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Action plan for the financial year 2020-21 

No.  Area  Proposal  
Overall 
amount per  
activity  

Max. 
amount per 
farmer/  
FPO  

Maximum  
Period  

1.  

Funding of Warehousing 
and/or Assaying charges 
– Waiver/ subsidy in 
warehousing and/ or 
assaying charges for 
agricultural commodities 
deposited for delivery on 
exchange platform by the 
farmers/ FPOs  

  
We intend to 
waive WSP & 
Assaying 
charges for 
farmers/FPOs  
  
  

Rs.10 lacs  Rs.1 lac  

First 3  
months 
followed by 
another 3 
months 
depending 
on the 
market 
feedback.  

2.  

Cost of bags and 
transportation for the 
Farmers/ FPOs for 
delivery on exchange 
platform – The cost of 
bags can be reimbursed 
or bags can be provided 
to Farmers/ FPOs for 
deposits on exchange 
patform. To incentivize 
delivery based  
participation by Farmers/  
FPOs, certain percentage 
of transportation 
expenses can also be 
considered for 
reimbursement to 
farmers/ FPOs  

        

3.  

Cost of Mark to market 
(MTM) funding – The cost 
of or a part of the cost of 
MTM funding by 
Exchange/ Clearing 
Corporation (CC) on the 
sell positions of the  
FPOs who make early 
pay-in of the  
commodities in approved 
warehouses   

Deferred MTM  
settlement shall 
be capped as 
following:  

Rs.500.00 
Lakhs 
across all  
FPOs  

Rs.25.00 
Lakhs for a 
single FPO  

Can be 
reviewed as 
per the 
market 
requirement.  

4.  
Broker Fee – Broker fee 
for farmers/ FPOs can be 
subsidized.  

Waived 
transaction 
charges 

.  
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5.  

Delivery fee/ charge – As 
delivery fee is one of the 
largest constituents of the 
overall transaction costs 
in the delivery based 
agri-commodity 
derivatives markets,  
Exchanges may reduce/ 
subsidize this cost head  

We do not levy 
any delivery 
charges thereby 
making It more 
beneficiary for 
the FPO/farmer.  

      

6.  

Repository related fee – 
Exchanges may  
subsidize repository 
related charges for 
farmers/ FPOs – account 
opening, maintenance 
and transfer charges or 
any other similar charges  

        

7.  
Any other activity as may 
be permitted by SEBI  

        

  

  

  


