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Sir I Madam, 

Sub: Submission of Un-audited Financial Results of the Company for the period ended 31
st 

Dece mber 2024 as per the provisions of SEBI (LODR) Regulations, 2015. 

Please find enclosed he rewith the following documents in terms of Regu lation 33 of SEBI (LO DR) 

Regulat ions, 2015: 

1. Un-audited Standa lone and Consolidated Financial Results of t he Company fo r the third 

quarte r and nine months ended 31
st 

December, 2024. 
2. Limited review Report on Quarterly and nine months ended Standalone and Consolidated 

Financia l St atements of the Company for the period ended 31
51 

December, 2024 as 

required under Regulation 33 of SEBI (LODR) Regulations, 2015. 

The aforesaid Board Meeting commenced at 09:10 A.M. and concluded at 10:55 A.M. 

This is for you r info rmation and necessary reco rds. 

Yours fait hfully 

For KERNEX MICROSYSTEMS (INDIA) LIMITED 

}--t. fl . cf-'-7 -I 
M B NARAYANA RAJ 
WHOLE-TIME DIRECTOR 
DIN: 07993925 

CIN: L30007TG1991PLC013211 PAN :AAACK8312Q GSTIN : 36AAACK8312Q1Z5 



KERNEX MICROSYSTEMS (IN DIA) LIMITED 

TECH NOPOU S. Plo t Nos. 38-41, H a rdware Technology Park, Tsnc Layo ut, Hydcf"db ad, Telangana 501510 
CIN: UOOO7TG1991PLC013211 

STAT E ME NT OF CO NSOLlDATED UN-AUD ITED FI NANCIAL RESULTS FOR THE QUARTE R AND 9 MONTHS ENDE D, OECMBE R 31, 2024 

(AU amounts in lndian Ru ccs in Lakbs. except share data ,,00 where otherwise stated, 

Quane r Ended Nine Months Year Ended 

Pa rticulars December 31, September 30, December 31. December 31, December 31, March 31, 

2024 2024 2023 2024 2023 2024 

U naudited Unaudited Unaudited U naudited U naudited Audited 

Income 

I. Revenue from operations 3,680.80 4,121.94 ~ 10,670.43 1,06854 1,959.80 --
n. O ther Income 32.93 25.88 49.76 82.44 122.39 130.63 

III. Total Income (I+II) 3.713.73 4.147.82 881.19 10,752.87 1,190.93 2,090.43 

IV. E xpenses -
(,) Cost o f m aterials consumed 2,159.38 2,833.69 2,440.25 6,676.13 3,603.06 Sp 44.58 

~ 

(b) 
Changes in im'entories of finished goods, work 

-672.72 -757.86 .2,002.72 -1,562.61 -3,689.75 -3,754.99 
in progress and stock in trade 

« ) Project execution expenses 754.47 4(,7.76 287.46 1,615.67 486.17 662.02 

(d) Employee benefit cxeense 512.66 381.44 307.23 1,252.93 824.32 1,253.29 

« ) Finance cost 121.90 305.98 125.32 530.70 186.02 288.97 -- ---
(~ Depreciatio n and amortization expense 61.86 65.08 325.77 189.86 443.80 497.00 

--~--

~ O ther expenses 130.68 231.1 t 248.90 544.1 1 685.16 1,132.00 

0') Amount transferred to capitaiexpenditure -61.67 -59.36 ~ -224.41 ~ -352.77 
Total expenses (IV) 3,006.57 3,467.85 1,732.20 9,022.38 2,538.78 4,770.10 

V. Profit/(loss) before exceptional items and tax (HI- 707.16 679.97 -851.01 1,730.49 . 1,347.85 -2,679.67 

VI. Exceptional items ~ 

VII. Profit/(Ioss) before lax 707.16 679.97 -851.01 1,730.49 -1,347.85 -2,679.67 

Vl II. 'fa!!; expense 

(,) Current lax ~ 

(h) Deferred rnx -6.35 -1.50 5.44 -21 .35 50-04 -8.69 

Total tax expeDs~/eredir(Det) -6.35 - l .S{) 5.44 -21.35 56.04 -8.69 

IX. Profit/( loss) for the period/ year (VIIwVIII) 713.51 681.47 -856.45 1,751.85 -1,403.89 -2,670.98 

Attributable to: 

(,) Shareholders of the Company 718.37 684.77 -849.72 1,765.10 -1.379.13 -2,641.20 

(b) Non-controlling interest -4.86 -3.30 -6.72 ~13.25 -24.76 -29.79 

X. Other comphcensive i.ncome/ (loss) ---
(A)(I) herrul eha! will not be reclassifictl lo ~ ~ 0.81 

@) Income tax effect on rhe above 
-

~ 

- -0.21 

2:4i -
(B)0) l tem~ that will be reclassified to 0 97.31 2.34 96.84 95. 10 - - . ~ 

(ii) Income tax relating to items that will 
be reclas~ified to Statement of Profit or 
loss 

Total other comphrensive Income/(loss), net of 
taxes 2 .41 97.31 2.34 96.84 95.70 

XI. Total eomphrensive Income/ (loss) for the 
period/year, net of taxes (£X+X) 

715.93 681.47 -759.14 1,754.19 - 1,307.05 ~2,575. 28 

Amibulable to: 

(a) Shareholders of the Company 720.79 684.77 w752.42 1,767.44 -J,282.3O -2,545.50 

tb) Non--contIOlling interest ~4.86 ~3.30 -6.72 -13.25 -24.76 -29.79 

XII. Paid up Equity Share C:lpit:ll (Face value ofRs.lO/ - 1,675.94 1,675.94 1,675.94 1,675.94 1,675.94 1,675.94 

XIII. Reserves excluding reevaluation reserve 8,985 .27 

XIV Earnings per equity share (EPS) 

Basic EPS - Face Value ofRs.lO/- ,~h 4.29 4.09 ·5.44 10.53 -&.83 - 16.61 

Diluted EPS - Face V:tlue o f Rs.l 0/- each 4.29 4.09 ~5.44 10.53 ~8.8.1 - 16.61 

Not anRwlised Annua\ised 

/ 



Notes to the Consolidated Financial statements 
1. The above statement of Unaudited Consolidated Financial Results of Kernex 11icro Systems (India) Limited C' the company") which have been prepared in accordance with the 
Indian Accounting Standards (" lnd AS") prescribed udder section 133 of the companies act, 2013 (" the act") read with relevant rules issued thereunder, other accounting principles 
generally accepted in India and guidelines issued by the Securities Exchange Board of India( "SEBI") were reyiewed and recommended by the Audit Committee are considered and 
approved by the Board of Directors in their meeting held on li'ebruary 13, 2025. Theses results are as per Regulation 33 ofSEfll( Listing Obligations and Disclosure Requirements) 
Regulations, 2015 as amended. The statutory Auditor~ have carried out a limited re\'iew on the Unaudited Consolidated financial results and issued a modified report thereon. 

2. The Company Operates on one reportable Segment.i.e Safety Systems for Railways and hence segment reporting as per ind AS-ta8 is not applicable. 
3.The company's assessment of recoverability and impairment of the following financial assets has been included by the auditors under ~ Emphasis of matter". The Management is of 
the view that these assets are good and recoverable and consequently no provision required. 
a.Trade receivables from customers Rs 383.53 lakhs (pY 580.08 Lakhs) Includes related party ofRs. 234.75 lakhs ( Previous year Rs 320.00 lakhs) net of Expected credit loss (ECL) 
provision. b.11inium alternative tax 
credit (MAT) Credit receivable is Rs 122.56 Lakhs.( Previous year Rs 122.56 lakhs). Recoverability of1iAT credit would depend upon company ability to earn taxable profits in future 
before expiry of the time limit prescribed for carry forward of11AT credit. c.margin money deposits 
with banks of Ih1663.18 Lakhs (previous year Rs 1532.34Iakhs) secured for customer guarantees of Rs 2323.34 Lakhs (Previous Year 2307.82. Lakhs) and under 
arbitration/negotiation. 

4.The Results for the quarter ended 31 December, 2024 are also available on websites of ESE Limited, National Stock Exchange Limited and on the company's website. 

5.Figures for previous periods have been regrouped/rearranged, wherever considered necessary, inline with the current period presentation. 

6. The consolidated results of tbe company is including the results of 100% wholly owned subsidiary namely Avant- Garde lnfosystems Inc, USA and Joint Venture firm TCAS JV( 80% 
share is owned by Kernex Microsystems( India) limited and VRRC KERNEX CE RVR JV( 35% owned by Kernex 11.icrosystems( India) limited. 
7.Kernex has 35% share in VRCC KERN EX CE RVRJV, Cost of investment is Nil. Proportionate share of kern ex in the net loss ofVRCC KERNEX CE RVRJV for tbe nine month: 
ending 31.12.2024 in excess of investment. Loss in excess of investment is not considered in consolidation in light of Para 38 and 39 ofInd AS 28 Investments in Associates and Joint 
Ventures. The D'inancial Results of the VRCC KERN EX CE RVRJV were considered in the consolidated financial results. The same were subjected to limited review by the auditors of 
the VRCe KERN EX CE RVRJV. 

Place: Hyderabad 
13 Th February 2025 

By and on behalf of Board of Directors I 
For Ker"f.r.X Microsystem~{lndia) Limited 

, (t, rfL7" -
Badari arayana Raju'Manthe 
Whole~ Time Director '" 
DIN-07993925 
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NSVR & ASSOCIATES LLP., 

CHARTERED ACCOUNTANTS 

Independent Auditor's Review Report on Consolidated Quarterly and Year to Date Unaudited 
Financial Results of MIs KERNEX MICRO SYSTEMS (INDIA) LIMITED pursuant to Regulation 
330f the SEBI (Listing and Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Directors of Mis KERNEX MICROSYSTEMS (INDIA) LIMITED 

1. We have reviewed the accompanying statement of unaudited financial results ofMIsKERNEX 
MICROSYSTEMS (INDIA) LIMITED("the Parent"), its subsidiary entity and joint venture (the 
Parent, Subsidiaries and an Associate together referred to as a "Group")for the quarter ended 31 ,I 
December2024 and the year to date results for the period from 01'1 April 2024 to 31"December 2024 
('the Statement') attached herewith, being submitted by the Parent Company pursuant to the 
requirements of Regulation 33 of the Securities and Exchange Board ofIndia (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended ('the Regulations'). 

2. This Statement, which is the responsibility of the Parent's Management and has been approved by the 
Company's Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting', prescribed under 
Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder ('Ind AS 34') and 
other recognized accounting principles generally accepted in India and is in compliance with the 
Regulations. Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standards on Review Engagement 
(SRE) 2410 'Review of Interim Financial Information Performed by the Independent Auditor of the 
Entity' issued by the Institute of Chartered Accountants of India. This Standard requires that we plan 
and perform the review to obtain moderate assurance as to whether the fmancial results are free from 
material misstatement. A review is limited primarily to inquiries of company personnel and analytical 
procedures applied to financial data and thus provide less assurance than an audit. We have not 
performed an audit. Accordingly, we do not express an audit opinion. 

We also performed the procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 
('the Regulation as amended to the extent applicable. 

NSVR & ASSOCIATES LLP 
House No.1-89/1/42, 2nd Floor, Plot No. 41 & 43, Sri Ram Nagar Colony, Kavuri Hills, Guttala Begumpet, 

Madhapur, Hyderabad, Telangana - 500081. I Ph: 040 - 23391164, E-mail: info@nsvr.in 



NSVR & ASSOCIATES LLP., 

CHARTERED ACCOUNTANTS 
Continuation Sheet.. 

The Statement includes the results of the following entities: 

(a) Holding Company Kernex Microsystems (India) Limited 

(b) Wholly Owned Subsidiary Avant-Garde Infosystems Inc,USA (unaudited) 

(c) Controlled Entity(Subsidiary) Kernex TCAS JV (With 80% share to the 
company) (Unaudited by the auditors) 

(d) Associate VRRC KERNEX CE RVRJV(with 35% share to 
the company) (Unaudited by the auditors) 

Emphasis of Matter 

We draw your attention to the company's assessment towards the recoverability of the following 
financial assets which are outstanding for long period of time: 

(a) Trade Receivables (Non-Current) from customers Rs. 383.53 lakhs (pY 580.08 lakhs).The said 
receivable is outstanding for more than 3 years. 

(b) MAT credit receivable ofRs. 122.561akhs (PY 122.561akhs). 
(c) Margin money deposits with banks of Rs. 1,663.18 lakhs (pY Rs. 1,532.34 lakhs) secured for 

customer guarantees ofRs. 2,323.34Iakhs (PY 2,307.82) lakhs and under arbitration I negotiation. 

Such assessments are based on current facts and circumstances and may not necessarily reflect future 
uncertainties and events and the final recoverable amounts may vary for the reasons mentioned therein. 
Our conclusion on the statement is not modified in respect of these matters. 

Our conclusion on the statement is not modified in respect of the above matter. 

Other matter 

We did not review the interim financial statements I financial information / financial results oITCAS 
N(controlled entity subsidiary) whose interim financial statements I financial information I financial 
results reflect total revenues of Rs. 48.48 lakhs and total net loss after tax of Rs. 66.27 Lakhs and total 
comprehensive loss of Rs. 66.27 Lakhs for the 9 Months ended 31 st December 2024, total revenues 
Rs. 0.45 lakhs and total net loss after tax ofRs. 24.30 Lakhs and total comprehensive loss ofRs. 24.30 
Lakhs for the Quarter ending 31 st December 2024 as considered in the consolidated unaudited 
financial results. These interim financial statements I financial information I financial results have been 
reviewed by other auditors whose reports have been furnished to us by the Management and out 
conclusion onthe Statement, in so far as it relates to the amounts and disclosures included in respect of 
this joint venture is based solely on the reports of the other auditors and the procedures performed by 
us as stated above. 
Our conclusion on the Statement is modified in respect of the matters. 



NSVR & ASSOCIATES LLP., 

CHARTERED ACCOUNTANTS 
Continuation Sheet .. 

We did not review the interim financial statements / financial information / financial results ofVRRC 
KERNEX CE RVRJV (Associate) whose interim financial statements / financial information / 
financial results reflect total revenues ofRs.2,030.85Iakhs and total net loss after tax ofRs. O.OILakhs 
and total comprehensive loss of Rs. O.OILakhs for the 9 Months ended 31st December 2024as 
considered in the consolidated unaudited financial results. These interim financial statements / 
financial information / financial results have been reviewed by other auditors whose repOlts have been 
furnished to us by the Management and out conclusion onthe Statement, in so far as it relates to the 
amounts and disclosures included in respect of this joint venture is based solely on the reports of the 
other auditors and the procedures performed by us as stated above. 

Our conclusion on the Statement is modified in respect ofthe matters. 

The Consolidated unaudited financial results includes the interim financial results of Avant-Garde 
Infosystems Inc(wholly owned subsidiary) which have not been reviewed by us and their auditors, 
whose interim financial results reflect total revenues of Rs. 116.58 Lakhs, total net loss after tax of Rs. 
22.66 Lakhs and total comprehensive lossof Rs. 25.05 lakhs for the 9 Months ended 31st December 
2024, total revenues Rs. 116.51 lakhs and total net profit after tax of Rs. 23.31 Lakhs and total 
comprehensive income ofRs. 21.37 Lakhs for the Quarter ending 31st December 2024 considered in 
the consolidated unaudited financial results. According to the information and explanations given to us 
by the Management, these interim financial statements / financial information / financial results are not 
material to the Group. 

OUf conclusion on the Statement is modified in respect of the matters. 

ForNSVR & Associates LLP 
Chartered Accountants 
F~:008801S/S200060 

V. Gangadhara Rao. N 
Partner 
Membership No: 230675 
UDIN:2S2 19486BMIRUBIS04 

Place: Hyderabad 
Date: 13-02-2025 



KERNEXI IIINDIA~ LIMI TED 

Registered Office! TECHNOPOLlS, Plot Nos. 38-41 Hardware Technology Park, TSIIC Layout, Hyderabad. Telangana 601510 
CIN: L30007TG1991PLC013211 

Standalone Un-Audited Financial results for tho Quarter and Nine Months ended December 31, 2024 
(All amounts in Indian Rupees in lakhs , except share data and INhere othe]Wise stated; 

Quart.r Ended Nine Mo.ths Endod Vear Endod 

Incomo 
Revenue "om, 

I O1her Income 
I . Total Income CI'ill 

Particulars 31-Dec-24 

3,67'.To 
50." 

3,729.91 

Cal Cost 01 - - 1-- -""2,, '119:12 

30-Sep·24 

4,115.'7 
48 .51 

4,184.47 

2,873 .90 

3i-Dec-23 

857.14 
67.83 

924.76 

2,330.1: 

31-Dec-24 

10,663.43 
144 .27 

6,675.07 

31-Ooc-23 

1,035.8' 
173." 

1,20',36 

3,522.31 

_ 

Cb~ ~r;~i::.~ stock I. ~ed 9ood'_, _,,-;o;rk~i _01_~~I! '7~2==-=~. r~"86 tt--=-:=- 1 "}jJ,8'7 '~~j;..:!'~ _','Rd." 
-= _ 2.7. ~ ;~;~: 

- '0) ~!~~=:exoens.,. ---11-_--- -~m"'+- -""'2~3I~~1--+' ,- -!.I- ~ 
(h) ~'vv."'." 1.66 -59 ~41 

before exceptional items and tax (1II-lV) 706.02 

I 
VIii. 
_ Cal C.<Jrreotta,,-

(b~ot~~~~~d tax 

+.~ I I 

----t--- -= 
1;~ 

723,01 -345.05 1,819.42 -807.03 

31 ·Mar-24 

Audit.d 

5,012.56 

-3.7< 

1.2( 
2< 
23 

1,021 .06 

-2,049.21 

_ (A)(I) Items that w~ oot be "0 _ _ ' I _____ . ~ _ <ell' 

I-=::F=-::::@iill~~~" "~""~ ime,,~ax"i!le~ ~1i0911~~>n·iemS; I'~hatt'W~iI===-=~_ F= - - -,,"'~ 'u -~----~--- I----~---4-----~_ 
,thatwIU be , i "0 -

~~-;;co;;;et~to';,o: lof Pro" 

Irotal other comphrensive Income/(loas), net of taxes 

' iii, Rese",es excluding I Heserve 
XIV Earningoper equity ,hare CEPSl 

Basic EPS - Face Value of RS.1 0/- each f 
Diluted EPS - Face Value of Rs.10/- each 't 

, ,675.94 1,67;;,94 

4.26 4.32 
4.26 

0.61 

-2.24 10.98 -5.52 ,12.83 
-2.24 10.98 -5.52 



Notes to the Standalone financial statements 

, ,The above statement of Unaudited Standalone Financial Results of Kernex Microsystems (India) limited (" the company") which have been prepared in accordance 
with the Indian Accounting Standards (~ Ind AS") prescribed under section 133 of the companies act, 2013 (" the act" ) read with relevant rules issued thereunder, 
other accounting principles generally accepted in India and guidelines issued by the Securities Exchange Board of India( "SEBI") were reviewed and recommended by 
the Audit Committee are considered and approved by the Board of Directors in their meeting held on February 13, 2025. Theses results are as per RegulatiOll 33 of 
SEBI( Usling Obligations and Disclosure Requirements) Regulations, 2015 as amended. The statutory Auditors have carried out a limited review on the Unaudited 
standalone financial results and issued a qualified report thereon . 

2, The Company Operates on one reportable Segment.i.e Safety Systems for Railways and hence segment reporting as per ind AS-108 is not applicable. 

3. The auditors of the company qualified their report in respect of provision for impairment of Rs 1543.97 lakhs has not been provided In the standalOfle financial 
statements as required under INO AS 36( Impairment of assets) towards 

(a) Diminishing of carrying value of the total amount of investment made in Avant-Garde Infosystems, Inc l.e ,AGI (100% wholly owned foreign subsidiary) of Rs 
1275.97 lakhs consequent to complete erosion of net worth of Avant-Garde Infosystems, Inc. 
b) Non provision for accumulated losses for the share of TCAS JV for an amount of Rs 268.00 lakhs,( TCAS-JV is a Joint Venture in which company has 80% share of 
profrtsllosses engaged in execution of railway projects, by way of impairment of investment of Rs 8 lakhs and Rs 260.00 lakhs from loan and advances and receivables. 
The company management is of opinion that the 100% subsidIary (AG) being a cost centre provides synergy in securing procurement efficiency and therefore it's 
Impairment cannot be assessed independent at the present. INO AS-36 stipulates that one of the criteria for assessing impairment can be determined by assessing 
whether the carrying amount 01 the net assets of the company exceed the market capitalisation, Considering this facto(, the company's market capitalisation is far 
higher and no Impairment is required on this account. In so far as the losses In TCAS JV, the management is confident that II is temporary and the ongoing projecl In 
the TCAS JV would eventually result in net surplus. 

4 . The company's assessment of recoverability and Impairment of the following f inancial assets has been included by the auditors under · EmphasiS of matter". The 
Management is of the view that these assets are good and recoverable and consequenUy no provision required. 

a.Trade receivables( Non Current) from customers Rs 380,97 rakhs( PY 609.39 lakhs) Includes a related party of Rs.234,75 Lakhs( Previous year Rs 320.00Iakhs) 
net of Expected credit loss (ECl) provisIon . 

b.Minium alternative tax credit (MAT) Credit receivable is Rs 122.56 LakhS.( Previous year Rs 122.56 lakhs). 

c.Margin money depoSits with banks of Rs.1637.70 lakhs (Previous year Rs 1513.31 lakhs) secured for customer guarantees of Rs 2177.23 lakhs (Previous Year Rs 
2161.71 Lakhs) under arbitration/negotiation. 

5. The Results for the quarter and Nine months ended December 31, 2024 are also available on websites of SSE Limited, the National Stock Exchange Limited and on 
the company's website. 

S.Figures for previous periods have been regrouped/rearranged, wherever considered necessary, Inllne wrth the current period presentation, 

Place: Hydcrabad By and on behalf of Boa", of Ol,ecto," ! 
13 Th February 2025 

Fa. Ke"i:t;y:tej Iln: a) li:ed 
Bad'" N",yana Raj" Manth:) 
Whole-Time Director 
DIN-07993925 
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NSVR & ASSOCIATES LLP., 

CHARTERED ACCOUNTANTS 

Independent Auditor's Review Report on Standalone Quarterly and Year to Date Unaudited 
Financial Results of MIs KERNEX MICRO SYSTEMS (INDIA) LIMITED, pursuant to Regulation 
330f the SEBI (Listing and Obligations and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Directors of MIs KERNEX MICRO SYSTEMS (INDIA) LIMITED 

1. We have reviewed the accompanying statement of standalone unaudited financial results of MIs 
KERNEX MICROSYSTEMS (INDIA) LIMITED ("the Company") for the Quarter (3 Months) 
ended3l "December, 2024 and the year to date results for the period from 01 stApril,2024 to 
31 s'December,2024 ('the Statement') attached herewith, being submitted by the Company pursuant to the 
requirements of Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as arnended('the regulations'). 

2. This Statement, which is the responsibility of the Company's Management and has been approved by the 
Company's Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 'Interim Financial Reporting', prescribed under 

Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder ('Ind AS 34') and 
other recognized accounting principles generally accepted in India and is in compliance with the 
Regulations. Our responsibility is to express a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standards on Review Engagement 
(SRE) 2410 ' Review of Interim Financial Information Perfonned by the Independent Auditor of the 
entity' issued by the Institute of Chartered Accountants of India. This Standard requires that we plan and 
perfonn the review to obtain moderate assurance as to whether the financial results are free from material 
misstatement. A review is limited primarily to inquiries of company personnel and analytical and other 

review procedures applied to financial data and thus provide less assurance than an audit conducted in 
accordance with Standards on Auditing consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion. 

Basis for Qualified Conclusion 

a) The Company has a 100% subsidiary namely Avant-Garde Infosystems Inc in USA which is presently 
supporting the business of the Company by identifying the sources, negotiating for and procuring 
electronic components from outside India. The subsidiary in the past, was involved in the trading of 
goods. 

NSVR & ASSOCIATES LLP 
House No.1-89/1/42, 2nd Floor, Plot No. 41 & 43, Sri Ram Nagar Colony, Kavuri Hills, Guttala 8egumpet, 

Madhapur, Hyderabad, Telangana - 500081.1 Ph: 040 - 23391164, E-mail: info@nsvr.in 



NSVR & ASSOCIATES LLP., 
CHARTERED ACCOUNTANTS Continuation Sheet.. 

b) As per the latest unauditedfinancials of the subsidiary available as on 31 st December 2024, the 
accumulated loss of the company for the period ended 31 stDecember 2024 is USD 1.944 million which is 
exceeding the cost of investmentmade USD 1.822million, the equivalent Indian Rupees being Rs. 
1,558.81lakhs per prevailing exchange rate. As a result, the carrying amount of the investment by the 
Company in the equity of subsidiary at Rs. 1,275.97 lakhs (at Cost) (Refer Note 3 of the Standalone 
Unaudited Financial Results for the Quarter ended 31-12-2024) stands impaired fully. Ind AS 36, requires 
the company to provide for impairment against the value of investments and by charging the amount of 
impairment to the Profit & Loss Account. 

c) The Company besides making an investment of Rs. 8.00 lakhs in TCAS N - a joint venture 
partnership formed to execute a railway safety project, in which the Company has 80% share in the 
profits and 10sses.The Company has also provided the long-term advance of Rs. 538.26 lakhs (ECL 
provided of Rs. 12.50 lakhs) net of ECL provision. As per the latest unaudited financials of TCAS JV as 
on 31 51 December 2024,the N has total assets of Rs 342.891akhs and outside liabilities (other than the 
advance taken from the company) is Rs.64.63 lakhs. The net assets available amounting to Rs 278.26 
lakhs arenot sufficient to recover the advance given to JVwhich is Rs.538.26Iakhs net of ECL provisionas 
on 31 stDecember 2024.Accordingly in ouropinion the same investments and the advance aresubject to 
impairment in standalone financial statements to the extent of Rs 268.00 lakhs (Includes investment Rs.8 
Lakhs). 

Since the Company has not impaired the cost of investments and the advance granted to joint venture to 
an extent of Rs. 1,543.97 lakhs (Rs. 1,275.97 lakhs on account of AGI & Rs. 268.00 lakhs on account of 
TCAS N) in its books, the profit for the nine months and other Comprehensive Income are overstated by 
the said amount. The Other Equity in the balance sheet is overstated by Rs. 1,543.97 lakhs. Our 
conclusion on the standalone financial statements is qualified in respect of the above matter. 

Emphasis of Matter 

We draw your attention tothe company'sassessmenttowards the recoverability of the following financial 
assets which are outstanding for long period of time: 

(a) Trade Receivables (Non-Current) from customers Rs. 380.971akhs (PY 609.39 lakhs). The said 
receivable is outstanding for more than 3 years . 

(b) MAT credit receivable ofRs. 122.561akhs(pY 122.561akhs). 
(e) Margin money deposits with banks of Rs. 1,637.70 (PY 1,513 .311akhs) lakhs secured for customer 

guarantees ofRs. 2,177.23 CPY 2,161.71 lakhs) lakhs and under arbitration / negotiation. 

Such assessments are based on current facts and circumstances and may not necessarily reflect future 
certainties and events and the final recoverable amounts may vary for all reasons mentioned therein. Our 
conclusion on the statement is not modified in respect of these matters. 

Our conclusion on the statement is not modified in respect of the above matter. 



NSVR & ASSOCIATES LLP., 
CHARTERED ACCOUNTANTS 

Qualified Conclusion 

Continuation Sheet .. 

Based on our review conducted as stated above, except for the effects/ possible effects of qualifications as 
described in the previous paragraph, nothing has come to our attention that causes us to believe that the 
accompanying statement, prepared in accordance with the aforesaid Indian Accounting Standards (,IND 
AS) prescribed under section l33 of the Companies Act, 2013 as amended, read with relevant rules issued 
thereunder and other accounting principles generally accepted In India, has not disclosed the information 
required to be disclosed in terms of the Regulations, including the manner in which it is to be disclosed, 
or that it contains any material misstatements. 

ForNSVR & Associates LLP 
Chartered Accountants 
FRN:008801 

V. Gangadhara Rao. 
Partner 
Membership No : 219486 
UDIN: 25219486BMlRUA 7307 

Place: Hyderabad 
Date: 13-02-2025 
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B. STATEMENT ON DEVIATION OR VARIATION FOR PRCEEEDS OF PUBLIC ISSUE, 
RIGHTS ISSUE, PREFERENTIAL ISSUE, QUALIFIED INSTITUTIONS PLACEMENT ETC:
Not Applicable 

C. FORMAT FOR DISCLOSING OUTSTANDING DEFAULT ON LOANS AND DEBT 
SECURITIES: 

S. No. Particulars In INR Crore 
1. Loans I revolving facilities like cash credit from banks I 

financial institutions 
A Total amount outstanding as on date 0 
B Of the total amount outstanding, amount of default as on date 0 
2. Unlisted debt securities i.e. NCDs and NCRPS 
A Total amount outstanding as on date 0 
B Of the total amount outstanding , amount of default as on date 0 
3. Total financial indebtedness of the listed entity including 0 

short term and long-term debt 

D. FORMAT FOR DISCLOSURE OF RELATED PARTY TRANSACTIONS (applicable only for 
half-yearly filings i.e., 2nd and 4th quarter) : Not Applicable 

E. STATEMENT ON IMPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT WITH 
MODIFIED OPINION) SUBMITTED ALONG-WITH ANNUAL AUDITED FINANCIAL RESULTS 
(Standalone and Consolidated separately) (applicable only for Annual Filing i.e., 4th 

quarter): Not Applicable 

CIN: l3OOOlTG1991PlC013211 
PAN: AAACK8312Q 

GSTIN: 36AAACK8312Q1Z5 




