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VW Appeals against 
$1.4 b Tax Demand 
New Delhi: Volkswagen has SO· 
ught the quashing of a n "impos
sibly enormous· tax demand of 
Sl.4 billion, arguing the ask is 
contradictory to New Delhi's im
port taxation rules for car parts 
and will hamper the company's 
business plans. court papers 
show. 

Volkswagen's unit. Skoda Auto 
Volkswagen India , also told the 
High Court in Mumbai the tax dis· 
puteputsatr iskitsinvcstmentsof 
$1.5 billion in India, and is detr i· 
mental to the foreign investment 
climate, according to the 105-page 
filing which is not public but was 
reviewed by Reuters. 

In the biggest ever import tax de
mand, India in September slapped 
a Sl.4 billion tax notl.ce on Volks
wagen for using a strategy to bre· 
akdown imports of some VW, Sko· 
daandAudicars into many indivi
dual parts to pay a lower duty. 

Indian authorities alleged 
Volkswagen imported "almost the 
entire" car in unassembled condi
tion - which attract a 30-35•4 tax 
applicable on CK.Us, or complete
ly knocked down units. but eva
ded the levies by mis-classifying 
them as "individual parts" co
ming In separate shipments, pay
ing just a 5-15~. lev}: Volkswagen 
India had kept the Indian govern
ment informed of its "part·by
part import" model and received 
clarifications in its support in 
2011, the company says in the co
urt challenge. 

The tax notice is "in complete 
contradiction of the posit ion held 
by the government ... (and) p laces 
at peril the very foundation of fa
ith and trust that foreign investors 
would desire to have in the actions 
and assurances" of the admini
stration. the January 29 court fi
lingstates. -Heuters 

Manufacturing Mission Panel to 
Focus on Skills, Cost of Doing Biz 

PTI 

New Delhi: A committee will be set up 
WlderthenationaJmanufactwingmis
sion to get into the details on Issues like 
cutting cost of doing business; prepa
ring future·ready workforce; and avai
labilityof technology tofu11her prom0-
te M.ake in India initiative. Commerce 
and IndtLStn' Minister Piyush Goyal 
has said. 

Representatives from the CentJ-c, sta. 
tcs, and private sector are expected to 
bethet'C in U1econunittee. 
It would identify key focus areas, 

which are futuristic and whc1-c U1ere ls 
demand both in the domestic and fore
ign markets. and come up with recom
mendations on wwhat we should do~.• A 
committee will be set up under the mis
sion which wiU go into the detaUs and 

announcOO. the m isslon covering small, 
medium and large industries for furt
hering WMake in India" by providing po. 
!icy support, execution roadmaps. go
\'Crnance and monitoring framework 
for central ministries and states. 
The mission·s mandate will include fi

ve focus areas: ease and cost of doing 
business: future ready workforce for in
dcmand jobs; a vibrant and dynamic 
MSME sector; availability of tcchnolo
gy:andquaJity products. ··wewUlwork 
for its speed implementation," Goyal 
said. 

examine all the issues in detail (like) Healsosaid stepsannouncedforstar
the role of Centre, and states. Different tups will help entrepreneurs in areas 
ministries will be involved, priva te pla- like deep tech and startups in smaller 
yers wUI also be involved and they will cit ies. "We will increase our focus on 
inform about sector s which have huge these startups,w he said. The country's 
competitive advantages in India and manufacturingaccountsforabout16-17 
which have export potential," Goyal per amt of the GDP and the' govern
to ld PT!. F'rvl Nirmal..'l Sitharaman has ment is looking to increase the share. 

HMPL Plans 500 MW SOiar Project in 
Andhra at ~.soo uore Investment 
New Delhi: Infra.ta-energy player Hazoor MulU Projects 
Limited (HMPL) has plans to set up a 500 megawatt solar 
project in Andhra Pradesh at an investment of , 2,SOOcrore 
It has a lready submitted a proposal with the state govern

ment to set up the project in Pr akasam district over an area 
of 2,000 acres, as per information shared by the compan)'. 
T he AP government in a communicat ion said New & Rene· 

and construct ion (EPC) basis. 

wable Energy Develop
ment Corporation 
(NRIWCAP) will facili· 
tate for successful ex
ecution of proposed SO· 
lar µark project. 
The state government 

has also asked the com. 
pany to submit its detai
led project report (DPR) 
for the project. 

HMPL is into renewab
le energy and building 
road projects on an engi

neering, procm-cment 

Last week. the company made a foray into the domestic re
newable energy sector with lite development of l.2 GW of 
clean energy projects SJlread across 4.200 acres land in Ma
harashtra. - PT I 
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LAST WEEK, SEBI PANEL ON 'EASE OF DOING BIZ' FOR AIFS GAVE ITS REPORT 

Fund Managers In Fix Over Rules 
On Treatment ofLarge Investors ~ ARFIN INDIA LIMITED 

Re1istered & Corporilte Office: Plot No.117, Ravi lndLJstrial Estate, Behind prest ige Hotel, 
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Rules forbid PE and 
VC funds from 
offering lower fees 
and extra rights to 
large investors 

su1ata Ghosh 

M umba i:Severalprivateequ
ily (PE) and venture capital 
(VC) funds are in a quandary 
over the new rules that forbid 
them from offering lower foes 
and extra rights to large inves
tors. 

While giving preferential 
treatments to attract big m0-
ney is common among funds 
in the international markets. 
the practice runs counter to 
the recent regulations that ha. 
ve not o nly questioned the 
way fund managers run their 
business !Unction but have al
so raised practical challenges. 

Last week. acommi.tteccons
t ituted by the Securities and 
t<:xehange Board of India (Se
bi) to improve the ease of d0-
ing business for alternative 
investment funds (AIFs), ur
ged the regulator to resolve 
t he issues facOO. by the funds. 
The new regulations, which 

came into force towards 
end·2024, require AIF's(the re· 
gulatory parlance for pooled 
vehicles like PE and VCl\lnds) 
to maintain ·pro·rata' and ·pa
r i-passu rights· for i nvestors. 
In other words, not only sho. 
uld investors be on an equal fo. 
oting-where all have the 
same r ights-their shares of 
the whole investment should 
be equal to their respective 
contribut ions. 

However, fund managers say 
that following the Se bi rules to 
the letter may not be possible 
under t he present set-up. Aga-

inst thls backdrop, senior 
members of the Alf industry 
and domain experts believe 
tha t the regulations must be 
reviewed fo1· various s itua· 
lions. 
f'i rs t, a fund charging a lower 

management fee and expen· 
ses to an investor will e nd up 
investing a proportionately 
higher amount (from the in
vestor's account) compared to 
the contribution of another 
investor who is char ged a hig· 
her fee. Since the amount in· 
vested on account of each in· 
vestor is nef of the fees. a lo
wer foe would mean more left 
for investment. 
In such a situation. the d istri -

bution (of the gains and ear · 
ningsof theAIF) would be hig
her to an investor who was 
charged a lower fee. Here, an 
Al F's drawdown on funds 
from various categories of in
vestors and the subsequent 
distribution would clash with 
the Se b i rule of treating inves· 
tors on apro.rata ha.sis. 
Under the circumstances, re

gulations should factor in va
rialions in investor.specific 
management fees. and exami
ne whether the pro·rata rights 
could be confined to each class 
of investors. 

Unlike mutual funds, AIFs 
havemultipleclassesof inves· 
tors. Besides lowers fees. top 
invcstorsareoftensharedm0-
re information and are offered 
co-investment r ights (which 
allow such investors to invest 
directly alongside the funds). 
However, privileges like 
"draw-stoprights'whichallow 
large and in stitutional inves
tors to halt further contribu~ 
lions under certain condi
tions, though commo n g lobal
ly, may be against the pari-pas 
su principle insisted by Se bi 
The pro·rata rights can also 

be underm ined due to ex
change-rate fluctuations with 

overseas investm·s in Affs 
making capital commitments 
in different foreign currency 
denominatio ns. AIFs. which 
arc incorporated onshore. can 
freely accept funds from local 
as well overseas investors. If 
the local currency weakens 
when a manager draws down 
the m oney, the fund would end 
up im•esting more than the 
initial amount of equivalent 
rupees that was committed by 
an offshore investor. 

While t he specific recom
mendations of the committee 
are yet to be released, the in
dustry in general is of the v i
ew that the regulations could 
be tweaked to consider a car
ve-out for open-ended funds 
(in which investors can enter 
or exit freely). "This is becau
se here the distributions to va· 
rious investors are made on 
the basis of a fund's net asset 
value and not on the amount 
of capital committed." said an 
industry person. (Another pa. 
nel. the ·standardsettingcom
mittec ·which recentJ)' shared 
i ts report totheAIFlobby. has 
not addrossed theso issues). 

Sources said some AI Fs wei'tl 
planning to postpone distri
butions to invest ors till the in· 
dustry rece ives greater clari
ty on questions connected to 
the prn.rata rights 

On November 18, Sebi amen
ded rules govern ing Alf' to lay 
down the pro-rata and pari
passu rights for investors. Jn 
giving some flexibility, the re
gulator. in December, said that 
pro·rata rights would not app
ly to cases where investors are 
excused or excluded from spe
cific investments, fail to meet 
their contribution obliga· 
t ions, or share profits with 
fund managers or sponsors. 
But these exemptions. though 
necessary, are not adequate in 
tackling theoperat ional hurd
les. 
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EXTRACT OF THE STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER ANO NfNE MONTHS ENDED OEctM6ER Jl, 2024 

t"lnLakhsExceptPer Share Data) 

Quarter Ended Nine Month5 Ended 

Pa rticulars 31-DeC·24 ll-Dec-23 31-De<:-24 ll-Dec-23 

(Unaudited) (Unaudited) (Unaudited} (Unaudited) 

Revenue From Operations (Inclusive of GST) 20,706.34 13,369.92 53,092.31 46,143.38 

Net Profit I (Loss) forthe Period (Before TaK, Exceptional and I or E~traordinary Items) 4S0.18 213.56 1,210.67 769.14 

Net Profit / (Loss) for the Period Before TaK (After Exceptional and / or Extr.iordinary Items) 450.18 213.56 1,210.67 769.14 

Net Profit I (loss) for 1he Period Afte r Tax (After Exceptional and I or Extraordinary ltem5) 303.08 198.75 861.36 604.05 

Total Comprehensive Income for the Period (Comprising Profit/ (Loss) for the Period (After Tax) and 
303.08 198.75 861.36 604.0S 

Other ComprehensiVe Income {Afte r Tax)] 

Paid Up Equity Share Capital {Face Value of II: 1/- Each) 1.687.22 l,S89.24 1,687.22 1,S89.24 

Other Equity (Excluding Revaluation Reserves as shown in the Audited Balance Sheet) 

Earnings Per Share (Before& After EKtraordinary Items) (Face Value of " 1/ - Each) 

Basic("-) 0.18 0.13 O.Sl 0 .38 

Diluted("-) 0.18 0 .13 O.S l 0 .38 

Notes: The above is an Extract of t he Detailed Format of Quarterly/yearly Financial Results filed with the Stock Exchanges under Regulat ion 33 of the 5EBI 

(listing Obligations and Disclosure Requirements) Regulations, 2015. The Full Format of the Quarterly Financial Results is available on the website of BSE 

limited at www.bseindia.com and on the Company's website at www.arfin.co.in. 

Place: Chhatral 

Date: OZ February, ZOZS 

On Beha lf of Board o f Directors 

For, Arfin India l imited 

sd/-

Mahendra R. Shah 

Chairman & Whole Timi!! Director 

{DIN: 00182746) 
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Reliance, which developed & operated app, 
introduces label after test-launch of Ajio Tex ma 
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New Delhi: Chinese fas t-fas . 
hion label Shein has made a 
comeback in India on its own 
app developed and operated 
by Reliance Retail Ventures. 
almost five years after the 
Shein app was banned b~· the 
Indian government following 
diplomatic tension s between 
the two countries. 

Reliance Retail introduced 
the Chill(ISO fast labol this we
e kend. after a t cst·launch on 
its fashion app Ajio for over a 
month. The Shein app is avai
lable on AppStore a nd Google
PlayStore, and its India foray 
comes ahead of the Chinese 
fashion label 's keenly·antici
pated lis ting on t!ie London 
Stock Exchange later this ye-

"· The app declared that "the 
OG is back', and has s ta rted to 
deliver in select cit ies s uch as 
New Delhi. Mumbai and 
Bengaluru, without delivery 
charges. All apparel selling 
on the app is locally manufac
tured and is selling at a ffor· 
dable prices. Relian ce Reta il 
Ventures had s igned a part
nership with Shein two years 
ago, in a bid to in cr ease its 
share in the affordable fast 
fashion market, to compete 
with player s such as Flipkart
owncd Myntra and others like 
Ivleesho. 

ET had first reported about 
Reliance's p lans to bring She
in to India in its July 4 edition 
las t year, a nd then in its De
cember 24 edition about Reli
ance test launching the Chi
nese fashion label . 

Commerce and industry mi· 
n ister Piyus h Goya l had sa id 
last month in a written reply 
in the Lok Sabha that at all ti· 
mes, an indigenous retail 
p latform for Shein will be hos. 
ted on infrastruct ure with 
Shein having no access to, o r 
r ights over, data. Goyal had 
added that Relia nce Retail 
Ventures has s igned a techno· 
logy agreement with Roadget 
Business to develop an indige. 
nous ecomm erce retail plat
form, stating that thel plat. 
form wouJd create a network 
of local manufacturers a nd 
s uppliers to manufacture a nd 
sell products under Shein. 

An executive at a r e taiJ con 
suiting firm said g iven the 
restrictions on data and ope· 
rati ng guardrails. it was more 
convenient to sell Shein inde· 
pendently on an app, rather 
than integrating the label on 
an lndianapp such asAjio. 

An em a il seeking comments 
fr om Relian ce Retail remai· 
ned unanswered. 

A report by con sult ing firm 
Redseer Strategy Consultants 
said that the Indian fast fas· 
hion market is expected to 
cross $50 billion in sales by 
FY31. The report added that 
t he Indian fast fashion would 
make up for 25·30!. of overall 
fash ion r etail by FY31 in the 
Indian market. 
Shein, now based in Singapo· 

re, has a p resence in over 150 
countries and over250 million 
followers o n social media. ac· 
cor ding to informat ion on its 
website. The reta iler reported 
more t han $2 billion in profits 
for2023and close to$45 billion 
in gross merchandise value. 

PERIOD COMPARISON ON CONSOLIDATED RESULT: 
Q3 24-25 to Q3 23-24 Increase 

EXTRACT OF FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 315T DECEMBER, 2024 
'ln Lakh1 

STANDALONE CONSOLIDATED 

''· PARTICULARS 
Qu1rt1r1nded Nlnt M6nth1 1ndtd Yti! t ndtd Quarttr9(idfd NIMMonthltndtd YurtMtd 

No. 31-Dee-2024 ll).Stp-2024 31-Dee-2023 l1·Dee·202"1 31-0tc·2023 31-Mlf·2024 31-0te-2024 30.Stp-202.t ll.O.e-2023 31-0tc-.2024 31-0te-2023 31·Mff·202.t 
(Unalldllitd} (Unaudltd) (Unaudited) (Unaudited) {Unaudiltd) {Audited) (Unaudittd) {Un.alldltld) (Unaudltflfj {Unaudited) {Unauditt d} (Alldited) 

Total lncome fromOperaUons 1,09.743.27 1,13,485.69 90,874.51 3,15,037.79 ,41.784.82 3,58,730.66 1,33,423.10 ,36.235.14 90.537.11 ,60,124.84 2.40,833.34 3,57,241.72 
NetProfit l(L05s)for theperiod(before Tax, 
ExcepUonaland/OfEKtraordinary items) 6.13568 7.026.92 5,225.94 19,624 42 10.668.31 17,870.17 9,313.95 9.753.52 4.864.89 27,558.63 9,547.82 16,219.18 

' Net Profit I (Loss) for the period before taK 
(after Exceptional and/or Extraordinary Items) 6.135.88 7.026.92 5.225.94 19.624 42 10.668.31 17.870.17 9.313.95 9.753.52 4.864.69 27.558.63 9.547.82 16,219.18 

4 NetProfit l(l oss)IOl'theperiodaftor tax 
(aflerExceptional and/or ExtraorOinaryifems) 4,701.97 4,844.79 2,936.78 13,571.41 6.569.71 11,269.01 6,968.16 6,742.62 2,575.82 19,005.15 5,449.36 9,618.16 

5 Total Comprehensive Income for the petiod 
!Comprising Profit I (loss) for the period 
(aft.ertax)andOtherCompreh41nsive lncome 
(afl.er tax)J 4,883.01 4,753.67 3,006.07 13.665.45 6,728.53 11.398.77 7.819.79 7.229.81 3.112.78 21.036.17 6,930.77 11.426.95 

• EquitySl'lareCapi\al 3,994 67 3,994.67 3.833.38 3,994.67 3,833.38 3.994.67 3,!J94.67 3.994.67 3.833.38 3.994.67 3,833.38 3,99467 

7 Reserves (excluding RevalLJation Reserve as 
shown in the Balance Sheet of previous year) 2,44.56-4.76 2.49.301.05 

8 Eamings Per Share (of Re. 11· each) 
(forcontinuir.g and discontinued operations)-

Basic 1.18 1.21 0.89 3.40 1.99 3.28 1.92 1.82 0.92 5.24 2.05 J .29 

OUuted 1.17 1.21 0.89 '" 1.99 3.28 1.91 1.82 0.92 5.22 2.05 ,,. 
Note: 
The abo~e iS an ex.1ract o! the detaiM ronna1 of the Unaudited Final'IOal Results f~ed with the Stock Exchange(s) ul'lder Regulation 33 of the SE81 (Lis Ung Obligations and OiSdosure Requirements) Regutations. 2015. The said ResUlts have 
been reviewed by lhe Audit Comm'ttet at iU Meeting held on lot' January, 2025 arid approved byttie Board of Drectors at their Meeting held on 3111 January, 2025. Tht M lomiat of the 0Uarte11Nine months ended Finaflcial Resulh a~ a~at1ab!e 
on lhe w&bsltes of lhe Stock Exchange(!) when! the shares ol the Company are Utlld and th& ltsted entity (www.tumaeo.in) and can also be accessed by scanning the following Quick Response Code. 

Plae& : Kolkata 
Dated: 3151 January, 2025 

Sdl· 
Sudipta Mukherjee 

Managing Director 
DIN : 06871871 
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