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News Release 
Novelis Reports Third Quarter Fiscal Year 2025 Results 
Results negatively affected primarily by higher market pricing for scrap aluminum inputs  

 

 

Q3 Fiscal Year 2025 Highlights 

• Net income attributable to our common shareholder of $110 million, down 9% YoY; Net income attributable to our 

common shareholder excluding special items was $119 million, down 32% YoY 

• Adjusted EBITDA of $367 million, down 19% YoY 

• Rolled product shipments of 904 kilotonnes, down 1% YoY 

• Adjusted EBITDA per tonne shipped of $406, down 19% YoY 

 

ATLANTA, February 10, 2025 – Novelis Inc., a leading sustainable aluminum solutions provider and the world 

leader in aluminum rolling and recycling, today reported results for the third quarter of fiscal year 2025.  

"We continue to see strong demand across our markets as customers increasingly ask for lower-carbon, higher-

recycled-content aluminum solutions as a way to reduce their carbon footprint," said Steve Fisher, president and 

CEO, Novelis Inc. "With a leading industry average of 63% recycled content in our products in our last fiscal year, 

Novelis has been a pioneer in using recycled inputs to drive down carbon emissions. As others have begun to follow 

suit, competition for scrap aluminum has intensified and is creating significant pressure on scrap pricing, which is 

impacting our financial results. We believe we are well-positioned to face these challenges and have operational and 

cost efficiency initiatives underway to offset some of the pressures. At the same time, we are also developing new 

technologies that will allow us to expand the types of scrap inputs we can purchase for use in our system."  

 

Third Quarter Fiscal Year 2025 Financial Highlights 

Net sales for the third quarter of fiscal year 2025 increased 4% versus the prior year period to $4.1 billion, mainly 

driven by higher average aluminum prices as total rolled product shipments of 904 kilotonnes are largely comparable 

to the prior year period. Continued strong demand for beverage packaging sheet was offset by lower automotive and 

specialty shipments.  

Net income attributable to our common shareholder decreased 9% versus the prior year to $110 million in the third 

quarter of fiscal year 2025. Net income attributable to our common shareholder, excluding special items, was down 

32% year-over-year to $119 million and Adjusted EBITDA decreased 19% to $367 million in the third quarter of fiscal 

year 2025. The decreases in net income attributable to our common shareholder, excluding special items, and 

Adjusted EBITDA are primarily driven by higher aluminum scrap prices and unfavorable product mix. Adjusted 

EBITDA per tonne was down 19% year-over-year to $406.   

Net cash flow provided by operating activities was $263 million in the first nine months of fiscal year 2025 compared 

to $420 million in the prior fiscal year period, primarily due to lower net income and unfavorable changes in working 

capital. Adjusted free cash flow was an outflow of $915 million in the first nine months of fiscal year 2025, higher than 

the prior year period outflow of $517 million due to higher capital expenditures and lower cash flow from operating 

activities. Total capital expenditures were $1.2 billion for the first nine months of fiscal year 2025, a 22% increase 

versus the prior year period, primarily attributed to strategic investments in new rolling and recycling capacity under 

construction, most notably in the U.S. for Bay Minette. The company had a net leverage ratio (Adjusted Net Debt / 

trailing twelve months (TTM) Adjusted EBITDA) of 2.9x at December 31, 2024. 
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"Novelis is leading the industry in first-mover investments to capture growing market opportunities," said Devinder 

Ahuja, executive vice president and CFO, Novelis Inc. "We intend to fund those investments largely through 

internally generated cash flow while maintaining balance sheet discipline to ensure we stay in a net leverage ratio of 

approximately 3.5x during this strategic investment cycle."  

 

The company had a total liquidity position of $1.6 billion, consisting of $791 million in cash and cash equivalents and 

$790 million in availability under committed credit facilities, as of December 31, 2024. In January, 2025, the company 

issued $750 million in senior unsecured notes due January 2030, with the proceeds primarily used to repay 

outstanding borrowings under our ABL revolver.  

 

Third Quarter Fiscal Year 2025 Earnings Conference Call  

Novelis will discuss its third quarter fiscal year 2025 results via a live webcast and conference call for investors at 

7:00 a.m. EST/5:30 p.m. IST on Monday, February 10, 2025. The webcast link, presentation materials and access 

information can also be found at novelis.com/investors. To view slides and listen to the live webcast, visit: 

https://event.choruscall.com/mediaframe/webcast.html?webcastid=jkklO5W7. To participate by telephone, 

participants are requested to register at: 

https://services.incommconferencing.com/DiamondPassRegistration/register?confirmationNumber=13750593&linkS

ecurityString=1daa6802b2 

 

About Novelis 

Novelis Inc. is driven by its purpose of shaping a sustainable world together. We are a global leader in the production 

of innovative aluminum products and solutions and the world's largest recycler of aluminum. Our ambition is to be the 

leading provider of low-carbon, sustainable aluminum solutions and to achieve a fully circular economy by partnering 

with our suppliers, as well as our customers in the aerospace, automotive, beverage packaging and specialties 

industries throughout North America, Europe, Asia and South America. Novelis had net sales of $16.2 billion in fiscal 

year 2024. Novelis is a subsidiary of Hindalco Industries Limited, an industry leader in aluminum and copper, and the 

metals flagship company of the Aditya Birla Group, a multinational conglomerate based in Mumbai. For more 

information, visit novelis.com.  

 

Non-GAAP Financial Measures 

This news release and the presentation slides for the earnings call contain non-GAAP financial measures as defined 

by SEC rules. We believe these measures are helpful to investors in measuring our financial performance and 

liquidity and comparing our performance to our peers. However, our non-GAAP financial measures may not be 

comparable to similarly titled non-GAAP financial measures used by other companies. These non-GAAP financial 

measures have limitations as an analytical tool and should not be considered in isolation or as a substitute for GAAP 

financial measures. To the extent we discuss any non-GAAP financial measures on the earnings call, a reconciliation 

of each measure to the most directly comparable GAAP measure will be available in the presentation slides, which 

can be found at novelis.com/investors. In addition, the Form 8-K includes a more detailed description of each of 

these non-GAAP financial measures, together with a discussion of the usefulness and purpose of such measures. 

Attached to this news release are tables showing the condensed consolidated statements of operations, condensed 

consolidated balance sheets, condensed consolidated statements of cash flows, reconciliation of Adjusted EBITDA, 

Adjusted EBITDA per Tonne, Adjusted Free Cash Flow, Adjusted Net Leverage Ratio, Net Income attributable to our 

common shareholder excluding Special Items, and segment information. 
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Forward-Looking Statements 

Statements made in this news release which describe Novelis' intentions, expectations, beliefs or predictions may be 

forward-looking within the meaning of securities laws. Forward-looking statements include statements preceded by, 

followed by, or including the words "believes," "expects," "anticipates," "plans," "estimates," "projects," "forecasts," or 

similar expressions. Examples of forward-looking statements in this news release are statements about: our belief 

that competition for scrap aluminum has intensified, creating significant pressure on scrap pricing and our financial 

results; our belief that Novelis is well positioned to face the current competition environment and cost efficiency 

initiatives may offset some of the pressures; and our anticipation of the benefit of acceleration of developing new 

scrap recycling technology. Novelis cautions that, by their nature, forward-looking statements involve risk and 

uncertainty and Novelis' actual results could differ materially from those expressed or implied in such statements. We 

do not intend, and we disclaim any obligation, to update any forward-looking statements, whether as a result of new 

information, future events or otherwise.  

 

Factors that could cause actual results or outcomes to differ from the results expressed or implied by forward-looking 

statements include, among other things: disruptions or changes in the business or financial condition of our 

significant customers or the loss of their business or reduction in their requirements; price and other forms of 

competition from other aluminum rolled products producers and potential new market entrants; competition in our 

end-markets, and the willingness of our customer to accept substitutes for our products, including steel, plastics, 

composite materials and glass; our failure to realize the anticipated benefits of strategic investments; increases in the 

cost of volatility in the availability of primary aluminum, scrap aluminum, sheet ingot, or other raw materials used in 

the production of our products; risks related to the energy-intensive nature of our operations, including increases to 

energy costs or disruptions to our energy supplies; downturns in the automotive and ground transportation industries 

or changes in consumer demand; union disputes and other employee relations issues; the impact of labor disputes 

and strikes on our customers; loss of our key management and other personnel, or an inability to attract and retain 

such management and other personnel; unplanned disruptions at our operating facilities, including as a result of 

flooding or other adverse weather phenomena; economic uncertainty, capital markets disruption and supply chain 

interruptions, including as a result of geopolitical instability due to the ongoing military conflict between Russia and 

Ukraine, attacks on shipping vessels in the Red Sea, and the ongoing conflicts in the Gaza Strip and the surrounding 

regions; risks relating to certain joint ventures, subsidiaries and assets that we do not entirely control; cybersecurity 

attacks against, disruptions, failures or security breaches and other disruptions to our information technology 

networks and systems; risks related to rising inflation and prolonged periods of elevated interest rates; timing 

differences between the prices we pay under purchase contracts and metal prices we charge our customers; a 

deterioration of our financial condition, a downgrade of our ratings by a credit rating agency or other factors which 

could limit our ability to enter into, or increase our costs of, financing and hedging transactions; risks related to 

variable rate indebtedness, including interest rate risk; adverse changes in currency exchange rates; our inability to 

transact in derivative instruments, or our inability to adequately hedge our exposure to price fluctuations under 

derivative instruments, or a failure of counterparties to our derivative instruments to honor their agreements; an 

adverse decline in the liability discount rate, lower-than-expected investment return on pension assets; impairments 

to our goodwill, other intangible assets and other long-lived assets; tax expense, tax liabilities or tax compliance 

costs; operating and financial restrictions imposed on us by the covenants in our credit facilities and the indentures 

governing our Senior Notes; our inability to protect our intellectual property, the confidentiality of our know-how, trade 

secrets, technology, and other proprietary information; risks related to our global operations, including the impact of 

complex and stringent laws and government regulations; global climate change or the legal, regulatory or market 

responses to such change; and conflicts of interest and disputes arising between Hindalco, our parent company, and 

the Company that could be resolve in a manner unfavorable to the Company. The above list of factors is not 

exhaustive. Other important factors are discussed under the captions "Risk Factors" and “Management’s Discussion 

and Analysis” in our Annual Report on Form 10-K for the fiscal year ended March 31, 2024 and as the same may be 

updated from time to time in our quarterly reports on Form 10-Q, or in other reports which we from time to time file 

with the SEC. 

 
Media Contact:  Investor Contact: 

Julie Groover  Megan Cochard 

+1 404 316 7525  +1 404 760 4170 

julie.groover@novelis.adityabirla.com  megan.cochard@novelis.adityabirla.com 
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Novelis Inc. 

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (unaudited) 

 
Three Months Ended 

December 31,  
Nine Months Ended 

December 31, 

(in millions) 2024  2023  2024  2023 

Net sales $ 4,080   $ 3,935   $ 12,562   $ 12,133  
Cost of goods sold (exclusive of depreciation and 
amortization)  3,516    3,309    10,607    10,287  

Selling, general and administrative expenses  179    189    543    545  
Depreciation and amortization  142    139    423    406  
Interest expense and amortization of debt issuance costs  66    73    210    228  
Research and development expenses  25    24    75    72  
Loss on extinguishment of debt, net  —    —    —    5  
Restructuring and impairment expenses, net  6    26    46    33  
Equity in net loss (income) of non-consolidated affiliates  1    6    (2)   (1) 
Other (income) expenses, net  (4)   (6)   121    (35) 

  3,931    3,760    12,023    11,540  

Income before income tax provision  149    175    539    593  

Income tax provision  39    54    150    159  

Net income  110    121    389    434  

Net income attributable to our common shareholder $ 110   $ 121   $ 389   $ 434  
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Novelis Inc. 

CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited) 

(in millions, except number of shares) 
December 31, 

2024  
March 31, 

2024 
ASSETS    
Current assets:    

Cash and cash equivalents $ 791   $ 1,309  
Accounts receivable, net    

— third parties (net of allowance for uncollectible accounts of $6 and $7 as of December 31, 
2024, and March 31, 2024, respectively)  1,944    1,760  

— related parties  120    161  
Inventories  2,924    2,515  
Prepaid expenses and other current assets  220    152  
Fair value of derivative instruments  110    45  
Assets held for sale  6    1  

Total current assets  6,115    5,943  
Property, plant and equipment, net  6,493    5,741  
Goodwill  1,071    1,074  
Intangible assets, net  514    545  
Investment in and advances to non–consolidated affiliates  879    905  
Deferred income tax assets  150    143  
Other long-term assets    

— third parties  260    274  
— related parties  5    3  

Total assets $ 15,487   $ 14,628  
LIABILITIES AND SHAREHOLDER’S EQUITY    
Current liabilities:    

Current portion of long-term debt $ 29   $ 33  
Short-term borrowings  1,019    759  
Accounts payable    

— third parties  3,266    2,992  
— related parties  249    280  

Fair value of derivative instruments  192    144  
Accrued expenses and other current liabilities  625    627  

Total current liabilities  5,380    4,835  
Long-term debt, net of current portion  4,997    4,866  
Deferred income tax liabilities  221    253  
Accrued postretirement benefits  517    559  
Other long-term liabilities  289    305  

Total liabilities  11,404    10,818  
Commitments and contingencies    
Shareholder’s equity    

Common stock, no par value; unlimited number of shares authorized; 600,000,000 shares issued 
and outstanding as of December 31, 2024, and March 31, 2024 

 —    —  

Additional paid-in capital  1,108    1,108  
Retained earnings  3,461    3,072  
Accumulated other comprehensive loss  (496)    (381)  

Total equity of our common shareholder  4,073    3,799  
Noncontrolling interest  10    11  

Total equity  4,083    3,810  
Total liabilities and equity $ 15,487   $ 14,628  

 



 

6 

Novelis Inc. 

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (unaudited) 

 Nine Months Ended 
December 31, 

(in millions) 2024 
 

2023 
OPERATING ACTIVITIES    
Net income $ 389   $ 434  
Adjustments to determine net cash provided by operating activities:    

Depreciation and amortization  423    406  
Gain on unrealized derivatives and other realized derivatives in investing activities, net  (17)    (34)  
Loss on sale of assets, net  2    4  
Non-cash restructuring and impairment charges  34    24  
Loss on extinguishment of debt, net  —    5  
Deferred income taxes, net  (26)    12  
Equity in net income of non-consolidated affiliates  (2)    (1)  
(Gain) loss on foreign exchange remeasurement of debt  (12)    14  
Amortization of debt issuance costs and carrying value adjustments  10    8  
Non-cash charges related to Sierre flooding  42    —  
Other, net  4    3  
Changes in assets and liabilities including assets and liabilities held for sale:    

Accounts receivable  (221)    (183)  
Inventories  (486)    61  
Accounts payable  245    (355)  
Other assets  (66)    43  
Other liabilities  (56)    (21)  

Net cash provided by operating activities $ 263   $ 420  
INVESTING ACTIVITIES    
Capital expenditures $ (1,175)   $ (960)  
Proceeds from the sale of a business  —    2  
(Outflows) proceeds from investment in and advances to non-consolidated affiliates, net  (9)    3  
(Outflows) proceeds from the settlement of derivative instruments, net  (4)    9  
Other  10    11  
Net cash used in investing activities $ (1,178)   $ (935)  
FINANCING ACTIVITIES    
Proceeds from issuance of long-term and short-term borrowings $ 268   $ 699  
Principal payments of long-term and short-term borrowings  (123)    (604)  
Revolving credit facilities and other, net  262    (281)  
Debt issuance costs  (3)    (3)  
Net cash provided by (used in) financing activities $ 404   $ (189)  
Net decrease in cash, cash equivalents and restricted cash  (511)    (704)  
Effect of exchange rate changes on cash  (15)    (6)  
Cash, cash equivalents and restricted cash — beginning of period  1,322    1,511  
Cash, cash equivalents and restricted cash — end of period $ 796   $ 801  

    
Cash and cash equivalents  $ 791   $ 787  
Restricted cash (included in other long-term assets)  5    14  
Cash, cash equivalents and restricted cash — end of period $ 796   $ 801  
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Reconciliation of Adjusted EBITDA (unaudited) to Net Income Attributable to our Common Shareholder 

The following table reconciles Adjusted EBITDA, a non-GAAP financial measure, to net income attributable to our 

common shareholder. 

 Three Months Ended 
December 31,  

Nine Months Ended 
December 31,  Year Ended  TTM Ended(1) 

(in millions) 2024  2023  2024  2023  
March 31, 

2024  December 31, 
2024 

Net income attributable to our 
common shareholder $ 110   $ 121   $ 389   $ 434   $ 600   $ 555  

Income tax provision  39    54    150    159    218    209  
Interest, net  61    67    192    211    275    256  

Depreciation and amortization  142    139    423    406    554    571  

EBITDA $ 352   $ 381   $ 1,154   $ 1,210   $ 1,647   $ 1,591  

            
Adjustment to reconcile 
proportional consolidation 

$ 9   $ 8   $ 34   $ 33  
 
$ 44  

 
$ 45  

Unrealized (gains) losses on 
change in fair value of 
derivative instruments, net 

 (18)   (15)   (34)   4  
 
 36  

 
 (2) 

Realized losses (gains) on 
derivative instruments not 
included in Adjusted EBITDA 

 1    —    6    (4) 
 

 (6) 
 

 4  

Loss on extinguishment of 
debt, net 

 —    —    —    5  
 
 5  

 
 —  

Restructuring and impairment 
expenses, net(2) 

 6    26    46    33  
 
 42  

 
 55  

Loss on sale or disposal of 
assets, net 

 —    4    2    4  
 
 6  

 
 4  

Metal price lag  —    45    (14)   62    70    (6) 

Sierre flood charges(3)  5    —    106    —    —    106  

Other, net  12    5    29    12    29    46  

Adjusted EBITDA $ 367   $ 454   $ 1,329   $ 1,359   $ 1,873   $ 1,843  

____________________ 

(1) The amounts in the TTM column are calculated by taking the amounts for the year ended March 31, 2024, subtracting the amounts for the 

nine months ended December 31, 2023, and adding the amounts for the nine months ended December 31, 2024. 

(2) Restructuring and impairment expenses, net for the three months ended December 31, 2024 includes $17 million related to the write-off of 

costs previously capitalized. In addition, restructuring and impairment, net for the nine months ended December 31, 2024 includes 

$20 million related to the closure of the Buckhannon, West Virginia plant.  

(3) Sierre flood charges relate to non-recurring non-operating charges from exceptional flooding at our Sierre, Switzerland plant caused by 

unprecedented heavy rainfall. 

The following table presents the calculation of Adjusted EBITDA per tonne. 

 Three Months Ended 
December 31, 

 2024  2023 

Adjusted EBITDA (in millions) (numerator) $ 367   $ 454  

Rolled product shipments (in kt) (denominator)  904    910  

Adjusted EBITDA per tonne $ 406   $ 499  

_________________________ 

(1) Adjusted EBITDA per tonne may not recalculate due to rounding. 
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Adjusted Free Cash Flow (unaudited) 

The following table reconciles Adjusted Free Cash Flow and Adjusted Free Cash Flow from Continuing Operations, 

non-GAAP financial measures, to net cash provided by operating activities - continuing operations. 

 
Nine Months Ended 

December 31, 

 (in millions) 2024  2023 

Net cash provided by operating activities – continuing operations(1) $ 263   $ 420  

Net cash used in investing activities – continuing operations(1)  (1,178)   (935) 

Less: Proceeds from sales of assets and business, net of transaction fees, cash income 
taxes and hedging  —    (2) 

Adjusted Free Cash Flow $ (915)  $ (517) 

_________________________ 

(1) For the nine months ended December 31, 2024 and 2023, the Company did not have any cash flows from discontinued operations in 

operating activities or investing activities. 

Net Leverage Ratio (unaudited) 

The following table reconciles long-term debt, net of current portion to Adjusted Net Debt. 

(in millions) December 31, 
2024  

March 31, 
2024 

Long–term debt, net of current portion $ 4,997   $ 4,866  

Current portion of long-term debt  29    33  

Short-term borrowings  1,019    759  

Unamortized carrying value adjustments  40    48  

Cash and cash equivalents  (791)   (1,309) 

Adjusted Net Debt $ 5,294   $ 4,397  

 

The following table shows the calculation of the Net Leverage Ratio (in millions, except for the Net Leverage Ratio). 

 December 31, 
2024  

March 31, 
2024 

Adjusted Net Debt (numerator) $ 5,294   $ 4,397  

TTM Adjusted EBITDA (denominator) $ 1,843   $ 1,873  

Net Leverage Ratio 2.9  2.3 
 

Reconciliation of Net Income Attributable to our Common Shareholder, Excluding Special Items (unaudited) 

to Net Income attributable to our common shareholder 

The following table presents net income attributable to our common shareholder excluding special items. We adjust 

for items which may recur in varying magnitude which affect the comparability of the operational results of our 

underlying business. 

 Three Months Ended 
December 31,  

Nine Months Ended 
December 31, 

(in millions) 2024  2023  2024  2023 

Net income attributable to our common shareholder $ 110   $ 121   $ 389   $ 434  
Special Items:        

Loss on extinguishment of debt, net  —    —    —    5  

Metal price lag  —    45    (14)   62  

Restructuring and impairment expenses, net  6    26    46    33  

Sierre flooding(1)  5    —    106    —  

Tax effect on special items  (2)   (18)   (25)   (25) 

Net income attributable to our common shareholder, 

excluding special items 
$ 119  

 
$ 174  

 
$ 502  

 
$ 509  
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_________________________ 

(1) On June 30, 2024, our plant located in Sierre, Switzerland was impacted by exceptional flooding caused by unprecedented heavy rainfalls. 

As a result of this event, the Company recognized charges of $5 million and $106 million in the three and nine months ended December 31, 

2024, respectively. 

 

Segment Information (unaudited) 

The following tables present selected segment financial information (in millions, except shipments which are in 

kilotonnes).  

Selected Operating Results 
Three Months Ended December 31, 2024  

North 
America  Europe  Asia  

South 
America  

Eliminations 
and Other  Total 

Adjusted EBITDA  $ 122   $ 49   $ 75   $ 121   $ —   $ 367  

             

Shipments (in kt)             

Rolled products – third party   360    225    154    165    —    904  

Rolled products – intersegment   —    1    32    1    (34)   —  

Total rolled products   360    226    186    166    (34)   904  

 

Selected Operating Results 
Three Months Ended December 31, 2023  

North 
America  Europe  Asia  

South 
America  

Eliminations 
and Other  Total 

Adjusted EBITDA  $ 165   $ 59   $ 81   $ 150   $ (1)  $ 454  

             

Shipments (in kt)             

Rolled products – third party   362    226    150    172    —    910  

Rolled products – intersegment   —    4    26    4    (34)   —  

Total rolled products   362    230    176    176    (34)   910  

             
Selected Operating Results 
Nine Months Ended December 31, 2024  

North 
America  Europe  Asia  

South 
America  

Eliminations 
and Other  Total 

Adjusted EBITDA  $ 490   $ 202   $ 258   $ 375   $ 4   $ 1,329  

             

Shipments (in kt)             

Rolled products – third party   1,143    719    472    466    —    2,800  

Rolled products – intersegment   1    3    106    16    (126)   —  

Total rolled products   1,144    722    578    482    (126)   2,800  

             
Selected Operating Results 
Nine Months Ended December 31, 2023  

North 
America  Europe  Asia  

South 
America  

Eliminations 
and Other  Total 

Adjusted EBITDA  $ 539   $ 247   $ 250   $ 327   $ (4)  $ 1,359  

             

Shipments (in kt)             

Rolled products – third party   1,122    723    458    419    —    2,722  

Rolled products – intersegment   —    13    69    20    (102)   —  

Total rolled products   1,122    736    527    439    (102)   2,722  
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Safe Harbor Statement

Novelis Q3FY25 Earnings

Forward-looking statements

Statements made in this presentation which describe Novelis' intentions, expectations, beliefs or predictions may be forward-looking within the meaning of securities laws. Forward-looking 

statements include statements preceded by, followed by, or including the words "believes," "expects," "anticipates," "plans," "estimates," "projects," "forecasts," or similar expressions.  Examples of 

forward-looking statements in this presentation are statements about our expectations and beliefs regarding the timing and results from investments in certain operating facilities, including our 

greenfield, fully-integrated rolling and recycling mill currently being built in Bay Minette, Alabama, statements regarding our expectations for market trends and market outlook,, our anticipated benefit 

from technologies and partnerships related to expand availability of recycled inputs, our projections regarding financial performance, liquidity, capital expenditures, and investments; our expectations 

regarding trends in demand for aluminum flat-rolled products, and our expectations regarding the impact of lower availabilities and higher corresponding prices of scrap metal inputs on our business. 

Novelis cautions that, by their nature, forward-looking statements involve risk and uncertainty and Novelis' actual results could differ materially from those expressed or implied in such statements. 

We do not intend, and we disclaim any obligation, to update any forward-looking statements, whether as a result of new information, future events or otherwise. 

Factors that could cause actual results or outcomes to differ from the results expressed or implied by forward-looking statements include, among other things: disruptions or changes in the business 

or financial condition of our significant customers or the loss of their business or reduction in their requirements; price and other forms of competition from other aluminum rolled products producers 

and potential new market entrants; competition in our end-markets, and the willingness of our customer to accept substitutes for our products, including steel, plastics, composite materials and glass; 

our failure to realize the anticipated benefits of strategic investments; increases in the cost of volatility in the availability of primary aluminum, scrap aluminum, sheet ingot, or other raw materials 

used in the production of our products; risks related to the energy-intensive nature of our operations, including increases to energy costs or disruptions to our energy supplies; downturns in the 

automotive and ground transportation industries or changes in consumer demand; union disputes and other employee relations issues; the impact of labor disputes and strikes on our customers; 

loss of our key management and other personnel, or an inability to attract and retain such management and other personnel; unplanned disruptions at our operating facilities, including as a result of 

flooding or other adverse weather phenomena; economic uncertainty, capital markets disruption and supply chain interruptions, including as a result of geopolitical instability due to the ongoing 

military conflict between Russia and Ukraine, attacks on shipping vessels in the Red Sea, and the ongoing conflicts in the Gaza Strip and the surrounding regions; risks relating to certain joint 

ventures, subsidiaries and assets that we do not entirely control; cybersecurity attacks against, disruptions, failures or security breaches and other disruptions to our information technology networks 

and systems; risks related to rising inflation and prolonged periods of elevated interest rates; timing differences between the prices we pay under purchase contracts and metal prices we charge our 

customers; a deterioration of our financial condition, a downgrade of our ratings by a credit rating agency or other factors which could limit our ability to enter into, or increase our costs of, financing 

and hedging transactions; risks related to variable rate indebtedness, including interest rate risk; adverse changes in currency exchange rates; our inability to transact in derivative instruments, if our 

exposure to price fluctuations is not adequately hedged under derivative instruments, or if counterparties to our derivative instruments fail to honor their agreements; an adverse decline in the liability 

discount rate, lower-than-expected investment return on pension assets; impairments to our goodwill, other intangible assets and other long-lived assets; tax expense, tax liabilities or tax compliance 

costs; operating and financial restrictions imposed on us by the covenants in our credit facilities and the indentures governing our Senior Notes; our inability to protect our intellectual property, the 

confidentiality of our know-how, trade secrets, technology, and other proprietary information; risks related to our global operations, including the impact of complex and stringent laws and 

government regulations; global climate change or the legal, regulatory or market responses to such change; and conflicts of interest and disputes arising between Hindalco, our parent company, and 

the Company that could be resolve in a manner unfavorable to the Company. Other important factors are discussed under the captions "Risk Factors" and “Management’s Discussion and Analysis” 

in our Annual Report on Form 10-K for the fiscal year ended March 31, 2024 and as the same may be updated from time to time in our quarterly reports on Form 10-Q, or in other reports which we 

from time to time file with the SEC.
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Q3FY25 Highlights

• Market demand broadly solid

– Continued growth in beverage packaging shipments offsetting 
muted specialty and Europe/China automotive

– Sierre, Switzerland, facility fully operational following 
unprecedented flooding in June

• Q3 Adj EBITDA soft due to significantly higher scrap prices 

and less favorable product mix

• Developing technologies & partnerships to expand availability 

of recycled inputs; cost and operational initiatives underway 

to help mitigate scrap pressures

• Continued progress on strategic investment projects

– Bay Minette, U.S. greenfield 600kt rolling & recycling plant on track

– Guthrie, U.S., recycling center continues to ramp up automotive 
sheet ingot casting

– UAL recycling center casting expansion in Ulsan, S Korea now 
commissioning

– Logan, U.S., hot mill expansion to debottleneck 80kt capacity on 
track for Q1FY26 commissioning
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Q3 Financial Highlights
Q 3 F Y 2 5  v s  Q 3 F Y 2 4

• Net Sales up 4% YoY to $4.1 billion 

• Total FRP shipments of 904kt are in line with the prior year 910kt

– Higher beverage packaging shipments on continued strong demand

– Lower specialties & automotive shipments

• Adjusted EBITDA down 19% YoY to $367 million

• Adjusted EBITDA per tonne down 19% to $406

• Net income attributable to our common shareholder down 9% to $110 million

– Net Income attributable to common shareholder, excluding special items, was $119 million, down 32% YoY

Notes:
1. Special items includes loss on extinguishment of debt, metal price lag, restructuring and impairment expenses, the Sierre flooding, and tax effect on special items. See appendix for a reconciliation of special items.

($ millions)

FRP Shipments
(kt)

Adjusted EBITDA

910
951 951 945

904

Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25

$454
$514 $500

$462

$367

Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25

($/FRP tonne

Adjusted EBITDA per tonne

$499
$540 $525

$489

$406

Q3FY24 Q4FY24 Q1FY25 Q2FY25 Q3FY25

Novelis Q3FY25 Earnings
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Q3 Adjusted EBITDA Bridge vs. prior year
$  m i l l i o n s

454 

(9)

(23)

(83)

7

21 367 

Q3FY24 Volume Price/Mix Operating Cost FX SG&A & Other Q3FY25

Novelis Q3FY25 Earnings

Year-over-year decline primarily driven by lower metal benefit from higher scrap prices
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Q3 Segment Results

$165

$122

0

50

100

150

200

250

300

350

400

$0

$50

$100

$150

$200

$250

Q3FY24 Q3FY25

Total FRP Shipments

(kts)

Adjusted EBITDA 

($ millions)

Europe

Q3 Shipments -1%, Adjusted EBITDA -26%

• Higher automotive shipments offset by lower specialties

• Flat beverage packaging shipments due to planned plant downtime; 

demand remains strong

• Lower metal benefit mainly due to higher scrap prices

Q3 Shipments -2%, Adjusted EBITDA -17%

• Lower automotive shipments largely offset by higher beverage 

packaging

• Lower metal benefit due to higher scrap prices

• Lower specialties pricing

• Immaterial impact from flooding-related production interruption at 

Sierre plant, net of insurance recovery

$59
$49

0

50

100

150

200

250

300

$0

$25

$50

$75

$100

$125

$150

Q3FY24 Q3FY25

Novelis Q3FY25 Earnings



15,43 15,43

Asia

8

Q3 Segment Results

South America

$81
$75

0

50

100

150

200

$0

$25

$50

$75

$100

$125

Q3FY24 Q3FY25

$150

$121

0

50

100

150

200

$0

$50

$100

$150

$200

$250

Q3FY24 Q3FY25

Total FRP Shipments

(kts)

Adjusted EBITDA 

($ millions)

Q3 Shipments +6%, Adjusted EBITDA -7%

• Higher beverage packaging shipments

• Lower specialty, aerospace and automotive shipments

• Unfavorable product mix

• Lower metal benefit on higher scrap prices

• Favorable FX

Q3 Shipments -6%, Adjusted EBITDA -19%

• Lower beverage packaging shipments due to timing

• Lower metal benefit on higher scrap prices and unfavorable metal mix

• Higher specialties pricing

Novelis Q3FY25 Earnings
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2.9

2.2
2.3

2.7
2.7

2.7

2.3
2.4 2.5

2.9

1.0

2.0

3.0

4.0

5.0

Adj Free Cash Flow and Net Leverage

YTD
FY25

YTD
 FY24

Adjusted EBITDA 1,329 1,359

Interest paid (185) (198)

Taxes paid (199) (133)

Capital expenditures (1,175) (960)

Metal price lag 14 (62)

Working capital & other (699) (523)

Adjusted free cash flow (915) (517)

Adjusted free cash flow before capex 260 443

• FY25 capital expenditures expected to be on low end of a range of $1.8 billion to $2.1 billion

• Net leverage ratio at 2.9x and liquidity of $1.6 billion at December 31, 2024

• In January 2025, raised $750 million in 6.875% senior unsecured notes due January 2030

Fiscal year end Recent quarter trend

Adjusted free cash flow Net leverage ratio (Adj. Net debt/TTM Adj. EBITDA)

Novelis Q3FY25 Earnings
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Notes:

1. Can CRU Aluminum Beverage Can Sheet Market Outlook 2024 (excluding China), 2024-2031; Automotive Management Estimates FY2025 – 2030; Aerospace Management Estimates 2023 – 2030

`
Long-term demand 

growth rate (1) Near-term aluminum FRP market trends

~4%
• Global beverage packaging demand remains strong

• Positive end market outlook supported by sustainability trends

~6%
• Favorable vehicle mix in N America (trucks, SUVs) that use higher share of aluminum

• Weak macro environment in Europe

• Slower growth in China due to vehicle mix 

• Electric vehicles continue to grow share, but at a tempered pace

~5%
• Demand for new aircraft remains strong, with high order backlog

• Constraints in the supply chain are impacting OEM production of new aircraft

GDP+

• Anticipate typical seasonal demand uptick

• Favorable backlog of Building & Construction demand, but tempered by high interest rates

• Softer automotive industry dynamics impacting automotive specialty products demand, such as 

for EV batteries, truck/trailer

AUTOMOTIVE

BEVERAGE 

PACKAGING

AEROSPACE

SPECIALTY

(57% of FY24 Shipments)

(21% of FY24 Shipments)

(3% of FY24 Shipments)

(19% of FY24 Shipments)

11

End Market Trends

Novelis Q3FY25 Earnings
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Bay Minette Project Update

Novelis Q3FY25 Earnings

• $4.1 billion rolling & recycling facility in Bay Minette, Alabama, in 

the US

• 600kt total finished good capacity upon completion

– 420kt initially targeted to beverage packaging

– 180kt capacity targeted primarily for automotive, but flexible for other 

FRP end markets as well

– Expect to begin commissioning 2nd half CY2026

• Novelis North America beverage packaging capacity contracted

• Novelis intends to fund the capex through internally generated 

cash flow and debt financing

– $1.3 billion capital expenditures spent through end of Q3FY25

Bay Minette site and construction, January 15, 2025

Recycle/remelt center kiln installation
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Summary

• Resilient market demand, with strong growth expected to 

continue in beverage packaging

• Novelis unmatched geographic and end market presence 

a competitive advantage 

• Expect seasonally higher volume, more favorable product 

mix, benefit of new contract pricing and favorable metal 

benefit to result in improved performance in Q4FY25 

compared to Q3FY25, and be more comparable to 

Q2FY25 results

• Prioritizing and advancing investments that drive value, 

achieve sustainability goals and capture growing demand 

for sustainable aluminum FRP



www.novelis.com
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Thank You

https://protect.checkpoint.com/v2/r05/___https://www.facebook.com/NovelisInc/___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6NjI1ZDoyYmVlMzJiN2M5MmI5ZjYxNmQxZDU0NDc1NjQxMTE3NDQwM2JkMzZjNTVlZjljMDJlYzk0NzI3ZTA2Mzg3MDkwOnA6RjpO
https://protect.checkpoint.com/v2/r05/___https://www.linkedin.com/authwall?trk=gf&trkInfo=AQEXw5tDm4ZgfQAAAX9FEEMA9_NetbBkfjHf0Usdf6r-eCxHPxbK18W5zOJ-xj2jBqmMl7jPn5IT03Q0SryKhKv4AgxU6Fav8ygtjUs3FHQyLH3vM4ij4G-2BMa5qMSu5OjosK8=&originalReferer=https://de.novelis.com/&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fnovelis%2F___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6ZWZiMjphOTRiOTNlYzE1ZTlmYWZmM2JiODUyNDBiNDk1ODg0ZmYwZGM1MTc3YzJjZDAzYjEwZDk3M2E4ODg3NWUyZDkzOnA6RjpO
https://protect.checkpoint.com/v2/r05/___https://www.linkedin.com/authwall?trk=gf&trkInfo=AQEXw5tDm4ZgfQAAAX9FEEMA9_NetbBkfjHf0Usdf6r-eCxHPxbK18W5zOJ-xj2jBqmMl7jPn5IT03Q0SryKhKv4AgxU6Fav8ygtjUs3FHQyLH3vM4ij4G-2BMa5qMSu5OjosK8=&originalReferer=https://de.novelis.com/&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fnovelis%2F___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6ZWZiMjphOTRiOTNlYzE1ZTlmYWZmM2JiODUyNDBiNDk1ODg0ZmYwZGM1MTc3YzJjZDAzYjEwZDk3M2E4ODg3NWUyZDkzOnA6RjpO
https://protect.checkpoint.com/v2/r05/___https://www.linkedin.com/authwall?trk=gf&trkInfo=AQEXw5tDm4ZgfQAAAX9FEEMA9_NetbBkfjHf0Usdf6r-eCxHPxbK18W5zOJ-xj2jBqmMl7jPn5IT03Q0SryKhKv4AgxU6Fav8ygtjUs3FHQyLH3vM4ij4G-2BMa5qMSu5OjosK8=&originalReferer=https://de.novelis.com/&sessionRedirect=https%3A%2F%2Fwww.linkedin.com%2Fcompany%2Fnovelis%2F___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6ZWZiMjphOTRiOTNlYzE1ZTlmYWZmM2JiODUyNDBiNDk1ODg0ZmYwZGM1MTc3YzJjZDAzYjEwZDk3M2E4ODg3NWUyZDkzOnA6RjpO
https://protect.checkpoint.com/v2/r05/___https://www.youtube.com/user/novelisinc___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6YmQyZDowNjQxZDFjN2U1NzE5ZTY4ODRhNTM5YWZiZjkzNzYzYzI1NGUwMjdkZmM5ZmVkOTMxNWQwOWIxNGI2OTljMmY0OnA6RjpO
https://protect.checkpoint.com/v2/r05/___http://www.novelis.com/___.YXBzMTphZGl0eWFiaXJsYW1hbmFnZW1lbnQ6YzpvOjFjZGU4YjRmODdmNTE4MzE2ZTNkMjUxNWNiYmY2MzI0Ojc6Njk0ZDo1OGQwNWQ1Y2Y3NjBiZWY5NzRiMmY3ZjM0M2Q4ZTVlMWM1YTg3NzY3MTE5NzFmZTc3Y2M5YWRjN2ExZmI2MWVhOnA6RjpO
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Net Income Reconciliation to Adjusted EBITDA

(in $ millions) Q1 Q2 Q3 Q4 FY24
Q1 

FY25

Q2 

FY25

Q3 

FY25

Net income attributable to our common shareholder 156 157 121 166 600 151 128 110

Noncontrolling interests - - - - - (1) 1 -

Income tax provision 54 51 54 59 218 60 51 39

Interest, net 70 74 67 64 275 64 67 61

Depreciation and amortization 131 136 139 148 554 140 141 142

EBITDA 411 418 381 437 1,647 414 388 352

Unrealized loss (gain) on derivatives (4) 23 (15) 32 36 (7) (9) (18)

Realized (gain) loss on derivative instruments not included in segment income (3) (1) - (2) (6) 2 3 1

Adjustment to reconcile proportional consolidation  14 11 8 11 44 13 12 9

Loss on sale of fixed assets - - 4 2 6 1 1 -

(Gain) loss on extinguishment of debt - 5 - - 5 - - -

Restructuring and impairment expenses, net 3 4 26 9 42 19 21 6

Metal price lag (income) expense (5) 22 45 8 70 7 (21) -

Sierre flood charges - - - - - 40 61 5

Other, net 5 2 5 17 29 11 6 12

Adjusted EBITDA $421 $484 $454 $514 $1,873 $500 $462 $367

Rolled product shipments (kt) 879 933 910 951 3,673 951 945 904

Adjusted EBITDA /tonne ($/tonne) $479 $519 $499 $540 $510 $525 $489 $406

Adjusted EBITDA per tonne may not recalculate due to rounding.

Novelis Q3FY25 Earnings
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Cash Provided By Operating Activities Reconciliation 
to Adjusted Free Cash Flow

(in $ m)  Q1 Q2 Q3 Q4 FY24
Q1 

FY25

Q2 

FY25

Q3 

FY25

Cash provided by operating activities (32) 322 130 895 1,315 74 300 (111)

Cash used in investing activities (317) (273) (345) (453) (1,388) (354) (365) (459)

Less: Proceeds from sale of assets and business, net of transaction fees, 

cash income taxes and hedging
- - (2) - (2) - - -

Adjusted free cash flow $(349) $49 $(217) $442 $(75) $(280) $(65) $(570)

Capital expenditures 333 285 342 398 1,358 348 369 458

Adjusted free cash flow before capex $(16) $334 $125 $840 $1,283 $68 $304 $(112)

Novelis Q3FY25 Earnings
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Adjusted Net Debt and Liquidity

(in $ m)  Q1 Q2 Q3 Q4 FY24
Q1 

FY25

Q2 

FY25

Q3 

FY25

Long-term debt, net of current portion 4,878 4,859 4,883 4,866 4,866 4,859 4,889 4,997

Current portion of long-term debt 57 51 31 33 33 33 30 29

Short-term borrowings 601 692 552 759 759 623 868 1,019

Unamortized carrying value adjustments (1) 58 53 51 48 48 46 44 40

Cash and cash equivalents (1,041) (1,158) (787) (1,309) (1,309) (886) (1,071) (791)

Adjusted Net debt $4,553 $4,497 $4,730 $4,397 $4,397 $4,675 $4,760 $5,294

(in $ m)  Q1 Q2 Q3 Q4 FY24
Q1 

FY25

Q2 

FY25

Q3 

FY25

Cash and cash equivalents 1,041 1,158 787 1,309 1,309 886 1,071 791

Availability under committed credit facilities 1,403 1,145 1,353 1,008 1,008 1,288 988 790

Liquidity $2,444 $2,303 $2,140 $2,317 $2,317 $2,174 $2,059 $1,581

Novelis Q3FY25 Earnings

(1) Prior to the Form 8-K in connection with the press release reporting the company’s financial results for its fiscal quarter ended September 

30, 2024, the company included net debt in its definition of Net Leverage ratio, which has been replaced with adjusted net debt. Adjusted 

net debt adds back unamortized carrying value adjustments, whereas net debt calculation did not include this amount. The change reflects 

the measure as currently assessed by management. Any prior period instances of Net Leverage Ratio in the table above and within this 

presentation reflect the new calculation.



15,43 15,43

19

Reconciliation of Net Income Attributable to our 
Common Shareholder, Excluding Special Items

1. On June 30, 2024, our plant located in Sierre, Switzerland was impacted by exceptional flooding caused by unprecedented heavy rainfalls. As a result of this event, the Company recognized charges of $5 million and 

$106 million in the three and nine months ended December 31, 2024, respectively.

(in $ m)  Q1 Q2 Q3 Q4 FY24
Q1 

FY25

Q2

FY25

Q3 

FY25

Net income attributable to our common shareholder $156 $157 $121 $166 $600 $151 $128 $110

Special Items:

Loss on extinguishment of debt, net - 5 - - 5 - - -

Metal price lag loss (gain) (5) 22 45 8 70 7 (21) -

Restructuring and impairment expenses, net 3 4 26 9 42 19 21 6

Sierre flooding (1) - - - - - 40 61 5

Tax effect on special items 1 (8) (18) (4) (29) (13) (10) (2)

Net income attributable to our common shareholder, excluding special items $155 $180 $174 $179 $688 $204 $179 $119

Novelis Q3FY25 Earnings
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