Saries A - Pass Thiough Certificates (Securitisation) CARE Provisional CARE -
Single A (Structured
T s . Obligation)
. Non-Convertible Debenture '"": Ratings & : IND BBB (Stable)
43.6.5 - Remuneration of Diractors
No Remuneration or Sitting fees paid or provided to non-executive directors during the year ended March 31, 2021
43.7.1 - Provisi and
Break up of 'Pr and Canti
1, 2021
shown under the head Expendifure In Profit and Loss Account Miceh 31,2021 MErp i
1o for deg on In t - -
n towards Stago 3 1. 75882 2590
Frovision made towards Ingometax
Ciher Pravision apd Contingencies (wilh detaiis) .
Provision for Standand Asssts {330.58) 1,013.79

43.7.2 Draw Down from Resarves
During the year, the Company has not drawn down any amount from Reserves

43.7.3C of A , E & NPAs
43.7.3.1 Concentration of Advances

Total Advan ily iargest 151197

_Percentage of Advances to twenty largest borrowers to Totai Advances ofthe A%
.applicable NBFC i

Totil Advances tn twanly iarges! Domowers

43.7.3.2 Concentration of Exposures

Total Exposure to twenty [argast borowers lfeustormars
Parcentage of Exposuras to wenty targast 5/
.the i NBFC on b I ]

ers to Total Exposure of

43.7.3.3 Concentratlon of Stage 3 assets

March 31, 2021

Total Iggpusqre to top four Stage 3 accounts 267 60



NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Mota 43; Regulatory disclosuras

43.7.3.4 Sector-wisa Stags 3 assets
Percentage of Stage 3
assats to Total

Sector (As certified by management and relied by Auditors) Advances in that

. . - —.  _sector;

Agriculture & allied aotivities i

MSME 6.25%

COrporate BOawers ]

Sarvices

.Unsecured personal loans

Auto loans

Other personal loans

43.7.4 Movement of Stage 3 assets
Particulars e e . March31,2021,  March31,2020

- Stage 3 assets net of stage 3 provision to net ajvgpcgf!%) . 307% 079%
Movement of Stage 3 {(Gross)

. Opening balance i 4,136 88 5,145.28

* Additlons during the year 8,238.35 9.188.28

- Reductions during the year (8,718.07) (10,196.68)"
ClosIng balance 8,658 16 4,136.88
Movament of Mat Stage 3
Opening balance 980.10 1,480.04
Additions during tha yaar 3,302.72 2,206.98
Reductions during the yaai 4 . (548.58): {2,706 02)
losing balance 3,734.24 980 10
Movement of provisions for Stage 3 (excluding orovisions on sinndard assats)
Opening balance 3,156.78 368524
Provisions made during Ina yaar 4,936 63 6,982 20
Write-aff / write-back of excessprovisions - _(3.189.49) (7.490.66):

" Closing balance 4,923.92 3.156.78
43,8 Overseas Assats {for those with Joint \ and Sub fes )

Other Partner In the Country Total Assets |

Name of the Joint Vanture/ Subsidiary . JY

:::I‘;l;zmw anes ot have any joint veniure or subsidiary abroad, hanca, nol M NA NA,

43.9 Off-balance Sheet SPVs sponsored
The company does not have any off balance sheet SPV sponsored

43.10 Disclosure of Complaints

; Gustomer Complaints (As certified by management and relled by Auditors) Numbers.
No. of comy Hnding at the baginning of the yeas
No. of complaints received duting ihe year 382
No, af complaints redressed durinathe year an

No. of complaints pending at the end of the yaar 1"




NEOGROWTH CREDIT PRIVATE LIMITED

Notes to financial statements for the as at / year ended March 31, 2021

(Rs. in lakhs)

Note 43: Regulatory disclosures (continued)

43.11 Asset Liability Management (ALM) Maturity pattern of certain items of Assets and Liabilities

Foreign

Particulars Deposits Advances Investments Borrowings Curren?:y Foreign ‘?“'f‘?r_'cy

assets liabilities
Over 1 day to 7 days - 2,691.30 8,255.93 2,669.99
Over 8 days to 14 days T} 2,058.94 - 42558 -
Over 15 days to 30 days - 2,431.59 - 4,485 87 -
Over 1 month to 2 months - 6,411 21 - 7,086.24
Over 2 months to 3 Months - 6,243.67 - 1,433.46 - %
QOver 3 months to 6 months - 19 187?785 - 10,416.37 - =
Over 6 months to 1 Year - 35,803.22 - 22,403.33
Over 1 year to 3 Years - 40,835.56 - 75,781.88 - =
Over 3 years to 5 Years - 6,027 19 - 5416.89
Over 5 Years - - - 9.10 -
Total - 1,21,690.53 8,255.93  1,30,128.71 - -
Notes:

1 Borrowings include debt securities and borrowings other than debt securities (including External Commercial Borrowings)

2, The Company considers Put/Call option dates for the purpose of reporting maturity pattern of Borrowings including debt securities

3. In the preparation of the above disclosure, certain assumption have been considered by the management which have been relied upon by the
auditors

4. The Maturity profile in respect of loans given has been prepared based on the contractual cash inflows from the loans disbursed agreed with
customers as the Company expects the behaviour to be similar

43.12 Disclosure as per RBI notification DOR (NBFC).CC.PD.N0.109/22.10.106/2019-20 dated March 13, 2020 - A comparison between
provisions required under IRACP and impairment allowances made under Ind AS 109 'Financial Instruments’

Asset Gross Carrying Loss Allowances Provisions Difference
Asset Classification as per RBI Norms:classification Amount as per (Provisions) as Net Carrying required as between ind AS
as per ind AS ind AS required under Ind Amount per IRACP 109 provisions and
109 I, qorms. IRACP norms
_ (1) (2 ) 4) ... B L (1) =(4)-(6)
Performing Assets o
Standard Stage 1 83,624.82 3,165.45 80,359.37 33410 2,831.35
_Standard Stage 2 41,846,649 4,249.77 3?!'595.9_},‘ 167.39 4,082.38
Subtotal 1,25,371.51 7.415.22  1,17,956.29 501.49 6.913.73
Non-Performing Assets (NPA) B
Substandard Stage 3 8,658.16 4,923.92 3,734.24 865.82 4,0568.10

0,071.83

..12.339.14" 12169053 " 1,367.31

Total

43.12.1 Disclosures pursuant to RBI Notification - RBI/2019-20/220 DOR.No.BP.BC.63/21.04.048/2019-20 dated April 17, 2020

" As at March 31,

Particulars 2021
Amount in SMA/Overdue categories as of February 29, 2020 33,909.01
Respective amounts in SMA/Overdue categories, where the moratorium/deferment was extenended, in terms of Paragraph 2 33.909.01
and 3 of the circular (as on February 29, 2020) '
Respective amount where asset classification benefit is extended (outstanding as of February 29, 2020)* 11,639 48
Provisions made in term of paragraph 5 of the circular as at the moratorium (As per para 4, applicable to NBFC's covered 472.08
under Ind AS) U | SR
Provisions adjusted against slippages in terms of Paragraph 6 of the circular i 430.11
Residual Provisons as on March 31, 2021 in terms of Paragraph 6 of the circular 41,95

Note: the above numbers excludes the One time Restructuring of loans carried out during the year

43.12.2 Disclosures pursuant to RBI Notification - RBI/2020-21/17 DOR.No.BP.BC/4/21.04.048/2020-21 dated August 6, 2020
During the year, the Company has done One time Restructuring of loans amounting to Rs. 55,524.11 lakhs (cases: 6,247).




NEOGROWTH CREDIT PRIVATE LIMITED
Notes to financial statements for the as at / year ended March 31, 2021
(Rs. in lakhs)

Note 44: Segment Information

The Company operates in a single reportable segment i.e. financing, since the nature of the loans are exposed to similar risk ang return profiles
hence they are collectively operating under a single segment. The Company operates in a single geographical segment i.e. domestic Segment,

The accompanying notes are an integral part of the financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalif of the Board of Directors

Chartered Accountants —

ICAI Firm Registration No: 101049W/E300004 8/;( :

per Bharath N S Dhruy Khaitan Piyush Khaitan

Partner Chairman Managing Director

Membership No. 210934 (DIN 00002584) (DIN 00002579)
Place: Mumbai Place: Bangalore

Ko
Ravi' Kumar Arun Nayyar

CFO&CS CEO

(M.No 11172) o

Place: Mumbai Place: Mumbai iy

Place: Chennai
Date: May 12, 2021 Date: May 12, 2021



Schedule to the Balance Sheet of a of a non-deposit taking Non-Banking Financial Company (as required in terms of paragrapp, g

of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit takin

Company (Reserve Bank) Directions, 2016

g Company and Deposit taking

Amountin Lakhs

Particulars

LIABILITIES SIDE:

1 Loans and advances availed by the non-banking financial
company inclusive of interest accrued thereon but not paid:

Amount
Outstanding

Amount
Overdue

a. Debentures (other than falling within the meaning of public
deposits*)
- Secured
- Unsecured
Deferred Credits
Term Loans
Inter-corporate loans and borrowings
Commercial Paper
f. Other Loans - Demand loans
* Please see Note 1 below

oaooc

88,833 88

38,830.01

2,455.72

ASSET SIDE:

2 Break-up of Loans and Advances including bills receivables

[other than those included in(4) below]:

Amount
OQutstanding

a. Secured
b. Unsecured

1,234,029 87

3 Break up of Leased Assets and stocks on hire and other
assets counting towards AFC activities

Amount

Outstanding |

i. Lease Assets Including lease renlals under sundry debtors:
a. Finance Lease
b. Operating Lease

ii. Stocks on hire including hire charges under sundry debtors:
a. Assets on hire
b Repossessed Assets

iii. Other Loans counting towards AFC activities:
a. Loans where assets have been repossessed
b. Loans other than (a) abovea

4 Break up of Investments:

Current Investments
1. Quoted
i. Shares: a. Equity
b. Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v Others
2. Unquoted
i. Shares: a. Equity
b. Preference
ii. Debentures and Bonds
ii. Units of mutual funds
iv. Government Securities
v. Others

8,255.93

Long Term Investments

1. Quoted
i. Shares - Equity

- Preference
ii. Debentures and Bonds
iii. Units of mutual funds
iv. Government Securities
v. Others
Unquoted
i. Shares - Equity

- Preference
ii. Debentures and Bonds
fii. Units of mutual funds
iv. Government Securities
v_Others

]




Schedule to the Balance Sheet of a of a non-deposit taking Non-Banking Financial Company (as required in terms of paragrapp, 18
of Master Direction - Non-Banking Financial Company - Systemically Important Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016

Amountin {_gkhg

5 Borrower group-wise classification of assets financed as in (2) and (3) above : ]
Please see Note 2 below

Amount net of provision

Gatagony Securad Unsecured Total
1 Related Parties**
a. Subsidiaries
b. Companies in the same group
¢. Other related parties » =
2 Other than related parties 1,21,690.53 . ;
Total 1,21,690.53 - “

] Investor group-wise classification of ail investments (current and long term) in shares and securities (both quoted and
unquoted):
Please see note 3 below

Market Value/ Break |Book Value (Net of
Category up of fair value or Provisions)
NAV

1 Related Parties™
a. Subsidiaries -
b. Companies in the same group -
c. Other related parties =
2 Other than related parties -

Total -

** As per Accounting Standard of ICAI (Please see Note 3)

7 Other information

Particulars

I Gross Nori-Performing Assets
a Related Parties -
b. Other than related parties 8,658 16
ii. Net Non-Performing Assets
a. Related Parties -
b. Other than related parties 3,734.24
li. Assets acquired In satisfaction of debt

Notes:
1 As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve Bank)
Directions, 1998.
2 Provisioning norms shall be applicable as praseribed in the Masler Direction - Non-Banking Financial Company - Systemically
Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 2016
3 All'Indian Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and
other assets as also assets acquired in satisfaction of debts However, market value in respect of quoted investments and break

up/ fair value/ NAV in respect of unquoted investments should be disclosed irrespective of whether they are classified as fong
term or current in category (4) above.




