MFL India Limited

CIN: L63040DL1981PLC012730
Contact No +91-11-32076767
E-Mail: helpdesk@ mflindia.in
website: www.mflindia.co.in

MFL/BSE/BM/2024-25 Dated: 30, May, 2024

To,

The Corporate Relationship Department,

The Bombay Stock Exchange Limited (BSE Ltd.),
Floor 25, Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai—400 001

Scrip Code: 526622

Kind Attn: Corporate Relationship Department
Dear Sir,

Subject: Submission of Financials Results

Pursuant to applicable Regulation of Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 including Regulation 30, this is to inform you that the
Board of Directors of the Company at their meeting held today i.e., Thursday, May 30, 2024, at the
registered office, inter-alia, have consider and approve the Audited Financial Result of the Company
for the Quarter and Financial Year Ended March 31, 2024.

In the view of above, please find enclosed herewith the followings:

1. Independent Audit Report from M/s V.K. Sehgal & Associates, Chartered Accountants,
Statutory Auditor, in term of Regulation 33 of the Securities and Exchange Board of India
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

2. The Audited financial Results of the Company for the quarter and Financial Year ended on
March 31, 2024.

3. Declaration with respect to unmodified opinion of the Statutory Auditor in Audited Financial
Results for the Financial Year ended March 31, 2024.

An Extract of the aforementioned results would be published in the newspaper in accordance with the
Listing Regulations.

The meeting of the Board of Directors commenced at 03:00 PM and concluded at 03:45 PM.

This is for your information and record.
Thanking You,
For MFL INDIA LIMITED

\

Anil Thukral
Managing Director
DIN No. 01168540



V.K. Sehgal & Associates

Chartered Accountants

Independent Auditor’'s Report

To,
The Members of,
MFL India Limited

Report on the Ind AS Financial Statements

We, M/s V. K. Sehgal & Associates, Chartered Accountants, have audited the accompanying Ind AS
financial statements of MFL India Limited (the “Company”), which comprise the Balance Sheet as at
March 31, 2024, the Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
sforesaid standalone financial statements give the information required by the Companies Act, 2013
(the “Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2024 and its profit, total
comprehensive income, changes in equity and.its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters werc addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. |
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Management’s Responsibility for ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance with accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act, read with the Companies (Indian Accounting Standards) (Amendment)
Rules, 2017. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Information other than the Financial Statements and Auditors’ Report thereon

The Company’'s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

[f, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error. :

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
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using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responSible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Fimancial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if. individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements,

As part of an audit in accordance with SAS, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls: system In place and the operating effectiveness of such
controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

(1) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary [or the purposes of our audit.

(2) In our opinion, proper books of account as required by law have been kept by the Compény so far as
it appears from our examination of those books.

(3) The Balance Sheet, the Statement of Profit and Loss, including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

(4) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act except for AS on retirement benefits for provision for Gratuity and Leave
encashment.

(5) On the basis of the written representations received from the directors as on 31st March, 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2024
from being appointed as a director in terms of Section 164(2) of the Act. |

(6) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”.
Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

(7) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us: ’




(@) The Company has disclosed the impact of pending litigations on its financial position in its .
standalone Ind AS financial statements - Refer Note to Accounts to the standalone Ind AS financial
statements;

(b) The Company does not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

(c) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(d) (i) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities ("Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries;

(i) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities ("Funding Parties”), with the understanding, whether recorded
In writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(iii) Based on audit procedures which we considered reasonable and appropriate in the circumstances,
nothing has come to their notice that has caused them to believe that the representations under sub-
clause (i) and (ii) contain any material misstatement.

(e) The company has not declared any interim during the year.

(8) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of the Act,
In our opinion and according to the information and explanations given to us, the managerial
remuneration has been .paid / provided in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Companies Act, 2013.

For V. K. Sehgal & Associates
Chartered Accountants
Firm's Begistration No.11519N

CA Anuj M
(Partner)
Membership No.: 096530

UDIN: 24096530BKHAQE72&9
Place: New Delhi
Date- 18/05/2024
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ANNEXURE A TO THE INDEPENDENT AUDITORS’ REPORT

Report as required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013
(Refer to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date) With reference to the Annexure A referred to in the Independent Auditors’ Report
to the members of the Company on the financial statements for the year ended March 31, 2024, we
report the following:

(i) () (A) The Company has proper records related to full particulars including quantitative details and
situation of Property, Plant and Equipment.

(B) The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this programme,
certain fixed assets were verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having regard to the
size of the Company and the nature of its assets.

(b) In our opinion Property, Plant and Equipment have been physically verified by the management at
reasonable intervals. No material discrepancies were noticed on such verification during the year. The
same have been properly dealt with in the books of account.

(c) The title deeds of immovable properties are held in the name of the Company.

(d) The company has not revalued its Property, Plant and Equipment during the year. Therefore, the
provisions of Clause (i) (d) of paragraph 3 of the order are not applicable to the company.

(e) No proceedings have been initiated or.are pending against the company for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder. Therefore, the provisions of Clause (i) (e) of paragraph 3 of the order are not applicable to
the company.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals during
the year. In our opinion the coverage and the procedure of such verification by the management is
appropriate.

(b) During the year, the company has not been sanctioned any working capital limits, from banks or
financial institutions.

(iii) During the year, the company has not made any investments in mutual funds and has not provided
any guarantee or security or granted any loans or advances in the nature of loans, secured or unsecured,
to companies, firms, Limited Liability Partnerships or any other parties.

(iv) According to the information and explanations given to us and on the basis of our examination of
records the company has complied with the provisions of section 185 and 186 of the Companies Act,
2013 in respect of loans, investments, guarantees, and security.

(v) In our opinion and according to the information and explanations given to us, the Company has not
accepted any deposits from public. Therefore, the provisions of Clause (v) of paragraph 3 of the order
are not applicable to the Company.

»




(vi) As explained to us, the Central Government of India has not specified the maintenance of cost
records under sub-section (1) of Section 148 of the Act for any of the products of the Company.
Therefore, the provisions of Clause (vi) of paragraph 3 of the order are not applicable to the Company.

(vii) (a) The Company is generally regular in depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income tax, Sales Tax, Wealth tax, Service tax, Duty of Customs, duty
of Excise, Value Added Tax, GST, Cess and other statutory dues with the appropriate authorities to the
extent applicable to it. There are no undisputed amounts payable in respect of income tax, wealth tax,
service tax, sales tax, value added tax, duty of customs, duty of excise or cess which have remained
outstanding as at March 31, 2024 for a period of more than 6 months from the date they became
payable.

(b) According to the information and explanations given to us, there are no statutory dues referred in
sub- clause (a) which have not been deposited on account of any dispute except for the amounts
mentioned as mentioned hereunder:

According to the records of the Company, the dues outstanding of income-tax, Service tax, and others
which are under dispute are as follows:

S. Name of the | Nature of | Period Amount in Rs. Forum where
NO | Statute Dues dispute is pending
1 Income tax | Incometax & | AY 2018-2019 | 13,45,99,730.00 | Commissioner of
Act1961 - Interest Income Tax
(Appeals),

(viii) In our opinion and according to the information and explanations given to us, there are no
transactions which are not recorded in the books of account that have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(ix) (2) In our opinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of any loan or other borrowings or any interest due thereon to any lender.

(b) In our opinion and according to the information and explanations given to us, the company has not
been a declared wilful defaulter by any bank or financial institution or other lender.

(c) In our opinion and according to the information and explanations given to us, the term loans has
been utilised for the purpose for which it was initially sanctioned.

(d) In our opinion and according to the information and explanations given to us, there are no funds
raised on short term basis which have been utilised for long term purposes.

(e) In our opinion and according to the information and explanations given to us, the company has not
taken any funds from any entity or person on account of or to meet the obligations of its subsidiaries,
associates or joint ventures.

() In our opinion and according to the information and explanations given to us, the company has not
raised loans during the year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies.

(x) (a) The Company has not raised ‘money by way of;initial public offer or further public offer
(including debt instruments). Therefore, the provisions of Clause (x)(a) of paragraph 3 of the order are
not applicable to the Company. '




(b) In our opinion and according to the information and explanations given to us, the company has not
made preferential allotment or private placement of shares during the year.

(xi) (a) We have not noticed any case of fraud by the company or any fraud on the Company by its
officers or employees during the year. The management has also not reported any case of fraud during
the year.

(b) During the year no report under sub-section (12) of section 143 of the Companies Act has been filed
by the auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government.

(c) As auditor, we did not receive any whistle- blower complaint during the year.

(xii) The company is not a Nidhi Company. Therefore, the provisions of Clause (xii) of paragraph 3 of
the order are not applicable to the Company.

(xiii) As per the information and explanations received to us all transactions with the related parties are
in compliance with sections 177 and 188 of Companies Act where applicable, and the details have been
disclosed in the financial statements, etc, as required by the applicable accounting standards.
[dentification of related parties were made and provided by the management of the company.

(xiv) The company is covered by section 138 of the Companies Act, 2013, related to appointment of
internal auditor of the company. Therefore, the company is required to appoint an internal auditor.
Therefore, the provisions of Clause (xv) of paragraph 3 of the order are applicable to the Company.

(a) The company has an internal audit system commensurate with the size and nature of its
business
(b) The reports of the Internal Auditors for the period under audit is considered by us.

(xv) The Company has not entered into any non-cash transactions with directors or persons connected
with him for the year under review. Therefore, the provisions of Clause (xv) of paragraph 3 of the order
are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

(b) The company has not conducted any Non-Banking Financial or Housing Finance activities during
the year.

(c) The company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India.

(d) As per the information and explanations received, the group does not have any CIC as part of the
group.

(xvii) The Company has not incurred cash losses in the current year and in the immediately preceding
financial year.

(xviii) There has been no resignation of the previous statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, the auditor’s




knowledge of the Board of Directors and management plans, we are of the opinion that no material .
uncertainty exists as on the date of the audit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date.

(xx) There is no liability of the company under the provisions of section 135 of the Companies Act,
relating to Corporate Social Responsibility. Therefore, the provisions of Clause (xx) of paragraph 3 of the
order are not applicable to the Company.

(xxi) The company has not made investments in subsidiary company. Therefore, the company does not
require to prepare consolidated financial statement. Therefore, the provisions of Clause (xxi) of
paragraph 3 of the order are not applicable to the Company.

For V. K. Sehgal & Associates
Chartered Accountants

(Partner)
Membership No.: 096530

UDIN: 24096530BKHAQE7289

Place: New Delhi
Date- 18/05/2024



ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in Paragraph 2 under the heading “Report on other legal and regulatory
requirements” of our report to the Members of MFL India Limited of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of MFL India Limited (“the
Company”) as of March 31, 2024 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI").
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

- Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance note”) and the Standards on
Auditing as specified under section 143(10) the Act, to the extent applicable to an audit of internal
financial controls, both issued by the ICAl Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company’s internal financial control over financial reporting includes those policies and procedures
that ;




(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit reparation of
Ind AS financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of
Management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company’s assets that could have a material effect on the Ind AS financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion '

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2024, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note issued by the ICAL

For V. K. Sehgal & Associates

Chartered Accountants cﬁ//

(Partner)
Membership No.: 096530

UDIN: 24096530BKHAQE7289

Place: New Delhi
Date- 18/05/2024



MAFL INDIA LIMITED

BALANCE SHEET AS AT MARCH 31, 2024
Prepared in compliance with the Indian Accounting Standards {Ind-AS)

(Figures in Lakh)

Mo.

Particulars

Note No

Figures as at

Figures as at

{Audited)

(Audited)

MESETS
1 |Non-current assets
{a) Property, Plant and Equipment
|b) Capital work-in-progress
|c} Investment Property
{d} Goodwill
|e} Othar Intangible assets
|1} Intangible assets Under Davelopmant
[g) Bioiogical Assets other than bearer Plants
[k} Financial Assets
“{i) Investments
(i) Trade receivables
{iii) Loans
{iv) Other Financial Asset
(I} Deferred tax assets (net)
1f) Other Non current Assets

ra

Current assets

[a) Inventories

(&) Financial Assets
(i} Investments
(i} Trade receivablas
(i} Cash and cash equivalents
[w] Bank balances other than (i) above
v} Loans & Advances
[wi} Others Financial asset

(c) Current Tax Assets {MNet)

(d) Other current assets

Total Assets

EQUITY AND LIABILITIES
Equity

{a) Equity Share capital
{b) Other Equity

w

s

Non-current liabilities
(a) Finaricial Liabilities
i} Borrowings
(i} Trade payables
{2} total outstanding dues of micro enterprises and
small enterprises and
{b) total outstanding dues of erediters other than
micro enterprises and small enterprises;
iil} Other Financials Liabilties (Other than these specified initem{b)
1o bie specified)
{b) Provisions
{c) Deffered Tax Liabilities
(d) Qther Non current Liabilities

5 | Current liabilities
{a) Financial Liabilities
(i} Borrowings
{ii} Trade pavables
(a) total outstanding dues of micro enterprises and
small enterprises and
{b) total outstanding dues of creditors other than
micro enterprises and small enterprises
{lii} Orher Financials Uiabitties (Other than those specilied in iremic)
o be specified)
{b) Other current liabilities
{c) Provisions
(d) Current Tax Liabilities [Net)

Total Equity and Liabilities

10

1136.58

124,48
10522

318,69

1163.03

551.53

17.20

3943

30515

35.08

A414.34

21051

21

171557

3602.92
3798.01

-185.09

360292
-3552.41

82414

1005.12

1825.26

1488.09

1488.09

1500.00|

- 1500.00

255.48

11.84

186

9.56

412,57

1715.57

278.75

1829.26|

MNotes forming Part of Balance Sheat
& Prafit and loss accounts

For and on behalf of Board of Directars
For MFL India Limite

Managing Director
DIN 01168540

Date;- 18.05.2024
PLACE:-DELHI
UDIN No- 24096530BKHAQET289

E * Syed Zameer Ulla

Director
DN 07486691

For ¥ K Sehgal

& Associates

{Chartered Accountants)

‘s R, N,

. 011519N

Anuj Maheshwari

Partner
M.Ho. 096530




MFEL INDIA LIMITED
BALANCE SHEET AS AT MARCH 31, 2024
Prepared in compliance with the Indian Accounting Standards {Ind-AS)

{Figures in Lakh)

Particulars

Figures as at

Figures as at

Note No.
> (Audited)

{Audited)

ASSETS
1 |Non-current assets
\a) Froparty, Plant and Equipment
(b} Capital work-in-progress
{c) Investment Property
{d) Goodwill
ie) Other Intangible assets
{f) Intangible assets Under Development
{&) Biological Assets other than bearer Plants
{h) Financial Assets

(i) Investrments

{ii} Trade receivables

(i} Loans

(iv] Other Financial Asset
[i) Deferred tax assets (net)
{}) Other Non current Assets

[

Current assers
[a) Inventories
(&) Financial Assets
{l] Investrments
(i) Trade receivables
{i#i) Cash and cash equivalents
(v} Bark balances ather than {iil) above
(v} Loans & Advances
{vi] Others Financial asset
{c] Current Tax Assets {Net)
{d Other current assets

Total Assets

m

CUITY AND LIABILITIES
Equity

{a} Equity Share capital
(b) Other Equity

w

&

Non-current liabilities

{a) Financial Liabifities
(i) Borrowings
(i) Trade payables

small enterprises and

Jto be specified)
(b} Provisians
(e} Deffered Tax Liabilities
{d} Other Non current Liabilites

i

Current liabilities

(a) Financial Liabilities
(i) Borrowings
{il} Trade payables

small enterprises and

Lo be specified)
(b} Other current liabilities
[c} Provisions
(d) Current Tax Liabilities {MNet)

{a} total outstanding dues of micro enterprises and
(b} total outstanding dues of creditors other than .

micro enterprises and small enterprises;
(i) Other Financials Liabiltles (Other than those specified in itemih)

{a) total outstanding dues of micro enterprises and

{b} total outstanding dues of creditors other than Q2
micro enterprises and small enterprises;
(i} Cther Financials Liabilties {Other than thase spacified |n itam(e) 13 16.23

Total Equity and Liabilities

1 1136.58)

2 2645

4 12448
5 10522

(] 4.14

BO6,04

17.20

1163.03

3943

305,15

35.08

41434
21

210.91

552.53

1715.57

9 3602.92
10 -3798.01

-195.09

B824.14

1005.12

3602.92
-3552.41

1829.26

50.51

11 1488.09

405.02

14 120

1488.09

1500.00

255.48

186

1184

9.56)

422,57
1715.57

278.75

1829.26)

Motes forming Part of Balance Sheet
& Profit and loss accounts

For and on behall of Board of Directors
For MFL India Limitged

Anil Thummr—"___

Managing Director
DIN 01168540

Date:- 18.05.2024
PLACE:-DELHI
UDIN No- 24096530BKHAQE 7289
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o

* Syed Zameer Ulla
Director
DIN 07486691

Partner

Anuj Maheshwari

For V K Sehgal & Associates
{Chartered Accountants)
Firm's R. No. 0 A

M.No, 096530




MFL INDIA LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2024
(Figures in Lakh) (Figures in Lakh)
PARTICULARS 31.03.2024 31.03.2023
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax & Exceptional Items -245.60 .40
Adjustment for;
Depreciation & Amortation 116.13} 12.76
Interest Expenses 47 .07
Proft On sale of fixed Assets -7.47 .00
Operating Profit before working capital changes -136.47 13.23
Adjustment for change in Current Assets and Current Liabilities
Current Assets:
Decrease/(Increase) in Inventory 39.43 -39.43
Decrease/(Increase) in Trade receivabless 180.67 -305.15
Decrease/(Increase) in Other current assets 302.62 -580.30
Current Liabilities:
(Decrease)/increase in Trade Payables 147.79 256.57
(Decrease)/Increase in Other Current Liabilities -3.97 16.92
Cash generated/{used) in Operating activities 530.08 -638.16
Direct Taxes Paid .00 .00
Net Cash generated/(used) in Operating Activities 530.08 -638.16
B. CASH FLOW FROM INVESTING ACTIVITIES
Sale of Fixed Assets 45.77
(Purchase) of Fixed Assets -484.08 -819.62
Security Deposits . 8.25 -9.60
Net Cash Generated in Investing Activities -447.56 -829.22
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from/ (repayment of) Long term borrowings -11.91 1500.00
Proceeds from/ (repayment of) short term borrowings .00 .00]
Interest Paid -47 -07
Net Cash (Generated)/used in Financing Activities -12.38 1499.93
Net Increase /(Decrease) in cash & cash equivalents 70.14 32.55
- Cash equivalents as on the beginning of the year 35.08 2.53
Cash equivalents as on the end of the year 105.22 35.08{
M/s V K SEHGAL FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Chartered Accountants
Firm Regn. No. 011519N m
- ud,_
= A c_‘f\
2 ChisRTERED o
Anuj Ma v Syed Zameer Ulla Anil TMOKral
Partner x Director Managing Director
M.No. 096530 DIN 07486691 DIN 01168540
Dated: May 18, 2023
Place:New Delhi
UDIN No- 24096530BKHAQE7289 i
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MFL INDIA LIMITED
NOTES TO ACCOUNTS TO THE BALANCE SHEET AS AT 315T MARCH,2024
(Figures in Lakh)
March 31,2024 March 31,2023
Other Financial Asset
Security deposits to parties 26.45 17.20
Total 2645 17.20
inventories
Stock in hand - 39,43
Total - 39.43]
Trade receivables
Trade Receivable -Considered good - Secured € %
Trade Receivable -Considered good - Unsecured 12448 305.15
Trade Recewable which have significant increase in Credit Risk 5 .
Trade Receivable -Credit Impaired - -
12448 305.15
Less:Allowance for bad and doubitful Debes’ -
Total 124.48 305,15
Trade Recelvable Ageing Schedule
Outstanding for following periods from due date of payment -31.03.2024
Particulars
< 6 months < 6 month-1 year 1-2 years 2-3 years >3 Years Total
Undisputed Trade receivables — considered good 97.00 2.00 25.48 - - 124.48|
Undisputed Trade receivables which have significant = i
increase In Credit Risk
Undisputed Trade receivables Credit Impaired = = - = -
Disputed Trade receivables — considered good 2 - - x
Disputed Trade receivables which have significant increase y L
in Credit Risk =
Disputed Trade receivables Credit Impaired z = = = = -
Gross 97.00 2.00 25.48 = 124.48|
Trade Receivable Ageing Schedule
Qutstanding for following periods from due date of payment -31.03.2023
Particulars
< & months < 6 month-1 year 1-2 years 2-3 years > 3 Years Total
Undisputed Trade receivables — dered good 305.15 = = = = 305.15
Undisputed Trade receivables which have significant z 5 d 5
increase in Credit Risk . =
Undisputed Trade receivables Credit Impaired - = - = - -
Disputed Trade receivables — considered good < = - = - =
Disputed Trade receivables which have significant increase % :
in Credit Risk ~
Disputed Trade receivables Credit Impaired > = - - -
Gross 305.15 = = - 305.15
Cash and cash equivalents
Cash in hand 280 3.48]
Balance in bank accounts 10243 31.60)
Tatal I{E.EZ 35.08
Loans and Advances
Usecuraed
Advances 61 405.62
Other Loans 3.53 4.72
Total 4.14 414.34
Other Financial Asset
Advance to Vendor 21
Total . 21
Other current assets
Prepaid expenses = 3.65
TO5 and TCS receivable 239.10 65.31
Others 1.36 01
G5T Receivable 78.23 14193
Total 31869 210:91
Borrowings
Unsecures BClors 1488.09 1500.00
A &Ag S
Fo 5 (@) 1488.09 1500.00




12 Trade payables

a) Total outstanding dues to micro enterprises and small enterprises 405.02 25548
b) Total outstanding dues to creditors other than micro enterprises and a2 1.86
c) Disputed Dues - micro enterprises and small enterprises
d) Disputed Dues - other than micro enterprises and small enterprises - g
Total 405,14 25734
CElAEa]
Break Up of Trade Payables
feul

Farteulars 31.02.2024 31.03.2023
Trade (pavables other than related parties | - 15.88]
Trade [payables to related parties) 405.14 241.46

Total 405.14 25734
Trade payable Ageing Schedule

Qutstanding for following periods from due date of -31.03.2024
Particulars < 1vear 1-2 years 2-3 years >3 Years Total
MSME 405.02 - - - 405.02
Others 12 = =l = J2
Disputed Dues - MSME - - - -
Disputed Dues - Others = - = - -
Total 405.14 - 405.14
Outstanding for following periods from due date of pay t-31.03.2023
Particulars < 1 year 1-2 years 2-3 years > 3 Years Total
MSME 25548 - - = 25548}
Others 1.86 - - 1.86)
Disputed Dues - MSME = = =
Disputed Dues - Others = = = = -
Total 257.34 - 257.34
13 Other Financial Liabilities
Audit Fees Payable 2.50 306
Salary payable 4.58 271
Expenses Payable Loo 00
Advance Fram Customers - 6.07
Other Payables 8.15 =
Total | 16.23 11.84
14 Other current liabilities

TD5 Payable 1.20 9.55‘
Total 120 9.56]




NOTES TO ACCOUNTS TO THE STATEMENT OF PROFIT ANL) LOSS FOR THE YEAR ENDED 315T MARCH, 2024
(Figures in Lakh)
Warch 31,2024 March 31,2023
15 Revenue From Operations
Sale of services 5258.04 1097.11
Sale of Goods 103.22 27771
Total 5361.26 1374 82
16 Other Income :
Interest on Fixed Deposits 113 142
Interest on Income tax Refund - .16
Short & long term Capital Gain on Mutual Fund 5.82 -
Profit on Sale of fixed asset 7.47 -
Short & Excess 19 .08}
Bad Debt Provision Reversed 11.91 3.66
Tatal 26.51] 5.33
17 Operating expenses
Freight charges & Handling Charges 1468.60 1044.04
Diesel And Fuel Expenses 1050.00 -
Fleet expenses 224581 217
Total 4304.40 1046.22
18 Purchase of stock in trade
Purchases of Goods 530.02 269.37
Purchase of Consumables 361 36.20
Total 533.63] 305.57
19 Employee benefits expense
Salary to staff ' 64.27 23.09
Admin Charges .03 .00
Director Remmuneratian 6.00 -
Total 70.30} 23.09
20 Changes in Inventory of Finished Goods
Opening Stock + 39.43 -
Less:- Closing stock = 39.43
Total 3g.43] -39.43
21 Finance costs
Bank Charges A5 01
Interest on TDS .02 05
Total 47| 07)
22 Depreciation and amortization expense
Depreciation on Fixed Assets 116.13 12.?6'
Total 116.13 12.76
23 Other expenses
Audit fees 2,50 2.80
Advertisement Expense a5 .36L
Electricity & Water Expenses 31 -
Office Expenses 5.07 -
Office Repair & Maintenance 30 11
Printing & stationary 3.88 3.45
Professional & Legal Expenses 3126 20,79
Rent Office 4.42 2.40
Travelling Expenszes 3,40 80
Business Promotion Expense A7 25
Filing Fees 25 .38
Misc, Expense 140 06
Brokerage 3.00 =
Cash Discount 3 322 -
Diwali Expenses € > 226 -
Car Running & Maintalnance Expense 216 -
Software Expense J1 08
Telephone Expenses A7 =
Rates & Taxes 389 -
65.01 3147




MFL INDIA LIMITED

Notes to Financial Statements
For the year ended 31* March, 2024

Note-1: Company overview

MFL India Ltd. is a company rendering logistics and supply chain services all over the country. The Indian
logistics & supply chain sector is increasingly becoming attractive to foreign and domestic operators as well as
strategic and financial investors. The company has the mission to extend its operations to every nook and
corner of the country in the years to come as the logistics & supply chain sector is also growing with the
growing India.

The Company is a public limited company incorporated on 28/11/1981 in India and has its registered at 94/4,
UG-F, UG-9 VILLAGE PATPARGANJ, DELHI East Delhi DL 110091 IN. The Company has its listing on
BSE Limited.

Note-2: Statement of compliance:

The standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time)
notified under Section 133 of Companies Act, 2013, (the “Act’) and other relevant provisions of the Act.

Details of the Company’s accounting policies are included in Note 3.
Note-3: SIGNIFICANT POLICIES
a)  Basis of preparation of financial statements

i. In accordance with the notification issued by the Ministry of Corporate Affairs, the Company is required
to prepare its Financial Statements as per the Indian Accounting Standards (‘Ind AS’) prescribed under
Section 133 of the Companies Act, 2013 read with rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 as amended by the Companies (Accounting Standards) Amendment Rules, 2016.
Accordingly, the Company has prepared these Financial Statements which comprise the Balance Sheet
as at 31st March, 2024, the Statement of Profit and Loss, the Statement of Cash Flows and the Statement
of Changes in Equity for the year ended 3 1st March, 2024, and a summary of the significant accounting
policies and other explanatory information (together hereinafter referred to as “Financial Statements™.

ii.  The financial statements have been prepared under historical cost convention basis except for certain
assets and liabilities measured at fair value at the end of each period.

ili.  The financial statements are presented in Rs. In Lakhs except otherwise indicated.
b)  Use of estimates and judgments

i) The preparation of the financial statements requires that the Management to make estimates and
assumptions that affect the reported amounts of assets and liabilities, disclosure of contingent liabilities
as at the date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. The recognition, measurement, classification or disclosure of an item or information in
the financial statements is made relying on these estimates.

ii) The estimates and judgments used in the preparation of the financial statements are continuously
evaluated by the Company and are based on historical experience and various other assumptions and




c)

existing circumstances. Actual results could differ from those estimates. Any revision to accounting
estimates is recognized prospectively in current and future periods.

Property, plant and equipment

The cost of property, plant and equipment comprises its purchase price net of any trade discounts and
rebates, any import duties and other taxes (other than those subsequently recoverable from the tax
authorities), any directly attributable expenditure on making the asset ready for its intended use,
including relevant borrowing costs for qualifying assets and any expected costs of decommissioning.
Expenditure incurred after the property, plant and equipment have been put into operation, such as
repairs and maintenance, are charged to Statement of Profit and Loss in the period in which the costs are
incurred.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the
sale proceeds and the carrying amount of the asset and is recognized in Statement of Profit and Loss.

Other Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Intangible assets with indefinite useful lives are carried
at cost less accumulated impairment losses.

Certain computer software costs are capitalized and recognized as intangible assets based on materiality,
accounting prudence and significant benefits expected to flow there from for a period longer than one
year.

Depreciation / Amortization

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method.

Amortization is recognized on a straight-line basis over their estimated useful lives. The estimated useful
life and amortization method are reviewed at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective basis.

. Assets held under finance leases are depreciated over their expected useful lives on the same basis as

owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end
of the lease term, assets are depreciated over the shorter of the lease term and their useful lives.

. Depreciation on tangible assets is provided as per the provisions of Part B of Schedule II of the

Companies Act, 2013 based on useful life and residual value notified for accounting purposes by
Electricity Regulatory Authorities.

Lease improvement costs are amortized over the period of the lease. Leasehold land acquired by the
Company, with an option in the lease deed, entitling the Company to purchase on outright basis after a



g)

h)

Estimated useful life of the assets are as follows:

Class of Property, plant and equipment Useful life
Plant and equipment 08 years
Furniture and fixtures i 10 years
Vehicles 08 years
Office equipment 5 years

. Useful life is either the period of time which the asset is expected to be used or the number of production

or similar units expected to be obtained from the use of asset. The estimated useful life, residual values
and depreciation method are reviewed at the end of each reporting period, with the effect of any changes
in estimate accounted for on prospective basis.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and demand deposits
with. an original maturity of three months or less and highly liquid investments that are readily
convertible into known amounts of cash and which are subject to an insignificant risk of changes in
value net of outstanding bank overdrafis as they are considered an integral part of the Company’s cash
management.

Inventories:

Cost of inventories includes cost of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Inventories of stores, spare parts, coal, fuel and loose tools are stated at the lower of weighted average
cost and net realizable value. Net realizable value represents the estimated selling price for inventories in
the ordinary course of business less all estimated costs of completion and estimated costs necessary to
make the sale.

Revenue recognition:

i. Sale of Services

Revenue is recognized to the extent that it is probable that economic benefit will flow to the Company
and that the revenue can be reliably measured. Revenue is measured at the fair value of the consideration

received or receivable. Revenue is reduced for estimated rebates and other similar allowances.,

Revenue from sale of logistics and other related services is recognized when substantial risks and
ards of ownership is transferred to the buyer under the terms of the contract.



11.

k)

ii. interest income

Interest income from a financial asset is recognized when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Employee benefits
The Company has following post-employment plans:

a. Defined contribution plans - provident fund

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to separate
funds and does not have any legal or informal obligation to pay additional sums. Defined Contribution
plan comprise of contributions to the employees’ provident fund set up as trust and certain state plans
like Employees’ State Insurance. The Company’s payments to the defined contribution plans are
recognized as expenses during the period in which the employees perform the services that the payment
covers.

A liability for a termination benefit is recognized at the earlier of when the entity can no longer withdraw
the offer of the termination benefit and when the entity recognizes any related restructuring costs.

Taxation

Income tax comprises current and deferred tax. Income tax expense is recognized in the statement of
profit and loss except to the extent it relates to items directly recognized in equity or in other
comprehensive income.

a) Current tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit differs
from ‘profit before tax’ as reported in the statement of profit and loss because of items of income or
expense that are taxable or deductibie in other years and items that are never taxable or deductible. The
Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

b) Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognized for all taxable temporary differences, except when it is probable
that the temporary differences will not reverse in the foreseeable future. Deferred Tax Asset are
recognized as and when there is reasonable certainty of profits in future years.

Earnings per share

a. Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of equity
shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus element in a rights
issue to existing shareholders, share split and reverse share split (consolidation of shares).

b. Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the




b

basic earnings per share and the weighted average number of equity shares which could have been issued
on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive
only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period,
unless they have been issued at a later date.

Provisions, contingencies and commitments:

a.

The Company has ongoing disputes with income tax authorities relating to deduction of expenses
of certain items. The Company is in receipt of notice of demand dated 21/04/2021 under section
156 of the income tax Act. 1961 for AY 2018-2019 for a sum of Rs 13,45,99,730.00.The liability
keeps on increasing on account of interest every year. The same also being contingent has not been
reported. The Company has already filed an appeal to the Commissioner of Income Tax (Appeals),
against the said order contesting the adverse decisions by the assessing officer. Taking into
consideration the facts and circumstances of the case and the past experience of the management,
it is of the opinion that the decision of the appellate authorities will be in the favor of the company
and hence they have not recognized the said liabilities in the books of account of the company .
Future cash outflows in respect of the above would be determinable on finalization of judgments
/decisions pending with various forum /authorities.

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that the Company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
" recovered from a-third party, a receivable is recognised as asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably
A disclosure for contingent liabilities is made where there is-
i. apossible obligation that arises from past events and whose existence will be confirmed only
by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or

ii. a present obligation that arises from past events but is not recognized because:

iii. it is not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; or

iv. The amount of the obligation cannot be measured with sufficient reliability.
A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets.



m)

h.  Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
reporting period.

i Provisions for onerous contracts are recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract.

Financial instruments

Financial assets and financial liabilities are recognized when Company becomes a party to the
contractual provisions of the instruments

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and finance fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognized immediately in Statement of Profit and Loss.

Financial assets

Financial assets are recognized when the Company becomes a party to the contractual provisions of the
instruments. Financial assets other than trade receivables are initially recognized at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognized at fair value, and transaction costs are
expensed in the Statement of Profit and Loss.

Subsequent measurement

Financial assets, other than equity instruments, are subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of both:

(a) the entity’s business model for managing the financial assets and

(b) The contractual cash flow characteristics of the financial asset.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortized cost (except

for debt instruments that are designated at fair value through profit or loss on initial recognition):

a) the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

b) The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount -outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through
other comprehensive income (except for debt instruments that are designated as fair value through profit
or loss on initial recognition):

a) the asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling financial assets; and

b) The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Interest income is recognized in Statement of Profit and Loss for FVTOCI debt instruments. For the
purposes of recognizing foreign exchange gains and losses, FVTOCI debt instruments are treated as



recognized in Statement of Profit and Loss and other changes in the fair value of FVTOCI financial
assets are recognized in other comprehensive income and accumulated under the heading of “Reserve for
debt instruments through other comprehensive income’. When the investment is disposed of, the
cumulative gain or loss previously accumulated in this reserve is reclassified to Statement of Profit and
Loss.

All other financial assets are subsequently measured at fair value.
Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of
the debt instrument, or, whers appropriate. a shorter period, to the net carrying amount on initial
recognition

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL. Interest income is recognised in Statement of Profit and Loss and is included in
the “Other income™ line item.

Financial liabilities

All Financial liabilities are measured at amortized cost using effective interest method or fair value
through profit and loss. However, financial liabilities that arise when a transfer of a financial asset does
not qualify for derecognition or when the continuing involvement approach applies, financial guarantee
contracts issued by the Company. and commitments issued by the Company to provide a loan at below-
market interest rate are measured in accordance with the specific accounting policies set out below.

Financial liabilities subsequently measured at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortized cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities
that are subsequently measured at amortized cost are determined based on the effective interest method.
Interest expense that is not capitalized as part of costs of an asset is included in the ‘Finance costs’ line
item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of
the financial liability, or (where appropriate) a shorter period. to the net carrying amount on initial
recognition.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. An exchange with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly. a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as
an extinguishment of the original financial liability and the recognition of new financial liability. The

—difference between the carrying amount of the financial liability derecognized and the consideration paid
= ‘afid payable is recognized in Statement of Profit and Loss.
UAN



h. Provision for liabilities and charges, Contingent liabilities and contingent assets

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with the applicable Ind AS.

Provisions represent liabilities to the Company for which the amount or timing is uncertain. Provisions
are recognized when the Company has a present obligation (legal or constructive), as a result of past
events, and it is probable that an outflow of resources, that can be reliably estimated, will be required to
settle such an obligation. If the effect of the time value of money is material, provisions are determined
by discounting the expected future cash flows to net present value using an appropriate pre-tax discount
rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Unwinding of the discount is recognized in the statement of profit and loss as a
finance cost. Provisions are reviewed at each reporting date and are adjusted to reflect the current best
estimate.

i. Cash Flow Statement

Cash flows are reported using indirect method as set out in Ind AS -7 “Statement of Cash Flows”,

whereby profit / (loss) before tax is adjusted for the effects of transactions of non-cash nature and any
oferrals or accruals of past or future cash receipts or payments. The cash flows from operating,

sting and financing activities of the Company are segregated based on the available information.

~y




81 ___._._.‘_._rd_JO

\73 Qa..t.w__.u._mw._u.
10'86LE- 76'99- 60°TELE- 5 - : vZ0¢e0IE
Pyt
uo se mw/fnnxmmmq
09'S2- 09'SYZ-
JeaA ay3 Joj awodu|

aAIsuayaidwo) |e1o ]|

T¥'¢SSE- 89'8L1 60'TELE- g
ECOT Y010
uo se aoue|eg

Sluawniisu| juswiole
sgujuley paulelay SaAJasaY |elauan anasal |eyde)
|10l |eroueuly punodwo?) duipusd Asuow .
" | jo1usuodwo) Ajinb3 uonesidde aseys
sn|dins pue aAJasay
ALIND3 ¥Y3H10 0T-'310N
] ¢6'¢09¢€ = ) 6'C09¢t
Y20 ED'TE 1eaj ay3 Buunp |enides ECOTVO'TO
uo se aouejeg aleys Aunb3 ui sagueyn uo se ajue|eq

VLIV FHVHS ALIND3 . 6-"910N

¥CO0TEO'TE P3pu3 poliad ay) Jo4
Aunb3 ul sa8ueyd jojuawaiels

Q131NN VIONI 14N



/\} MFL India Limited

CIN: L63040DL1981PLC012730
Contact No +91-11-32076767
E-Mail: helpdesk@ mflindia.in
website: www.mflindia.co.in

The Corporate Relationship Department,

The Bombay Stock Exchange Limited (BSE Ltd.),
Floor 25, Phiroze Jeejeebhoy Towers

Dalal Street, Mumbai — 400 001

Scrip Code: 526622
Dear Sir,

Sub: Declaration on Audit Report with unmodified opinion of the Statutory Auditors
for the Financial Year ended March 31, 2024

Pursuant to regulation 33(3)(d) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended vide notification
no. SEBI/L ADNRO/GN/2016-2017/001 dated May 25, 2016 and circular No.
CIR/CFD/CMD/56/2016 dated May 27, 2016 and DCS/ COMP/04/2016-17 dated June 01,
2016 we hereby declare that M/s V.K. Sehgal & Associates, Chartered Accountants, (Firm
Reg. No. 0011519N) Statutory Auditor of the Company, have issued an Auditor’s report with
unmodified opinion an Audited Financial Result of the Company for the quarter and year
ended March 31, 2024.

This is for your information and record.
Thanking You,
For MFL INDIA LIMITED

\!

Anil Thukral
Managing Director
DIN No. 01168540



