Registered Office

Date: 30t October, 2024
To,
The Corporate Relationship Department
The Bombay Stock Exchange Limited,
P.]. Towers, Dalal Street, Fort,
Mumbai - 400 001

Dear Sir,

Sub: Update about the Order from the Hon’ble NCLT, Ahmedabad Bench
Ref: - Scrip Code: - 500236 - Kanel Industries Limited

With reference to above captioned subject, and pursuant to Regulation 30 of SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, we are attaching herewith the
certified copy of order with approved resolution plan issued by the Hon’ble NCLT,
Ahmedabad Bench in the matter of Kanel Industries Limited under section 30(6) of
Insolvency and Bankruptcy code, 2016.

Kindly take the same on your records and oblige us.

Thanking You,

Yours faithfully,

FOR, KANEL INDUSTRIES LIMITED

Dhiren Kanaiyalal E;
Thakkar

0000000

Dhiren Thakkar
Director
DIN: 00610001

Encl: As above



IN THE NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD
COURT -2

ITEM No.305

IA(Plan)/35(AHM)2024 in
CP(IB)/146(AHM)2021

Orders under Section 30(6) r.w 31(1) IBC r.w Requlation 39(4) IBBI, 2016

IN THE MATTER OF:

Shri Prashant B Patel RP of Kanel Industries Limited ~ ........ Applicant
Vis
Shri Hiteshbhai Thakkar Suspended Director of Kanel ... Respondent

Industries Limited & Another

Order delivered on: 23/10/2024

Coram:

Mrs. Chitra Hankare, Hon’ble Member(J)
Dr. Velamur G Venkata Chalapathy, Hon’ble Member(T)

ORDER

The case is fixed for pronouncement of order.

The order is pronounced in open Court vide separate sheet.

-sd- -sd-

DR. V. G. VENKATA CHALAPATHY CHITRA HANKARE
MEMBER (TECHNICAL) MEMBER (JUDICIAL)




BEFORE THE ADJUDICATING AUTHORITY
NATIONAL COMPANY LAW TRIBUNAL
AHMEDABAD BENCH (COURT-II)

IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./ 146(AHM)/2021

[Under Section 30(6) read with Sections 31(1) of the Insolvency &

Bankruptcy Code, 2016 read with regulation 39(4) of the IBBI
2016]

Shri Prashant B. Patel
RP of Kanel Industries Ltd. ...Applicant

Versus

1. Shri Hiteshbhai Thakkar,
Suspended Director of Kanel Industries Ltd.

2. Ardent Ventures LLP
....Corporate Debtor

IN THE MATTER OF:

Shri Prashant B. Patel
...Applicant

Versus
1. Shri Hiteshbhai Thakkar

2. Ardent Ventures LLP
...Corporate Debtor

Order pronounced on 23.10.2024




IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

Coram:

MRS. CHITRA HANKARE
HON’BLE MEMBER (JUDICIAL)

MR. VELAMUR G. VENKATA CHALAPATHY
HON’BLE MEMBER (TECHNICAL)

MEMO OF PARTIES

Shri Prashant B. Patel,

Resolution Professional of

Kanel Industries Ltd

Having office at:

409, West Face,

Nr Bagbhan Party Plot Cross

Road Zydus Hospital Road,

Thaltej, Ahmedabad-380059 ...Applicant

Versus

1. Shri Hiteshbhai Thakkar,
Suspended Director of

Kanel Industries Ltd

Having address at:

A-32, Belleview Farms, Daskroi
Opp Dantal Ind Estate, Lapkaman,
Ahmedabad, Gujarat, 380060

2. Ardent Ventures LLP

A Limited Liability Partnership Firm,

Incorporated under the Limited Liability

Partnership Act, 2008

Having address at:

E-704, Maple Tree, Nr. Surdhara Circle,
— é‘hmedabad, Gujarat-380052

mw L e Corporate Debtor
; P \AN :
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IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

Appearance:

For the Applicant : Mr. Navin Pahwa, Sr Adv. a.w
Mr. Ravi Pahwa, Adv.

JUDGEMENT

1. The present application has been filed under Section 30(6)
of the Insolvency & Bankruptcy Code, 2016 (“IBC, 2016/the
Code”) by the Resolution Professional of the corporate
debtor inter alia seeking following prayer:

a) That this Hon'ble Tribunal may be pleased to allow the
present application, in the interest of justice;

b) That this Hon'ble Tribunal may be pleased to pass an order
approving the Resolution Plan annexed at Annexure-A which
has been duly approved by the CoC in its 6t Meeting held on
04.04.2024 in accordance with Section 30(4) of the IB Code,
such that pursuant to Section 31(1), the same shall be
binding on the corporate debtor and its employees, members,
creditors including the central government, any state
government or any local authority to whom a debt in respect

of the payment of dues arising under any law for the time
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IA (Plan) No./35(AHM)/2024
IN

CP (IB) No./146(AHM)/2021
owed, guarantors and other stakeholders in the Corporate

Insolvency Resolution Process of the Corporate Debtor;

¢) That this Hon'ble Tribunal may be pleased to grant any
ancillary or consequential directions or such other and
further reliefs as may be deemed fit and proper by this
Hon'ble Tribunal, in the interest of justice;

2. One Ardent Ventures LLP, the sole Financial Creditor,
Respondent no.2 had filed an insolvency application under
Section 7 of the Code being CP(IB) No.146 of 2021 for
initiation of Corporate Insolvency Resolution Process
(“CIRP”) against the Corporate Debtor which was admitted
vide Order dated 03.12.2021 and whereby applicant Shri
Prashant B. Patel was appointed as IRP. The public
announcement inviting the claims from creditors of the
Corporate Debtor was made in Form-A on 11.12.2021 and
after receipt of claims, the applicant constituted the
Committee of Creditors (“CoC”) on 31.12.2021.

3. The CoC comprised of one secured financial creditor i.e.,
Ardent Ventures LLP and one operational creditor i.e., State
Tax Department. The 1st CoC meeting was held on

-}07.01.2022 wherein the CoC confirmed the applicant as RP.

Page 4 of 14



IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

The 2nd CoC meeting was held on 11.02.2022 wherein CoC
took note of Information Morandum, appointment of valuers
to submit the valuation report for the assets of the
Corporate Debtor and approved the evaluation matrix
suggested by the applicant. The 3 CoC Meeting was held
on 09.04.2022 wherein resolution plan of one M/s. Kundan
Care Products Limited was discussed and rejected by the
sole member of the CoC as the value of the plan did not
match the liquidation value of the CD.

The 4th CoC Meeting was held on 13.04.2022 wherein the
CoC authorised the applicant to call for another Eol from
prospective Resolution Applicants and to file application
before this Tribunal seeking extension of CIRP for a further
period of 90 days. Accordingly, the applicant filed IA No. 480
of 2022 seeking extension of CIRP which was allowed by
this Tribunal vide order dated 08.06.2022 for a further
period of 90 days.

The 5t CoC Meeting was held on 27.06.2022 wherein the
applicant informed about receipt of three resolution plans
from prospective Resolution Applicants viz. (i) United

Eduplus Private Limited, (ii) Ardent Ventures LLP (the sole
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IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

financial creditor) and (iii) Kundan Care Products Limited.
This meeting was adjourned in order to enable the sole CoC
Member to consider the plans of the prospective resolution
applicants. The adjourned 5t CoC Meeting was held on
27.06.2022 wherein after deliberation of all the three plans,
the CoC approved the Resolution Plan of respondent no.2
Ardent Ventures LLP. The applicant filed IA 655 of 2022 for
approval of the resolution plan of respondent no.2 and this
Tribunal vide order dated 17.05.2023 directed the applicant
to revise the resolution plan in the light of the judgment
passed by the Hon'ble Supreme Court in the case of State
Tax Officer vs. Rainbow Paper Limited as there were tax
dues.

7. Respondent no.2 revised the resolution plan and it was put
to vote by the applicant in the 6t CoC meeting held on
04.04.2024 wherein the CoC with 100% voting approved the
revised Resolution Plan. The amount provided for

stakeholders under the plan is as under:

Sr.No. Description Amount (in Lakhs)

i CIRP Cost 10

Proposal for Secured Financial | 1496
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IA (Plan) No./35(AHM) /2024
IN

CP (IB) No./146(AHM) /2021

Creditors

3. Proposal for Secured | 32.98

Operational Creditors

4. Proposal for Unsecured | 5.78

Operational Creditors

9. Proposal for Employees and|0.15
Workmen

6. Payment for Working Capital | 100
Requirements

' Total discharge 1645.16

8. As per Part M of the Resolution Plan, since the Resolution
Applicant is the sole financial creditor of the CD and holding
100% voting rights in the CoC, it is proposed that
implementation of Resolution Plan shall be monitored by a
Monitoring Committee/Agency consisting of Mr. Keyoor
Bakshi (Designated Partner of Resolution Applicant) and
Prashant Patel (RP).

9. The applicant stated that the Resolution Plan of Successful
Resolution Applicant is in compliance of Section 30(2) of the
Code and Regulation 38 (1A) of the CIRP Regulations. The

\ applicant further submitted undertaking qua Section 29A
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IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

among others. The applicant has also verified the eligibility
of the resolution applicant M/s. Roopyaa Tradebizz Limited

in terms of Section 29A.

10. As per Clause 6 in Part K of Chapter V of the Resolution
plan, the summary of means of finance for the Resolution
plan is as under:

Sr. Particulars 2022-23 (Rs.Lakh)
L Conversion of Debt into Equity 1496.25
2. Unsecured Loans 149.41
Total 1645.66
11. The applicant has annexed Form H with the application,

according to which the fair value is Rs.16,99,82,500/- and
liquidation value is Rs.11,90,80,000/-. The Resolution Plan
submitted by R-2 is in compliance of the IB Code and its
Regulations. The Resolution Plan does not contravene any
of the provisions of the law for the time being in force. The
Resolution Plan also provides for performance security as
per Regulation 4A of Regulation 36B of IBBI (Insolvency
Resolution Process for Corporate Persons) Regulations,

2016.

Page 8 of 14




12.

13

I1.

III.

IA (Plan) No./35(AHM)/2024
IN

CP (IB) No./146(AHM)/2021
In view of above, we observe that the Resolution Plan is in

compliance of the provisions and we are satisfied in respect
of the same. We find that the Resolution Plan has been
approved with 100% voting share and is above the
mandatory requirements. As per the CoC, the plan meets
the requirement of being viable and feasible for the revival of
the Corporate Debtor. On perusal of the documents on
record, we are also satisfied that the Resolution Plan is in
accordance with sections 30 and 31 of the IBC and also
complies with regulations 38 and 39 of the IBBI (Insolvency
Resolution Process for Corporate Persons) Regulations,
2016.

Hence, we pass the following order:

ORDER

Application is allowed.

The approved Resolution Plan’ shall become effective from
the date of passing of this order.

The order of moratorium passed by this Adjudicating
Authority under Section 14 of IBC, 2016 shall cease to

have effect from the date of this order.
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IV.

VII.

VIIL.

IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM) /2021

The Resolution Plan so approved shall be binding on the
Corporate Debtor and its employees, members, creditors,
guarantors and other stakeholders involved in the
Resolution Plan.

The monitoring committee as proposed in the resolution
plan shall be constituted for supervising the effective
implementation of the Resolution Plan and continue till the
payment plan is fully realised and is distributed.

The Resolution Professional, Shri Prashant B Patel, shall
be released from the duties of the Resolution Professional
of the Corporate Debtor as per the provisions of the IBC,
2016 and rules/regulations made thereunder from the date
of this order.

The Resolution Professional shall forward all records
relating to the conduct of the corporate insolvency
resolution process and approved Resolution Plan to the
Insolvency and Bankruptcy Board of India to be recorded
in its database.

As regards various reliefs and concessions which are being

sought, we hereby grant the following reliefs and
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IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

concessions only as against reliefs and concessions
claimed by the resolution applicant.

IX. After the payment of the dues to the creditors, as per the
resolution plan, all the liabilities/claims of the said
stakeholders shall stand extinguished and other claims
including Government/Statutory Authority, whether lodged
during CIRP or not, shall stand extinguished after approval
of the resolution plan.

X. From the date of this order, all claims against the
Corporate Debtor, except those provided in the plan of the
Corporate Debtor stand extinguished.

XI. From the date of this order, all encumbrances on the
assets of the Corporate Debtor before the Resolution Plan
shall stand extinguished. No reliefs and concessions are
granted to guarantee if any issued by the suspended
management in an individual capacity to any of the
creditors.

XII. For reliefs and concessions sought from the Government /
Statutory Authorities, we direct the resolution applicant to
approach the concerned Authorities. The concerned

. Authorities are to consider and decide the matter as per
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XIII.

XIV.

XVIL.

IA (Plan) No./35(AHM) /2024
IN
CP (IB) No./146(AHM) /2021

applicable provisions of law for effective implementation of
the Resolution Plan.

As regards reliefs prayed under various provisions of the
Income Tax Act, 1961, the Corporate Debtor/ Resolution
Applicant may approach the Income Tax Authorities who
shall take a decision on relief and concessions sought by
the resolution applicant in accordance with the provisions
of the Income Tax Act, 1961.

The Resolution Applicant shall be entitled to review, revise
or terminate any appointments / agreements /
understanding entered into by or on behalf of the
Corporate Debtor in accordance with the terms and
conditions of such agreements / MoUs /contracts.

The management of the Corporate Debtor shall be handed
over to the Board of Directors as may be nominated by the
SRA for the proper running of the operations /business of
the Corporate Debtor.

The Board of Directors of the Corporate Debtor shall also

be reconstituted and procedural compliances shall be done

‘I to give effect to such reconstitution.
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IA (Plan) No./35(AHM) /2024
IN
CP (IB) No./146(AHM) /2021

XVII. The SRA shall, pursuant to the Resolution Plan approved

under Section 31(1) of the Code, obtain necessary
approvals required under any law for the time being in
force within a period of one year from the date of approval
of the Resolution Plan vide this order or within such period

as provided for in such law, as the case may be.

XVIIL. All the approvals of shareholders/members of the

XIX.

XX.

Corporate Debtor shall be deemed to have been obtained
and the provisions made in the Resolution Plan as regards
the restructuring of capital shall be binding on them.

With respect to the grant of license/ Government approval,
if the license or approval is terminated, suspended or
revoked, the resolution applicant may approach the
concerned Department/ Authorities for such approval/
renewal and Government Authorities may consider the
request of the resolution applicant as per applicable
provisions of law for effective implementation of the
resolution plan.

A certified copy of this order be issued to all concerned

parties upon compliance of all requisite formalities.
3
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IA (Plan) No./35(AHM)/2024
IN
CP (IB) No./146(AHM)/2021

XXI. Accordingly, IA (Plan) No./35(AHM)/2024 in CP (IB)

No./146(AHM)/2021 is disposed of.

-sd- -sd-
DR. V. G. VENKATA CHALAPATHY CHITRA HANKARE
MEMBER (TECHNICAL) MEMBER (JUDICIAL)
PS :
Prepared by \ﬁ kas h— (Certified to be Trye Copy T the Or

Deputy Registrar
NCLT, Ahmedabad Bench
Ahmedabad

| Signamreluiforf

Dete 25’/“)/2-‘1

|
[
|
|
|

Date of pronouncement of Order: 2 3 "“/’-‘4 } ,
Date on which application for Cerlified Copy was made: 2  /1° e
Date'on which Certified Copy was ready: 2 ¢ [18) 2k

' Date on which Certified Copy delivered: 25 [1~]24
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mms OF THE 6™ MEETING OF COMMITTEE OF CREDITORS OF KANEL

STRIES LIMITED HELD ON SATURDAY, THE 04THAPRIL, 2024 AT THE

REGISTERED OFFICE OF THE COMBANY AT 203/ABHIJEET BUILDINGS; NEAR
6 ROAD, ELLISSBRIDGE, AHMEDABAD-380006 IN AT 11:30 AM

DISC : [ (4

Following were present at the meeting:
1. Mr, Prashant B Patel, Resolution Professional & Chairman
2. Mr. Keyoor Madhusudan Bakshi —Authorised Representative of Ardent Ventures LLP

3. ?ﬂdxl;l;t;slﬁthnnmyalulThskkar, Director of the suspended Board of Kanel Industries
imi

1) Welcome Address by the Resolution Professional:

<o, e ety ST

Company-was informed that 85 per Regulation 24 (1) of the Insolvency. and Bankruptcy Board
of India (Insolvency Resolutions Process for Corporate Persons) Regulations, 2016
(hereinafter called CIRP, Regulations) the Resolutions Professional shall act-as Chairperson
of the meeting of the Comumittee. Accordingly, Mr. Prashant B Patel, Interim Resolution
Professionsl as appointed by NCLT, Ahmedabad vide order dated 09 December, 2021,

occupied the chair.

* 2) Introduction Roll cal/Quorum:

informed that as per Regulation 22(1) of CIRP, Regulations, the quorum for
the meeting of members of the Committee was-at least 33% _of {he voting rights present cither
deo-conferencing or other audio-visual means. m.cminnanmokmll call

in person or by Vi
for every participant pursuant 16 provisions of Regulation 24 (2)- Pursuant to provision 24(3),
present in the meeting.

a&ertheRoleaﬂ,heinfomodparﬁcipanls"mmeswhowcm

The Chairman

Details of participants:

1, Mr. Prashant B Patel, Resolution Professional & Chairman
_Authorised Representative of Ardent Ventures LLP

irector of the suspended Board of Kanel Industries

3. Mr. Hiteshbhai Kanaiyalal Thakkar, D
Limited W
/ A

2. Mr. Keyoor Madhusudan Bakshi
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The Chairman informed that except the Financial Creditors, none was having right to vote on

. the agenda items. However, others were free to make suggestions and bring to the notice of

Committee any information relating-to CIRP,

3) To take note of Minutes:of 5*CoC meeting held on 27" June, 2022 and Minutes of

4)

Adjounrned 5" CoC meeting held on 29 June, 2022;

The Chairman of the COC confirms the minutes of Minutes of 5th CoC meeting held on.27th
Tune, 2022 and Minutes of Adjourned 5th CoC meeting held on 25th June, 2022 at
203/Abhijeet Buildings, Near Mithakhali 6 Road, Ellissbridge, Ahmedabad-380006, at 5:00
P.M. The members of the COC afier considering all the relevant points took note of the

same,

To discuss and approve the Resolution Plans submitted by the Resolution Applicant;

The Resolution Professional has verified revised Resolution Plan from the Resolution
Applicant Ardent Ventures LLP in response order dated 179 May ,2023 of National
Company Law Tribunal, Ahmedabad bench. Members of CoC discussed the resolution plans
submitted by the resolution applicants and efter deliberations, passed the following

Resolution:
RESOLVED THAT subject to the confirmation of National Company Law Tribunal, revised
Resolution Plan submitted by M/s. Ardent Ventures LLP be and is hereby approved.

RESOLVED FURTHER THAT, Shri Prashant Patel, Resolution Professional, be and is
hereby authorized to prepare and submit necessary application to Hon'ble NCLT,
Ahriiedsbad Bench and he be and is hereby authorized to appoint Advocate(8), other

professionals and to-take all steps as may be required. W



16
5) Vote of thanks

'Ihcmwasnoothermmmrto discussed. so that meeting concluded with & vote of thanks to
chair.

[
!

A
rashant B Patel
Chairman,
Resolution Professional
For, Kanel Industries Limited
Regl:h‘atlon no: IBBI/IPA-002/IP- No. 0827!201}20_20{12627




Resolution Plan for Kanel Industries Limited
Ganeral Detalls
1. Name of the resolution applicant: Ardent Ventures LLP

2. Status of the applicant

[]  indvidu Company
[V] Parnership FimaLp []  Anyoherentiy

3. Correspondsnce address of the Resclution Applicant:
E-704, Mapls Tree, Nr. Surdhara Circls, Ahmedabad; 380052, Gujarat.

PAN of the resolution applicant: . ABHFAB433F
E-mail ID of the resolution applicant:  welcome.ardentventures@gmail.com;
Phone No.: +9193216 07366

N oo

Relationship of the resolution applicant with the Corporate Debtor, if any:
The Resolution’ Applicant is a Secured Financial Creditor of the Corporate
Dabtor. The Resolution Appiicant has no other relationship with the Corporate

AER
s e b
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I8
Resolution Plan
(Pursuant to Sectlon 31 of the Insolvency and Bankruptcy Code, 2016 read with
Regulations 37, 38.& 39 of the Insolvency and Bankruptey Board of Indfa (Ingolvency:
Resclution Procgss for Corparata Persons) Regulations, 2016.

In the matter of Kanel Industries Limited

Pursuant o an advertisement/ lstter/notice Issued by RP on 13® April, 2022 Inviting
resalution plans from potential resclution applicants for Kanel industries Limited, the
Resolution Appiicant had earlier submitted a Resolution Plan. Thereafter, Hon'ble
National Company Lew Tribunal, Ahmedabad Bench, vide Order dated 17.05.2023
had allowed the Resolition Applicant to révisa and resubmit-a fresh Resolution Plan.
Accordingly, we Ardent Ventures LLP (Resolution Applicant), hereby present a
revised Resolution Plan based on the Information Memorandum and various
documents available in.the public domain. The Resoluion Plan complies with the
provisions of Section 31 of the Insolvency and Bankruptcy Code, 2016 read with
Regulations 37, 38 & 39.of the Insolvency and Bankruptcy Board of India (Insolvency
Resolution Process for Gorparate Persons) Regulations, 2016.

INDEX
Sr Particulars Chapter | Page
No. Nos.
1. . | Introduction of Resolutian Applicant I 3
2 [ information of Corporate Debtor 0 5
3. | Definition & Construction T Tow
%. | Mandatory Gompliance V 14-18
5. | Resclution Plan B 13_41
8. | Assumptions and Limitations | Vv 48-47
7. | Concluding Remarks Vi [ 48
B. | Effective Date:Actions Vil | 40
9~ | Deciaration = 50

BT TS
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CHAPTER | |
INTRODUCTION OF RESOLUTION APPLICANT

1. Ardent Ventures LLP (LLPIN AAI-8404/ (PAN ABHFAB433F) is a limited Tiabilty
. partnership reglstered under the: provisions of the Limited Liabliity Partnerships
Act, 2008. The LLP was registered on 24® March, 2017 having ifs registered
offica at E-704, Maple Tree, Nr. Surdhara Circle, Anmedabad: 380052, Gujarat. It
is engaged In the business of identifying, promating and Investing in lucrative
business ventures. The Net Worth of the LLP as on 31% March, 2023 is Rs.
778.70 lakh,

2. Ardent Ventures LLP Is a family owned:emuy. The LLP was originalfy: promoted
by Ms. Kamini Bakshi and Ms: Vrushti Kachchhi. The LLP s currently‘managed
by Mr. Keycor Bekshi and Mr. Harshit Kachchhi as Designated Pariners.

3. Mr. Keyoor Bakshi Is a graduate in commerce and lews and s also a fellow
member of The Institute of Company Secrataries of India. He possessesover 40
years experiance in the fields of finance, laws and management. He has been-an
Independent Direclors of several reputed companlies. He Is presently serving as
independent Director of the following companies:

Gokul Agro Resources Lid. | A leading edible and non edible oil company
with a tunover of Rs. 10,000 crore.
[ infibeam Avenues Lid. A leading payment aggregator compeny.
Kiri Industries Ltd. A leading chemical company.
Praveg Ltd. A leading: hospitality and Event menagement
company.

4. Mr. Harshit Kachchhi is a graduate in Computer Sclence. He has also completed
a management programme from the Indian Institute.of Management, Bangalore.
He possesses over. 12 years of experiance In Information technology and
management. He Is the Managing Director of Cemseal Industries Ltd., a company
promoted by Ardent Ventures LLP and engaged in manufacturing Ganstmd!un

Chemicals.
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5. Ardent Ventures LLP has promoisd few companies and hes also made
Investments In shares and. real estate.

6. The financlal position of Ardent Ventures LLP is fumished hereln below:
Amount - Rupess in Lakhs

Particulars 2022-23 [ 202122 | 2020-21
Investments 58525 | 636.74| 898,87
Current Asssts 105929 | 110260 63657
[A] Total Assets 164454 | 1730.34 | 143254
[B] Total Liabifities : 866.04 | 969.10| 775:58
[C] Partners' Capital [A] — [B] : 778.70 | 776.24| 65896

The annual accounts of Resolution Applicant for last three financlal years of the
LLP have already been submitted to the Resolution Professional.

7. Ardent Ventures LLP is a wholly cwned subsidiary LLP of Ardent Avenues Ltd.
The following are'the Partners of the LLP:

Sr.No. Name: of tha Partner
1 Ardent Avenues Lid. _ ]
3| Harghit Kachehhl (Nomjnee of Ardent Avenues Limitad)

8. The following persons are the Designated Partners of Ardent Ventures LLP:

Sr. No, : Name DIN
1~ | Keyoor Bakshi 00133588
2 Harshit Kachechhi 08018384

6. Ardent Ventures LLP had submitted an Expression of Interest n response toan
advertisement dated 13* April, 2022 issued by the Resolution Applicant. Itis:now
submitting its revised Resolution Plan as allowed by tha Hon'ble NCLT.

10.The LLP, Le. the Resolution Applicant has no relationship with tha Corporate

Debtor except thatthe LLP is @ Financial Creditor of the Corporate Debtor.

)
et nst?
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CHAPTER Il
INFORMATION OF CORPORATE DEBTOR

. Kane! Industsies Limited, the Corporate Debtor Is @ Public limited: Company

incorporated on 26* January 1892. The Corporate Dabtor is an active company
under CIN: L15140GJ1882PLCO17024, The registered office of the Corporate
Debtor I8 situated at 203, Abhijest, Mithakhall Six Roads, Ahmedabiad: 380006,
Gujarat. The equity shares of the Corporate Debtor are listed on the Bombay
Stock Exchange (BSE). The Corporate Debtor was manufacturing. and marketing
edible and ron edible oiis. The operations of the Corporate Debtor are
discontinued since a long time and the Corporate Debtor Is presently a defunct
company.

. The edible and non edible oll industry has undergone ssa changes over past

several years. The big players have grown bigger and bigger while the small
players have aither closed thelr operations or have been struggling-for survival.
The Corparate Debtor's plant and machinerdes are very cld and obsclste, and
require complete overhaul or total replacement with moedem ‘equipments.

. The Corporate Debtor is cumently undergolng the Corporate Insoivency

Resolution Process (CIRP) under the Inscivency and Bankrupicy Cods; 2016 (the
Code) and rules and regulations framed thereunder pursuant to an Owder dated
39 Dacember, 2021 passed by the Hon'ble National Company Law Tribunal,
Ahmedabad Bench at Ahmedahad (NCLT), Mr, Prashant Bharatkumar Patel is
appolnted as the Resolution Professional in the matter.

. The Resolution Applicant belleves that the eardier business activities and

business models of the Corporate Debtor remalns unviable because. of huge
working capifal and long term cepital expenditure requirements, and the
Infrastructure of the Corporate Debtor can be used In altemate products and
business modals, which can help In effective resolution of Insolvency of the

Corporate Debtor.

. The Resolution Applicant therefore bejieves that all stakeholders of the Corporate

Debtor will benefit from the revival of the Corporate Debtor if new business Is
commenced by effectively ufilizing the assets of the Corporate Debtor. Such
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ravival will also-ansure generation of economic activity-and payment of revenues-
1o the govemmant exchequer in future.

6. The financial .position of the Comporate Deltor ag on 31% March, 2023 as
available on the-wabsite of BSE Is:as under:

__Particulars ‘Rs. Lakh
[A] ASSETS
Non Gurrant Assets
F_kad Assets ; 57.47
_Investments : 0.15
| Current Assets
| Trade Re ) 201.04
| Cash.onHand 025
[Bank Balancs 0.75 |
‘| Loans & Advances. 178.53
[ TA] Total Assots 529,18 |
[B] LIABILITIES
Non CurrentLiabllities
Long Term Liabllifies
Unsecurad Loans 616,34
"Current Liabllities
Trade Payablé 90.64 |
Other Current Lizbilties. 87.64
Provisions 86.8
[B] Total Liabilities 1238.89
Not Worth [AL = [B] (708.70)
"Represented by -
Equity 1841.24
 Reserves (2550.84)
Net Worth [A] - [B] 08.70

As disclased.above; the .enﬁN'equgty-.capnal of the Corporate Debtor is eroded

and s Net Warth Is significantly negative. Accardingly, ther is o value of the
shares hald by tha sharehoiders of the Corporate Debtor.
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CHAPTER Il
DEFINITIONS AND CONSTRUGTION

1. “Affiliate” means in respect of any Person, any other Person that directly or
indirectly, through one or more intermediate Persons, Controls, js Controlled
by, or Is under the common Contrel of such Person and In case of Persons
who ere. naturalpersons, any other Person who Is a Relafive-of such Person
and any other Pesson Controlled by such Person or the Relatives. of ‘such
Person;

2. “Applicable Law" means all applicable statutss, enactments or acts of any
legislative body in India, laws, ordinances, rules, byedaws, regulstions,
notifications, guidelines, pollcies, directions, directives and orders of any
‘Governmental Authority or any licgnses, consents or approvals granted by any
Governmental. Authority, and any modifications or re-enaciments of eacht
hereof;

;.
¢
]

3. “Appointad Date™ means the date as may be approved by the NCLT or such
other appropriate authority.

4 “Board" means the Board of Directors of the Corporate Debtor.

5. “Business Permits” means all licenses, regisirations, permits, consents, no-
objections, authorizations and approvals obtained or required by the Corporate

Debtor for the canduct of its business.under Applicable Law.;

6. “Business Undertaking or Undertaking” shall mean all the undertakings and
antire business of Kanel Industries Limited, the Corporate Debtoras a going
concem and shall include as of the Appointed Date (without limitation).

(@) all assets and properly wheraver situated, whether movable or
immovable, tangible or intangible, real or personal, in possession of

reversion, corpereal or incorporeal of whatever nature, Including land

(whether freehold or lsasehold), plant and machinery. bullding, offices
(including marketing offices and llaison offices), captive power plant, any

interest In propertles co-owned, premises, capital, work-n-progress,
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current aesets (Including Inventories, sundry debtors, bills of exchange,
loans and advances), vehicles, godowns, siocks and stores, warehouses,
furniture, fixtures, office equipment, appliances accessories, power lines,
water pipelines, share of any foint assets, subsidiary, associates,
investments and other faclities and all cash and bank balance; all
employees; all debts and lisbilRies of the Corporate Debtor [n the manner
restructured as per the Resolution Plan; all legal proceedings éxpluding
proceedings covered and dealt with under the Resolution Pian, pertaining
or relgtad to the Transferor Company;

(b) all permits, quotas, rights, enitiements, industrial and other ficences, bids,
tenders, letters of intent, memorandum of undertaking, expression of
interest, pemmissions, approvals, consents from various authorities
including municipal (whether granted or pending), subsidles, recelvables,
trade mark, patents, copyrights, all other Intellectual property, benefit of
any deposits, assets, properties or other interests, financial assets
including Investments of all kinds, funds belonging to or utilized by the
Corporate Deblor, bank accounts, priviisges and all other rights and
banefits.including tax , direct.or, Indirect Inciuding advancs tax.paid or.any
tax deducted in respect of any Income recelved, sales tax deferrals and
exemptions and other berieflis; leass, rights, membership, lease rights,
power and facilitles of every kind, nature and description whatsoever,
rights to use and avail of telephones, telexes, facsimile connections and
installations, utilities, electricity and other services, provisions, funds,
benefits of any agreements, contracts and amangements and glf other-
Inarest In connection with or relating to the Corporate Debtor; :

(©) ll eamest money andlor securlty deposits paid by the Corporate Debtor;

(d) all records, files, papers, wabuiiés, domaln names, software licenses,
manuals data, catalogues, quotations, sales and advartisement matetfals,
customer credit information, customer pricing information, and cther

racords whether in physical or ‘elsctronic form in connection with or

relatingto the Corporate Debtor;

7. “CIRP Regulations" means the Insolvency and Bankruptcy Board of India

(Insolvency Resolution Process for Corporate Persons) Regulations, 20186,

rs amended;




)

10.

11,

12

13.

14,

25

“Claim” means a right to payment, right to remedy arising pursuant to a .
contract, undsranylawfurthaﬂmabelnglnforce,lraumbmchglvesmtoa
right to payment, whether or not ‘such right Is reduced to judgment, fixed,
d!spuled.mdhputad lagal,eqtlﬂnble,rnatumd,wmwﬁ.u'ad‘aewmdor
unsecured, contingent crystallized or fructified, of any nature whatsoaver
including Iinterest, demages, sanctions, penalties and fines whether claimed by
any Government Authority, Credtions or any other-person.,

"Code" shall mean the Insolvency and Bainkruptcy Code, 2016 (to the extent
notified and in force) read with the Inscivency and Bankruptcy Board of India
(Insolvency Resolution Process for Corporate Persons) Regulations, 2016,
including any other applicable rules and regulstions and any modifications,
ciarifications, re-enactments or amendments thereof from tims to time;

“Companies Act, 2013" means the Companies Act, 2013 (to the extent
nofified and In farce) and every modification or re-enactment thereof and
references to sactions of the Act shall ba.deemed to mean and Include reference
to sactions enacted in modification or replacament thereof.

"Committse of. Creditors” means the committes of the creditors of the
Corporate Debtor formed in accordance with the provisions of Section 21 of the
Code;

Corporate Debtor” means Kansl industries Limited.

“Debt" means debt defined under Section 3(11) of the Code;

"Effactive Date™ means the date of recelpt of the order passed by
Honourable. NCLT for approving tha Resolution Plan in all respect. Further
in case any of the affected parties challenges the order of NCLT before
NCLAT or any other competent Court of Law or judicial or semi judicial
authority or nﬁminlntraﬂm authority and any suthority passes any interim
order restraining the Implementation of the order of NCLT, the sffectiva date
shall haﬁﬁdgtaqnvdﬁdl any such order is removed, vacated or set aside.
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15, "Encumbrance” means any mortgage, pledge, options, equitabla: htsmst_,
assignment: or-any other charge created by way of secyrity, hypathe
right of cther pereon, claim, secyrity Intarest, euunnhranca.ﬂ!edefed. tﬁio
retantion agreement, voting trust:agreement, interest, lien, charge, restriction
or limitation .of any nature whstscsver, encroachment, right of way,
easement rights, including restriction on use, voting rights; transfer, receipt
of income or exercise of any other right related to ownership, or any other
security Interest of any kind whatsosver, or any arrangement, whether
conditional or otherwise, to create any of the above and Includes any
arrangement that has the commercial effect of an encumbrance. or security

interest;

16. "Equity Share” means an equity shara of the Corporate Debtor of a face
value of Rs. 10/- (Indlan Rupees Ten) each;

17, "Financlal Creditors” has the meaning ascribed to It in the Cade;

| 18, "Govemmental Authority” shall mean the President of India, the
' Govemment of India, the Govemor and the Govemment of any State In
India, any Ministry or Department of the same, any municipal or local
authority, any public sector undertaking established and controlled by. the
central govemment ‘or any stata--gpvamment, any authority or private body
exercising powers confemed by. Applicable Law and any ‘court, tribunal or
other judliﬂal or quasHudicial body, and shall Include, without limitation, any
stock exchange, depository and any regulatory body;

19. "Information Memorandum" or “IM" shall have the meaning ascribe to this
i ' term in Code ‘as circulated by Resolution Professional alongwith various
addendums and communications from.time ta ime during this process;

20, “lnsclvency Commencement Date" means.3™ Decamber, 2021;
21. "IRP Costs" means any amount as approved. by the members of coc.

. 22. "MCA" maans the Ministry of Corporate Affelro, Govemment of Indis;




|
|
i
‘;.

23,

27

"NCLT" shall mean the Ahmedabad Bench of the National Company Law
‘Tribunal;

24, “New Equity Shares” shall mean Equity Shares to be Issuad to the Resolution

25.

26.

27‘

28.

29.

30.

Applicant as envisaged under this Resolution Plan.

"Operational Creditors" means the.operational creditors as defined:in the Code
who have lodged thelr Claims with the Resolution Professional which .are

‘reflected In the Books of Accounts of the Corporate Debtor as: ascertained

llabilifles (save-and except Persons:whose Claims are covered under Priority
Workmen Dugs, Priority Employee Dues,and the IRP-Costs);

“Operational Debt” means the debt due to an Operational Creditor.

"Other Operational Creditors Amaunt” means the amount to be pald to
the Operational Greditors (other than Governmental Authorities), as set forth
in this Resolution Plan;

“Record Date™ means a date to be dacided by the Resolution Professional to
determine the: shareholders whose shares would be cancelled and also for
detemining the eligibility of shareholders for issue and allotment of reduced
(new) equity shares in terms of the Resolution Plan;.

“Reduced Equity Sharos” means the reduced shares to be Issued-to the
public shareholders of the Corporate Debtor in exchange of thelr existing shares
in terms of the Resolution Plan; -

"Relative” means:the relatives of any Person and Inciudes the meaning
given to this term under the Gompanies Act 2013;

31. “Resat Financlal Creditors” means Financial Creditors of the Corporate

Debtor as per Claim accepted by the Resolution Professional less the
amount required to be waived off as per this Resalution Plan;

32. “Reset Operational Creditors” means. Operational Creditors of the

Corporate Debtor as per Claim accepted by Resolution Prafessional less the
amount required to.be waived off as per Resolution formula envisaged under
1




- 29
42, “Total Operational Debt" means an amount of Rs. 26,63,41,881~, being the
total of verified amount and accspted Clalm(s) by the Resolution Professional

filed by the Operational Creditors and pending clalms as per baoks of Corporate
Debtor, as mentlaned In Information memorandum;

43. *Total Secured Debt" means an amount of Rs 30,72,08,385/-, being the total
verﬂisq .amnmt:and accepted claim(s) filed by the Secured Financial Creditors,
as notified by the Resolution Professlonal to the Resolution Applicant;

44, "Verified Amount" In respect of; () a creditor, means the amount of Debt as
verified by the Resolution Professional and set forth agalnst its name; -and (1)
in respect: of Workmen and Employees, means, the amounts verified in
accordance with. Gade; '

Construction:

Unless a contrary intention appears, any reference In this Resolution Plan to-
1, Words denoting singular number only shall include the plural number and vice-
versa;

2. Words denoting one gender only shall Include all the other genders;

3, Any agreement or-Instrument referrsd to'In this Resolution Plan is & reference to
that agreement or Instrument as amended, novaied, supplementad, restated or
replaced from time fo tims;

4, Reference 1o any legislation or Applicable Law shall include mferencastoany

t such legisiation or Applicable Law as It may, after the date hereof, from time to
tim, be amended, supplemented or re-enacted and any successor legisiation or
Applicable Law, and any reference fo a statutory provision shall include any
subordinate leglsiation made from time to time under that provision;

5. Unless otherwise stated, (i) all references in this Resolution Plan to Clauses,

ub-ciausas,Annamraandanmmeacunmdasarafemhme
Ciauses, Sub-clauses, Annexure and ancioams of this Resolution Plan; and (if)
any reference to Paragraphs in a plan- shaII be construed as a neference to the.

Paragraphs;
6. All references to the term ‘Person’ shall Include an Individual, natural person,

corporation, partnership, eint venture, incorporated or unincorporated body or
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acgociation, company, Govemmental Authority and in casa of a company and
a body cotporate shall Include thelr respective successors and assigns and in
case of any Individual his / her respective legal representative, administrators,
executors and helrs and In case of frust shall includa the trustes(s)forthe time

being and from time to tme. The term ‘Persons’ shall be construed
accordingly.

GHAPTER IV
MANDATORY REQUIREMENTS/COMPLIANCE

The Resolution Applicant has made the following compllances:

. Regulation 38(1)

Payment towards: CIRP cost will be paid within 3Q days from the effeciive:date,
after approval of Resolution Plan by the NCLT.

. Regulation 38(1a)

The Resalutjon Applicant: confirms that interest of all stakehaiders has been
consldered and it hes provided for payment/ Settlement of all stakeholders
adhering to the requirements sst out under tha Code.

. Regulation 38(1b)

The Resolution Applicant hereby confims that neither the Resclution Applicant
nor eny of iis relaléd parties have ever failad or ever contributed to the faﬂl.t_m of
implantation of any-of the resclution plan approved by the Adjudicating Authority
at any {ime in the past.

. Regulation 38(2)(a)

The term of the plan will be three months frnm the effective date.

. Regulation 38(2)(b)

The management and control of the business of Corporate Debtnr
On approval of the Resclution Plan by the Adjudicating Authority under saction
31(3) of the Code, the management and control of the business of the, Corporate
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Dabtor shall remain with the Monitoring Agency/Committee for:first 80 days. and
‘thereafler bymnnmﬂymnmadam:ﬂofnhecbmofmonmmnngm

6. Regulation 38{2)(c)

-Adequate means:for.supervising its Implgmantation;

This Resolution Plan provides for the constitution of a Monitoring Agency for the
implemenitation and:supervision of the Resolution Plan during its tarm.

7. Regulation 38(3)(g)

Addressing the cause of default:

The Resolution Applicant has.identified the cause.of default as.severe financial
crunch and Inabilty of the Corporate Debtor to make eny investments In
modemizing the obsolete machinery or replacing it with modem equipments. For
the purpose of addressing the cause of defaut of the Corpoate Debior, the
Resolution Applicant Is providing fresh business plan whereby the Resolution
Applicant wil attempt o revive and turnaround the Corporate Debtor.

8, Regulation 38(3)(b) .

%

This Resalution Plan Is feasible and viabls as the business plan envisaged by the
Resolution Applicant Is deemed suﬂidant gnd adequate to discharge. its
obligations uder this Plan.

Future projections for next five financial-years (FY1 belng the financlal yaar 2023-

24) are as under:
' (Amount - Rs. In Lakhs)

Particulars i | EYZ | FYa | FY4 | FY5
Revenue 375.00 | 360.00 | 450.00 | 560.00 | 700:00
FGperating Pt | 150.00 | 180.00 | 230.00 | 280.00 | 340,00
ProftBaforaTax | 18.00| 30.00 20,00 64.00| 70.00
Proft ARer Tex | 13.60 | 22.60 | 30.00 4050 | 62.50°

Regulation 38(3)(C)
The Resolution Applicant has provided for monitoring and implemeantation of the

Rrsulution Plan.
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10. Reguiation 38(3)(d) 3 ]

The Reeolution Plan has provisions for necessary approvals.

After the Effective Dats, In order to give effect to this Resolution Plan, the
Corporate Debtor shall apply for the necessary approvals/ licenses; If any, from
the concemed gutherities or agencles Immediatsly on approval of the Resolution
Plan by the Adjudicating Authorlty, The Corporate Debtor shal ‘andeavor fo
complate the requiste approvals/ licenses within 12 months form the Effective
date.

11, Regulation 38(3)(e)
The Reslution Appilcant has capabllity to implement the Resolution Plan:
The Resolution Applicant Is fully aware about the present status of the Corporate
Debtor and has capablity and funds for the implantstion of this Plan. The
requirement of additional staff will be ascertained form time to time and the same
will be hired and deployed as and when required.

12. Declaration under Segtion 28A of The Cods
it is confimed that the Resalution Applicant or any of its directors.or key
managerial persons is not disqualified under section 28A of the Code.

V. RESOLUTION PLAN

The Resolution Applicant has teken into account the Interest of all stakeholders of the
Corporate Debtor to the -extent possible, as envisaged in this Resclution Plan for
insolvency resolution of Kanel Industries Limited.and to commencement of profitable
business along with moet effective use of ils assets on a going concem basis.

The Resolution Plan provides for financial restructuring through compromise.and
arrangement with Financial Creditors and Operational Creditors and changs of
menagement of the Corporata Debtor. Further it envisages the proposals with

respectto:

Page 16 of 50

TRYE @@gﬁ/

&BYDLATE




fe ey W

o

23. "NCLT" shall mean the Ahmedabad Bench of the National Company. Law
Tribunal; :

24. "New Equity Shares" shell mean Equity Shares to be Issued to the:Resolution
Applicant as envisaged under this Resolution Plan.

25. "Operational Creditors” means the operational creditors as defined in the Code
who have lodged-their Claims with the Resolution Professlonal which. are
reflected In the Books of Accounts of the Corporate Debter as- ascertained
llabilities (save and except Persons whasa Clalms are covered under Priority
Waorkmen Dugs, Priority Employee Dues and the IRP Costs);

26. “Operational Debt” means the debt due to an Operational Creditor,

27. "Other Operational Greditors Amourit" means the amount to be paid to
the Operational Creditors (other than Gavernmental Authorities), as set forth
“In this Resolution Plan;

28. “Record Date” means a date to be decided by the Resolution Professional to
delermine the shareholders whose shares would be cancelled and alsa for
determining the. eligibility of shareholders: for issue and ailotment of reduced
(new) equity shares In terms of the Resalution Plan;.

29. “Reduced Equity Shares” means the -reduced shares to-bhe Issued. to the:
public shereholders of the Corporate Debtor in exchange of thair existing shares
in terms of the Resolutlon Plan;

30, "Relative” means the relatives of any Person and Includes the meaning
given fo this term under the Companles Act 2013;

31, “Resst Financial Creditors” means Financlal Creditors of the Corporate
Debtor as per Claim accepted by the Resolution Professiona! less the
amount required to be waived off as per this Resolution Plan;

32. “Reset Operational Creditors” means Operational Creditors of the
Corporate Debtor as.per Claim accepted by Resolution Professional less.the
I amount required to be walved off as per Resolution formula envisaged under

l Page 11 of 50
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35,

36.

37,

38.

39,

33.

40,

41

this Resclution Plan for RP of Kanel Industries Limited; i _33

“Resolution Applicant” means Ardent Ventures LLP which expression
uniess repugnant to the contrary shall also Include Hts assignee and / or
nominee from time to time;

“Resolution Plan” means the praseht plan as may be amended In writing
with consent of the Resolution Applicant from time to time.

“Resolution Professional” means Mr. Prashant Bharaikumar Patel
appointed as- Resolution Professional in the matter of Kanel Industries
Limited and confirmed by COC as Resolution Professional;

"Rs.” or "Rupees” or “INR" mean Indian National Rupees, the lawful currency
of Indla;

"Secured Financial Creditors” mean collectively, the Financial Creditara of the
Corporate Debter to whom, the Corporate Debtor owes the Total Secured Debt;

“Secured Operational Creditors” mean any non ‘financial creditor in whose
favour a securlty Interest is created by operafion of any law;

“Statutory Dues" means the verified amounts of the Claims made by the
Govemnmental Authorities, as provided by the Resolution Professional to the
Resolution Applicant and set out in this Resolution Plan;

“Statutory Dues Settlement Amount” means the amount specified as the
Statutory Dues Settlement Amount in this Resolution Plan;

“*Taxes" o Tax" shall mean any and.all present or future, direct or indirect,
cleims for tax; levy, duly, cess, statutory dues or other charge of a similar
nature (including any penalty or Interest levied or payable on the same)
including on gross recelpls, sales, TUIMOVer, value addition, use,
consumption, property, servics, capital, occupation, license, excise, stamp
duties, customs and other taxes, dutles, assessments, or fees, however
Imposed, withheld, levied, or assessad by any Governmental Authority;
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Proposat for Insoivency Resolution Process Costs in pricrity to all -other
debts,

Proposal for Secured Financial Creditors,

Proposal for Secired Operational Craditors,

Proposal for Unsecured Operational Creditors,

Proposal for Statutory-Dues,

Propoaal for Contingent Liabllities,

Proposal for various reliefs and concessians,

Proposal for Consideration to the Equity Shareholders of Corporate Debtor
pursuant to Its change of management, and

Proposal to continue the Corparate Debtoras a listed entity-on'the BSE.
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Part A {
SUMMARY IN BRIEF 3‘

1. The Resolution Plan provides for financial resfructuring through compromise
and/or amangement.with the Financial Greditor and Oparational Creditors of the
Corporate Debtor as per the terms of compromise and arrangement provided In the
Resolution Plan, The figures of financial creditors and operational creditors (duly
modified as per the proposals of this Rasolution Plan) shall herelnafter be referred
to-a5 ‘Reset Financlal Creditors' and ‘Redet Opersting Creditors”.

2. Upon sanction of the leuﬂnn Pla:j. new manzgement of the Resolution
Applicant will take:over.the ‘Resst Operating Creditors’ of Kane! Industries Limited
as per the terms:and conditions. of payment as envisaged in this Resolution Plan.

3. The Resolution Plan provides for corporate restructuring through cancellation of a
part of the existing share capital and reduction of the balance existing share.capital
of the Corporats Debtor, as well as. Issuance of new equity shares to the
Resolution Applicant. It -also provides for change of Board of Directors of the
Gorporate. Debtor-and handing over of the management of the Corporate Debtor to
the Resolution Applicant as per the. terms and conditions -envisaged in the
Resalution. Pian.

4. The Resolution Plan also provides for. takeover by way of change of menagement on a
going .concem basis of Kanel Industries Limied, the Corporate Debtor by the
Resolution Applicant Inciuding but not limited to change of management of all the
undertakings of the Corporata Debtor to the Resolution Applicant which Includes all
assets and liabllfties (labilities to be recognised after giving effect of the proposals
In this Resolution Plan for the respective stakeholders).

5. The Resciuion Pian ensures revival of the Corporate Debtor by-commencement of
new. profitable business which will preserve the'going concem valuation of the

Corporate Debtor besides generating adequate cash flow as compared to asssts
under liquidation.
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8. Tha Resolution Plan wil also offer other benefits namated as under:

(@) It wil facilitte revivalirehahilitation of Kane! Industries Limited and ensure
operational efficiency and optimal utilization of resources.

(b) Expertise of Resolution Applicant fo revive Kanel Industries Limited wi
help to pravide significant Impetus to its growth and will give additional
strength to the operations and management of Kanel Industries Limited,

(c) Restructured and refinanced entfy will be able to underiake new

- business opportunities.

7. The principles.to be followed for the accounting treatment of the' Corporate Debtor
after the Effective Date but with effect from the Appointed Date-are sef out In this.
Resolution Plan under the head 'Accounting Provisions and Compliance’.

B. Entire Resolution Plan; The Plan constitutes the entire resclution plan of the
Resolution Applicant within the meaning of Section 30 .of the Code and Regulation
38 of the GIRP Regulations and superssdes and cancels any prior oral or written
plan, agreement or understanding in this regard.

: PART B
PROPOSAL FCR INSOLVENCY RESQLUTION PROCESS COST

Insolvency Resolution Plan has considered Insolvency Rescluticn Process Cosls
which has béen estimsted and assumed fo remaln unpald at ai @nount of Rs,
40,00,000/- which includes payment to Inferim Resolution Professional/ Resolution
Professlonal and all emount of expenaes incumed by the IRP/ RP fo the exdent duly
rafified or approvéd by the Committee of Creditors.(COC) and shall be pald in priority
to all other debts by Kanel Industries Limited after the approval of this Resolution
Plan by the Adjudicating Authority.

i iy,
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SETTLEMENT OF THE DUES / CLAIMS OF WORKERS & EMPLOYEES

The Resolution Professional vide its Information Memorandur has confirmed that no

claims have been received from any worker or employee and hence there are no
dues payable to the workmen or employees. However, the Resolution Professional
vide the sald Information Memorandum has informed that there are two pending
ltigations filed by the past empioyess, The Resolution Plan provides for a
consalidated sum of Rs. 15,000 in respect of all employee/ workmen dues up to the
Effectiva Date. The-sald. amount of Rs. 15,000 provided for the employee:dues shall
be distributed in propoition to ltigation ciaims / 2ny other claim ralsed or ouistanding
on the Hmmwmmﬂlmmwam@W
by any workmen/-employse Including the Tollowing legel procsedings specified In the
Information Memorandum. shall stand become Infrictuous on payment of settlement
emount as provided in the resolution plan and stand abated:

(a) Case No. 2171/2001pending befare tha Labour Court in the matter of Kantibhal
Bhil vs. Kanel Industries Lid.

(b) Case No. 874/2018 pending befora the Labour Court in the matter of Mehul Patel
vs. Kanel Industries Lid.

PARTD
SETTLEMENT OF SECURED FINANCIAL CREDITORS

The Resolution Professional vide Information Memerandum hes confirmed total
outstanding of Secured Financial Greditors of the Corporate Debior at Rs.
30,72,08,385/-, Ardent Ventures LLP, the sole Financial Credftor of the Corporats
‘Debtor, Is the Resolution Applicant tself whilch hes proposed this Resolution Plan,

Terms of 8ettlomant:

1. The Resolution Applicant proposes to.walve 51.30% of the Secured Corporate
Financial Debt of Rs. 30,72,08,385/- and settla the same at Rs. 14,86,25,000/-
by converting the same In to share capital of the Corporate Debor by. alfotment
of 1,49,62,500 new equity shares of-Rs. 10/~ each of the Gorparets Debtor.

AZVOCATE
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2. The Securad Financlal Cresilor will cease to have and will release its entire lien/
morigage/. charges on the. assats.of the Corporate Dabtor upon issue of new
equity shares by the Corporata Debtor as mentloned in Clause 1 above.

3. There would be no further claim or right of recompenss of the:Secured Flnancial
Creditor on Ha-admitted claim of Rs. 30,72,08,385/- save and except negotiated
seftlement as proposed in this Resolution Plan.

PARTE
PROPOSAL FOR SECURED OPERATIONALGREDITORS

i 1. The following two claims aggregating to Rs. 67,71,600/- lodged by the Gavt. of
! ' Gujarat being the VAT dues payable by the Corporata Debtor are admitted by the
' Resolution Profesglonal as Secured Operational dues. considering the Hon'ble
Supreme Court judgsment.in tha matter of Rainbow Pepers Ltd. The Resolution
Applicant proposss to walve 51,30% of the. Secured Operational Debt of Re.
67,71,800~ and settle the same at Rs.32,87,770/- a8 mentioned in the following
table.. The sald settlement amount of Rs, 32,97,770/- shall be pald over a period of

six months from the date of approval of the Resolution Plan.

Name of Crediior | Total Claim | Amount | Proposed
Recahfsd Admitted Seftlement

(Rs.) " (Rs) (Rs.)
Office of thé Asst. Com. of 73,574 73,574 36,831

Stats Tax, Unit - 9, B Block,

10% Floor; M S Building,

Lal Darwaja,

: Ahmedabad: 380 001.

: Commissioner of State Tax, B6,08,026| 66,08,026|  32,61,838

Taluka Seva Sadan Bullding,

Karannagar Road,

Kadi (Dist. Mehsana)
—OTAL| ©7,71,600| 67,74,800(  32,87,770

4
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2. The Securad Oparatignal Creditor will cease to have and will release iis entirs
aﬂnqhmanﬂhwmnrtgagddlamasmaﬂo&mrenwmbtmmmcngﬂ

the present and paﬂ'aaselaofthecurpomtenebtnfupon approval of the
Resolution Plan.

3. There would be no further claim or right of recompenss of the Secured Operational
Creditor upon approval of this Resalution Plan,

PART F
PROPQBAL FOR UNSECURED OPERATIONAL CREDITORS

1. The amount due to the Operational Creditors of Kene! Industries Limited as per
Informetion Memorandum Is Rs. 289148407/ The said debts of the
Operational Creditors are proposed to be settled by waiving 88.80% of the
amount of their respective claims as under;

Name of Creditor Total Claim | Amount | Proposed
Recalved Admitted. | Settleme |
(Rs.) (Rs.) nt (Rs.)
Office of the Asat. Com. of State | 86,03,810 |  86,03,810 | 17,008
Tax, Unit - 8, B Block, 10® Floor,
M S Buyilding, Lal Darwaja,
Ahmedabad; 380.001.
Commilssioner of State Tax, 24,77,70,150 | 24,77,70,150 | 4,85,540
Taluka Seva Sadan Bullding,
Karannagar Road,
Kadi (Dist. Mehsana) :
Swayam Assoclation, 36,80,331| 36,88,931 7,379
Abhijeet 1, Mithakhall Six Roads,
Ellisbridgs,
Ahmedabad: 380 006.
| BSE Limited, 3,25,880 3,25,680 851
20% Floor, P J Towers, -
Dalal Strest, Fort,
g |
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Mumbak: 400 001.

| Tushar Navnitial Shah, 3834,000| 38,34,000| 7,668
19, Jawahamagar Saclety,
Sarkhej Road,
Ahmedabad: 380 007.

DD S-.&-Asspc!ate& 293000{ 292,000 686
614, Sakar V, Nr. Mithakhall
Under Pass, Ashram Road,
Ahmedabad: 380 009.
"Bhagat & Co,, 1,37,500 1,37,600 275
24, Laxml Chambers, Navjivan
Press Road, Nr. Old High Court,
Income Tax,

Ahmedabad: 580 014.
“GujeratIndustial Development | 242,04038| 242.84838| 48,580
Corporation, Office of the
Reglonal Manager Il, GIDG,
Ahmedabad.

TOTAL | 28,91,48,407 | 28,81.48407 | 578,287

This amount of Operational Creditors has been derived .on the basis .of the
Informatlon mads available by the Resolution Professional. In case any other
claims which are subsequently received and admitted by the Resolution
Professional or there Is any Increass In the amount of claims recsived and
admitted by the Resclution Professional before the order of the NCLT
sanctioning the Resolution Plan, the ahove amount of settement would be
witablymadtﬁad!ad]usfedflmed as on the dale of finalization of the order.
by the Adjudicating Authority after walving 99.80% of such additional or
Increased claimis. All oher claims, liebilties, nofices, procsedings- and
essessmants shall abate In perpetuity in so far as they relats to any pericd prior
lo the Effective Date and the Corporate Debtor or the Resolution Applicant shall
not be liable for any liablllty / dues for period prior to the Effective Date.

\ll the abiove debis of the Operationa! Creditors which may.or may not have
confimed in past before the CIRP or even may be confimned in the time.to




come with, regerds to past dues fill Effective Date shall stand settied and fully
written off n perpetulty on appraval of the Resalution Plan by the Adjudicating
Authority without any further act on part of the' Resalution Applicant and the
Hahﬂ'dynfthe-CommaieDabuormaRasoltrﬂunAppﬂmnthmpadofwd:
dues prior to the Effective Date shall stand limited to the amaqunt specifically
provided In the'Resolution Plan under all circumstances.

3. Liability of the Corporate Debtor-and/or Resclution Applicant for Operating
Creditors shall be. restricted to the settlement amount provided In the Resolution
Plan against the Claims notified, accepted and admitted by the Resolution
Professional forming part of the Information Memorandum or mentioned In
Clauses 1 and 2 above. All other claims of Operational Greditors including those
claims which could riot ba lodged with the Resolution Professional prior to
sanction of the Resolution Plan shall be extinguished in full. The Resolution
Applicant shall .not be llable to make any payment against any clalms not
admitted by the Resolution Professional or any cialms received .by the
Resolution Applicant after receipt of the order of the NCLT sanctioning the
Resolution Plan. |

4. The Unsecured:Oparational Creditor will cease to-have: and will release their
entire aﬂaﬁmﬂ llen/ mortgage/ charges or all other encumbrances
whatsoaver on all the present and past assets of the Corporate Debtor upon
approval of the Resolution Ptan, and thers would be no further claim or right of

_ recompense..of the Unsecured . Operational Creditor upon epproval of this
. Resolution Plan.

PART G
PROPOSAL FOR CONTINGENT LIABILITIES/ STATUTORY DUES .

1. The Resolution Profesgional has provided the detalls of contingent fiabilfigs;and
'dotaﬁsqfaﬂnmaﬂﬂlﬂﬂg_aﬂunacrpmmswﬁdadbyeommntand
Statutory Authorities. The insolvency resolution will not be feasible and viable
considering huge contingent liabilities. In view of the same, all such disputed
and contingent liabilities disclosed In the Information of Memorandum provided
by the Resalution Professional shall be fully waived.

. o op e
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2. Upon sanction of this Resolution Plan by the NCLT, all such dues mentioned in
Clause 1 above and any other dues of the statutory or gther authorities il the
Effectiye Date not mentioned In the Information Mesmorandum ahaﬂslandfuﬁy
geftled and extinguished in perpetuity, and there will be no dues and claims

-against the Carporate Debior or the. Resolution Applicant or any other entity or
person by any such authorities in any way related to the pariod prior fo the
effective date. The order of the sanction of this Resolutlon Plan shall be treated
as necessary approvals from the Central end State Govemments and other
authoritles s provided In Clauss 37 (1) of Insolvency and Bankruptcy. Board of
Indla (Insolvency Resolution Process for Corporate Persons) Regulations 2016.

3. It is specifically provided that all statutory liabilites, operational debts, other
clalms of whatsoaver nature, whether crystallized or contingent-aon any future
event, whather or not provided In the books of the Corporate Dabtor, In so far as
they relate to any period prior to effectiva dats or for any defauit relating to the
period prior to the effective date shall stand entirely extinguished and fully written
off on approval of the Resolution Plan.

4. All civil or criminal liigations or punitive.and other actions against the Corporate
Debtor or any oiher entity or person In relationto any statutory or other dues of
the Corporate Debtor if related to any period prior to the Effective Date shall
stand abated immediatsly upon sanction of the resolution Plan.

PARTH
PROPOSAL FOR SHAREHOLDERS OF GORPORATE. DEBTOR

1. The Authorised Share Capltal of the Corporate Debtor Is Rs. 20,00,00,000/-
divided In‘to 2,00,00,000 Equity Shares of Rs. 10/- each. The present issued,
aubaamedandpddupshmmpﬂalofmacmporaienebmrhﬁs.
18,41,24,400/- Divided in to 1,84,12,440 Equity Shares of Rs. 10/~ each.

2. The liquidation velue for all shareholders of the Corporate Debtor Is nll or zero. It

is proposed that the sharehoalders who are not halding large number of shares of

-{“ s . the Corporate Debfor should exit as servicing such small shareholders aftsr
N & ) . considerable reduction of share capltal will not be viable. However, thoss
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sharehilders wha hold reasonably large quantity of shares of the Corparate

Debtor shall ‘ba Issued some reducad shares and be allowed to shgra the
benefits of revival of the Corporate Debtor.

3. Onmaeffeqﬁvadateandwﬂheffwtﬁmmaappdmwdata,amefme
eﬁsﬂmhsued,wbs@admdpaidups}mmp&ﬂldmemmqmﬂbabbr
shall be cancelled and the balance of the existing issued, subscribed and pald
up share capital of the Corporate Debtor shall be reduced to Rs. 78,75,000-
divided in to 7,857,500 Equity Shares of Rs. 10/- each.

4. Al shares presantly held by the promoters of the Carporate Debtor as well as

_ held by each shareholder of the Corporate Bebtor hoiding not mars fhan 1,000

Byt shares shall stand cancelled upon sanctien of the Resolution Plan without any
further act or deed.

5. The aggregate number of shares held by all shareholders of the Corporate
Debtor holding more than 1,000 shares on the Record Date shall stand reduced
to 7,87,500 shares. Each shareliolder of the Corporate Debtor holding mons than
1,000 shares shall be issued and. allotted reduced shares in proportion of their
sharshiolding in such a way that the aggregate number of the sharee-so lesyed
and aflotted becomes 7,87,500. The Regstrar & Share Transfer Agent of the
Corporate Diebtar shall deal with the fracioned shares' by rounding them.off fo
MQherorhWafirnagar 1o gnsure that the total allotment &f such shares becomes
exactly 7,87,500-shares. '

8. Basedonﬂ?ﬁWaWwﬂﬁstmmhnﬂlngpammnfmammom
Debtor, the cancellation and reduction of share capttal of the Corporate Debtor
shall be aa disclosed in the following table. However, the exact number of shares
to be cancellzd and the number of shares to be reduced shall be detenmined on

'memdmmmwmummd_memmoma Debtor on the
Record Date to be decided by the Resolution Professional subsequent to the

sam&onofﬂwnmhﬁonmgn.
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Catogory ~ No.of No. of Amount of
Existing | Reduced | Reduced
Shares Shares | Capital (Rs.)

Promoters 1,29,680 | NIl Nil
Non Promoters

Shareholders hiolding upto 1,000 | 70,85,985| NIl NI |
Shares

Shareholders fiolding more than | 1,11,86,775| 7.87,500 |  78,75,000
1,000 Shares

TOTAL | 1,84,12,440 | 7,87,800 |  78,75,000

7. Accordingly, the existing share capital of the Corporate Debtor amgunting to Rs.
18,41,24,400/- will stand reduced fo Rs. 78,76,000/- and the balance share
capital of the Corporate Debtor shall be cancelled and shall stand extinguished
without any further act, procedure or deed and without any payment to the
shareholders of the Corporate Debtor holding such existing ghare capifal.

8. No separate Record Date shall be announced for the purpose of cancallation of
the share capital of the Carporate Debtor as proposed above. Such cancsllation
and reduction of the share.capital of the Corporate Debtor shall be effectiva from
the Recard Dats to be fixed for the said purpose.

9. Any fractions arising out of such reduction of share capital will be rounded off to
the nearest higher or lower integer, and the Registrar and Share Transfer Agents’
of the Corporate Debtor will hava absolute discration to:deal with.such fraction fo
ensure thet exactly 7,87,500 teduced (now) equity shares are lssusd and
allottd to the eligible shereholders holding more than 1,000 equity shares on
the Record Date. “

3 10. Such 7,87,600 new equity shares shall be Issued In dematerialised form-and the
concemad deposiiories shall effect this corporate acfion immediatsly upon
: aancﬁoncfﬂ:bRnsokrﬁonanwiﬂlmﬂanyuppﬂcaﬂoﬂ.M'nrdaéﬂhyﬂie
Corporate Debtor or the Resolution Applicant. Those ghareholders holding
phya!calshams-shaﬂhavﬂtolnﬂmateﬂmddﬂihafﬂmhdmmtaMbme
Ragistrar and Share Transfer Agents of tha Corporate Debtor in order to receive

Page 27 of 60




their shares. Any shares which c¢an not be credited to the demat:account for
want of necessary Information about the demat account of any shareholders
shall ba Issued and credited to a geperate demate account to be opened in the
pama_o{‘iQLEauwAnmum‘ or In such other name as may be advised by the
Registrar & Share Transfer Agent of the Corporate Debtor or the Bombay Stock
Exchange or any of the Depositories, The shareholders subsequently. giving
detalls of their demat accounts will be issued their eligible shares by way. of
transfer from tha sald Escrow Account.

11. Immediately upon sanction of this Resolution Plan, the Corporate Deblar shall

lssue and ellot 1,49,62,500 Equity Shares of Rs. 10~ each of the Corporate

Debtor having an aggregate face value of Rs. 14,86,25,000- to the Resolutions

Applicant in terms of Clause 1 of Part D. No seperate procedurs, act or deed

g shall be required In this regard, and the sanction of this. Resolution Plan shall be
: considered as due wmpﬁahue of all provisions of all applicable laws. Such new
shares shall be Issued In dematerialised form and the concemed depositories

shall effect this corporate action immediately upon sanction of this Resolution

Plan without any application, act or deed by the Corporate Debtor or the

Resclution Applicant.

12. Procedure for cancellation of exlsting share capital.and Issuance:of new
oquity shares:

124 The canceliation and reduction of the existing share capital as well as
-issueandai]oh-nentofﬂlanawaquﬂyshmbymammormnebﬁxls
beingaﬂactndaaan[n!egmlpartqfandinaccardancavﬁthﬂﬂa
Resolution Plan and shail be deemed to have been carried out without

any further:act, deed or action mquired by the Corporate Debtor or by the
Resolution . Applicant or by any other person as if the procedures laid
down under section 42, section 62(1)(c), section €6 or any other
provisions of the Companies Act, 2013 or lald down under the Securities
Contracts (Regulation) Act, 1858, Securities Contracts (Regulstion) Rules,
1957, SEBI (issue of Caphtal and Disciosura Requirements, 2008, SEB|
(Substantia) Acquistion of Sheres and Takeovers Regulations, 2011 or

any other provisions of the SEBI Act, 1992 or any regulations or circulars
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notified by the Securities and Exchange Board of India. All such or other
applicable laws shall be deemed to have been duly complied with, and the

concerned regulators shall not take any action under any such or other
laws.

|
|

4122 In terms of the circular issued by the Ministry of Corporate: Affairs,
approval of the shareholders of the Corparate Debtar to the actions
contemplated under this Resolution Plan including the cancellation or
reduction of the existing share capital as wall as issue and allotment of the
new equity shares shall be deemed to have been given on the approval of
this Resolution Plan by the NCLT.

12.3 It Is clarified that the approvel of the NCLT shall constitute adequate
approval for cancellation or reduction of the existing share capital in
accordance with section 66 and other provisions of the Companles Act,
0013 act and issuance of new equity shares in accordance with section 42
and section 62 (1) (c) of the Companies Act, 2013 and other applicable
provisions of any law, and accordingly, no further approval or consent
shall be necessary from the members of the Carporate Debtor or any
other persons in relation to either of thesa actions under any agreement or
any constitutional documents of the Corporate Debtor or under- any

applicabla laws.

12.4 For the purpose of giving information to the Registrar of Companies in
respect of cancellation of reduction of share capital or for issuanca of new
equly shares, the approval of this Resolution Plan will be final evidence
for such compliances and na further action compliances with regards fo '

Bi filing Is to be done by the Resolution Applicant or Corporate Debtor.
125 It is proposed to continue the Carporate Debtor 2 listed entity on the
i Bombay Stock Exchange (BSE). SEBI guidalines provides that minimum
5% of the totz! share capital should be held by the public sharsholdars in

order to get the Equity Shares eligible for trading on the stock exchanges.
The cancellation and reduction of the existing share capital of the

7’ Corporate Debtor is accordingly proposed in this Resolution Plan.
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12.6 Upcn approval of this Resolution Plan and after restructuring of share
capitel of the Corporafe Debtor, the revised shame caphtal of Rs.
15,75,00,000/- divided In to 1,57,50,000 Equity Shares comprising of
7.87,600 reduced shares of the existing shareholders and 1,49,82,500

b new shares lssued to the. Resolution Applicant shall ke listed by the BSE
without any further application, act or deed. BSE shall also permit trading
of such listed shares at suitable market price giving due weightage of the
reduction of share capital L8. efter dividing the total market cap of the
Corporats Debtor on the date of sanction of the Resolution Plan by a sum
of 7,687,500 being the number of reduced sheres to be; allotted o the
existing sharsholders under this Plan.

PARTI
RELIEFS AND CONCESSIONS SOUGHT

The viability of this Resolution Plan and revival of the Corporate Debtor is. entirely
dependent on svalling various rellefs and cancesslons, Accordingly, the resolution
Applicant requires such rellefs and concessions set out hereunder. Granting of all
such reliefs. and concessions is essential for smooth Implementation of the
Resolution_ Plan and revival of the Corporate Debtor. Such reliefs and concessions
shall be appropristsly prayed for by the Resolution Applicant before the Adjudicating
Authority with a prayer that the same be: Included In the-Order sanctioning the
Resolution Plan. The, details of such rellefs and concessions sought by the
Corporate Debtar and/or the Resolution Applicant are as under:

1. FROM GUJARAT INDUSTRIAL DEVELOPMENT CORPORATION (GIDC)

(a) The change In conirol of management of the Corporate Debtor pursuant to
this Resolution Plan shall not be considered by GIDG as any transfer of
land leased to, the Corparate Debtor, and accordingly, no transfer feas or
any other costs or charges.shall be payabie by the.Corporate Dabtor or the

Resolution Applicant upen implementation of this Resolution Plan. It shall
be deemed that all necessary compliance in this regard ere duly made and

the Carporate Debtor or the Resolution Applicant shall not be required to




do any act or deeds for this purpase. M 8

(b) Al past dues of the Corporate Debtor whether debited or not to-the account
of the Corporate Deblor under any head by GIDG shall be waived off fully
upon payment of the settiement amount to GIDC as Operational Greditor In
tarms of this Resolution Plan, and GIDG shall have no claim whatsosver on
the Carporate Debtor or the Resolution Applicant.

(c) The Corporate Debtor shall be enilied to continue &l rights to us,
possess, occupy, sub divide or sub lease the GIDC land leased fo the
Corporate Debtor without payment of any fees, arrears, charges, penalties,

_ interest or other charges under any head whatsoever, and without any

o  Interruptions, objections or abiractions to keep the Corporate Dabtor a

golng concem and ensure smooth implementation of the resolution Plan.

(d) The Corporate Debtor shall be given all new permissions or approvals by
GIDC as may be required for commencement of new business and
implement this Resolution Plan, arid GIDC shall not refer to any past dues

~ oractions of the Corporate Debtor for this purpose.

(€) Any non compliance, default, delay or violation on the part of the Corporate
Debtor in past shall be. pardoned and condoned by GIDG and that GIDC
shall not levy any fees, Interest, penalties or any other charges for the

sama.

2. FROM CBDT & INCOME TAX AUTHORITIES

(a) CBOT shall extend the exemption 0 Kanel Industries Limited from the
 applicability of and payment of tax undsr section 41(1) and 115JB of the
income Tax Act 1861 regarding the waiverfwrite off proposed In this
Resolution Plan for the crediors (secured, unsecured, operationsl,
statutory, employee ducs stc), and -accordingly, nat-10 add+ congider the
mnoun:afwmaoﬂmmecalwh&igﬂwbmkpmmmmepmpmof
nectlonﬁsw.mdnuttnbwauyMATthimyonsuchwrﬂaoﬂ.
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(b)

= o

(c)

(d)

49

The CBDT and other income tax authorities shall allow the Corporats
Debtor to enjoy and avall, in future, all tax benefits, deducticns and
exemptions including carry forward losses which the Corporate Debtor was
entitled to- under the applicable provisions of the Income Tax Act, 1981
whether the retums of Income tax for any assessment years are filed In

 time or filed late or not even filed, The Resolution Appiicant.shall be given

opportunity 1o file such retuns aof income tax afresh and such retums shall
be treated as filed In time. The Adjudicating authority, in its sole discretion,
may consider giving notice {othe Income Tax Depariment as contermplated
in Section 79.of the Income Tax Act,-1961.

Full waiver of all contingant dues and.any other dues related.to income tax

not confirmed by the Resolution Professional or not claimed: before the

The Corporate Debtor shall be. allowed relief from all tax Fiigations and

prosecutions pending at different levels and provide walver from all tex

dues Including Inferest and penalties; and to condone the delay In filing

Income Tax returns, TDS retums -and any other retums or reports under
various sections of the Income Tex Act, 1961; and not to disallow. any

benafits, deductions or exemptions to the Corporate Debtor on account.of

any delay in filing such retums or reports.

3. FROM SALES TAX, VAT & GST AUTHORITIES

(a)

(b)-

Toabaieallpmeawﬁonsanduﬂqaﬁwpsndlngaianymgehﬂuaiadpﬁor
to the date:of sanction of this Resolution Plan by any authorities under the
Sales Tax Act or Value Added Tax Act or Goods and Services Tex Act or
any other tax authorities for any lapse on the part of the Corporate Debtor
including eight ltigations disclosed In Annexure D attached to. the
Information Memorandum provided by the Resolution Professional.

All authoritiss under the Sales Tax Act or Value Added Tax Act or Goods
and Sarvicas Tax Act or any other tax authorities shall Iift all attachments,
lien, charges or other encumbrances on all assets of the Corporate Debtor -




.
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Corpotate Debtor end sold {o other persons or ertities.

To grant fresh registration to the Garporate Debtor under the Goods and
Services Act upon making necassary application by the Corporate Debtor
wﬂhoutmfgningtoanypaﬂhpaasorﬁﬁgmﬁons.ptmwuﬁmaddpmal
actions initiated by the Sales Tax or Value Added Tax or such other
mm.wmammmommmmmmn
sanction of the Resolution Plan.

4. FROM OTHER AUTHORITIES

wmﬂwammﬁmshwﬂﬂimmﬂumnnn@ndﬂ\hﬂmﬂ
Plan -

(@)

(b)

All approvals, permits, licenees andwmeﬂ!s to commence new business
shall be made avallable within two months of the completion date.

Securities & Exchange Board of Indla, Bombay Stock Exchange, Minlstry
of Corporats Affairs; Reglstrar of Companies.and all stafutory, regulatory or
-wmwwwm.m‘wmmoxwmmﬂm

pmhioméfﬂlgappﬂmblamtnrapedoduplome-aﬁwﬂvamm
arnllnotlwvanyfass,penﬂﬂv,ﬂm. Inlefastandwutherdmmesmﬂw
Corporate Debtor for any of such Iapses, violations of delsys. Any such
foes, penalty, fine, Interest or cther charges levied by all such guthorities
pefore the sanction of the Resolution Plan shall be fully waived and the

Carporate Debtor ghall not llable to pay the same.

The Ministry of Environment; Central Poliution Gontrol Board and Gujarat

Polluticn Control Buardanda!!nmareownmuﬂwmweawnaemedto
(mits as required by the Corporate

ate of sanciion of the Resolution

renew all environmental business. pe
Dabtor for @ periodony_aarSfm the d
plan by Adjudicating Authcrity.
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(d) Restoraion of power supply by Utter Gujarat Vij Company Limited
(UGVCL) or other concemed authority at all pramisas/units/offices of -
Corporate Debtor without any depasitisecurity depositiedditional cost and
waiving-&ll amears, levies, penalties or any other charges under any head
whatsoaver to the Corporate. Debtor-or the.Resolution Applicant.

_ (e) To continue and restora water connection with quantity eiready sanctioned

[ _ immediately without any dsposit/security deposit/additional cost and

[ walving all arears, levies, penalties or any other charges under any head
whatsoever to the Corporate Debtor or the Resolution Applicant.

() Municipal Corporation or other local autherities shall lift all gttachments,
lien, charges or other encumbrances on all assets of the Corporata Debtor
and waiveé all arears, levies, penaities or any other charges.levied on-the
Gorporate Debtor under any head whatsoever.

b () Central and Gujeret State Stamp suthorities shall walve all past duss,
i{ - arrears, penalties or any other charges. levied on the Corporate Debtor
under any head whatscever.

5. IN RESPECT OF STATUTORY DUES/ CONTINGENT LIABILITIES

(@) m_suumwmumaumnﬁnmﬂmummwmasmm
hPa;lemhRmklﬁonPhnmtdlmyormynot_lmabaen
canfirmed or admitted by the Resolution, Professional up to. the period of
mdmmmwmmmmﬂsmmimm
this Resolution Plan shall be Walved off fully an the date of epproval of this
Resolution Pian. The Corporae Debtor or the Resslution Applicant ehall

mmmmmmwmmmwmdumammﬂu;

legisiation, shall provide frash reds_"huﬂun number on the application of the
Corporate Debtor, sfter taksover of management by the Resclution
Applicant, without requiring payment of any dues / amount/ gawmy:dapcsﬂ

Pa_gaatl of 50
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ele., without bowlngu\e.miorpaimmﬁl-dm-opraﬁdmb
enable the Resolution Applicant.to commence business operations with
immediate effect. For the sake of clarity, it is specifically provided that the
amount. payable io all the statutory authoritles being operaticnal creditors,
for any period prior to the Effective Date, shall be the sstflement amount
determined for Operational Creditors in accordence with the. provisions of
the Resolution Plan.

6. CLAIMS OF PREVIOUS MANAGEMENT, DIRECTORS OR OFFICERS-AND
THEIR RELATIVES OR ASSOCIATES

: (a) All Clalms of previous management, directors, officers. ar shareholders and

h il thelr relativés and assoclates of the Corporate Debtor shall stand walved

1 and.ceasatnq:dstfprsmcapﬂnl.UnﬂwumdLmnapdsﬁsoranyof
their outstanding dues and claims.

(b) Previous management, directors, officars or sharehciders and all thelr
relaﬁvumﬁ-assodalmmme-_mmomte Debtor shall restore back all
mdmmmmmwwbn immediately.

{c) Previous management, directors, officers or shareholders and ell thelr
relatives and associates of the Corporate Debtor shall make good all dues
and claims of the GcrpomieDobt.arwitl-xh savendaysofmesancﬂmdtms

Resolution Plan by the NCLT.

7. GENERAL RELIEFS AND CONCESSIONS

(@) To exempt tha Corporata Debtor and/ or the Resalution Applicant from
compliance:of any applicable laws and from payment of any charges for
transfer/-recognizing change iy shiareholding of the Company pursuant &
this Resolution Plan sanctioned by the NCLT.

(b) To abate all progecutions and iigations pending at any stage Initiated prior
{o the date of sanction of this Resclution Plan by any regulatory or other

authorities.for any lapse on the part of the Corporate Deblor.
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(&) To waive all fees, duties, penaities, interest or any cther charges imposed
on the Corporate Debtor by eny-authorities prior to the data of sanction of
this Resolution Plan for any lapse or violation on the part of the Corperate
Debtor.

(d) To caricel and consider as vold all arrangements, pcontracts or agreements
mdddﬁtswagmmmrsaioofpmpmﬂﬂofﬂampomm
m.ormmmwmmmum.mmmmmpam
in terms of such amangemants, mm::ragrmerﬂsasOpmaﬁnaal

Debts to be selfied as proposed in Part E of Chapter [V-of this Resolution

Pian. .

-

(e) To exampt the Corporate Debior gnd/ or the Resolution Appiicant from
payment of any Stamp Duty, Reglstration Charges, levies, taxes, dutles,
intarests, panaliles or any other charges under any hesd whatscever o
any persons, entiies or authorities on the transactions: undertaken
pursuant to this Resalution Plan.

@ The Resolution Applcant will not be liable for any lisbiliies which are
neither appearing in the Provisional Balance Shest nor mentioned in the
Claim Statement in responsa to the puhﬂsnnﬁmissuedmdsraegulaﬂon
BofﬂmusawmcymdBanhuptWchdoﬂna'a{lmoimcvaemluﬁon
Process for Corporate Person) Regulations 2016, except thoss liabilities
which are mentioned In this Resalution Plan.

(g) Al business permits required by the Corporate Debtor to conduct its
business and which have not been granted, cancelled, terminated,
revoked, suspended or not renewed be granted, restored, renewed,
reinstated to the Corporate Debtor or the Resolution Appiicant as the case
nmybehyﬂlemncemad mmpatarﬁauthmityoftheCauh‘alqutaie
Govemment or any other competent authority without payment of any.cost
'oramma!masmmsmwmmumamagmﬁmmm
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Partl 5
Abmmstmgaﬂqmmmwmmfm Rights for Past Duss

1. All legal procaedings including cvil or criminal proceedings and cther penal
proceedings or prosecution against the Corporate Debtor shall stand lrevocably
and unconditionally abated, setiled, withdrawn and extingulshed In perpetulty on
the Effective D@&Anysuﬁnreumphhtsmad agelnst the Corporate Debtor in
any court, judicial or quas! judicial forumar before:any competent-authority and
all sttachments:on the past and present. properties or bank accounts of the
Corporate: Debtor shall stand ahated, lifted :and withdrawn Immediately upon
sanction of the Resolution Plan, All demands, liabilties:fags, penaltips, interest,
outstanding amears or any other charges levied on the Corporate Debtor by any
autharity or any person of entity shall b mngwawmmcmmm
ghall not be liable to make any payment against the same.

Y semp—

2. The Interim Resclution Professionall Resolution Professional issued & notice
under Regulation 6.of the Insolvency and Bankruptcy Board of India (lnsalvency
Resolufin Process for Corporata Persan) Regulations 2016 to imte.2l potantial
ciaimants to gubmit their proofs of Giaim. This was published in newspapers In
accurdanmwﬂhappllcahb}awmﬂmhﬁon Plan is being proposed in order
to restructure the assets and Bebilities.of the Eorparate Debtor and for the best
Interests of all stakeholdera of the Gorporpte Debtor to the extert possibie. With
this objsctive, the Resclution Applicant assumes that all creditors of the
Corporats nehmrwhohavaanycsaimsagahstmacomomnmfmmsd
their claims and the verifiable claims have been admitted by the Resolution
Professional and disclosed in the Information Memorandum and s Schedule,
Accordingly, the: Resolution Applicant and the
responsibility or fiability. in respect of any clalms egainst the Corporate Debter-

be made under this Rwduﬁunmmaﬂdaimsalmﬂwﬁiwmwladhgﬂ
proceedings including civil or criminal proceedings and other penal proceedings
or proseculion shal stand imevocably and unconditionally abated setied and
""\axﬂnguished in perpetuity.

@‘ ; . axwOaITE



.not due or conting
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. Save and except specifically dealt wilh under this Resolution Plan, no other

payments or ssttlements of any kind shall be made for past dues o any other
Pemonmmpadufchlmﬂedtmdermamﬂ? (hmdudlngformemﬁmd
doubt any-unverified portion of thelr claims) and ail claims for past dues against
the Carporate Debtor slong with

. - Upon the.approval of the Plan by the NCLT undar Section 31 of the Code, &l

pending m@a&g&_mﬁiﬁgtﬂmmup tfanyofmecorpomfeﬂebtnr
under Cornpanlesmzmasmllatand imavocably and unconditionally abated In
perpatulty. Similarly, all pending proceedings relating to the recovery of dues of
mswmmnam:dmwamwmmmwwm '
atmnaiso.ammwocabwmdunmmmanyabmedmmemﬂy.

. On the Effective Dgte, aﬂﬂ\qouhhndhonagoﬂsbhhu_trmhﬂnbhmai.hyfmu

Corporate Debtor or by any persan un:bahalf-ofma'comrﬂ.ﬂnahtaﬂotany
dues of the, Corporate Debtor Including demand promissary notos, post-dated

- cheques ‘and |etters of credit shall. stnd terminated and the Corporate-Debtor's

fiability.under such instruments ghall stand extingulshed In perpetulty.

_ On the Effective Dale and with effect from the Appointed Date, the rights of any

paman'tacaﬂﬁarmeanummh lsnun..sahorhmwerofalwesor[oanmpﬁaluf
the Carporate Debtor whether on-a change of control or otherwise shall stand

. All dues under e provisions of Incormie Tax Act 1881(TT Act) including texes,

duty, penalties, Interast, fines, cesses,.unpaid TDS / TCS, whether admitted or
gent whether part of ebove cieim of Income-tax suthorities of
not whather part of Tax dus dilgence finding or not, ssseried or unasserted,
cmmlhwurnmmm.hmormm.mmurmﬁecumd.
disputed or undisputed, present of future, In relation to.any period prior to the
EﬁadiwDaispmawﬁtnmls Resolution Plan shall stand extinguished by virue
of the-order of the NGLT-appmmﬂ.ﬂﬂa Resolution Plan, and the Corporate
Debtor and Resolution Applicant shell not pe liable to pay any amount against
such demand. All assessments/appeliats.or other proceedings pending in case
of tha Corporate Debtor on the date of the order of NCLT relating to the pericd
prior to-that date ghall stand terminated and all consequentis! liabliities if any
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Mhmmmummmmmmmuawmmw
Dabtnrhyvmwu{themderufﬂwNGLT.Aﬂnoﬁnupmpmmtu.lrMany
proceedings agelnst the Corporate Debtor n reiation to the period prior o the
daiacfmaNCLTordarandpundWonmatdsteamnbawmmddqmed
and shsﬁnutbupmmdadagahammaurderdﬂwﬂcﬂmm-
mmmﬁimbbnormuiharmedln@-undmmepmhbnﬂofﬂwﬂ
Mmummmm-nmﬂmmmmmm
to period prior to the Effective Date .and any consequential demand shall be
considered non-existing and as not payable by the Corporate Debtor. Any
Dmmﬂiﬂnmmkaptlnabawmlnulanofkmmmprmor
oiherise shall it be revived post the order of the NCLT.

8. All dues under the provisions of all {hie Indlrect taxes including but not limited o
the Central Excise Act 1844, Finance Act 1854 (Service Tex), Customs Act
1982, Gujarat Value Added Tax Act 2005, Gujeral Tex on Entry of Goods Into
Local Areas Act 2001, Gujarat Sales Tax Act, Central Sales Tax Act 1856,
Goads and Service Tax Act 2017, Gujerat Stamps Act and any other indirect tax
laws including texes, duty, penalties, Interest, fines, Cess; chages, unpald TDS/
TCS (to the extent applicable), whether admitted or not due of contingent
whether part of-the’ above mentioned contingent ligbility schedule dues:or not
wmmﬂmwm-mwmqmunotasmdormmmad
crystaljized or riot crystaliized known ar Unknown secured.or unsecursd disputed
or undjsputed prasantnrfum.lriraliﬂontoawperiod pﬂurtnmaanqulaﬂbnof
control by the Resolution Applicant over the Corporate Debtor pursuant to this
Resolution Plan shall stand extingulshed by virlue of the order of the NCLT
approving this Resolution Plan and the Corporate Debtor or Resolution Applicant
shallnotha.ﬁahlafo_payanyamountaga! ;

mmmmummwammmmpmmsmmm
ding In case of the

virbsofﬂmmﬂaronmNCLT.MimﬁuspmpoeIﬁwaﬂdﬂanypmedlﬁaﬂ
against the Corporate Debtor In relation to the period prior to the date of the
be considered deleted and shall not

| NoLT onder and pending on that date shall

Bt i bbbl kb s 8,4 8
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be proceedsd against. Post the order of the NCLT no re-assassment/ ravision or
any other proceedings under the provisions of any of the Indirect Tax laws.shal
be inftiated on the: Corporate Debtor or Resolution Applicant In refation to the
period prior_to acquisition of cantrol by the Resolution Applicant and any
consequantial demand almﬂhecamidatudmn-eﬁdhmmmnutpayﬁhleby
mmmm.mwmmmmwmahwoemwwaf
Insalvernicy process or therwise shall not be revived post the order of NCLT.

8. The payment to all persons contemplated.in this Reslution Plen shal be the
‘- Resolution Applicant's full and" final performance and satisfaction of all fts
&' obligations towards any dues or outstanding agalnst Corporate Debtor and all
' makﬂngdaknsduesomﬁandmmmmanbamodbyvmatwm:
called ‘fiks Interest, penal interest, compound Interest, demages or other
wmmmmmwmdwomummddwmowmhmuf
Regnﬁ!mﬁ.dlmwmwmaammmyauardoflm (Insolvency

Resolution Process for Corporata Persons) Regulations 2018.

10.The past payment obligation to secured creditors, unsecured craditors,
employess dues, govemment dugs, workmen dues or any type of other liabllities
hall stand revised s per this Resolution Plan and these stakeholders would not
be gligible to recourse In any form for the past commitment In terms of the value
and time. ' .

14. On the Effective Dita and with effect from the Appeinted Date, the guarantors
that have provided gumun&aefnrandoﬁbahaﬂnf-andmorderta-s‘g:mﬂw
Debtavaﬁeda{bymecomomianahtufshaﬂmtbeenﬁedhmmheany
subomation rights in respect of such guarantees. Since the guarantor's
aubrogtion ighta would be an unsscured ight;ther lquidaton vlua s NI end
awordlnnlvsqtﬁamemanmuntspayahlebthanisNu.OnmaEﬂmeDm
énd\\riiheﬁedﬂ'ommeﬁ.ppomtmantnale. all the dghtamdclalms(whaﬂlar
wmwtar@em)dmmvmmdmmmdmw
Group agalnst the Corporate. Debtor shall stand imevocably and unconditionally

axtinguished in parpetuity.

12. All the lisbiiiies (whether contingent undisclosed of crystailized) In relation to
any corporate guaranies indemnities and all cther foms of credit support
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5.5

provided by the Cofporate Debtor prior 5 the Appainiad Date fot pat:dues shell

stand extingulshed and discharged on the Effective Date.

PartJ
Accounting Provisions and Compliance

. Upon approval of the Plan by the NCLT the Resolution Applicant be permitted to

draw-up the financial statements of the Corporate Debtor for a period ending on

" {he Effective Date/ Appointed Data'(oranvdmadomttpthat.data,ag-mayba

W)mmmmmmmwm-mmamwmm.m
fair valus of the assets 88 may be determined by the board of directors. of the

 For the above pumose the Resoiution Appiicant be pemitted to. carry all fixed

assels gt their fair market value-and fo.camy out necessary write-off of assels,
creation of additional fabliity of expenaes or write back of liability o provision (a8
the case may be) mthaboom‘qf.a'péounfaofﬂwCorpmata Debtor o In the
bndtsuf-ﬂtaﬂqadﬂﬂﬂAppﬂwﬁonappmvalafﬂmReaduﬂonP}an.asperma

‘Effective Dale acllons 88 mentioned in-Sub Clause 2 hereln:abave-or elsewhere

in this' Resolution Plan shall ba adjusted by the Resclution Applicant In the
Goodwill or Securities Premium Account as the case may be.

PartK
Term of the Resolution Plan and its {mplementation Schedule




financial creditors by restructuring of debt, conversion to equity and Issuance of
fresh Instruments end payment to qpamﬂmal creditors, if the same is affected
mpgmsmmdmmﬁumﬂ.maﬂc@mm

If the exscution is delayed for any. technical reasons.

9. The fterms of the Resolution Plan shall-be Implemented on the sanction of the
FianbyNﬁLTandiiwmnnihamany.dapandsnceonthaapmnﬂhfm

concesslons-from the.competent authorities.

a. Thacommﬁanebtnrmsmafaﬂmmaasm

Sr. | TypeofAssot Addrass
Sice Pramises | 203, Abhijeet, Mithakhall, Ahmedabad.
2 | Office Premises 7% Fioor, TJR House, Mithekhal, Ahmedabad.
3| Faciory Premises | Piot Nos. 213:214, Shass T, GIDC Indusrial Estate,
| | Narods, Ahmedabad. .
4 | Machineries Same address mentioned at 8. No. 3:abave.

4. The revival plan is proposed a8 under:
(a) 51.30% of the total secured financial debt of the Corporats Debtor Is

pmposedtobewalved.andmemdph!bpmposedmmmmtedm
to Equity.Shares of the Corporate Debtor.

(b) 61:30% of the total secured operational debt of the Corparat® Deblor I8
pioposed to be waived, and the balance dabt s proposed o ba to be-pald It

{c) The operational debts of the Corporats Debtor are proposed to ba settied
after walving off 89.80% cfme&dabhmmidsﬂngﬂwuquﬂaﬂnnvahleofha

Corporate Debtor.

(d) The Resolution Applicant will deploy its own resources for payment of CIRP
getilement of dues of the operational and other credilors




60

(e) The assets mentioned at Sr. Nos. 2 and 4 abova are proposed to be disposeid
off.

4] Tha'monayamﬂwdomdma-pmdsofaumthqsalampmomd{nba
utﬂ'mdfurnewiumtmbuainmeofihemrporatebabiorinhfadow
premises situated at Naroda s mentioned In Sr. No. 3 above.

(g) The Resolution Applicant will also deploy Its own resources for financing the
required working capital and other funds, s and when required, for
conducting new business of the Corporate Debtor.

5. Detalls of Cost of Resolution Plan:

Sr. Particulars Amount
: (Rs. Lakh)

7| CIRP Expenses 10.00
5 Tesue of Shares to RA against Secured Financial Debt 1486.25
3 | Paymentlo Secured Operational Credftors 32.88
4| Paymant fo Operational Grediiors 678
5[ Paymant againit employoes' sufs _ 015
[ Working Capital Requirements 100.00
TOTAL |  1645.16

In case of any changes, if suggested by the Resolullon Professlonal, the sbove
estimates will Mauﬂabwmvhdbkmmorammdmgm

6. The summary of means of finance for resolution pian |s as under:

sr. Particulars 2022-23
! (Rs. Lakh)
1 [ Conversion.of Debt In to Equity 1488.25
Z | Unsecured Loans 148.41
TOTAL 1845.88




g - o)

7. mmwmmmmﬂhmwmmnm
ahomadeslgnﬂbarﬂinv&dhmnﬁhnlmresandrealeﬂate.andthaadual
market value of such Investments Is much higher than their book value. The
Resalution Applicant mmm.@.%mﬂmmwdmmmm
resources and by liquidating soms of lts investments.

8. The Reésolution Plan takes car of all. stakeholdars of the Corporate. Debigrand
has been designed considering the: liquidation value of the Corperate Debtor. A
gincere ettempt Is made to prevent liquidation of thie Corporate Debtor and offer
maximum value to the stakeholders besides ensuring generating employment
and payment of revenue to govemnment out of new business to be caned.qut by
the Resolution Applicant.

PartL
Proposal for management and control of business of the Corporate Debtor

1. All present directors of the Corporate Debtor shall caase to be the directors of
the Corporata, Debtor upon canction of fhe Resolution Plan by the NCLT. The
- Rmmwmmnmwmmmemmmmmnw
directors of the Corporate Debtor and it will also appalnt.oﬂ'lqr'gj.titable Directors
as per requirements of the Companles Act and SEBI Rules/Regulations:

3 Sr.| Name of Director | Designation ~ Experlance
T | Keyoor Bakshi Direcior | 40 years in finance, laws and
DIN: 001335688 management
5 THarshitKachcnni . | Director |16 years In Information
DIN: 08019384 technology and management
3 [ Kaminl Bakshl Diracior | 16 years experience in
DIN: 01852243 administration.

2. The Resolution Applicant proposes to further
Corporate Debtor by inducting additional three professional and Independent

dkadom.whhlnﬂuaemnmsdnwaﬁacﬁwedate-wﬂhawb ansure high
mndarﬂsdwmraiﬂgwenmmeand-nmumaﬁaha of the Corporate Debtor

by inducting professional management.
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Part M ét

Proposal for.supservising Resolution plan and its implementation

Since the Rasa}nﬂonhppllcantl&ﬂ'lemmm creditor of the Gorporate El,ﬂhbr
and holding 100%.voiing rights in ihe Committes of Creditors, It is proposed that
implementation of Resolution Plan shall be will be monitored by ' Monitoring
Committea/Agency consisting of M. Keyoor Baksh (Designated Partner of
Resolution Applicant) end Prashant Patel (Resolution Professionzl). '

~ PatN
thlonfor-mmfor maximization
of value of assets of the Corporate Debtor

The Resolition Applicant shall put the ldie resources of the Corparats Debtor o use.
The Resolition Appilcant shall dispose of the Idfe properties and obsolete machinery.
Moneys reafised out of such disposal together with Infusion of additional working
capital by the Resolution Applicant ghall be used for profitable business at the
premises of the Corporate Debtor et Narcda, Ahmedabad. This will optimize: the
retums for all the &taks holders of the -Corporate Debtor, Upon the. change of
management of the Corporate Debtor, the: Corparate Debtor ghall have the benefits
of sound goodwjl end large network of the Resolution Appicant. This will help
ganpmﬂng.dhad employment and many -other ancillary industries will get business
out of the operetions of the Corporate. Debtor. Govemnment exclisquer will also-get
revenue from the various types of taxes. Thus the Resolution Application will
maximiza the value of the agsets of the Corporate Dehtor.

pPartO
Other matters for smooth Implementation aof the Resolution Plan

4. The Resolution plan is conditional and subject fo the approval of Committee of
Creditors and: subsequently by the NCLT pursuant to General Circular No.
30/14/2017 deled 25.10.2017 Jasued by the Ministry of Corporate: Affalre and

_saction:31-of Insolvency and Bankruptcy Code 2016 read with Regulation 38(8)

of the Insolvency and Bankrupicy Board of India (Insolvency Resolution Process

for Corporete persons) Regulations, 2016. Once the Resolution Plan is approved




by the Adjudicating Authority, thers Is no requirement for obaining, separate
appmvaiufmaslmrdmlderﬁmémhamorandﬂmso{ﬂiacupomiombw
duﬂngﬂ!epmcassandﬁshailbabindhgonaﬂﬂmaﬁmdpar&smdmnbe
bound to undartake the actions set out In the Resolution Plan.

>

¥
!

2. |n the event of any confiict, repugnancy or inconsistency bstween this Resoluticn
Plan and,any other document, the provisions of thia Resolution Plan shell prevell
for all purpose and to all Intents.

3. The Balance Sheet of the Caorporete Debior as on appointed date ghall stand
mmmm-ammummmmwmbwm

\

PartP
Revislon Modification arid Amendmant

1. Notwithstanding anything contzined in this Plan, the emounts -and payments
contemplated and get out in this Resclution Plan have been amived gi on the
basis of the Information provided In the Information Memorandum 2nd the
information aveﬂablﬂ,hpubﬂcdonﬁlnmdingly.mmeofauyﬁmgesnr
modiﬂca_t_tcnp.to;myafme foregeing, the Resaclution Mpﬁmm&mﬂbomﬁladm

app[lcablﬂ laws vhm the consent of
before approval of the Resolution Plan by the Adjudicating Authority.

2. The Resolution wpammmwmse.wwm@-wwmdwﬁmﬁw
of tha Resolution Plan by the Comitee of Credito
Authority/ NGLTmaypmpu@toaddﬁnﬂwco-appuwaorqnpoﬂl_wmm
and implementation of this Resoluion Pian under Intimation o the Resolution
Professional and vith thelr required compliances! approvals

Ghapter VI
Assumptions and Limitations

naﬁofﬂmccdemisn._amluﬁm}’!anhssbeen

1. In asccordance with Sectio
ﬁmetoﬁme}pmvided

nrapqmdohthabsslsofmammmaﬂon (as amended from
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o the Resolution Applicant by and on behalf of the Resclution Professional and
on {he reliaice that al such information Istrue noﬂedumnpletnmdmnte-

um&mmegmwdwphummmmwmmw

ihis Plan; this:Resolution Plan has been prepered relying on the assumptions set
forth herein:below.

Theamountsﬂ&ahlﬁﬁasmdudlngmiﬂsdamoums)uwadmsmmﬂﬁnmiﬂ
Creditors, Operational Creditors, Glaims by Employees ag gt forh In this
Reaﬁiuﬁon'PlanarBﬂ'lemtalvsriﬁad mmunsofthadaimsafmm parsans and
are. true, comect, complete and acourats and all pending ciaims a8 per books of
the GOrpor'BtheWasnmﬂﬂOned'hlinfnnmﬂcﬂ Memorandum.

There am_nO'g&;eruadﬁm of the Corporate Debtor with claims -agalnst e
Gorpom{enah{oraﬂ\arﬂ-mn those setforth n this Resolution plan.

Al pusiness permits
which have not been granted, cancelled, terminated,
renswed shall be granted or
mmg.ﬂmmun;\ppwﬂorﬂw Gorporaie Debtar:




Concluding Remarks

1. The Resolution Pian envisaged for Insolvency resalution of Kanel Industries

mmmmmm.amemmmmmmm
use of assets and income generation opportunity.

(Insolvency Raaoluﬂon Process for Corporate Persons) Rugu!am. 2016 and
that the Resolution Applicant gives all undertakings and mhmntaﬂm;-mqw:gd

under the-eame,

. Inmsighto!meahovabanaﬁbsanddamﬂapmvldadee RasowﬁanPlan.it

the society and govemment by putting the
would be in the best interest of the Corporate

Dabtor, its major shareholdsrs, all other staksholders and public in general.
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EFFECTIVE DATE AGTIONS
IMPLEMENTATION PROVISIONS ON EFFECTIVE DATE

4" On the effectiva date and with effect from the eppoinied date, the Resalfon

Applicant shall deliver consant latters and director identification numbers.duly
allotted by MCA of the persons 1o he:neminated by the Resolution Applicant

Pursuant to the NCLT ‘order approving this plan, the following business shall

ba authorized and apamvs.dpumusmwmamourtionaflbacamh
D@b;mammmmcwmmwumm

_ (a) Name of the Resolution Applicant shall be recorded as the promotsr of

the Corporate Debtor.

(b) mepammmdwmawmprmmmam_

Goporate Debtor shall be appointed as new directors of the: Corporate
mmm»mw&mdmemmnammﬂm
updated accordingly to reflect the names of such persons-as directors on
the Board cf the Corporate Debtor.

(c) Revoke all the power of attomey issued by the Corporats Debtor to any
personsto enable such personsto.carmy out various functions and 1o slgn
T wxacule variue documenisandicrpresent ho Carpart DL

‘ W The Reglsirar of cb}npﬂﬂbi,andfdrma Ministry 6f Corporats Affairs.shall

m.ﬂ@mum:u-‘m‘mwmﬁmmmm
uuﬂsﬂﬂdlmmeﬂdﬂﬂupmmncﬂmofmeﬂmlxﬂnnmw%am
puwsmdlmdﬂwﬂasduﬁon Planb'ymagdjudtmﬂng authority
dmllbadaamed.tohame nqceam:anmpﬁgncemﬂﬂsmga:ﬂ.

(e) The Corporate Debtor shall file the relevant e-forms with the Registrar of
mmmmmwmummmuwamm_mmm
{ime pertod pmsﬂfhedmﬂermsappmauhmmmﬂarmhmm



(]

DECLARATION ‘ é ;}/

We hereby daclare-that we haye read and understood all the terms and conditions
mtmmmﬂia{@mulﬂmmmemsohiﬂm%nmumbymmnmmwm
the submission of this Resolution Plan for the sald Corporate Debtor

Wa also hereby dectare thet any confidential information of the Corporate: Debtor that
hascmnemommwdadgaam!nhtmm”mm“dudng&mwenw
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MINUTES OF THE ™ MEETING OF COMMITTEE OF CREDITORS OF KANEL
INDUSTRIES LIMITED HELD ON SATURDAY, THE 04™WAPRIL 2024 AT THE
REGISTERED OFFICE OF THE COMPANY AT 203/ABHIJEET BUILDINGS, NEAR
MITHAKHALI 6 ROAD, ELLISSBRIDGE, AHMEDABAD-380006 IN AT 11:30 AM

DISC: OTED

Following were present at the meeting:
1. Mr. Prashant B Patel, Resolution Professional & Chairman
2. Mr. Keyoor Madhusudan Bakshi —Authorised Representative of Ardent Ventures LLP
3. Mr. Hiteshbhai Kanaiyalal Thakkar, Director of the suspended Board of Kanel Industries
Limited
1) Welcome Address by the Resolution Profusinhal:

Company was informed that as per Regulation 24 (1) of the Insolvency and Bankruptcy Board
of India (Insolvency Resolutions Process for Corporate Persons) Regulations, 2016
(hereinafier called CIRP, Regulations) the Resolutians Professional shall act as Chairperson
of the meeting of the Committee. Accordingly, Mr. Prashant B Patel, Interim Resolution
Profissional as appointed by NCLT, Ahmedabad vide order dated 09% December, 2021,

occupied the chair.
2) Introduction /Roll cal/Quornm:

The Chairman informed that as per Regulation 22(1) of CIRP, Regulations, the quorum for
the meeting of members of the Committee was at least 33% of the voting rights present either
inpemonmbyvidwconfamoingorulhuaudi&visualmemmcmmwokmumﬂ
for every participant pursuant to provisions of Regulation 24 (2). Pursuant to provision 24(3),
after the Roll Call, he informed participants’ names who were present in the meeting.

Details of participants:

1. Mr. Prashant B Patel, Resolution Professional & Chairman

2. M. Keyoor Madhusudan Bakshi —Authorised Representative of Ardent Ventures LLP

3. Mr. Hiteshbhsi Kanaiyalal Thakkar, Directot of the suspended Board of Kanel Industries

Limited
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The Chairman informed that except the Financial Creditors, none was having right to vote on

. the agenda items. Howeveér, others were free to make suggestions and bring to the notice of

Committee any information relating to CIRP,

2

The Chairman declared that required quorum was present and called the meeting'to order.

3) To take note of Minutes of 5*CoC meeting held on 27" June, 2022 and Minutes of

4)

Adjourned 5% CoC meeting held on 29" June, 2022;

The Chairman of the COC confirms the minutes of Minutes of 5th CoC meefing held on 27th
June, 2022 and Minutes of Adjourned 5th CoC meeting held on 29th June, 2022 at
203/Abhiject Buildings, Near Mithakhali 6 Road, Ellissbridge, Ahmedabad-380006, at 5:00
P.M. The members of the C_QC after considering all the relevant points took note of the

same,

To discuss and-approve the Resolution Plans submitted by the Resolution Applicant;

The Resolution Professional has verified revised Resolution Plan from the Resolution
Applicant Ardent Ventures LLP in response order dated 17 May ,2023 of National
Company Law Tribunal, Ahmedabad bench. Members of CoC discussed the resolution plans
submitted by the Tesolution applicants and after deliberations, passed the following

Resolution:

RESOLVED THAT subject to the confirmation of Nationsl Company Law Tribunal, revised
Resolution Plan submitted by M/s. Ardent Ventures LLP be and is hereby approved.

RESOLVED FURTHER THAT, Shri Prashant Patel, Resolution Professional, be and is
hereby authorized to prepare and submit mecessary application to Hon’ble NCLT,
Ahmedabad Bench and he be and is hereby authorized to appoint Advocate(s), other
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5) Votz of thanks
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There was no other mafter to discussed so that meeting concluded with a vote of thanks to

chair.

Chairman _
Resolution Professional
For, Kanel Industries Limited

Registration no; IBBI/IPA-§02/IP- No. 0827/2019-2020/12627
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