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Independent Auditor’s Review Report on Unaudited Financial Results of NeoGrowth
Credit Private Limited pursuant to Regulation 52(2) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, (as amended).

Review Report to
The Board of Directors
NeoGrowth Credit Private Limited

1. We have reviewed the accompanying statement of unaudited financial results of
NeoGrowth Credit Private Limited (“the Company”) for the quarter and half year ended
September 30, 2023 (“the Statement”), attached herewith, being submitted by the Company
pursuant to the requirements of Regulation 52(2) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, (as amended) (the “Listing Regulations”).

2. The statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34, Interim Financial
Reporting (“Ind AS 34”) prescribed under Section 133 of the Companies Act, 2013 (“the
Act”), as amended, read with relevant rules issued thereunder, the circulars, guidelines and
directions issued by the Reserve Bank of India (“the RBI") from time to time, applicable to
NBFCs (“the RBI guidelines”), the Listing Regulations and other accounting principles
generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the Statement is free of material misstatement. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing specified under section 143(10) of the Act and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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4. Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder,
the RBI guidelines and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of the Listing Regulations,
including the manner in which it is to be disclosed, or that it contains any material
misstatement.

For ASA & Associates LLP
Chartered Accountants
Firm Registration No: 009571N/N500006

K Digitally signed by /,4 o e,

KNITHYANANDA  /.5/ )
NITHYANAN KAMATH (4\ ) %)
Date:2023.10.27  \ \_ &
DA KAMATH 5035, 10530 =T
K Nithyananda Kamath
Partner

Membership No. 027972
UDIN: 23027972BGWFANG6812

Place: Ernakulam
Date: October 27, 2023
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NeoGrowth Credit Private Limited Lending simplified. Growth amplified.
CIN No-U51504MH1993PT(C251544
Regd Office: 802, 8th floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel (West), Mumbai-400013
Statement of Financial Results for the quarter ended and half year ended September 30, 2023
(¥ in Crores)

For the quarter ended For the half year ended For the year ended
Particulars [ September June Septemb | Sep L Septemb [ March
30, 2023 30, 2023 30, 2022 30, 2023 30, 2022 31, 2023
_____ N . l_ (Unaudited) | {Unaudited) (Unaudited) {Unaudited) {Unaudited) (Audited)
1 Hevenue from sperations |
(a) Interest income ' 13987 117.94 85.80 25781 | 17623 | 36313
(b) Fee and comnussion tncome 2.90 281 431 571 535 12.78
(c) Net gain on derecclg;u'tion of financial instrument ; 1 2971 131] 5 358 - 1.81
(d) Net gain on fair value changes - 083 105 0.69 1.88 092 | 317
‘Tatal revenue from operations 145.87 123.11 90.80 268.98 182.50 | 380.89
2 |Otherincome B B ) I 031 030 0.66 0.61 105 | 205
3 Total Income (1+2) 146,18 | 123.41 9146 26959 18355 | 382.94
4 | Expenses |
(a) Finance costs 51.21 45.54 41.32 96.75 | 8048 15901
(5) Employee benefit expense — 21.9% 2182 1909 4378 3836 7
(¢} Diprreciation and amortisation expense 1.85 1.88 188 3.73 3.75 7.58
(d) Impairment on financial instruments 3457 27.88 14.64 6245 | 3186 | 69,68
| (e) Other expenses 11.47 1242 10.04 23.89 20.80 4242
Total expenses 12106 | 10954 | 86.97 230.60 175.25 357.47
5 | Profil before exceptional items & tax (3-4) o 2512 1387 | 449 3899 830 2547
6  Exceptional Ttems - - | - - - 1.84
Impact of modification of exercise price o':'E'-rnpic\yeé S-{o.;k-Clp'hon'?l:an N i . ) : . 184
7 Profit before tax {5-6) 25.12 13.87 4.49 3899 8.30 23.63
5 Taxexpense U [ 633 | 352 12 98 240 6.37
Current tax ) 0.19 . - 019 - | -
Tax expense of earlier period / year - - (0.33) - {0.33) (0.33)
Deferred tax charge ) ) ' 6.14 352 155 9.66 272 6.70
9 |Net Profit for the perind / year (7-8) l 1879 | 1035 327 29.14 5.90 | 17.26
10  Other Comprehensive Income = [ 207 (5.63) (2.08) (3.56) (2.30) (411)
(A) (i) Items that will not be reclassified to profit or loss
( Remeasurement gain/ (loss) on deﬁnzd benefit plan ©12) | ©61) 002 © 7? L 0_02 || - 012
(if) Incomg tax relating to items that will not be reclassified 003 015 ©.00) 018 ©0) 0.03
B _to profit or loss . B | : | — -
(B) (i) Items that will be reclassified to profit or loss
Net gain / (Loss) on cash flow hi_:lge o o 289 | e el e ! 5 10)_ | - ¢ 33)
(ii)oI:;;:sr;\e tax relating to items that will be reclassified to profit ©73) 174 on 101 078 1.35
11 Total Comprehensive Income (3+10) 20.86 472 119 2558 3.60 1315
12 Earnings Per Share (3) (Face Value of T 10/ each)
- Basic * D R R 201 111 042 312 075 211
- Diluted* I 19 107 040 T 073 205

* Not annualised for the quarter ended September 30, 2023, June 30, 2023 and September 30, 2022 and for the half year ended September 30, 2023 and September 30, 2022
Notes:
1. The financial results have been prepared in accordance with the recognition and measurement principles as laid down in the Indian Accounting Standard ("IND AS")- 34 Interim Financials
Reporting as prescribed under section 133 of the Companies Act 2013 (the "Act”) read with relevant rules issued thereunder and in compliance with the requirements of Regulation 52 of the
Securities and Exchange Board of India ("SEBI") Listing Obligation and Disclosure Requirement ("LODR") Regulation, 2015 as amended (the "Listing Regulations") from time to time

1

The Company’s operating segments are evaluated by the Chief Operating Decision Maker as defined in Ind AS 108 - 'Operating Segments' The Company operates in a single reportable segment
ie financing, since the nature of the loans are exposed to similar risk and return profiles hence they are collectively operating under a single segment. The Company operates in a single
geographical segment i.e. domestic
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CIN: U51504MH1993PTC251544
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NeoGrowth Credit Private Limited Lending simplified. Growth amplified.
CIN No-U51504MH1993FTC251544
Regd Office: 802, 8th floor, Tower A, Peninsula Busi Park, Ganp Kadam Marg, Lower Parel (West), Mumbai-400013
3. Statement of Assets and Liabilities as at September 30, 2023
(¥ in Crores)
As at As at
Particulars September March
30,2023 31, 2023
- _ _ (Unsudited) | (Audited)
ASSETS i
Financial assets |
(al Cash and cash equivaiems_ — . 12510 | 17523
(b} Bank balances other than (a) above [ 6832 6149
(c)nb-e';i'\'/'ative financial instruments — | 3.01 382
(d) Receivables B ] I =
Trade receivables . i i 175 | 124
Other receivables RN | T 602 1261
(¢} Loans 2,080.68 | 1,645 80
&.)_C.‘:r.ﬂ['-r_ﬁnmﬁt assets ———— 50.60 | Y]
B | 2,335.48 | 1,944.48
Non-financial assets | |
(a) Deferred tax assets (net) ; B 4592 5438
b} Property, Plant and Equipment i 123 1.07
(¢} Right-of-use assets - - 17.13 15.69
(d) Intangible assets under development i 221 1.02
Te_) Other.lntn.ngible asseis_ T I Y 2 0.38 |
(f) Other non- financial assets | 24.00 14.81
= o N 90.76 | 87.35
TOTAL ASSETS - e 2,42624 2,031.83
LIABILITIES AND EQUITY - B i B
Finandial Habilities
(a) Payables - B
Trade payables B
(i} total outstanding dues of micro enterprises and small enterprises ' - 0.33
(ii) total outstanding dues of creditors other than 17.40 11.92
and small enterprises
(b) Debt securities 567.59 533.01
(c) Borrowings {other than debt securities) | 1,159.74 867.14
(d) Other financial hiabilites S =t 4568 3409
1,79041 | 144649
Nun-financial liabilities — S S |
{a) Provisions | 16.11 24.63
(b} Cther non-financial liabilities 455 | 3.38
) ' 20.66 28,01
Equity o '
(a) Equity share capital 18.00 18.00
(b) Other equity | 597.17 53933
! 61517 557.33
TOTAL LIABILITIES AND EQUITY 2,426.24 2,031.83

NeoGrowth Credit Pvt. Ltd.
802, 8th Floor, Tower A, Peninsula Business Park, Ganpatrao Kadam Marg, Lower Parel ( West ), Mumbai- 400013 T: + 91 22 4921 9999 W: www.neogrowth.in
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Cash Flow Statement for the half year ended September 30, 2023

NeoGrowth Credit Pvt. Ltd.

{2 in Crores)
For the half year  For the half year
ended ended
Particulars Sep ber Sep 1 |
30,2023 30, 2022
{Unzudited) | (l.l_n?udilcd}_
Operating activities S— -
Profit before tax 39.00 8.30 |
Adjnstinents to reconcile profit E_a;l& to wet cash (Tows: B
Depreciation, amortisation and impairment I 373 375
Fair value movement of embedded derivative - 0.02
Effective Interest Rate adjustment in Bcrm\mngs ) 10.63) (1.95)
Interest Income on security deposﬂs B (0.19) (0,18}
Interest on Lease liability 1.01 1.31
Interest on Debt Securities 30.81 49,83
Income on Derecognition of Loan Assets {__3.58}' -
Interest on Borrowings 5317 a7
Employee Benefit Expensej 457 5.96
Impairment on financial instruments 6245 31.86
Remeasurement gain / (loss) on defined benefn plan 0.73) 0.02
Net gam on fair value of Investments (_18_8) [ _(0.§4)
Waorking mpi-t-:ﬁ_(han ges: o |
Increase in Loan (49218)
{Increase) [ Decrease in Receivables 607
Ingrease in Other Financial Assets (7.91 - (0.93)
Decrease [ (Increase) m Olher Non Financial Assets (3.31) | 107
Intrease in Bank balance other than cash and ca_sh equivalents {6,83) (9.40) 40)
Increase in Trade payable 517 | 0.76
Increase in Other financial liabilities ——. 10.39 | 087
Increase [ (Decrease) in Provisions (11_62): 5.08
Increase / (Decrease) in Other non-financial Liabilities - 122 (1441
Interest Paid on Debt Securities and Borrowings (77.56)| (74.52)
Income tax pa_id (Tet of refunds) (6.02) (6:90)
Net cash flows used in operating activities B (39491 :_ - (6.64)
Investing activities I = o | [
Purchase of property, plant and equipment (0.51) {0.16)
Intangible assets under development (1.19) -
Proceads from redemption of Investments at fair value through profit 1,644.24 | 1,169.19
and loss (net) =
investments in Mutual Fund at fair value th.rough profit and Toss ( (net) (1,642 37) (1,168.24)
Net cash flows from investing activities — 0.17 0.79
Financing activities
Dbl securities ssued 169.19
Debt securities repaud - N — 1S
Borrowings other than debt securities taken 50425
Borrawings other than debt securities repaid - (223 54) (316 35)
Interest paid on lease lisbility oy GEN)
Principal portion of lease liabllity except short term lease pa\'menls (az8) (2.80)
Nel cash flows from financing activities n - 38461 89.37
Net increase / (decrease) in cash and cash equivalents = (50.13) 8132
Cash and cash equivalents at beginning of the pertad 17523 9042
Cash and cash equi\;rl.i.-l-_nts at the end of the pi‘_gt;d 12510 TI7L7s
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5. All the secured non-convertible debentures of the Company are fuily secured by exclusive first charge on certain identified receivables of the Company to the extent stated in the respective
Information Memorandum / Security Documents. Further, the Company has, at all times, maintained sufficient asset cover to discharge the principal amount, interest accrued thereon and such
other sums as mentioned therein, as per the respective Information Memorandum / Security documents

6. Pursuant to Regulation 52(7) of the Listing Regulations, we hereby confirm that issue proceeds of Non-Convertible Debentures (NCDs) issued by the Company and outstanding as on September
30, 2023 are being utilized as per the objects stated in the offer document. Further, we also confirm that there have been no deviations in the use of proceeds of issue of NCDs from the objects
stated in the offer docurnent,

7. The above financial results of the Company are reviewed and recommended by the Audit Committee and have been approved by the Board of Directors at its meeting held on October 27, 2023
respectively.

8. Disclosures pursuant to RBI Notification - RBI/2021-22/16 DOR No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 and RBI/2021-22/31/DORSTR REC 11/21.04.048/2021-22 dated May
5,2021

(% in Crores)
Exposure to
accounts Of (A) amount |Exposure to accounts
dlassifiedas | OF ) 38BTBAE | o6y iune | paid by the classified as
debt that slipped . B
Standard 8 . | written off during borrowers Standard consequent
into NPA during L . 8
Type of Borrower consequent to the half.vear the half-year | during the half- |to implementation of
implementation en deed Se -t); inber ended September year ended resolution plan -
of resolution plan 30, 21(;23 30, 2023* September 30 Position as at
- Position as at v 2023** September 30 2023
March 31, 2023
Personal Loans - - - - -
Corporate persons™ - = = . =
of which, MSMEs 29.19 1.90 027 16.58 1044
Others - - - - -
Total 29.19 1.90 0.27 16.58 10.44
“represents debt that slipped into stage 3 and was subsequently written off during the halfi-year ended Septamber 30, 2023
** represents receipts net of interest accruals
*also includes individual Business Loans (Proprietor) and Small Business Loans (Non Proprietor)
9. Disclosures pursuant to RBI Notification - RBl/DOR/2021-22/86 DOR.STR REC.51/21 04.048/2021-22 dated 24 September 2021 (updated as on December 05, 2022) for transfer through assignment

of loan, acquisition of loans through assignment and acquisition/transfer of any stressed loan is as below

(a) Details of the transfers through assignment in respect of loans, not in default during the quarter and half year ended September 30, 2023 is as below :

For the quarter ended For the half year ended September
. September 30, 2023 30, 2023
Particulars
Numbers / Amount in ¥ in Crores Numbers / Amount in T in Crores
Count of loans accounts assigned 737.00 1163.00
Amount of loan accounts assigned 48.70 7385
Weighted average maturity (in months}) 13.02 1297
Weighted average holding period (in months}) 10.60 9.98
Retention of beneficial economic interest 10% 10%
Coverage of tangible security 100% 100%
Rating wise distribution of rated loans Not Rated Not Rated

{b) The Company las not acquired through assignment any leans; not in default during the quarter ended and the half year ended September 30, 2023
(c) The Company has not transferred any stressed loans during the quarter ended and the half year ended September 30, 2023

10, The Indian Parliament has approved the code on Social Security, 2020 which will subsumes the Provident fund and the Gratuity Act and rules thereunder. The Ministry of Labour and
Employment has also released draft rules thereunder on November 13, 2020 and has invited suggestions from stakeholders, which are under active consideration by the Ministry. The Company
will evaluate the rules, assess the impact, if any, and account for the same once the rules are notified and become effective
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11.  Disclosure as per Regulation 52(4) of the SEBI (Listing Obligations & Disclosure Requirement) Regulations, 2015

Quarter ended For the half year ended For the year ended

Particulars September June Septemb September. Septemt March

30, 2023 30,2023 30,2022 30,2023 30, 2022 31,2023
. ) ! (Unaudited) (Unaudited) | (Unaudited) (Unaudited) {(Unaudited) (Audited) |
Debt Equity Ratio {Rafer Note i andii) 177 256 3.01 277 3.01 231
Net worth (Refer Note ii and iii) e [ 623.92 60447, 42468 §23.92! 42468 59327
Net profit after tax 1879 1035 327 T 5.90 1726
Earnings per share - Basic 20 1m 0.42 312 0.75 211
Earnings per share - Diluted 194 1.07 0.40 3.01 073 2.05
Total debis to total assets (Refir Note iv) 7119% 69.75% | 7241% 7119% 7241% 67.40%
Net Profit Margin (%)_(Refer Note v) S (I B38% | 358% 1081% 3% 4514

Sectar specific equivalent ratios:-

Gross Stage 3 asset (Refer Note vi) ' 256% 290% 563% 256% 563% 3.24%
Net Stage 3 asset (Refer Note vii) ii 091% 1.03% | i 091% 223% 116%
CRAR (Tier | + 1) (Refer Noteviiiand i | T 303s% T3034% | T 303e% 2702%] 3270%
CRAR (Tier [) i 29,68% | 20,68% 18.05% 30.65%
CRAR (Tier II) (Refer Note ix) | 068% 0.68% 217% 26545

Notes
i.  Debt to equity ratio is arrived as (Debt securities + borrowings - Compulsorily Convertible Debentures + unamortised transaction cost attributable to raising CCD) / (Total Equity + CCD -
unamortised transaction cost attributable to raising CCD - OCI) Further debt does not include financial guarantee obligations

ii. Net worth is derived as Equity presented by Company plus Compulsorily Convertible Debentures minus unamortised transaction cost attributable to raising CCD. Further, other
comprehensive income has not been included :
iii. CCD have been classified as part of Net worth/ Equity under Master Circular No. 15/2012-13 dated July 2, 2012 on Foreign Investment in India issued by Reserve Bank of India

iv, Total debt to Total assets is derived as (Debt securities + borrowings - Compulsorily Convertible Debentures + unamortised transaction cost attributable to raising CCD)/(Total assets)
Further debt does not include financial guarantee obligation

v. Net profit margin is derived as ( Net profit for the period/ total income)

vi. Gross stage IIl % is derived as (Gross stage III loans)/ (Gross loans)

vii. Netstage IIl % is derived as (Gross stage III loans- impairment allowance on stage 11 }/ (Gross loans - impairment allowance on stage III)

viii. Risk Adequacy ratio is derived based on financial information as at September 30, 2023; June 30, 2023 and September 30, 2022 in accordance with applicable NBFC Master directions issued
by Reserve Bank of India (RBI)

ix. For calculation of Capital Risk Adequacy ratioCCD is added in Tier Il capital.

x. Debt service coverage ratio, Interest service coverage ratio, Outstanding redeemable preference shares, Capital redemption Reserve/Debenture Redemption Reserves, Current ratio, Long
term debt to working capital, Bad debts to Accounts receivable ratio, Current liability ratio, Debtors turnover, Inventory turnover and Operating margin ratio is not applicable to the Company.

12. The comparative financial information included in the financial results for the quarter ended September 30, 2023 are balancing figures between figures in respect of the half financial year
September 30, 2023 and the published financial results upto the end of the first quarter of the financial year
13. Previous years / periods figures have been re-classified where appropriate to current years / periods presentation
For and on behalf of NeoGrowth Credit Private Limited
Digitally signed by
ARUN ARUN KUMAR -

KUMAR NAYYAR 5

Date: 2023.10.27 o

NAYYAR 17:4255740530° [/ v

. f Arun Nayyar f
Flace: Mumbal Managing Director & CEO

Date: October 27, 2023 DIN: 06804277 \' (
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