muUnJAL SHOUWA LIMNTED

Registered Office & Works : 9-11, Maruti Industrial Area, Sector - 18, Gurugram - 122 015 (Haryana) INDIA
E-mail : msladmin@munjalshowa.net Website : www.munjalshowa.net
Corporate Identity Number : L34101HR1985PLC020934, PAN : AAACMO0070D
Phone : 0124-4783000

May 30, 2024
The D.G.M. (Listing) The Asst. Vice President
Corporate Relation Department Listing Department
BSE Ltd National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Exchange Plaza, Plot No. C/1, G Block,
Dalal Street Bandra-Kurla Complex
Mumbai-400 001 Bandra (E), Mumbai — 400 051
Security Code: 520043 Security Code: MUNJALSHOW

Subject: Intimation under Regulation 30 read with Schedule 111 of SEBI (Listing Obligations &
Disclosure Requirements) Regulations, 2015 (“Listing Regulations”) and SEBI Circular dated
July 13, 2023.

Dear Sir/ Madam,

You are kindly informed that Munjal Showa Limited (“the Company?) has received a demand order
u/s 73(9) of SGST & CGST Act 2017 for the year 2018-19, determining demand of INR 21,950,392,
from the Office of: Deputy Commissioner Jurisdiction: Hardwar - Sector 1: Haridwar: Uttarakhand,
State/UT: Uttarakhand.

The requisite information as per Para A of Part A of Schedule 111 read with Regulation 30 of the Listing
Regulations is given as Annexure - “A”.

Kindly take the same on record.
Thanking you,

Yours faithfully,

For Munjal Showa Limited

Neha Bansal Jaisisns e

(Neha Bansal)
Company Secretary & Compliance Officer
Mem. No.: A38848

Encl: as above

Manufacturers of World Class Struts, Shock Absorbers, Front Forks, Gas Springs-Window Balancers in Collaboration with Hitachi Astemo Ltd., Japan



Annexure — “A”

Name of the authority

Office of: Deputy Commissioner Jurisdiction:
Hardwar - Sector 1: Haridwar: Uttarakhand,
State/UT: Uttarakhand

Nature and details of the action(s) taken, initiated
or order(s) passed

Demand order u/s 73(9) of SGST & CGST Act
2017 for the year 2018-109.

Date of receipt of direction or order, including any
ad-interim or interim orders, or any other
communication from the authority

May 30, 2024

Details of the violation(s)/ contravention(s)
committed or alleged to be committed

A show cause notice / statement was issued u/s 73
of SGST & CGST Act 2017 alleging short
payment was made therefore department has
issued a demand order u/s 73(9) of SGST & CGST
Act 2017 for the year 2018-19 which was
communicated by our advocate today

Impact on financial, operation or other activities of
the listed entity, quantifiable in monetary terms to
the extent possible

The assessing authority has rejected our
declarations filed in support of the credit notes
without any reasoning and also has wrongly
alleged that no proof of Payment by the seller is
proved whereas the seller has reversed our credit
through credit notes issued and the ITC already
availed through original invoice is deposited by us
by charging GST in sale invoice for rejection
goods and deposit of same. The Company will
challenge the same based on strong merits by way
of filing appeal to the Department. There is no
material impact on financial, operation or other
activities of the Company due to this order.




Office of : Deputy Commissioner
Jurisdiction : Hardwar - Sector 1:Haridwar:Uttarakhand, State/UT : Uttarakhand

Reference No. : ZD050424009561S Date: 15/04/2024
To

GSTIN/ID : 05AAACMO0070D1Z8

Name : MUNJAL SHOWA LIMITED

Address : PLOT NO 1, INDUSTRIAL PARK 2, PHASE 1, SALEMPUR MEHDOOD, Haridwar, Uttarakhand, 249403
SCN/Statement Reference No. : ZD050923002628F Date : 04/09/2023
Tax Period : APR 2018 - MAR 2019

FY. From :2018-2019
FY. To:2018-2019

Order under section73

A show cause notice/statement referred to above was issued 1o you u/s 73 of the Act for reasons stated therein. Since, no payment has
been made within 30 days of the issue of the notice by you; therefore, on the basis of documents available with the department and
information furnished by you, if any, demandiis created for the reasons and other details attached in annexure

Please note that.interest, if any, has been levied up to the date of issue of the order. While making payment, interest for the intervening
period between date of order and date of payment, shall.also be worked out and paid along with the dues stated in the order.

In case any/refund is arising as per the above order, please claim the same by filing application in the prescribed form.
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Demand Details :-

Financial Year: 2018-2019 (Amount in %)

(Amount in Rs.)

Sr. Tax Turnover Tax Period Act POS (Place of Tax Interest | Penalty | Fee [ Others Total
No. Rate(%) From To Supply)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 0 APR MAR | CGST 5251290 | 5198777 | 5251294 NA 10975196.00
2018 2019
2 0 APR MAR [ SGST 5251290 | 5198777 | 525129 | NA 10975196.00
2018 2019
Total Amount (For all Financial Years) (Amount in ¥)
Tax Period Act Tax/Cess Interest Penalty Fees Others Total
2018-19 CGST 5251290 5198777 525129 0 0 10975196
2018-19 IGST 0 0 0 0 0 0
2018-19 SGST 5251290 5198777 525129 0 0 10975196
2018-19 CESS 0 0 0 0 0 0
Total (Act wise) CGST 5251290 5198777 525129 0 0 10975196
IGST 0 0 0 0 0 0
SGST 5251290 5198777 525129 0 0 10975196
CESS 0 0 0 0 0 0
Total 10502580 10397554 1050258 0 0 21950392

You are hereby directed to make the payment by 14/07/2024 failing which proceedings shall be initiated against you to recover the

outstandingdues.
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Signature

Name : DHARMENDRA RAJ

Designation : Deputy Commissioner

Jurisdiction : Hardwar - Sector
1:Haridwar:Uttarakhand

3t

Copy to -




Reference No. : ZD050424009561S

2. Issues involved :- Excess ITC claimed

3. Description of goods / services :-

Sr. No

HSN

Description

4. Details of demand :-

Financial Year: 2018-2019 (Amount in )

FORM GST DRC - 07
[See rule 142(5)]
Summary of the order

1. Tax Period :- APR 2018 - MAR 2019

Date : 15/04/2024

(Amount in Rs.)

Sr. Tax Turnover Tax Period Act POS (Place of Tax Interest, | Penalty [ Fee [ Others Total
No. Rate(%) From To Supply)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 0 APR MAR CGST 5251290 [ 5198777 | 525129 | NA 10975196.00
2018 2019
2 0 APR MAR [ SGST 5251290 | 5198777 | 525129 | NA 10975196.00
2018 2019
Total Amount (For all Financial Years) (Amount in ¥)
Tax Period Act Tax/Cess Interest Penalty Fees Others Total
201819 CGST 5251290 5198777 525129 0 10975196
2018-19 IGST 0 0 0 0 0
2018-19 SGST 5251290 5198777 525129 0 10975196
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2018-19 CESS 0 0 0 0 0 0
Total (Act wise) CGST 5251290 5198777 525129 0 0 10975196
IGST 0 0 0 0 0 0
SGST 5251290 5198777 525129 0 0 10975196
CESS 0 0 0 0 0 0
Total 10502580 10397554 1050258 0 0 2195

You are hereby directed to make the payment by 14/07/2024 failing which proceedings shall be initiated again cover the outstanding

dues.
dwar - Sector
Copy to -
S NG

Digitally sTghed by

DHARMENDRAARAI

CHAUHAN

Date: 2024.5 18:18:18

IST

This is a digitally signe t and can be downloaded GST portal.
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FrE ) SRR (@00} Xod BR, ST HY AN EREN |
Office of the Deputy Commissioner-1st (Assessment), State Tax
New BuildingRoshnabad, Haridwar

To,

M/S MUNJAL SHOWA LIMITED,
Plot No 1, Industrial Park 2, Phase-1,
Salempur Mehdood , Haridwar 249403
GSTN- 05AAACM0070D1Z8

F.Y 2018-19

Annexure of
Order U/s 73 (9) of SGST & CGST Act 2017

B M/S MUNJAL SHOWA LIMITED, (R 31T SifeHl $81 S) Scivavs
3T 3 59 Hiel Ud AT B IAFTIH ( State Goods and Service Tax Act) 2017 UG Bw1d HIel Td
JaT PR SRAFRIT (Central Goods and Service Tax Act) 2017 [oT78 3T W74 AT AP
21 |ftaferd ®U ¥ ATl Ud WaT R ARRH—2017 HET STRAT, B JFef gotiad &, ora
Tofla G&— 0SAAACMO070DIZS & |

TR B g a¥ 2018—19 B ScRE@US A T4 Wal w) A B
gRI—73 @ A SHOW CAUSE NOTICE AND GST DRC-01[See rule 100(2) & 142(1)(a)]
Reference No.ZD050923002628F dated: 04-09-2023 @ EIRT JJerie Wl &l §Y =
gpR | SN fbar Tan—

1= AT IAIREvE AT T AT R ARAAE—2017 B JARTIG 59 braierd H GSTN-0SAAACMO0070D1Z8 § HSN
Code: 87088000 (Parts And Accessories Of The Motor Vehicles Of Headings 8701 To 8705 - Suspension Systems And Parts Thereof (Including
Shack Absorbers), 87149100 (Parts And Accessories Of Vehicles Of Headings 8711to 8713 Other : Frames And Forks, And Parts Thereof) C3

FE &g dONad & |

2 Shovwiodlo dicel UX MU ERT aY 201819 &Y IS fageolt GSTR-9 U4 GSTR-3B &1 Hdlenm a1 78 fore
arar T 35 age GSTR-9 @ fawg &8, Detail of ITC for the financial year ¥ fope1 gy amgociodio BT fqawo
TRael fbar T &—

Description, Central tax State/UT tax Integrated tax Cess
(A ITC as per GSTR-2A (Table 3 & 5 thereaf) 35,61,86,847 14 35,61.86,847.14 14,97 48 809 .60 0.00
(B) ITC as per sum total of 6(B) and 6(H) above 36,18,72,356.00 36,18,72,356.00 15,26,95.905.00 0.00
(C) ITC on inward supplies (other than imports and inward supplies liable to reverse charge but | 96,279.27 962,79.27 -31,50,396.61 0.00
includes services received from SEZs) received during the financial year but availed in the next
financial vear upto specified period

-57.81,788.13 -57,81,788.13 2,03,301.21 0.00

(D) Difference [A-(B+C)]

X
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Saa aifereT § W & f% au@ W D) Difference|A-(B+C)] W Central tax Rs. -57,81,788.13 U4 State/UT tax Rs.
_§7,81,788.13 Total Rs. -1,15,63,576.26 E0L10¥0 GSTR-2A # FwiiRa fafey o Suerer ITC ¥ Sgrer T fbar wrar =i
5 AT T a7 B IR B IRI-16 T WL IJewiw & U e AR Rawd /o 5 S A 2

3. 9ad D GEE § AP STRIEVE ATl Ud Qa1 P JRFTIH B HRI—61 B Iaid GST ASMT-10[See Rule 99(1)]
Reference No. ZD0503230084760C dated: 18-03-2023 (ARN- AD0503230043200 ) FIfeH IRl &l §Y fid 28032023 TF
Iad SR BT STOT AR ST B ST ST UE Tegd fhY W 2 |fua fear wm o i @ aRiear # 3w
ERT e ueR ¥ Wiy wed fear mar 8-

It is to be noted that while filing GSTR 3B/GSTR-9 the input availed is calculated based on the following formula for
the company:

Input available in the input Register for FY 2018-19- input available in input Register for FY 2017-18+ input available in
input register of 2019-20 but for FY 2018-19+vender rejections issued by the company declared in Outward Supplies of the
company+ rejections received from the customers as vendor invoices.

According to the above the formula, it is to be noted by your good self that “vendor Rejections issued by the company
declared in Outward Supplies of the company.” is the reason why in point no. 8 of GSTR 9 Details of ITC for the
financial Year input seems to be over utilized. Vendor Rejections worth Rs 52,55,539/- in CGST & SGST respectively
with taxable value of Rs 3,86,61,894/- from October 2018- March 2019 were shown by the company in its outward
supplies where if need be, we can provide invoice wise details of the same along with the copy of Invoices.

Additionally, it’s to be noted that GSTR 2A was first made available post the filing of yearly GSTR 3B, the balance
difference in the amount of Rs. 5,26,249/- in CGST & SGST respectively, will be reconciled after the initial reply and
submitted to you accordingly.

TS ERT 2T U WEHO qur |a a¥ &g af¥e GSTR-3B, GSTR-9, & GSTR-9C ST I 3f@eite- f&ar
TaT| AP ERT Ry M wdawy ¥ WeR frar mar & 6 @ gRT GSTR-2A # Suw@ gociowio ¥ 3w
E0R10K0 availed & utilized @ T & TS T F AMUS GIT GTAT AT & Vender ERT 0 3,86,61,894.00 F vendor
rejection TR W0 52,56,539.00 CGST Td 0 52,65,530.00 SGST &% @ 39 &R 415 (Invoice) W HYd §Y 379
outward taxable supply ¥ BT faT AT & U 9 W0 5,26,249.00 CGST T F0 5,26,249.00 SGST 3000 vy
availed & utilized @ T ¥ TP FRT A TP PIS HROT TGS &1 fopar 747 & | 369 W & & e o ST
@ B WG SUAE & 8 |

ATTP TRT WO WO 52,55,539.00 CGST TF 0 52,55,530.00 SGST i@ 0100 availed & utilized & w1
ﬁaﬁzﬁﬂwuﬁaﬁmw%aﬁmqﬁﬁmmm@ﬁmzw$f%ﬁ?ﬁmaﬁa%a§ﬂwﬁammq€f%|w
W@mﬁ&ﬁﬁﬂﬂzﬂwiﬁmRecipimtmwm$Wﬁ3ﬁ€/m%mﬁﬁﬁw%,El'a'
awmfﬁmméwwmmmweﬁe/wmaﬁmﬁ%ﬁﬁ#mﬁﬁmmmw
FvaT 3 Aol U QAT $Y ARFRM 2017 @ ORI-34 F WE Y 8 A A GR 8-

Section 34 — Credit and Debit notes.

(1)/[Where one or more tax invoices have] been issued for supply of any goods or services or both and the taxable
value or tax charged in that tax invoice is found to exceed the taxable value or tax payable in respect of such supply, or
where the goods supplied are returned by the recipient, or where goods or services or both supplied are found to be
deficient, the registered person, who has supplied such goods or services or both, may issue to the recipient %[ one or
more credit notes for supplies made in a financial year] containing such particulars as may be prescribed.

(2) Any registered person who issues a credit note in relation to a supply of goods or services or both shall declare the
details of such credit note in the return for the month during which such credit note has been issued but not later
than 3[the thirtieth day of November] following the end of the financial year in which such supply was made, or the
date of furnishing of the relevant annual return, whichever is earlier, and the tax liability shall be adjusted in such

manner as may be prescribed:

Provided that no reduction in output tax liability of the supplier shall be permitted, if the incidence of tax and interest
on such supply has been passed on to any other person.

(3) ‘[ Where one or more tax invoices have] been issued for supply of any goods or services or both and the taxable
value or tax charged in that tax invoice is found to be less than the taxable value or tax payable in respect of such
supply, the registered person, who has supplied such goods or services or both, shall issue to the recipient [ one or
more debit notes for supplies made in a financial year] containing such particulars as may be prescribed.
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(4) Any registered person who issues a debit note in relation to a supply of goods or services or both shall declare the
details of such debit note in the return for the month during which such debit note has been issued and the tax liability

shall be adjusted in such manner as may be prescribed.

wwﬂw%%wﬁmaﬂaﬁﬁmwwm@%mﬁmmwmm
faar 7T BRTT | Vendor Rejection @ ey # FaagaR M0 ERT 39l ITC 1 Rad far & o1 S & s g
=8} fipar T & | el 9@ Vendor Rejection @ outward taxable supplyﬂﬂ’fﬁﬁﬁﬁﬁm%mmtﬁﬁ%@m
(Invoice) ST AT FaRIT AT § | T 3 fi5 oI9S ERT 9 supply d T (Invoice) TR Tax charge o ferar g
awaaﬁsupplywincidenceoftaxquhmqgﬁwﬁﬁwﬁwﬁﬂnmgﬁ%wmgﬂfg‘rwlwmﬁﬂ
wf%%ma%gmm’rITCa&mavailed&utilizedﬁnﬁ%aﬁmﬁaﬂéﬁaﬂaaﬁﬁmw%aﬂqaﬁr
aﬁéaﬂwﬁmm%lqﬁswmﬂhwvendonejectionqqaﬁémwaﬁfﬁmw%m&:nma‘;m
Gﬁchsﬂ%availed&uznizedaﬁﬁ%www%mﬁﬂﬁmaﬂmﬁ@nmwquﬁw
FR ARFEH 2017 @ GRI—16 @ WiauE! @) wee wd gof T8 el &

et U YaraR afEE @ g6 ¥ ITC @ Eligibility & & 3 = yraur & ™ 8-
Section 16 of the Central Goods and Services Act, 2017 (CGST Act) Eligibility and conditions for taking input tax credit

(1) Every registered person shall, subject to such conditions and restrictions as may be prescribed and in the manner specified in
section 49, be entitled to take credit of input tax charged on any supply of goods or services or both to him which are used or
intended to be used in the course or furtherance of his business and the said amount shall be credited to the electronic credit ledger of
such person.

(2) Notwithstanding anything contained in this section, no registered person shall be entitled to the credit of any input tax in respect
of any supply of goods or services or both to him unless.—

(a) he is in possession of a tax invoice or debit note issued by a supplier registered under this Act, or such other tax paying
documents as may be prescribed;

(b) he has received the goods or services or both. Explanation.—For the purposes of this clause, it shall be deemed that the registered
person has received the goods where the goods are delivered by the supplier to a recipient or any other person on the direction of
such registered person, whether acting as an agent or otherwise, before or during movement of goods, either by way of transfer of
documents of title to goods or otherwise;

(c) subject to the provisions of section 41, the tax charged in respect of such supply has been actually paid to the Government, either
in cash or through utilisation of input tax credit admissible in respect of the said supply; and

(d) he has furnished the return under section 39: Provided that where the goods against an invoice are received in lots or instalments,
the registered person shall be entitled to take credit upon receipt of the last lot or instalment:

Provided further that where a recipient fails to pay to the supplier of goods or services or both, other than the supplies on which tax
is payable on reverse charge basis, the amount towards the value of supply along with tax payable thereon within a period of one
hundred and eighty days from the date of issue of invoice by the supplier, an amount equal to the input tax credit availed by the
recipient shall be added to his output tax liability, along with interest thereon, in such manner as may be prescribed: Provided also
that the recipient shall be entitled to avail of the credit of input tax on payment made by him of the amount towards the value of
supply of goods or services or both along with tax payable thereon,

2l YBR gRI—16(4) 3§ wauTT & f&— 16(4)- A registered person shall not be entitled to take input tax credit in
respect of any invoice or debit note for supply of goods or services or both after the 6[thirtieth day of November] following the end
of financial year to which such invoice or debit note pertains or furnishing of the relevant annual return, whichever is earlier.

“Provided that the registered person shall be entitled to take input tax credit after the due date of furnishing of the return under section
39 for the month of September, 2018 till the due date of furnishing of the return under the said section for the month of March, 2019
in respect of any invoice or invoice relating to such debit note for supply of goods or services or both made during the financial year
2017-18, the details of which have been uploaded by the supplier under sub-section (1) of section 37 till the due date for furnishing
the details under sub-section (1) of said section for the month of March, 2019.”

WWW%W%W%W@QWWW@WWW$W
%H?T—*la(z)ﬁiﬁ?ﬁ@@ﬁﬁﬁ&lﬁoﬂo@oaﬁﬂa’imﬂigibleﬁ‘ﬂ |

sad aftRad aTE0diow0 T B B Y WEARR §RT WK dord 31 I TRI—16(4) # faeifa wwamaf

¥ o GSTR-1 ¥ OMf¥d fha1 ST 3MaES & | % wrafa Gl (invoices) § | YD HEAWR ERT H0 %50
3,86,61,804.00 dIGT@! (invoice) ®1 vendor rejection 3§ BIffd HR &Y W0 52,55,530.00 CGST Tax T4 0 52,55,539.00
SGSTTaxaﬁwaﬁﬁrmw?WWGSTMA#W@%Isvmezﬁr W SR B B
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szﬁmmﬁaﬂﬁ@wﬁammaqﬁﬂarwsﬂﬁﬁwaﬁw—maﬁmﬁmwasﬁ%w
amgodiodio T 7E &

$9 WPR U §RI W0 52,55,539.00 CGST ITC Td W0 52,55,539.00 SGST ITC (vendor rejection) Ud 99 %0
5,26,249.00 CGST Ud %0 5,26,249.00 SGST agodiodio amifa @et w0 1,15,63,576.26 AP availed & utilized PN TS
i@wq&ﬁmwm@ﬁw—zow, % gRI-73(1) B AT FRERER Aeiia @ vd srfeve wfta age ey

I B

4- el U9 Qar BR AR @ gR—73 F wawE g -

Sec 73- Determination of tax not paid or short paid or erroneouslyrefunded or input tax credit wrongly availed or utilised for
any reason other than fraud or any wilful-misstatement or suppression of facts.

73.(]) Where it appears to the proper officer that any tax has not been paid or short paid or erroneously refunded, or where input tax
credit has been wrongly availed or utilised for any reason, other than the reason of fraud or any wilful-misstatement or suppression
of facts to evade tax, he shall serve notice on the person chargeable with tax which has not been so paid or which has been so short
paid or to whom the refund has erroneously been made, or who has wrongly availed or utilised input tax credit, requiring him to
show cause as to why he should not pay the amount specified in the notice along with interest payable thereon under section 50 and a
penalty leviable under the provisions of this Act or the rules made thereunder.

(2) The proper officer shall issue the notice under sub-section (/) at least three months prior to the time limit specified in sub-section
(10) for issuance of order.

(3) Where a notice has been issued for any period under sub-section (/). the proper officer may serve a statement, containing the
details of tax not paid or short paid or erroneously refunded or input tax credit wrongly availed or utilised for such periods other than
those covered under sub-section (1), on the person chargeable with tax.

(4) The service of such statement shall be deemed to be service of notice on such person under sub-section (/), subject to the
condition that the grounds relied upon for such tax periods other than those covered under sub-section (/) are the same as are

mentioned in the earlier notice.

(5) The person chargeable with tax may, before service of notice under sub-section (/) or. as the case may be, the statement under
sub-section (3), pay the amount of tax along with interest payable thercon under section 50 on the basis of his own ascertainment of
such tax or the tax as ascertained by the proper officer and inform the proper officer in writing of such payment.

(6) The proper officer, on receipt of such information, shall not serve any notice under sub-section (/) or, as the case may be, the
statement under sub-section (3), in respect of the tax so paid or any penalty payable under the provisions of this Act or the rules made
thereunder.

(7) Where the proper officer is of the opinion that the amount paid under subsection (5) falls short of the amount actually payable, he
shall proceed to issue the notice as provided for in sub-section (/) in respect of such amount which falls short of the amount actually

payable.

(8) Where any person chargeable with tax under sub-section (/) or sub-section (3) pays the said tax along with interest payable under
section 50 within thirty days of issue of show cause notice, no penalty shall be payable and all proceedings in respect of the said
notice shall be deemed to be concluded.

(9) The proper officer shall, after considering the representation, if any, made by person chargeable with tax, determine the amount
of tax. interest and a penalty equivalent to ten per cent. of tax or ten thousand rupees, whichever is higher, due from such person and

issue an order.

(10) The proper officer shall issue the order under sub-section (9) within three years from the due date for furnishing of annual return
for the financial year to which the tax not paid or short paid or input tax credit wrongly availed or utilised relates to or within three

years from the date of erroneous refund.

(/1) Notwithstanding anything contained in sub-section (6) or sub-section (8), penalty under sub-section (9) shall be payable where
any amount of self-assessed tax or any amount collected as tax has not been paid within a period of thirty days from the due date of

payment of such tax

Section 50 @ wraa freaq 2:—(1) Every person who is liable to pay tax in accordance with the provisions of this Act or the
rules made thereunder, but fails to pay the tax or any part thereof to the Government within the period prescribed, shall for the period
for which the tax or any part thereof remains unpaid, pay, on his own, interest at such rate, not exceeding cighteen per cent., as may
be notified by the Government on the recommendations of the Council: [Provided that the interest on tax payable in respect of
supplies made during a tax period and declared in the return for the said period furnished after the due date in accordance with the
provisions of section 39, except where such return is furnished after commencement of any proceedings under section 73 or section
74 in respect of the said period, shall be levied on that portion of the tax that is paid by debiting the electronic cash ledger.]68
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(2) The interest under sub-section (1) shall be calculated, in such manner as may be prescribed, from the day succeeding the day on
which such tax was due to be paid.

(3) A taxable person who makes an undue or excess claim of input tax credit under sub-section (10) ofsection 42 or undue or excess
reduction in output tax liability under sub-section (10) of section 43, shall pay interest on such undue or excess claim or on such
undue or excess reduction, as the case may be, at such rate not exceeding twentyfour per cent., as may be notified by the Government
on the recommendations of the Council

&Wﬁ?ﬁﬂﬂ@hﬁﬁﬁﬁﬂ%ﬁ%mﬁﬁﬁwmﬁmmaﬁﬁmwﬁm%mw

particular CGST SGST 1GST Total

1- Excess ITC Claim in GSTR-3B V/s GSTR-2A 57,81,788.00 57,81,788.00 . 1,15,63,576.00
Total Tax Amount: 57,81,788.00 57,81,788.00 1,15,63,576.00
Interest (@18% Annual (From 21 oct 2018 upto 30 sep-23) 51,49,435.00 51,49,435.00 1,02,98,870.00
Penalty 10% of Tax Amount or Rs, 10,000 whichever is higher 5,78,179.00 5,78,179.00 11,56,358.00
Total (Tax+Interest+Penalty) 1,15,09,402.00 1,15,09,402.00 2,30,18,803.00

gﬂmﬁaﬁﬂﬁmaﬂm%%haﬂwmﬁwmfﬁano—og—zozaamaﬁné%mmﬁ
muﬁﬁmﬁeﬁf@ﬁmﬁww—mza$wmaﬁmﬁﬁmmwﬂmaﬁmmmﬁ
8 o |

1 AT faFi® 03—09—2023 T& G WG Fega o b @l 7 3 fAwg—
1—211?7—73(1)15?2.‘1Wémwa%mﬂrﬁﬂ%aﬁﬁﬂmmﬁmamﬂﬁlﬁa@?ﬁﬂaﬂé’iGﬁl
o~ RN BT SRR U URI-50 B AR Y AT B axgedl T T B I 9 |
3 @ 7 A9 W GN-73 ()P SR srefavs amifia @ far S|

aﬁmuﬁﬁaﬁw%%ﬁﬂ/mmﬁwaﬁw73(a)$m¥ﬁa%3ﬁvﬂuﬁumra(1)$
wfaaﬂaum@mw&mwﬁa(PersonChargeablemmtax}mﬂ’r%ﬂaﬁmﬁv&mﬁﬁﬁ'rfé'rﬁ3oﬁ=ﬁa€‘r
aafﬁa%uﬂmw&uaﬂas‘rwma%wﬁréuwa%wmméw%aawammﬁmaﬂw
73aﬁmm(ﬂ)iﬁam?r%ﬁgﬂmﬁﬂﬁwﬁ%ﬂa%qﬁﬂwﬁwmﬁmgﬁmaﬁml
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I Afed & CECIGE 7 HIfedl §RT Form GST DRC-06 Reply to the Show cause Notice
[See rule 142(4)] Reference No. 7ZD0509230234698 Dated: 30-09-2023 B gRI m afed 391
I U d fapar T, o fAaad 2 -

Most respectfully the reply to the subject notice is as follows

1. That the assessee is a Limited company engaged in the business of manufacturing of Two
Wheeler Parts having its manufacturing unit at Plot No 1, Industrial Park-2, Phase-1,
Salempur Mehdood, Haridwar bearing GSTIN-05AAACM0070D1Z8

2. That for the manufacturing of its finished goods the assessee has purchased raw material
from various vendors who are registered dealers and have availed ITC on such purchases.

3. That during the process of procurement of the raw material material are rejected due to not
meeting the required specification or any other fault in it and the same is returned to the

vendors against rejection invoices on which the GST is charged and gs/ittzd thus the
age 50f11



10.

11.

amount of ITC availed is reversed through such invoice. It is also mentionable that the ITC
on such invoice is not claimed by the supplier.

That for the same transaction the seller on receipt of the rejection invoice issues credit
notes as per sec 34(1) of the CGST/ SGST Act and declares the same in its GSTR1 for
the month thus reducing its output liability and at the same time reducing the ITC in GSTR
2A of the recipient of goods. The series of the rejection invoices is different to the invoices
raised for the supply of goods hence identifiable. The series of Finished good supply
invoices is 93180....and the series of rejection invoices is 91890......

That due to declaring of the credit notes in GSTR1 since the ITC is reversed from the GSTR
2A of the recipient there arises the difference in ITC claim as per GSTR 2A and GSTR 3B
however this amount of ITC is already deposited by the recipient on issuing of the
rejection invoice thus in actual there is no difference of ITC claim as per GSTR 2A and 3B
as the difference is deposited by issuing of the rejection invoice in which GST is charged
and deposited.

That as per the subject show cause notice it has been alleged that there is a difference of
Rs 5781788.13 CGST , Rs 5781788.13 SGST and Rs 203301.21 IGST between ITC
claimed as in GSTR 3B and ITC shown in GSTR 2A. This difference has arisen due to the
credit note issued by the supplier for rejected goods the details of which are declared in its
GSTR1 thus reversing the credit from GSTR2A of the recipient and the same credit is
deposited by the recipient by issuing the rejection invoice for such goods on which GST is
charged and deposited which has not been claimed by the supplier.

That the supplier has issued certificate to this effect that he has issued credit notes for
rejected material and declared in GSTR 1 and also declared that he has not claimed the ITC
on the rejected invoices on which GST is charged and deposited by the assessee (copy of
certificates enclosed).

That as per section 34(1) of the CGST/SGST Act the recipient of goods are not required to
issue Debit Notes against the credit notes issued by the supplier therefore the assessee has
issued rejection invoice to return the goods in which tax is charged and deposited thus
leading to the ITC reversal through cash payment therefore the allegation in the notice that
tax is not deposited is wrong.

That the assessee on issuing the rejection invoices for return of such goods has deposited
the GST amount and has shown the same in its output liability in GST3B and GSTR1
therefore it is wrong to say that the assessee has not deposited the GST on the rejected

invoices.

That in the rejection invoice the reference of supplier invoice and PO is mentioned to
correlate the rejected goods with the supplier invoices which is a proof that the invoice are
raised for the return of the rejected material to the supplier and is not the supply of the
assessee. Therefore the tax charged and deposited is the reversal of the ITC on goods
rejection through cash payment instead of ITC reversal through credit.

The reconciliation of the ITC claimed as per GSTR3B and GSTR 2A is as below
CGST SGST IGST

ITC as per GSTR 2A 356186847.14 356186847.14 149748809.60

ITC claimed as per 3B 361872356.00 361872356.00 152695905.00
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ITC claimed in next FY 96279.27 96279.27 (-) 3150396.61

Difference (-) 5781788.13 (-) 5781788.13 203301.21

Add GST Deposited on Rejection  5255539.00 5255539.00

Invoices

Add ITC of 2017-18 claimed in 2018-19 530498.00 530498.00 (Shown in 8C of GSTRY ) AY 2017-18
Total 5786037.00 5786037.00

Therefore there is no difference in claim as per GSTR 2A and GSTR 3B

12.  That since there is no liability to deposit the tax as no excess ITC has been availed by the
assessee therefore the question of deposit of interest under sec 50 of CGST/SGST Act
does not arise and also the liability of penalty does not arise under sec 73 of the Act for tax
not paid or short paid or erroneously refunded or input tax credit wrongly availed or utilized
other than fraud or any willful-misstatement or suppression of facts.

In view of the above submission it is requested that the show cause notice issued be kindly
vacated.
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Section 16 of the Central Goods and Services Act, 2017 (CGST Act) Eligibility and conditions for taking input tax
credit

(1) Every registered person shall, subject to such conditions and restrictions as may be prescribed and in the manner
specified in section 49, be entitled to take credit of input tax charged on any supply of goods or services or both to him
which are used or intended to be used in the course or furtherance of his business and the said amount shall be credited
to the electronic credit ledger of such person.

(2) Notwithstanding anything contained in this section, no registered person shall be entitled to the credit of any input
tax in respect of any supply of goods or services or both to him unless,—

(a) he is in possession of a tax invoice or debit note issued by a supplier registered under this Act, or such other tax
paying documents as may be prescribed;

(b) he has received the goods or services or both. Explanation.—For the purposes of this clause, it shall be deemed that
the registered person has received the goods where the goods are delivered by the supplier to a recipient or any other
person on the direction of such registered person, whether acting as an agent or otherwise, before or during movement
of goods, either by way of transfer of documents of title to goods or otherwise;

(c) subject to the provisions of section 41, the tax charged in respect of such supply has been actually paid to the
Government, either in cash or through utilisation of input tax credit admissible in respect of the said supply; and

(d) he has furnished the return under section 39: Provided that where the goods against an invoice are received in lots
or instalments, the registered person shall be entitled to take credit upon receipt of the last lot or instalment:

Provided further that where a recipient fails to pay to the supplier of goods or services or both, other than the supplies
on which tax is payable on reverse charge basis, the amount towards the value of supply along with tax payable thereon
within a period of one hundred and eighty days from the date of issue of invoice by the supplier, an amount equal to the
input tax credit availed by the recipient shall be added to his output tax liability, along with interest thereon, in such
manner as may be prescribed: Provided also that the recipient shall be entitled to avail of the credit of input tax on
payment made by him of the amount towards the value of supply of goods or services or both along with tax payable

thereon.

S i WRET @ saelied W W 2 5 B dollga TR Hiel Ud |aT 3R
ST @ et aRI—16(2) B IR I gof & R & amgoiodlo FoH F AT Eligible
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Section 34 — Credit and Debit notes.

(1)'[Where one or more tax invoices have] been issued for supply of any goods or services or both and the
taxable value or tax charged in that tax invoice is found to exceed the taxable value or tax payable in respect
of such supply, or where the goods su pplied are returned by the recipient, or where goods or services or both
supplied are found to be deficient, the registered person, who has supplied such goods or services or both,
may issue to the recipient 2[ one or more credit notes for supplies made in a financial year] containing such

particulars as may be prescribed.

(2) Any registered person who issues a credit note in relation to a supply of goods or services or both shall
declare the details of such credit note in the return for the month during which such credit note has been
issued but not later than >[the thirtieth day of November] following the end of the financial year in which
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such supply was made, or the date of furnishing of the relevant annual return, whichever is earlier, and the
tax liability shall be adjusted in such manner as may be prescribed:

Provided that no reduction in output tax liability of the supplier shall be permitted, if the incidence of tax
and interest on such supply has been passed on to any other person.

(3) ‘[ Where one or more tax invoices have] been issued for supply of any goods or services or both and the
taxable value or tax charged in that tax invoice is found to be less than the taxable value or tax payable in
respect of such supply, the registered person, who has suppl ied such goods or services or both, shall issue to
the recipient °[ one or more debit notes for supplies made in a financial year] containing such particulars as
may be prescribed.

(4) Any registered person who issues a debit note in relation to a supply of goods or services or both shall
declare the details of such debit note in the return for the month during which such debit note has been
issued and the tax liability shall be adjusted in such manner as may be prescribed.

ﬁ%@rmmﬂmﬁﬁa@mﬁﬁww—wuﬁamwﬁmﬁm
fopar T B —

“That against the rejection invoices we had raised credit notes and filed the details in GSTR-1 thus
reducing our turnover and reversing the credit in GSTR-2A of M/s Munjal Showa Limited as per the details
annexed. it is also certified that we have not availed any input tax credit on the rejection invoices raised by
M/s Munjal Showa Limited.”

%@Rﬁﬂ%ﬁﬁwqﬁwmﬁﬁw%mwwﬁm—wmﬁﬁ
S @ B UTaEE A8 g | s sffaiRad CBIC R S circular no. 183/15/2022-GST dt.
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ITC on inward supplies (other than imports and inward supplies liable to reverse charge but includes services received from
SEZs) received during the financial year but availed in the next financial year upto specified period ¥ cGST W0
5.30,498.00 UG SGST 0 5,30,498.00 & | T4 PR ST SRPRTS Bl oW AR B <7 &,
R I Y W0 52,51,290.00 CGST Yd W0 52,51,290.00 SGST arsoiowio At Gl
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Sec 73- Determination of tax not paid or short paid or erroneouslyrefunded or input tax credit wrongly availed or
utilised for any reason other than fraud or any wilful-misstatement or suppression of facts.

73.(1) Where it appears to the proper officer that any tax has not been paid or short paid or erroneously refunded, or
where input tax credit has been wrongly availed or utilised for any reason, other than the reason of fraud or any
wilful-misstatement or suppression of facts to evade tax, he shall serve notice on the person chargeable with tax which
has not been so paid or which has been so short paid or to whom the refund has erroneously been made, or who has
wrongly availed or utilised input tax credit, requiring him to show cause as to why he should not pay the amount
specified in the notice along with interest payable thereon under section 50 and a penalty leviable under the provisions

of this Act or the rules made thereunder.

(2) The proper officer shall issue the notice under sub-section (7) at least three months prior to the time limit specified

in sub-section (/0) for issuance of order. &/
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(3) Where a notice has been issued for any period under sub-section (/), the proper officer may serve a statement,
containing the details of tax not paid or short paid or erroneously refunded or input tax credit wrongly availed or
utilised for such periods other than those covered under sub-section (/), on the person chargeable with tax.

(4) The service of such statement shall be deemed to be service of notice on such person under sub-section (/), subject
to the condition that the grounds relied upon for such tax periods other than those covered under sub-section (/) are the
same as are mentioned in the earlier notice.

(5) The person chargeable with tax may, before service of notice under sub-section (/) or, as the case may be, the
statement under sub-section (3), pay the amount of tax along with interest payable thereon under section 50 on the basis
of his own ascertainment of such tax or the tax as ascertained by the proper officer and inform the proper officer in

writing of such payment.

(6) The proper officer, on receipt of such information, shall not serve any notice under sub-section (1) or, as the case
may be, the statement under sub-section (3), in respect of the tax so paid or any penalty payable under the provisions of
this Act or the rules made thereunder.

(7) Where the proper officer is of the opinion that the amount paid under subsection (3) falls short of the amount
actually payable, he shall proceed to issue the notice as provided for in sub-section (/) in respect of such amount which
falls short of the amount actually payable.

(8) Where any person chargeable with tax under sub-section (/) or sub-section (3) pays the said tax along with interest
payable under section 50 within thirty days of issue of show cause notice, no penalty shall be payable and all
proceedings in respect of the said notice shall be deemed to be concluded.

(9) The proper officer shall, after considering the representation, if any, made by person chargeable with tax, determine
the amount of tax, interest and a penalty equivalent to ten per cent. of tax or ten thousand rupees, whichever is higher,

due from such person and issue an order.

(10) The proper officer shall issue the order under sub-section (9) within three years from the due date for furnishing of
annual return for the financial year to which the tax not paid or short paid or input tax credit wrongly availed or utilised
relates to or within three years from the date of erroneous refund.

(11) Notwithstanding anything contained in sub-section (6) or sub-section (8), penalty under sub-section (9) shall be
payable where any amount of self-assessed tax or any amount collected as tax has not been paid within a period of
thirty days from the due date of payment of such tax

Section 50 @ WIqE Araq 2:—(1) Every person who is liable to pay tax in accordance with the provisions of
this Act or the rules made thereunder, but fails to pay the tax or any part thereof to the Government within the period
prescribed, shall for the period for which the tax or any part thereof remains unpaid, pay, on his own, interest at such
rate, not exceeding eighteen per cent., as may be notified by the Government on the recommendations of the Council:
[Provided that the interest on tax payable in respect of supplies made during a tax period and declared in the return for
the said period furnished after the due date in accordance with the provisions of section 39, except where such return is
furnished after commencement of any proceedings under section 73 or section 74 in respect of the said period, shall be
levied on that portion of the tax that is paid by debiting the electronic cash ledger.]68

(2) The interest under sub-section (1) shall be calculated, in such manner as may be prescribed, from the day
succeeding the day on which such tax was due to be paid.

(3) A taxable person who makes an undue or excess claim of input tax credit under sub-section (10) ofsection 42 or
undue or excess reduction in output tax liability under sub-section (10) of section 43, shall pay interest on such undue or
excess claim or on such undue or excess reduction, as the case may be, at such rate not exceeding twentyfour per cent., as
may be notified by the Government on the recommendations of the Council
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particular CGST SGST Total

1- Excess ITC Claim in GSTR-3B 5251290 5251290 10502580
Total Tax Amount: 5251290 5251290 10502580
Interest @18% Annual (From 21 oct 2018 up to 30 April-24) 5198777 5198777 10397554
Penalty 10% of Tax Amount or Rs. 10,000 whichever is higher 525129 525129 1050258
Total (Tax+Interest+Penalty) 10975196 10975196 21950392
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Office of the Deputy Commissioner-I/ Il (Assessment), State Tax
New Building Roshnabad, Haridwar

Annexure
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