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INDEPENDENT AUDITORS REPORT
TO THE MEMBERS OF M/s SPS FINQUEST LTD.

Report on the audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of SPS FINQUEST LTD (“the Company”), which
comprise the Balance Sheet as at 31st March, 2021, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of changes in Equity and the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory infarmation {herein after referred to
as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standard under section 133 of
the Act read with the Companies {Indian Accounting Standard) Rules, 2015, as amended, (“Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at 31st March, 2021,
the profit and other comprehensive income, changes in equity and its cash flows for the year ended on that

date.
Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under section 143(10) of
the Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financiol Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Companies Act, 2013 and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. There are no key audit matters to be communicated in our report.



Information other than financial statements and Auditors Report thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises of the information included in the Management Discussion and Analysis, Board’s Report
including Annexure to Board's Report, Corporate Governance and Shareholder’s Information, but does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and we do not express any form of assurance or conclusion thereon.

In cannection with our audit of the standard financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiality inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materiality misstated. If based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of
the state of affairs, profit (including other comprehensive income), Statement of changes in Equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specifies under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process

Auditor’'s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material




misstatemnent resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal contral.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i} of the companies Act 2013, we are
also responsible for expressing our opinion on whether the company has adequate internal financial
control in place and the operating effectiveness of such controls

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based an the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadeguate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
repart. However, future events or conditions may cause the Company to cease to continue as a going
concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

- manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relaticnships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse conseguences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

B. As reguired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.




¢) The Balance Sheet, statement of Profit and Loss Account including Other Comprehensive Income,
Statement of changes in Equity and the statement of Cash Flow dealt with by this Report is in
agreement with the relevant books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st March, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2021 from
being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B",

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial position as
on 31% March 2021.
ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.
i There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

C. With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid by
the Company to its directors during the current year is in accordance with the provisions of Section 197
of the Act. The remuneration paid to any director is not in excess of the limit laid down under Section
197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under Section 197(186)
which are required to be commented upon by us.

For Kochar & Associates
artared Accountants
P}msmsw

THOAS

UDIN: 21106049AAAACS4435

Place: Mumbai
Date: 25/06,/2021



ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1, under ‘Report on other Legal and Regulatory Requirements’, in the Independent
Auditor's Report of even date to the members of SPS Finquest Ltd. (“the Company”) on the financial
statements for the period ended March 31, 2021.]

i,

wii.

wiil.

In Respect of its fixed assets:

a. The company is maintaining proper records showing full particulars, including quantitative details
and situation of fixed assets.

b. The fixed assets have been physically verified by the management at reasonable intervals. No
material discrepancies were noticed on such verification. In our opinion, the frequency of
verification is reasanable.

c. The company does not hold any immovable properties.

The management has physically verified stocks of shares and debentures. In our opinion the frequency
of verification is reasonable. Mo material discrepancies were noticed on such verification.

According to the information and explanation given to us the company has not advanced Unsecured
Loans to the Companies, or other parties maintained under Section 189 of the Companies Act 2013.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and
investments made.

The Company has not accepted any deposits from the public during the period under review.
Accordingly paragraph 3(v) of the order is not applicable.

To the best of our knowledge and as explained to us, the Central Government has not prescribed the
maintenance of cost records under section 148 (1) of the Companies Act 2013 for the products of the
company. Accordingly paragraph 3(vi) of the order is not applicable.

In respect of statutory dues:

The Company is generally regular in depositing with appropriate authorities undisputed statutory dues
including income tax, goods and service tax, provident fund, investor education and protection fund,
employee’s state insurance, cess and other material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in respect
of income tax, provident fund, investor education and protection fund, employees state insurance, cess
and other undisputed statutory dues were outstanding, at the period end, for a period of more than six
months from the date they became payable. :

According to the information and explanation given to us, there are no dues of income tax, service tax
provident fund, investor education and protection fund, employees state insurance and cess that have
not been deposited on account of any dispute,

According to the records of the company examined by us and the information and explanations given to
us, the company did not have any outstanding dues to financial institution or bank as at the balance
sheet date. Further the Company has not issued any debentures as at the balance sheet date.

In our opinion and according to the information and explanations given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt instruments) or term
loans during the year. Accordingly, the provisions of clause 3 (ix) of the Order are not applicable to the
Company and hence not commented upon.



Xi.

®ii.

Xiil.

Kiv.

LATH

®vi.

During the course of our examination of the books and records of the company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanation given to us, we have neither come across any instance of fraud done by the company or
any fraud done on the company by its officers or employees, noticed or reported during the year, nor
have we been informed of such case by the management.

According to the information and explanation given to us and based on our examination of the records
of the company the company has paid / provided for managerial remuneration in accordance with the
requisite approvals mandated by the provisions of Section 197 read with Schedule V of the Act.

In our opinion and according to the information and explanations given to us, the company is not a
Nidhi company. Accordingly paragraph 3{xii) of the order is not applicable.

According to the information and explanation given to us and based on our examination of the records
of the company, transactions with related parties are in compliance with Sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanation given to us and based on our examination of the records
of the company, the company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review.

According to the information and explanation given to us and based on our examination of the records
of the company, the company has not entered into non-cash transactions with directors or persons

connected with him, requiring compliance with Section 192 of the Companies Act 2013,

The company being an NBFC is registered under Section 45-1A of the RBI Act 1934,

For Kochar & Associates

Chartered Accountants

Place: Mumbai
Date: 25/06/2021



ANMNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT

Repart on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the Companies
Act, 2013 (‘the Act’)

We have audited the internal financial controls over financial reporting of SPS Finguest Ltd. ("the Company’) as
of 31 March 2021 in conjunction with our audit of the financial statements of the company for the year ended
on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI').

These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and timely preparation of reliable financial
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance MNote on Audit of Internal
Financial Controls over Financial Reporting (the ‘Guidance Note') and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under Section 143 (10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system owver financial reporting and their operating effectiveness. Qur audit of internal financial
controls over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditors’ judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that :-




1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of the Management
and directors of the Company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Kochar & Associates
Chartered Accountants

Place: Mumbai
Date: 25/06/2021



SPS Finguest Limited
CIN : L67120MH1996PLCO098051
Balance Sheet as at 31st March, 2021

; As at As at
Particulars Notes 31.03.2024 11.03.2020
ASSETS
Financial Assets

Cash and cash equivalents 2 37.80,BEO 65,35,712
Loans 3 35,10,79.131 24 8544 256
Other Financial Assels da 9,05,46,060 -
Investment 4 17.42,09,861 41,80,76 574
61,96,24,912 67,31,56,542
Mon Financial Assets
Income Tax Asset (Net) 5 3,35,94 365 1,41,37,336
Defered Tax Assets (Met) L 3349351 1,10,54,720
Property Plant & Equipment 7 8,96,800 11,62,806
Other Man-Financial Assets B 60,719 66,711
3,79,45,395 2,64,21681
65,75,70,307 £9,95,78,223
LIABILITIES AND EQUITY
LIABILITIES
Financlal Liabilities
Derivative Financial Instrument g8 3,69,52,650 10,60.575
Trade Payable 10
- Total Qutstanding Dues to Micro, Small and Medium
Enterprises -
- Total Qulstanding Dues to other than Micro, Small and
Medium Enterprises 3,77.006 1,217,076
Debt Securities 1 - 9,26,730
Borrowing (Other than Debt Securities) 12 277354732 42 70,63,619
Other Financial liabilities 13 - 66,088,293
31,46,84,388 43,58,66,293
Non - Financial Liahilities
Cument Tax Liabilities (Net) - -
Deferred Tax Liabilities {Met) -
Provisions 14 9,88,360 -
Other Non-Financial Liabilities 15 32,890,940 12,2%,338
42,79,300 12,29,338
EQUITY
Equity Shara capital 16 4,50,57,000 4,50,57,000
Cther Eguity 17 29,35,49,619 21,74,25 592
33,86,06,619 26,2482 582
Total Liabilities and Equity 65,75,70,307 69,95,78,223
Significant Accounting Policies and Notes on Accounts o33

As per our attached report of even date
For and an behalf of
Kochar & Associates

LDIN: 21106049AA8AC54435
Placa: Mumbai
Date: 25/06/2021

Director

DIN No. 00368350

Place : Mumbai
Date: 25/06/2021

Girish Jajoo
Managing Director
DN No.03108620




SPS Finguest Limited
CIN : L67120MH1996PLCO0SB051
Statement of Profit & Loss for the year ended 31st March 2021

{Amount in Rs.)
Year ended Year ended
FRriEyare Notsx 31.03.2021 31.03.2020
REVEMUE
Revenue from aperations 18 8,35,81,673 4,66,48,213
Other Income 19 14,95,66,037 342,58 971
Total Revenue 23,147,710 8,11,08,184
EXPENSES
Employee benefil expense 20 71.21,235 52,73.790
Finance Costs 21 8,47 90,617 3,75,47.154
Dapreciation and amortization expense 7 3,33,105 430,146
Other expenses 22 5,68,17,500 18,41,93,717
Total Expenses 14,90,62,465 22,74,44.806
Profit/{loss) before exceptional ltems and tax B,40,85,245 (14,63,36,623)
Exceplional llems - -
Profit/{loss) before tax from Continuing Operations 8.40,85,245 {14,63,36,623)
Income Tax expense:
(1} Current tax 3,00,000 1,30,00,000
(2} Deferred tax liability ! |Asset) 76.61,218 {1,59,28,157)
(3} Tax of earlier years i -
Total Tax expenses 79,61,218 {29,28,157)
Profit!{loss) for the year 7.61,24 027 (14,34,08,465)
Other Comprehensive Income
A i) ltems that will not be reclassified to profit or loss
Changes in Fair Value through QCI [FVOCI) Equity Instrument
Tax impact on above - -
B (i) Items that will be reclassified to profit or loss y
Other Comprehensive Income for the Year,Net of tax - -
Total Comprehensive Income for the year {Comprising Profit 7,61,24,027 (14,34,08,465)
{Loss) and Other Comprehensive Income for the year)
Eamnings per equity share [Face Value of Re. 10 each (PY Re. 10
each]]
(1} Basic 31.83)
(2} Diluted (31.83)

As per our attached report of even date
For and on behalf of
Kochar & Associates

Place: Mumbai
Date: 25/06/2021

Direclar
DIN No. 00368350

Place; Mumbai

Date: 25/06/2021

Directar
DIN No.03108620




SP5 Finquest Limited
CIN : LET120MH1996PLC0038051

Statement of Cash flows for the year ended March 31, 2021

(Amount in Rs.)
As at As at
faEkias March 31, 2021 | March 31, 2020
Operating activities
Profit Before Tax B.40,85,245 | (14,6336,623)
Adjustments to reconcile profit before tax to net cash inflow
Profit on Mulual Fund Investment (14,77 573) (4,12,7486)
Prafit on Sale of Commercial Paper (348,94, 522) (11,01,082)
Dividend Income (30,688) (11,76,404)
Prafil'{Lass) on Derivatives 4,79 46,727 2.00,29.448
Pravisions against Standard Assets 256,980 (2,40,002)
PrafitiLoss an fair value of investment (7,76,81,449)] 178256730
Interest Paid 8,47 80,617 37547154
Depreciation 3,33,105 430,146
Cperating Profil before warking capital changes 10,33,28,443 8,69,96,611
Working capital adjustments :-
Increase { (Decrease) in Trade and Other Payables 2,439,830 (43,837)
{Increase) / Decrease in Other Financial Assets (G,05,46,060)
{Increase) / Decrease in Other Non Financial Assels 5.892 3679
{Increase) / Decrease in Income Tax (Assets) {1,97.57.029} (243.02.854)
Increase / {Decrease) in Derivative Instrument 3.58,02,075 | (13,89,62,608)
increase ! (Decrease) in Other Financial Liabilties (60.45.273) (4,49 49 031)
Increase ! (Decrease) in Other Non Financial Liabilties 30,49,962 12,11,783
2,52,78,039 | (12,00,46,253)
Net cash flow from operating activities 2,52,78,039 | (12,00,46,253)
Investing activities
Purchase of property, plant & equipment and intangible assets (67,000} (62,399}
Dividend Recaived 30,688 11,76,404
Loans Given/Repaid (10,25,34 875) 8,57 60,604
Sale ! Purchase of Investmenls 30,99,73,529 | (31.08.46,5489)
Net cash flow used in investing activities 20,74,02,342 | (21,39,71,850)
Financing activities
Proceeds of other short-term borrowings (Net)
Depasits Received / Paid (14,97,08,867)) 37.61,60,649
Inlerest paid (8,57 17.347)]  (3.74,69,985)
Net cash flow from financing activities {23,54,26,234)]  33,86,90,664
Increase in cash and cash equivalents (27,45,852) 46,72.562
Cash and cash equivalents at the beginning of the year 65,35712 18,63,150
Cash and cash equivalents at the end of the year 37,869,860 65,315,712




Mote : The above Cash Flow Statement has been prepared under the 'Indirect method' as set out in Ind AS 7 on “Statement of Cash

Flows'
Components of Cash and Cash Equivalents

As At As At
Particulars 31.03.2021 31.03.2020
Cash in Hand 13.973 0175
Other Bank Balances 37,75 BB 65,058,537
Total 37,89,860 65,35,712

As per our report of even date allached
For and on behalf of

Kochar & Associates

Place: Mumbai
Date; 2510672021

For and on behalf of the Board

SPS FINQUEST LIMITED

Sandeep Shah Girish'Jajoo
Diractor WanagingDirectar
DIN No. 00368350 DIN No.03108620
Place: Mumbai

Date: 25/06/2021



SPS Finguest Limited
CIM : LET120MH1590PLCD0200:51

Statement of Changes in Equity for the Year anded March 31, 2021

Equity Share Capétal (Amaunt In Ra.)
Changes in ch SRR
- anges in equily

3 i Balance ag at auity Balance as at i Balance as al

Equity Share Capital Apeil 01,2019 | share captal | Warch 01, 2020 1 SRR GUING | yrch 3 20
during the year il
Pad up Captal A .50,57,000 4.50.57.000 4,50.57.000 |
; { oo | Reserve Fund &g per Equlty s 7

Particulars Securily | oo Rosarve | PAMS| oceve Bank of Ingia | COmPOnent of Total

; Premlum | Eamings Act 1934 Linbility ;

Instrusmant

Balance as on April 09, 2049 21.74.64.000 10,000 | 12,51,36.517 1,80,55,807 167,513 36,0834 057
Pt for the year - . (4d,34.08 485 - = (14,3408 465)
Cener Compiehersive Inpams . - . = - .
Bafance a6 on Apeil 11, 2020 21,74.64.000 10,000 | [1,82,71.848) 1,50,55 807 1,67 533 71,74,25,502
Profi for he yair . - TE1,24.037 - - ThEL24.027
Transar wilhin squily - [1,50,57 273 1,52, 24 BOG [1.67.533) g
Crner Comprehenzive Incoma ! - . - . - -
Balence as at March 31,2021 21,74,64.000 10,000 4,27 84,006 3.3_2|W‘13 29,543,613 |

Date: 2562021

For and on behalf

Lndaep Shah

Director
DIN Ha. Q0368350

Place : Murnbai
Dale; 25672021

DIN Ho 03108620



SPS Finquest Limited
CIN ; L67120MH1996PLC0058051
Notes to financial statements for the year ended 31st March, 2021

Note 1: COMPANY INFORMATION & SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

B.1

B.2

B.3

COMPANY INFORMATION

SPS Finquest Limited {the Company'), corporated in India, is a public limited company, headquartered in
Murmbai. The Company is a Non-Banking Financial Company ('NBFC') engaged in providing asset finance
through its pan India branch network. The Company is registered as a Systemically Important Deposit
Accepling NBFC as defined under Section 45-1A of the Reserve Bank of India (RBI') Act, 1934 with effect
from 4 September 1998. The equity shares of the Company are listed on the Bombay Stock Exchange
{"BSE") in India.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and basis for preparation and presentation of financial statements

These standalone or separate financial statements of the Company have been prepared in accordance with
the Indian Accounting Standards as per the Companies (Indian Accounting Standards) Rules 2015 as
amended and notified under Section 133 of the Companies Act, 2013 ("the Act’), in conformity with the
accounting principles generally accepted in India and other relevant provisions of the Act. Any application
guidance/ clarifications/ directions issued by RBI or other regulators are implemented as and when they are
issued/ applicable.

The Company's financial statements upto and for the year ended 31 March 2019 were prepared in
accordance with the Generally Accepted Accounting Principles in India (IGAAP) under the historical cost
convention as a going concern and on accrual basis, unless otherwise staled, and in accordance with the
provisions of the Companies Act, 2013, the Accounting Standards specified

under section 133 of the Companies Act, 2013 {“the Act”) read with rule 7 of the Companies (Accounts) Rules
2014 {as amended), prudential norms for income recognition, assets classification and provisioning for non-
performing assets as well as contingency provision for standard assets as prescribed by The Reserve Bank
of India (RBI) for NBFCs and the guidelines issued by Securities and Exchange Board of India (SEBI) to the

extent applicable, collectively referred as “Previous GAAP",

These are the Company's first standalone or separate financial statements prepared in accordance with
Indian Accounting Standards (Ind AS). The Company has applied Ind AS 101, First-time adoption of Indian
Accounting Standards for transition from Previous GAAP to Ind AS. An explanation of how fransition to Ind
AS has affected the previously reported financial position, financial performance and cash flow of the
Company is provided in Note 35.

These standalone or separate financial statements were approved by the Company's Board of directors and
authorised for issue on 25 June 2021,

Functional and presentation currency

These financial statements are presented in Indian Rupees ('INR" or ‘Rs.’) which is also he Company's
functional currency. All amounts are rounded-off to the nearest lakhs, unless otherwise

indicated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for certain financial

instrumenis which are measured at fair values.




B.4 Measurement of fair values

B.5

A number of Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities. The Company has established policies and procedures with
respect to the measurement of fair values. Fair values are categorised into different levels in a fair value
hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: Quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or lliability,
gither directly or indirectly.

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
Use of estimates and judgements and Estimation uncertainity

In preparing these financial statements, management has made judgements, estimales and assumptions that
affect the application of the Company's accounting policies and the reported amounts of assets, liabilities,
income, expenses and the disclosures of contingent assets and liabilities. Actual results may differ from these
estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates
are recognised prospectively.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are described below. The Company based its assumptions and
estimates on parameters available when the financial statements were issued. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumplions when
they oceur.

Following are areas that involved a higher degree of estimate and judgement or complexity in determining the
carrying amount of some assets and liabilities.

Effective Interest Rate (EIR) Method

The Company recognizes interest income / expense using a rate of retumn that represents the best estimale

of a constant rate of return over the expected life of the loans given f taken. This estimation, by nature,
requires an element of judgement regarding the expected behaviour and life-cycle of the instruments, as well
as expected changes lo other fee income/expense that are integral parts of the instrument.

Impairment of Financial Assets




B.6

b)

In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for
measurement and recognition of impairment loss an financial assets and credit risk exposures.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables.
Simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment |oss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss, However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts lo recognising impairment loss allowance based on 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shorffalls), discounted at the
original EIR, Lifelime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-manth ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense
in the Statement of Profit and Loss.

Revenue recognition :

Recognition of interest income on loans

Interest income is recognised in Statement of profit and loss using the effective interest method for all
financial instruments measured at amortised cost, debt instruments measured at amortised cost and debt
instruments designated at FVTPL, The ‘effective interest rate’ is the rate that exactly discounts estimated
future cash payments or receipts through the expected life of the financial instrument.

If expectations regarding the cash flows on the financial asset are revised for reasons other than credit risk,
the adjustmenl is recorded as a positive or negative adjustment to the carrying amount of the asset in the
balance sheet with an increase or reduction in interest income. The adjustment is subsequently amortised
through Interest income in the Statement of profit and loss

The Company calculates interest income by applying the EIR to the gross carrying amount of financial assets
olher than credil-impaired assets.

When a financial asset becomes credit-impaired, the Company calculates interest income by applying the

effeclive inlerest rate to the nel amortised cost of the financial asset. If the financial asset cures and is no

longer creditimpaired, the Company reverts to calculating interest income on a gross basis,
Additional interest and interest an trade advances, are recognised when they become measurable and when
it is not unreasonable to expect their ullimate collection.

Fee and commission income :
Fee based income are recognised when they become measurable and when it is probable to expect their
ulimate collection.

Commission and brokerage income earned for the services rendered are recognised as and when they are




B.7

Ba

B.S

a)

Dividend and interest income on investments:

- Dividends are recognised in Statement of profit and loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the Company
and the amount of the dividend can be measured reliably.

- Interest income from investments is recognised when it is certain that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference 1o the principal outstanding and at the effective interest rate applicable.

Property, Plant and Equipments (PPE)
Property, plant and egquipment are stated at cost, net of accumulated depreciation and accumulated

impairment losses, if any.

The initial cost of an assel comprises its purchase price or construction cosl, any costs directly attributable to
bringing the asset into the location and condition necessary for it to be capable of operating in the manner
intended by management, the initial estimate of any decommissioning obligation, if any, and, borrowing cost
for qualifying assets (i.e. assets that necessarily take a substantial period of time to get ready for their
intended use).

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Spare paris which meet the definition of Property, Plant and Equipment are capitalized as Property, Plant and
Equipment. In other cases, the spare part is inventorised on procurement and charged to the Statement of
Profit and Loss on consumption.

An item of property, plant and equipment and any significant part initially recognised separately as part of
property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset is included in the
Statement of Profit and Loss when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at regular intervals and

changes, if any, are accounted in line with revisions to accounting estimates.
Depreciation and Amortisation:
Depreciation on Plant, Property and Equipment has been provided on the Written down Value basis, over the

estimated useful lives of assets. The Company provides pro-rata depreciation from the date of addition / up o
the date of deletion made during the reporting period. Intangible assets are amortized on a Written Down
Value basis over the estimated useful economic life.

Depreciation methods, useful lives and residual values are reviewed at each reporting date.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items (major components) of property, plant and equipment. The cost and related accumulated
depreciation are eliminated from the financial statements upon sale or disposal of the asset and the resultant
gains of losses are recognized in the statement of Profit and Loss.

The useful lives determined are in line with the useful lives as prescribed in the Schedule Il of the Act.
Financial instruments :

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets

Initial Recognition

In the case of financial assets, not recorded at fair value through profit or loss (FVTPL), financial assets are
recognised initially at fair value' plus transaction costs that are directly attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the trade

date, i.e., lhe date that the Company commits to purchase or sell the asset.



Subsequent Measurament

For purposes of subsequent measurement, financial assets are classified in following categaries:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a

business model with an objective to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Interest income from these financial assets is
included in finance income using the effective interest rate ("EIR") method. Impairment gains or losses arising
on these assets are recognised in the Statement of Profit and Loss.

Financial Assets Measured at Fair Value
Financial assets are measured at fair value through OCI if these financial assels are held within a business

model with an objective to hold these assets in order to collect contractual cash flows or to sell these financial
assels and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Movements in the carrying
amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in the Statement of Profit and Loss.

Financial asset not measured at amortised cost or at fair value through OCl is carried at FVTPL.

Impairment of financial instruments :
In accordance with Ind AS 109, the Company applies the expected credit loss ("ECL") model for

measurement and recognition of impairment loss on financial assets and credit risk exposures.

The Company follows 'simplified approach’ for recognition of impairment loss allowance on trade receivables.
Simplified approach does not require the Company lo track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has nat
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognising impairment loss allowance based an 12-month ECL.

ECL is the difference between all contractual cash flows that are due to the group in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the
original EIR. Lifetime ECL are the expected credit losses resulting from all possible default events over the
expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from
default events that are possible within 12 months after the reporting date.

ECL impairment loss allowance (or reversal} recognised during the period is recognised as income/ expense
in the Statement of Profitand Loss.




b)

De-recognition of Financial Assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the
assel to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognizes its retained interest in the assets and an
associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial assel,
the Company continues to recognise the financial asset and also recognises a collateralised borrowing for
the proceeds received.

Equity Instruments and Financial Liabilities

Financial liabilities and equity instruments issued by the Company are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument,

I} Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments which are issued for cash are recorded al the proceeds
received, net of direct issue costs. Equity instruments which are issued for consideration other than cash are
recorded at fair value of the equity instrument,

ll) Financial Liabilities

1) Initial Recognition
Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL, loans and borrowings

and payables as appropriale. Al financial liabilities are recognised initially at fair value and, in the case of

loans and borrowings and payables, net of directly attributable transaction costs.
2) Subsequent Measurement
The measurement of financial liabilities depends on their classification, as described below

Financial liabilities at FVTPL

Financial liabilities at FVTPL include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at FVTPL. Financial liabililies are classified as held for trading if they are incurred
for the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading are recognised
in the Statement of Profit and Loss.

Financial liabilities at amortised cost
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost

using the EIR method. Any difference between the proceeds (net of transaction costs) and the settlement or
redemption of borrowings is recognised over the term of the borrowings in the Statement of Profit and Loss.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or cosls
that are an integral part of the EIR. The EIR amorfisation is included as finance costs in the Statement of
Profit and Loss.




3) De-recognition of Financial Liabilities
Financial liabilities are de-recognised when the obligation specified in the contract is discharged, cancelled or

expired. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as de-recognition of the original liability and recognition of a new liability. The
difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

¢} Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there
is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a
net basis to realise the assets and settle the liabilities simultaneously.

d) Derivative financial instruments
Derivatives are initially recognised at fair value at the date the contracls are entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gainfloss is
recognised in Statement of profit and loss.

B.10 Impairment of Non-Financial Assets
As at each Balance Sheet date, the Company assesses whether there is an indication that a non-financial

assel may be impaired and also whether there is an indication of reversal of impairment loss recognised in
the previous periods. If any indication exists, or when annual impairment testing for an asset is required, the
Company determines the recoverable amount and impairment loss is recognised when the carrying amount

of an asset exceeds its recoverable amount,
Recoverable amount is determined:
- In case of an individual asset, at the higher of the assets' fair value less cost to sell and value in use; and

- In case of cash generating unit {a group of assets that generates identified, independent cash flows), at the
higher of cash generating unit's fair value less cost to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax

discount rate that reflects current market assessments of the time value of money and risk specified to the
asset. In determining fair value less cost to sell, recent market transaction are laken into account. If no such
transaction can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations are recognised in the Statement of Profit and Loss, except for
properties previously revalued with the revaluation taken to OCI. For such properties, the impairment is
recognised in OC| up to the amount of any previous revaluation.

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant
amounts are written off, If the amount of impairment loss subsequently decreases and the decrease can be
related objectively o an event occurring after the impairment was recognised, then the previously recognised
impairment loss is reversed through the Statement of Profit and Loss.




B.1

B.12

B.13

Provisions, Contingent Liabilities and Contingent Assets

The company recognizes a provision when there is a present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of the
obligation. A disclosure of a contingent liability is made when there is a possible obligation or a

present obligation that probably will not require an outflow of resources. When there is a possible obligation
or a present obligation that the likelihood of outflow of resource is remote, no provision or disclosure is made.
Contingent liabilities are disclosed by way of a note.

Contingent assels are not recognized. However, contingent assels are assessed continually and if it is
virtually certain that an economic benefit will arise, the asset and related income are recognized in the period
in which the change occurs.

Taxes on Income

Income Tax expense comprises current tax (i.e. amount of tax for the period determined in accordance with
the income tax law), deferred tax charge or credit (reflecting the tax effect of timing differences between
accounting income and taxable income for the period).

Current Tax:
Provision for current tax is made on the basis of estimated taxable income for the accounting year in
accordance with the Income Tax Act 1961 after considering tax allowances and exemptions, if any.

Deferred Tax:

A deferred tax charge or credit and the corresponding deferred tax liabilities and assets are recognized using
the tax rates that have been enacted or substantively enacted by the Balance sheet date. Deferred tax
charge or credit is recorded for timing differences, namely the differences that originate in one accounting
period and reverse in another, based on the tax effect of the aggregate amount, Deferred tax assels are
recagnized only if there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realized and are reassessed for the appropriateness of their
respective carrying values at each balance sheet date.

Employee Benefits

i) Defined Contribution Plan

Conltributions to defined contribution schemes such as provident fund, employees' state insurance, labour
welfare are charged as an expense based on the amount of contribution required to be made as and when
services are rendered by the employees, The above benefits are classified as Defined Contribution Schemes
as the Company has no further obligations beyond the monthly contributions.

ii) Defined Benefit Plan

The Company also provides for gratuity which is a defined benefit plan, the liabilities of which is determined
based on valualions, as at the balance sheet date, made by an independent actuary using the projected unit
credit method. Re-measurement, comprising of acluarial gains and losses, in respect of gratuity are
recognised in the OCI, in the period in which they occur. Re-measurement recognised in OCI are not
reclassified to the Statement of Profit and Loss in subsequent periods. Past service cost is recognised in the
Statement of Profit and Loss in the year of plan amendment or curtailment. The classification of the
Company's obligation into current and nan-current is as per the actuarial valuation report.




iii) Leave entitlement and compensated absences
Accumulated leave which is expecled to be utilised within next twelve months, is treated as short-term
employee benefit. Leave entitiement, other than short term compensated absences, are provided based on a
actuarial valuation, similar fo that of gratuity benefit. Re-measurement, comprising of actuarial gains and
losses, in respect of leave entitlement are recognised in the Statement of Profit and Loss in the period in

which they occur.

iv) Short-term Benefits
Short-tlerm employee benefits such as salaries, wages, performance incentives etc. are recognised as
expenses at the undiscounted amounts in the Statement of Profit and Loss of the period in which the related
service is rendered. Expenses on non-accumulating compensated absences is recognised in the period in
which the absences occur.

v) Termination benefits
Termination benefits are recognised as an expense as and when incurred.

B.14 Earnings Per Share
The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year atiributable to equity shareholders
(after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares oulstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attribulable to equity shareholders
and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of
the period, unless they have been issued al a later date. In computing the dilutive earnings per share, only
potential equity shares that are dilutive and

that either reduces the earnings per share or increases loss per share are included.




SPS Finguest Limited

Notes to financlal statements for the year ended 31st March, 2021

Meda 2 : Cash and cash equivalents

(Amount in Rs.}

; Asat As at
Particulars $1.02.2021 31,03.2020
Cagh in Hand 13473 30,475
Balances with Banks:

Cin current accounds 37,765,887 B5,05,537
37 89,880 65,345,712
MNoted: Leans

, As at Asal
Particulars 31,03.2021 31.03.2020
|A) Loans (at amorlised cost) :

Fetail lzans 25.31,38,029 209167174
Srmall and bedium Enterprise (SME) financing - -
Inler corporate deposils to related parlies 0,88,20,000 -
Todal (Gross) 35,19 59,029 24.91,67,174
Loss ; Impaimment Ioss allowance 8,759,898 6,22 318
Tedal {Net) 35,10,79,131 24,8544, 256
B) Secured by
i) Secured by tangible assels 25,31,39,020 208,90,123
ii) Securad by imangible assets - 228134 B2D
it} Covered by bank ! Government guarantaes = =
iv| Unsacured 9,88 20,000 142,21
Total (Gross) 35,18,59.029 249167174
Less : Impairmant loss allowance B,79.698 6,22,918
Total [Net) 35,10,79,131 24,85 44,256
C) 1) Loans in India
a} Public Seclar . .
b} Others 35,19,59,029 2H4.9,67,174
Total [Gross) 35,19,54,029 24.91,67,174
Less - Impairment less allowance 8,749,898 622818
Total (Net) - G4} 35,10,79,131 24,8544, 256
il Loang outside India = =
Lizs - Impairment koss allowanca
Total (Net) - C-{ii} - :
Total (Net] - C [i+li) 35.10,79.131 24,85,44,256
Mote: Thera is no lnan asset measured at FVOC] or FYTPL or designated at FYTPL
Mote 3a: Other Financial Assets

v As at As at
FAHizur 31.03.2021 31.03.2020
Receivable from Modefa Woollens Lid 1,95,00,000
Accrued Interest on Bond 4,25 067
Receivakle from Broker 7,060,993

9.05,46,060




SPS Finquest Limited
Notes to financial statements for the year ended 31st March, 2021
{Amount in Rs.)
Hote 4 © Investment

As at As at

IPartIcu]ars 3.03.2021 M0 |
[nvestments in equity instruments of Other companies at Fair Value through Profit or Loss

{ Quoted and fully pald up )

17000 equity sharas of ARTEFACT PROJECTS EQ of Rs 10 each fully paid (P.Y.17000) 578,000 4,648,350
86 equily shares of BHEL of Rs.2 each fully paid (P.Y. 327033) - 68,02, 286
il equity shares of CDSL of Rs.10 each fully paid (P.Y. 7000 - 15,02,200
5000 equity shares of CONCURRENT {INDIA} | of Rs 10 each fully paid (P.Y. 50000) TEITH TEI71
Nil aquity shares of 0 B REALTY of Rs 10 each fully paid [P.Y. 96397) - 495481
5000 aquity shares of CRA CONSULTANTS LTD of Rs 10 each fully pakd (P.Y. 5000 ) 25,250 29,250
Mil equity shares of ENKEI WHEELS - EQ of Rs 10 each fully paid (P.Y. 1579) - 2,149,561
(49127 equity shares of FORBES & COMPANY LTD.of Rs 10 sach fullypaid (P.¥.1,08,325) 11,92,12,969 £,33,12,758
226,854 equily shares of INFOMEDIA PRESS LTC.of Rs 10 each fully paid [P.Y.215,161) 858,777 2.82614
100000 equity shares of IMFIBEAM AVENUES LIMITEC-BONUS of Re 1 sach fully paid (P.Y.NIl) A7 40,000

Wil equity shares af OMGC-EQ of Bs 10 aach fully pald (P.Y. 15000 ) - 10,24,500
Nil equity shares of STERLING & WILSON SOLAR-EQ of Re1D each fullypaidiP.¥.11019) - £,47 361
24572 aquity shares of STONE INDIA LTD.of Rs 10 each fully paid (P.Y.24,572) 243,034 242,054
5 equity shares of SUYDG TELEMATICS LTD.of Rs 10 each fully paid (P.Y. 5) 2069 1,671
M equity shares of TATA MOTORS LTD.of Rs 2 each fully paid {P.Y. 1800) - 1,27.820
9802 equily shares of VADILAL ENTERPRIZES LTD.of Rs 10 each fullypaid{P.¥. 6001) 1,78,04,353 £1,590.725
Wil equity sharas of VADILAL IMDUSTRIES LTD of As 10 each fully paid (P.¥.1000) - 4,52,060
Investment in Bond

(At Fair Value, Trade, Long Term, Quoted)

4 NCD -SUMNY VIEW ESTATES PVT LTD{R.Y. 316) 40,00,000 31,60,00,000
[nvesimants in Mutual Funds at Fair Value through Profit or Loss

Quoted

0,117 units of HOFC LDF R-DDIV R (P.Y. Nil) 1 1
1.062 units of NIP Liquid Bees (P.Y. 0.7} 1,062 1,062
(1426 Fran% USBF R-D- DIV-R (P.Y, 0.213) 4 4
5700 units of SBI MAGNUM ULTRA SHORT DURATION FUND REGLLAR GROWT{P.Y. Nil} 2,66,63.572

17,42,09,861 1,80,75,574

Mote 5 : Income Tax Assal (Nel)
Unsecured, Considered Good

Particulars Ana As at
[ 31.03.2021 31.03,2020
Advance Tax & TDS [net of provisions) 3,35.94,355 1.41,37.336
3,35,94,365 1,41,37,336
Wote 6 : Daferred Tax Assets (Net)
Particulars As at Agat
31.03.2021 31.03.2020
== Deterred Tax 33083511 1,10,54,729
3393511 1,10,54.728
Mote B : Other Non-Financlal Assets
Inzecured, Considered Good
leﬂl:u!am As at Ag at
31.03.2021 31.03.2020
Prapaid Expenses 56,168 G, 527
Advance recoverable in cash or in kind or for the value 1o be raceived 4.551 2.084
60,718 66,711
Wete 9 : Derivative Financial Ingtrumant
Particulars opint ik
, 31.03.20H 31.03.2020
Darivatives Instruments 3,69.52.650 1060575
1,69,52.650 10,60,575
Mote 10 : Trade Payable
As at As at
Particulars 31.03.2021 31.03.2020
Tofal Outstanding Duss 1o Micro, Small and Medium Enlarprises . - -
Tolal Cutstanding Dues b other than Micra, Small and Madium Enterprises 1,77 006 127076
3,77.008 1,27.076




5PS Finguest Limited
Notes to financial statements for the year ended March 31, 2021

Mote 7 : Froperty Plant & Equipment {Amount in Rs.)
Particulars Computers Television | Alrconditioner|  Vehicles Refrigerator Total

Year Ended March 31, 2021

Gross Carrying Amount

Opening Gross Carrying Amauni 332349 33,880 B2 650 19,568,414 7,490 24,14,893

Additians 67,000 - - - - 67,000

Disposals = - - % - .

Closing Gross Carrying Amount 3,99,349 33,890 82,650 19,58,414 7490 | 24,81,893

Accumulated Depreciation and

Impairment

Opening Accumulated Depreciation 259,656 31,826 51611 &91 850 6,845 12,51.988

Depreciation charge during the year 45436 364 &038 276,006 i 333,108

Disposals -

Clesing Accumulated Depreciation

and Impairment 3,185,082 32,2790 59,649 11,67.946 7116 15,685,093

Met Carrying Amount 81,257 1,700 23,0 7.90,468 374 8,968,800




SPS Finquest Limited

Kotes to financial statements for the year ended 31st March, 2021

{Amount in Rs.)

The Company had sought confirmation from the vendars whather they fall in the calegory of Micro, Small and Medium Enterprizes. Bazed on the information

available, the required disclesure for Micro, Small and Medium Enferprises undar the above Actis given below |

Particulars

As at
3032021

Asg at

The principal amount remaining unpaid 1o any supplier as at the and of accounting year ;

1.03.2020

inferest dua tharaon remaining unpaid at the end of aceounting year,

The amount of interest paid by the buyer under MEMED Act, 2006 along wilh the amounts of te payment made to
the supplisr beyond the due date during each accaunting year,

The amaound of inlerest due and payable for the period (where the principal has been paid but interast under the
WMSMED Act, 2006 not paid],

Thi amount of interas! accrued and remaining ungaid af the end of accounting year; and

The amount of furlher interest dug and payable even in the succeeding year, until such data when the interest
dises as above are actually paid to the small enterprise, for the purpose of disallowance as a deductible
gapanditure under section 23,




Mote 11 ; Debt Securities

SPS Finquest Limited
Motes to financial statements for the year ended 31s1 March, 2021

{Amount in Rs.)

Unsecurad]
As at As at
Firicylars 31,03.2021 31.03.2020
Redoambale 9% Preference Shares * - %,15,730
Loans and Advances rapayable on Damand
{Unsecured}
Laan fram Diractors 11,050
926,730
Debl sacurilies in India 9,26,730
Debt securilies Dutside India .
9.26,730

* Prelerence Share would Be redeamable at par at the end of 20 years from the date of allotment e 03.02.2001.These shares would camy a fixed non

curmulative dividend of 8% p.a.
Wote 12 ; Borrowing (Other than Debt Securities)
[Unsecured)

. As al As al
ramcile 31.03.2021 31.03.2020
(Unsecured)

Inter Corparate Deposits 27,73.54,732 42,70,63.619
27,73,54.732 42.70,63,619
Borrowing in India 27,73,54,732 42,70,63,619
Borrowing Cutside India - .
27,7354, 732 42,70,63,619
Mote 13 : Othar Financial liabilities
As at As at
Fanicuis 31.03.2021 $1,03.2020
Payabla to Brokar - £6,38.253
- 66,88,293
Hote 14 ; Provisions
As at As at
Particulars 31.03.2021 31.03.2020
Gratuity 9,88,360
9,88,360
Maote 15 : Other Non-Financial Liabilities

. As at As al
Farizulues 31.03.2021 31.03.2020
Statutory Dues Payhle 32,980,840 12,558,338

32,50,540 12,20,338




SPS Finguest Limited

Motes to financial statements for the year ended 31st March, 2021
fAmount in Rs.)

Mote 16 ; Equity Share capital

. As at As at
PaCms 31,0320 | 31.03.2020
Authorised Capital
Equity Share Capital
49,00,000 {P.Y. 49,00,000) Equity Shares of Rs.10 each 4,90,00,000 4,90,00,000
1,00,000 (P.Y. 1,00,000 9%

Non-Cumulative Redeemable Preference Shares of Rs 10 Each 10,00,000 10,00,000

Issued, Subscribed and Fully Paid Up

45,05,700 (P.Y. 45,05,700) Equily Shares of Rs.10 each fully paid up 4.50,57,000 4.50,57,000
4,50,57,000 4,50,57,000

a) Reconciliation of shares outstanding at the beginning and at the end of the period

= Particulars As at 31.03.201 As at 31.03.2020
Mo. of Shares | Amount (Rs.) | No. of Shares | Amount (Rs.)
Equity Shares
Af the beginning of the periad 45,065,700 | 4,50,57,000 45,05,700 4,50,57,000
Issued during the period - - - -
Outstanding at the end of the period 45,05,700 |  4,50,57,000 45,05,700 4,50,57,000

b} Terms / rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is enfitled o one vote per share.
In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢} Details of Sharehlders halding more than % shares in the company:

Particulars As at 31.03.2021 As at 31.03.2020
- No. % holding No. % holding |
Mr Pramed P Shah - 0.00% 13,04,600 208.05%
Mr Sandeep P Shah 16,77,000 37.22% 7.10,B00 16.78%
Mrs Kalpana Pramod Shah 3,259,900 7.32% 1,51,500 3.36%
£ & N Ventures Pyt Lid. 436,800 9.69% 4.36,800 9.69%
Shapoorji Pallonji & Company Pyt Ltd. 2,54.400 5.65% 254,400 5.65%
Goswami Infratech Pul. Ltd. 240,600 5.54% 248,600 5.54%
Galina Consullancy Services Pyt, Ltd. 249,600 5.54% 248,600 5.54%
Shapoorji Pallonji Finance Pyt Lid, 2,46,400 5.47% 246,400 5.47%
SPS Multi Commeodity LLP 2,768,400 6.18% 2,368,400 5.29%




5P5 Finquest Limited

Notes to financial statements for the year ended 31st March, 2021

Note 17 : Other Equity

{Amount in Rs.)

Particulars As at As at
31.03.2021 31.03.2020

Security Pramium

BEalanca at ihe beginning of the year 21,74,64,000 21,74 64,000
Add: received on Shares issued during the year - -
Balanca as at the end of the period 21,74,64,000 21,74,64,000
Ganeral Reserve

Balance at the beginning of the yaar 10,000 10,000
Add: received on Shares issued during fhe year 2 =
]Ealanue as at the end of tha period 10,000 10,040
Slatutory reserve

Balance at the beginning of the year 1.60,55,507 1,B0,55,907
Add: Transterred from surplus in the statement of profit and loss 1,52,24,B05 -
Batance as at the end of the periad 3,32,80.713 1,80.55,907
Equity Component of Liahility Instruement

Batance at the beginning of (he year 167,533 167,533
Agd: Trans’er within Equily 167,533 -
Balance as at the end of the paricd . 167,533
Retained earnings

Balance a1 the beginnng of the year {1,82.71,848) 12.51.36617
Add : Profil for the year 7.61.24,027 (14,3408 465)
Add - Transfer within equity 1,67,533 -
Tranfer to Statutory Raserva Fund - REI 45 1C {1,52,24,8035)

Balance as &t the end of the penod 4,27,94 906 (1,82.71,848)
Total (A#B+C+D+E+F) 29,35,49,61% 21,74.25,592

Mote : Nature and purpose of reserve
Statutory resenve

Statulory Reserve represents the Reserve Fund created under Section 45 IC of the Reserve Bank of India Act, 1924.Accardingly an amount representing

20% of Profit for the period is transferred to tha fund for the year,

Securities Premium

This Reserve represents the pramiurm on issue of aquity shares and can be utilized in accerdance with the provisions of the Companies Act, 213

General Reserve

Under the erstwhile Companies Acl 1956, ganeral resarve was created through an annual transfer of profit for the period &t a specified percentaga in
accordance with applicable regulations. Censequent to introduction &f Companies Act 2013, the requirement to mandatarily transfer a specified percentage of
the nat profit Lo general resarve has besn withdrawn. However, tha amaunt previcusly transferred to the general resarve can be ulbiised only in accordance

wilh the specific requiremeants of Companias Acl, 2013.

Retained eamings

This Reserve represents tha cumulative profits of the Company. This Reserve can ba ulilized in accordance with the provisions of the Companies Act, 213

Note 18 : Revenue from operations

Particulars Year ended Year ended
3.03.2021 31.03.2020

Interest Income

Intzrast on Stock Funding 3,31,20,306 365,77 B2B

Intzrast Inter Carporate Daopsit 2,38,10,293 .

Interest an IPO Funding 10,72,325 56,81 453

Interest on Other Loan 2,54,78,658 41,596,448

Interast on Education f Personal Loan . 258,735

(Hher

Legal & Qther Charges Received - 1,22,699

8,35.81,673 4,68.48,213




SPS Finguest Limited
Notes to financial staterments for the year anded 318t March, 2021

[Amaunt In Rs.)
Hode 19 ; Other Income
Particulars Vur eridid Year ended
3.03.2021 H.03.2020
Dividend on Shares 30,688 11,78 404
Prafit on sale of Derivative - 200,25 448
Intzrest an Boads 4,508,534 263.74,343
Profit {{Leszg) on sale of Shares 35022272 (1,58.24,712)
Prafit on sale of Commercial Paper / Bond [ SGL 3,48 .94 522 11,01,092
Changes in fair Valus of Bonds . 7.50,647
Reversal of Provision against Standard Assels - 240,002
Profit an sala of Mutual funds 14,77,573 412,746
Rewaisation of Current Invesimeanis 7.76,81,448 -
14,95,66,037 3,42,59,8T1
Mote 20 ; Employee benalit expanse
” Year anded Year ended
RARizHlde 31.03.2021 31.03.2020
Crreclor's Rarmuneration 11,60.800 11,63.400
Salaries and Employes Benefils 40,08,335 40,723,665
Gratuity Exp 8,88,360 .
Staff Wellare 63,640 36,525
71,21,235 §2,73,790
Mote 21 ; Finance Costs
Yaar ended Year ended
Paticulare 31.03.2021 31,03.2020
Interest on Loan 3.4790,617 37547154
G617 3,75,47,154
Nota 22 - Other expenses
Rartliebas Year ended Year ended
31.03.2021 31.03.2020
Demal Charges 22,369 16,460
Depasitery Charges 33,730 36,940
Donation 4,590,000 5,085,000
Audit Fees BE,S00 BE, 500
Business Fromation Exp 1.00,410 49,4549
Computsr Expensas 26,876 27113
Consultancy & Profassional Charges 1,96,980 3.52,000
Convayanca 1,735,376 1.50,726
Processing Fees 33,968,336 -
Profassional Tax 2,500 2,500
Prirling and Stationery 15,882 51,444
Ravaluation of Currenl Invesimenls - 17,82.56,730
Loss nn sale of Derivatives 4,79.46,727 -
Regisirar & Transfer Agents Chgs 31,860 31,860
Provisians aganst Standard Assels 256,980 .
Rent 18,70,800 14,20,800
SLE Lending Feas 18,16,120 7.05,983
Migcellaneous Expanses 344,042 5.04,194
5,68,17,509 18,41,83,717
Payment to auditor includes :
Particulars Year ended Year ended
31.03.2021 31.03.2020
Audil Feas 83,500 88,500
Total 88,500 88,500




.

8PS Finquest Limited

Mote 23 : Earnings per aquity share [Face Value of Re. 10 each (PY Re, 10 sach]]

Maotes 1o financial statements for the year ended 31st March, 2021

{Amount in Rs.}

Particulars : Yaar Endad Year Ended
v _ March 31, 2021 March 31, 2020

Weighted average number of shares outstanding during the period 45,058,700 45,085,700
\Weighted average number of Polantial Equity shares oulstanding during the year 45,05,700 45,053,700
Total number of Patential Equity Share for calculating Diluted Eaming Per share 45,085,700 45,05,700
Met Profit | [Loss) after tax available for equily shareholders 7.61,24.027 [14,34,08,465)
Basic Earning per share {in Rs.) 16.00 {31.63)
Diluted Eaming per share {in Rs.} 16.80 131.83)

Kote 25; Disclosure regarding Related Party

s raquired under Ind AS 24 *Ralated Parly Disclosure” (Ind AS-24), fellewing are details of transaclions during the year with the related parties of the

Company as defined in Ind A5 24

Key Managemant Personnel

Narme Designation

Mr. Pramod Shah Diractar

Wr. Sandeep Shah Diracior

Wr. Gaish Jajoo Diractar

Associate Enterprise

SPS Share Grosers P. Lid.

(I¥] Transactions dutring the year
3 . Yoar ended Year ended

Farliculars HamrE of Trarimaiiion 3tst March, 2021| 31st March, 2020

5P5 Share Arokers P. Lid. Brokerage Paid 352,221 2207559
Transaction Charges Paid 17,12,789 #3.21938
Rant Paid 70,800 70,800
Demal Charges 22,3685 18,460

(¥nish Jajoo Dirgctors Remunaration 11,63,400 11.63,404

Pramod Shah Inferest Paid 8,34 43.62,551
Loans Recaived B,50,00,000 47.10,00,000
Loans Paid £,50.00,000 47,10,00,000

Sandesp Pramad Shak Inleresl Paid 31,764 -
Laans Recaived 16,2500, 000
Loanz Paid 16,25,00,000

(V) Balance outstanding at the end of the year
= As at As at

Pl 31st March, 2021 | 31st March, 2020

Pramod Shah : 11,000

5PS Share Brokers P Ltd. 7,06,20,993 G4, 66,294

Mote 26 : Segment Reporting

The Company's operaling segments are established on the basis of thase components that are evaluated raqularly by the 'Chiaf Oparating Decision Maker
ag defined in Ind AS 108 - ‘Dperaling Segmentz’, in deciding how to allocale resources and in assessing performance. These have been idenlified Laxing into

account nature of products and sarvices, the differing risks and retums and the intemal busingss reparting systems.

Information about Primary Business Segment

The Company has identifiad business segments as its primary segment and geagraphic segmants as ils secondary segment. The Company is engagad in
MEFG activilies during the year, consequently the Comgpany does nol have separate reportatle business segmant for the year ended March 31, 2021,

|nformation about Secondary Geographical Segment

The Company is engaged in providing services Lo custemers located in India. consaquently the Company does not have seperale reportable geoaraphical

segement for the year ended March 31, 2021




SPS Fingquest Limited

Motes to financial statements for the year ended 31st March, 2021

Mote 37 : CAPITAL MANAGEMENT

For the purpose of the Company's capial management, capilal includes issued

aquily capital ard all athar equity reserves altibutabis 1o the equily holders of the

Company, The primary ctjective of the Company's capilal management is 1o

mEntain strong eredil rating and healhy capital ralios in order to suppor its
busingss and maximise [he sharehalder velue.

As al Asal

Particulars Mareh 31, 2021 March 31, 2020
(Grass cabl nclugive of flang tarm and shor

{arm borowing) 2T 1R T2 427950349
Less: Cash Ard Cash Eguvalents 37,89 850 65,35,712
Hat debi 27,35,64,672 42,14.54.637
Ecuity 33,86 06,619 26,24 B2 532
Total Capial 61,21, 71481 68,39,37.229
CGGeRnng ratio 45%, G2%




5PE Finquest Limited
Hebas b Anscial stalemants for the year anded 15t March, 2024

Weta 38: Fair Walue Measuramani

A Asesuntisg cassilication and Taevalues

Tra Company uses the febawing fisrarchy b detetmining and declosng the [ar valus of firarcidl instruments by viluation lechniqu
Lireed 1; (lunied prioes [unadjesled] 19 a2k Maciets far identical assets and labiifes.

L 7 kel cthar fan quoted peices iduded in Laeel 1 that aee chsenvable for e assel of Riabily, eiher dractly or rdmecty
Liedl T m|.hm;m|qt;ﬁd|nm“rﬁmﬂmmﬂ: markel dats juratsanabie PpelE)

Tray fodoswng Ll shaws the caftying smzunls and fai values of fancial ssvels ol firaseiil ahities, including thar ivels in the fair vaug Weearchy 11 oss nal inchade foir
el imbermabos b [nencial 3esals and fnancial Habibties not maasared Al % valos || Ba camying amount is 3 reasoeable sppeod mabon of i vilue.

_ {amaunt In R}
Financisl Asvet & Liabllcma i | o c i B _Falr¥alue Hife:
t Hat March 2004 e |FYTPL d [Towl | Lwwil Lewil | Loy | Toul
{Finarcial Agsarts
Cash and cash squivalenls 2 AT 20880 5769860 3785850 - . A ERD
Loans 3 I5,10.70.05 | 351079101 - A5 10,1311 35,10,70.131
oo Financal Aasels a FOAARNGD [ AMSLR0ED | O0G4E5.080 - ] 20546060
I regstmant 4 174228 861 TR0 ed1 | 1TARO9BSY - - 17,4209 861
Teasl Firancial Assits ] 17,&2,09, 851 - | ME15551 | 619574903 | MAS4ETH - | astnTean | 6ieen2
Freanslsd Llakilibes:
Daivalean Financial lratumest ¥ 16952550 | ARRSREN 16252650 165 5 R50
Trade Fagaba n 1 ATnmG ALTTE 310006
Dritt Secunbos i - - -
Boreouing |Othar than, Dbt
Seoes) 1 ATLEHTIE | ITTAsTE oTATE ILTLEL T2
e Finarcial dabibines 13 - - - .
e Tersd Financial Liabibtas - . 148,64, 306 | 31 4634 764 . 360 51650 | F7TT 3750 il ki)
Financiak AsseL B Liabitos oy | oo Carrying Asount Falr Yalur
s Mat Narch 2020, e | FWTPL[TFVTECH | Amadied | Teul Lowl 1 TomlZ [ Lewld [ Toal
Financial fissets:
Cash and cash equivalants i ERITI BN 855 853512
Loans 3 THARSA M | M40 40544256 | MEIALISE
| iresimend 4 41 80T ST &1 B0 TR ST | 4180 76,574 418076 5T
Tolal Finarcial Axsaty 4130 Tk 5T - I5E0TEOES | B 1056 547 | 42 4410196 - 248544 736 £7, 11,56 541
Financial Liahiltes
Dhesivafive Financial instrumen) ] 1060574 1080,575 1050578 020,575
Trads Payable ] 12T0T6 LT 1,237,076 127076
et Securiies 1 L FRE )] SMTH 82574 9.18,13
Bormowing {Other than Tend
Securties) Lt 41 TSR | 4L T0ALE 42T0GLET & TLE1 SN
(Cther Francial labifies 113 £6,28.20 k] EE B8 250 B4 E3. 203
Toral Fisancial Liakilitiss | . - A),58.86.701 | 43 58 6E X3 " 13,BIETS | 434805713 43,50 04 B3




SPS Finguest Limited
Motes {o financial staternents for the year ended 315t March, 2021

Mote 30 : Financial risk management framework

A wide range of risks may affect the Company's business and operational | financial performance. The risks that could have significant influance on the Company are
mmarket risk, credit dsk and liguidily risk. The Company's Board of Drectors reviews and sets cut policies for managing these risks and manitars suitable actions laken by
management 1o rinimise potantal adverse efects of stech risks on the company’s aperatienal and financial periomance,

i. Credit risk
Credit risk 15 the risk of financial [08% 1o the Company that a cuslomer er counter party to 2 financial instrument fails to meet its obigations. The Comgany is exposed 1o

credit rigk from its operatng actvilles (primarty Loans receivables) and from ils firancing activities, including deposils with banks, mutual funds, financial inst#utiens and
ofhar financial inslruments.

The gross carmying ameunt of fnancial assets, nal of impaimment lzsses recognised represents the maximum credit exposure. The maxmuem exposune to credil nsk as at
3151 March, 2021 ard 21l Masch, 2020 i as follows:

{Amount in Rs)
. As at As at

Particulan March 31, 2021 | March 31, 2020
Financial asspis for which oss sBawances is meagured using 12 manlhs Expecled eraditlogs (ECLY
Cash and cash equivalents 37 B9 BB 65,315,712
Fingrcial assels Tor which logs allwances is maasured using Lilie ime it bass (ECL
Loans 351079131 24,8544, 256
Total 35,48,68,991 25,50,79,968




SPS Finquest Limited

Notes to financial statements for the year ended 31st March, 2021

Note 30 : Financial risk management framework

ii. Liguidity risk

Liquidity risk is the nisk that the Company will encounter difficulty in meeting the abligations associated with its financial

liabilities that are setiled by delivering cash or another financial asset.

Liquidity risk is managed by Company through effective fund management of the Company’s short, medium and long-term
funding and liquidity management requiremants.

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

{A) Maturity profile of non-derivative financial liabilities

{Amount in Rs)

31st March 2021 Upto 1 year 1.5 years More than 5 years Total
Trade Payable 3,77.006 - - 3,77,008
Debi Securities < - - -
Borrowing (Other than Debt Securities) 17.23,54,732 10,50,00,000 - 27,73,54,732
Other Financial liabilities - - -
31st March 2020 Upto 1 year 1-5 years More than 5 years Total
Trade Payable 1,27,076 - 1,217,076
Debt Securities 9,26,730 - 9,286,730
Borrowing (Other than Debt Securities) 42,70,63,619 - 427063619
Dther Financial liabilities B66,88,294 - 66,88,294
(B} Maturity profile of derivative financial liabilities

31st March 2021 Upto 1 year 1-5 years More than 5 years Total
Gross Settled

Equity index { stock derivative 3,69,52 650 3,69,52 650
31st March 2020 Upto 1 year 15 years More than 5 years Total
Gross Settled

Equity index | stock derivative 10,60,575 10,60,575




SPS Finquest Limited
Notes to financial statements for the year ended 31st March, 2021

iii. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: interest rate risk,
currency risk and other price risk.

A) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Company's exposure to the risk of
changes in market interest rates relates primarily to the Company’s total debt obligations with floating
interest rates.

B) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.Foreign currency risk is limited since all
significant transactions are in Indian Rupees.

C) Other price risk
The Company is not exposed to any other price risk.




SPS Finquest Limited
Notes to financial statements for the year ended 31st March, 2021

Note 32: Disclosure as required by Para 13 of Non Banking Financial (Non Deposit Accepting or Holding) Companies Prudential
Norms [Reserve Bank) Directions, 2007.

Sr.No. Particulars
Liailities Side: Amount Outstanding |Amount Overdue
] Loons and Advances availed by the non banking
finoncial company inclusive of inferest accrued
there on bui not paid:

[a) Debeniures: Secured Rs, Mil Rs. Mil
Unsecured Loan
[Other than Faliing within the meaning of Public

Deposit)
() Detered Cradits (Assei) Rs. Mil Rz, Mil
[c) Term Loans Rs. Mil Rs. Mil
{d] Inter-corporate Loans and borrowing Rs. 27.73.54,732 Rs5. Mil
(e) Commercial Paper Rs. Mil R, Mil
) (f) Other Loans (specify nalure) Rs. Mil Rs. Mil
Unsecured Loan fram Member Rs. Mil Rs. Nil
* Plegse see Male 1 below
ASSET SIDE:
2 Bregk-up of Loons & Advances Including Bills
Receivable [ofther than those included in (4)
below):
{a) Secured Rs. 25,31,39.029/-
{b) Unsecured Rs. 9.88,20.000/-
3 Break-up of Leased Assets and slock on hire and

other assets counting towards AFC activities:

(il Lease ossets including legse rentals under
sundry debtors:
[a) Financial Leass Rs. Wil
(o) Operating Leass Rs. il
[iy Slock on hire including hire chorges under
sundry debtors;
(o} Asset on Hire Ra. Mil
(b} Repossessed Assets Rs. Mil
(i} Other loans counting fowards AFC aclivities,

[a] Loans where assets have been repossessed [Rs. Mil

(b Loans other than [a)] above Rs. Hil

#|Break up Investmeanis:
Current Invastment:
1. Quoted:
fi) Shares - (a) Eguity | Rs. 14,35,45,222/-
() Preference Rs. Nil
fi} Debentures and Bands Rs, 40,00,000/-
m fiii) Units of Mutual Funds Rs. 2,66,64,637/-

5

[iv] Government Securities Rs. Mil




{v} Others [please specify)
2. Unguoted
li| Shares :  {a) Equity
o] Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
(iv) Government Securities
(v] Cthers (please specify)
Long Term Investmeants:
1. Guoted:
(i) Shares :  [a) Equity
{b) Preference
(i) Debentures and Bonds
{iii] Units of Mutual Funds
[iv] Government Securities

[v) Others (please speacify)
2. Unguoted
i} Shares : (o) Eguity

o) Preference
(i) Debentures and Bonds
(iii) Units of Mutual Funds
liv) Government Securities
Others [please specify)

(v

Rs. Mil
Rs.
Rs.
Rs.
Rs.
Rs.
Rs.

il
il
il
Mil
il
il

Rs.
Rs.
Rs.
Fs.

il
il
Mil
il
Rs. MNil
Rs.
Rs.
Rs.
Rs.

Fs.
Fs.

Mil
il
il
il
il
il

imn

Please see Note 2 below

Bomawer group-wise classification of assets financed as in (2) and (3) obove:

Categories Amaount net of Provisions
Secured Unsecured Total

1. Related Parties

{a] Subsidiaries Rs. Nil Rs. Nil Rs. Mil

(b} Companies in the same Rs, Mil Rs. Mil Rs. Mil

Group

(] Other related partias Rs. Mil Rs, Mil Rs, Mil
2. Other than related parties Rs, 25,31,39,029/- Rs, 9.88,20,000 |Rs. 35,19.59.029
Total Rs. 25.31,39,029/- Rs. Rs. 35,19,59.02%

#.86,20,000/-

fr]

Investors group-wise classification of all investrments (current and long term) in shares and
securities [both guoted and unguoted|Flease see note 3 below

Categary Market Value/ Break{Book Value (net
up or Fair Value orfof Provisions)
MAY
1. Related Parties
[a) Subsidiaries Rs. Mil Rs. Mil
b} Companies in the same group [Unguoted|Rs. Nil Rs. Mil
Shares)
[c]} Cther related parties Rs. Mil Rs. Mil

2. Other than related parties

Rs. 17,42,09 861 /-

Re. 17.42,09.861/-

Total Rs. 17,42,09,861/- Rs. 17,42,09,861/-
..'3'7;‘_“ = as per Accounting Standard of ICAl [Please ses Note 3)
s "\54:?,\ :
S =)
S| MUMBAI J%




-7 Cther Information:

Particulars Amount
(i} Gross Mon-Perfarming Assets
Y [a] Related parties Rs, Mil
(b) Other than related parties Rs_ Mil

(i) Net Mon-Performing Assefs

|a) Related Porties Rs. Mil

[b) Other than related Parties Rs. Mil
liii) Assets acquired in satisfaction of debts Rs. Mil
Motes:

1. As defirned in paragraph 2(1)[Xii) of the Nan Barking Financial Companies Acceptance
of Public Depaosits (Reserve Bank) Direction, 1978

2. Provisioning norms shall be applicoble as prescribed in Mon Banking Financial (Non-
Deposit Accepting or Holding) Companies Prudential Norms (Reserve Bank) Directions 2007

3. All Accounting Standard and Guidance Motes issued by ICAl are applicable including
for valuation of Investrments and other assets as also assets acquired in satisfaction of dett,
However, Market value in respect of quoted investments and break up/foir value/MAVY in
respect of unquoted invesiments should be disclosed irespective of whether they are
classified as long term or current in (4] above,

Note 33 : The previous year's figures have been recast / restated, wherever necessary, to conform to the
current year's classification.

As per our altached report of even date
For and on behalf of
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Sandeep Shah Girish Jajoo
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