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NFRA for audit standards 
in line with global norms
RUCHIKA CHITRAVANSHI 
New Delhi, 12 November  

T
he National Financial Reporting 
Authority (NFRA) on Tuesday rec-
ommended the revision of 

Standards on Auditing (SA) 600 to hold 
the group auditor ultimately responsible 
for the audit, in line with the global 
Standard ISA 600, following its two-day 
board meeting. 

The authority also approved the other 
33 Auditing Standards in line with corre-
sponding Global Standards. The standards 
are recommended to be effective from 
April 1, 2026, upon the approval of the gov-
ernment, the NFRA said in a press state-
ment. “This demonstrates how various 
regulators can come together and work to 
achieve this great national task. It is an 
example of strong inter-regulatory coordi-
nation, which we are all very proud of. It is 
a historic moment for auditing and cor-
porate governance in India,” NFRA 
Chairman Ajay Bhushan Pandey told 
Business Standard. 

Three representatives of the Institute 
of Chartered Accountants of India (ICAI) 
disagreed with the revisions recom-
mended in SA 600 and three other propo-
sals concerning changes in Standard on 
Quality Control, Quality Management, as 
well as SA 800, which deals with special 
consideration audits. 

The Institute also disagreed with con-

forming adjustments under SA 600 
(Revised) related to the liability of joint 
auditors under SA 299, for consistency, by 
making the joint auditors jointly and sev-
erally responsible, in line with standard 
international practices. 

The revisions in SA 600 are proposed 
to be applicable only to public interest 
entities, except public-sector banks, pub-
lic-sector undertakings (PSUs), including 
public-sector insurers and their branches. 
This would cover a total of 17,450 listed 
holding companies and their subsidiaries, 
including unlisted ones, under the revised 
standards. The group auditor of these com-
panies, under the revised standards, would 
also evaluate the component auditor’s 
communications and the adequacy of 
their work. 

Of the 11 members of NFRA attending 

the meeting, eight from the Comptroller 
and Auditor General of India, Reserve 
Bank of India, Securities and Exchange 
Board of India, two independent experts, 
two full-time members of NFRA, and the 
chairperson of NFRA supported these pro-
posals. “In line with global practices in 
countries such as the UK, Australia, and 
Singapore, the authority also decided to 
recommend to the central government to 
name the Auditing Standards as IndSAs,” 
the NFRA said. 

The revised standards (SA 600) deal 
with special considerations that apply to 
an audit of group financial statements.  

The revised standards hold that the 
group auditor is ultimately responsible for 
the audit. The group auditor, under the 
revised standards, would also evaluate the 
component auditor’s communications 
and the adequacy of their work. 

The ICAI said the existing SA 600 
Standard has all the power and, if required, 
can be strengthened but aligning the 
framework with ISA 600 is not desirable. 
Of the total 40 standards approved by 
NFRA, 38 were accepted as recommended 
by the ICAI. However, the ICAI has 
expressed concerns over SA 600 (Revised) 
and SA 299 (Revised). In SA 299 (Revised) 
approved by the NFRA related to “Joint 
Audit of Financial Statements,” the ICAI 
has expressed concerns that these changes 
could lead to unnecessary duplication of 
work and increased costs in joint audits.

Premiums of non-life 
insurers up 28% in Oct
AATHIRA VARIER 
Mumbai, 12 November 

Non-life insurers have reported a 27.53 per cent 
year-on-year (Y-o-Y) growth in premiums in 
October, supported by growth in standalone 
health and multi-line insurers. Recovery in 
motor sales supported growth of general 
insurers. Additionally, some companies have 
reported their premium figures based on the 
reporting format effective from October 1, 2024. 

Additionally, data indicates that general 
insurers collected ~25,396.68 crore in pre-
miums in October, growing 23 per cent Y-o-Y 
over last year. While the largest general 
insurer, New India Assurance reported a 0.62 
per cent Y-o-Y increase in premiums, the sec-
ond largest ICICI Lombard General Insurance 
posted 7.48 per cent Y-o-Y growth. Other state-
owned insurers United India Insurance posted 
2.44 per cent Y-o-Y rise, National Insurance 
saw a 156.70 per cent Y-o-Y growth to  
~2,488.12 crore, and Oriental Insurance’s  
premiums rose 11.6 per cent. 

Among major private general insurers,  
Bajaj Allianz General reported over 100 per cent  
Y-o-Y growth to ~3859.72 crore, and HDFC Ergo 
saw a decrease of 10.39 per cent Y-o-Y to  
~1629.85 crore. 

Similarly, the standalone health insurers 
(SAHI) reported a robust growth of 25 per cent 
Y-o-Y in premiums in October to ~3119.06 crore, 
with Star Health and Allied Insurance reporting 
a 13.7 per cent Y-o-Y growth to ~1283.63 crore. 

Further, Insurance Regulatory and 
Development Authority of India (Irdai) revised 
the format of reporting premium figures. The 
regulator has asked long-term premiums to be 
reported on the basis of 1/N where N is the 
number of days of the policy. The norms are 
effective from October 1, 2024. 

For the month under review, some of the 
companies have uploaded original figures as 
earlier and some companies have gone by new 
Irdai format. So, numbers are not comparable. 

“Irdai recently revised the format for report-
ing premium figures. Insurers must now rec-
ognize and report long-term premium income 
over the period of risk by spreading it basis 1/n 
method. This method ensures that the pre-
mium income is allocated more evenly over 
the policy period, improving transparency and 
aligning with global best practices in financial 
reporting. This adjustment reflects how 
insurers account for revenue, providing a 
clearer view of the premium income spread 

across policy duration,” said Sharad Mathur, 
MD & CEO, Universal Sompo General 
Insurance. 

“The norms are already applicable in motor 
insurance and the segment will not be 
impacted. The new norms will have an impact 
on other long term policies like health and 
home. The new norms will not affect the reve-
nue or cash flow of the companies. However, it 
might have some impact on the Expense of 
Management (EoM) of the companies,” said an 
official from a general insurer. 

According to a Nuvama report, Industry 
grew 27.6 per cent Y-o-Y with SAHIs’ GDPI 
growth at 25.1 per cent Y-o-Y. Public multi-line 
insurers reported GDPI growth of 24.9 per cent 
Y-o-Y while private multi-line insurers also 
turned in strong GDPI growth at 22.1 per cent 
Y-o-Y.  

Public multi-line insurers continue to lose 
market share (-122bp Y-o-Y to 30.4 per cent) to 
private multi-line (+49bp Y-o-Y to 54.6 per cent) 
and SAHIs (+138bp Y-o-Y to 11.6 per cent). 

The report further added that the revival in 
retail motor sales has improved premium 
growth. 

ED raids 17 places 
in Jharkhand, 
Bengal over 
‘Bangladeshi 
infiltration’ case
The Enforcement Directorate 
(ED) on Tuesday raided mul-
tiple locations in poll-bound 
Jharkhand apart from West 
Bengal in a money launder-
ing investigation linked to 
alleged illegal infiltration of 
Bangladeshi nationals, offi-
cial sources said. 

“Incriminating” items like 
fake Aadhaar cards, forged 
passports, illegal arms, 
immovable property doc-
uments, cash, jewellery, 
printing paper and machines 
and blank proforma used for 
forging Aadhaar ID were 
recovered during the raids 
carried out at 17 places in the 
two states by the Ranchi 
office of the federal probe 
agency, the ED said. PTI 

Day before polls, 
Cong promises 
caste-based 
Census in J’khand 
The Congress on Tuesday 
released its manifesto for the 
Jharkhand Assembly elec-
tions promising 250 units of 
free electricity, caste-based 
Census, and filling up of all 
vacant government posts 
within a year. The manifesto 
was released a day before the 
first phase of polling for 43 of 
the total 81 seats of the state. 

The manifesto, unveiled 
by party manifesto commit-
tee chairman Bandhu Tirkey, 
focused on seven promises 
including the 1932 Khatiyan-
based domicile policy and 
implementation of Sarna reli-
gious code of the tribals.  

“The manifesto promises 
free electricity up to 250 units 
to poor as against 200 units 
at present,” Tirkey said. PTI 

States should list gencos, discoms: Khattar
SHREYA JAI 
New Delhi, 12 November 

Citing that the country’s power sector 
would require investments to the tune of 
~22 trillion in this decade, Union Minister 
for Power M L Khattar (pictured)  
urged states to publicly list their  
profit-making entities. 

“Those states which have good per-
forming generating (gencos) or transmis-
sion companies (transcos) and even 
power distribution companies (discoms) 
should consider listing them on 
exchanges,” Khattar said at the conclud-
ing session of the State Power 
Ministers’conference in Delhi. 

He said Gujarat and Haryana were 
considering listing their power utilities. 
“The first in line can be transcos, followed 
by gencos. Discoms are usually not finan-
cially healthy, so states should improve 
their prospects and rankings before 
considering their listing,” 
Khattar said. 

Power transmission 
and distribution projects 
require bulk investment. 
While traditional 

sources like banks and financial institu-
tions are available, states should expand 
their financing avenues, the minister said. 

Khattar said he discussed the financial 
viability concerns around discoms with 
various states.  

“The current cumulative debt of dis-
coms is ~6.84 trillion, and the accumu-
lated losses stand at ~6.46 crore as of 
now. We discussed ways to bring it down. 
The primary target should be reducing 
the ACS-ARR gap. The gap has improved 
to ~0.21 per kWh in FY24, as per provi-

sional accounts, from 
~0.45 per kWh in 

FY23. The goal is 
to bring it down 
to zero,” the 
minister said. 

The ACS-
ARR gap indi-

cates the 
differ-

ence between the cost of purchasing 
power and the cost of power supply or 
the financial losses.  

Aggregate Technical and Com -
mercial losses, which indicate opera-
tional losses, increased to 17 per cent 
during FY24, compared to 15 per cent 
last year, he said. 

He suggested that smart meter instal-
lations are an effective way to reduce 
operational and financial losses, and 
states should expedite these projects. 

“We have urged the states to proceed 
in a phased manner, starting with high-
load to low-load customers,” he said, 
adding that to promote smart meters, 
states may offer a 5 per cent rebate to 
prepaid consumers. 

Pankaj Agarwal, secretary at the 
power ministry, said the Centre dis-
cussed the resource adequacy plan with 
the states, urging them to plan for energy 
demand and supply up to at least 2030, 
or if possible, 2032. 

Khattar said states should explore a 
variety of energy resources with priority 
to renewable energy sources. He urged 
states to identify potential sites for set-
ting up nuclear power projects. 

GROWTH CHART 
Non-life insurance premiums (~ cr)

                               Apr-Oct   Y-o-Y                 Oct   Y-o-Y  
                                     2024       (%)              2024       (%) 

General           
156,640.60      9.02    25,396.68    23.04 insurers 

SAHI*                   21,336.60     24.77        3,119.06    25.04 

Specialised         6,294.88    -7.87        1,862.27   171.88 
PSU insurers 

Total              184,272.08     9.93    30,378.01    27.53 
*Standalone health insurers                                                      
Source: General Insurance Council 

Recommends revision that will hold group auditor responsible for the audit
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