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Farm Loan waiver will hit more NPAs

Vinod Chandrashekhar Dixit
Free-lance Journalist, Writer &

Cartoonist
(dixitpatrakar@yahoo.in)

Our Indian agriculture is in
dire need of mechanization
and modernization to make it
a self-sustaining commercial
activity. It has become more
of a compulsion for the
farmers instead of a promising
career opportunity. Dry lands
are the worst-hit by the
agrarian crisis and deserve
special treatment. It is
common knowledge that
farming is of little viability on
small holdings in dry lands.
When nature rides roughshod
over debt-ridden farmers in
the form of erratic monsoon
and crop failures, they face
grim options. Indebtedness is
a key reason for the many
farmer suicides in the country.
Loan waivers provide some
relief to farmers in such
situations, but there are
debates about the long-term
effectiveness of the measure.
Farm loan waivers may act
like an immediate relief for the
financially distressed, debt-
ridden farmers. But it's not an
optimal solution in the long
run. Money is transferred from
tax payers to the borrowers.
Waiving loans addicts the
farmer to the concept that
repayment is not to be
expected. It is just like giving
alms to able bodied beggar

and perpetuating begging
habits. It is to be remembered
that loan waiver has not
helped the farmers as it is a
relief only for one season with
the farmers going back to
grind in the next. Giving such
sop is also not economically
viable as it reduces
government's fiscal power to
intervene when needed the
most.

No doubt, banks might get
benefit in the short run as
their loan book gets lighter and
they get purge of some non-
performing assets. But such
waivers and their anticipation
in future would damage credit
culture. A blanket waiver
scheme is detrimental to the
development of credit
markets. The banks may
become wary in providing
loans to the poor farmers who
actually need it. Such loan
waivers will add to the NPAs
of the banks and it will cost
taxpayers.

Loan waiver is not a
permanent measure for the
farmer's agony but it will prove
to be a drag in the long run. It
is a retrograde step in the
development of the entire
agricultural sector. Farmers
are virtually on their death bed,
so some booster dose will be
helpful, but for how long the
farmers will be kept alive.
Farm debt waiver is not a
permanent solution to
farmers' problems. In India
where annual agriculture
waste is about Rs 96,000
crore, farm loan waiver is just
a poll sop with no long term
economic gain for farmers in
distress. Loan waiver is a
populist scheme which
increases the vote bank for the
parties but rather dents the
public Exchequer. The real

crisis for Indian farmer is that
he or she is not in control of
the produce, unlike other
businesses, and is dependent
on cartel of traders to fetch a
decent price.  Don't we think
our Indian agriculture needs
to be diversified and
alternative sources of income
generation like animal
husbandry, horticulture;
floriculture etc. should also be
made a part of the agricultural
milieu ? The loan amount is
so humongous that it will
drive away a huge share from
the government's budget. The
government will either have to
cut expenditure on other
projects or will have to go for
huge fiscal deficit. The effect
of increased public debt will
play out over the long run, the
increased interest burden due
to higher debt will hit state
finances immediately.

Here the point is not that
government should not help
distressed farmers. Some
recent government initiatives
such as developing an open
market for agricultural
produce, increasing coverage
of crop insurance, building
rural roads, among others are
likely to be useful to the
farming community. We
should encourage farmers in
allied activities like fisheries,
animal -rearing, sericulture,
horticulture, harvesting cash
crops, promoting mixed
farming etc. We should
promote contract and
community farming and
should ease its provisions of
paper work problems.

The farm loan waiver is one
of India's most popular, often-
used political tools. In 2009, it
helped to return to power
Manmohan Singh's Congress-
led government, which offered

borrowers a bailout program
in which 37 million farmers
benefited from waivers of Rs
52,200 crore. In 1990, the
government of Prime Minister
V. P. Singh also offered an
agricultural debt relief
program of up to Rs10,000 for
each borrower. In Andhra
Pradesh and Telangana, two
separate regional parties
came to power in 2014 on the
promise of a loan waiver. The
waiver should, therefore,
consider the agro-climatic
factors and the farmers'
distress level. Crop losses
caused by poor storage
facil it ies, transport and
assured market were among
the reasons that drove
farmers to borrow. Instead of
waivers alone, it is important
to provide overall relief to the
most-affected farmers in
distress in a targeted manner
and pointed to the failure of
past farm loan waivers in
ameliorating farm distress.
Farm waivers increase the
budget deficits of federal and
state governments and
escalate inflation. Farmer's
distress will hurt farm economy
till sops such as farm loan
waiver is given and farmers
are not empowered to make
their produce remunerative.
For that to happen, the
government needs to be
'technology enabler' instead of
waiving loans. Don't we think
our farmers need to be
counselled for cost reduction?
Drip irrigation or micro
irrigation techniques are not
only eco-friendly but also
friendly economically where
they can save water and
electricity both. (B-15 Jyoti-
Kalash Society, Jodhpur
Tekra, Satellite,
Ahmedabad - 380 015)

Dhanteras rushes markets to
buy auspicious gold

Jewellery-diamond sales estimated at Rs 200 crore in Vadodara, sales down
25% over last year; Ahmedabadians made advance bookings

Vadodara, Amid the high
prices of gold and silver,
people are going to the gold
markets and showrooms
across Gujarat to make
auspicious purchases. The
people of Ahmedabad had
made an advance booking of
20 kg gold and 150 kg silver.
Giving this information,
Ahmedabad Jewelers
Association said that the gold
and silver markets of CG
Road, Manekchowk, satellite
have booked better than
expected. So even in
Vadodara, the estimate of
gold-silver and diamond sales
of 200 crores is working. Gold
sales in Vadodara have

decreased by 20 to 25
percent compared to last
year. Talking about Rajkot,
people have been saving the
muhurat since morning by
making small purchases
including gold, silver and
diamond jewellery.

Gold purchases down by
25% this year:

Sunil Gandevikar, owner of
well-known jewelers Sara
Gandevikar Jewelers in
Vadodara, said that there is
a lot of enthusiasm among
people to buy gold and silver.
In the afternoon, the rush of
people increases. Gold
purchases have fallen by 25
per cent this year over last

year, however, the amount
has not come down as prices
have risen. People buy
auspicious gold out of
necessity. It seems that gold
and silver worth 200 crores
of gold and silver together
will be sold in Vadodara by
tonight.

He further said that on the
day of Dhanteras, people
have a trend of buying silver
coins, gold items for omens.
Most people insist on buying

silver coins and gold bars on
the day of Dhanteras. Traders
are happy as there is
shortage in the Sony market
since morning.

We have taken gold as per
our power: Dilawar Vasava

Customer Dilawar Vasava
said, this year the price of
gold has increased by 20 to
25 thousand rupees
compared to last year.
However, today, on the day of
Dhanteras, we have definitely

Just as you got a job without recommendation, do people's work without
recommendation, a plane in Vadodara will become a cannon in Surat: Patil

Rajkot, Today, October 29,
on the day of Dhanteras,
Prime Minister Narendra Modi
inaugurated the program of
awarding appointment letters
to 51,000 youth from 40
places in the country through
the medium of video-
conference from New Delhi. In
a program held at Sardar
Patel Cultural Foundation in
Rajkot, Minister of Water
Supply and Cabinet C. R. Patil
congratulated the 85
employees who received
appointment letters.

Addressing the newly
appointed youths here, he
said that just as one got a job
without recommendation, do
the work of the people without
recommendation. Targeting
the Congress, he said, earlier
government jobs were
through recommendation, but

now youths don't have to give
any recommendation to get
government jobs. On this
occasion, he talked about the
change from a plane making
factory in Vadodara to a tank
making factory in Surat. Just
as Mahatma Gandhi is
remembered for freedom,
Prime Minister Narendra Modi
is remembered for
cleanliness.

Congratulations to youth
who received Dhanteras
appointment letters:

51,000 employees were
awarded appointment letters
in the PM country. Prime
Minister Narendra Modi said
through a video-conference
that congratulations to 51,000
youth who received
appointment letters on
Dhanteras day. This time
Diwali is special. After 500

years, Lord Shri Ram is
enthroned in the grand temple

and this is the first Diwali. An
aircraft manufacturing factory
for the defense sector has
been inaugurated in
Vadodara, which will provide
job opportunities and benefit
to small entrepreneurs
manufacturing aircraft spare
parts. The previous
government lacked policy and
determination. Germany will
grant visas to 90,000 per year.
People from India can migrate
to 21 countries.

Earlier it was very difficult
to get a job: Patil

Rajkot present at the
program C. R. Patil said, I
congratulate the youth who
got appointment letters today
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ðzkuËhk,
y u{.y u‚.Þ w r™ð r‚ o x e™ e

fk u{‚o V ufÕxe îkhk ŒksuŒh{k t
÷uðkÞu÷e Œ{k{ …heûkkyku™e yuf
÷k¾ s ux÷e W¥khðneyk u™e
yæÞk…fku ðufuþ™{kt …ý [fk‚ýe
fhþu. fku{‚o VufÕxe™k ‚qºkk u™k
fnuðk «{kýu rËðk¤e ðufuþ™ þÁ
ÚkÞw t Œu™k …nu÷k™k yuf {rn™k
Ëhr{Þk™ 17 sux÷e …heûkkyku
÷ uðkE nŒe.s u{k t  y uVðkÞ,
yu‚ðkÞ, xeðkÞ y™u yu{fku{™e
ELxh™÷ …heûkkyku ‚kÚku rhr…xh

rËðk¤e ðufuþ™{kt fku{‚o™k yæÞk…fku
yuf ÷k¾ sux÷e W¥khðneyku Œ…k‚þu

ðkð
ƒ™k‚fk tXk{k t  ðkð

rðÄk™‚¼k™e …uxk [qtxýe™u nðu
„ýŒhe™k rËð‚k u  ƒkfe A u.
ƒ wÄðkh u  W{ uËðkhe …ºk …hŒ
¾ut[ðk™ku AuÕ÷ku rËð‚ nŒku. íÞkhu
nð u  ðkð rðÄk™‚¼k™e
…uxk[qtxýe{kt 10 W{uËðkhku {uËk™u
A u.  íÞkh u  ¼ks…{k t  MðY…S

…k½ze™k ð¤™k Auzu {ŒËkhku: MðY…S Xkfkuh
ƒkË ÷®ð„Syu …k½ze WŒkhe {køÞk {Œ

Xkfkuh, fku t„ú u‚{ktÚke „w÷kƒ®‚n
hks… qŒ y™u  y…ûk Œhef u
{kðS¼kR …x u÷ u  …k uŒk™e
W{uËðkhe ™kutÄkðe Au.

ðkð rðÄk™‚¼k™e [q txýe™wt
çÞq„÷ VqtfkŒk s ƒÄk …ûkku «[kh
þY fhe ËeÄku nŒku. skufu ðkð™e
[q txýe{k t yk ð¾Œu {ŒËkhk u™u
…xkððk {kx u  …k½ze™e … ux™ o

y…™kððk{k t  ykðe hne A u.
{ŒËkhku™u heÍððk {kxu …k½ze™wt
{n¥ð ðÄe „Þ w t  A u.  yks u
¼k¼h{kt s™ ykþeðkoË Þkºkk™wt
ykÞkus™ fhðk{kt ykÔÞw t nŒw t.
íÞkhƒkË yuf ònuh ‚¼k{k t
÷®ð„S Xkfk uh u  …k½ze WŒkhe
MðY…S™u {Œ yk…ðk {kx u
y…e÷ fhe nŒe. MðY…S Xkfkuh,
yÕ…uþ Xkfkuh ‚rnŒ™k rËø„s
™uŒkykuyu Xkfkuh ‚{ks ‚rnŒ™k
{ŒËkhku™u heÍððk™ku «Þk‚ fÞkuo
nŒku.

yk …nu÷kt MðY…S Xkfkuhu yuf
‚¼k{kt …k uŒk™e …k½ze WŒkhe
{ŒËkhku …k‚u {Œ {ktøÞk nŒk,
íÞkhu ƒeS ŒhV „u™eƒu™u …ý
…k½ze™e hk¾ðk™e ðkŒ fhe
ðkð™e s™Œk™u {Œ yk…ðk™e
y…e÷ fhe nŒe.

¼ks… y™u fk u t„ ú u‚ u  …k uŒ-
…kuŒk™k W{uËðkhku™u {uËk™u WŒkhe
ËeÄk A u.  íÞkh u  ƒ t™ u  ŒhVÚke
…qhskuþ{kt «[kh …ý þY ÚkE „Þku
Au. skufu, nk÷ yk [qtxýe «[kh{kt
{ŒËkŒkyk u™ u  heÍððk {kx u
…k½zeyu  …k uŒk™ w t  ¾k‚ MÚkk™
{u¤ÔÞwt Au. MðY…S Xkfkuhu yuf
ònuh ‚¼k{k t  …k uŒk™e …k½ze
WŒkhe ÷kufku™u rð™tŒe fhe nŒe,
íÞkhu ƒeS ƒksw „u™eƒu™u …ý
…k uŒk™e …k½ze™e ykƒY
hk¾ðk™e s™Œk ‚k{ u  y…e÷
fhe nŒe. íÞkh u  ðkð

y{ËkðkË,
yksu ÷kufku Wí‚kn y™u W{t„

‚kÚk u  rËðk¤e …ðo™u {™kðþu,
{kut½ðkhe y™u {tËe™u rð‚khu …kze™u
yk™tËkuí‚kn™k ÷nuhkŒk ‚k„h{kt
zwƒfe {khþu íÞkhu „Œ ð»ko™e ‚k…uûku
yk ð»ku o …ðo Wsðýe {kxu y™u
{nu{k™ku™k Mðk„Œ {kxu  sYhe
{kuxk¼k„™e [esðMŒwyku suðe fu
[k, ËqÄ, ©eV¤, ‚wfku{uðku, ¾kãŒu÷
({ƒ÷¾ …kf AŒk t), Œ{k{
þkf¼kS, ðkn™ku, ‚ku™k [ktËe
,r{XkE, Vh‚ký, Vr™o[h,
E÷uõxÙk u r™f ðMŒw, V q÷ suðe
ðMŒwyku™k ¼kð{kt ‚huhkþ 20-25
xfk suðku WAk¤ku ykÔÞku Au.

‚k u™k-[k tËe™k ðu…kheykuyu

©eV¤,[k, ËqÄ, ™kMŒku, ‚wfku{uðku, þkf, Œu÷, Vh‚ký, ðkn™ku, ‚ku™k-[ktËe ƒæÄw {kut½wt ÚkÞwt
sýkÔÞw t  f u …ht…hk {qsƒ
…w»Þ™ûkºk,Ä™Œuh‚ suðk rËðk¤e
…qðuo™k rËð‚kuyu „úknfku™e ‚tÏÞk Œku
yuftËhu s¤ðkE nŒe y™u fâktf
ðÄkhu skuðk {¤e nŒe …htŒw, ‚ku™k-
[ktËe™ku ðu[kÞu÷ sÚÚkk{kt „Œ ð»ko™e
‚k…uûku ykþhu 25Úke 30 xfk suðku
½xkzku ™ku tÄkÞku Au. ÷kufku ¾heËe
fhðk Wí‚wf hÌkk …ý ¼kð
‚kt¼¤e™u {kºk þqf™…whŒe ¾heËe
fhe Au. „Œ ð»kuo 10 „úk{ ‚ku™k™ku
¼kð Y>. 60,000 yk‚…k‚ nŒku
Œu yk ð¾Œu 82,000yu …nkut[kze
ËuðkÞku Au Œku yuf rf÷ku [ktËe™ku ¼kð
Y>. 71000 {kt ykþhu 42xfk™ku
Œk u®Œ„ ðÄkhk u ÚkŒk yuf ÷k¾u
…nkutåÞku Au. yk ðÄu÷k ¼kð ÷kufku™e

…nkut[ ƒnkh™k Au. {æÞ{ð„eoÞ
{ký‚ þku¾, rhðks, ‚k{krsf
ÔÞðnkh {kxu ‚ku™w ¾heËðk EåAu
Au …htŒw, ¼kð ½xu Œu™e hkn swyu
Au.

ðkn™ku™k ¼kð ðÄðk™e ‚kÚku
Œu™k …h ð‚w÷kŒk hkuzxuõ‚, rð{kÚke
{ktze™u xku÷xuõ‚™ku y‚Ìk ƒkus Au.
xw Ône÷h {kxu …uxÙku÷ nsw {kut½w s
hÌkwt Au. yktŒhhk»xÙeÞ ¼kð ½xkzk™ku
÷k¼ {éÞku ™Úke. E÷uõxÙk u r™f
ðMŒwyk uÚke {k tze™u Vr™o[h™k
¼kð{kt …ý rËðk¤e ™Sf ykðŒk
ðÄkhku ÚkÞku Au.

{k usþk u¾™u ¼q÷e™u
¾kðk…eðk™e ðMŒwyku{kt …ý y‚Ìk
¼kððÄkhk u ÚkÞk u Au.

yk‚k{,ƒt„k¤{kt [k™k Wí…kË™™u
õ÷kE{ux™e {kXe y‚h™k
ynuðk÷™k …„÷u rf÷ku [kyu Y>.
40Úke 50™ku ðÄkhku ŒksuŒh{kt
y{÷e fhkÞk u Au. ËqÄ™k ¼kð
…nu÷uÚke s ðÄkhe ËuðkÞk Au y™u
[kuÏ¾w ½e Œku [kuÏ¾k ½e™k ¼kð
[qfððk AŒkt {¤ðwt {q~fu÷ ƒ™e „Þwt
Au. r{XkE™k ¼kð{kt «rŒ rf÷kuyu
Y>. 40Úke 100 suðku ðÄkhku Au.
ƒuþ™™k ¼kð{kt ðÄkhku ÚkŒk ½hu
Vh‚ký …ý {ku t½w ÚkE hÌkw t Au.
rËðk¤eyu …qs™ y™u {nu{k™ku™k
Mðk„Œ {kxu ‚wfk {uðk™ku ð…hkþ
ðÄŒku nkuÞ Au y™u ƒËk{ suðk
zÙkÞ£qx{kt rf÷kuyu Y>. 200 suðku
ðÄkhku fhkÞku Au.

VkVzkt „ktrXÞk{kt ŒksuŒh{kt s
«rŒ rf÷kuyu Y>. 40™ku ðÄkhku
fhkÞk u Au. {k u t½ðkheÚke hknŒ
{u¤ððk ¼„ðk™™e …qò fhku Œku
©eV¤™k ¼kð{ktt yk ð»kuo «rŒ ™t„
Y>.10-20 suðk ðÄkhe ËuðkÞk
Au.Œk u „w÷kƒ™k Vq÷™k ¼kð
yk‚{k™u …nkutåÞk Au. ®‚„Œu÷™ku
hufkuzoƒúuf 58 ÷k¾ x™™ku …kf AŒkt
Œu÷÷kuƒeyu {kºk A rËð‚{kt «rŒ
15 rf÷ku zçƒkyu Y>. 65™ku ¼kð
ðÄkhk u Íe tfe ËeÄk u Au y™u
f…kr‚Þk,…k{Œu÷ Œku fMx{zÞwxe
ðæÞk …Ae zçƒkyu Y>. 400Úke
500™ku ðÄkhk u ÚkÞk u Au.
{kut½ðkhe™k rðfk‚™e ‚kÚku {k„kuo™ku
rð™kþÚke ÷kufku™e nk÷kfe ðÄe Au.

rðãkÚkeoyku™e 70 {kfo™e yuLz
‚u{uMxh …heûkkyku™ku …ý ‚{kðuþ
ÚkŒk u  nŒk u .÷„¼„ 18000
sux÷k rðãkÚkeoyku yk …heûkk{kt
ƒuXk nŒk. …heûkkyku …qhe ÚkÞk
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