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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ACROPETAL TECHNOLOGIES LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of ACROPETAL TECHNOLOGIES
LIMITED (“the Company’jwhich comprise the Balance sheet as at 31" March 2017, the statement of
profit and loss and the cash flow statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of these
standalone financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Act
and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the Company has in place an adequate internal
financial controls system over financial reporting and the operating effectiveness of such controls.
An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our Qualified opinion on the standalone financial statements.

Basis for Qualified Opinion

1. The company has provided Interest on outstanding loans from banks/financial institutions
upto 31/12/2015. However the company has reversed the entire interest of Rs.
9,11,46,915/- stating that they are in the process of one time settlement with the
banks/financial institutions and likely to get substantial relief. Thus interest on the entire
loans from such banks / institutions are not recognised as expenditure for the year 2016-17.

2. The company received the Income Tax first appellate order for the Assessment year 2011-12
with substantial relief. As per the said order the income tax liability has come down from Rs.

10,44,80,750 to Rs.75,87,760.However the company has not recognised this as expenses.

3. Subject to provision for diminution in the value of investments as per Accounting
Standard13.

The companies investments is unquoted Equity shares in subsidiary/associate companies

are below.
Company Name Investments in [ Remarks
Equity shares
Subsidiary | i. Mindriver Info Tech 9,50,42,641 Net Worth Negative
ii. Vision Info Inc 1,35,975 Net Worth Negative
Associate | il Kinfotech Pvt Ltd 4,80,00,000 Net Worth Negative

The net worth of the investments are negative in (i),(ii)&(iii). In our opinion the above
diminution in the value are not tempaorary.

The latest financial of Binary Spectrum Soft Tech Pvt Ltd is not made available and hence we
are unable to express an opinion on the diminution in the value.

The company has not made any provision in the diminution in the value of such investments.
Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the Basis for Qualified opinion paragraph, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31* March 2017, and its loss and its
cash flows for the yepr ended on that date.




Emphasis of Matters:

We draw attention to the following matters in the Notes to financial statements:

1. The company is undergoing a problem in facing the going concern issue, here we mention
events that may cast doubt about going concern assumption as follows (as per para 10 of SA
570 "Going Concern”).

a.

The company has borrowings of Rs. 97,95,13,759 /- which became repayable in full
over one year before. The entity is already in breach of its agreed overdraft and the
bank has refused to renew the borrowings. The entity has also been unsuccessful in
applying to other financial institutions for re-financing. It is highly unlikely that the
entity will be successful in renewing or re-financing the Rs. 97,95,13,759 /-
borrowings.

As referred in Note 7(i) to the Financial statements ,company is facing difficulties in
paying statutory dues such as Service tax, TDS, Contribution to employees provident
fund, Employees stake insurance, Central sales Tax, Dividend distribution Tax and
Income Tax.

Statement of statutory dues outstanding for more than six months is as follows:

Nature of the | Overdue for more than
Dues six months on
31/03/2017 (Rs)
Provident Fund | 1,15,467

CST 4,12,500
DDT 1,56,34,793
Service Tax 2,95,44,351
Employees state | 13,72,513
Insurance

TDS 3,82,93,236

Note 2(c} in the financial statements which indicates that the Company has
accumulated losses and its Networth has been fully eroded, the company incurred a
net loss during the current year ( Rs.2.06 crores ) and previous year ( Rs.67.83 crores
} and, the Company’s current liabilities (Rs.155.32 crores } exceed its current assets
(Rs.7.14 crores) as at the balance sheet date.

As on May 1 2016, there were no employees on the rolls of the company and as
company is managing with the assistance of consultants for maintaining accounts
and allied activities.

These conditions indicate the existence of a material uncertainty that may cast
significant doubt about the Company’s ability to continue as a going concern.
However, the financial statements of the Company have been prepared on a going
concern basis.

b) Out of the Unsecured advances given to staff & ex-employees referred in Note 10(d) of

L
.

. the financial statements, there is uncertainty about recovery of Rs. 23,73,103/- as there is
no recovery during the year and these are outstanding for more than a year.



Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report} Order, 2016 {“the Order”) issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
‘Annexure-A’ a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a)

{b)

{c)

(d)

(e)

)

(g)

(h)

{g)

We have sought obtained all the information and explanations which to the best of our
Knowledge and belief were necessary for the purposes of our audit;

Except for the effects of the matter described in the Basis for Qualified Opinion paragraph
above, In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance sheet, the Statement of Profit and Loss and the Cash flow statement dealt with
by this Report are in agreement with the books of account;

Except for the matter described in the Basis for Qualified Opinion paragraph above, in our
opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act excepting AS 11 and AS 29 with respect to
Foreign exchange gains and disputed Income Tax Liability respectively, read with Rule 7 of
the Companies {Accounts) Rules, 2014;

The going concern matter described in Para (1) under the Emphasis of Matters paragraph
above may have an adverse effect on the functioning of the Company.

We have neither been given written representation from the directors nor secretarial audit
report for the year that none of them are disqualified as on 31.03.2017 from being
appointed as directors in terms of Sec 164(2). Form DD-B pursuant to sec 274(1)(g) of the
Companies act, 1956 has been filed on 27.10.2013, due to failure in payment of dividend
since 27.10.2012.

However the company is of opinion that Sec 164(2) does nat had to ipso facto vacation and
it envisages vacation only at the end of the present tenure.

The qualification relating to the maintenance of accounts and other matters connected
therewith are as stated in the Basis for Qualified Opinion paragraph above.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors} Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations, except disputed
Income tax liability on its financial position in its financial statements.

ii. The company did not have any long-term contracts including derivative contracts
for which there were any materfal foreseeable losses.



iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For K Gapalakrishnan & Co
Chartered Accountants
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Annexure - A to the Independent Auditors’ Report

The Annexure referred to in our independent Auditors’ Report to the members of the Company on
the standalone financial statements for the year ended 31 March 2017, we report that:

i} {a) The Company has maintained records showing full particulars of quantitative details of fixed
assets however the situation of fixed assets is not entered in the register.

{(b) The assets have not been physically verified by the management during the year.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the company the title deeds of immovable properties are held in
the name of the company. As per our examination of the documents, immovable properties of
the company have been mortgaged to various banks for various loans. We have been provided
with a copy of deeds, but no confirmation letter from the bank or institution was made available
to us.

i} The Company is a service company, primarily rendering software services. Accordingly, it does
not hold any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable.

ili) The Company has granted interest free loans to two body corporates covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’). The outstanding balances
for the granted loans are as foliows:

Persons covered in the Register | Date of grant of Advance Amount outstanding as on

maintained under Sec 189 31.03.2017 {in Rs)
Binary Spectrum Softech Pvt Ltd | Advances given on various 4,76,94,775
dates.
QOutstanding halance

pending from 2011-12

Ecologix knowledge solutions 01-01-2014 4,50,000
Pvi itd

a) The company has not stipulated any terms viz., rate of interest, repayment period etc
regarding the loan given specified by the company. As we did not get the information about
the reasons for the advances viz., business expediency or otherwise, we are unable to
express whether it is prejudicial to the interests of the company or not.

b) There has no interest agreed on such loans and there is no repayments from 01-01-2014.

¢) The advances are given over 2 years before the date of the balance sheet and we have
no information about whether the company has taken any steps to recover about advances.

Persons covered in the Registar | Amount outstanding as on 31.03.2017 (in Rs)
maintained under Sec 189

Binary spectrum softech Pvt Lid 4,76,94,775

Ecologix knowledge solutions Pvt itd 4,50,000

‘In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and




investments made. The company has provided guarantee in respect of the loans taken by its
two subsidiaries Vision Info Inc and Mindriver information Technologies Pvt Ltd in the year 2009-
10 and 2012-13 respectively .

v) The company has not accepted deposits from the public. There are balances outstanding in
Advance from four customers Rs.21.52 crores for a period more than 365 days from the date of
acceptance, which will be classified as deposits which are specified below as per sec 2(31) read
with Rule 2(c){xii) of the Companies act, 2013 .There are advances from Managing Director for
Rs. 1,97,05,501/- for which we were not provided certificate from him that it is not advanced out
of borrowed money and hence we are unable to report that whether it is deposit u/s 2(31) or
otherwise.

vi) The Central government has not prescribed the maintenance of cost records under section
148(1) of the companies Act, 2013 for any of the services rendered by the company.

vii} (a} Undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
sales tax, wealth tax, service tax, duty of custom, duty of excise, value added tax, cess and any
other statutory dues have not been regularly deposited with the appropriate authorities and
there have been serious delays in large no of cases.

Statement of Arrears of Statutory dues Outstanding for more than six months

Nature of the | Overdue for more than

Dues six months on
31/03/2017 (Rs)

Provident Fund | 1,15,467

CST 4,12,500

DDT 1,56,34,753

Service Tax 2,95,44,351

Employees state | 13,72,513

Insurance

TDS 3,82,93,236

(b) According to the information and explanations given to us, there are no material dues of duty of
customs, sales tax, duty of excise, service tax, value added tax which have not been deposited with
the appropriate authorities on account of any dispute. However, according to information and
explanations given to us, the following dues of income tax have not been deposited by the Company
on account of disputes:

Name of the | Nature of the | Amount{inRs) Period to which | Forum where
Statute dues amount relates dispute is pending
Income Tax | Income Tax and | 17,31,71,810 April 2011- March | CIT{(Appeals})-|,

Act, 1961 Interest 2012 Bangalore

Income Tax | Income Tax and | 28,00,62,900 April 2012- March | CIT(Appeals)-l,

Act, 1961 Interest 2013 Bangalore

viii) The company has defaulted in repayment of dues to financial institutions and banks.




Amouts in Rs

Bank/financial institution Loan Amount | Period of default

outstanding as on

31/03/2017
United bank of India 19,96,32,045 September 2012 - March 2017
South Indian bank 15,08,03,41¢6 December 2012 - March 2017
Axis Bank-CC 11,58,65,171 September 2014 - March 2017
Central Bank of India-TL 12,00,21,011 June 2014 - March 2017
SBT-Packing credit 29,39,73,703 February 2014 - March 2017
10B-Cash credit 74,60,675 June 2013 - March 2017
SBI Global Factors Limited 9,92,18,413 October 2013 - March 2017
India Factoring and Finance | 2,13,08,525 May 2014 - March 2017
Solutions Pvt Ltd

ix) The company has not raised moneys by way of Initial public offer, further public offer{including
debt instruments }Jand term loans during the financial year.

x) During the course of our examination of the books and records of the company, carried in
accordance with the auditing standards generally accepted in India, we have neither come
across any instance of fraud on or by the company noticed or reported during the course of our
audit nor have been informed of any such instance by the management.

xi) The Company has not paid / provided for any managerial remuneration for the year. So the
provisions of section 197 read with Schedule V to the Act are not applicable.

xii) In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii} Accarding to the information and explanations given to us and based on qur examination of the
records of the Company, there are no transactions with the related parties which require
compliance with with sections 177 and 188 of the Companies Act,2013 during the year.

xiv) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-A of the Reserve Bank of India
Act 1934.

For K Gopalakrishnan & Co
Chartered Accountahts
it umber: 0096005

. Proprietor
Memmbership number: 025421

' Bangalore

28™ April 2017
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Annexure-B

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Acropetal Technologies
Limited (“the Company”} as of 31 March 2017 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'}. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting {the “Guidance Note”) and the Standards on Auditing, to
the extent applicable to an audit of internal financial controls, both issued by the Institute of
Chartered Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2} Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with autherisations of
management and directors of the company; and

[3)_Provide reasonable assurance regarding prevention or timely detection of unauthorised

ndneil statements.
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Reasons for Disclaimer

During the financial year under audit only two accountants were carrying on the accounting
functions. They were supported by part time financial consultants. There has been frequent shifting
of the office. Hence the details of the Internal financial controls and documentation of policies and
procedures are not made available.

Because of the turnover in financial reporting personnel, we are unable to perform inquiries,
observations, or other procedures to understand the flow of transactions and related controls in
significant processes.

Disclaimer of Opinion

The system of internal financial controls over financial reporting with regard to the Company were
not made available to us to enable us to determine if the Company has established adequate
internal financial control over financial reporting and whether such internal financial controls were
operating effectively as at March 31, 2017.

We have considered the disctaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the standalone financial statements of the Company, and the
disclaimer has affected our opinion on the financial statements of the standalone Company and we
have issued a qualified opinion on the financial statements.

For K Gopalakrishnan & Co

- K Gpar:
Proprietor
. -Membership number: 025421

Bangalore
28" April 2017
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INDEPENDENT AUDITOR’S REPORT

To the Members of Acropetal Technologies Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of M/s. ACROPETAL
TECHNOLOGIES LIMITED {hereinafter referred to as “the Holding Company”)and its subsidiaries namely
Mindriver Information Technologies Private limited, Vision Info inc (the Holding Company and its
subsidiaries together referred to as “the ACROPETAL Group”),its associate namely Kinfotech Private
Limited which comprise the Consolidated Balance Sheet as at 31st March 2017, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information (hereinafter referred

to as “the consolidated financial statements”).
Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation of these consolidated
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as
“the Act”) that give a true and fair view of the consolidated financial position, consolidated financial
performance and consolidated cash flows of the company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act,
read with Rule 7 of the Companies {Accounts) Rules, 2014. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing
and detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material

,.,mlsstatement whether due to fraud or error, which have been used for the purpose of preparation of

Aeeolidated financial statements by the Directors of the Holding Company, as aforesaid.



Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on conducting our audit
in accordance with the Standards on Auditing under Section 143(10) of the Act. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required

to be included in the audit report under the provisions of the Act and the Rules made thereunder.

Because of the matter described in the Basis for Disclaimer of Opinion paragraph, we were not able to

obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
Basis for Disclaimer Opinion:

In the case of subsidiary companies and associate companies, none of the financials are audited and

hence we are unable to express any opinion on this.

The company has not drawn profit and loss account for the subsidiaries as there is no operations or
business during the year. There are secured loans in Mindriver Information Technologies Private Limited
Rs.2,67,50,495/- and Vision Info Tech Rs.44,03,63,557/- the company has not provided any interest on

such loans as the company claim that the matter is in the court.
Opinion
Based on the significance of the matter described in the Basis for Disclaimer of opinion paragraph, we
have not been able to obtain sufficient and appropriate audit evidence to provide a basis for an audit
opinion. Accordingly in our opinion

(@) Due to non provision of interest on loan there s under statement of loss.
(b} The consolidated financials are unaudited, we are unable to express an opinion on the financial

statements.

Other Matters

(a) Neither we, nor any other auditors have audited the of two subsidiaries namely Mindriver




Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

(a)

(b}

{c)

{d}

{e)

{f)

(g)

(h)

As described in the basis for disclaimer of opinion we were unable to obtain all the information
and explanations which to the best of our Knowledge and belief were necessary for the purposes
of our audit.

Due to the possible effects of the matter described in the Basis for disclaimer of opinion
paragraph, we were unable to state whether proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those books

The Balance sheet, the Statement of Profit and Loss and the Cash flow statement dealt with by
this Report are in agreement with the books of account;

Due to the possible effects of the matter described in the Basis for disclaimer of opinion
paragraph, we were unable to state in our opinion, whether the aforesaid Financial statements
comply with the Accounting Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014;

The matter described in the Basis for Disclaimer of Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company.

We have neither been given written representation from the directors of Holding company nor
received the statutory audit reports of the subsidiary companies in india for the year that none
of the directors are disqualified as on 31.03.2017 from being appointed as directors in terms of
Sec 164(2}, So we are unable to report whether directors of Group companies are disqualified or
not.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. Due to the possible effects of the matter described in the Basis for disclaimer of
Opinion, we are unable to state whether the company has disclosed the impact of
pending litigations on its financial position in its financial statements

sty w u\ Due to the possible effects of the matter described in the Basis for disclaimer of
@pmlon we are unable to state whether the company has made provision as required
ufder the applicable law or accounting standards, for material foreseeable losses, if any
:21 op the long term contracts including derivative contracts.



iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

Membership number: 025421

Bangalore
28 April 2017



Annexure-A
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of the Company as of and for the
year ended 31 March 2017, we have audited the internal financial controls over financial reporting of
Acropetal Technologies Limited (“the Holding Company”) and its subsidiary companies which are
companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The Respective Board of Directors of the Holding Company and its subsidiary companies, which are
companies incorporated in India, are responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (“ICAI'). These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit conducted in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the
extent applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to obtain

sufficient appropriate audit evidence to provide a basis for an audit opinion on internal financial controls
system over financial reporting of the Company.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparaticn of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
{1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with




provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements

Disclaimer of Qpinion

The system of internal financial controls over financial reporting with regard to the Company and its
subsidiaries in India were not made available to us to enable us to determine if the Company has
established adequate internal financial control over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2017.

We have considered the disclaimer reported above in determining the nature, timing, and extent of
audit tests applied in our audit of the financial statements of the Company, and the disclaimer has
affected our opinion on the consolidated financial statements of the Company and we have issued a
disclaimer of opinion on the consolidated financial statements.

gtjoithlamber: 0096005
{ iy
i
Proprietor—~"

Membership number: 025421

Bangalore
28 April 2017
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AUDITED STATEMENT OF ASSETS AND LIABILITIES AS AT 315T MARCH,2017.

{Rs in Lakhs }

Particulars

Standalone

Consolidated

For the year ended

For the year ended

31.03.2017 31.03.2016 31.03.2017 31.03.2016
Audited Audited Audited Audited

A EQUITY AND LIABILITIES
1. SHARE HOLDERS FUND:-
(a) Share Capital 3,889.03 3,889.03 3,889.03 3,889.03
(b) Reserves & Surplus {11,721.16} {11,505.80) {21,597.56) {21,382.21)
(c) Money received Against share warrants - - - “
Sub-Toatl-Shareholders Fund (7,832.13) {7,616.77) (17,708.53) {17,493.18)
2. Sahre application money pending allotment - - - -
3. Minority Interest = - = =
4. Non - Current Liabilities
(a) Long Term Borrowings - - - -
{b} deferred tax liabilities {net) 2 = - .
{c) Other long-term liabilities - - - 5
(d) Long term provision - - 37.99 37.99
Sub- total - Non-current liabilities - - 37.99 37.99
5. Current liahilities
{a) Short-term barrowings 10,481.73 10,504.89 19,658.79 19,681.95
(b) Trade Payables - - 336.06 336.06
{c) Other current liabilities 5,053.80 5,093.03 5,777.82 5,817.05
{d) Short term provisions - - - 2
Sub-total -Current Libilities 15,535.53 15,597.92 25,772.67 25,3835.06
TOTAL EQUITY AND LIABILITIES 7,703.40 7,981.15 8,102.12 8,379.87
B ASSETS
1 Non-current assets
{a) Fixed assets 3,297.76 3,474.85 3,486.63 3,663.71
{b} Goodwill on consolidation - - 1,285.91 1,285.91
(C) Non - current investment 1,851.79 1,851.79 420.00 420.00
(d) Deferred tax assets [net) 353.67 358.86 353.67 358.87
(e} Long term loans and advances 1,486.03 1,495.28 1,419.53 1,428.77
(f) other non- current assets - - - -
Sub -total-Current assets 6,989.25 7,180.78 6,965.74 7.157.26
2. Current assets
(a) Current investments - - - -
(b) Inventories - - - -
(€) Trade receivables 398.85 485.17 308.85 485.17
(d) Cash and cash equivalents 7.86 8.28 19.06 19.48
(e} Short - term loans and advances 307.44 306.92 718.48 717.96
(f) Other current assets - - - -
Sub-total-Current assets 714.15 800.37 1,136.39 1,222.61
TOTAL - ASSETS 7,703.40 7,981.15 8,102,13 8,379.87

Place: Bangalore
Date: 28th April 2017

By Order of the Board
For Acropetal Technologies Ltd.;

n .
oot |

D. Ravi Kumar
Chairman & Managing Director




