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KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

NOTICE

(CIN: L65910PB1981PLC023058)

Regd. Office: Premises Oswal Woollen Mills Ltd, G.T. Road, Sherpur, Ludhiana-141003

Tel.: 0161-5066605, Website: www.owmnahar.comp Email: kovalam@owmnahar.com

Notice is hereby given that the 42
nd

Annual General Meeting of the Members ofKovalam Investment

and Trading Company Limited will be held on Wednesday, the 25
th

day of September, 2024 at4:00 P.M.

through Video Conferencing (VC)/ Other Audio Visual Means (OAVM) to transact the following

businesses:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Financial Statements forthe financial year ended on 31.03.2024

and the Reports of Board of Directors and Auditors thereon.

2. To appoint Director in place of Sh. Navdeep Sharma (DIN: 00454285) who retires by rotation in

terms of Section 152(6) of the Companies Act, 2013 and being eligible, offers herself for re-

appointment.

SPECIAL BUSINESS:

3. To re-appoint Sh. Jai Karan Singh as Manager oftheCompany andin this regard to consider and if

thought fit, to pass, with or without modification(s), the following resolution as a Special

Resolution:

“RESOLVED THAT pursuant to the provisions of the Sections 196, 197 and 203 read with Schedule

V and all other applicable provisions, if any, of the Companies Act, 2013 and rules made

thereunder, (including any Statutory modification(s) or re-enactment(s) thereof, for the time being

in force) and subject to such other approval as may be required, consent of the Members ofthe

Company beand is hereby accorded to re-appoint Sh. Jai Karan Singh, as Manager (Key Managerial

Personnel) of the Company, tohold office fora term of3 (three) consecutive years w.e.f. August 07,

2024, ona total remuneration of Rs. 8,000/- per month and on theterms and conditions embodied

in the terms of appointment, as recommended by theNomination and Remuneration Committee

and approved by the Board of Directors in its meeting held on August 7, 2024.

RESOLVED FURTHER THAT in case Company hasno profit or inadequacy of profit in any financial

year during the currency of tenure of his appointment commencing from August 07, 2024, the

payment of above mentioned total remuneration, shall be governed by the ceiling limits as

specified under Section II of the Part II of ScheduleV of the Companies Act, 2013 (including any

statutory modification(s) or re-enactment(s) thereof, for the time being in force) or such other limit

as may be prescribed by the Government from time to time as minimum remuneration.

RESOLVED FURTHER THAT theBoard of Directors of the Company on the recommendation of

Nomination and Remuneration Committee of the Board, if any, be and is hereby authorized to

alter, amend, vary the terms and conditions of appointment including remuneration as may be

agreed between the Board of Directors and Sh. Jai Karan Singh, subject to the same notexceeding

1
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the limits specified under Section 197 read with ScheduleV of the Companies Act, 2013 (including

any statutory modification(s) or reenactment(s) thereof, for the time being in force) or subject to

such approval as may be required.

RESOLVED FURTHER THAT theBoard of Directors of the Company (including the Nomination and

Remuneration Committee) be and is hereby authorised to do all acts and take all such steps as may

be necessary, proper or expedient to give effect to this resolution.”

4. To approve Material Related Party Transactions of the Company andin this regard to consider and

if thought fit, to pass, with or without modification(s), the following resolution as an Ordinary

Resolution:

“RESOLVED THAT pursuant to the provisions of Regulation 23(4) of the Securities and Exchange

Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

from time to time, (“Listing Regulations”), the other applicable provisions of the Companies Act,

2013 (“Act”) read with Rules made thereunder, other applicable laws/ statutory provisions, if any,

(including any statutory modification(s) or amendment (s) or re-enactment(s) thereof, for the time

being in force), the Company's policy on Related Party transaction(s), and subject to such

approval(s), consent(s), permission(s) as may be necessary from time totime and basis the approval

and recommendation of the Audit Committee and the Board of Directors of the Company, the

approval of the Members of the Company be and is hereby accorded to the Company to

enter/continue to enter into Material Related Party Transaction(s)/Contract(s)/Arrangement(s)/

Agreement(s) (whether by way of an individual transaction or transactions taken together or series

of transactions or otherwise) with entities falling within the definition of ‘Related Party’ under

Regulation 2(1)(zb)of the Listing Regulations and any other applicable regulations if any to

transactions the details of which are more particularly set out in the explanatory statement of this

Notice, provided however that the aggregate amount/value of all such arrangements/ transactions

contracts that to be entered into by the Company with the Related Party and remaining

outstanding at any one point in time shall not exceed the limits mentioned below, during the

financial year 2024-2025, on such terms and conditions as may be considered appropriate by the

Board of Directors of the Company, provided that the said contract(s)/ arrangement(s)/

transaction(s) so carried out shall be at arm's length basis and in the ordinary course of business of

the Company.

Name of Related Party and

Nature ofRelationship

Oswal Woollen Mills Ltd

(Promoter Group Company)

Sankheshwar Holding Company

Limited (Promoter Group

Company)

J L.Growth Fund Limited

(Promoter Group Company)

Abhilash Growth Fund Private

Limited (Promoter Group

Type ofTransaction(s)

Loans and Advances and

others

Sale and Purchase of

Investments

Online Facility for

payment of taxes and

other payments to

Government

Authority(ies)

Sale and Purchase of

Investments

2

Value of Transactions (Rs. in crore)

and Tenure ofTransactions

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 25.00 crore.

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 5.00 crore.

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 5.00 crore.

Aggregate value of transactions

for the financial year 2024-2025
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should not exceed Rs. 5.00 crore.

RESOLVED FURTHER THAT theBoard of Directors of the Company (hereinafter referred to as ‘Board’

which term shall be deemed to include the Audit Committee of the Company and any duly

constituted/to be constituted Committee ofDirectors thereof to exercise its powers including powers

conferred under this resolution) be and is hereby authorized, to do and perform all such acts, deeds,

matters and things, as may be necessary, including finalizing the terms and conditions, methods and

modes in respect thereof and finalizing and executing necessary documents, including contract(s),

scheme(s), agreement(s) and such other documents, file applications and make representations in

respect thereof and seek approval from relevant authorities, including Governmental/regulatory

authorities, as applicable, in this regard and deal with any matters, take necessary steps as the Board

may, in its absolute discretion deem necessary, desirable or expedient, to give effect to this

resolution and to settle any question that may arise in this regard and incidental thereto, without

being required to seek any further consent or approval of the Members orotherwise to the end and

intent that the Members shall be deemed to have given their approval thereto expressly by the

authority of this resolution.

RESOLVED FURTHER THAT theBoard of Directors of the Company beand is hereby authorized to do

all acts and take all such steps as may be necessary, proper or expedient to give effect to this

resolution and all actions taken by the Board in connection with any matter referred to or

contemplated in this resolution, be and are hereby approved, ratified and confirmed in all respects.”

Place: Ludhiana

Date: 07.08.2024

NOTES:

By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited

Jyoti Sud

CFO Cum Company Secretary

1. The Explanatory Statement pursuant to Section 102 (1) of the Companies Act, 2013 (‘the Act’)

relating to the Special Business to be transacted at the 42nd Annual General Meeting (AGM) under

Item No.3 and Item No.4 is annexed hereto.

2. Pursuant to General Circular numbers 14/2020, 17/2020, 20/2020, 02/2021, 19/2021, 21/2021,

2/2022 and 11/2022 dated April 08, 2020, April 13, 2020, May 05, 2020, January 13, 2021,

December 08,2021, December 14,2021, May 05, 2022 and December 28,2022, and General

Circular No. 09/2023 dated September 25,2023 respectively, issued by the Ministry of Corporate

Affairs (“MCA”) (hereinafter collectively referred to as “MCA Circulars”) and Circular numbers

SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020, SEBI/HO/CFD/CMD2/CIR/P/2021/11

dated January 15, 2021, SEBI/HO/CFD/CMD2/CIR/P/2022/62 dated May 13, 2022,

SEBI/HO/CFD/PoD-2/P/CIR/2023/4 dated January 5, 2023 and SEBI/HO/CFD/CFD-PoD-

3
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2/P/CIR/2023/167 dated October 7, 2023 issued by the Securities and Exchange Board of India

(SEBI) (hereinafter collectively referred to as “SEBI Circulars”), has permitted the Companies to

conduct AGM through Video Conferencing (VC) or Other Audio Visual Means (OAVM) till September

30,2024, which does not require physical presence of members ata common venue.

In compliance with the provisions of the Act, MCA Circulars and SEBI Circulars, the 42nd AGM of

the Company shall be conducted through VC/OAVM on Wednesday, the 25’
h
day of September,

2024 at 04:00 P.M. Central Depository Services (India) Limited (“CDSL”) will provide facility for

voting through remote e-voting, participation in the AGM. Theprocedure for participating in the

meeting through VC/OAVM is explained at Note below and is also available on the website of the

Company atwww.owmnahar.com.

3. The deemed venue forthe 42
nd AGM shall be the Registered Office of the Company i.e. Premises

Oswal Woollen Mills Ltd., G.T. Road, Sherpur, Ludhiana, Punjab- 141 003.

4. Pursuant to MCA General Circular No. 14/2020 dated April 08, 2020, read with MCA General

Circular No. 20/2020 dated May 05,2020, the facility to appoint proxy to attend and cast vote for

the members is not available for this 42
nd AGM as the AGM is convened through VC/ OAVM and

hence the Proxy Form and Attendance Slip are not annexed to this Notice. The Route Map is not

required to be annexed tothe Notice.

5. Corporate members intending to appoint authorised representative(s) to attend the AGM through

VC/OAVM andvote on their behalf at the 42
nd AGM are requested to send to the Companya scanned

certified true copy of the resolution of the Board of Directors (PDF Format) authorising their

representative(s) to attend and vote along with specimen signature of the duly authorised

representative(s) to Scrutinizer by e-mail at cspsdua@gmail.com and to the Company at

kovalam@owmnahar.com before the commencement ofthe42nd AGM.

6. The attendance of the Members attending the AGM through VC/ OAVM shall be counted forthe

purpose ofascertaining the quorum under Section 103 of the Companies Act, 2013.

7. Pursuant to MCA General Circular No. 10/2022 dated December 28,2022, the facility to appoint

proxy to attend and cast vote forthe members is not available for this AGM. However, in pursuance

of Section 113 of the Companies Act, 2013, representatives of the members such as body corporate

can attend the 42’d AGM through VC/OAVM andcast their votes through e-voting.

8. In case of joint holders attending the AGM, only such joint holder who is higher in the order of names

will be entitled to vote during the meeting, provided the votes are not already cast by remote e-

voting.

9. The Register of Directors and Key Managerial Personnel and their shareholding, Register of contracts

or arrangements in which Directors are interested maintained under Sections 170 and 189 of the

Companies Act, 2013 and Register of Members asmaintained by RTA, respectively will be available

electronically for inspection by the members attheAGM.

10.In terms of the provisions of Section 152 of the Companies Act, 2013, Sh. Navdeep Sharma (DIN:

00454285), Director of the Company retires by rotation at ensuing Annual General Meeting and

offered herself for re-appointment.
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2/P/CIR/2023/167 dated October 7, 2023 issued by the Securities and Exchange Board of India 
(SEBI) (hereinafter collectively referred to as “SEBI Circulars”), has permitted the Companies to 
conduct AGM through Video Conferencing (VC) or Other Audio Visual Means (OAVM) till September 
30, 2024, which does not require physical presence of members at a common venue.  

 
In compliance with the provisions of the Act, MCA Circulars and SEBI Circulars, the 42nd AGM of 
the Company shall be conducted through VC/OAVM on Wednesday, the 25th day of September, 
2024 at 04:00 P.M. Central Depository Services (India) Limited (“CDSL”) will provide facility for 
voting through remote e-voting, participation in the AGM. The procedure for participating in the 
meeting through VC/OAVM is explained at Note below and is also available on the website of the 
Company at www.owmnahar.com. 
 

3. The deemed venue for the 42nd AGM shall be the Registered Office of the Company i.e. Premises 
Oswal Woollen Mills Ltd., G.T. Road, Sherpur, Ludhiana, Punjab- 141 003. 

 
4. Pursuant to MCA General Circular No. 14/2020 dated April 08, 2020, read with MCA General 

Circular No. 20/2020 dated May 05, 2020, the facility to appoint proxy to attend and cast vote for 
the members is not available for this 42nd AGM as the AGM is convened through VC / OAVM and 
hence the Proxy Form and Attendance Slip are not annexed to this Notice. The Route Map is not 
required to be annexed to the Notice.  
 

5. Corporate members intending to appoint authorised representative(s) to attend the AGM through 
VC/OAVM and vote on their behalf at the 42nd AGM are requested to send to the Company a scanned 
certified true copy of the resolution of the Board of Directors (PDF Format) authorising their 
representative(s) to attend and vote along with specimen signature of the duly authorised 
representative(s) to Scrutinizer by e-mail at cspsdua@gmail.com and to the Company at 
kovalam@owmnahar.com before the commencement of the 42nd AGM. 

 
6. The attendance of the Members attending the AGM through VC / OAVM shall be counted for the 

purpose of ascertaining the quorum under Section 103 of the Companies Act, 2013. 
 

7. Pursuant to MCA General Circular No. 10/2022 dated December 28, 2022, the facility to appoint 
proxy to attend and cast vote for the members is not available for this AGM. However, in pursuance 
of Section 113 of the Companies Act, 2013, representatives of the members such as body corporate 
can attend the 42nd AGM through VC/OAVM and cast their votes through e-voting. 

 
8. In case of joint holders attending the AGM, only such joint holder who is higher in the order of names 

will be entitled to vote during the meeting, provided the votes are not already cast by remote e-
voting. 

 
9. The Register of Directors and Key Managerial Personnel and their shareholding, Register of contracts 

or arrangements in which Directors are interested maintained under Sections 170 and 189 of the 
Companies Act, 2013 and Register of Members as maintained by RTA, respectively will be available 
electronically for inspection by the members at the AGM. 

 
10. In terms of the provisions of Section 152 of the Companies Act, 2013, Sh. Navdeep Sharma (DIN: 

00454285), Director of the Company retires by rotation at ensuing Annual General Meeting and 
offered herself for re-appointment.  
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11.The information about the Director seeking appointment in the Annual General Meeting as required

under Regulation 36(3) of Listing Regulations and Secretarial Standard-2 on General Meetings issued

by Institute of Company Secretaries of India is annexed tothis Notice.

12.Pursuant to Section 91 of the Companies Act, 2013 and Rule 10 of the Companies (Management and

Administration) Rules, 2014 read with Regulation 42(5) of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, the Register of Members and Share Transfer Books of the

Company will remain closed from Thursday, September 19,2024 to Wednesday, September 25,

2024 (both days inclusive) for AGM purpose.

13. In accordance with MCA Circulars dated April 08, 2020, April 13, 2020, May 05, 2020, January 13,

2021, December 08,2021, December 14,2021, May 05, 2022 and December 28,2022 and General

Circular No. 09/2023 dated September 25,2023 and SEBI Circulars dated May 12, 2020, January 15,

2021, May 13, 2022, January 5, 2023 and dated October 7, 2023 the Notice of 42
nd AGM along with

the Annual Report for the financial year 2023-2024 is being sent only through electronic mode to

those Members, whose E-mail addresses are registered with the Company/ Company's Registrar and

Share Transfer Agents, Alankit Assignments Limited (RTA)/ Depositories. Members may also note

that the Notice of 42’d AGM along with the Annual Report forthe financial year 2023-2024 has been

uploaded on the Company's website at www.owmnahar.com and also on the website of the Stock

Exchange where theshares of the Company have been listed viz., BSE Limited - www.bseindia.com.

The Notice of the 42’d AGM may also be accessed by the members from the website of CDSL i.e.

evotingindia.com

14. SEBI vide its Circular No. SEBI/LAD-NRO/GN/2018/24 dated June 08, 2018 and further amendment

vide Notification No. SEBI/LAD-NRO/GN/2018/49 dated November 30,2018 and asperRegulation 40

of Listing Regulations, as amended, securities of listed companies can be transferred only in

dematerialised form with effect from 1st April, 2019, except in case of request received for

transmission or transposition of securities. However, it is clarified that, members can continue

holding shares in physical form. Transfer of shares in demat form will facilitate convenience and

ensure safety of transactions for investors.

Members holding shares in physical form are requested to consider converting their holdings in the

dematerialised form to eliminate the risk of associated with physical shares. The Members who are

desirous to convert their physical holdings into dematerialised form, may contact Depository

Participant of their choice in this regard. In case of transmission of shares held in physical mode, it is

mandatory tofurnisha copy ofthe PAN Card ofthe legal heir(s)/ Nominee(s).

15.Members arerequested to intimate changes, if any pertaining to their name, postal address, email

address, telephone/ mobile numbers, Permanent Account Number (PAN), mandates, nominations,

power ofattorney, bank details such as, name ofthebank and branch details, bank account number,

MICR code, IFSC code etc., to their DPs in case the shares are held in electronic form and to M/s

Alankit Assignments Ltd in case the shares are held in physical form, quoting their folio no.. Further,

Members may note that SEBI has mandated thesubmission of PAN by every participant in securities

market.

16. As per the provisions of Section 72 of the Act and Rule 19(1) of the Companies (Share Capital and

Debentures) Rules, 2014, Members holding shares in physical form may file nomination in the

prescribed Form SH-13 with the Company's RTA. If a Member desires to cancel the earlier
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11.The information about the Director seeking appointment in the Annual General Meeting as required 

under Regulation 36(3) of Listing Regulations and Secretarial Standard-2 on General Meetings issued 
by Institute of Company Secretaries of India is annexed to this Notice. 
 

12.Pursuant to Section 91 of the Companies Act, 2013 and Rule 10 of the Companies (Management and 
Administration) Rules, 2014 read with Regulation 42(5) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the Register of Members and Share Transfer Books of the 
Company will remain closed from Thursday, September 19, 2024 to Wednesday, September 25, 
2024 (both days inclusive) for AGM purpose. 

 
13. In accordance with MCA Circulars dated April 08, 2020, April 13, 2020, May 05, 2020, January 13, 

2021, December 08, 2021, December 14, 2021, May 05, 2022 and December 28, 2022 and General 
Circular No. 09/2023 dated September 25, 2023 and SEBI Circulars dated May 12, 2020, January 15, 
2021, May 13, 2022, January 5, 2023 and dated October 7, 2023 the Notice of 42nd AGM along with 
the Annual Report for the financial year 2023-2024 is being sent only through electronic mode to 
those Members, whose E-mail addresses are registered with the Company/ Company’s Registrar and 
Share Transfer Agents, Alankit Assignments Limited (RTA) / Depositories. Members may also note 
that the Notice of 42nd AGM along with the Annual Report for the financial year 2023-2024 has been 
uploaded on the Company’s website at www.owmnahar.com and also on the website of the Stock 
Exchange where the shares of the Company have been listed viz., BSE Limited - www.bseindia.com. 
The Notice of the 42nd AGM may also be accessed by the members from the website of CDSL i.e. 
evotingindia.com 

 
14. SEBI vide its Circular No. SEBI/LAD-NRO/GN/2018/24 dated June 08, 2018 and further amendment 

vide Notification No. SEBI/LAD-NRO/GN/2018/49 dated November 30, 2018 and as per Regulation 40 
of Listing Regulations, as amended, securities of listed companies can be transferred only in 
dematerialised form with effect from 1st April, 2019, except in case of request received for 
transmission or transposition of securities. However, it is clarified that, members can continue 
holding shares in physical form. Transfer of shares in demat form will facilitate convenience and 
ensure safety of transactions for investors.  

 
Members holding shares in physical form are requested to consider converting their holdings in the 
dematerialised form to eliminate the risk of associated with physical shares. The Members who are 
desirous to convert their physical holdings into dematerialised form, may contact Depository 
Participant of their choice in this regard. In case of transmission of shares held in physical mode, it is 
mandatory to furnish a copy of the PAN Card of the legal heir(s)/ Nominee(s). 
 

15.Members are requested to intimate changes, if any pertaining to their name, postal address, email 
address, telephone/ mobile numbers, Permanent Account Number (PAN), mandates, nominations, 
power of attorney, bank details such as, name of the bank and branch details, bank account number, 
MICR code, IFSC code etc., to their DPs in case the shares are held in electronic form and to M/s 
Alankit Assignments Ltd in case the shares are held in physical form, quoting their folio no.. Further, 
Members may note that SEBI has mandated the submission of PAN by every participant in securities 
market. 
 

16. As per the provisions of Section 72 of the Act and Rule 19(1) of the Companies (Share Capital and 
Debentures) Rules, 2014, Members holding shares in physical form may file nomination in the 
prescribed Form SH-13 with the Company’s RTA. If a Member desires to cancel the earlier 

5

http://www.bseindia.com/


KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 42"^ Annual Report 2023-2024

nomination and recorda fresh nomination, he may submit the same in Form SH-14. In respect of

shares held in demat form, the nomination form may be filed with the respective DP.

17.Members holding shares in physical form, in identical order of names, in more than one folio are

requested to send to the Company orM/sAlankit Assignments Ltd, the details of such folios together

with the share certificates for consolidating their holdings in one folio. A consolidated share

certificate will be issued to such Members after making requisite changes.

18. (i) All the documents referred to in the Notice of the Meeting will be available for electronic

inspection for Members on all working days (except holiday) between 10:00 AM to 1:00 PM upto

the date of Annual General Meeting. Members seeking to inspect such documents can send an E-

mail to kovalam@owmnahar.com bymentioning their DP ID& Client ID/ Physical Folio Number.

(ii) Members seeking any information with regard to annual accounts at the time of meeting are

requested to send their queries to the Company via E-mail to kovalam@owmnahar.com atleast

seven days before the date of meeting so as to enable the management to keep the relevant

information ready.

(iii) The members/ investors may send their complaints/ queries, if any to the Company's RTA at

rta@alankit.com or to the Company atkovalam@owmnahar.com

19.To support the ‘Green Initiative’ and for receiving all communication (including Notice and Annual

Report) from the Company electronically, the Members who have not yet registered their email

addresses are requested to register the same with their DPs in case the shares are held by them in

electronic form and with M/s Alankit Assignments Ltdin case the shares are held by them in physical

form.

PROCESS FOR THOSE MEMBERS WHOSE EMAIL IDSARE NOT REGISTERED:

i. For Members holding shares in physical form- Please provide necessary details like Folio No.,

Name ofshareholder, scanned copy of the share certificate (front and back), PAN (self-attested

scanned copy of PAN card), AADHAR (self-attested scanned copy of Aadhar Card) by email to

Company atkovalam@owmnahar.com /RTA atrta@alankit.com.

ii. For Members holding shares in Demat form- Please update your email id& mobile no. with your

respective Depository Participant (DP).

iii. For Individual Demat shareholders- In terms of SEBI circular dated December 9, 2020 on e-Voting

facility provided by Listed Companies, Individual shareholders holding securities in demat mode are

allowed to vote through their demat account maintained with Depositories and Depository

Participants. Please update your email id& mobile no. with your respective Depository Participant

(DP) which is mandatory while e-Voting& joining virtual meetings through Depository.

20.Since the 42’d AGM being held through VC/OAVM in compliance with the provisions of the

Companies Act, 2013 read with MCA circulars and all other relevant laws, regulations and circulars

issued from time to time, the Route Map, Attendance Slip, ballot form and proxy form are not

attached to this Notice.
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nomination and record a fresh nomination, he may submit the same in Form SH-14. In respect of 
shares held in demat form, the nomination form may be filed with the respective DP. 

 
17.Members holding shares in physical form, in identical order of names, in more than one folio are 

requested to send to the Company or M/s Alankit Assignments Ltd, the details of such folios together 
with the share certificates for consolidating their holdings in one folio. A consolidated share 
certificate will be issued to such Members after making requisite changes. 

 
18.   (i)  All the documents referred to in the Notice of the Meeting will be available for electronic 

inspection  for Members on all working days (except holiday) between 10:00 AM  to 1:00 PM upto 
the date of  Annual General Meeting. Members seeking to inspect such documents can send an E-
mail to kovalam@owmnahar.com by mentioning their DP ID & Client ID/ Physical Folio Number. 

 
 (ii)  Members seeking any information with regard to annual accounts at the time of meeting are 
requested  to send their queries to the Company via E-mail to kovalam@owmnahar.com at least 
seven days  before the date of meeting so as to enable the management to keep the relevant 
information ready. 
 
(iii)  The members / investors may send their complaints/ queries, if any to the Company’s RTA at 
 rta@alankit.com or to the Company at kovalam@owmnahar.com 
  

19. To support the ‘Green Initiative’ and for receiving all communication (including Notice and Annual 
Report) from the Company electronically, the Members who have not yet registered their email 
addresses are requested to register the same with their DPs in case the shares are held by them in 
electronic form and with M/s Alankit Assignments Ltd in case the shares are held by them in physical 
form. 
 
PROCESS FOR THOSE MEMBERS WHOSE EMAIL IDS ARE NOT REGISTERED: 
 

i. For Members holding shares in physical form- Please provide necessary details like Folio No., 
Name of shareholder, scanned copy of the share certificate (front and back), PAN (self-attested 
scanned copy of PAN card), AADHAR (self-attested scanned copy of Aadhar Card) by email to 
Company at kovalam@owmnahar.com /RTA at rta@alankit.com. 
 

ii. For Members holding shares in Demat form- Please update your email id & mobile no. with your 
respective Depository Participant (DP).  

 
iii. For Individual Demat shareholders- In terms of SEBI circular dated December 9, 2020 on e-Voting 

facility provided by Listed Companies, Individual shareholders holding securities in demat mode are 
allowed to vote through their demat account maintained with Depositories and Depository 
Participants. Please update your email id & mobile no. with your respective Depository Participant 
(DP) which is mandatory while e-Voting & joining virtual meetings through Depository. 

 
20.Since the 42nd AGM being held through VC/OAVM in compliance with the provisions of the 

Companies Act, 2013 read with MCA circulars and all other relevant laws, regulations and circulars 
issued from time to time, the Route Map, Attendance Slip, ballot form and proxy form are not 
attached to this Notice. 
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21.Instructions of shareholders for remote e-voting and joining 42nd Annual General Meeting through

VC/OAVM areasunder:

Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the

Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI

(Listing Obligations& Disclosure Requirements) Regulations, 2015 (as amended), and MCA Circulars

and all other relevant laws, regulations and circulars issued from time to time, the Company is

providing facility of remote e-voting and through e-voting system to its Members in respect of the

businesses to be transacted at the AGM. Forthis purpose, the Company hasengaged the services of

Central Depository Services (India) Limited (CDSL) for facilitating voting through electronic means, as

the authorized e-Voting’s agency. The facility of casting votes bya member using remote e-voting as

well as the e-voting system on the date of the AGM will be provided by CDSL.

ii. Members oftheCompany holding shares either in physical form or in electronic form as on the cut-

off date of Wednesday, September 18,2024 may cast their vote by electronically.A person who is

not a Member asonthecut-off date should treat this Notice for information purpose only.A person

whose name is recorded in the Register of Members or in the Register of Beneficial Owners

maintained by the depositories as on the cut-off date only shall be entitled to avail the facility of

remote e-Voting before the AGM as well as e-Voting during the AGM. Any person who acquires

shares of the Company andbecomesa Member oftheCompany after the dispatch of the Notice and

holding shares as on the cut-off date i.e. Wednesday, September 18,2024 may obtain the User ID

and Password by sendinga request at helpdesk.evoting@cdsIindia.com.

iii. The remote e-voting period begins on Sunday, September 22,2024 at 09.00 A.M. and ends on

Tuesday, September 24,2024 at05.00 P.M. The remote e-voting module shall be disabled by CDSL

forvoting thereafter. Once thevote ona resolution is cast by the Member, theMember shall not be

allowed to change it subsequently. The voting rights of the Members shall be in proportion to their

share of the paid-up equity share capital of the Company ason thecut-off date i.e. Wednesday,

September 18,2024.

iv. Members will be provided with the facility for voting through electronic voting system during the VC

proceedings at the AGM and Members participating at the AGM, who could not cast their vote by

remote e-Voting. They will be eligible to exercise their right to vote at the end of discussion on the

resolutions on which voting is to be held, upon announcement by the Chairman. Members could

have cast their vote on resolution(s) by remote e-Voting prior to the AGM will also be eligible to

participate at the AGM through VC/OAVM butshall not be entitled to cast their vote on such

resolution(s) again. The remote e-Voting module on theday oftheAGM shall be disabled by CDSL

forvoting 30 minutes after the conclusion of the Meeting.

v. Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020, under

regulation 44 of the Listing Regulations. Listed companies are required to provide remote e-voting

facility to its shareholders in respect of all shareholders resolutions. However, it has been observed

that the participation by the public non-institutional members/ retail members is at a negligible

level.

Currently there are multiple e-voting service providers (“ESPs”) providing e-voting facility to listed

companies in India. This necessitates registration on various ESPs and maintenance of multiple user

IDs and passwords by the members. In order to increase the efficiency of the voting process,

pursuant toa public consultation, it has been decided to enable e-voting to all the demat account
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21.Instructions of shareholders for remote e-voting and joining 42nd Annual General Meeting through 

VC/OAVM are as under: 
 

i. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the 
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI 
(Listing Obligations & Disclosure Requirements) Regulations, 2015 (as amended), and MCA Circulars 
and all other relevant laws, regulations and circulars issued from time to time, the Company is 
providing facility of remote e-voting and through e-voting system to its Members in respect of the 
businesses to be transacted at the AGM. For this purpose, the Company has engaged the services of 
Central Depository Services (India) Limited (CDSL) for facilitating voting through electronic means, as 
the authorized e-Voting’s agency. The facility of casting votes by a member using remote e-voting as 
well as the e-voting system on the date of the AGM will be provided by CDSL. 
 

ii. Members of the Company holding shares either in physical form or in electronic form as on the cut-
off date of Wednesday, September 18, 2024 may cast their vote by electronically. A person who is 
not a Member as on the cut-off date should treat this Notice for information purpose only. A person 
whose name is recorded in the Register of Members or in the Register of Beneficial Owners 
maintained by the depositories as on the cut-off date only shall be entitled to avail the facility of 
remote e-Voting before the AGM as well as e-Voting during the AGM. Any person who acquires 
shares of the Company and becomes a Member of the Company after the dispatch of the Notice and 
holding shares as on the cut-off date i.e. Wednesday, September 18, 2024 may obtain the User ID 
and Password by sending a request at helpdesk.evoting@cdslindia.com. 

 
iii. The remote e-voting period begins on Sunday, September 22, 2024 at 09.00 A.M. and ends on 

Tuesday, September 24, 2024 at 05.00 P.M. The remote e-voting module shall be disabled by CDSL 
for voting thereafter. Once the vote on a resolution is cast by the Member, the Member shall not be 
allowed to change it subsequently. The voting rights of the Members shall be in proportion to their 
share of the paid-up equity share capital of the Company as on the cut-off date i.e. Wednesday, 
September 18, 2024. 

 
iv. Members will be provided with the facility for voting through electronic voting system during the VC 

proceedings at the AGM and Members participating at the AGM, who could not cast their vote by 
remote e-Voting. They will be eligible to exercise their right to vote at the end of discussion on the 
resolutions on which voting is to be held, upon announcement by the Chairman. Members could 
have cast their vote on resolution(s) by remote e-Voting prior to the AGM will also be eligible to 
participate at the AGM through VC/OAVM but shall not be entitled to cast their vote on such 
resolution(s) again. The remote e-Voting module on the day of the AGM shall be disabled by CDSL 
for voting 30 minutes after the conclusion of the Meeting. 

 
v. Pursuant to SEBI Circular No. SEBI/HO/CFD/CMD/CIR/P/2020/242 dated December 9, 2020, under 

regulation 44 of the Listing Regulations. Listed companies are required to provide remote e-voting 
facility to its shareholders in respect of all shareholders resolutions. However, it has been observed 
that the participation by the public non-institutional members / retail members is at a negligible 
level.  

 
Currently there are multiple e-voting service providers (“ESPs”) providing e-voting facility to listed 
companies in India. This necessitates registration on various ESPs and maintenance of multiple user 
IDs and passwords by the members. In order to increase the efficiency of the voting process, 
pursuant to a public consultation, it has been decided to enable e-voting to all the demat account 
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holders by way ofa single login credential, through their demat accounts/ websites of Depositories/

Depository Participants. Demat account holders would be able to cast their vote without having to

register again with the ESPs, thereby, not only facilitating seamless authentication, but also

enhancing ease and convenience of participating in e-voting process.

vi. In view of the aforesaid SEBI Circular dated December 9, 2020, Individual shareholders holding

securities in demat mode areallowed to vote through their demat account maintained with

Depositories and Depository Participants. Members areadvised to update their mobile number and

email Id in their demat accounts in order to access e-voting facility.

Pursuant to aforesaid SEBI Circular dated December 9, 2020, login method fore-voting and joining

virtual meetings forIndividual shareholders holding securities in demat mode is given below:

Type of Login methods

Members

Individual

members

holding shares in

Demat mode

with CDSL

Individual

members

holding shares in

demat mode

with NSDL

1) Users who have opted for CDSL Easi/ Easiest facility, can login through their

existing user id and password. Option will be made available to reach e-Voting

page without any further authentication. The URL for users to login to Easi/

Easiest are https://web.cdsIindia.com/ veasi/home/login or visit

www.cdsIindia.com and click on Login icon and select New System Myeasi.

2) After successful login the Easi/ Easiest user will be able to see the e-Voting

option for eligible companies where the e-voting is in progress as per the

information provided by company. On clicking the e-voting option, the user will

be able to see e-Voting page of the e-Voting service provider for casting your

vote during the remote e-Voting period or joining virtual meeting& voting

during the meeting. Additionally, there is also links provided to access the

system of all e-Voting Service Providers so that the user can visit the e-Voting

service providers' website directly.

3) If the user is not registered for Easi/Easiest, option to register is available at

https://web.cdsIindia.com/•veasi/Registration/EasiRegistration

4) Alternatively, the user can directly access e-Voting page by providing Demat

Account Number and PAN No. from a e-Voting link available on

www.cdsIindia.com home page or click on

https://evoting.cdsIindia.com/Evoting/EvotingLogin The system will

authenticate the user by sending OTP on registered Mobile& Email as recorded

in the Demat Account. After successful authentication, user will be able to see

the e-voting option where the e-voting is in progress and also able to directly

access the system of all e-voting Service Providers.

1) If you are already registered for NSDL IDeAS facility, please visit the e-Services

website of NSDL. Open web browser by typing the following URL:

https://eservices.nsdI.com either ona Personal Computer orona mobile. Once

the home page of e-Services is launched, click on the “Beneficial Owner” icon

under “Login” which is available under ‘IDeAS’ section.A new screen will open.

You will have to enter your User ID and Password. After successful

authentication, you will be able to see e-Voting services. Click on “Access to e-
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holders by way of a single login credential, through their demat accounts / websites of Depositories / 
Depository Participants. Demat account holders would be able to cast their vote without having to 
register again with the ESPs, thereby, not only facilitating seamless authentication, but also 
enhancing ease and convenience of participating in e-voting process.  

 
vi. In view of the aforesaid SEBI Circular dated December 9, 2020, Individual shareholders holding 

securities in demat mode are allowed to vote through their demat account maintained with 
Depositories and Depository Participants. Members are advised to update their mobile number and 
email Id in their demat accounts in order to access e-voting facility. 
 
Pursuant to aforesaid SEBI Circular dated December 9, 2020, login method for e-voting and joining 
virtual meetings for Individual shareholders holding securities in demat mode is given below: 

      

Type of 
Members 

 Login methods 

Individual 
members 
holding shares in 
Demat mode 
with CDSL 

1) Users who have opted for CDSL Easi / Easiest facility, can login through their 
existing user id and password. Option will be made available to reach e-Voting 
page without any further authentication. The URL for users to login to Easi / 
Easiest are https://web.cdslindia.com/myeasi/home/login or visit 
www.cdslindia.com and click on Login icon and select New System Myeasi. 

2) After successful login the Easi / Easiest user will be able to see the e-Voting 
option for eligible companies where the e-voting is in progress as per the 
information provided by company. On clicking the e-voting option, the user will 
be able to see e-Voting page of the e-Voting service provider for casting your 
vote during the remote e-Voting period or joining virtual meeting & voting 
during the meeting. Additionally, there is also links provided to access the 
system of all e-Voting Service Providers so that the user can visit the e-Voting 
service providers’ website directly. 

3) If the user is not registered for Easi/Easiest, option to register is available at 
https://web.cdslindia.com/myeasi/Registration/EasiRegistration 

4) Alternatively, the user can directly access e-Voting page by providing Demat 
Account Number and PAN No. from a e-Voting link available on 
www.cdslindia.com home page or click on 
https://evoting.cdslindia.com/Evoting/EvotingLogin The system will 
authenticate the user by sending OTP on registered Mobile & Email as recorded 
in the Demat Account. After successful authentication, user will be able to see 
the e-voting option where the e-voting is in progress and also able to directly 
access the system of all e-voting Service Providers. 

Individual 
members 
holding shares in 
demat mode 
with NSDL 

1) If you are already registered for NSDL IDeAS facility, please visit the e-Services 
website of NSDL. Open web browser by typing the following URL: 
https://eservices.nsdl.com either on a Personal Computer or on a mobile. Once 
the home page of e-Services is launched, click on the “Beneficial Owner” icon 
under “Login” which is available under ‘IDeAS’ section. A new screen will open. 
You will have to enter your User ID and Password. After successful 
authentication, you will be able to see e-Voting services. Click on “Access to e-
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Voting” under e-Voting services and you will be able to see e-Voting page. Click

on company name ore-Voting service provider name andyouwill be re-directed

to e-Voting service provider website forcasting your vote during the remote e-

Voting period or joining virtual meeting& voting during the meeting.

2) If the user is not registered for IDeAS e-Services, option to register is available at

https://eservices.nsdI.com. Select “Register Online for IDeAS Portal” or click at

https://eservices.nsdI.com/SecureWeb/IdeasDirectReg.jsp

3) Visit the e-Voting website of NSDL. Open web browser by typing the following

URL: https://www.evoting.nsdl.com/ either on a Personal Computer or ona

mobile. Once the home page of e-Voting system is launched, click on the icon

“Login” which is available under ‘Shareholder/Member’ section.A new screen

will open. You will have to enter your User ID (i.e. your sixteen digit demat

account number hold with NSDL), Password/OTP anda Verification Code as

shown on thescreen. After successful authentication, you will be redirected to

NSDL Depository site wherein you can see e-Voting page. Click on company

name ore-Voting service provider name andyouwill be redirected to e-Voting

service provider website for casting your vote during the remote e-Voting

period or joining virtual meeting& voting during the meeting.

You can also login using the login credentials of your demat account through your

Depository Participant registered with NSDL/CDSL for e-Voting facility. After

Successful login, you will be able to see e-Voting option. Once you click on e-Voting

option, you will be redirected to NSDL/CDSL Depository site after successful

authentication, wherein you can see e-Voting feature. Click on company name ore-

Voting service provider name and you will be redirected to e-Voting service

provider website forcasting your vote during the remote e-Voting period or joining

virtual meeting& voting during the meeting.

Important note: Members who areunable to retrieve User ID/Password areadvised to use Forget User

IDand Forget Password option available at abovementioned website.

Helpdesk for Individual members holding shares in demat mode foranytechnical issues related to

login through Depository i.e. CDSL and NSDL

Login type Helpdesk details

Individual

members holding Members facing any technical issue in login can contact CDSL helpdesk by sending

shares in Demat a request at helpdesk.evoting@cdsIindia.com or contact at Toll Free No. 1800 22

mode with CDSL 55 33

Individual

members holding Members facing any technical issue in login can contact NSDL helpdesk by sending

shares in Demat a request at evoting@nsdl.co.in or call at toll free no.: 022 - 4886 7000 and 022 -

mode with NSDL 2499 7000

vii. Login method fore-voting and joining virtual meeting for physical members and members other

than individual holding in demat form is as under:
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Voting” under e-Voting services and you will be able to see e-Voting page. Click 
on company name or e-Voting service provider name and you will be re-directed 
to e-Voting service provider website for casting your vote during the remote e-
Voting period or joining virtual meeting & voting during the meeting. 

2) If the user is not registered for IDeAS e-Services, option to register is available at 
https://eservices.nsdl.com.  Select “Register Online for IDeAS Portal” or click   at 
https://eservices.nsdl.com/SecureWeb/IdeasDirectReg.jsp  

3) Visit the e-Voting website of NSDL. Open web browser by typing the following 
URL: https://www.evoting.nsdl.com/ either on a Personal Computer or on a 
mobile. Once the home page of e-Voting system is launched, click on the icon 
“Login” which is available under ‘Shareholder/Member’ section. A new screen 
will open. You will have to enter your User ID (i.e. your sixteen digit demat 
account number hold with NSDL), Password/OTP and a Verification Code as 
shown on the screen. After successful authentication, you will be redirected to 
NSDL Depository site wherein you can see e-Voting page. Click on company 
name or e-Voting service provider name and you will be redirected to e-Voting 
service provider website for casting your vote during the remote e-Voting 
period or joining virtual meeting & voting during the meeting. 

Individual 
member 
(holding shares 
in demat mode) 
login through 
their Depository 
Participants 

You can also login using the login credentials of your demat account through your 
Depository Participant registered with NSDL/CDSL for e-Voting facility.  After 
Successful login, you will be able to see e-Voting option. Once you click on e-Voting 
option, you will be redirected to NSDL/CDSL Depository site after successful 
authentication, wherein you can see e-Voting feature. Click on company name or e-
Voting service provider name and you will be redirected to e-Voting service 
provider website for casting your vote during the remote e-Voting period or joining 
virtual meeting & voting during the meeting. 

  

Important note: Members who are unable to retrieve User ID/ Password are advised to use Forget User 
ID and Forget Password option available at abovementioned website. 

 
Helpdesk for Individual members holding shares in demat mode for any technical issues related to 
login through Depository i.e. CDSL and NSDL 
 
     

Login type Helpdesk details 

Individual 
members holding 
shares in Demat 
mode with CDSL 

Members facing any technical issue in login can contact CDSL helpdesk by sending 
a request at helpdesk.evoting@cdslindia.com or contact at Toll Free No. 1800 22 
55 33 

Individual 
members holding 
shares in Demat 
mode with NSDL 

Members facing any technical issue in login can contact NSDL helpdesk by sending 
a request at evoting@nsdl.co.in or call at toll free no.: 022 - 4886 7000 and 022 - 
2499 7000 

 
vii. Login method for e-voting and joining virtual meeting for physical members and members other 

than individual holding in demat form is as under: 
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1) The members should logon to the e-voting website www.evotingindia.com

2) Click on “Shareholders/Members” module.

3) Now Enter your User ID

a. For CDSL: 16 digits beneficiary ID,

b. For NSDL:8 Character DP ID followed by8 Digits Client ID,

c.Members holding shares in Physical Form should enter Folio Number registered with the

Company.

4) Next enter the Image Verification as displayed and Click on Login.

5) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted

on an earlier e-voting of any company, then your existing password is to be used.

6) If you are a first time user follow the steps given below:

PAN

For members holding shares in both demat and physical form other than individual

members

Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable

for both demat shareholders as well as physical shareholders)

• Shareholders who have not updated their PAN with the

Company/Depository Participant are requested to use the the first two

letters of their name andthe8 digits of the sequence number in the PAN

field.

• In case the sequence number is less than8 digits enter the applicable

number of0’s before the number after the first two characters of the name

in CAPITAL letters. Eg. If your name is Ramesh Kumar with

Sequence number1 then enter RA00000001 in the PAN field

Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded

Bank Details in your demat account or in the company records in order to login.

OR Date of • If both the details are not recorded with the depository or company please

Birth (DOB) enter the member id/ folio number in the Dividend Bank details field as

mentioned in instruction (5).

After entering these details appropriately, click on “SUBMIT” tab.

Members holding shares in physical form will then directly reach the Company selection screen.

However, members holding shares in demat form will now reach ‘Password Creation’ menu wherein

they are required to mandatorily enter their login password in the new password field. Kindly note

that this password is to be also used by the demat holders for voting for resolutions of any other

company on which they are eligible to vote, provided that company opts for e-voting through CDSL

platform. It is strongly recommended notto share your password with any other person and take

utmost care to keep your password confidential.
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1) The members should log on to the e-voting website www.evotingindia.com 
 

2) Click on “Shareholders/Members” module. 
 

3) Now Enter your User ID  
 

a. For CDSL: 16 digits beneficiary ID,  
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,  
c. Members holding shares in Physical Form should enter Folio Number registered with the 

Company. 
      
4) Next enter the Image Verification as displayed and Click on Login. 

 
5) If you are holding shares in demat form and had logged on to www.evotingindia.com and voted 

on an earlier e-voting of any company, then your existing password is to be used.  
 

6) If you are a first time user follow the steps given below: 

 For members holding shares in both demat and physical form other than individual 

members 

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable 

for both demat shareholders as well as physical shareholders) 

 Shareholders who have not updated their PAN with the 

Company/Depository Participant are requested to use the the first two 

letters of their name and the 8 digits of the sequence number in the PAN 

field.  

 In case the sequence number is less than 8 digits enter the applicable 

number of 0’s before the number after the first two characters of the name 

in CAPITAL letters. Eg. If your name is Ramesh Kumar with  

Sequence number 1 then enter RA00000001 in the PAN field 

Dividend 

Bank Details 

 OR Date of 

Birth (DOB) 

Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded 

in your demat account or in the company records in order to login. 

 If both the details are not recorded with the depository or company please 

enter the member id / folio number in the Dividend Bank details field as 

mentioned in instruction (5). 

 
viii. After entering these details appropriately, click on “SUBMIT” tab. 

 
ix. Members holding shares in physical form will then directly reach the Company selection screen. 

However, members holding shares in demat form will now reach ‘Password Creation’ menu wherein 
they are required to mandatorily enter their login password in the new password field. Kindly note 
that this password is to be also used by the demat holders for voting for resolutions of any other 
company on which they are eligible to vote, provided that company opts for e-voting through CDSL 
platform. It is strongly recommended not to share your password with any other person and take 
utmost care to keep your password confidential. 
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x. For Members holding shares in physical form, the details can be used only for e-voting on the

resolutions contained in this Notice.

xi. Click on the EVSN 240816004 forthe relevant Kovalam Investment and Trading Company Limited on

which you choose tovote.

xii. On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option

“YES/NO” forvoting. Select the option YES or NO as desired. The option YES implies that you assent

to the Resolution and option NO implies that you dissent to the Resolution.

xiii. Click on the “RESOLUTIONS FILE LINK” if you wish to view theentire Resolution details.

xiv. After selecting the resolution you have decided to vote on, click on “SUBMIT”.A confirmation box

will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on

“CANCEL” and accordingly modify your vote.

xv. Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote.

xvi. You can also take out print of the voting done byyou by clicking on “Click here to print” option on the

Voting page.

xvii. If Demat account holder has forgotten the login password then enter the User ID and the image

verification code and click on Forgot Password& enter the details as prompted by thesystem.

xviii. Members canalso cast their vote using CDSLs mobile app “m-Voting available” for android, Apple

and Windows based mobiles. The m- Voting app can be downloaded from Google Play Store, App

Store and the Windows Phone store respectively. Please follow the instructions as prompted by the

mobile app while remote e-voting on your mobile.

xix. Note forNon — Individual Shareholders and Custodians- Remote e-voting:

• Non-Individual members (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to

log on to www.evotingindia.com and register themselves as “Corporates” module.

• A scanned copy of the Registration Form bearing the stamp and sign of the entity should be

emailed to helpdesk.evoting@cdsIindia.com.

• After receiving the login detailsa compliance user should be created using the admin login and

password. The Compliance user would be able to link the account(s) for which they wish to vote

on.

• The list of accounts Linked in the login should be mailed to helpdesk.evoting@cdslindia.com and

on approval of the accounts they would be able to cast their vote.

• A scanned copy ofthe Board Resolution and Power ofAttorney (“POA”) which they have issued in

favour of the Custodian, if any, should be uploaded in PDF format in the system forthe scrutinizer

to verify the same.
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x. For Members holding shares in physical form, the details can be used only for e-voting on the 
resolutions contained in this Notice. 

 
xi. Click on the EVSN 240816004 for the relevant Kovalam Investment and Trading Company Limited on 

which you choose to vote. 
 

xii. On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option 
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you assent 
to the Resolution and option NO implies that you dissent to the Resolution. 
 

xiii. Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details. 
 

xiv. After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation box 
will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, click on 
“CANCEL” and accordingly modify your vote. 
 

xv. Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote. 
 

xvi. You can also take out print of the voting done by you by clicking on “Click here to print” option on the 
Voting page. 
 

xvii. If Demat account holder has forgotten the login password then enter the User ID and the image 
verification code and click on Forgot Password & enter the details as prompted by the system. 

 
xviii. Members can also cast their vote using CDSLs mobile app “m-Voting available” for android, Apple 

and Windows based mobiles. The m- Voting app can be downloaded from Google Play Store, App 
Store and the Windows Phone store respectively. Please follow the instructions as prompted by the 
mobile app while remote e-voting on your mobile. 
 

xix. Note for Non – Individual Shareholders and Custodians- Remote e-voting: 
 

 Non-Individual members (i.e. other than Individuals, HUF, NRI etc.) and Custodians are required to 
log on to www.evotingindia.com and register themselves as “Corporates” module. 

 

 A scanned copy of the Registration Form bearing the stamp and sign of the entity should be 
emailed to helpdesk.evoting@cdslindia.com. 

 

 After receiving the login details a compliance user should be created using the admin login and 
password. The Compliance user would be able to link the account(s) for which they wish to vote 
on.  

 

 The list of accounts Linked in the login should be mailed to helpdesk.evoting@cdslindia.com and 
on approval of the accounts they would be able to cast their vote.  

 

 A scanned copy of the Board Resolution and Power of Attorney (“POA”) which they have issued in 
favour of the Custodian, if any, should be uploaded in PDF format in the system for the scrutinizer 
to verify the same. 
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• Alternatively, Non Individual shareholders are required to send the relevant Board Resolution/

Authority letter etc. together with attested specimen signature of the duly authorized signatory

who are authorized to vote, to the Scrutinizer and to the Company attheemail address viz;

kovalam@owmnahar.com, if they have voted from individual tab & not uploaded same in the

CDSL e-voting system forthe scrutinizer to verify the same.

22.Instructions for members attending the AGM through VC/OAVM ande-voting during the 42nd

AGM are as under:

VÏÏ.

VÏÏÏ.

iX.

The procedure for attending AGM & e-voting on the day of the AGM is same astheinstructions

mentioned above forremote e-voting.

ii. The link for VC/OAVM toattend AGM will be available in shareholder/members login where the

EVSN 240816004 of the Company will be displayed after successful login as per the instructions

mentioned above forremote e-voting.

iii. Members who have voted through remote e-voting will be eligible to attend the AGM. However,

they will not be eligible to vote atthe AGM.

iv. Members areencouraged tojoin the Meeting through Laptops /1Pads forbetter experience.

v. Further, Members will be required to allow Camera and use Internet witha good speed to avoid

any disturbance during the meeting.

vi. Please note that participants connecting from mobile devices or tablets or through laptop

connecting via mobile hotspot may experience Audio/Video loss due to Fluctuation in their

respective network. It is therefore recommended touseStable Wi-Fi or LAN Connection to mitigate

any kind of aforesaid glitches.

Members who would like to express their views or ask questions during the AGM may register

themselves asa speaker by sending their request in advance atleast7 days prior to meeting

mentioning their name, demat account number/folio number, email id, mobile number at

kovalam@owmnahar.com. The shareholders who do not wish to speak during the AGM but have

queries may send their queries in advance7 days prior to meeting mentioning their name, demat

account number/folio number, email id, mobile number at kovalam@owmnahar.com. These

queries will be replied to by the Company suitably by email.

Those members who have registered themselves asa speaker will only be allowed to express their

views/ask questions during the meeting. The Company reserves the right to restrict the number of

questions and number ofspeakers, depending upon availability of time as appropriate for smooth

conduct ofthe AGM.

Only those members, who are present in the AGM through VC/OAVM facility and have not casted

their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so,

shall be eligible to vote through e-Voting system available during the AGM.
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 Alternatively, Non Individual shareholders are required to send the relevant Board Resolution/ 
Authority letter etc. together with attested specimen signature of the duly authorized signatory 
who are authorized to vote, to the Scrutinizer and to the Company at the email address viz; 
kovalam@owmnahar.com, if they have voted from individual tab & not uploaded same in the 
CDSL e-voting system for the scrutinizer to verify the same. 

 
22. Instructions for members attending the AGM through VC/OAVM and e-voting during the 42nd  

AGM are  as under: 
 

i. The procedure for attending AGM & e-voting on the day of the AGM is same as the instructions 
mentioned above for remote e-voting. 

 
ii. The link for VC/OAVM to attend AGM will be available in shareholder/members login where the 

EVSN 240816004 of the Company will be displayed after successful login as per the instructions 
mentioned above for remote e-voting. 

 
iii. Members who have voted through remote e-voting will be eligible to attend the AGM. However, 

they will not be eligible to vote at the AGM. 
 

iv. Members are encouraged to join the Meeting through Laptops / IPads for better experience. 
 

v. Further, Members will be required to allow Camera and use Internet with a good speed to avoid 
any disturbance during the meeting. 

 
vi. Please note that participants connecting from mobile devices or tablets or through laptop 

connecting via mobile hotspot may experience Audio/Video loss due to Fluctuation in their 
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate 
any kind of aforesaid glitches.     

 
vii. Members who would like to express their views or ask questions during the AGM may register 

themselves as a speaker by sending their request in advance atleast 7 days prior to meeting 
mentioning their name, demat account number/folio number, email id, mobile number at 
kovalam@owmnahar.com. The shareholders who do not wish to speak during the AGM but have 
queries may send their queries in advance 7 days prior to meeting mentioning their name, demat 
account number/folio number, email id, mobile number at kovalam@owmnahar.com. These 
queries will be replied to by the Company suitably by email.  

 
viii. Those members who have registered themselves as a speaker will only be allowed to express their 

views/ask questions during the meeting. The Company reserves the right to restrict the number of 
questions and number of speakers, depending upon availability of time as appropriate for smooth 
conduct of the AGM. 

 
ix. Only those members, who are present in the AGM through VC/OAVM facility and have not casted 

their vote on the Resolutions through remote e-Voting and are otherwise not barred from doing so, 
shall be eligible to vote through e-Voting system available during the AGM. 
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x. If any votes are cast by the members through the e-voting available during the AGM and if the

same members have not participated in the meeting through VC/OAVM facility, then the votes cast

by such shareholders shall be considered invalid as the facility of e-voting during the meeting is

available only to the members attending the AGM.

xi. The Members canlogin and join the 42
nd

AGM in the VC/OAVM mode 30minutes before and after

the scheduled time ofthe commencement oftheMeeting by following the procedure mentioned in

the Notice. The facility of participation at the AGM through VC/OAVM will be made available to

atleast 250 members on first come first served basis. This will not include large Shareholders

(Shareholders holding 2% or more shareholding), Promoters, Institutional Investors, Directors, Key

Managerial Personnel, the Chairpersons of the Audit Committee, Nomination and Remuneration

Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to attend the

AGM without restriction on account offirst come first served basis.

23. Members who have any queries or issues regarding attending AGM & e-Voting from the CDSL e-

Voting System, you may refer the Frequently Asked Questions (“FAQs”) and e-voting manual

available at www.evotingindia.com, under help section or write an email to

helpdesk.evoting@cdsIindia.com or contact Mr. Nitin Kunder (022- 23058738) or Mr. Mehboob

Lakhani (022-23058543) or Mr. Rakesh Dalvi (022-23058542) or Toll Free No.: 1800-200-5533.

24. All grievances connected with the facility for voting by electronic means may be addressed to Mr.

Rakesh Dalvi, Manager, (CDSL,) Central Depository Services (India) Limited,A Wing, 25th Floor,

Marathon Futurex, Mafatlal Mill Compounds,N M Joshi Marg, Lower Parel (East), Mumbai - 400013

orsend an email to helpdesk.evoting@cdsIindia.com or call on 022-23058542/43.

25. Name, designation, address, e-mail ID and phone number oftheperson responsible to address the

grievances connected with the remote e-voting:

Ms. Jyoti Sud,

Company Secretary and Compliance Officer

Premises Oswal Woollen Mills Ltd, G.T. Road, Sherpur, Ludhiana-141003, Punjab

Ph.0161-5066605, E-mail Id: kovalam@owmnahar.com.

26. Other instructions:

The Company hasappointed Sh. P.S. Dua of M/s. P.S. Dua & Associates, Practicing Company

Secretaries (C.P. No. 3934), as the Scrutinizer to scrutinize the remote e-voting and e-voting

process at the AGM ina fair and transparent manner.

ii. The Chairman shall, at the AGM, attheendofdiscussion on the resolutions on which voting is to

be held, allow voting, by use of remote e-voting system forall those Members who arepresent

during the AGM through VC/ OAVM buthave not cast their votes by availing the remote e-Voting

facility.

iii. The Scrutinizer shall, immediately after the conclusion of AGM, unblock the votes cast at the

meeting through e-voting system and the votes cast through remote e-voting and not later than

48 hours from the conclusion of the AGM, submita Consolidated Scrutinizer's Report of the total

votes cast in the favour or against, if any, forthwith to the Chairman ora person authorized by the

Chairman in writing for counter signature.
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x. If any votes are cast by the members through the e-voting available during the AGM and if the 

same members have not participated in the meeting through VC/OAVM facility , then the votes cast 
by such shareholders shall be considered invalid as the facility of e-voting during the meeting is 
available only to the members attending the AGM. 

 
xi. The Members can login and join the 42nd AGM in the VC/OAVM mode 30 minutes before and after 

the scheduled time of the commencement of the Meeting by following the procedure mentioned in 
the Notice. The facility of participation at the AGM through VC/OAVM will be made available to 
atleast 250 members on first come first served basis. This will not include large Shareholders 
(Shareholders holding 2% or more shareholding), Promoters, Institutional Investors, Directors, Key 
Managerial Personnel, the Chairpersons of the Audit Committee, Nomination and Remuneration 
Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to attend the 
AGM without restriction on account of first come first served basis. 

 
23. Members who have any queries or issues regarding attending AGM & e-Voting from the CDSL e-

Voting System, you may refer the Frequently Asked Questions (“FAQs”) and e-voting manual 
available at www.evotingindia.com, under help section or write an email to 
helpdesk.evoting@cdslindia.com or contact Mr. Nitin Kunder (022- 23058738 ) or Mr. Mehboob 
Lakhani (022-23058543) or Mr. Rakesh Dalvi (022-23058542) or Toll Free No.: 1800-200-5533. 

 
24. All grievances connected with the facility for voting by electronic means may be addressed to Mr. 

Rakesh Dalvi, Manager, (CDSL, ) Central Depository Services (India) Limited, A Wing, 25th Floor, 
Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East), Mumbai - 400013 
or send an email to helpdesk.evoting@cdslindia.com or call  on 022-23058542/43. 

 
25. Name, designation, address, e-mail ID and phone number of the person responsible to address the 

grievances connected with the remote e-voting: 
        Ms. Jyoti Sud, 
        Company Secretary and Compliance Officer 
        Premises Oswal Woollen Mills Ltd, G.T. Road, Sherpur, Ludhiana-141003, Punjab 
        Ph. 0161-5066605, E-mail Id: kovalam@owmnahar.com. 
 
26. Other instructions: 
 

i. The Company has appointed Sh. P.S. Dua of M/s. P.S. Dua & Associates, Practicing Company 
Secretaries (C.P. No. 3934), as the Scrutinizer to scrutinize the remote e-voting and e-voting 
process at the AGM in a fair and transparent manner. 
 

ii. The Chairman shall, at the AGM, at the end of discussion on the resolutions on which voting is to 
be held, allow voting, by use of remote e-voting system for all those Members who are present 
during the AGM through VC/ OAVM but have not cast their votes by availing the remote e-Voting 
facility. 

 
iii. The Scrutinizer shall, immediately after the conclusion of AGM, unblock the votes cast at the 

meeting through e-voting system and the votes cast through remote e-voting and not later than 
48 hours from the conclusion of the AGM, submit a Consolidated Scrutinizer’s Report of the total 
votes cast in the favour or against, if any, forthwith to the Chairman or a person authorized by the 
Chairman in writing for counter signature. 
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iv. The results will be declared within 48 hours of conclusion of the Annual General Meeting. The

results declared along with the consolidated scrutinizer's report shall be placed on the website of

the Company i.e. www.owmnahar.com and on thewebsite of CDSL i.e. www.evotingindia.com.

The results shall simultaneously be communicated to the BSE Limited where the shares of the

Company arelisted for placing the same in their website atwww.bseindia.com.

v. Subject to the receipt of requisite number ofvotes, the resolutions shall be deemed tobe passed

on the date ofthe 42
nd

Annual General Meeting i.e. Wednesday, September 25,2024.

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013

The following Explanatory Statement sets out all material facts relating to the Special Business

mentioned in the accompanying Notice.

Item No.3

The Board of Directors in its meeting held on August 07, 2024 on the recommendation of the

Nomination and Remuneration Committee re-appointed Sh. Jai Karan Singh as Manager (Key Managerial

Personnel) of the Company fora period of3 (three) consecutive years w.e.f. August 07,2024.

Sh. Jai Karan Singh, was appointed as Manager (Key Managerial Personnel) of the Company, to hold

office fora term of3 (three) consecutive years w.e.f. August 13,2021, ona total remuneration of Rs.

8,000/- per month and on the terms and conditions embodied in the terms of appointment, as

recommended by the Nomination and Remuneration Committee and approved by the Board of

Directors in its meeting held on August 13, 2021. Upon the expiry of his term of3 years he is re-

appointed forthe further period of3 years w.e.f. August 07,2024.

Sh. Jai Karan Singh, aged 63 years. He holds Bachelor's Degree in Commerce and LLB. He is having more

than 33 years of experience in the field of Finance and Taxation.

Further, the Board has also proposed to pay the remuneration as specified in the abovesaid special

resolution, in the case of no profit or inadequate profit of Company in any financial year during the

currency of tenure of his appointment commencing from August 07, 2024, which is subject to the

approval of Members.

Relevant details relating to appointment ofSh.Jai Karan Singh as required by the Companies Act 2013,

SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015 and Secretarial Standard-2 on

General Meetings are provided as an “Annexure A” tothis Notice.

None oftheDirectors and / or Key Managerial Personnel of the Company andtheir relatives except Sh.

Jai Karan Singh, are in any way concerned or interested, financially or otherwise, in the proposed

resolution as set out at Item No.3 of the notice with regard to his appointment.

The Board of Directors recommends theSpecial Resolution set out at Item No.3 of the accompanying

Notice for approval by the Members.

Statement as required under Section II of the Part II of the ScheduleV ofthe Companies Act, 2013 with

reference to the Special Resolution set out at Item No.3 ofthe Notice.
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iv. The results will be declared within 48 hours of conclusion of the Annual General Meeting. The 

results declared along with the consolidated scrutinizer’s report shall be placed on the website of 
the Company i.e. www.owmnahar.com and on the website of CDSL i.e. www.evotingindia.com. 
The results shall simultaneously be communicated to the BSE Limited where the shares of the 
Company are listed for placing the same in their website at www.bseindia.com. 

 
v. Subject to the receipt of requisite number of votes, the resolutions shall be deemed to be passed 

on the date of the 42nd Annual General Meeting i.e. Wednesday, September 25, 2024. 
 

EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013 
 

The following Explanatory Statement sets out all material facts relating to the Special Business 
mentioned in the accompanying Notice.  
 

 Item No. 3 
 

 The Board of Directors in its meeting held on August 07, 2024 on the recommendation of the 
Nomination and Remuneration Committee re-appointed Sh. Jai Karan Singh as Manager (Key Managerial 
Personnel) of the Company for a period of 3 (three) consecutive years w.e.f. August 07, 2024.  

 
         Sh. Jai Karan Singh, was appointed as Manager (Key Managerial Personnel) of the Company, to hold 

office for a term of 3 (three) consecutive years w.e.f. August 13, 2021, on a total remuneration of Rs. 
8,000/- per month and on the terms and conditions embodied in the terms of appointment, as 
recommended by the Nomination and Remuneration Committee and approved by the Board of 
Directors in its meeting held on August 13, 2021. Upon the expiry of his term of 3 years he is re-
appointed for the further period of 3 years w.e.f. August 07, 2024.   
 

 Sh. Jai Karan Singh, aged 63 years. He holds Bachelor’s Degree in Commerce and LLB. He is having more 
than 33 years of experience in the field of Finance and Taxation.  

   
 Further, the Board has also proposed to pay the remuneration as specified in the abovesaid special 

resolution, in the case of no profit or inadequate profit of Company in any financial year during the 
currency of tenure of his appointment commencing from August 07, 2024, which is subject to the 
approval of Members.    

 
 Relevant details relating to appointment of Sh. Jai Karan Singh as required by the Companies Act 2013, 

SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015 and Secretarial Standard-2 on 
General Meetings are provided as an “Annexure A” to this Notice. 

 
 None of the Directors and / or Key Managerial Personnel of the Company and their relatives except Sh. 

Jai Karan Singh, are in any way concerned or interested, financially or otherwise, in the proposed 
resolution as set out at Item No. 3 of the notice with regard to his appointment. 

      
     The Board of Directors recommends the Special Resolution set out at Item No. 3 of the accompanying 

Notice for approval by the Members. 
 
     Statement as required under Section II of the Part II of the Schedule V of the Companies Act, 2013 with 

reference to the Special Resolution set out at Item No. 3 of the Notice.  
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1. General Information:

1. Nature of industry: Kovalam Investment and Trading Company Limited (‘Company’) is mainly

engaged in the business of financing and investment activities.

2. Date or expected date of commencement of commercial production: The Company was

incorporated in 1981 and is working since then.

3. In case of new Companies, expected date of commencement of activities as per project

approved by financial institutions appearing inthe prospectus: Not Applicable.

4. Financial performance based on given Indicators:

Particulars

Total Revenue

Profit/(Loss) before Tax

Profit/(Loss) after Tax

For the Year ended 31.03.2024

360,99,821

3,49,32,696

3,05,15,090

5. Foreign investment or collaborators, if any: Nil

II. Information about the appointee:

(Amount in Rs.)

For the Year ended 31.03.2023

2,15,52,792

1,58,60,096

1,02,22,891

1. Background details: Sh. Jai Karan Singh, aged 63 years. He holds Bachelor's Degree in Commerce

andLLB. He is having more than 33 years of experience in the field of Finance and Taxation.

2. Past remuneration: Rs. 83,550/-.

3. Recognition or awards: Nil

4. Job profile and suitability: Sh. Jai Karan Singh is overall responsible for operations of the

Company under the supervision of the Board of Directors. Seeing his leadership qualities, the

Board appointed him as Manager oftheCompany w.e.f. August 07,2024.

5. Remuneration proposed: The remuneration is as described in Special Resolution at Item No.3

of the Notice and in case of no profit or inadequate profit in any Financial Year during the

currency of tenure of his appointment commencing from August 07,2024, the remuneration as

proposed in the said Special Resolution, shall be governed by the limits prescribed under

ScheduleV ofthe Companies Act, 2013.

6. Comparative remuneration profile with respect to industry size of the Company, profile of the

position and person (in expatriates, the relevant details would be w.r.t. the country of origin):

Considering the size of the Company, the profile of Sh. Jai Karan Singh, the responsibilities

shouldered by him, the remuneration proposed to be paid to him, commensurate with the

remuneration packages paid to persons appointed at similar level in other companies.

7. Pecuniary relationship directly or indirectly with the Company, or relationship with the

managerial personnel, if any: Sh. Jai Karan Singh, has no pecuniary relationship directly or
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I. General Information: 

1. Nature of industry: Kovalam Investment and Trading Company Limited (‘Company’) is mainly 
engaged in the business of financing and investment activities. 

  
2. Date or expected date of commencement of commercial production: The Company was 

incorporated in 1981 and is working since then.  
 

3. In case of new Companies, expected date of commencement of activities as per project 
approved by financial institutions appearing in the prospectus: Not Applicable.  

 
4. Financial performance based on given Indicators:  

                                                                                                                                                                  (Amount in Rs.) 

Particulars For the Year ended 31.03.2024  For the Year ended 31.03.2023 

Total Revenue  360,99,821 2,15,52,792 

Profit/(Loss) before Tax 3,49,32,696 1,58,60,096 

Profit/(Loss) after Tax 3,05,15,090 1,02,22,891 

 
 

5. Foreign investment or collaborators, if any: Nil  
 
II. Information about the appointee:   

 
1. Background details: Sh. Jai Karan Singh, aged 63 years. He holds Bachelor’s Degree in Commerce 

and LLB. He is having more than 33 years of experience in the field of Finance and Taxation.  
 

2. Past remuneration: Rs. 83,550/-. 
 

3. Recognition or awards: Nil 
 

4. Job profile and suitability: Sh. Jai Karan Singh is overall responsible for operations of the 
Company under the supervision of the Board of Directors. Seeing his leadership qualities, the 
Board appointed him as Manager of the Company w.e.f. August 07, 2024.  

  
5. Remuneration proposed: The remuneration is as described in Special Resolution at Item No. 3 

of the Notice and in case of no profit or inadequate profit in any Financial Year during the 
currency of tenure of his appointment commencing from August 07, 2024, the remuneration as 
proposed in the said Special Resolution, shall be governed by the limits prescribed under 
Schedule V of the Companies Act, 2013. 

 
6. Comparative remuneration profile with respect to industry size of the Company, profile of the 

position and person (in expatriates, the relevant details would be w.r.t. the country of origin): 
Considering the size of the Company, the profile of Sh. Jai Karan Singh, the responsibilities 
shouldered by him, the remuneration proposed to be paid to him, commensurate with the 
remuneration packages paid to persons appointed at similar level in other companies.  

 
7. Pecuniary relationship directly or indirectly with the Company, or relationship with the 

managerial personnel, if any: Sh. Jai Karan Singh, has no pecuniary relationship directly or 
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indirectly with the Company other than the remuneration drawn in the capacity of Manager of

theCompany.

III. Other Information:

1. Reasons for loss or inadequate profits: Presently, the Company does not have any reason for

inadequate profits for the purpose of payment ofRemuneration. However, because ofeconomic

situations the profitability of the Company may vary up and down. Thus the proposed resolution

is to take the approval forminimum remuneration to Manager.

2. Steps taken or proposed to be taken forimprovement: N otapplicable.

3. Expected increase in productivity and profits in measurable terms: The Company is expecting

the normal increase in productivity and profits.

Item No.4

Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, (‘Listing

Regulations’), all Related Party Transactions will require prior approval of Audit Committee, all Material

Related Party Transaction (‘RPT’) with an aggregate value exceeding Rs. 1,000 crore or 10% of annual

consolidated turnover of the Company as perthe last audited financial statements of the Company,

whichever is lower, shall require approval of shareholders by means ofan ordinary resolution. The said

limits are applicable, even if the transactions are in the ordinary course of business of the concerned

company and atan arm's length basis. The amended Regulation 2(zb) definition of related party of the

Listing Regulations also covers, any person or entity forminga part of the promoter or promoter group

ofthe listed entity; or(b) any person or any entity, holding equity shares:(i) of twenty per cent or more;

in the listed entity either directly or on a beneficial interest basis as provided under section 89 of the

Companies Act, 2013, at any time, during the immediate preceding financial year shall be deemed tobe

a related party. The amended Regulation 2(1)(zc) of the Listing Regulations has also enhanced the

definition of related party transaction which now includes a transaction involving a transfer of

resources, services or obligations betweena listed entity or any of its subsidiaries on one hand anda

related party of the listed entity or any of its subsidiaries on the other hand, regardless of whethera

price is charged or not.

The annual consolidated turnover of the Company forthefinancial year 2023-24 is INR 3.16 Crores.

Accordingly, any transaction(s) by the Company with its related party exceeding INR 0.36 Crores (10% of

theCompany's annual consolidated turnover) shall be considered as material transaction and hence, the

approval of the Members will be required forthe same.

The Management hasprovided the Audit Committee with the relevant details, as required under law, of

the proposed RPTs including material terms. The Audit Committee, after reviewing all necessary

information, has granted approval for entering into the above-mentioned RPTs with Related Parties. The

Committee has noted that the said transactions will be at an arm's length basis and in the ordinary

course of business of the Company. Accordingly, basis the approval of the Audit Committee, the Board

of Directors recommends the resolution contained in Item No.4 of the accompanying Notice to the

shareholders forapproval.

Information pursuant SEBI circular no. SEBI/HO/CFD/CMD1/CIR/P/2021/662 dated November 22,2021
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indirectly with the Company other than the remuneration drawn in the capacity of Manager of 
the Company. 

 
III. Other Information:  

1. Reasons for loss or inadequate profits: Presently, the Company does not have any reason for 
inadequate profits for the purpose of payment of Remuneration. However, because of economic 
situations the profitability of the Company may vary up and down. Thus the proposed resolution 
is to take the approval for minimum remuneration to Manager.   

 
2. Steps taken or proposed to be taken for improvement:  Not applicable. 

 
3. Expected increase in productivity and profits in measurable terms: The Company is expecting 

the normal increase in productivity and profits. 
 
 Item No. 4 
 
 Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, (‘Listing 

Regulations’), all Related Party Transactions will require prior approval of Audit Committee, all Material 
Related Party Transaction (‘RPT’) with an aggregate value exceeding Rs. 1,000 crore or 10% of annual 
consolidated turnover of the Company as per the last audited financial statements of the Company, 
whichever is lower, shall require approval of shareholders by means of an ordinary resolution. The said 
limits are applicable, even if the transactions are in the ordinary course of business of the concerned 
company and at an arm’s length basis. The amended Regulation 2(zb) definition of related party of the 
Listing Regulations also covers, any person or entity forming a part of the promoter or promoter group 
of the listed entity; or(b) any person or any entity, holding equity shares:(i) of twenty per cent or more; 
in the listed entity either directly or on a beneficial interest basis as provided under section 89 of the 
Companies Act, 2013, at any time, during the immediate preceding financial year shall be deemed to be 
a related party. The amended Regulation 2(1)(zc) of the Listing Regulations has also enhanced the 
definition of related party transaction which now includes a transaction involving a transfer of 
resources, services or obligations between a listed entity or any of its subsidiaries on one hand and a 
related party of the listed entity or any of its subsidiaries on the other hand, regardless of whether a 
price is charged or not. 

 
The annual consolidated turnover of the Company for the financial year 2023-24 is INR 3.16 Crores. 
Accordingly, any transaction(s) by the Company with its related party exceeding INR 0.36 Crores (10% of 
the Company’s annual consolidated turnover) shall be considered as material transaction and hence, the 
approval of the Members will be required for the same.  
 
The Management has provided the Audit Committee with the relevant details, as required under law, of 
the proposed RPTs including material terms. The Audit Committee, after reviewing all necessary 
information, has granted approval for entering into the above-mentioned RPTs with Related Parties. The 
Committee has noted that the said transactions will be at an arm’s length basis and in the ordinary 
course of business of the Company. Accordingly, basis the approval of the Audit Committee, the Board 
of Directors recommends the resolution contained in Item No. 4 of the accompanying Notice to the 
shareholders for approval. 
 
Information pursuant SEBI circular no. SEBI/HO/CFD/CMD1/CIR/P/2021/662 dated November 22, 2021 
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No.

SI. Description

b. Nature of its

concern or

interest (financial

or otherwise);

C. Name of the

director or key

managerial

personnel who is

related, if any

and nature of

relationship

d. Type, material

terms, and

particulars of

contracts or

arrangement

e. Tenure of the

proposed

transaction

(particular tenure

Details

Not Applicable

The transaction

involves Loans and

Advances and

Others to be

entered during the

Financial year 2024-

2025. Interest rates

on Loans and

advances given to

related party is

charged at

prevailing market

rates at arm's

length basis and in

the Ordinary Course

of Business.

Approval is for

Financial year 2024-

2025

Sh. Komal Jain, Non-

Executive

Independent

Director of

Company is

the

also

Non-Executive

Director of the

Promoter Group

Company

The transaction

involves Sale and

Purchase of

Investments to be

entered during the

Financial vear 2024-

2025. Sale and

Purchase of

Investments are

done at prevailing

market rates at arm's

length basis and in

the Ordinary Course

of Business.

Approval is for

Financial year 2024-

2025
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1. Details of Summary ofinformation provided by the management totheAudit Committee

a. Name of the Oswal Woollen Mills Sankheshwar J L.Growth Fund

related party and Ltd Holding Company Limited

its relationship (Promoter Group Limited (Promoter Group

with the listed Company) (Promoter Group Company)

entity or its Company)

subsidiary,

Financial Financial

17

Financial

Sh. Navdeep

Sharma, Non-

Executive Director

of the Company is

also Non-

Executive Director

of the Promoter

Group Company

The transaction

involves Online

Facility for

payment of taxes

and other

payments to

Government

Authority(ies), to

be entered during

the Financial year

2024-2025.

Approval is for

Financial year

2024-2025

Abhilash

Growth Fund

Private

Limited

(Promoter

Group

Company)

Financial

Sh. Navdeep

Sharma, Non-

Executive

Director of

the Company

is also Non-

Executive

Director of

the Promoter

Group

Company

The

transaction

involves Sale

and Purchase

of

Investments

to be entered

during the

Financial year

2024-2025.

Sale and

Purchase of

Investments

are done at

prevailing

market rates

at arm's

length basis

and in the

Ordinary

Course of

Business.

Approval is

for Financial

year 2024-

2025
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Sl. 
No. 

Description Details 

1. Details of Summary of information provided by the management to the Audit Committee 

a. Name of the 
related party and 
its relationship 
with the listed 
entity or its 
subsidiary,  

Oswal Woollen Mills 
Ltd 
(Promoter Group 
Company) 
 
 

Sankheshwar 
Holding Company 
Limited 
(Promoter Group 
Company) 
 
 

J L.Growth Fund 
Limited 
(Promoter Group 
Company) 

Abhilash 
Growth Fund 
Private 
Limited 
(Promoter 
Group 
Company) 

b. Nature of its 
concern or 
interest (financial 
or otherwise); 

Financial Financial Financial Financial 

c. Name of the 
director or key 
managerial 
personnel who is 
related, if any 
and nature of 
relationship 

Not Applicable Sh. Komal Jain, Non-
Executive 
Independent 
Director of the 
Company is also 
Non-Executive 
Director of the 
Promoter Group 
Company 

Sh. Navdeep 
Sharma, Non-
Executive Director 
of the Company is 
also Non-
Executive Director 
of the Promoter 
Group Company 

Sh. Navdeep 
Sharma, Non-
Executive 
Director of 
the Company 
is also Non-
Executive 
Director of 
the Promoter 
Group 
Company 

d. Type, material 
terms, and 
particulars of 
contracts or 
arrangement 

The transaction 
involves Loans and 
Advances and 
Others to be 
entered during the 
Financial year 2024-
2025. Interest rates 
on Loans and 
advances given to 
related party is 
charged at 
prevailing market 
rates at arm’s 
length basis and in 
the Ordinary Course 
of Business. 

The transaction 
involves Sale and 
Purchase of 
Investments to be 
entered during the 
Financial year 2024-
2025.  Sale and 
Purchase of 
Investments are 
done at prevailing 
market rates at arm’s 
length basis and in 
the Ordinary Course 
of Business. 

The transaction 
involves Online 
Facility for 
payment of taxes 
and other 
payments to 
Government 
Authority(ies), to 
be entered during 
the Financial year 
2024-2025.  

The 
transaction 
involves Sale 
and Purchase 
of 
Investments 
to be entered 
during the 
Financial year 
2024-2025.  
Sale and 
Purchase of 
Investments 
are done at 
prevailing 
market rates 
at arm’s 
length basis 
and in the 
Ordinary 
Course of 
Business. 

e. Tenure of the 
proposed 
transaction 
(particular tenure 

Approval is for 
Financial year 2024-
2025 

Approval is for 
Financial year 2024-
2025 

Approval is for 
Financial year 
2024-2025 

Approval is 
for Financial 
year 2024-
2025 
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shall be specified

f. Value of Aggregate value of

Transaction (Rs. transactions should

In Crore) not exceed Rs.

25.00 crore.

g. Percentage of 693% (approx.) of

annual the annual

consolidated consolidated

turnover of the turnover of the

Company as on Company.

March 31, 2024,

that is

represented by

proposed RPT

2. Justification for The Related party

why the transactions are at

proposed arm's length basis

transaction is in for maximizing the

the interest of yield on available

42"^ Annual Report 2023-2024

Aggregate value of Aggregate value of

transactions should transactions

not exceed Rs. 5.00 should not exceed

crore. Rs. 5.00 crore.

138.50% (approx.) of 138.50% (approx.)

the annual of the annual

consolidated consolidated

turnover of the turnover of the

Company. Company.

The Related party The Related party

transactions are to transactions are

grab opportunity to for Online Facility.

maximize

profitability.

the listed entity; surplus funds which

is in the interest of

the Company.

3. Details of transaction relating to any loans, inter-corporate deposits, advances or

investments made orgiven by the listed entity or its subsidiary:

a. details of the Internal Accruals Not Applicable Not Applicable

source of funds

in connection

with the

proposed

transaction

b. where any NotApplicable

financial

indebtedness is

incurred to make

or give loans,

inter-corporate

deposits,

advances or

investments

nature of

indebtedness;

- cost of funds;

and - tenure

C. applicable terms, The Related party

including transactions are at

covenants, arm's length basis and

tenure, interest at comparable market

rate and rates which is

repayment unsecured and

Not Applicable Not Applicable

Not Applicable Not Applicable
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Aggregate

value of

transactions

should not

exceed Rs.

5.00 crore.

138.50%

(approx.) of

the annual

consolidated

turnover of

the Company.

The Related

party

transactions

are to grab

opportunity

to maximize

profitability.

Not

Applicable

Not

Applicable

Not

Applicable
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shall be specified 

f. Value of 
Transaction (Rs. 
In Crore) 

Aggregate value of 
transactions should 
not exceed Rs. 
25.00 crore. 

Aggregate value of 
transactions should 
not exceed Rs. 5.00 
crore. 

Aggregate value of 
transactions 
should not exceed 
Rs. 5.00 crore. 

Aggregate 
value of 
transactions 
should not 
exceed Rs. 
5.00 crore. 

g. Percentage of 
annual 
consolidated 
turnover of the 
Company as on 
March 31, 2024, 
that is 
represented by 
proposed RPT 

693% (approx.) of 
the annual 
consolidated 
turnover of the 
Company. 

138.50% (approx.) of 
the annual 
consolidated 
turnover of the 
Company. 

138.50% (approx.) 
of the annual 
consolidated 
turnover of the 
Company. 

138.50% 
(approx.) of 
the annual 
consolidated 
turnover of 
the Company. 

2. Justification for 
why the 
proposed 
transaction is in 
the interest of 
the listed entity; 

The Related party 
transactions are at 
arm’s length basis 
for maximizing the 
yield on available 
surplus funds which 
is in the interest of 
the Company.  

The Related party 
transactions are to 
grab opportunity to 
maximize 
profitability. 

The Related party 
transactions are 
for Online Facility. 

The Related 
party 
transactions 
are to grab 
opportunity 
to maximize 
profitability. 

3. Details of transaction relating to any loans, inter-corporate deposits, advances or 
investments made or given by the listed entity or its subsidiary: 

 

a. details of the 
source of funds 
in connection 
with the 
proposed 
transaction 

Internal Accruals Not Applicable 
 

Not Applicable 
 

Not 
Applicable 
 

b. where any 
financial 
indebtedness is 
incurred to make 
or give loans, 
inter-corporate 
deposits, 
advances or 
investments  
- nature of 
indebtedness; 
 - cost of funds; 
and - tenure 

Not Applicable 
 

Not Applicable Not Applicable Not 
Applicable 

c. applicable terms, 
including 
covenants, 
tenure, interest 
rate and 
repayment 

The Related party 
transactions are at 
arm’s length basis and 
at comparable market 
rates which is 
unsecured and 

Not Applicable 
 

Not Applicable 
 

Not 
Applicable 
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schedule,

whether secured

or unsecured; if

secured, the

nature of security

d. the purpose for

which the funds

will be utilized by

the ultimate

beneficiary of

such funds

pursuant to the

RPT

4. A statement that

the valuation or

other external

report, if any,

relied upon by

the listed entity

in relation to the

proposed

transaction will

be made

available through

registered email

address of the

shareholder

5. Any other

information that

may be

relevant

repayable on demand.

The Related party

transactions are for

working capital needs

and general corporate

purposes.

Not Applicable

42"^ Annual Report 2023-2024

Not Applicable Not Applicable Not

Applicable

Not Applicable Not Applicable Not

Applicable

All important information forms part of the statement setting out material facts,

pursuant to Section 102(1) of the Companies Act, 2013 forming part of this Notice.

The ceiling on the amounts ofthetransactions specified as above would mean thetransactions entered

into and the remaining outstanding at any point of time.

The Members may note that in terms ofthe provisions of the Listing Regulations, the related parties as

defined thereunder (whether such related party(ies) isa party to the aforesaid transactions or not), shall

not vote to approve resolutions under Item No. 4.

None of the Directors and/ or Key Managerial Personnel of the Company and/or their respective

relatives is in any way, concerned or interested, financially or otherwise, in the proposed ordinary

resolution as set out at Item No.4 of the notice.

The Board of Directors recommends the passing of Ordinary Resolution set out at Item No.4 of the

accompanying Notice forapproval by the Members.

Place: Ludhiana

Date: 07.08.2024

By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited
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schedule, 
whether secured 
or unsecured; if 
secured, the 
nature of security 

repayable on demand.  

d. the purpose for 
which the funds 
will be utilized by 
the ultimate 
beneficiary of 
such funds 
pursuant to the 
RPT 

The Related party 
transactions are for 
working capital needs 
and general corporate 
purposes. 

Not Applicable 
 

Not Applicable 
 

Not 
Applicable 
 

4. A statement that 
the valuation or 
other external 
report, if any, 
relied upon by 
the listed entity 
in relation to the 
proposed 
transaction will 
be made 
available through 
registered email 
address of the 
shareholder 

Not Applicable Not Applicable 
 

Not Applicable 
 

Not 
Applicable 
 

5. Any other 
information that 
may be 
relevant 

All important information forms part of the statement setting out material facts, 
pursuant to Section 102(1) of the Companies Act, 2013 forming part of this Notice. 

The ceiling on the amounts of the transactions specified as above would mean the transactions entered 
into and the remaining outstanding at any point of time. 
 
The Members may note that in terms of the provisions of the Listing Regulations, the related parties as 
defined thereunder (whether such related party(ies) is a party to the aforesaid transactions or not), shall 
not vote to approve resolutions under Item No. 4.  
 
None of the Directors and/ or Key Managerial Personnel of the Company and/or their respective 
relatives is in any way, concerned or interested, financially or otherwise, in the proposed ordinary 
resolution as set out at Item No. 4 of the notice. 
 
The Board of Directors recommends the passing of Ordinary Resolution set out at Item No. 4 of the 
accompanying Notice for approval by the Members. 
 

        By Order of the Board of Directors 
For Kovalam Investment and Trading Company Limited 

                                                       
      Place: Ludhiana                                                                                                                                         Jyoti Sud                
      Date: 07.08.2024                                                                                                 CFO Cum Company Secretary    

19



KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 42"^ Annual Report 2023-2024

ANNEXURE —A

Information pursuant to Regulation 36(3) of SEBI (Listing Obligations and Disclosure Requirements)

Regulations, 2015 and Secretarial Standards-2 on General Meetings regarding Director seeking

appointment/re-appointment as setout in this notice furnished below:

Particulars Retire by rotation

Name Sh.Navdeep Sharma (DIN: 00454285)

Designation Non-Executive Director

Date of birth/ age 02/06/1959/ 65 years

Date ofappointment 31.05.2006

Qualification B.A., LLB

Expertise in specific functional More than 44 years of experience in Corporate Taxation

areas

Terms ofappointment

Remuneration forthe F.Y.

2023-2024 (Sitting Fees)

Remuneration sought to be

paid:

Disclosure of relationship

between directors inter-se:

Shareholding:

No. of Board Meetings

attended during the year:

List of Other Directorships on

other Board along with listed

entities from which the person

has resigned in the past three

years:

List of Committee

Membership/ Chairmanship on

other Board along with listed

entities from which the person

has resigned in the past three

years:

Liable to retire by rotation

Rs. 4,000/- (Rupees One Thousand only)

Sitting Fees to be paid for attending Meeting ofBoard

Sh.Navdeep Sharma is not related to any of the other Director and

Key Managerial Personnel of the Company.

NILEquity Shares

4 out of4

1.

1. Vanaik Investors Limited

2. Nagdevi Trading and Investment Company Limited

3. J L. Growth Fund Limited

4. Palam Motels Limited

5. Nahar Industrial Enterprises Limited

6. Nahar Industrial Infrastructure Corporation Limited

7. Vanaik Spinning Mills Limited

8. Nahar Financial and Investment Limited

9. Abhilash Growth Fund Private Limited

10. Nahar Growth Fund Private Limited

11. Monica Growth Fund Private Limited

12. Ruchika Growth Fund Private Limited

S. Nameofthe

No. Companies

Abhilash Growth Fund

Private Limited

Nagdevi Trading&

2. Investment Company

Limited

20

Type of Member/

Committee Chairperson of

the Committee

Corporate Social

Responsibility

Corporate Social

Responsibility

Member

Member
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ANNEXURE – A 

Information pursuant to Regulation 36(3) of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015 and   Secretarial Standards-2 on General Meetings regarding Director seeking 
appointment/re-appointment as set out in this notice furnished below: 

 
 
 
 

Particulars Retire by rotation  

Name Sh. Navdeep Sharma (DIN: 00454285) 

Designation Non-Executive Director 

Date of birth/ age 02/06/1959/ 65 years 

Date of appointment 31.05.2006 

Qualification B.A., LLB 

Expertise in specific functional 
areas 

More than 44 years of experience in Corporate Taxation 

Terms of appointment Liable to retire by rotation 

Remuneration for the F.Y. 
2023-2024 (Sitting Fees) 

Rs. 4,000/- (Rupees One Thousand only) 

Remuneration sought to be 
paid: 

Sitting Fees to be paid for attending Meeting of Board 

Disclosure of relationship 
between directors inter-se: 

Sh. Navdeep Sharma is not related to any of the other Director and 
Key Managerial Personnel of the Company. 

Shareholding: NIL Equity Shares 

No. of Board Meetings 
attended during the year: 

4 out of 4 

List of Other Directorships on 
other Board  along with listed 
entities from which the person 
has resigned in the past three 
years:  
 

1. Vanaik Investors Limited 
2. Nagdevi Trading and Investment Company Limited 
3. J L. Growth Fund Limited 
4. Palam Motels Limited 
5. Nahar Industrial Enterprises Limited 
6. Nahar Industrial Infrastructure Corporation Limited 
7. Vanaik Spinning Mills Limited 
8. Nahar Financial and Investment Limited 
9. Abhilash Growth Fund Private Limited 
10. Nahar Growth Fund Private Limited 
11. Monica Growth Fund Private Limited 
12. Ruchika Growth Fund Private Limited 
 

List of Committee 
Membership/ Chairmanship on 
other Board  along with listed 
entities from which the person 
has resigned in the past three 
years: 

S. 
No. 

Name of the 
Companies 

Type of 
Committee 

Member/ 
Chairperson of 
the Committee 

1. 
Abhilash Growth Fund 
Private Limited 

Corporate Social 
Responsibility 

Member 

2. 
Nagdevi Trading & 
Investment Company 
Limited 

Corporate Social 
Responsibility 

Member 
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Particulars

Name

Designation

Date of birth/ age

Date ofappointment

Qualification

Expertise in specific functional

areas

Terms ofappointment

Remuneration forthe F.Y. 2023-

2024 (Sitting Fees)

Remuneration sought to be paid:

Disclosure of relationship between

directors inter-se:

Shareholding:

No. of Board Meetings attended

during the year:

List of Other Directorships on other

Board along with listed entities

from which the person has resigned

in the past three years:

List of Committee Membership/

Chairmanship on other Board

along with listed entities from

which the person has resigned in

the past three years:

Place: Ludhiana

Date: 07.08.2024

42"^ Annual Report 2023-2024

Appointment

Sh.Jai Karan Singh

Manager

12/09/1961/ 63 years

07.08.2024

B.Com and LLB.

More than 33 years of experience in the field of Finance and

Taxation.

3 years w.e.f. August 07,2024

N.A.

Rs. 8,000/- (Rupees Eight Thousand only) per month

Sh.Jai Karan Singh is not related to any of the other Director and

Key Managerial Personnel of the Company.

NILEquity Shares

N.A.

Nil

Nil

By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited
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By Order of the Board of Directors 
For Kovalam Investment and Trading Company Limited 

 
                                                      

Place: Ludhiana                                                                                                                                               Jyoti Sud 
Date: 07.08.2024                                                                                                       CFO Cum Company Secretary

Particulars Appointment 

Name Sh. Jai Karan Singh 

Designation Manager 

Date of birth/ age 12/09/1961/ 63 years 

Date of appointment 07.08.2024 

Qualification B.Com and LLB. 

Expertise in specific functional 
areas 

More than 33 years of experience in the field of Finance and 
Taxation. 

Terms of appointment 3 years w.e.f. August 07, 2024 

Remuneration for the F.Y. 2023-
2024 (Sitting Fees) 

N.A. 

Remuneration sought to be paid: Rs. 8,000/- (Rupees Eight Thousand only) per month 

Disclosure of relationship between 
directors inter-se: 

Sh. Jai Karan Singh is not related to any of the other Director and 
Key Managerial Personnel of the Company. 

Shareholding: NIL Equity Shares 

No. of Board Meetings attended 
during the year: 

N.A. 

List of Other Directorships on other 
Board  along with listed entities 
from which the person has resigned 
in the past three years:  
 

Nil 

List of Committee Membership/ 
Chairmanship on other Board  
along with listed entities from 
which the person has resigned in 
the past three years: 

Nil 
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Dear Members,

DIRECTOR'S REPORT

42"^ Annual Report 2023-2024

Your Directors present the 42nd Annual Report together with the audited accounts of the company forthe

financial year ended 31
st

March 2024. Your Company isa Non-Banking Financial Company (Non- public

deposit taking company) and registered under Reserve Bank of India (“RBI”) vide registration number N-

06.00576 Dated 17.10.2003.

FINANCIAL PERFORMACE:

Thefinancial performance ofthe company forthefinancial year under review is as under:-

Particulars

Revenue from operations

Other income

Total Income

Profit/(Loss) before tax

Less: Tax expenses

Current Tax

Deferred Tax

Profit/(Loss) after Tax for the year

Other Comprehensive Income

Total Comprehensive Income

Earning Per Equity Share

Financial year ended on

March 31,2024

3,60,99,821

3,60,99,821

3,49,32,696

44,51,600

-33,994

3,05,15,090

12,41,49,452

15,46,64,542

13.72

(Amount in Rs.)

Financial year ended on

March 31,2023

2,15,46,727

6,065

2,15,52,792

1,58,60,096

54,21,400

2,15,806

1,02,22,891

(40,13,62,417)

(39,11,39,526)

4.60

INDIAN ACCOUNTING STANDARDS:

The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind-AS) as

notified by Ministry of Corporate Affairs (MCA) under Section 133 of the Companies Act, 2013 read with the

Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act

and applicable guidelines issued by the Reserve Bank of India (RBI). The financial statements have been

prepared in accordance with the format prescribed fora Non-Banking Financial Company (NBFC) in

compliance of the Companies (Indian Accounting Standards) Rules, 2015, in Division III of Notification No.

GSR 1022 (E) dated October 11,2018, issued by the Ministry of Corporate Affairs.

OPERATIONS AND STATE OF COMPANY AFFAIRS:

During the year under review the company's funds remained invested in Shares, Loans and Advances. The

dividend income earned for the financial year ended 31st March, 2024 of Rs. 28,88,779/- (previous year

27,19,510/- The interest income earned for the financial year ended 31st March, 2024 of Rs. 34,20,177/-

(previous years Rs. 32,90,541/-) During the year, the company also earned brokerage income forthe financial

year ended 31*t March, 2024 of Rs. 1,25,48,215/- (net of service tax) on mobilization of funds of third parties

(previous 1,55,36,676/-). The Company hasalso earned net gain on fair value changes of Rs. 1,72,42,650/-

(previous year was Nil) during the financial year ended 31*t March, 2024.
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DIRECTOR’S REPORT 
Dear Members, 
 
Your Directors present the 42nd Annual Report together with the audited accounts of the company for the 
financial year ended 31st March 2024. Your Company is a Non-Banking Financial Company (Non- public 
deposit taking company) and registered under Reserve Bank of India (“RBI”) vide registration number N-
06.00576  Dated 17.10.2003. 
 
FINANCIAL PERFORMACE: 
The financial performance of the company for the financial year under review is as under:- 
 

 (Amount in Rs.) 

 
INDIAN ACCOUNTING STANDARDS: 
The financial statements have been prepared in accordance with the Indian Accounting Standards (Ind-AS) as 
notified by Ministry of Corporate Affairs (MCA) under Section 133 of the Companies Act, 2013 read with the 
Companies (Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act 
and applicable guidelines issued by the Reserve Bank of India (RBI). The financial statements have been 
prepared in accordance with the format prescribed for a Non-Banking Financial Company (NBFC) in 
compliance of the Companies (Indian Accounting Standards) Rules, 2015, in Division III of Notification No. 
GSR 1022 (E) dated October 11, 2018, issued by the Ministry of Corporate Affairs.  
 
OPERATIONS AND STATE OF COMPANY AFFAIRS: 
During the year under review the company’s funds remained invested in Shares, Loans and Advances. The 
dividend income earned for the financial year ended 31st March, 2024 of Rs. 28,88,779/- (previous year 
27,19,510/- The interest income earned for the financial year ended 31st March, 2024 of Rs. 34,20,177/-
(previous years Rs. 32,90,541/-) During the year, the company also earned brokerage income for the financial 
year ended 31st March, 2024 of Rs. 1,25,48,215/- (net of service tax) on mobilization of funds of third parties 
(previous 1,55,36,676/-). The Company has also earned net gain on fair value changes of Rs. 1,72,42,650/- 
(previous  year was Nil) during the financial year ended 31st March, 2024. 
 
 
 

Particulars Financial year ended on 
 March 31, 2024 

Financial year ended on 
 March 31, 2023 

Revenue from operations                                  3,60,99,821 2,15,46,727 

Other income - 6,065 

Total Income 
 

3,60,99,821 2,15,52,792 

Profit/(Loss) before tax 3,49,32,696 1,58,60,096 

Less: Tax expenses 
Current Tax 
Deferred Tax 

 
44,51,600 

-33,994 

 
54,21,400 

2,15,806 

Profit/(Loss) after Tax for the year 3,05,15,090 1,02,22,891 

Other Comprehensive Income 12,41,49,452 (40,13,62,417) 

Total Comprehensive Income 15,46,64,542 (39,11,39,526) 

Earning Per Equity Share 13.72 4.60 
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DIVIDEND:

During the year under review, your Directors do not recommend any dividend for the financial year ended

March 31,2024 toconserve the resources.

TRANSFER TO RESERVE:

During the year under review, the Company hasnottransferred any amount to theGeneral Reserve. The

General Reserve of the Company stood at Rs. 11,81,40,960/- as at 31.03.2024 anda sum of Rs. 61,03,100/-

has been appropriated towards Statutory Reserve Account in compliance to Section 45 IC of the Reserve Bank

ofIndia Act and the balance amount ofRs. 12,76,42,031/- is carried over to the Balance Sheet.

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND:

Since there was no unpaid/unclaimed dividend, the provisions of Section 125 of the Companies Act, 2013 do

notapply.

PUBLIC DEPOSIT:

The Company is registered as Non-deposit taking Non- Banking Financial Company with RBI. During the year,

the Company has not accepted any deposits from the public within the meaning of Section 73 of the

Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014. There is no

outstanding/unclaimed deposit from the public.

SHARE CAPITAL:

The paid up Equity Share Capital as at 31st March, 2024 remained unchanged and stood at Rs. 2,22,39,140/-

divided into 2223914 Equity Shares of the face value of Rs. 10/- each. During the year, the Company hasnot

issued shares with differential voting rights nor has granted any stock options or sweat equity, none ofthe

Directors of the Company hold instruments convertible into Equity Shares ofthe Company.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT BYTHE COMPANY:

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the Companies

Act 2013 aregiven in the notes to Financial Statements forminga part of this Annual Report. The Company

beinga Non-Banking Financial Company registered under Reserve Bank ofIndia Act, 1934, thus the provisions

of Section 186 (except Sub Section 1) of the Companies Act, 2013 in respect of lending and investment

activities, are not applicable to the Company.

CHANGE INTHENATURE OF BUSINESS:

During the year under review, there was no change in the nature of the business of the Company.

DIRECTORS:

As on March 31, 2024, the Board of Directors consists of4 (Four) Directors comprising of2 (two) Non-

Executive Directors and 2 (two) Non-Executive Independent Directors.

During the year under review, there was no change in the Composition of the Board of Directors of the

Company.

RETIREMENT BY ROTATION:

In accordance with the provisions of Section 152(6) of the Companies Act, 2013, Sh. Navdeep Sharma (DIN:

00454285), Director of the Company, shall retire by rotation at the forthcoming Annual General Meeting of

the Company and being eligible, offers herself for re-appointment, on the same terms and conditions on

which he was appointed/ re-appointed.

23

KOVALAM INVESTMENT AND TRADING COMPANY  LIMITED      42nd Annual Report 2023-2024 

 
DIVIDEND: 
During the year under review, your Directors do not recommend any dividend for the financial year ended 
March 31, 2024 to conserve the resources. 
 
TRANSFER TO RESERVE: 
During the year under review, the Company has not transferred any amount to the General Reserve. The 
General Reserve of the Company stood at Rs. 11,81,40,960/- as at 31.03.2024 and a sum of Rs. 61,03,100/- 
has been appropriated towards Statutory Reserve Account in compliance to Section 45 IC of the Reserve Bank 
of India Act and the balance amount of Rs. 12,76,42,031/- is carried over to the Balance Sheet. 
 
TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCATION AND PROTECTION FUND: 
Since there was no unpaid/unclaimed dividend, the provisions of Section 125 of the Companies Act, 2013 do 
not apply. 
 
PUBLIC DEPOSIT: 
The Company is registered as Non-deposit taking Non- Banking Financial Company with RBI. During the year, 
the Company has not accepted any deposits from the public within the meaning of Section 73 of the 
Companies Act, 2013 read with the Companies (Acceptance of Deposits) Rules, 2014. There is no 
outstanding/unclaimed deposit from the public. 
 
SHARE CAPITAL: 
The paid up Equity Share Capital as at 31st March, 2024 remained unchanged and stood at Rs. 2,22,39,140/- 
divided into 2223914 Equity Shares of the face value of Rs. 10/- each. During the year, the Company has not 
issued shares with differential voting rights nor has granted any stock options or sweat equity, none of the 
Directors of the Company hold instruments convertible into Equity Shares of the Company. 
 
PARTICULARS OF LOANS, GUARANTEES OR INVESTMENT BY THE COMPANY: 
Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the Companies 
Act 2013 are given in the notes to Financial Statements forming a part of this Annual Report. The Company 
being a Non-Banking Financial Company registered under Reserve Bank of India Act, 1934, thus the provisions 
of Section 186 (except Sub Section 1) of the Companies Act, 2013 in respect of lending and investment 
activities, are not applicable to the Company. 
 
CHANGE IN THE NATURE OF BUSINESS: 
During the year under review, there was no change in the nature of the business of the Company. 
 
DIRECTORS: 
As on March 31, 2024, the Board of Directors consists of 4 (Four) Directors comprising of 2 (two) Non-
Executive Directors and 2 (two) Non-Executive Independent Directors.  
 
During the year under review, there was no change in the Composition of the Board of Directors of the 
Company.   
 
RETIREMENT BY ROTATION: 
In accordance with the provisions of Section 152(6) of the Companies Act, 2013, Sh. Navdeep Sharma (DIN: 
00454285), Director of the Company, shall retire by rotation at the forthcoming Annual General Meeting of 
the Company and being eligible, offers herself for re-appointment, on the same terms and conditions on 
which he was appointed/ re-appointed.  
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In compliance with Regulation 36(3) of Listing Regulations and Secretarial Standards information about the

Director proposed to be appointed/re-appointed is attached along with the Notice calling the ensuing Annual

General Meeting.

WOMAN DIRECTOR:

In terms of the provisions of Section 149 of the Companies Act, 2013 and SEBI (LODR), Regulations, 2015,

your Company hasSmt. Manisha Oswal asWoman Director on the Board.

KEY MANAGERIAL PERSONNEL:

The following persons are the Key Managerial Personnel (KMP's) of the Company ason March 31,2024 in

terms ofprovisions of Section 203 of the Companies Act, 2013 and rules made there under:-

Names ofKMP's Designation

Sh.Jai Karan Singh Manager

Mrs. Jyoti Sud Company Secretary Cum Chief Financial Officer

*Sh. Jai Karan Singh, re-appointed as Manager (Key Managerial Personnel) of the Company, to hold office for

a term of3 (three) consecutive years w.e.f. August 07,2024.

DECLARATION OF INDEPENDENT DIRECTORS:

In terms ofSection 149(7) of the Companies Act, 2013, the Company hasreceived necessary declaration from

all the Independent Directors of the Company. All Independent Directors of the Company have given

declarations that they meet the criteria of independence as laid down under Section 149(6) of the Act,

Regulation 16(1)(b) of the Listing Regulations along with the declaration that they have registered themselves

with the Independent Director's Database maintained by the IICA as provided in sub-rule (3) rule6 of the

Companies (Appointment and Qualifications of Directors) Rules, 2014. In the opinion of the Board, the

Independent Directors, fulfill the conditions of independence specified in Section 149(6) of the Act Regulation

16(1) (b) of the Listing Regulations. The Independent Directors have also confirmed that they have complied

with the Company's Code ofBusiness Conduct& Ethics.

MEETINGS OF THE BOARD AND COMMITTEES:

During the year under review, four meetings of the board were convened and held on May 23, 2023, August

12, 2023, November 10,2023 and February 09, 2024. The intervening gap between the meetings was within

the period prescribed under the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015. The details in respect to the Attendance are provided in the Corporate

Governance Report forming part of this Report.

Information on the Audit Committee, the Nomination and Remuneration Committee, the Stakeholders'

Relationship Committee and Risk Management Committee and meetings of those Committees held during

the year is given in the Corporate Governance Report.

SEPARATE MEETING OF INDEPENDENT DIRECTORS:

The Company's Independent Directors held their meeting on November 10,2023 without the attendance of

Non Independent Directors and members ofthemanagement. All Independents Directors were present at

the meeting and, they:

1 Reviewed the performance of non-Independent directors and the Board asa whole;

2 Assessed the quality and timeliness of the flow of information between the Company's Management

andtheBoard which is necessary forthe Board to effectively and reasonably perform their duties.
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In compliance with Regulation 36(3) of Listing Regulations and Secretarial Standards information about the 
Director proposed to be appointed/re-appointed is attached along with the Notice calling the ensuing Annual 
General Meeting. 
 
WOMAN DIRECTOR: 
In terms of the provisions of Section 149 of the Companies Act, 2013 and SEBI (LODR), Regulations, 2015, 
your Company has Smt. Manisha Oswal as Woman Director on the Board. 
 
KEY MANAGERIAL PERSONNEL:  
The following persons are the Key Managerial Personnel (KMP’s) of the Company as on March 31, 2024 in 
terms of provisions of Section 203 of the Companies Act, 2013 and rules made there under:- 
 

Names of KMP’s Designation 

Sh. Jai Karan Singh Manager 

Mrs. Jyoti Sud Company Secretary Cum Chief Financial Officer 

*Sh. Jai Karan Singh, re-appointed as Manager (Key Managerial Personnel) of the Company, to hold office for 
a term of 3 (three) consecutive years w.e.f. August 07, 2024. 
 
DECLARATION OF INDEPENDENT DIRECTORS: 
In terms of Section 149(7) of the Companies Act, 2013, the Company has received necessary declaration from 
all the Independent Directors of the Company. All Independent Directors of the Company have given 
declarations that they meet the criteria of independence as laid down under Section 149(6) of the Act, 
Regulation 16(1)(b) of the Listing Regulations along with the declaration that they have registered themselves 
with the Independent Director’s Database maintained by the IICA as provided in sub-rule (3) rule 6 of the 
Companies (Appointment and Qualifications of Directors) Rules, 2014. In the opinion of the Board, the 
Independent Directors, fulfill the conditions of independence specified in Section 149(6) of the Act Regulation 
16(1) (b) of the Listing Regulations. The Independent Directors have also confirmed that they have complied 
with the Company’s Code of Business Conduct & Ethics. 

 
MEETINGS OF THE BOARD AND COMMITTEES: 
During the year under review, four meetings of the board were convened and held on May 23, 2023, August 
12, 2023, November 10, 2023 and February 09, 2024. The intervening gap between the meetings was within 
the period prescribed under the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015. The details in respect to the Attendance are provided in the Corporate 
Governance Report forming part of this Report. 

Information on the Audit Committee, the Nomination and Remuneration Committee, the Stakeholders’ 
Relationship Committee and Risk Management Committee and meetings of those Committees held during 
the year is given in the Corporate Governance Report. 

 
SEPARATE MEETING OF INDEPENDENT DIRECTORS: 
The Company’s Independent Directors held their meeting on November 10, 2023 without the attendance of 
Non Independent Directors and members of the management. All Independents Directors were present at 
the meeting and, they: 
 

1 Reviewed the performance of non-Independent directors and the Board as a whole; 

2 Assessed the quality and timeliness of the flow of information between the Company’s Management 
and the Board which is necessary for the Board to effectively and reasonably perform their duties. 
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BOARD EVALUATION:

Pursuant to the Section 134(3) of the Companies Act, 2013 and Regulation 17 of SEBI (LODR) regulations,

2015, the Company hasdeviseda policy for performance evaluation of Independent Directors and the Board.

The Board has carried out an annual evaluation of its own performance, performance of its Committees as

well as directors individually. The Board of Directors formally assess their own performance based on

parameters which, inter alia, include performance of the Board on deciding long term strategies, rating the

composition and mix of Board members, discharging of governance and fiduciary duties, handling critical and

dissenting suggestions, etc. The Board was satisfied with the evaluation process and approved the evaluation

results thereof.

CORPORATE GOVERNANCE:

The Company is committed to follow the best Corporate Governance practices, including the requirements

under the SEBI Listing Regulations and the Board is responsible to ensure the same, from time to time. The

Company hasduly complied with the Corporate Governance requirements. Furthera separate section on

Corporate Governance in compliance with the provisions of Regulation 34 of the Listing Regulations read with

ScheduleV of the said regulations along witha Certificate froma Practicing Company Secretary confirming

that the Company is and has been compliant with the conditions stipulated under SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 forms part of the Annual Report.

DIRECTORS RESPONSIBILITY STATEMENT:

Your Directors make thefollowing statement in terms ofSection 134(3)(c) of the Companies Act, 2013:-

a) that in the preparation of the Annual Accounts forthe year ended on 31st March, 2024, the applicable

accounting standards have been followed along with proper explanation relating to material departures,

if any;

b) That the directors have selected such accounting policies and applied them consistently and made

judgments and estimates that are reasonable and prudent so as to givea true and fair view ofthe state

of affairs of the Company asat31*t March, 2024 and ofthe profit of the Company fortheyear ended on

that date;

c) that the directors have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Companies Act, 2013 forsafeguarding the assets of the

Company andforpreventing and detecting fraud and other irregularities.

d) that annual accounts have been prepared ona going concern basis.

e) that the Directors had laid down internal financial controls to be followed by the Company andthat such

internal financial controls are adequate and were operating effectively; and

f) that the Directors had devised proper systems to ensure compliance with the provisions of all applicable

laws and that such systems were adequate and operating effectively.

ANNUAL RETURN:

The Annual Return of the Company, pursuant to sub-section3 (a) of Section 134 and the provisions of Section

92 read with Rule 12 of the Companies (Management and Administration) Rules, 2014 forthe financial year

2023-2024 in the Form MGT-7 hasbeen uploaded on Company's website and the web link for the same is

http://owmnahar.com/kovaIam/pdf/annual-return-2023-24.pdf

PARTICULARS OF CONTRACTS AND ARRANGEMENT MADEWITH RELATED PARTIES:

All transactions entered by the Company during the financial year with related parties were in the ordinary

course of business and on an arm's length basis.
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Further, the members oftheCompany in their 41*t Annual General Meeting held on September 25,2023, had

approved the material-related party transaction by Kovalam Investment and Trading Company Limited with

its related parties effective April 1, 2023, till the date of ensuing annual general meeting. Accordingly, the

disclosure of related party transactions as required under Section 134(3)(h) of the Act in Form AOC-is

annexed asAnnexure-1.

The details of all the Related Party Transactions form part of Note No. 25 to the standalone financial

statements attached to this Annual Report.

Your Company hasframeda Policy on Related Party Transactions for purpose of identification and monitoring

of such transactions in line with the requirements ofthe Companies Act, 2013 and Listing Regulations and the

said policy is available http://www.owmnahar.com/kovaIam/pdf/RPT-PoIicv pdf.

We would like to inform you that during the year, no material related party transactions made by the

Company with Promoters, directors, Key Managerial Personnel or other designated persons which may have

potential conflict with interest of the Company atlarge. Pursuant to Listing Regulations, the resolution for

seeking approval of the shareholders on material related party transactions is being placed at the AGM.

INTERNAL CONTROL SYSTEM AND THEIR ADEQUACY:

TheCompany is having adequate internal control systems and procedures which commensurate with the size

of the Company. The Company is having Internal Audit Department which ensures that the internal control

systems are properly followed by all concerned departments ofthe Company.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS:

There are no significant and material orders passed by the Regulators/ Courts that would impact the going

concern status of the Company andits future operations.

CORPORTE SOCIAL RESPONSIBILITY:

The Company is not covered under the purview of the requirements of Section 135 of the Companies Act,

2013 and the rules made thereon. Hence, it is not applicable to the Company.

SECRETARIAL AUDITOR AND THEIR REPORT:

Pursuant to the provisions of Section 204 of the Companies Act, 2013 and rules made there under and

Regulations 24A of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Board of

Directors of the Company hasbeen appointed M/s P.S Dua& Associates, Company Secretaries in Practice to

undertake the Secretarial Audit of the Company forthefinancial year 2023-2024.

M/s P.S Dua & Associates, Practicing Company Secretaries have carried out the Secretarial Audit for the

financial year ended March 31,2024. The Secretarial Audit Report in Form No. MR-3 forthefinancial year

ended 31st March, 2024 under the Act, read with Rules made thereunder, is annexed herewith as Annexure

2 and forms an integral part of this report.

There has been no qualification, reservation, adverse remark or disclaimer given by the Secretarial Auditor in

his Report forthe year under review and therefore, does notcall for any further comments.
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PARTICULARS OF EMPLOYEES:

The information required pursuant to the provisions of Section 197 (12) read with rule5 (1), 5(2) and 5(3) of

the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is annexed hereto as

Annexure-3 and forms part of this report.

AUDIT COMMITTEE:

The Company has constituted an Audit Committee pursuant to Section 177(8) read with Rule6 of the

Companies (Meetings of the Board and its Powers) Rules, 2014 and SEBI (LODR), Regulations, 2015.

Presently, the Audit Committee consists of Sh. Komal Jain, Dr. Suresh Kumar Singla who are Non- Executive

Independent Directors and Sh. Navdeep Sharma who is non-Executive Non-Independent Director. The details

in respect to the Attendance, Powers, Roles, and Terms of Reference etc. are provided in the Corporate

Governance Report forming part of this Report.

NOMINATION AND REMUNERATION COMMITTEE AND POLICY:

As required u/s 178 of the Companies Act 2013 and SEBI (LODR), Regulations, 2015, the Company has

constituted nomination& remuneration committee. Presently, the committee consists of Sh. Komal Jain, Dr.

Suresh Kumar Singla who are Non- Executive Independent Directors and Sh. Navdeep Sharma who is non-

Executive Non-Independent Director. Further, on the recommendation of Nomination and Remuneration

Committee, the board has already framed a policy for selection and appointment of Directors, Key

Management Personnels& Senior Management and their remuneration. The details in respect to the

Attendance, Powers, Roles, and Terms of Reference etc. are provided in the Corporate Governance Report

forming part of this Report. The Nomination and Remuneration Policy is available on the Company's website

and the web link for the same is http://www.owmnahar.com/kovaIam/pdf/Nomination-and-Remuneration-

Policv.pdf.

As mandated by proviso to Section 178(4) of the Companies Act, 2013, salient features of Nomination and

Remuneration Policy is annexed asAnnexure-4 hereto and forms part of this report.

STAKEHOLDER RELATIONSHIP COMMITTEE:

As required u/s 178 of the Companies Act 2013 and SEBI (LODR), Regulations, 2015, the Company has

constituted stakeholder relationship committee. Presently, the committee consists of Sh. Komal Jain, Dr.

Suresh Kumar Singla who are Non- Executive Independent Directors and Sh. Navdeep Sharma who is non-

Executive Non-Independent Director. The details in respect to the Attendance, Powers, Roles, and Terms of

Reference etc. are provided in the Corporate Governance Report forming part of this Report.

MAINTENANCE OF COST RECORDS:

The maintenance of Cost Records as specified by the Central Government under sub section (1) of Section

148 of the Companies Act, 2013 is not applicable to the Company astheCompany isa Non-Banking Financial

Company.

REPORTING OF FRAUD:

There are no frauds on or by your Company, which are required to be reported by the Statutory Auditors of

your Company.

DISCLOSURE AS PER SEXUAL HARASSMENTOF WOMEN ATWORKPLACE (PREVENTION, PROHIBIITON AND

REDRESSAL) ACT, 2013:

The Company haszero tolerance for sexual harassment atworkplace and has adopteda policy against sexual

harassment in line with the provisions of Sexual Harassment of Women atWorkplace (Prevention,

27

KOVALAM INVESTMENT AND TRADING COMPANY  LIMITED      42nd Annual Report 2023-2024 

 
PARTICULARS OF EMPLOYEES: 
The information required pursuant to the provisions of Section 197 (12) read with rule 5 (1), 5(2) and 5(3) of 
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 is annexed hereto as 
Annexure- 3 and forms part of this report. 
 
AUDIT COMMITTEE: 
The Company has constituted an Audit Committee pursuant to Section 177(8) read with Rule 6 of the 
Companies (Meetings of the Board and its Powers) Rules, 2014 and SEBI (LODR), Regulations, 2015. 
  
Presently, the Audit Committee consists of Sh. Komal Jain, Dr. Suresh Kumar Singla who are Non- Executive 
Independent Directors and Sh. Navdeep Sharma who is non-Executive Non-Independent Director. The details 
in respect to the Attendance, Powers, Roles, and Terms of Reference etc. are provided in the Corporate 
Governance Report forming part of this Report. 
 
NOMINATION AND REMUNERATION COMMITTEE AND POLICY: 
As required u/s 178 of the Companies Act 2013 and SEBI (LODR), Regulations, 2015, the Company has 
constituted nomination & remuneration committee. Presently, the committee consists of Sh. Komal Jain, Dr. 
Suresh Kumar Singla who are Non- Executive Independent Directors and Sh. Navdeep Sharma who is non-
Executive Non-Independent Director. Further, on the recommendation of Nomination and Remuneration 
Committee, the board has already framed a policy for selection and appointment of Directors, Key 
Management Personnels & Senior Management and their remuneration. The details in respect to the 
Attendance, Powers, Roles, and Terms of Reference etc. are provided in the Corporate Governance Report 
forming part of this Report. The Nomination and Remuneration Policy is available on the Company’s website 
and the web link for the same is http://www.owmnahar.com/kovalam/pdf/Nomination-and-Remuneration-
Policy.pdf. 
 
As mandated by proviso to Section 178(4) of the Companies Act, 2013, salient features of Nomination and 
Remuneration Policy is annexed as Annexure-4 hereto and forms part of this report. 
 
STAKEHOLDER RELATIONSHIP COMMITTEE: 
As required u/s 178 of the Companies Act 2013 and SEBI (LODR), Regulations, 2015, the Company has 
constituted stakeholder relationship committee. Presently, the committee consists of Sh. Komal Jain, Dr. 
Suresh Kumar Singla who are Non- Executive Independent Directors and Sh. Navdeep Sharma who is non-
Executive Non-Independent Director. The details in respect to the Attendance, Powers, Roles, and Terms of 
Reference etc. are provided in the Corporate Governance Report forming part of this Report. 
 
MAINTENANCE OF COST RECORDS:  
The maintenance of Cost Records as specified by the Central Government under sub section (1) of Section 
148 of the Companies Act, 2013 is not applicable to the Company as the Company is a Non-Banking Financial 
Company. 
 
REPORTING OF FRAUD:  
There are no frauds on or by your Company, which are required to be reported by the Statutory Auditors of 
your Company. 
                                                                       
DISCLOSURE AS PER SEXUAL HARASSMENTOF WOMEN AT WORKPLACE (PREVENTION, PROHIBIITON AND 
REDRESSAL) ACT, 2013: 
The Company has zero tolerance for sexual harassment at workplace and has adopted a policy against sexual 
harassment in line with the provisions of Sexual Harassment of Women at Workplace (Prevention, 

27

http://www.owmnahar.com/kovalam/pdf/Nomination-and-Remuneration-Policy.pdf
http://www.owmnahar.com/kovalam/pdf/Nomination-and-Remuneration-Policy.pdf


KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 42"^ Annual Report 2023-2024

Prohibition and Redressal) Act, 2013 and the rules framed thereunder. A Sexual Harassment

Committee/Internal Complaints Committee (ICC) was setup/constituted which is responsible for redressal of

complaints related to sexual harassment atthe workplace. During the Financial Year 2023-2024 the Company

hasnotreceived any complaints on the same andhence, no complaint was pending as at31st March, 2024.

MANAGEMENT DISCUSSION AND ANALYSIS:

Management Discussion and analysis Report as required under Regulation 34 and ScheduleV of SEBI (Listing

obligations and Disclosure Requirements) Regulations, 2015 forms an integral part of this Report.

LISTING AGREEMENT:

To streamline the provisions of the Listing Agreement and its better enforceability the Securities and

Exchange Board of India (SEBI), on September, 2, 2015 issued SEBI (Listing Obligations and Disclosures

Requirements) Regulations, 2015. The said Regulation became effective from 1st. December, 2015. In

compliance of the said Regulations, the company hasentered into Listing Agreement with the BSE Ltd. on

23’d February, 2016.

DEMATERIALSIATION OF SECURITIES:

Your Company has already established connectivity with both the Depositories i.e. National Securities

Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) to facilitate the holding and

trading of securities in electronic form. The shareholders who have not gone in for dematerialization of

shares till date, are requested to opt fordematerialization of the shares at the earliest.

Further, as per SEBI circular No. D&CC/FITTC/CIR-15/2002 dated 27th December, 2002, Company has

appointed M/s. Alankit Assignments Ltd. as Registrar for Share Transfer and Electronic Connectivity.

Accordingly, all the shareholders, Investors, Members oftheStock Exchanges, Depository Participants and all

other concerned are requested to send all communication in respect of Share Transfer, Demat/Remat,

Change ofAddress etc. to our Registrar of below mentioned address:

M/s. Alankit Assignments Limited (Unit: Kovalam Investment& Trading Co. Ltd.)

Alankit House, 4E/2, Jhandewalan Extension

New Delhi-110 055

Telephone No.: (011) 42541234

FaxNo. : (011) 42541201

E-mail address : rta@alankit.com

Website : www.aIankit.com

In case any query/complaint remains unresolved with our Registrar please write to Company at the

Registered Office of the Company.

SUBSIDIARIES, JOINT VENTURES OR ASSOCIATE COMPANIES AND HOLDING COMPANIES:

Your Company does not have any Subsidiary, Joint Venture or Associate Company and Holding Company as

on 31*t March, 2024.

STATUTORY AUDITORS& AUDITOR*S REPORT:

M/s. YAPL& Co.Chartered Accountants (Firm registration number: 017800N) were re-appointed as Statutory

Auditors of the Company in the 40th Annual General Meeting (AGM) tohold office up to the conclusion of the

45th AGM. They are holdinga valid certificate issued by the Peer Review Board of the Institute of Chartered

Accountants of India.
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The Statutory Auditors have confirmed that they satisfy the criteria of independence, as required under the

provisions of the Companies Act, 2013. The Statutory Auditors have submitted Audit Report on the Financial

Statements of the Company fortheAccounting year ended 31 March, 2024. The Auditor's Report on the

Accounts of the Company fortheyear under review is self-explanatory and requires no comments. During

the year under review, there were no frauds reported by Auditors under Section 143(12) of Companies Act,

2013.

INTERNAL AUDITORS:

Pursuant to the provisions of Section 138 of the Companies Act, 2013, the Board of Directors of the Company

hasbeen appointed M/s. Piyush Singla& Associates, Chartered Accountants to conduct the internal audit of

the Company forthefinancial year 2023-2024.

M/s. Piyush Singla& Associates, Chartered Accountants performs the duties of internal auditors of the

Company forthefinancial year 2023-2024 and their report is reviewed by the audit committee.

COMPLIANCE WITH SECRETARIAL STANDARDS:

During the year under review, your Company hasduly complied with applicable provisions of the Secretarial

Standards on meetings ofthe Board of Directors (SS-1) and General Meetings (SS-2).

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO:

Theinformation regarding conservation of energy, technology absorption and foreign exchange earnings and

outgo under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of The Companies (Accounts)

Rules, 2014, are not applicable as the Company isa Non- Banking Financial Company andhence no disclosure

is required.

MATERIAL CHANGES OR COMMITMENTS AFFECTING FINANCIAL POSITION OF THE COMPANY:

There were no material changes or commitments, affecting the financial position of the company which have

occurred between theend ofFinancial Year 31*t March, 2024 and thedate of this report.

BUSINESS RISK MANAGEMENT:

TheCompany being essentially an Investment Company, its main sources of income is interest income on

loans and advances and dividend/income receivable on investments in Equity

Shares/Debentures/Bonds/deposits made andheld by it in other companies. The financial business is always

prone to risks of capital market fluctuations and economic cycle. Pursuant to Section 134(3)(n) of the

Companies Act, 2013, the Company has developed and implemented a risk management policy which

identifies major risks which may threaten the existence of the Company. The same hasalso been adopted by

your Board and is also subject to its review from time to time. The Policy is also posted on Company's website

i.e. http://www.owmnahar.com/kovaIam/pdf/Risk-Management-PoIicv-2.pdf.

The Risk Management Committee ofthe Company was constituted on 10.08.2022, pursuant to the Reserve

Bank of India vide Circular No. RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-22 dated October 22,

2021. The main term of reference of the Committee is to review and monitor the risk associated with

Company's business and suggest measures formitigation/management ofthe same.

VIGIL MECHANISM/WHISTLE BLOWER POLICY:

The Company in accordance with Section 177 (9) of the Companies Act, 2013 and Regulation 22 of the SEBI

(Listing Obligations and Disclosure Regulations) Requirements, 2015 has established a Vigil

Mechanism/Whistle Blower Policy to report genuine concerns about unethical behaviour, actual or suspected
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2021. The main term of reference of the Committee is to review and monitor the risk associated with 
Company's business and suggest measures for mitigation/management of the same. 
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The Company in accordance with Section 177 (9) of the Companies Act, 2013 and Regulation 22 of the SEBI 
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fraud or violation of Company's code of conduct or grievances& to provide adequate safeguards against

victimization of persons who may use such mechanism. The mechanism provides for direct access to the

Chairman ofthe Audit Committee in exceptional circumstances. The Audit Committee reviews and ensures

the adequacy of the system laid down bytheCompany forthesaid purpose and no concern was reported

during the Financial year ended 31.03.2024. The Vigil Mechanism/Whistle Blower Policy is posted on the

website ofthe Company andtheweb link for the same is http://www.owmnahar.com/kovalam/pdf/WhistIe-

Blower-Policv pdf

POLICY FOR PRESERVATION OF DOCUMENTS:

In accordance with Regulation9 of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015

the board has adopteda policy for preservation of documents and the same is also available on the

Company's website and the web link for the same is http://www.owmnahar.com/kovalam/pdf/Policy-on-

preservation-of-documents.pdf

POLICY FOR DETERMINATION OF MATERIALITY OF THE DISCLOSURE OF EVENTS& INFORMATION:

In accordance with Regulation 30 (4) of SEBI (Listing Obligations and Disclosures Requirements) Regulations,

2015a policy has been adopted regarding disclosures of any events or information which, in the opinion of

the board of directors is material and the same is also available on the Company's website and the web link

for the same is http://www.owmnahar.com/kovaIam/pdf/Policy-for-determination-of-materiality-of-events-

or-informations.pdf

ARCHIVAL POLICY:

In accordance with Regulation 30 (8) of SEBI (Listing Obligations and Disclosures Requirements) Regulations,

2015 an archival policy has been adopted by the Board. The Archival Policy is available on the Company's

website and the web link for the same is http://www.owmnahar.com/kovaIam/pdf/Policy-on-Archival-of-

Documents.pdf

FAMILIARISATION PROGRAMMES:

TheCompany, atthetime of appointinga Director, issuesa formal letter of appointment which, inter alia,

explains the role, functions, duties and responsibilities expected from him/her asa Director of the Company.

All the Independent Directors are provided with all the Policies/Guidelines as framed by the Company under

various statutes and SEBI Regulations, to familiarize them with Company's procedures and practices. Further,

to update them ona regular basis, the Company provides copies of all the amendments in Corporate Laws,

Corporate Governance Rules and SEBI Regulations. The details of Company's Policy on Familiarization

Programs for Independent Directors are posted on the website of the Company and can be accessed at

http://www.owmnahar.com/kovaIam/pdf/FamiIiarization-Programme-Imparted-2024.pdf

CODE OF CONDUCT:

Your Company hasin place,a Code ofConduct forthe Board of Directors and Senior Management Personnel,

which reflects the legal and ethical values to which your Company is strongly committed. The Directors and

Senior Management Personnel of your Company have complied with the code as mentioned hereinabove.

The Directors and Senior Management Personnel have affirmed compliance with the Code of Conduct

applicable to them, forthe financial year ended 31 March, 2024. The said Code is available on the website of

your Company atwww.owmnahar.com.

GREEN INITIATIVE:

The Ministry of Corporate Affairs (MCA) has takena “Green Initiative in the Corporate Governance” by

allowing paperless compliances by the companies. Further, as per the provisions of Companies Act, 2013, the

Company may send financial statements and other documents by electronic mode to its members. Your
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which reflects the legal and ethical values to which your Company is strongly committed. The Directors and 
Senior Management Personnel of your Company have complied with the code as mentioned hereinabove. 
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Company has decided to join the MCA in its environmental friendly initiative. Accordingly, henceforth

Company propose to send documents such as Notice of the General Meetings, Annual Report and other

communication to its shareholders via electronic mode totheregistered e-mail addresses of shareholders. To

support this green initiative of the Government in full measure, shareholders are requested to

register/update their latest e-mail addresses with their Depository Participant (D.P.) with whom they are

having Demat A/c. We solicit your valuable co-operation and support in our endeavor to contribute our bit to

the environment.

LISTING OF EQUITY SHARES AND LISTING FEES:

Your Company's Equity Shares are listed on the BSE Limited (BSE), Mumbai and the listing fees for the

financial year 2024-2025 has been duly paid.

HUMAN RESOURCES/INDUSTRIAL RELATIONS:

The Industrial Relations remained cordial throughout the year. A detailed section on Human

Resources/Industrial Relations is provided in the Management Discussion and Analysis Report, which forms

part of this Annual Report.

OTHER DISCLOSURES:

Your Directors state that no disclosure or reporting is required in respect of the following items as there were

no transactions on these items during the year under review:-

No application has been made under the Insolvency and Bankruptcy Code; hence the requirement to disclose

the details of application made oranyproceeding pending under the Insolvency and Bankruptcy Code, 2016

(31of2016) during the year along with their status as at the end of the financial year is not applicable; and

The requirement to disclose the details of difference between amount ofthevaluation done atthetime of

one time settlement and the valuation done while taking loan from the Banks or Financial Institutions along

with the reasons there of, is not applicable.

The Company hasnotdefaulted in payment of interest and/ or repayment of loans to any of the

financial institutions and/ or banks during the year under review is not applicable.

ACKNOWLEDGEMENT:

The Directors of the company wish to place on record their sincere thanks to the shareholders for their

continued support, co-operation and confidence in the management oftheCompany.

Place: Ludhiana

Date: 07.08.2024
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By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited

Navdeep Sharma

Director

DIN: 00454285

Komal Jain

Director

DIN: 00399948
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By Order of the Board of Directors 

For Kovalam Investment and Trading Company Limited 
                                                                                                                       
 
 

Place: Ludhiana                                                                     Navdeep Sharma                                  Komal Jain 
Date: 07.08.2024                                                                             Director                                          Director 
                                                                                                    DIN: 00454285                              DIN: 00399948 
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ANNEXURE-1 TO THE DIRECTOR'S REPORT

(Pursuant to clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014.

Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub section (1) of

Section 188 of the Companies Act, 2013 including certain arm's length transaction under third proviso thereto.

1. Details of contracts or arrangements ortransactions not at arm's length basis:

During the Financial Year 2023-24, the Company hadnotentered into any contract/ arrangement/ transaction with its related

parties which is not at arm's length basis.

(a) Name(s) ofthe related party and nature of relationship: Not Applicable

(b) Nature of contracts/arrangements/transactions: Not Applicable

(c) Duration of the contracts/arrangements/transactions: Not Applicable

(d) Salient terms ofthe contracts or arrangements ortransactions including the value, if any: Not Applicable

(e) Justification for entering into such contracts or arrangements or transactions: Not Applicable

(f) Date ofapproval by the Board: Not Applicable

(g) Amount paid as advances, if any: Not Applicable

(h) Date on which the special resolution was passed in general meeting as required under first proviso to Section 188:

Not Applicable

2. Details of material contracts or arrangement ortransactions at arm's length basis:

Place:

Date:

Name(s) of the

related party and

nature of

relationship

(a)

Oswal Woollen

Mills Limited

Sankheshwar

Holding Company

Limited

J L.Growth Fund

Limited

Abhilash Growth

Fund Private

Limited

Ludhiana

07.08.2024

Nature of Duration of the

contracts/arrangeme contracts/arran

nts/transactions gements/transa

ctions

(b)

Loans and

and others

(c)

Advances
2 24-2025

Sale and Purchase of 2024-2025

Investments

Online Facility for 2024-2025

payment oftaxes and

other payments to

Government

Authority(ies)

Sale and Purchase of 2024-2025

Investments

32

Salient terms of the contracts or Date(s) Amount

arrangements or transactions of paid as

including the value, if any approva advances

I by the , if any

Board, if

any

(d)

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 25.00 crore.

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 5.00 crore.

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 5.00 crore.

Aggregate value of transactions

for the financial year 2024-2025

should not exceed Rs. 5.00 crore.

(e) (f)

At arm's length basis

At arm's length basis

At arm's length basis

At arm's length basis

By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited

Navdeep Sharma

Director

DIN: 00454285

Komal Jain

Director

DIN: 00399948
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ANNEXURE-1 TO THE DIRECTOR’S REPORT 

FORM NO. AOC -2  
(Pursuant to clause (h) of Sub-Section (3) of Section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014. 

Disclosure of particulars of contracts/arrangements entered into by the company with related parties referred to in sub section (1) of 
Section 188 of the Companies Act, 2013 including certain arm’s length transaction under third proviso thereto.  

1. Details of contracts or arrangements or transactions not at arm's length basis:  

During the Financial Year 2023-24, the Company had not entered into any contract/ arrangement/ transaction with its related 
parties which is not at arm’s length basis.  

(a) Name(s) of the related party and nature of relationship: Not Applicable  

(b) Nature of contracts/arrangements/transactions: Not Applicable  

(c) Duration of the contracts/arrangements/transactions: Not Applicable  

(d) Salient terms of the contracts or arrangements or transactions including the value, if any: Not Applicable  

(e) Justification for entering into such contracts or arrangements or transactions: Not Applicable  

(f) Date of approval by the Board: Not Applicable  

(g) Amount paid as advances, if any: Not Applicable 

(h) Date on which the special resolution was passed in general meeting as required under first proviso to Section 188: 
Not Applicable  

2. Details of material contracts or arrangement or transactions at arm's length basis:  

Name(s) of the 
related party and 
nature of 
relationship 

Nature of 
contracts/arrangeme
nts/transactions 

Duration of the 
contracts/arran
gements/transa
ctions 

Salient terms of the contracts or 
arrangements or transactions 
including the value, if any 

Date(s) 
of 
approva
l by the 
Board, if 
any 

Amount 
paid as 
advances
, if any 

(a) (b) (c) (d) (e) (f) 

Oswal Woollen 
Mills Limited 

Loans and Advances 
and others 

 

2024-2025 
Aggregate value of transactions 
for the financial year 2024-2025 
should not exceed Rs. 25.00 crore. 

At arm's length basis 

Sankheshwar 
Holding Company 
Limited 

Sale and Purchase of 
Investments 

2024-2025 Aggregate value of transactions 
for the financial year 2024-2025 
should not exceed Rs. 5.00 crore. 

At arm's length basis 

J L.Growth Fund 
Limited 

Online Facility for 
payment of taxes and 
other payments to 
Government 
Authority(ies) 

2024-2025 Aggregate value of transactions 
for the financial year 2024-2025 
should not exceed Rs. 5.00 crore. 

At arm's length basis 

Abhilash Growth 
Fund Private 
Limited 

Sale and Purchase of 
Investments 

2024-2025 Aggregate value of transactions 
for the financial year 2024-2025 
should not exceed Rs. 5.00 crore. 

At arm's length basis 

 

By Order of the Board of Directors 
For Kovalam Investment and Trading Company Limited 

                                                                                                                       
 
 

Place: Ludhiana                                                                     Navdeep Sharma                                  Komal Jain 
Date: 07.08.2024                                                                             Director                                          Director 
                                                                                                    DIN: 00454285                              DIN: 00399948 
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ANNEXURE-2 TO THE DIRECTOR'S REPORT

Form No.MR-3

SECRETARIAL AUDIT REPORT

FOR THEFINANCIAL YEAR ENDED 31.03.2024

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 oftheCompanies (Appointment and

Remuneration ofManagerial Personnel) Rules, 2014)

To

The Members

KOVALAM INVESTMENTAND TRADING COMPANY LIMITED

(CIN: L65910PB1981PLC023058)

Premises Oswal Woollen Mills Limited

G T Road Sherpur, Ludhiana-141003, Punjab

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the

adherence to good corporate practices by KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

(hereinafter called ‘the Company’). Secretarial Audit was conducted in a manner that provided usa

reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our opinion

thereon.

Based on our verification of the Company's books, papers, minute books, forms and returns filed and other

records maintained by the Company and also the information provided by the Company, its officers, agents

and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion,

the Company has, during the audit period covering the financial year ended on 31st March, 2024 (Audit

Period) complied with the statutory provisions listed hereunder and also that the Company hasproper Board-

processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting

made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained

by the Company forthefinancial year ended on 31st March, 2024 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made there under;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the

extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial

Borrowings;

— There was no instance of Foreign Direct Investment, Overseas Direct Investment and External

Commercial Borrowings during the audit period as informed to us.
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Form No. MR-3 
SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED 31.03.2024 
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and 

Remuneration of Managerial Personnel) Rules, 2014] 
 
To 
The Members  
KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 
(CIN: L65910PB1981PLC023058) 
Premises Oswal Woollen Mills Limited 
G T Road Sherpur, Ludhiana-141003, Punjab 
 
We have conducted the secretarial audit of the compliance of applicable statutory provisions and the 
adherence to good corporate practices by KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 
(hereinafter called ‘the Company’). Secretarial Audit was conducted in a manner that provided us a 
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing our opinion 
thereon. 
 
Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other 
records maintained by the Company and also the information provided by the Company, its officers, agents 
and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, 
the Company has, during the audit period covering the financial year ended on 31st March, 2024 (Audit 
Period) complied with the statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting 
made hereinafter:  
 
We have examined the books, papers, minute books, forms and returns filed and other records maintained 
by the Company for the financial year ended on 31st March, 2024 according to the provisions of:  
 
(i) The Companies Act, 2013 (the Act) and the rules made there under; 

 
(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;          

  
(iii)  The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;  

 
(iv)    Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the 

extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial 

Borrowings; 

 

    There was no instance of Foreign Direct Investment, Overseas Direct Investment and External 

Commercial Borrowings during the audit period as informed to us. 
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(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of

India Act, 1992 (‘SEBI Act’):-

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)

Regulations, 2011;

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2018- Not Applicable as the Company hasnotissued any securities during the audit

period;

d. The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity)

Regulations, 2021- Not Applicable to the Company during the Review Period.

e. The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)

Regulations, 2021 - Not Applicable to the Company during the Review Period.

f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)

Regulations, 1993 regarding the Companies Act2013 and dealing with client - Not applicable to

the Company during the period under review.

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 - Not

applicable to the Company during the period under review.

h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 - Not

Applicable as the Company hasnotbought back any of its securities during the audit period.

(vi) Reserve Bank ofIndia Act, 1934 and Guidelines made there under.

We have also examined compliance with the applicable clauses of the following:

Secretarial Standards issued by The Institute of Company Secretaries of India.

ii. The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)

Regulations, 2015.
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(v)  The following Regulations and Guidelines prescribed under the Securities and Exchange Board of 
India Act, 1992 (‘SEBI Act’):-  
 
a.   The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011; 

 
b.   The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;  

 
c.  The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018- Not Applicable as the Company has not issued any securities during the audit 

period;  

 
d. The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) 

Regulations, 2021- Not Applicable to the Company during the Review Period. 

 
e. The Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities) 

Regulations, 2021 - Not Applicable to the Company during the Review Period. 

 
f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) 

Regulations, 1993 regarding the Companies Act 2013 and dealing with client - Not applicable to 

the Company during the period under review. 

 
g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021 - Not 

applicable to the Company during the period under review. 

 
h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 - Not 

Applicable as the Company has not bought back any of its securities during the audit period. 

 
(vi)  Reserve Bank of India Act, 1934 and Guidelines made there under. 

 
We have also examined compliance with the applicable clauses of the following: 
 

i.  Secretarial Standards issued by The Institute of Company Secretaries of India. 

 
ii.    The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015.  
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During the period under review, as per the explanations and clarifications given to us and the representations

made by theManagement, the Company hasgenerally complied with the provisions of the Act, Rules,

Regulations, Guidelines, Standards, etc. mentioned above.

We further report that

The Board of Directors of the Company is duly constituted with proper balance of Non-Executive Directors

and Independent Directors. There were no changes in the composition of the Board of Directors that took

place during the period under review.

Adequate notice was given to all Directors to schedule the Board Meetings, agenda and detailed notes on

agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further

information and clarifications on the agenda items before the meeting and formeaningful participation at

the meeting.

All the decisions of the Board of Directors were approved unanimously or by majority and same were

captured and recorded as part of the minutes.

We further report that there are adequate systems and processes in the Company commensurate with the

size and operations of the Company to monitor and ensure compliance with applicable laws, rules,

regulations and guidelines.

Place: - Ludhiana

Date: - 07/08/2024

Signature: -

Name ofCompany Secretary in Practice: - P. S. Dua

FCS No. 4552

C P No.3934

UDIN: F004552F000924671

Peer Review Certificate No. 1296/2021

This report is to be read with our letter of even date which is annexed as“Annexure A” and forms an integral

part of this report.
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During the period under review, as per the explanations and clarifications given to us and the representations 
made by the Management, the Company has generally complied with the provisions of the Act, Rules, 
Regulations, Guidelines, Standards, etc. mentioned above.  
 
We further report that  
 
The Board of Directors of the Company is duly constituted with proper balance of Non-Executive Directors 
and Independent Directors. There were no changes in the composition of the Board of Directors that took 
place during the period under review. 
 
Adequate notice was given to all Directors to schedule the Board Meetings, agenda and detailed notes on 
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further 
information and clarifications on the agenda items before the meeting and for meaningful participation at 
the meeting. 
 
All the decisions of the Board of Directors were approved unanimously or by majority and same were 
captured and recorded as part of the minutes. 
 
We further report that there are adequate systems and processes in the Company commensurate with the 
size and operations of the Company to monitor and ensure compliance with applicable laws, rules, 
regulations and guidelines.  
 

 
 

     
Place: -  Ludhiana       Signature: - 
Date: - 07/08/2024                       Name of Company Secretary in Practice: - P. S. Dua  
              FCS No. 4552 
              C P No. 3934 
              UDIN: F004552F000924671  
              Peer Review Certificate No. 1296/2021 
 
 
This report is to be read with our letter of even date which is annexed as “Annexure A” and forms an integral 

part of this report. 
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AnnexureA toSecretarial Audit Report

To

The Members

KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

Premises Oswal Woollen Mills Limited

G T Road Sherpur, Ludhiana-141003, Punjab

(CIN: L65910PB1981PLC023058)

42"^ Annual Report 2023-2024

Based on audit, our responsibility is to express an opinion on the compliance with the applicable laws and maintenance

of records by the Company. We conducted our audit in accordance with the auditing standards CSAS1 to CSAS4

(“CSAS”) prescribed by the Institute of Company Secretaries of India (“ICSI”). These standards require that the auditor

complies with statutory and regulatory requirements and plans and performs the audit to obtain reasonable assurance

about compliance with applicable laws and maintenance ofrecords.

Due to the inherent limitations of an audit including internal, financial and operating controls, there is an unavoidable

risk that some misstatements or material non-compliances may not be detected, even though the audit is properly

planned and performed in accordance with the CSAS. Our Report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management oftheCompany. Our responsibility is to

express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the

correctness of the contents of the secretarial records. The verification was done on test basis to ensure that correct

facts are reflected in secretarial records. We believe that the processes and practices, we followed providea

reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and books of accounts of the

Company.

4. Wherever required, we have obtained and relied on the management representation about the compliance of laws,

rules and regulations and happening ofevents etc.

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards is the

responsibility of management. Our examination was limited to the verification of procedure on test basis.

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company noroftheefficacy or

effectiveness with which the management hasconducted the affairs of the Company.

Place: - Ludhiana

Date: - 07/08/2024

Signature: -

Name ofCompany Secretary in Practice: - P. S. Dua

FCS No. 4552

C P No.3934

UDIN: F004552F000924671

Peer Review Certificate No. 1296/2021
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Annexure A to Secretarial Audit Report 

 
 
To          
The Members  
KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 
Premises Oswal Woollen Mills Limited 
G T Road Sherpur, Ludhiana-141003, Punjab 
(CIN: L65910PB1981PLC023058) 
 
Based on audit, our responsibility is to express an opinion on the compliance with the applicable laws and maintenance 
of records by the Company. We conducted our audit in accordance with the auditing standards CSAS 1 to CSAS 4 
(“CSAS”) prescribed by the Institute of Company Secretaries of India (“ICSI”). These standards require that the auditor 
complies with statutory and regulatory requirements and plans and performs the audit to obtain reasonable assurance 
about compliance with applicable laws and maintenance of records.  
 
Due to the inherent limitations of an audit including internal, financial and operating controls, there is an unavoidable 
risk that some misstatements or material non-compliances may not be detected, even though the audit is properly 
planned and performed in accordance with the CSAS. Our Report of even date is to be read along with this letter. 
 
1. Maintenance of secretarial record is the responsibility of the management of the Company. Our responsibility is to 

express an opinion on these secretarial records based on our audit. 

 
2. We have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the 

correctness of the contents of the secretarial records. The verification was done on test basis to ensure that correct 

facts are reflected in secretarial records. We believe that the processes and practices, we followed provide a 

reasonable basis for our opinion. 

 
3. We have not verified the correctness and appropriateness of financial records and books of accounts of the 

Company. 

 
4. Wherever required, we have obtained and relied on the management representation about the compliance of laws, 

rules and regulations and happening of events etc. 

 
5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards is the 

responsibility of management. Our examination was limited to the verification of procedure on test basis. 

 
6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the efficacy or 

effectiveness with which the management has conducted the affairs of the Company.  

 
 
 
 
Place: -  Ludhiana       Signature: - 
Date: - 07/08/2024                       Name of Company Secretary in Practice: - P. S. Dua  
              FCS No. 4552 
              C P No. 3934 
              UDIN: F004552F000924671  
              Peer Review Certificate No. 1296/2021 
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ANNEXURE-3 TO THE DIRECTOR'S REPORT

Disclosure in the Boards' Report under Section 197(12) of the Companies Act, 2013 read with Rule 5(1) of

the Companies (Appointment and Remuneration ofManagerial Personnel) Rules, 2014

1. The percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary or

Manager during the Financial Year 2023-24, ratio of the remuneration of each Director to the median

remuneration ofthe employees oftheCompany forthefinancial year 2022-2023.

Sr.

No.

Name & Designation of Remuneration for

Director/KMP F.Y. 2023-2024

(in Rs.)

1. Smt. Manisha Oswal

Non-Executive Director

2. Sh. Navdeep Sharma

Non-Executive Director

3. Sh. Komal Jain

Independent Director

4. Dr. Suresh Kumar Singla

Independent Director

5. Sh. Jai Karan Singh

Manager

6. Ms. Jyoti Sud

4,000/-

4,000/-

4,000/-

4,000/-

83,550/-

96,000/-

% age

increase/(decrease)

in remuneration in

the F.Y. 2022-2023

-12.97

Ratio of

Remuneration of

each director to

median

remuneration of

employees

0.04

0.04

0.04

0.04

0.93

1.07

Company Secretary Cum Chief

Financial Officer

$ Details not given as the sitting fees has remained constant at Rs. 1,000/- per Board Meeting.

@ Details not given as the remuneration has remained constant at Rs. 8,000/- per month.

2. The median remuneration ofemployees oftheCompany during the financial year was Rs. 89,775/-

3. In the financial year, there was (6.48%) decrease in the median remuneration ofemployees.

4. There were3 permanent employees on the rolls of Company ason March 31,2024.

5. There was (6.48%) average percentile decrease made in the salaries of employees other than the managerial

personnel in the last financial year 2023-2024 and there was (6.48%) decrease in the managerial

remuneration.

6. It is hereby affirmed that the remuneration paid to Directors, KMP's and other employees during the year is

as per the Remuneration Policy of the Company.

37

KOVALAM INVESTMENT AND TRADING COMPANY  LIMITED      42nd Annual Report 2023-2024 

 
ANNEXURE-3 TO THE DIRECTOR’S REPORT 

 
Disclosure in the Boards’ Report under Section 197(12) of the Companies Act, 2013 read with Rule 5(1) of 
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 
 

1. The percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary or 
Manager during the Financial Year 2023-24, ratio of the remuneration of each Director to the median 
remuneration of the employees of the Company for the financial year 2022-2023. 
 

Sr. 
No. 

Name & Designation of 
Director/KMP 

Remuneration for 
F.Y. 2023-2024 
(in Rs.) 

% age 
increase/(decrease) 
in remuneration in 
the F.Y. 2022-2023 

Ratio of 
Remuneration of 
each director to 
median 
remuneration of 
employees 

1. Smt. Manisha Oswal 
Non-Executive Director 

4,000/- $ 0.04 

2. Sh. Navdeep Sharma 
Non-Executive Director 

4,000/- $ 0.04 

3. Sh. Komal Jain 
Independent Director 

4,000/- $ 0.04 

4. Dr. Suresh Kumar Singla 
Independent Director 

4,000/- $ 0.04 

5. Sh. Jai Karan Singh 
Manager  

83,550/- -12.97 0.93 

6. Ms. Jyoti Sud 
Company Secretary Cum Chief 
Financial Officer 

96,000/- @ 1.07 

$ Details not given as the sitting fees has remained constant at Rs. 1,000/- per Board Meeting. 
@ Details not given as the remuneration has remained constant at Rs. 8,000/- per month. 

2. The median remuneration of employees of the Company during the financial year was Rs. 89,775/-  
3. In the financial year, there was (6.48%) decrease in the median remuneration of employees.  
4. There were 3 permanent employees on the rolls of Company as on March 31, 2024.  
5. There was (6.48%) average percentile decrease made in the salaries of employees other than the managerial 

personnel in the last financial year 2023-2024 and there was (6.48%) decrease in the managerial 
remuneration.  

6. It is hereby affirmed that the remuneration paid to Directors, KMP’s and other employees during the year is 
as per the Remuneration Policy of the Company. 
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Details of Top ten employees ofthe Company in terms ofsalary drawn asrequired under Rule 5(2) and 5(3)

of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 forthe financial

year 2023-2024.

Sr. Name & Remuneratio Nature of Qualification Date of Age Last % age Whether

No Designation n Received Employment and commencement (in employment of relative

(in Rs.) Experience of employment years) held equity of any

shares director

held or

manager

1. Sh. Jai Karan 83,550/- Full-time B. Com and 01.04.2003 65

Singh LLB years

(Manager) 33 years

2. Ms. Jyoti Sud 96,000/- Full-time B.Com,

(Company Company

Secretary Secretary

Cum Chief and CA

Financial (Inter)

Officer) 9 years

3. *Mr. Sameer 2,33,976/- Full-time B. Com

Chawla 5 years

Nil Nil

25.02.2019 40 Shreyans Nil

years Financial

and Capital

Services

Limited

24.11.2021 23 VGCA& Nil

years Associates

(Finance and

Accounts

Officer)

4. ’Mr. Ankit 23,676/- Full-time MBA 01.03.2024 23 Nahar

Kumar 2.5years years Capital and

(Finance and Financial

Accounts Services

Officer) Limited

Nil

No

No

No

No

*Mr. Sameer Chawla resigned from hispost Finance and Accounts Officer w.e.f. 10.02.2024 and Mr. Ankit

Kumarwas appointed in his place w.e.f.1st day ofMarch, 2024.

Note:

During the Financial Year 2023-2024, there was no employee who, if employed throughout the financial

year, was in receipt of remuneration in the aggregate, not less than one crore and two lakh rupees.

ii. During the Financial Year 2023-2024, there was no employee who, if employed fora part of the financial

year, was in receipt of remuneration for any part of the year, ata rate which, in the aggregate, was not

less than Eight Lakhs and Fifty Thousand Rupees permonth.

iii. During the Financial Year 2023-2024, there was no employee who, if employed throughout the financial

year or part thereof, was in receipt of remuneration in the year which, in the aggregate, or as the case

may be, ata rate which, in the aggregate, was in excess of that drawn by themanaging director or whole-

time director or manager and holds by himself or along with his spouse and dependent children, not less

than two percent of the equity shares of the Company.

Place: Ludhiana

Date: 07.08.2024

By Order ofthe Board ofDirectors

For Kovalam Investment and Trading Company Limited
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Director
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Director
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Details of Top ten employees of the Company in terms of salary drawn as required under Rule 5(2) and 5(3) 
of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 for the financial 
year 2023-2024. 
 
Sr. 

No 

Name & 

Designation 

Remuneratio

n Received 
(in Rs.) 

Nature of 

Employment  

Qualification 

and 
Experience 

Date of 

commencement 
of employment 

Age 

(in 
years) 

Last 

employment 
held 

% age 

of 
equity 
shares 
held 

Whether 

relative 
of any 
director 
or 

manager 

1. Sh. Jai Karan 
Singh 

(Manager) 

83,550/- Full-time B. Com and 
LLB 

33 years 

01.04.2003 65 
years 

Nil Nil No 

2. Ms. Jyoti Sud 
(Company 
Secretary 
Cum Chief 
Financial 
Officer) 

96,000/- Full-time B.Com, 
Company 
Secretary 

and CA 
(Inter) 
9 years 

25.02.2019 40 
years 

Shreyans 
Financial 

and Capital 
Services 
Limited 

Nil No 

3. *Mr. Sameer 
Chawla 

(Finance and 
Accounts 
Officer) 

2,33,976/- Full-time B. Com 
5 years 

 
 

24.11.2021 23 
years 

VGCA & 
Associates 

Nil No 

4. *Mr. Ankit 
Kumar 

(Finance and 
Accounts 
Officer) 

  23,676/- Full-time MBA 
2.5 years 

 
 

01.03.2024 23 
years 

Nahar 
Capital and  

Financial 
Services 
Limited 

Nil No 

*Mr. Sameer Chawla resigned from his post Finance and Accounts Officer w.e.f.  10.02.2024  and Mr. Ankit 
Kumar was appointed in his place w.e.f. 1st day of March, 2024.   
 
Note: 

i. During the Financial Year 2023-2024, there was no employee who, if employed throughout the financial 
year, was in receipt of remuneration in the aggregate, not less than one crore and two lakh rupees. 

ii. During the Financial Year 2023-2024, there was no employee who, if employed for a part of the financial 
year, was in receipt of remuneration for any part of the year, at a rate which, in the aggregate, was not 
less than Eight Lakhs and Fifty Thousand Rupees per month. 

iii. During the Financial Year 2023-2024, there was no employee who, if employed throughout the financial 
year or part thereof, was in receipt of remuneration in the year which, in the aggregate, or as the case 
may be, at a rate which, in the aggregate, was in excess of that drawn by the managing director or whole-
time director or manager and holds by himself or along with his spouse and dependent children, not less 
than two percent of the equity shares of the Company. 

 
By Order of the Board of Directors 

For Kovalam Investment and Trading Company Limited 
                                                                                                                      
 

Place: Ludhiana                                                                     Navdeep Sharma                                  Komal Jain 
Date: 07.08.2024                                                                             Director                                          Director 
                                                                                                    DIN: 00454285                              DIN: 0039994 
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ANNEXURE -4TO THEDIRECTORS' REPORT

SALIENT FEATURES OF THE NOMINATION AND REMUNERATION POLICY

[asPer Proviso To Section 178(4) Of The Companies Act, 2013]

APPLICABILITY

This Policy is applicable to:

a. Directors (Executive, Non-Executive and Independent)

b. Key Managerial Personnel (KMP)

c. Senior Management Personnel

d. Other employees asmay be decided by the Committee (“NRC”)

OBJECTIVE

The Policy provides criteria for:

1. Determining qualifications, positive attributes and independence ofa Director;

2. Performance evaluation of Independent Directors, non- independent Directors, Chairman and the Board;

3.Remuneration of Directors, Key Managerial Personnel, Senior Management Personnel and other employees, as may be

decided by the Committee;

PROVISIONS RELATING TO REMUNERATION OF MANAGING DIRECTOR, KEY MANAGERIAL PERSONNEL, SENIOR

MANAGEMENT PERSONNELAND OTHER EMPLOYEES

The following are the guiding factors:

— The scope of duties, the role and nature of responsibilities;

— The level of skill, knowledge, experience, local factors and expectations of individual;

— The Company's performance, long term strategy and availability of resources;

— The level and composition of remuneration is reasonable and sufficient to attract, retain and motivate Directors, KMPs,

Senior Management Personnel and other employees ofthe quality required to run the Company successfully; and

— Relationship of remuneration to performance is clear and meets appropriate performance benchmark;

PROVISIONS RELATING TO REMUNERATION OF NON-EXECUTIVE/INDEPENDENT DIRECTOR(S)

The following are the guiding factors:

— The amount of sitting fees shall be subject to ceiling/ limits as provided under Companies Act, 2013 and rules made

thereunder or any other enactment forthetime being in force and as decided by the Board from time to time.

- The Non-Executive/ Independent Director(s) may also receive remuneration/ compensation/ commission etc as per

criteria/limit thereof prescribed under Companies Act, 2013 and rules made thereunder

- Any increase in the maximum aggregate remuneration payable beyond permissible limit under the Companies Act, 2013 shall

be subject to the approval of the Shareholders', as may be applicable

EVALUATION

The evaluation will be done on following parameters:

1. Role which he/she is expected to play, internal Board Relationships to make decisions objectively and collectively in the best

interest of the Company toachieve organizational successes and harmonizing the Board;

2. Attendance and contribution at Board and Committee meetings;

3. Subject expertise, skills, behavior, experience, leadership qualities, understanding of business and strategic direction to align

company's values and standards;

4. Ability to monitor the performance ofmanagement and satisfy himself with integrity of the financial controls and systems in

place by ensuring right level of contact with external stakeholders

5. Vision on Corporate Governance and Corporate Social Responsibility

6. Ability to createa performance culture that drives value creation and a high quality of discussions;

7. Effective decision making ability to respond positively and constructively to implement the same to encourage more

transparency;

By Order ofthe Board of Directors

For Kovalam Investment and Trading Company Limited

Place: Ludhiana

Date: 07.08.2024

Navdeep Sharma

Director

DIN: 00454285
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Director
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ANNEXURE -4 TO THE DIRECTORS’ REPORT 

SALIENT FEATURES OF THE NOMINATION AND REMUNERATION POLICY 
[as Per Proviso To Section 178(4) Of The Companies Act, 2013] 

APPLICABILITY 
This Policy is applicable to: 
a. Directors (Executive, Non-Executive and Independent) 
b. Key Managerial Personnel (KMP) 
c. Senior Management Personnel 
d. Other employees as may be decided by the Committee (“NRC”) 
 
OBJECTIVE 
The Policy provides criteria for: 
1. Determining qualifications, positive attributes and independence of a Director; 
2. Performance evaluation of Independent Directors, non- independent Directors, Chairman and the Board; 
3.Remuneration of Directors, Key Managerial Personnel, Senior Management Personnel and other employees, as may be 

decided by the Committee; 
 
PROVISIONS RELATING TO REMUNERATION OF MANAGING DIRECTOR, KEY MANAGERIAL PERSONNEL, SENIOR 
MANAGEMENT PERSONNELAND OTHER EMPLOYEES 
The following are the guiding factors: 
− The scope of duties, the role and nature of responsibilities; 
− The level of skill, knowledge, experience, local factors and expectations of individual; 
− The Company’s performance, long term strategy and availability of resources; 
− The level and composition of remuneration is reasonable and sufficient to attract, retain and motivate Directors, KMPs, 

Senior Management Personnel and other employees of the quality required to run the Company successfully; and 
− Relationship of remuneration to performance is clear and meets appropriate performance benchmark; 
 
PROVISIONS RELATING TO REMUNERATION OF NON-EXECUTIVE / INDEPENDENT DIRECTOR(S) 
The following are the guiding factors: 
− The amount of sitting fees shall be subject to ceiling/ limits as provided under Companies Act, 2013 and rules made 

thereunder or any other enactment for the time being in force and as decided by the Board from time to time. 
- The Non-Executive/ Independent Director(s) may also receive remuneration / compensation / commission etc as per 

criteria/limit thereof prescribed under Companies Act, 2013 and rules made thereunder 
- Any increase in the maximum aggregate remuneration payable beyond permissible limit under the Companies Act, 2013 shall 

be subject to the approval of the Shareholders’, as may be applicable 
 
EVALUATION 
The evaluation will be done on following parameters: 
1. Role which he/she is expected to play, internal Board Relationships to make decisions objectively and collectively in the best 
interest of the Company to achieve organizational successes and harmonizing the Board; 
2. Attendance and contribution at Board and Committee meetings; 
3. Subject expertise, skills, behavior, experience, leadership qualities, understanding of business and strategic direction to align 
company’s values and standards; 
4. Ability to monitor the performance of management and satisfy himself with integrity of the financial controls and systems in 
place by ensuring right level of contact with external stakeholders 
5. Vision on Corporate Governance and Corporate Social Responsibility 
6. Ability to create a performance culture that drives value creation and a high quality of discussions; 
7. Effective decision making ability to respond positively and constructively to implement the same to encourage more 
transparency; 

By Order of the Board of Directors 
For Kovalam Investment and Trading Company Limited 

                                                                                                                      
 

Place: Ludhiana                                                                     Navdeep Sharma                                  Komal Jain 
Date: 07.08.2024                                                                             Director                                          Director 
                                                                                                    DIN: 00454285                              DIN: 00399948 
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT

OVERVIEW:

Kovalam Investment and Trading Company Limited is registered with the Reserve Bank of India (“RBI”) asa

Non-Deposit taking, Non-Banking Financial Company andisa Financial/Investment Company.

GLOBAL OVERVIEW:

The World Economic outlook Report of April 2024, from IMF describes the Global Economic situation as

“Steady but Slow.” It says as global Inflation descended fromits mid -2022 peak, economic activity has grown

steadily. Growth in employement and Incomes have held steady, resulting increased consumption demand.

The Unexpected growth in consumption isa residual effect of the Substantial savings by households during

the pandemic.

Global growth, estimated at 3.2 percent in 2023, is projected to continue at the same pace in 2024 and 2025.

Global headline inflation is expected to fall from an annual average of 6.8 percent in 2023 to 5.9percent in

2024 and 4.5percent in 2025.

ECONOMIC OVERVIEW:

India Continues to shine asa Bright spot. It is the Fifth- Largest economy in the world and is poised to retain

its position as the world's fastest growing major economy. Its GDP growth remained buoyant at 7.3% in FY

2023-24 as against 7.2% in FY2022-23 was supported by robust domestic demand, moderate inflation,a

stable interest rate environment and strong foreign exchange reserves. The International Monetary Fund

(IMF) commended India's economic resilience, robust growth and notable progress in formalization and

digital infrastructure.

INDUSTRY STRUCTURE AND DEVELOPMENTS:

Non-Banking Financial Institutions (NBFIs) are an important alternative channel of finance in India's bank

dominated financial sector. NBFCs supplement banks by providing the infrastructure to allocate surplus

resources to individuals and companies. Additionally, NBFCs also introduces competition in the provision of

financial services. While banks may offera set of financial services asa packed deal, NBFCs unbundle and

tailor these services to meet theneeds ofspecific clients. NBFCs provide multiple alternatives to transform an

economy's savings into capital investment.

The Non-Banking Financial Companies (NBFCs) sector playsa significant role in the Indian economy, providing

credit to individuals, small and medium-sized enterprises, and rural areas, among others. NBFCs have

emerged asa key segment in the financial sector, bridging the gap between banks and borrowers who are

underserved or excluded from traditional banking services. In recent years, the sector has witnessed

significant growth, fuelled bya rise in demand forcredit and the emergence of new players. The sector's

resilience and ability to innovate have been tested during times of economic turmoil, such as the COVID-19

pandemic.

Pursuant to RBI's regulatory framework, your Company is a “Non- Banking Financial Company Non-

Systemically Important (Non- public deposit taking company) (NBFCs-ND-NSI) registered under Reserve Bank

of India (“RBI”) vide registration number N-06.00576 dated October 17,2003 and involved in the activities of

Investment in shares as well as trading and financing activities.

FUTURE OUTLOOK:

The NBFC Sector in India has undergone remarkable growth, establishing itself asa significant player with in

Country's Financial Landscape. NBFCs are setto announce robust results on the back of Strong credit,
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Upcycle, higher disbursement and higher Collections. NBFC would maintain loan growth ofaround 17% year

on year basis in the next Fiscal year on back of higher demand forloan against property, Housing Loan,

Vehicle Finance Loan and Personal Loan. The existing on balance Sheet Liquidity would help in maintaining

the funding cost for certain quarters.The growth is expected to be driven by various factors like the increasing

demand forcredit, the government's initiatives to promote financial inclusion, and the rise of digitalization.

The Company also intends to continue focusing on diversifying its business into new avenues of

Investment/financial deals with lower risk to earn reasonable returns and making its best efforts to utilize the

available opportunities with caution and emerge asfully Integrated Financial Company.

RISK AND CONCERNS:

Asa NBFC, the Company is exposed to market risk, global risk, regulatory risk, credit risk, liquidity risk,

competition risk and interest rate risk etc. which can affect the return on investments and financial business

in unexpected way. Sustained efforts to strengthen the risk framework and portfolio quality have yielded

consistently better outcomes fortheCompany.

OPPORTUNITIES AND THREATS:

During the financial year 2023-2024, your Company changed the pattern of allocation of funds. Company also

increased lending to known Business associates and Group Companies for safety and higher returns.

Company is hopeful that revised allocation will help in better Asset Portfolio Management togetthebetter

returns with safety.

Your Company foresees and is cautious of all the economic and financial threats while making new

investments and also aware ofthefact that change in Government policies and rate of interest revisions will

affect the valuation of investments made byCompany.

FINANCIAL/OPERATIONAL PERFORMANCE:

The Company achieved an income of Rs. 3,60,99,821/- witha profit before tax of Rs. 3,49,32,696/-. The

detailed performance has already been discussed in the Directors’ Report under the column ‘Financial

Performance’.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

TheCompany is maintaining an efficient and effective system of Internal Financial Control for the facilitation

of speedy and accurate compilation of financial statements. The Company's internal control system is

designed to ensure operational efficiency, protection and conservation of resources, accuracy and

promptness in financial reporting and compliance with laws and regulations and procedures. Pursuant to the

provisions of Section 138 of the Companies Act, 2013 read with Companies (Accounts) Rules, 2014, the

Company hasalso appointed M/s. Piyush Singla& Associates, Chartered Accountants as an Internal Auditors

of the Company. The Company hasin place adequate internal financial control systems with reference to the

Financial Statements. The Internal Audit Reports are discussed with the Management and arereviewed by

the Audit Committee ofthe Board which also reviews the adequacy and effectiveness of the internal controls

in the Company. During the year, Company's Internal Controls were tested and no reportable weakness in the

system was observed.

HUMAN RESOURCES/INDUSTRIAL RELATIONS:

The Industrial Relations remained cordial throughout the year. The Company recognizes people as its most

valuable asset and it has built an open, transparent and meritocratic culture to nurture this asset. The total

permanent employee's strength of the Company was3 (three) as on 31st March 2024.
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DETAILS OF SIGNIFICANT CHANGES INKEYFINANCIAL RATIOS:

As per SEBI (Listing Obligations and Disclosure Requirements (Amendment) Regulations, 2018, the Company

is required to provide details of significant changes (change of 25% or more as compared to immediately

previous financial year) in key financial ratios. Accordingly, the Company hasidentified the following ratios as

key financial ratios:-

Ratios

PBT/Total Income

Financial Assets to Total Assets

Financial Income/Total Income

Return on Net Worth

Current Ratio

Unit

%

%

%

%

%

31.03.2024

96.77

100

65.24

3.47

25.69

31.03.2023

73.59

98.42

100

1.41

23.53

% Change

31.50

1.60

-34.76

145.91

-9.19

EXPLANATION FOR CHANGE OF 25% OR MORE INKEYFINANCIAL RATIOS:

Due to Decrease in the value of Investments Return on net worth has increased during the financial year

2023-2024.

ACCOUNTING TREATMENT:

The financial statements of the Company forfinancial year 2023-2024 have been prepared in accordance

with the applicable accounting principles in India and the Indian Accounting Standards (Ind AS) prescribed

under Section 133 of the Companies Act, 2013 read with the rules made thereunder. The Company has

followed accounting principles generally accepted in India, including the Indian Accounting Standards

(‘Ind AS’) specified under Section 133 of the Companies Act, 2013 (‘the Act’) and other relevant provisions of

the Act.

The significant accounting policies which are consistently applied are set out in the notes to the financial

statements.

CAUTIONARY STATEMENT:

Though the statement and views expressed in the above said report are on the basis of best judgment but

theactual future results might differ from whatever is stated in the report.

Date: 07.08.2024

Place: Ludhiana

Forand on behalf of the Board

ForKovalam Investment and Trading Company Limited
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[In terms of theSecurities and Exchange Board ofIndia (Listing Obligations and Disclosure

Requirements) Regulations, 2015 (“Listing Regulations”))

REPORT ON CORPORATE GOVERNANCE

TheDirectors present the Company's Report on Corporate Governance forthe year ended March 31,2024, in

terms of Regulation 34(3) read with ScheduleV of the SEBI (Listing Obligations and Disclosure Requirements)

ReguIations,2015 (“Listing Regulations”)

COMPANY'S PHILOSOPHY ON CORPORATE GOVERNANCE REPORT

In Kovalam Investment and Trading Company Limited (“The Company”), we strongly believe that establishing

good corporate governance practices in each and every function of the organization leads to increased

operational efficiencies and growth aswell as enhancing investor confidence. Beyond mere compliance we are

committed towards taking initiative to enhance investor's wealth in the long run. This is reflected in the well

balanced and independent structure of Company's eminent and well represented Board of Directors. The

Company considers it absolutely essential to abide by the laws and regulations in letter and spirit and is

committed tothe highest standards of corporate governance and be considered asa good corporate citizen of

the Country. Our Corporate Governance framework ensures that we make timely disclosures and share

accurate information regarding our financials, performance and operations of the Company.

The Company asa good Corporate citizen complies with the conditions of corporate governance pursuant to

the SEBI (Listing Obligations and Disclosures Requirements) Regulations, 2015 (“Listing Regulations”) as

amended from time totime.

BOARD OFDIRECTORS

The Company hasa diversified Board, constituted in compliance with the Companies Act, 2013 (“The Act”),

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing Regulations”) and in

accordance with the best practices of Corporate Governance. The Board is entrusted with the ultimate

responsibility of the management, directions and performance ofthe Company. The Company is managed by

theBoard of Directors in co-ordination with the Senior Management.

The Board of Directors constitute of4 (Four) Directors. There are2 (Two) Non- Executive Directors and

remaining2 (Two) are Independent Directors.

The Board of Directors meets atleast once in every quarter and also as and when required.

During the year under review, the Board met on4 (Four) occasions viz. May 23, 2023, August 12, 2023,

November 10, 2023 and February 09, 2024. The maximum gapbetween any two Board meetings was less than

One hundred and twenty days.

Category of each director on the Board, their status, their attendance at the Board Meetings and the last

Annual General Meeting together with the details of number of other directorships and Committee

Membership(s)/ Chairmanship(s) of each Director and Name ofother Listed Entities in which concerned

director isa director and the category of directorship as at 31.03.2024 are as under:

NameoftheDirector Category of No. of Attendance No. of No. ofCommittees2 Name of Thecategory

Director Board at AGM ireCtorship' in which Chairman/ Other Listed of

Meetings held on Member entities in directorship

Attende 25.09.2023 which

d concerned

director isa

director

Chairman Member’

Sh.Navdeep Sharma Non- Executive 4 of4 Present
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The Board of Directors meets at least once in every quarter and also as and when required. 
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in which Chairman / 
Member 

Name of 
Other Listed 

entities in 
which 

concerned 
director is a 

director  

The category 
of 

directorship 

 Chairman Member
3
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43



KOVALAM INVESTMENT AND TRADING COMPANY LIMITED
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Industrial — Non

Enterprises Independent

Limited Director

2 1 2 a) Nahar Non-Executive

Industrial Independent

Enterprises Director

Limited

b) Monte Non-Executive

Carlo Independent

Fashions Director

Limited

Notes:

1. The number of directorships excludes directorship of Kovalam Investment and Trading Company Limited,

Private Companies, Foreign Companies and Companies incorporated under Section8 of the Companies Act,

2013.

2. Chairmanship/ Membership of Committee only includes Audit Committee and Stakeholders Relationship

Committee asper Regulation 26 (1) (b) of the Listing Regulations in Indian Public Limited Companies other than

Kovalam Investment and Trading Company Limited.

3. Numberofmemberships in Committees are inclusive of Chairmanship.

4. There are no inter-se relationships between theBoard Members.

The number ofDirectorships and Committee positions held by the Directors are in conformity with the limits laid

down in the Companies Act, 2013 and Listing Regulations, as on 31St March, 2024.

SHAREHOLDING DETAILS OF DIRECTORS AS ON 31.03.2024:

None oftheNon-Executive/ Independent Directors holds any share of the Company.

FAMILIARISATION PROGRAMME FORINDEPENDENT DIRECTORS:

The Company on appointment of an Independent Director, issuesa formal Letter of Appointment setting out

the terms of appointment, duties and responsibilities. The Company in terms of Regulation 25(7) of Listing

Regulations, has also put in placea system to familiarize the Independent Directors of their roles, rights,

responsibilities, nature of industry in which the Company operates, business model of the Company and the

ongoing events relating to the Company. It aims to provide the Independent Directors an insight into the

Company's functioning and to help them tounderstand its business in depth, so as to enable them tocontribute

significantly during the deliberations at the Board and Committee meetings. The details of Familiarization

Programme imparted to Independent Directors can also be accessed from

http://www.owmnahar.com/kovaIam/pdf/FamiIiarization-Proqramme-Imparted-2024.pdf

CHARTSETTING OUT THE CORE SKILLS/EXPERTISE/COMPETENCE OF THE BOARD OFDIRECTORS

Core skills/expertise/ competencies Those actually available with the Name of the Directors

identified by the board of directors as board who have such skills

required in the context of its

business(es) and sector(s) for it to

function effectively
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1. Quick decision making

2. Understanding of Company's

business

3. Leadership Skills

4. Understanding of relevant

laws, rules, regulations and

policies

5. Corporate Governance

6. Ability to understand Financial

Statements

7. Industry knowledge and

experience
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As per the Board, all these Sh. NavdeepSharma

skills/expertise/competencies are Smt. Manisha Oswal

available with the Board sh.Komal Jain

Dr. Suresh Kumar Singla

8. Finance and Taxation

CONFIRMATION FROM THEBOARD:

Pursuant to clause C(2) (i) of ScheduleV read with Regulation 34(3) of Listing Regulations, in the opinion of the

Board all the independent directors fulfill the conditions required for independent directors as specified in the

Listing Regulations and are independent ofthe management.

Independent Directors are non-executive directors as defined under Regulation 16(1)(b) of the SEBI Listing

Regulations and Section 149(6) of the Act along with rules framed thereunder. In terms of Regulation 25(8) of

SEBI Listing Regulations, they have confirmed that they are not aware ofany circumstance or situation which

exists or may be reasonably anticipated that could impair or impact their ability to discharge their duties.

Based on the declarations received from the Independent Directors, the Board of Directors has confirmed that

they meet thecriteria of independence as mentioned under Section 149(6) of the Act and Regulation 16(1)(b)

of the SEBI Listing Regulations and that they are independent ofthe management.

Further, the Independent Directors have included their names in the data bank of Independent Directors

maintained with the Indian Institute of Corporate Affairs in terms ofSection 150 of the Act read with Rule6 of

the Companies (Appointment and Qualification of Directors) Rules, 2014.

DETAILED REASONS FOR THE RESIGNATION OF AN INDEPENDENT DIRECTOR WHO RESIGNS BEFORE THE

EXPIRY OF HIS TENURE ALONG WITHA CONFIRMATION BY SUCH DIRECTOR THAT THERE ARE NO OTHER

MATERIAL REASONS OTHERTHAN THOSE PROVIDED:

No Independent Director has resigned from the Directorship of the Company before the expiry of their term of

appointment during the Financial Year ended March 31st, 2024.

Notes:

a. Based on the respective disclosures made bytheDirectors including Independent Directors, no Director of

the Company holds the office of Director in more than seven (7) listed entities, and was nota member ofthe

more than 10 (ten) Committees or acted as Chairperson of more than five (5) Committees, across all the

companies in which he/ she wasa Director. The necessary disclosures regarding Committee positions have

been made bytheDirectors.

b. None ofthe Directors held Directorships in more than twenty (20) Indian companies including ten (10)

public limited companies.

c. None oftheIndependent Directors of the Company served as Independent Director in more than7 listed

companies.

d. None oftheIndependent Directors isa Whole — Time Director in any other company.

e. All Independent Directors of the Company have been appointed as per the provisions of the Companies Act,
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Statements 
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experience 
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2013.

f. Formal letters of appointment have been issued to the Independent Directors.

g. The meeting ofthe Independent Directors of the Company was held on Thursday, November 10, 2023.

CODE OF CONDUCT FORDIRECTORS AND SENIOR MANAGEMENT PERSONNEL:

The Board of Directors of the Company haslaid downa Code ofConduct forall the Board Members andSenior

Management Personnel of the Company. The Code hasbeen communicated tothe Directors and the members

of Senior Management. The said Code of Conduct is available at the link

http://www.owmnahar.com/kovaIam/pdf/Code-of-Conduct.pdf.The Company has received confirmations

from the Directors and Senior Management regarding compliance with the Code forthe year ended 31st

March, 2024.A declaration to this effect signed by Manager oftheCompany is annexed to this report.

COMMITTEES OF THE BOARD:

The Board of Directors has constituted various Committees of Board in accordance with the provisions of

Companies Act, 2013 and the Listing Regulations to take informed decisions in the best interest of the

Company. These Committees monitor the activities falling within their terms of reference. These Committees

play an important role in overall management ofdaytodayaffairs and governance ofthe Company. Details on

the role and composition of these committees, including the no. of meetings held during the financial year

and attendance at meetings are provided below:

(A) Audit Committee:

The Audit Committee of the Company is constituted in line with the provisions of Section 177 of the

Companies Act, 2013, read with Regulation 18 of the Securities and Exchange Board of India (Listing

Obligations and Disclosure Requirements) Regulations, 2015. The Audit Committee comprises of3 (Three)

members with the Chairman ofthe Committee being an Independent Director. The Audit Committee met on4

(four) occasions viz. May 23, 2023, August 12,2023, November 10,2023 and February 09, 2024 to deliberate

on various matters. Not more than 120 days lapsed between any two consecutive meetings of the Audit

Committee during the year. The necessary quorum was present at all the Meetings. The Chairman ofthe Audit

committee was present at the last Annual General Meeting of the Company foraddressing shareholders

queries.

The composition of the Audit Committee as on 31.03.2024 and particulars of meetings attended by the

members during the financial year 2023-24 aregiven hereunder:

Sr. NameoftheDirector

No.

1. Sh. Komal Jain

2. Sh. Navdeep Sharma

3. Dr. Suresh Kumar Singla

Position

Chairman

Member

Member

Category

Non-Executive Independent

Non-Executive Non-independent

Non-Executive Independent

No. of Meetings

attended

4

4

4

The Company Secretary acts as the secretary to the Audit committee.

Sh. Komal Jain, the Chairman ofthe Audit Committee was present at the last Annual General Meeting held on

September 25,2023.

The members oftheAudit Committee are financially literate and bring in expertise in field of finance,

taxation etc. The terms of reference of the Audit Committee are in line with Regulation 18 of the Listing

Regulations and Section 177 of the Companies Act, 2013 and rules made thereunder. The brief description of

the terms of reference of the Committee is described below:

Power oftheAudit Committee:

1. To investigate any activity within its terms of reference.

2. To seek information from any employee.
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3. To obtain outside legal or other professional advice.

4. To secure attendance of outsiders with relevant expertise, if it considers necessary.
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Role of the Audit Committee

1. Oversight of the company's financial reporting process and the disclosure of its financial information to

ensure that the financial statements are correct, sufficient and credible;

2. Recommendation forappointment, remuneration and terms ofappointment of auditors of the company;

3. Approval of payment tostatutory auditors for any other services rendered by the statutory auditors;

4. Reviewing, with the management, theannual financial statements and auditor's report thereon before

submission to the Board forapproval, with particular reference to:

a. Matters required to be included in the Director's Responsibility Statement to be included in the Board's

report in terms of clause (c) of sub-section3 of section 134 of the Companies Act, 2013;

b. Changes, if any, in accounting policies and practices and reasons forthe same;

c. Major accounting entries involving estimates based on the exercise of judgment by management;

d. Significant adjustments made in the financial statements arising out of audit findings;

e. Compliance with listing and other legal requirements relating to financial statements;

f. Disclosure of any related party transactions; and

g. Modified Opinion(s) in the draft audit report.

5. Reviewing, with the management, the quarterly financial statements before submission to the Board for

approval;

6. Reviewing, with the management, the statement of uses/ application of funds raised through an issue

(public issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than

those stated in the offer document/ prospectus/ notice and the report submitted by the monitoring

agency monitoring the utilization of proceeds ofa public issue or rights issue or preferential issue or

qualified institutions placement, and making appropriate recommendations tothe Board to take up steps

in this matter;

7. Reviewing and monitoring the auditor's independence and performance, and effectiveness of audit process;

8. Approval or any subsequent modification of transactions of the company with related parties;

9. Scrutiny of inter-corporate loans and investments;

10. Valuation of undertakings or assets of the company, wherever it is necessary;

11. Evaluation of internal financial controls and risk management systems;

12. Reviewing, with the management, performance ofstatutory and internal auditors, adequacy ofthe internal

control systems;

13. Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit

department, staffing and seniority of the official heading the department, reporting structure coverage and

frequency of internal audit;

14. Discussion with internal auditors of any significant findings and follow up there on;

15. Reviewing the findings of any internal investigations by the internal auditors into matters where there is

suspected fraud or irregularity ora failure of internal control systems ofa material nature and reporting the

matter to the Board;

16. Discussion with statutory auditors before the audit commences, about the nature and scope of audit as well

as post-audit discussion to ascertain any area of concern;

17. To look into the reasons for substantial defaults in the payment to depositors, debenture holders,

shareholders (in case of non-payment ofdeclared dividends) and creditors;

18. To review the functioning of the Whistle Blower Policy/ Vigil Mechanism;
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19.Approval of appointment ofCFO after assessing the qualifications, experience and background, etc. of the

candidate;

20. Carrying out any other function as is mentioned in the terms ofreference of the Audit Committee.

21. reviewing the utilization of loans and/ oradvances from/investment by the holding company in the subsidiary

exceeding rupees 100 crore or 10% of the asset size of the subsidiary, whichever is lower including existing

loans/ advances/ investments existing as on the date of coming into force of this provision.

22. consider and comment on rationale, cost-benefits and impact ofschemes involving merger, demerger,

amalgamation etc., on the listed entity and its shareholders.

In addition to the above, the following items will be reviewed by the Audit Committee:-

23. management discussion and analysis of financial condition and results of operations;

24. management letters/ letters of internal control weaknesses issued by the statutory auditors;

25. internal audit reports relating to internal control weaknesses; and

26. the appointment, removal and terms of remuneration ofthe ofthe chief internal auditor shall be subject to

review by the audit committee;

27. statement ofdeviations:

(a) quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted to

BSE/Stock exchange in terms of Regulation 32(1) of Listing Regulations.

(b) annual statement of funds utilized for purposes other than those stated in the offer

document/prospectus/notice in terms of Regulation 32(7) of Listing Regulations.

(B) Nomination and Remuneration Committee

The Nomination and Remuneration Committee comprises of3 (Three) members (all are Non-Executive

Directors) and the Chairman ofthe Committee is an Independent Director. During the year under review, the

Committee met1 (Once) time on August 12, 2023. The necessary quorum was present at the meeting. The

Company Secretary acts as the secretary to the Committee. The Chairman of the Nomination and

Remuneration committee was present at the last Annual General Meeting of the Company foraddressing

shareholders queries.

The composition of the Nomination and Remuneration Committee ason 31.03.2024 and particulars of

meetings attended by the members aregiven below:

Sr. NameoftheDirector

No.

1. Sh. Komal Jain

2. Sh. Navdeep Sharma

3. Dr. Suresh Kumar Singla

Terms ofReference:

Position

Chairman

Member

Member

Category

Non-Executive Independent

Non-Executive Non-independent

Non-Executive Independent

No. of Meetings

attended

1

1

1

The terms of reference of the Nomination and Remuneration Committee arein line with Regulation 19 of the

Listing Regulations and Section 178 of the Companies Act, 2013 and rules made thereunder.

The brief description of the terms of reference of the Committee is described below:

• Formulation of the criteria for determining qualifications, positive attributes and independence ofa director

and recommend totheBoarda policy relating to the remuneration ofthe directors, key managerial personnel

and other employees;

• For every appointment of an independent director, the Nomination and Remuneration Committee shall

evaluate the balance of skills, knowledge and experience on the Board and on the basis of such evaluation,

prepare a description of the role and capabilities required of an independent director. The person
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recommended totheBoard forappointment as an independent director shall have the capabilities identified

in such description. For the purpose of identifying suitable candidates, the Committee may:

a. use the services of an external agencies, if required;

b. consider candidates froma wide range of backgrounds, having due regard to diversity; and

c. consider the time commitments ofthecandidates.

- Formulation of criteria for evaluation of independent directors and the board ofdirectors;

- Devisinga policy on diversity of board of directors;

• Identifying persons who are qualified to become directors and who may be appointed in senior management

in accordance with the criteria laid down, and recommend totheBoard their appointment and removal.

• whether toextend or continue the term ofappointment ofthe independent director, on the basis of the

report of performance evaluation of independent directors.

• recommend totheboard, all remuneration, in whatever form, payable to senior management.

Performance Evaluation:

In compliance with the requirements of the provisions of Section 178 of the Companies Act, 2013 and the

listing regulations, the Company hasdeviseda policy for performance evaluation of Independent Directors,

Board, Committees and other Directors which includes criteria for performance evaluation of the non-

executive directors. The evaluation of the Independent Directors was carried out by the Board excluding the

director being evaluated and that of the Chairman and the Non-Independent Directors was carried out by the

Independent Directors. The exercise was carried out througha structured evaluation process covering various

aspects of the Board's functioning such as composition of the Board & committees, experience &

competencies, performance of specific duties& obligations, governance issues etc. The performance was

reviewed on the basis of the criteria such as the contribution of the individual director to the Board and

committee meetings like preparedness on the issues to be discussed, meaningful and constructive

contribution and inputs in meetings, etc. The Directors express their satisfaction over the entire evaluation

process.

(C) Stakeholders Relationship Committee

The Stakeholders Relationship Committee comprises of3 (Three) members and the Chairman of the

Committee is Sh. Komal Jain, Non-Executive Independent Director of the Company. During the year under

review, Committee met on4 (four) occasions viz. May 23, 2023, August 12,2023, November 10,2023 and

February 09, 2024 todeliberate on various matters. The necessary quorum was present at all the meetings.

The Committee looks into various queries/ issues relating to shareholders/ non-receipt of dividend, Annual

Report. Ms. Jyoti Sud, Company Secretary is the Compliance Officer of the Company. The Company Secretary

acts as the secretary to the Committee. The Chairman of the Stakeholders Relationship committee was

present at the last Annual General Meeting ofthe Company foraddressing shareholders queries.

The table below highlights the composition and attendance ofthe Members oftheCommittee ason March

31,2024:

Sr. NameoftheDirector

No.

1. Sh. Komal Jain

2. Sh. Navdeep Sharma

3. Dr. Suresh Kumar Singla

Terms ofReference

Position

Chairman

Member

Member

Category

Non-Executive Independent

Non-Executive Non-Independent

Non-Executive Independent

No. of Meetings

attended

4

4

4

The Stakeholders Relationship Committee shall be responsible for, among other things, as may be required by

the stock exchanges from time to time, the following:
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• Resolving the grievances of the security holders of the Company, including complaints in respect of

transfer/transmission of shares, non-receipt of an nual report, non-receipt of declared dividends, issue of

new/duplicate certificates, general meetings etc.;

- Review ofmeasures taken foreffective exercise of voting rights by shareholders.

- Review ofadherence to the service standards adopted by the listed entity in respect of various services being

rendered by the Registrar& Share Transfer Agent.

- Review of the various measures and initiatives taken by the listed entity for reducing the quantum of

unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the

shareholders of the company.

Details of Shareholder's complaints Received, Solved and Pending:

Particulars No. of Complaints Particulars No. of Complaints

Pending as on 01-04-2023 0 Resolved during the year 0

Received during the year 0 Pending as on 31-03-2024 0

No complaints remained unattended/ pending formore than thirty days. The Company hasno share transfers/

transmission pending as on March 31,2024. Further, no shareholders complaint/ grievance were received

under ‘SCORES’ during the Financial Year 2023-2024.

RISK MANAGEMENT COMMITTEE

The Risk Management Committee of the Company was constituted on 10.08.2022, pursuant to the Reserve

Bank of India vide Circular No. RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-22 dated October 22,

2021. Risk Management Committee comprised of three non-executive directors namely; Sh. Komal Jain, as

Chairman and Dr. Suresh Kumar Singla and Smt. Manisha Oswal as members. The main term ofreference of the

Committee is to review and monitor the risk associated with Company's business and suggest measures for

mitigation/management ofthe same.

During the year under review, Committee met on1 (One) occasion viz. August 10,2023.

Further, to monitor and manage therisk associated with the Company's investment business, the Company has

developed and implementeda Risk Management Policy including therein identification and risk mitigation

measures. The Policy is also posted on Company's website i.e. http://www.owmnahar.com/kovaIam/pdf/Risk-

Management-Policy-2.pdf. Risk Management Committee is not applicable to the Company as per Listing

Regulations.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

Corporate Social Responsibility Committee is not applicable to the Company.

SENIOR MANAGEMENT:

Particulars of senior management including the changes therein since the close of the previous financial year.

Sr. No. Name Designation Date of Changes

Appointment

1. Mrs. Jyoti Sud Company Secretary and 25/02/2019 No changes since the close of

Compliance Officer the previous financial year

Chief Financial Officer 04/04/2019

2. Sh. Jai Karan Singh Manager 13.08.2021 No changes since the close of

the previous financial year
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• Resolving the grievances of the security holders of the Company, including complaints in respect of 
transfer/transmission of shares, non-receipt of annual report, non-receipt of declared dividends, issue of 
new/duplicate certificates, general meetings etc.; 

• Review of measures taken for effective exercise of voting rights by shareholders. 

• Review of adherence to the service standards adopted by the listed entity in respect of various services being 
rendered by the Registrar & Share Transfer Agent. 

• Review of the various measures and initiatives taken by the listed entity for reducing the quantum of 
unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices by the 
shareholders of the company. 

  Details of Shareholder’s complaints Received, Solved and Pending: 

 

Particulars No. of Complaints Particulars No. of Complaints 

Pending as on 01-04-2023 0 Resolved during the year 0 

Received during the year 0 Pending as on 31-03-2024 0 

No complaints remained unattended/ pending for more than thirty days. The Company has no share transfers/ 
transmission pending as on March 31, 2024. Further, no shareholders complaint/ grievance were received 
under ‘SCORES’ during the Financial Year 2023-2024. 

 
RISK MANAGEMENT COMMITTEE 
The Risk Management Committee of the Company was constituted on 10.08.2022, pursuant to the Reserve 
Bank of India vide Circular No. RBI/2021-22/112 DOR.CRE.REC.No.60/03.10.001/2021-22 dated October 22, 
2021. Risk Management Committee comprised of three non-executive directors namely; Sh. Komal Jain, as 
Chairman and Dr. Suresh Kumar Singla and Smt. Manisha Oswal as members. The main term of reference of the 
Committee is to review and monitor the risk associated with Company's business and suggest measures for 
mitigation/management of the same. 
 
During the year under review, Committee met on 1 (One) occasion viz. August 10, 2023. 
 
Further, to monitor and manage the risk associated with the Company's investment business, the Company has 
developed and implemented a Risk Management Policy including therein identification and risk mitigation 
measures. The Policy is also posted on Company's website i.e. http://www.owmnahar.com/kovalam/pdf/Risk-
Management-Policy-2.pdf. Risk Management Committee is not applicable to the Company as per Listing 
Regulations. 
 

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE 

Corporate Social Responsibility Committee is not applicable to the Company. 

SENIOR MANAGEMENT: 

Particulars of senior management including the changes therein since the close of the previous financial year. 
 

Sr. No. Name Designation Date of 
Appointment 

Changes 

1. Mrs. Jyoti Sud Company Secretary and 
Compliance Officer  

25/02/2019  No changes since the close of 
the previous financial year 

Chief Financial Officer 04/04/2019 

2. Sh Sh. Jai Karan Singh 

 

Manager 13.08.2021 No changes since the close of 
the previous financial year 
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During the year under review there are no changes in the Senior Management oftheCompany.

*Jai Karan Singh, re-appointed as Manager (Key Managerial Personnel) of the Company, to hold office fora term

of3 (three) consecutive years w.e.f. August 07,2024.

SEPARATE MEETING OF INDEPENDENT DIRECTORS

The meeting of Independent Directors was held on November 10,2023 inter alia:

- To review the performance of Non-Independent directors and the Board asa whole;

• To review the performance ofthe Chairperson of the Company, and;

• To assess the quality, quantity and timeliness of flow of information between theCompany Management

andtheBoard that is necessary for the Board to effectively and reasonably perform their duties.

REMUNERATION OF DIRECTORS:

Directors with Pecuniary Relationship or Business Transaction with the Company:

The Board comprises with Non-Executive Directors and they have not been paid any remuneration.

Details of sitting fees paid for attending the Board Meetings during the Financial Year ended March 31,2024

is as follows:

Sr. No. Name oftheDirector Sitting Fees

1. Sh. Navdeep Sharma 4,000/-

2. Sh. Komal Jain 4,000/-

3. Smt. Manisha Oswal 4,000/-

5. Dr. Suresh Kumar Singla 4,000/-

CRITERIA FOR MAKING PAYMENTS TO DIRECTORS AND KEY MANAGERIAL PERSONNEL:

(Amount in Rs.)

Total

4,000/-

4,000/-

4,000/-

4,000/-

As per the Nomination& Remuneration Policy of the Company, the Board, on the recommendation ofthe

Nomination and Remuneration Committee, reviews and approves the remuneration payable to the Key

Managerial Personnel. The Board and the Committee considers the provisions of the Companies Act, 2013

and approving the remuneration ofthe Key Managerial Personnel.

The remuneration/ sitting fees, as the case may be paid to the Non-Executive/ Independent Director, shall

be in accordance with the provisions of the Act and the Rules made there under forthe time being in force

or as may be decided by the Committee/ Board/ Shareholders.

Note:

There are no stock options, pension, bonuses, benefits, service contracts, severance fees, fixed component

and performance linked incentives along-with the performance criteria to the Directors.

GENERAL BODY MEETINGS:

1. The details of the last three Annual General Meeting(s) of the Company aregiven as follows:

Year Day and Date Time Venue No. of

Special

Resolutions

2022-2023 Monday, 25th 04:00 P.M. Registered Office of the Company situated at No special

September, Premises Oswal Woollen Mills Ltd, G.T Road, resolution was

2023 Sherpur, Ludhiana through Video Conferencing passed
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  During the year under review there are no changes in the Senior Management of the Company.   

*Jai Karan Singh, re-appointed as Manager (Key Managerial Personnel) of the Company, to hold office for a term 
of 3 (three) consecutive years w.e.f. August 07, 2024. 

 
SEPARATE MEETING OF INDEPENDENT DIRECTORS 

The meeting of Independent Directors was held on November 10, 2023 inter alia: 

• To review the performance of Non-Independent directors and the Board as a whole; 

• To review the performance of the Chairperson of the Company, and; 

• To assess the quality, quantity and timeliness of flow of information between the Company Management 
and the Board that is necessary for the Board to effectively and reasonably perform their duties. 

REMUNERATION OF DIRECTORS: 

Directors with Pecuniary Relationship or Business Transaction with the Company: 

The Board comprises with Non-Executive Directors and they have not been paid any remuneration. 

Details of sitting fees paid for attending the Board Meetings during the Financial Year ended March 31, 2024 
is as follows: 

   (Amount in Rs.) 

Sr. No. Name of the Director Sitting Fees  Total 

1. Sh. Navdeep Sharma 4,000/- 4,000/- 

2. Sh. Komal Jain 4,000/- 4,000/- 

3. Smt. Manisha Oswal 4,000/- 4,000/- 

5. Dr. Suresh Kumar Singla 4,000/- 4,000/- 

      CRITERIA FOR MAKING PAYMENTS TO DIRECTORS AND KEY MANAGERIAL PERSONNEL: 

As per the Nomination & Remuneration Policy of the Company, the Board, on the recommendation of the 
Nomination and Remuneration Committee, reviews and approves the remuneration payable to the Key 
Managerial Personnel. The Board and the Committee considers the provisions of the Companies Act, 2013 
and approving the remuneration of the Key Managerial Personnel.  

The remuneration / sitting fees, as the case may be paid to the Non-Executive / Independent Director, shall 
be in accordance with the provisions of the Act and the Rules made there under for the time being in force 
or as may be decided by the Committee / Board / Shareholders. 

Note: 

There are no stock options, pension, bonuses, benefits, service contracts, severance fees, fixed component 
and performance linked incentives along-with the performance criteria to the Directors. 

 

GENERAL BODY MEETINGS: 

1. The details of the last three Annual General Meeting(s) of the Company are given as follows: 
 

Year Day and Date Time Venue No. of 
Special 

Resolutions 

2022-2023 Monday, 25th 
September, 
2023 

04:00 P.M. Registered Office of the Company situated at 

Premises Oswal Woollen Mills Ltd, G.T Road, 
Sherpur, Ludhiana through Video Conferencing 

No special 
resolution was 
passed 
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2021-2022 Monday, 27
th

04:00 P.M.

June, 2022

2020-2021 Monday, 27
th

04:00 P.M.

September,

2021
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(VC)/ Other Audio Visual Means (OAVM)

facility

Registered Office of the Company situated at

Premises Oswal Woollen Mills Ltd, G.T Road,

Sherpur, Ludhiana through Video Conferencing

(VC)/ Other Audio Visual Means (OAVM)

facility

Registered Office of the Company situated at

Premises Oswal Woollen Mills Ltd, G.T Road,

Sherpur, Ludhiana through Video Conferencing

(VC)/ Other Audio Visual Means (OAVM)

facility

2. POSTAL BALLOT/ EXTRA-ORDINARY GENERAL MEETING

2

1

TheCompany hasnotconducted any Postal Ballot Exercise and Extra-Ordinary General Meeting during the

Financial Year ended March 31,2024 and no Special Resolution is proposed to be conducted through Postal

Ballot.

MEANS OFCOMMUNICATION:

a) Prior intimation of the Board Meeting to consider and approve the Unaudited/ Audited Financial Results of

the Company is submitted to the Bombay Stock Exchange [“BSE” / “Stock exchange”] and also

disseminated on the website of the Company.

b) The Quarterly/ Half Yearly/ Annual Financial Results of the Company arepublished generally through The

Pioneer (English Newspaper), Desh Sewak (Punjabi Newspaper) and are also posted on the Company's

website i.e. http://www.owmnahar.com/kovalam/newspaper-publications.php

c) The Company's website i.e. httD://www.owmnahar.com/kovaIam/about.DhD also contains an exclusive

section on ‘Investors’ which enables them to access information such as Quarterly/ Half Yearly/ Annual

Financial Statements, Corporate Governance, Shareholding Patterns.

d) Whether it also displays official news releases- Not Applicable

e) SEBI Complaints Redress System (“SCORES”) isa web based complaint redress system. Action Taken Reports

(ATRs) on the investor complaint(s) are uploaded on the SCORES foronline viewing by investors of actions

taken on the complaint by the Company andits current status.

Presentations made to institutional investors or to the analysts: No presentations have been made to

institutional investors or to the analysts during the year under review.

GENERAL SHAREHOLDER INFORMATION

Day& Date of42“AnnuaI General Meeting

Financial Year

Time

Venue
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Wednesday, 25th Day ofSeptember, 2024

2023-2024

At 04:00 P.M.

Pursuant to the General Circular numbers 20/2020,

14/2020, 17/2020, 02/2021, 19/2021, 21/2021 and

2/2022 issued by the Ministry of Corporate Affairs

and all other relevant laws, regulations and

circulars issued from time to time, the 42nd Annual

General Meeting (“AGM”) ofthe Company will be

held through video-conferencing (VC)/other audio

visual means (OAVM) and thedetailed instructions

for participation and voting at the meeting is

available in the notice of the 42nd AGM.
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(VC) / Other Audio Visual Means (OAVM) 
facility 

 

2021-2022 Monday, 27th 
June, 2022 

04:00 P.M. Registered Office of the Company situated at 

Premises Oswal Woollen Mills Ltd, G.T Road, 
Sherpur, Ludhiana through Video Conferencing 
(VC) / Other Audio Visual Means (OAVM) 
facility 

2 

2020-2021 Monday, 27th 
September, 
2021 

04:00 P.M. Registered Office of the Company situated at 

Premises Oswal Woollen Mills Ltd, G.T Road, 
Sherpur, Ludhiana through Video Conferencing 
(VC) / Other Audio Visual Means (OAVM) 
facility 

1 

2. POSTAL BALLOT/ EXTRA-ORDINARY GENERAL MEETING 

The Company has not conducted any Postal Ballot Exercise and Extra-Ordinary General Meeting during the 
Financial Year ended March 31, 2024 and no Special Resolution is proposed to be conducted through Postal 
Ballot. 

MEANS OF COMMUNICATION: 

a) Prior intimation of the Board Meeting to consider and approve the Unaudited/ Audited Financial Results of 
the Company is submitted to the Bombay Stock Exchange [“BSE” / “Stock exchange”] and also 
disseminated on the website of the Company. 

b) The Quarterly/ Half Yearly / Annual Financial Results of the Company are published generally through The 
Pioneer (English Newspaper), Desh Sewak (Punjabi Newspaper) and are also posted on the Company’s 
website i.e. http://www.owmnahar.com/kovalam/newspaper-publications.php  

c) The Company’s website i.e. http://www.owmnahar.com/kovalam/about.php  also contains an exclusive 
section on ‘Investors’ which enables them to access information such as Quarterly / Half Yearly / Annual 
Financial Statements, Corporate Governance, Shareholding Patterns.  

d) Whether it also displays official news releases- Not Applicable 

e) SEBI Complaints Redress System (“SCORES”) is a web based complaint redress system. Action Taken Reports 
(ATRs) on the investor complaint(s) are uploaded on the SCORES for online viewing by investors of actions 
taken on the complaint by the Company and its current status. 

f) Presentations made to institutional investors or to the analysts: No presentations have been made to 
institutional investors or to the analysts during the year under review. 

GENERAL SHAREHOLDER INFORMATION 

Day & Date of 42nd Annual General Meeting Wednesday, 25th Day of September, 2024 

Financial Year 2023-2024 

Time At 04:00 P.M. 

Venue Pursuant to the General Circular numbers 20/2020, 
14/2020, 17/2020, 02/2021, 19/2021, 21/2021 and 
2/2022 issued by the Ministry of Corporate Affairs 
and all other relevant laws, regulations and 
circulars issued from time to time, the 42nd Annual 
General Meeting (“AGM”) of the Company will be 
held through video-conferencing (VC)/other audio 
visual means (OAVM) and the detailed instructions 
for participation and voting at the meeting is 
available in the notice of the 42nd AGM. 
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KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

Date of Book Closure

Listing on stock Exchanges

ISIN

Stock Code/Symbol

Dividend Payment Date

Listing Fee/ Annual Custody Fee:

42’d Annual Report 2023-2024

September 19,2024 toSeptember 25,2024 (both

days inclusive)

The Equity Shares of the Company are listed on

the following Stock Exchange:-

BSE Limited (BSE)

Phiroze Jeejeebhoy Towers, Dalal Street,

Mumbai - 400 001.

INE735U01011

Fortrading at BSE: 505585

Not Applicable

The Annual Listing Fee has been paid to BSE for the financial year 2024-2025. The Company hasalso made the

payment of Annual Custody fee to National Securities Depository Limited (NSDL) and Central Depository

Services (India) Limited (CDSL) forthe financial year 2024-2025.

Market Price Data:

Market Price Data ofCompany's Equity Shares traded on BSE Limited, during the period April 2023 to March

2024 areasfollows:

Month High (in Rs.)

Share Price BSE

Low (in Rs.)

NIL

Closing (in Rs.)

(Market Price Data Source: www.bseindia.com. The Company does not have any other source forverification

of data)

Performance in comparison to broad-based indices such as BSE Sensex:

Share Price BSE Volume BSESENSEX

Month High (in Low (in Closing (in No. of High (in Low (in Closing (in

Rs.) Rs.) Rs.) Shares Rs.) Rs.) Rs.)

NIL

(Source: www.bseindia.com. The Company does nothave any other source forverification of data)

In case the securities are suspended from trading, the directors report shall explain the reason thereof: Not

Applicable

Registrar& Share Transfer Agent:

ALANKIT ASSIGNMENTS LIMITED

UNIT: KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

Alankit House, 4E/2, Jhandewalan Extension, New Delhi-110055

Tel.: 011 - 42541234/ 42541960, Fax. 011— 42541201,

Email: info@alankit.com

Website: www.alankit.com

Share Transfer System:

Stakeholders Relationship Committee has been constituted to approve all the transfers, transmission, Demat/

remat ofshares etc. and all the share transfer/transmission/transposition/ dematerialization/ re-materialization

are handled by our Registrar and Transfer Agents i.e. Alankit Assignments Limited. During the year under

review, no requests received for transfer/ transmission/ dematerialization/ re-materialization of shares etc.
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Date of Book Closure September 19, 2024 to September 25, 2024 (both 
days inclusive) 

Listing on Stock Exchanges The  Equity  Shares  of  the Company  are  listed  on  
the  following  Stock Exchange:-                                                         
BSE Limited (BSE)                                                                                                   
Phiroze Jeejeebhoy Towers, Dalal Street,            
Mumbai - 400 001. 

ISIN INE735U01011 

Stock Code/Symbol For trading at BSE:  505585 

Dividend Payment Date Not Applicable 

Listing Fee / Annual Custody Fee: 

The Annual Listing Fee has been paid to BSE for the financial year 2024-2025. The Company has also made the 
payment of Annual Custody fee to National Securities Depository Limited (NSDL) and Central Depository 
Services (India) Limited (CDSL) for the financial year 2024-2025. 

Market Price Data: 

Market Price Data of Company’s Equity Shares traded on BSE Limited, during the period April 2023 to March 
2024 are as follows: 

Share Price BSE 

Month High (in Rs.) Low (in Rs.) Closing (in Rs.) 

NIL 

(Market Price Data Source: www.bseindia.com. The Company does not have any other source for verification 
of data) 

Performance in comparison to broad-based indices such as BSE Sensex: 

Share Price BSE Volume BSE SENSEX 

Month High (in 
Rs.) 

Low (in 
Rs.) 

Closing (in 
Rs.) 

No. of 
Shares 

High (in 
Rs.) 

Low (in 
Rs.) 

Closing (in 
Rs.) 

NIL 

(Source: www.bseindia.com. The Company does not have any other source for verification of data) 
 

In case the securities are suspended from trading, the directors report shall explain the reason thereof:  Not 
Applicable 

Registrar & Share Transfer Agent: 

ALANKIT ASSIGNMENTS LIMITED  

UNIT: KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 

Alankit House, 4E/2, Jhandewalan Extension, New Delhi-110055 

Tel.: 011 - 42541234 / 42541960, Fax. 011 – 42541201,  

Email: info@alankit.com  

Website: www.alankit.com 

Share Transfer System: 

Stakeholders Relationship Committee has been constituted to approve all the transfers, transmission, Demat/ 
remat of shares etc. and all the share transfer/transmission/transposition/ dematerialization/ re-materialization 
are handled by our Registrar and Transfer Agents i.e. Alankit Assignments Limited. During the year under 
review, no requests received for transfer/ transmission/ dematerialization/ re-materialization of shares etc. 
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The Company also obtainsa Certificate of Compliance with the share transfer formalities froma Practicing

Company Secretary as required under Regulation 40(9) of Listing Regulations and has submitteda copy ofthe

said certificate with the Stock Exchanges on financial yearly basis.

Distribution of Shareholding as on March 31,2024:

S. Distribution

No. of No. of

Shares

1. 1-500

2. S01-1000

3. 1001-2000

4. 2001-3000

S. 3001-4000

6. 4001-5000

7. 5001-10000

8. 10001 toabove

Total

No. of % age of No. No. of

Shareholder of Shares

s Shareholders held

13 2.52 1249

484 93.80 343640

0 0 0

0 0 0

0 0 0

0 0 0

2 0.39 16390

17 3.29 1862635

516 100.00 2223914

Commodity price risk or foreign exchange risk and hedging activities: NIL

Shareholding pattern as on 31.03.2024:

Category

Promoters& Promoters Group

Bodies Corporate, Mutual Fund, Public and Others

No. of Shares

1666735

557179

% age of

shares held

0.06

15.45

0

0

0

0

0.74

83.75

100.00

% age

74.95

25.05

Dematerialization of Equity Shares and Liquidity:

As on March 31,2024, 74.95% ofthe total equity share capital of the Company (1666990 Equity Shares) were

held in dematerialised form. The Company hasentered into agreements with National Securities Depositories

Limited (NSDL) and Central Depository Services (India) Limited (CDSL) for dematerialization of shares through

Alankit Assignments Limited, Registrar& Transfer Agent (RTA) of the Company.

Secretarial Compliance Report

Mr P. S. Dua of M/s. P. S. Dua & Associates, Practising Company Secretaries, has conducteda Secretarial Audit

of the Company forFY 2023-24. Their Audit Report confirms that the Company has complied with the

applicable provisions of the Act and the Rules made thereunder, its Memorandum andArticles of Association,

Listing Regulations. The Secretarial Audit Report forms part of the Board's Report.

b) Pursuant to the SEBI circular no. CIR/CFD/ CMD1/27/2019, dated February 8, 2019, the Company has

obtained an Annual Secretarial Compliance Report from M/s P. S. Dua & Associates, Practising Company

Secretaries, confirming compliance of SEBI Regulations/Circulars/Guidelines issued thereunder and applicable

to the Company. There are no observations or adverse remarks in the said report.

Reconciliation of Share Capital Audit:

As stipulated by SEBI under Regulation 76 of the SEBI (Depositories and Participants) Regulations, 2018,a

Company Secretary in whole time practice carries out Share Capital Audit to reconcile the total admitted capital

with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) and
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The Company also obtains a Certificate of Compliance with the share transfer formalities from a Practicing 
Company Secretary as required under Regulation 40(9) of Listing Regulations and has submitted a copy of the 
said certificate with the Stock Exchanges on financial yearly basis. 

 
Distribution of Shareholding as on March 31, 2024: 

 

S. 

No. 

Distribution 
of No. of 
Shares 

No. of 
Shareholder
s 

% age of No. 
of 
Shareholders 

No. of 
Shares 
held 

% age of 
shares held 

1. 1-500 13 2.52 1249 0.06 

2. 501-1000 484 93.80 343640 15.45 

3. 1001-2000 0 0 0 0 

4. 2001-3000 0 0 0 0 

5. 3001-4000 0 0 0 0 

6. 4001-5000 0 0 0 0 

7. 5001-10000 2 0.39 16390 0.74 

8. 10001 to above 17 3.29 1862635 83.75 

 Total 516 100.00 2223914 100.00 

Commodity price risk or foreign exchange risk and hedging activities: NIL 

Shareholding pattern as on 31.03.2024: 

 

Category No. of Shares % age 

Promoters & Promoters Group 1666735 74.95 

Bodies Corporate, Mutual Fund, Public and Others 557179 25.05 

 
Dematerialization of Equity Shares and Liquidity: 

As on March 31, 2024, 74.95% of the total equity share capital of the Company (1666990 Equity Shares) were 
held in dematerialised form. The Company has entered into agreements with National Securities Depositories 
Limited (NSDL) and Central Depository Services (India) Limited (CDSL) for dematerialization of shares through 
Alankit Assignments Limited, Registrar & Transfer Agent (RTA) of the Company.  

Secretarial Compliance Report  
Mr P. S. Dua of M/s. P. S. Dua & Associates, Practising Company Secretaries, has conducted a Secretarial Audit 
of the Company for FY 2023-24. Their Audit Report confirms that the Company has complied with the 
applicable provisions of the Act and the Rules made thereunder, its  Memorandum and Articles of Association, 
Listing Regulations. The Secretarial Audit Report forms part of the Board’s Report. 
 
b) Pursuant to the SEBI circular no. CIR/CFD/ CMD1/27/2019, dated February 8, 2019, the Company has 
obtained an Annual Secretarial Compliance Report from M/s P. S. Dua & Associates, Practising Company 
Secretaries, confirming compliance of SEBI Regulations/Circulars/Guidelines issued thereunder and applicable 
to the Company. There are no observations or adverse remarks in the said report. 

Reconciliation of Share Capital Audit: 

As stipulated by SEBI under Regulation 76 of the SEBI (Depositories and Participants) Regulations, 2018, a 
Company Secretary in whole time practice carries out Share Capital Audit to reconcile the total admitted capital 
with National Securities Depository Limited (NSDL) and Central Depository Services (India) Limited (CDSL) and 

54



KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 42’d Annual Report 2023-2024

thetotal issued and listed capital. This audit is carried out every quarter and the report thereon is submitted

to the Stock Exchange where the Company's Shares are listed. The audit confirms that the total Listed and

Paid-up capital is in agreement with the aggregate of the total number ofshares in dematerialized form (held

with NSDL and CDSL) and total number ofshares in physical form.

Outstanding GDR/ADR/Warrantsoranyconvertible instruments, conversion instruments, conversion date

and impact on equity: NIL

Plant Locations: NIL

Disclosure of Commodity price risk and commodity hedging activities: Not Applicable

Address forCorrespondence:

Company

TheCompany Secretary

Kovalam Investment and Trading Company

Limited

Premises Oswal Woollen Mills Ltd., G.T.Road,

Sherpur, Ludhiana-141 003, Punjab

Website:

httD://www.owmnahar.com/kovaIam/about.ph

R
Ph.No.0161-5066607

Alankit Assignments Limited (RTA)

Alankit House, 4E/2, Jhandewalan Extension, New Delhi,

Delhi, 110055

Tel.: 011 - 42541234/ 42541960, Fax.: 011 — 42541201,

Email: info@alankit.com, Website: www.aIankit.com

For any assistance regarding Share Transfer(s), Transmission(s), Change of Address, issue of Duplicates/ Lost

share certificate(s)/DemateriaIisation/ Rematerialisation of Share(s) and other relevant matters please write

to the Registrar and Transfer Agent (RTA) of the Company.

Further, Members arerequired to note that, in respect of shares held in dematerialized form, they will have to

correspond with their respective Depository Participants (DPs) for any change related to Address, Bank details

or any other related matter.

List of all credit ratings obtained by the entity along with any revisions thereto during the relevant financial

year, for all debt instruments of such entity or any fixed deposit programme orany scheme or proposal of

the listed entity involving mobilization of funds, whether in India or abroad: NIL

OTHER DISCLOSURES

• Disclosures on materially significant related party transactions that may have potential conflict with the

interests of Company atlarge:

As on March 31,2024, Related Party Transactions was entered into with Group Companies and with related

parties as per given at Note No. 25 to the Financial Statements of the Company. All the related party

transactions were in the ordinary course of business and on Arm's length basis and are not in conflict with

the interest of the Company. The policy on related party transactions as approved by the Board is uploaded

on the Company's website atfollowing link http://www.owmnahar.com/kovaIam/pdf/RPT Poliv pdf

• Details of non-compliance by the company, penalties and strictures imposed on the company by Stock

Exchange, SEBI or any statutory authority, on any matter related to capital markets, during the last three

years.

There were no strictures or penalties imposed by either SEBI or the Stock Exchanges or any statutory

authority for non- compliance ofany matter related to the capital market during the last three years.

Further, the Company hascomplied with all requirements specified under the Listing Regulations as well as

other regulations and SEBI guidelines.
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the total issued and listed capital. This audit is carried out every quarter and the report thereon is submitted 
to the Stock Exchange where the Company’s Shares are listed. The audit confirms that the total Listed and 
Paid-up capital is in agreement with the aggregate of the total number of shares in dematerialized form (held 
with NSDL and CDSL) and total number of shares in physical form. 

Outstanding GDR/ADR/Warrants or any convertible instruments, conversion instruments, conversion date 
and impact on equity: NIL 

Plant Locations: NIL 

    Disclosure of Commodity price risk and commodity hedging activities: Not Applicable 

Address for Correspondence: 
 

Company Alankit Assignments Limited (RTA) 

The Company Secretary 
Kovalam Investment and Trading Company 
Limited 
Premises Oswal Woollen Mills Ltd., G.T.Road, 
Sherpur, Ludhiana-141 003, Punjab 
Website: 
http://www.owmnahar.com/kovalam/about.ph
p  
Ph. No. 0161-5066607 

Alankit House, 4E/2, Jhandewalan Extension, New Delhi, 
Delhi, 110055 

Tel.: 011 - 42541234 / 42541960, Fax.: 011 – 42541201, 
Email: info@alankit.com, Website: www.alankit.com 

 

 

For any assistance regarding Share Transfer(s), Transmission(s), Change of Address, issue of Duplicates/ Lost 
share    certificate(s)/Dematerialisation/ Rematerialisation of Share(s) and other relevant matters please write 
to the Registrar and Transfer Agent (RTA) of the Company. 

Further, Members are required to note that, in respect of shares held in dematerialized form, they will have to 
correspond with their respective Depository Participants (DPs) for any change related to Address, Bank details 
or any other related matter. 

List of all credit ratings obtained by the entity along with any revisions thereto during the relevant financial 
year, for all debt instruments of such entity or any fixed deposit programme or any scheme or proposal of 
the listed entity involving mobilization of funds, whether in India or abroad: NIL 

OTHER DISCLOSURES 

• Disclosures on materially significant related party transactions that may have potential conflict with the 
interests of Company at large: 

As on March 31, 2024, Related Party Transactions was entered into with Group Companies and with related 
parties as per given at Note No. 25 to the Financial Statements of the Company. All the related party 
transactions were in the ordinary course of business and on Arm’s length basis and are not in conflict with 
the interest of the Company. The policy on related party transactions as approved by the Board is uploaded 
on the Company’s website at following link http://www.owmnahar.com/kovalam/pdf/RPT_Policy.pdf 

• Details of non-compliance by the company, penalties and strictures imposed on the company by Stock 
Exchange, SEBI or any statutory authority, on any matter related to capital markets, during the last three  
years. 

 There were no strictures or penalties imposed by either SEBI or the Stock Exchanges or any statutory 
authority for non- compliance of any matter related to the capital market during the last three years. 

 Further, the Company has complied with all requirements specified under the Listing Regulations as well as 
other regulations and SEBI guidelines.  
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• Vigil Mechanism/ Whistle Blower Policy

Pursuant to Section 177(9)& (10) of the Companies Act, 2013 and Regulation 22 of the Listing Regulations,

the Company hasformulated Whistle Blower Policy/Vigil Mechanism forDirectors and employees toreport to

the management about the unethical behaviour, fraud or violation of Company's code of conduct. The

mechanism provides foradequate safeguards against victimization of employees and Directors who use such

mechanism and makes provision for direct access to the Chairperson of the Audit Committee in exceptional

cases. None ofthepersonnel of the Company hasbeen denied access to the Audit Committee. Further the

Audit Committee reviews and ensures the adequacy ofthe system laid down bytheCompany forthesaid

purpose and no concern was reported during the Financial Year ended 31.03.2024. The said policy is also

posted on the website of the Company and the web link for the same is

http://www.owmnahar.com/kovaIam/pdf/Whistle-Blower-Policy.pdf

• Weblink where policy for determining ‘material’ subsidiaries is disclosed:

As on March 31,2024, your Company does not have any Subsidiary.

Web link where policy on dealing with related party transactions:

Your Company hasalso frameda Policy on Related Party Transactions for purpose of identification and

monitoring of such transactions in line with the requirements of the Companies Act, 2013 and Listing

Regulations, which can also be accessed from the Company's website at

http://www.owmnahar.com/kovaIam/pdf/RPT-PoIicv.pdf

Other Policies:

Your Company hasalso framed the Policies (i) the Code of Practices and Procedures for Fair Disclosure of

Unpublished Price Sensitive Information and (ii) the Code ofConduct as required under SEBI (Prohibition of

Insider Trading) Regulations, 2015 (iii) Policy on inquiry in case of leak of unpublished price sensitive

information (UPSI) and the same is available on the website of Company at

http://www.owmnahar.com/kovaIam/about.DhD.

Secretarial Compliance Report:

SEBI vide its Circular No. CIR/CFD/CMD1/27/2019 dated 8th February, 2019 read with Regulation 24(A) of

the Listing Regulations, directed listed entities to conduct Annual Secretarial compliance audit froma

Practicing Company Secretary of all applicable SEBI Regulations and circulars/guidelines issued thereunder.

The said Secretarial Compliance report is in addition to the Secretarial Audit Report by Practicing Company

Secretaries under Form MR-3 and is required to be submitted to Stock Exchanges within 60 days of the end

of Financial year.

• Certificate from Practicing Company Secretary

Certificate as required under PartC of ScheduleV of Listing Regulations, received from Sh.P.S. Dua of M/s.

P.S. Dua & Associates (C.P. 3934), Practicing Company Secretary, that none ofthe Directors on the Board of

the Company have been debarred or disqualified from being appointed or continuing as directors of the

Company bytheSecurities and Exchange Board of India/Ministry of Corporate Affairs or any such statutory

authority was placed before the Board of Directors at their meeting held on 07.08.2024.

Disclosure of Commodity price risk and commodity hedging activities: Not Applicable

• Details of utilization of funds raised through preferential allotment or qualified institutions placement as

specified under Regulation 32 (7A): Not Applicable

Where theboard had not accepted any recommendation ofany committee ofthe board which is

mandatorily required, in the relevant financial year:- Not Applicable

• Fees paid to Statutory Auditors: During the year under review, company paid Audit fees of Rs. 20,600/-

inclusive of certification charges and out of pocket expensive to Statutory Auditors.

• Disclosures in relation to the Sexual Harassment of Women atWorkplace (Prevention, Prohibition and
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• Vigil Mechanism / Whistle Blower Policy 

 Pursuant to Section 177(9) & (10) of the Companies Act, 2013 and Regulation 22 of the Listing Regulations, 
the Company has formulated Whistle Blower Policy / Vigil Mechanism for Directors and employees to report to 
the management about the unethical behaviour, fraud or violation of Company's code of conduct. The 
mechanism provides for adequate safeguards against victimization of employees and Directors who use such 
mechanism and makes provision for direct access to the Chairperson of the Audit Committee in exceptional 
cases. None of the personnel of the Company has been denied access to the Audit Committee. Further the 
Audit Committee reviews and ensures the adequacy of the system laid down by the Company for the said 
purpose and no concern was reported during the Financial Year ended 31.03.2024. The said policy is also 
posted on the website of the Company and the web link for the same is 
http://www.owmnahar.com/kovalam/pdf/Whistle-Blower-Policy.pdf 

• Weblink where policy for determining ‘material’ subsidiaries is disclosed: 

 As on March 31, 2024, your Company does not have any Subsidiary. 

• Web link where policy on dealing with related party transactions: 

 Your Company has also framed a Policy on Related Party Transactions for purpose of identification and 
monitoring of such transactions in line with the requirements of the Companies Act, 2013 and Listing 
Regulations, which can also be accessed from the Company’s website at 
http://www.owmnahar.com/kovalam/pdf/RPT-Policy.pdf 

• Other Policies: 

 Your Company has also framed the Policies (i) the Code of Practices and Procedures for Fair Disclosure of 
Unpublished Price Sensitive Information and (ii) the Code of Conduct as required under SEBI (Prohibition of 
Insider Trading) Regulations, 2015 (iii) Policy on inquiry in case of leak of unpublished price sensitive 
information (UPSI) and the same is available on the website of Company at 
http://www.owmnahar.com/kovalam/about.php. 

• Secretarial Compliance Report: 

 SEBI vide its Circular No. CIR/CFD/CMD1/27/2019 dated 8th February, 2019 read with Regulation 24(A) of 
the Listing Regulations, directed listed entities to conduct Annual Secretarial compliance audit from a 
Practicing Company Secretary of all applicable SEBI Regulations and circulars/guidelines issued thereunder. 
The said Secretarial Compliance report is in addition to the Secretarial Audit Report by Practicing Company 
Secretaries under Form MR-3 and is required to be submitted to Stock Exchanges within 60 days of the end 
of Financial year. 

• Certificate from Practicing Company Secretary 

 Certificate as required under Part C of Schedule V of Listing Regulations, received from Sh. P.S. Dua of M/s. 
P.S. Dua & Associates (C.P. 3934), Practicing Company Secretary, that none of the Directors on the Board of 
the Company have been debarred or disqualified from being appointed or continuing as directors of the 
Company by the Securities and Exchange Board of India/Ministry of Corporate Affairs or any such statutory 
authority was placed before the Board of Directors at their meeting held on 07.08.2024.  

• Disclosure of Commodity price risk and commodity hedging activities: Not Applicable 

• Details of utilization of funds raised through preferential allotment or qualified institutions placement as 
specified under Regulation 32 (7A): Not Applicable 
Where the board had not accepted any recommendation of any committee of the board which is 
mandatorily required, in the relevant financial year:- Not Applicable  

• Fees paid to Statutory Auditors: During the year under review, company paid Audit fees of Rs. 20,600/- 
inclusive of certification charges and out of pocket expensive to Statutory Auditors. 

• Disclosures in relation to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and 
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42’d Annual Report 2023-2024

The Company hasin place an effective mechanism fordealing with complaints relating to sexual harassment at

workplace. The details relating to the number ofcomplaints received and disposed of during the financial year

2023-2024 areas under:

a. number ofcomplaints filed during the financial year: NIL

b. number ofcomplaints disposed of during the financial year: NIL

c. number ofcomplaints pending as on end ofthe financial year: NIL

• Disclosure by listed entity and its subsidiaries of Loans and advances in the nature of loans to

firms/companies in which directors are interested by the name andamount: Not applicable.

• Details of material subsidiaries of the listed entity; including the date and place of incorporation and

the name and date of appointment of the statutory auditors of such subsidiaries: NIL

• Non-compliance of any requirement of corporate governance report of sub-paras (2) to (10) above, with

reasons thereof shall be disclosed:

The Company hascomplied with all the requirements of Corporate Governance Report from sub-paras(2) to

(10) of PartC of ScheduleV of SEBI (LODR), Regulations, 2015.

• Details of Compliance with mandatory requirements and adoption ofthe non-mandatory requirements of

this clause.

As on March 31,2024, the Company hasfully complied with the mandatory requirements as stipulated under

Listing Regulations. The status of compliance with discretionary recommendations and adoption of the non-

mandatory requirements as specified in Regulation 27(1) of the Listing Regulations is being reviewed by the

Board.

• Discretionary Requirements

The extent to which the discretionary requirements as specified in PartE of Schedule II of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, have been adopted:

The Board

The requirement relating to maintenance of office and reimbursement of expenses of Non-Executive

Chairman is not applicable to the Company since the Chairman oftheCompany is an Executive Director.

Shareholders rights

The Company hasnotadopted the practice of sending out half-yearly declaration of financial performance to

shareholders. Quarterly results as approved by the Board are disseminated to BSE/Stock Exchange and

updated on the website ofthe Company.

Modified opinion(s) in audit report

There is no modified opinion in the audit report

Reporting of Internal Auditor

In accordance with the provisions of Section 138 of the Act, the Company hasappointed an Internal Auditor

who reports to the Audit Committee. Internal audit reports submitted on quarterly basis are reviewed by the

Audit Committee and suggestion/ directions, if any, are given for necessary action.

• Disclosure of Compliance with Corporate Governance Requirements specified in Regulation 17 to 27 and

Clauses (b) to (i) of Regulation 46(2) of Listing Regulations:

Pursuant to ScheduleV of Listing Regulations, the Company hereby confirms that it has complied with the

corporate governance requirements specified in Regulation 17 to 27 and clauses (b) to (i) of Regulation 46(2)

inter-alia covering the following subject matter/heads:

• Board of Directors
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Redressal) Act, 2013: 

The Company has in place an effective mechanism for dealing with complaints relating to sexual harassment at 
workplace. The details relating to the number of complaints received and disposed of during the financial year 
2023-2024 are as under:  

 a. number of complaints filed during the financial year: NIL 

 b. number of complaints disposed of during the financial year: NIL 

 c. number of complaints pending as on end of the financial year: NIL 

• Disclosure by listed entity and its subsidiaries of Loans and advances in the nature of loans to 
firms/companies in which directors are interested by the name and amount: Not applicable. 

• Details  of  material  subsidiaries  of  the  listed  entity;  including  the  date and  place  of  incorporation  and  
the  name  and  date  of  appointment  of  the statutory auditors of such subsidiaries: NIL 

• Non-compliance of any requirement of corporate governance report of sub-paras (2) to (10) above, with 
reasons thereof shall be disclosed:  

The Company has complied with all the requirements of Corporate Governance Report from sub-paras(2) to 
(10) of Part C of Schedule V of SEBI (LODR), Regulations, 2015. 

• Details of Compliance with mandatory requirements and adoption of the non-mandatory requirements of 
this clause. 

 As on March 31, 2024, the Company has fully complied with the mandatory requirements as stipulated under 
Listing Regulations. The status of compliance with discretionary recommendations and adoption of the non-
mandatory requirements as specified in Regulation 27(1) of the Listing Regulations is being reviewed by the 
Board. 

• Discretionary Requirements 

The extent to which the discretionary requirements as specified in Part E of Schedule II of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, have been adopted:  

The Board 

The requirement relating to maintenance of office and reimbursement of expenses of Non-Executive 
Chairman is not applicable to the Company since the Chairman of the Company is an Executive Director. 

Shareholders rights 

The Company has not adopted the practice of sending out half-yearly declaration of financial performance to 
shareholders. Quarterly results as approved by the Board are disseminated to BSE/Stock Exchange and 
updated on the website of the Company.  

Modified opinion(s) in audit report 

There is no modified opinion in the audit report 

Reporting of Internal Auditor 

In accordance with the provisions of Section 138 of the Act, the Company has appointed an Internal Auditor 
who reports to the Audit Committee. Internal audit reports submitted on quarterly basis are reviewed by the 
Audit Committee and suggestion / directions, if any, are given for necessary action. 

• Disclosure of Compliance with Corporate Governance Requirements specified in Regulation 17 to 27 and 
Clauses (b) to (i) of Regulation 46(2) of Listing Regulations: 

 
Pursuant to Schedule V of Listing Regulations, the Company hereby confirms that it has complied with the 
corporate governance requirements specified in Regulation 17 to 27 and clauses (b) to (i) of Regulation 46(2) 
inter-alia covering the following subject matter/heads: 

• Board of Directors 
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° Maximum number ofdirectorships

° Audit Committee

- Nomination and Remuneration Committee

- Stakeholders' Relationship Committee

- Risk Management Committee — Not Applicable

° Vigil Mechanism

- Related Party Transactions

• Corporate governance requirements with respect to subsidiary of Company - Not Applicable

• Secretarial Audit and Secretarial Compliance Report

• Obligations with respect to Independent Directors

• Obligations with respect to Directors and senior management

• Other Corporate governance requirements as stipulated under the Regulations

• Dissemination of various information on the website of the Company w.r.t clauses (b) to (i) of Regulation

46(2).

• Disclosures with respect to demat suspense account/ unclaimed suspense account

(1) The listed entity shall disclose the following details in its annual report, as long as there are shares in the

demat suspense account or unclaimed suspense account, as applicable:

(a) aggregate number ofshareholders and the outstanding shares in the suspense account lying at the

beginning of the year; NIL

(b) number ofshareholders who approached listed entity for transfer of shares from suspense account during

the year; NIL

(c) number ofshareholders to whom shares were transferred from suspense account during the year; NIL

(d) aggregate number ofshareholders and the outstanding shares in the suspense account lying at the end of

the year; NIL

(e) that the voting rights on these shares shall remain frozen till the rightful owner ofsuch shares claims the

shares; Not Applicable

• Disclosure of certain types of agreements binding listed entities (1) Information disclosed under clause 5A of

paragraphA of PartA of Schedule III of these regulations: During the year under review, the company has

notentered into any such kind of agreements.

For and on the behalf of Board of Directors

For Kovalam Investment and Trading Company Limited

Date: 07.08.2024

Place: Ludhiana
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• Maximum number of directorships 

• Audit Committee 

• Nomination and Remuneration Committee 

• Stakeholders’ Relationship Committee 

• Risk Management Committee – Not Applicable 

• Vigil Mechanism 

• Related Party Transactions 

• Corporate governance requirements with respect to subsidiary of Company - Not Applicable 

• Secretarial Audit and Secretarial Compliance Report 

• Obligations with respect to Independent Directors 

• Obligations with respect to Directors and senior management 

• Other Corporate governance requirements as stipulated under the Regulations 

• Dissemination of various information on the website of the Company w.r.t clauses (b) to (i) of Regulation 
46(2). 

• Disclosures with respect to demat suspense account/ unclaimed suspense account  

(1)  The listed entity shall disclose the following details in its annual report, as long as there are shares in the 
 demat suspense account or unclaimed suspense account, as applicable:  

(a) aggregate number of shareholders and the outstanding shares in the suspense account lying at the 
beginning of the year; NIL 

(b) number of shareholders who approached listed entity for transfer of shares from suspense account during 
the year; NIL 

(c) number of shareholders to whom shares were transferred from suspense account during the year; NIL 

(d) aggregate number of shareholders and the outstanding shares in the suspense account lying at the end of 
the year; NIL 

(e) that the voting rights on these shares shall remain frozen till the rightful owner of such shares claims the 
shares; Not Applicable 

• Disclosure of certain types of agreements binding listed entities (1) Information disclosed under clause 5A of 
paragraph A of Part A of Schedule III of these regulations: During the year under review, the company has 
not entered into any such kind of agreements. 

For and on the behalf of Board of Directors 
For Kovalam Investment and Trading Company Limited 

 

 
Date: 07.08.2024                        (Navdeep Sharma)          (Komal Jain)       
Place: Ludhiana                            Director                           Director 

                                                                                                                                     DIN: 00454285               DIN: 00399948
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DECLARATION REGARDING COMPLIANCE WITH CODE OF CONDUCT FORDIRECTORS

AND SENIOR MANAGEMENT PERSONNEL

I hereby declare that all the Members ofBoard of Directors and Senior Management Personnel have affirmed

compliance with the Code ofConduct ofBoard of Directors and Senior Management fortheyear ended 31St

March 2024.

Place: Ludhiana

Date: 23.05.2024

We the undersigned hereby certify that:

For Kovalam Investment and Trading Company Limited

CEO / CFO CERTIFICATION

Jai Karan Singh

Manager

A.We have reviewed financial statements and the cash flow statement forthe year ended 31st March, 2024 and

that to the best of their knowledge and belief:

(1) these statements do not contain any materially untrue statement or omit any material fact or contain

statements that might be misleading;

(2) these statements together presenta true and fair view ofthe listed entity's affairs and are in compliance with

existing accounting standards, applicable laws and regulations.

B. There are, to the best of our knowledge and belief, no transactions entered into by the listed entity during the

year ended 31*t March, 2024 which arefraudulent, illegal or violative of the listed entity's code ofconduct.

C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we

have evaluated the effectiveness of internal control systems of the listed entity pertaining to financial reporting

and we have disclosed to the auditors and the audit committee, deficiencies in the design or operation of such

internal controls, if any, of which we are aware and the steps we have taken or propose to take to rectify these

deficiencies.

D. We have confirmed that there were no:

(1) significant changes in internal control over financial reporting during the year;

(2) significant changes in accounting policies during the year and that the same have been disclosed in the notes to

the financial statements; and

(3) instances of significant fraud of which they have become aware and theinvolvement therein, if any, of the

management oran employee havinga significant role in the listed entity's internal control system over financial

reporting.

Place: Ludhiana

Date: 23.05.2024

For Kovalam Investment and Trading Company Limited
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DECLARATION REGARDING COMPLIANCE WITH CODE OF CONDUCT FOR DIRECTORS 
AND SENIOR MANAGEMENT PERSONNEL 

I hereby declare that all the Members of Board of Directors and Senior Management Personnel have affirmed 

compliance with the Code of Conduct of Board of Directors and Senior Management for the year ended 31st 

March 2024. 

 
For Kovalam Investment and Trading Company Limited 

 
Place: Ludhiana                                                                                                                                               Jai Karan Singh 

Date: 23.05.2024                                        Manager 

CEO / CFO CERTIFICATION 
We the undersigned hereby certify that: 
 
A. We have reviewed financial statements and the cash flow statement for the year ended 31st March, 2024 and 
that to the best of their knowledge and belief:  

 

(1) these statements do not contain any materially untrue statement or omit any material fact or contain 
statements that might be misleading;  
  
(2) these statements together present a true and fair view of the listed entity’s affairs and are in compliance with 
existing accounting standards, applicable laws and regulations.  
 
B. There are, to the best of our knowledge and belief, no transactions entered into by the listed entity during the 
year ended 31st March, 2024 which are fraudulent, illegal or violative of the listed entity’s code of conduct.  
 
C. We accept responsibility for establishing and maintaining internal controls for financial reporting and that we 
have evaluated the effectiveness of internal control systems of the listed entity pertaining to financial reporting 
and we have disclosed to the auditors and the audit committee, deficiencies in the design or operation of such 
internal controls, if any, of which we are aware and the steps we have taken or propose to take to rectify these 
deficiencies.  
 
D. We have confirmed that there were no:   

(1) significant changes in internal control over financial reporting during the year;  

(2) significant changes in accounting policies during the year and that the same have been disclosed in the notes to 
the financial statements; and  

(3) instances of significant fraud of which they have become aware and the involvement therein, if any, of the 
management or an employee having a significant role in the listed entity’s internal control system over financial 
reporting. 
 

 
 
 

               For Kovalam Investment and Trading Company Limited 
 

Place: Ludhiana Jai Karan Singh Jyoti Sud 

Date: 23.05.2024 Manager  CFO Cum Company Secretary 
 

 

 
 

 

59



KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE

To,

The Members

Kovalam Investment And Trading Company Limited

(CIN: L65910PB1981PLC023058)

42nd Annual Report 2023-2024

1. We have been approached by Kovalam Investment And Trading Company Limited (“Company”) to examine the

compliance with the conditions of Corporate Governance by the Company, as stipulated in the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations”), as amended from time

to time, for the financial year ended on 31st March, 2024.

2. Management's Responsibility

The compliance of the conditions of Corporate Governance is the responsibility of the management ofthe

Company. The management shall devise adequate systems, internal controls and processes to monitor and

ensure the same.

3. Our Responsibility

Our responsibility is limited to conduct an examination ofthe systems, internal controls and processes adopted

by the Company and implementation thereof to monitor and ensure with the conditions of Corporate

Governance and report thereon.

4. Opinion

In our opinion and to the best of our information and according to the explanations given to us, and the

representations made bytheDirectors and the Management, we certify that the Company hascomplied with

the conditions of Corporate Governance as stipulated in the Listing Regulations for the year ended on 31st

March 2024.

5. Disclaimer

5.1 We have not verified the correctness and appropriateness of financial records and Books of Accounts of

the Company.

5.2The report is neither an assurance as to the future viability of the Company norofthe efficiency or

effectiveness with which the management hasconducted the affairs of the Company.

ForP. S. Dua & Associates

(Company Secretaries)

P.S. Dua

(FCS No. 4552)

(C.P No.3934)

Place: Ludhiana

Date: 07/08/2024

UDIN: F004552F000924680

Peer Review Certificate No. 1296/2021
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CORPORATE GOVERNANCE COMPLIANCE CERTIFICATE 

To, 
The Members 
Kovalam Investment And Trading Company Limited  
(CIN: L65910PB1981PLC023058)  
 

1. We have been approached by Kovalam Investment And Trading Company Limited (“Company”) to examine the 

compliance with the conditions of Corporate Governance by the Company, as stipulated in the SEBI (Listing 

Obligations and Disclosure Requirements) Regulations, 2015 (the “Listing Regulations”), as amended from time 

to time, for the financial year ended on 31st March, 2024. 

2. Management’s Responsibility 

The compliance of the conditions of Corporate Governance is the responsibility of the management of the 

Company. The management shall devise adequate systems, internal controls and processes to monitor and 

ensure the same. 

3. Our Responsibility 

Our responsibility is limited to conduct an examination of the systems, internal controls and processes adopted 

by the Company and implementation thereof to monitor and ensure with the conditions of Corporate 

Governance and report thereon. 

4. Opinion 

In our opinion and to the best of our information and according to the explanations given to us, and the 

representations made by the Directors and the Management, we certify that the Company has complied with 

the conditions of Corporate Governance as stipulated in the Listing Regulations for the year ended on 31st 

March 2024. 

5. Disclaimer 

5.1 We have not verified the correctness and appropriateness of financial records and Books of Accounts of 

the Company. 

5.2 The report is neither an assurance as to the future viability of the Company nor of the efficiency or 

effectiveness with which the management has conducted the affairs of the Company. 

 

For P. S. Dua & Associates 

(Company Secretaries) 

 

P.S. Dua 

(FCS No. 4552)  

(C. P No.3934) 

 

Place: Ludhiana      

Date: 07/08/2024 

UDIN: F004552F000924680  

Peer Review Certificate No. 1296/2021 
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

(Pursuant to Regulation 34(3) and ScheduleV ParaC clause (10)(i) of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015)

To,

The Members of

Kovalam Investment and Trading Company Limited

Premises Oswal Woollen Mills Ltd,G T Road,

Sherpur, Ludhiana-141003, Punjab

We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of

Kovalam Investment And Trading Company Limited having CIN: L65910PB1981PLC023058 and having registered

office at Premises Oswal Woollen Mills Ltd, G.T. Road, Sherpur, Ludhiana-141003, Punjab (hereinafter referred to

as ‘the Company’), produced before us by the Company forthepurpose of issuing this Certificate, in accordance

with Regulation 34(3) read with ScheduleV Para-C clause 10(i) of the Securities and Exchange Board of India

(Listing Obligations and Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the verifications (including Directors

Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and explanations

furnished to me/us bytheCompany& its officers, we hereby certify that none ofthe Directors on the Board ofthe

Company asstated below and who were on the Board of Directors of the Company asMarch 31,2024 have been

debarred or disqualified from being appointed or continuing as Directors of companies by the Securities and

Exchange Board of India, Ministry of Corporate Affairs or any such other Statutory Authority.

Sr. No. Name ofDirector

1. Shri Komal Jain

2. Shri Navdeep Sharma

3. Smt. Manisha Oswal

4. Shri Suresh Kumar Singla

00399948

00454285

06948181

00403423

DIN Date ofappointment in Company

29/02/2020

30/09/2015

16/12/2019

30/03/2022

Ensuring the eligibility for the appointment/ continuity of every Director on the Board is the responsibility of the

management oftheCompany. Our responsibility is to express an opinion on these based on our verification. This

certificate is neither an assurance as to the future viability of the Company noroftheefficiency or effectiveness

with which the management hasconducted the affairs of the Company.

Place: Ludhiana

Date: 07/08/2024

UDIN: F004552F000924691
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CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS 
(Pursuant to Regulation 34(3) and Schedule V Para C clause (10)(i) of the SEBI (Listing Obligations and Disclosure 

Requirements) Regulations, 2015) 
 
To,  
The Members of 
Kovalam Investment and Trading Company Limited 
Premises Oswal Woollen Mills Ltd, G T Road,  
Sherpur, Ludhiana-141003, Punjab  
 
We have examined the relevant registers, records, forms, returns and disclosures received from the Directors of 
Kovalam Investment And Trading Company Limited having CIN: L65910PB1981PLC023058 and having registered 
office at Premises Oswal Woollen Mills Ltd, G.T. Road, Sherpur, Ludhiana-141003, Punjab (hereinafter referred to 
as ‘the Company’), produced before us by the Company for the purpose of issuing this Certificate, in accordance 
with Regulation 34(3) read with Schedule V Para-C clause 10(i) of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015.  
 
In our opinion and to the best of our information and according to the verifications (including Directors 
Identification Number (DIN) status at the portal www.mca.gov.in) as considered necessary and explanations 
furnished to me/us by the Company & its officers, we hereby certify that none of the Directors on the Board of the 
Company as stated below and who were on the Board of Directors of the Company as March 31, 2024 have been 
debarred or disqualified from being appointed or continuing as Directors of companies by the Securities and 
Exchange Board of India, Ministry of Corporate Affairs or any such other Statutory Authority. 
 

Sr. No. Name of Director DIN Date of appointment in Company 

1.  Shri Komal Jain 00399948 29/02/2020 

2.  Shri Navdeep Sharma 00454285 30/09/2015 

3.  Smt. Manisha Oswal 06948181 16/12/2019 

4.  Shri Suresh Kumar Singla 00403423 30/03/2022 

 
Ensuring the eligibility for the appointment / continuity of every Director on the Board is the responsibility of the 
management of the Company. Our responsibility is to express an opinion on these based on our verification. This 
certificate is neither an assurance as to the future viability of the Company nor of the efficiency or effectiveness 
with which the management has conducted the affairs of the Company. 
 
 

                                                                                                                                     For P.S. Dua & Associates 
                                                                                                                                        Company Secretaries 

 
 
Place: Ludhiana         
Date: 07/08/2024                      P.S. Dua 
UDIN: F004552F000924691                                                                                                          FCS No.: 4552                                                                                                   
                                                                 CP No.: 3934                         

                               Peer Review Certificate No. 1296/2021  
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KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OFKOVALAM INVESTMENT AND TRADING COMPANY LIMITED

Report on the Audit of the Financial Statements

Opinion

42nd Annual Report 2023-2024

We have audited the accompanying financial statements of Kovalam Investment And Trading Company Limited

(“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss

(including Other Comprehensive Income), the Statement ofChanges in Equity and the Statement ofCash Flows for the

year ended on that date, and a summary ofthesignificant accounting policies and other explanatory information

(hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial

statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required and give

a true and fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act

read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting

principles generally accepted in India, of the state of affairs of the Company asatMarch 31, 2024, the profit and total

comprehensive income, changes in equity and its cash flows forthe year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified under

section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor's

Responsibilitiesfor the Audit of the Financial Statements section of our report. We are independent ofthe Company

in accordance with the Code ofEthics issued by the Institute of Chartered Accountants of India (ICAI) together with the

independence requirements that are relevant to our audit of the financial statements under the provisions of the Act

and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these

requirements and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to providea basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were ofmost significance in our audit of the

financial statements of the current period. These matters were addressed in the context of our audit of the financial

statements asa whole, and in forming our opinion thereon, and we do not providea separate opinion on these matters.

There is no key matters to be communicated in our report.

Information Other than the Financial Statements and Auditor's Report Thereon

TheCompany's Board of Directors is responsible for the preparation of the other information. The other information

comprises the information included in the Board's Report including annexures to the Board's Report and Management

Discussion & Analysis Report, but does not include the standalone financial statements and our auditors' report
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INDEPENDENT AUDITOR’S REPORT 

 

TO THE MEMBERS OF KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 

 

Report on the Audit of the Financial Statements 

 

Opinion 

 

We have audited the accompanying financial statements of Kovalam Investment And Trading Company Limited 

(“the Company”), which comprise the Balance Sheet as at March 31, 2024, the Statement of Profit and Loss 

(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the 

year ended on that date, and a summary of the significant accounting policies and other explanatory information 

(hereinafter referred to as “the financial statements”). 

 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid  financial 

statements give the information required by the Companies  Act, 2013  (“the  Act”) in  the  manner so required and give 

a true and fair view in conformity with the  Indian  Accounting  Standards prescribed under  section  133  of the Act 

read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting 

principles generally accepted in India, of the state of affairs of the Company as at March 31, 2024, the profit and total 

comprehensive income, changes in equity and its cash flows for the year ended on that date. 

 

Basis for Opinion 

 

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified under 

section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s 

Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company 

in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with the 

independence requirements that are relevant to our audit of the financial statements under the provisions of the Act 

and the Rules made there under, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our audit opinion on the financial statements. 

 

Key Audit Matters 

 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 

financial statements of the current period. These matters were addressed in the context of our audit of the financial 

statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. 

There is no key matters to be communicated in our report. 

 

Information Other than the Financial Statements and Auditor’s Report Thereon 

 

The Company’s Board of Directors is responsible for the preparation of the other information. The other information 

comprises the information included in the Board’s Report including annexures to the Board’s Report and Management 

Discussion & Analysis Report, but does not include the standalone financial statements and our auditors’ report 
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thereon. The Board's Report including annexures to the Board's Report and Management Discussion& Analysis Report

is expected to be made available to us after the date ofthis auditors' report.

Our opinion on the standalone financial statements does not cover the other information and we will not express any

form ofassurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information

identified above when it becomes available and, in doing so, consider whether the other information is materially

inconsistent with the standalone financial statements or our knowledge obtained during the course of our audit, or

otherwise appears to be materially misstated. When we read the Board's Report including annexures to the Board's

Report and Management Discussion& Analysis Report, if we conclude that there isa material misstatement therein, we

are required to communicate thematter to those charged with governance.

Responsibilities of Management andThose Charged with Governance fortheStandalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect

to the preparation of these financial statements that givea true and fair view of the financial position, financial

performance, total comprehensive income, changes in equity and cash flows of the Company in accordance with

the Ind AS and other accounting principles generally accepted in India. This responsibility also includes maintenance

of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the

Company and forpreventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation

and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy

and completeness of the accounting records, relevant to the preparation and presentation of the financial

statements that givea true and fair view and arefree from material misstatement, whether due tofraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue asa

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Company orto cease operations, or has no realistic

alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether thefinancial statements asa whole arefree from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance isa high level of assurance, but is not a guarantee that an audit conducted in accordance with

SAs will always detecta material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:
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thereon. The Board’s Report including annexures to the Board’s Report and Management Discussion & Analysis Report 

is expected to be made available to us after the date of this auditors’ report. 

 

Our opinion on the standalone financial statements does not cover the other information and we will not express any 

form of assurance conclusion thereon. 

 

In connection with our audit of the standalone financial statements, our responsibility is to read the other information 

identified above when it becomes available and, in doing so, consider whether the other information is materially 

inconsistent with the standalone financial statements or our knowledge obtained during the course of our audit, or 

otherwise appears to be materially misstated. When we read the Board’s Report including annexures to the Board’s 

Report and Management Discussion & Analysis Report, if we conclude that there is a material misstatement therein, we 

are required to communicate the matter to those charged with governance. 

 

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements 

 

The Company’s Board of  Directors is  responsible  for  the  matters stated in  section 134(5)  of the  Act with  respect  

to the preparation of these  financial statements that  give  a  true  and  fair  view  of  the  financial  position, financial 

performance, total comprehensive income, changes in equity and cash flows  of the  Company  in  accordance with 

the Ind AS and other accounting principles generally  accepted  in  India.  This  responsibility  also  includes maintenance 

of adequate accounting records in accordance with the provisions of the  Act for safeguarding  the assets of the 

Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 

accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation 

and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy 

and completeness of the accounting records, relevant to the preparation and presentation of the financial  

statements that give a true and fair view and are free from material misstatement, whether due to fraud or error. 

 

In preparing the  financial statements, management is responsible for assessing the Company’s ability  to continue as a 

going concern, disclosing, as applicable,  matters related to going  concern and using  the  going  concern  basis of 

accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic 

alternative but to do so. 

 

The Board of Directors are responsible for overseeing the Company’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 

SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 

decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 
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• Identify and assess the risks of material misstatement of the financial statements, whether due tofraudor error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and

appropriate to providea basis for our opinion. The risk of not detectinga material misstatement resulting from

fraud is higher than forone resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that

are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing

our opinion on whether theCompany hasadequate internal financial controls system in place and the operating

effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made bymanagement.

• Conclude on the appropriateness of management's use ofthe going concern basis of accounting and, based on

the audit evidence obtained, whethera material uncertainty exists related to events or conditions that may cast

significant doubt on the Company's ability to continue asa going concern. If we conclude thata material

uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on

the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may

cause the Companytocease to continue asa going concern.

• Evaluate the overall presentation, structure and content ofthe financial statements, including the disclosures, and

whether thefinancial statements represent the underlying transactions and events ina manner that achieves

fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate,

makes it probable that the economic decisions ofa reasonably knowledgeable user of the standalone financial

statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of

our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in

the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during

our audit.

We also provide those charged with governance witha statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of

most significance in the audit of the financial statements of the current period and are therefore the key audit

matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about

the matter orwhen, in extremely rare circumstances, we determine thata matter should not be communicated in our

report because the adverse consequences ofdoing so would reasonably be expected to outweigh the public interest

benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:
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 Identify and assess the risks of material misstatement of the financial statements, whether due to fraudor error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 

appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

 Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing 

our opinion on whether the Company has adequate internal financial controls system in place and the operating 

effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 

the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 

the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may 

cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves 

fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in aggregate, 

makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone financial 

statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of 

our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in 

the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 

of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during 

our audit. 

We also provide those charged with governance with a statement that we have complied with  relevant  ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

 
From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current period and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about 
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

 

1. As required by Section 143(3) of the Act, based on our audit we report that: 
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a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary forthe purposes ofour audit.

b) In our opinion, proper books ofaccount as required by law have been kept by the Company sofar as it appears

from ourexamination ofthose books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of

Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the

relevant books ofaccount.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133 of

the Act, read with Rule7 ofthe Companies (Accounts) RuIes,2014.

e) On the basis of the written representations received from the directors as on March 31, 2024 taken on

record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being

appointed asa director in terms ofSection 164(2) of the Act.

With respect to the adequacy oftheinternal financial controls over financial reporting of the Company andthe

operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses

an unmodified opinion on the adequacy and operating effectiveness of the Company's internal financial

controls over financial reporting.

g) With respect to the other matters to be included in the Auditor's Report in accordance with the

requirements ofsection 197(16) of the Act, as amended:

The Company hasnotpaid any managerial remuneration.

h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information

and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its financial

statements.

The Company hasmade provision, as required under the applicable law or accounting standards, for

material foreseeable losses, if any, on long-term contracts including derivative contracts.

xr There has been no delay in transferring amounts, required to be transferred, to the Investor Education

and Protection Fund by theCompany.

iv. (a) The Management hasrepresented that, no funds (which are material either individually or in the

aggregate) have been advanced or loaned or invested (either from borrowed funds or share

premium orany other sources or kind of funds) by the Company toorin any other person or

entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in

writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in

other persons or entities identified in any manner whatsoever by or on behalf of the Company

(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries;

(b) The Management hasrepresented, that, no funds (which are material either individually or in

the aggregate) have been received by the Company from any person or entity, including foreign

entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise,

that the Company shall, whether, directly or indirectly, lend or invest in other persons or

entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
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a) We have sought and obtained all the information and explanations which to the best of our knowledge and 

belief were necessary for the purposes of our audit. 

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it appears 

from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of 

Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the 

relevant books of account. 

d) In  our  opinion,  the  aforesaid financial  statements  comply with  the  Ind AS specified under Section 133 of 

the Act, read with Rule 7 of the Companies (Accounts) Rules,2014. 

e) On the basis of the written representations received from the directors as on March 31, 2024 taken on 

record by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being 

appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the 

operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report expresses 

an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal financial 

controls over financial reporting. 

g) With respect to the other matters to be included  in  the Auditor’s  Report  in  accordance with  the 

requirements of section 197(16) of the Act, as amended: 

The Company has not paid any managerial remuneration. 

h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014,  as amended in  our  opinion  and to the  best of  our  information 

and according to the explanations given to us: 

 

i. The Company has disclosed the impact of pending litigations on its financial position in its financial 

statements. 

ii. The Company has made provision, as required under the applicable law or accounting standards, for 

material foreseeable losses, if any, on long-term contracts including derivative contracts. 

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor Education 

and Protection Fund by the Company. 

        iv. (a) The Management has represented that, no funds (which are material either individually or in the 

aggregate) have been advanced or loaned or invested (either from borrowed funds or share 

premium or any other sources or kind of funds) by the Company to or in any other person or 

entity, including foreign entity (“Intermediaries”), with the understanding, whether recorded in 

writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in 

other persons or entities identified in any manner whatsoever by or on behalf of the Company 

(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the 

Ultimate Beneficiaries; 

 

(b) The Management has represented, that, no funds (which are material either individually or in 

the aggregate) have been received by the Company from any person or entity, including foreign 

entity (“Funding Parties”), with the understanding, whether recorded in writing or otherwise, 

that the Company shall, whether, directly or indirectly, lend or invest in other persons or 

entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate 
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Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the

circumstances, nothing has come to our notice that has caused us to believe that the

representations under sub-clause (i) and (i) of Rule 11(e), as provided under and (a) and (b)

above, contain any material misstatement.

V. Company hasnotbeen declared or paid dividend during the year. Hence reporting under rule

11(2)(f) of companies (Audit and Auditors) amendment 2021 is not applicable to the company.

VI. Based on our examination, which included test checks, the Company has used accounting

software for maintaining its books ofaccount forthe financial year ended March 31,2024 which

hasa feature of recording audit trail (edit log) facility and the same hasoperated throughout the

year for all relevant transactions recorded in the software. Further, during the course of our

audit we did not come across any instance of the audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,

reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of

audit trail as per the statutory requirements for record retention is not applicable for the

financial year ended March 31,2024.

2. As required by the Companies (Auditor's Report) Order, 2020 (the “Order”) issued by the Central Government

in terms of Section 143(11) of the Act, we give in “Annexure B”a statement on the matters specified in

paragraphs3 and4 of the Order.

For YAPL& Co.

Chartered Accountants

Firm Regn.No.017800N

(CA Sakshi Garg)

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Dated: 23.05.2024

Place: Ludhiana
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has a feature of recording audit trail (edit log) facility and the same has operated throughout the 
year for all relevant transactions recorded in the software. Further, during the course of our 
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reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of 
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2. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by the Central Government 

in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in 

paragraphs 3 and 4 of the Order. 

 

For YAPL & Co. 

Chartered Accountants 

Firm Regn.No.017800N 

 

(CA Sakshi Garg) 

         Partner 

    M.No.553997 

UDIN: 24553997BKBZLK6276   

 

Dated: 23.05.2024 

Place:  Ludhiana 
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ANNEXURE “A”TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the Members ofKOVALAM INVESTMENT AND TRADING COMPANY LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section3 of

Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KOVALAM INVESTMENT AND

TRADING COMPANY LIMITED (“the Company”) as of March 31,2024 in conjunction with our audit of the

financial statements of the Company fortheyear ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial

controls based on the internal control over financial reporting criteria established by the Company

considering the essential components of internal control stated in the Guidance Note on Audit of Internal

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These

responsibilities include the design, implementation and maintenance of adequate internal financial controls

that were operating effectively for ensuring the orderly and efficient conduct of its business, including

adherence to respective company's policies, the safeguarding of its assets, the prevention and detection of

frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information,as required under the Companies Act,2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the

Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of

Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of

Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the

Companies Act,2013, to the extent applicable to an audit of internal financial controls. Those Standards

and the Guidance Note require that we comply with ethical requirements and plan and perform the audit

to obtain reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal

financial controls system over financial reporting and their operating effectiveness. Our audit of internal

financial controls over financial reporting included obtaining an understanding of internal financial

controls over financial reporting, assessing the risk thata material weakness exists, and testing and

evaluating the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on theauditor's judgement, including the assessment of the risks of material

misstatement ofthe financial statements, whether due tofraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to providea basis for

our audit opinion on the internal financial controls system over financial reporting of the Company.

Meaning ofInternal Financial Controls Over Financial Reporting
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our 

report to the Members of KOVALAM INVESTMENT AND TRADING COMPANY LIMITED of even date) 

 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of 

Section 143 of the Companies Act, 2013 (“the Act”) 

 

We have audited the internal financial controls over financial reporting of KOVALAM INVESTMENT AND 

TRADING COMPANY LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit of the 

financial statements of the Company for the year ended on that date. 

 

Management’s Responsibility for Internal Financial Controls 

The Board of Directors of the Company is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of Internal 

Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 

responsibilities include the design, implementation and maintenance of adequate internal financial controls 

that were operating effectively for ensuring the orderly and efficient conduct of its business, including 

adherence to respective company’s policies, the safeguarding of its assets, the prevention and detection of 

frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information,as required under the Companies Act,2013. 

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the 

Company based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 

Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of 

Chartered Accountants of India and the Standards on Auditing prescribed under Section143(10) of the 

Companies Act,2013 , to the extent applicable to an audit of internal financial controls. Those Standards 

and the Guidance Note require that we comply with ethical requirements and plan and perform the audit 

to obtain reasonable assurance about whether adequate internal financial controls over financial 

reporting was established and maintained and if such controls operated effectively in all material 

respects. 

 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 

financial controls system over financial reporting and their operating effectiveness. Our audit of internal 

financial controls over financial reporting included obtaining an understanding of internal financial 

controls over financial reporting, assessing the risk that a material weakness exists, and testing and 

evaluating the design and operating effectiveness of internal control based on the assessed risk. The 

procedures selected depend on the auditor’s judgement, including the assessment of the risks of material 

misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for 

our audit opinion on the internal financial controls system over financial reporting of the Company. 

 

Meaning of Internal Financial Controls Over Financial Reporting 

67



KOVALAM INVESTMENT AND TRADING COMPANY LIMITED 42nd Annual Report 2023-2024

A company's internal financial control over financial reporting isa process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for

external purposes in accordance with generally accepted accounting principles. A company's internal

financial control over financial reporting includes those policies and procedures that (1) pertain to the

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded

as necessary to permit preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures of the company arebeing made only in accordance

with authorisations of management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could havea material effect on the financial statements.

Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the

possibility of collusion or improper management override of controls, material misstatements due to error or

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls

over financial reporting to future periods are subject to the risk that the internal financial control over

financial reporting may become inadequate because of changes in conditions, or that the degree of

compliance with the policies or procedures may deteriorate.

Opinion

In our opinion ,to the best of our information and according to the explanations given to us, the Company

has, in all material respects, an adequate internal financial controls system over financial reporting and such

internal financial controls over financial reporting were operating effectively as at March 31,2024, based on

the internal control over financial reporting criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.

For YAPL& Co.

Chartered Accountants

Firm Regn.No.017800N

(CA Sakshi Garg)

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Dated: 23.05.2024

Place: Ludhiana
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A company’s internal financial control over financial reporting is a process designed to provide reasonable 

assurance regarding the reliability of financial reporting and the preparation of financial statements for 

external purposes in accordance with generally accepted accounting principles. A company’s internal 

financial control over financial reporting includes those policies and procedures that (1) pertain to the 

maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 

dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 

as necessary to permit preparation of financial statements in accordance with generally accepted 

accounting principles, and that receipts and expenditures of the company are being made only in accordance 

with authorisations of management and directors of the company; and (3) provide reasonable assurance 

regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company’s 

assets that could have a material effect on the financial statements. 

 

Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to error or 

fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls 

over financial reporting to future periods are subject to the risk that the internal financial control over 

financial reporting may become inadequate because of changes in conditions, or that the degree of 

compliance with the policies or procedures may deteriorate. 

 

Opinion 

In our opinion ,to the best of our information and according to the explanations given to us, the Company 

has, in all material respects, an adequate internal financial controls system over financial reporting and such 

internal financial controls over financial reporting were operating effectively as at March 31, 2024, based on 

the internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 

Financial Reporting issued by the Institute of Chartered Accountants of India. 

 

For YAPL & Co. 

Chartered Accountants 

Firm Regn.No.017800N 

 

(CA Sakshi Garg) 

          Partner 

M.No.553997 

 

UDIN: 24553997BKBZLK6276   

Dated: 23.05.2024 

Place : Ludhiana 
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph2 under ‘Report on Other Legal and Regulatory Requirements’ section of our

report to the Members ofKOVALAM INVESTMENT AND TRADING COMPANY LIMITED ofeven date)

To the best of our information and according to the explanations provided to us by the Company and the

books ofaccount and records examined by us in the normal course of audit, we state that:

i The Company does not have any Property, Plant, Equipment, and Intangible Assets. Hence, reporting

under the clause 3(i) is not applicable to the company.

ii. (a) The Company does not have any Inventories. Hence, reporting under the clause 3(ii)(a) is not applicable to

the company.

(b) The Company hasnotbeen any sanctioned working capital limits during the year, from banks on the

basis of security of current assets. Hence, the clause is not applicable to the company.

iii. The Company hasmade investments in, companies, firms, Limited Liability Partnerships, and granted

unsecured loans to other parties, during the year, in respect of which:

(a) The principal business of the company is investments and financing of funds, hence reporting

under clause 3(iii)(a) is not applicable to the company

(b) As per the information and explanations given to us and the investments made andtheterms

and conditions of the grant of loans, during the year are prima facie, not prejudicial to the

Company's interest.

(c) The company hasnotgranted loans as per stipulation for repayment of principal and interest of

loan. Hence reporting under clause 3(iii)(c) is not applicable for the company

(d) In respect of loans granted by the Company, there is no overdue amount remaining outstanding

as at the balance sheet date.

(e) No loan granted by the Company, which has fallen due during the year, has been renewed or

extended or fresh loans granted to settle the over dues of existing loans given to the same

parties.

(f) The Company hasgranted loan or any advances in the nature of loan repayable on demand or

without specifying any terms or period of repayment to one of its related party named M/s

Oswal Woollen Mills Limited for amounting to Rs.395.00 Lacs during the year. The same loan is

100 % of the total loan provided by the company during the year.

iv. In our opinion and according to the information and explanations given to us, the Company has

complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making

investments and providing guarantees and securities, as applicable.

v. The Company hasnotbeen accepted deposits during the year and does not have any unclaimed deposits

as at March 31, 2024 and therefore, the provisions of the clause3 (v) of the Order are notapplicable to the

Company.

vi. The provision of cost record is not applicable to the company. Hence, reporting under clause 3(vi) is not

applicable to the company.
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       ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT 

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our 

report to the Members of KOVALAM INVESTMENT AND TRADING COMPANY LIMITED of even date) 

 

To the best of our information and according to the explanations provided to us by the Company and the 

books of account and records examined by us in the normal course of audit, we state that: 

 

i. The Company does not have any Property, Plant, Equipment, and Intangible Assets. Hence, reporting 

under the clause 3(i) is not applicable to the company. 

ii.     (a) The Company does not have any Inventories. Hence, reporting under the clause 3(ii)(a) is not applicable to 

the company. 

(b) The Company has not been any sanctioned working capital limits during the year, from banks on the 

basis of security of current assets. Hence, the clause is not applicable to the company. 

iii. The Company has made investments in, companies, firms, Limited Liability Partnerships, and granted 

unsecured loans to other parties, during the year, in respect of which: 

(a) The principal business of the company is investments and financing of funds , hence reporting 

under clause 3(iii)(a) is not applicable to the company 

(b) As per the information and explanations given to us and the investments made and the terms 

and conditions of the grant of loans, during the year are prima facie, not prejudicial to the 

Company’s interest. 

(c) The company has not granted loans as per stipulation for repayment of principal and interest of 

loan. Hence reporting under clause 3(iii)(c) is not applicable for the company 

(d) In respect of loans granted by the Company, there is no overdue amount remaining outstanding 

as at the balance sheet date. 

(e) No loan granted by the Company, which has fallen due during the year, has been renewed or 

extended or fresh loans granted to settle the over dues of existing loans given to the same 

parties. 

(f) The Company has granted loan or any advances in the nature of loan repayable on demand or 

without specifying any terms or period of repayment to one of its related party named M/s 

Oswal Woollen Mills Limited for amounting to Rs.395.00 Lacs during the year. The same loan is 

100 % of the total loan provided by the company during the year. 

iv. In our opinion and according to the information and explanations given to us, the  Company  has 

complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making 

investments and providing guarantees and securities, as applicable. 

v. The Company has not been accepted deposits during the year and does not have any unclaimed deposits 

as at March 31, 2024 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the 

Company. 

vi. The provision of cost record is not applicable to the company. Hence, reporting under clause 3(vi) is not 

applicable to the company. 
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vii. According to the information and explanations given to us, in respect of statutory dues:

ÏX.

a. The Company hasgenerally been regular in depositing undisputed statutory dues, including Provident

Fund, Employees' State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other

material statutory dues applicable to it with the appropriate authorities.

b. There were no undisputed amounts payable in respect of Provident Fund, Employees' State

Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess and other material statutory dues

in arrears as at March 31, 2024 fora period of more than six months from the date they became

payable.

c. There are no dues of Income Tax, Sales Tax, Service Tax, Excise Duty and Value Added Taxwhich have

not been deposited on account ofany dispute as at March 31,2024.

viii. There were no transactions relating to previously unrecorded income that have been surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of

1961).

The Company hasnottaken loans or other borrowings from any lender. Hence, reporting under clause

3(ix) is not applicable to the company

x. (a) The Company hasnotraised moneys byway ofinitial public offer or further public offer (including

debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not

applicable.

(b) During the year, the Company hasnotmade anypreferential allotment or private placement of

shares or convertible debentures (fully or partly or optionally) and hence reporting under clause

3(x)(b) of the Order is not applicable.

xi. (a) According to information and explanation given to us, no fraud by the Company and no material

fraud on the Company hasbeen noticed or reported during the year.

(b) No report under sub-section (12) of section 143 of the Companies Acthasbeen filed in Form ADT-4

as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central

Government, during the year and upto the date ofthis report.

(c) We have taken into consideration the whistle blower complaints received by the Companyduring

the year (and upto the date of this report), while determining the nature, timing andextent of our

audit procedures.

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi

company. Accordingly, paragraph 3(xii) of the Order is not applicable.

xiii. According to the information and explanations given to us and based on our examination of the records of

the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act

where applicable and details of such transactions have been disclosed in the Financial Statements as

required by the applicable Indian accounting standards.
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xiv. (a) In our opinion the Company hasanadequate internal audit system commensurate with the

size and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company

during the year and till date, in determining the nature, timing and extent of our audit procedures.

xv. According to the information and explanations given to us and based on our examination ofthe records of

the Company, the Company has not entered into non-cash transactions with directors or persons

connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

xvi. (a) The Company is registered under section 45-IA of the Reserve Bank ofIndia Act, 1934.

(b) According to information and explanations given to us and based on the examination of records of

the company, company hasnotconducted any Non-Banking Financial or Housing Finance activities

withouta valid certificate of registration (COR) from Reserve Bank of India as per Reserve Bank of

India Act, 1934.

(c)In our opinion, Company is not a Core investment Company (CIC) as defined in the regulations made

byReserve Bank ofIndia.

(d) According to information and explanations given to us and based on the examination of records of

the company, there is no core investment company within the Group (as defined in the Core

Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting under clause

3(xvi)(d) of the Order is not applicable.

xvii. The Company hasnotincurred cash losses during the financial year covered by our audit and the

immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and

payment of financial liabilities, other information accompanying the financial statements and our

knowledge of the Board of Directors and Management plans and based on our examination of the

evidence supporting the assumptions, nothing has come toourattention, which causes us to believe

that any material uncertainty exists as on the date of the audit report indicating that Company is not

capable of meeting its liabilities existing at the date of balance sheet as and when they fall due withina

period of one year from the balance sheet date. We, however, state that this is not an assurance as to

the future viability of the Company. We furtherstate that our reporting is based on the facts up to the

date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling

due withina period of one year from the balance sheet date, will get discharged by the Company as

andwhen they fall due.
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knowledge of the Board of Directors and Management plans and based on our examination of the 

evidence supporting the assumptions, nothing has come to our attention, which causes us to believe 

that any material uncertainty exists as on the date of the audit report indicating that Company is not 

capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a 

period of one year from the balance sheet date. We, however, state that this is not an assurance as to 

the future viability of the Company. We further state that our reporting is based on the facts up to the 

date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling 

due within a period of one year from the balance sheet date, will get discharged by the Company as 

and when they fall due. 
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XX. CSR provisions have not been applicable to the company. Hence reporting under clause 3(xx) is not

applicable to the company

ForYAPL& Co.

Chartered Accountants

Firm Regn.No.017800N

(CASakshi Garg)

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Dated: 23.05.2024

Place: Ludhiana
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Kovalam Investments and Trading Co Limited

Balance Sheet as atMar 31,2024

(All amounts inRs.’00’, unless otherwise stated)

Particulars

ASSETS

Financial assets

Cash and cash equivalents

Loans

Investments

Others financial assets

Total Financial assets

Non - financial assets

Deferred tax Assets (net)

Other non financial assets

Total Non financial assets

TOTAL

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Other financial liabilities

Total financial liabilities

Non-financial liabilities

Current tax liabilities (net)

Deferred tax liabilities (net)

Provisions

Other non-financial liabilities

Total non-financial liabilities

EQUITY

Equity share capital

Other equity

Total equity

TOTAL

3

4

5

6

42nd Annual Report 2023-2024

As at

Notes Mar 31,2024

7

8

9

10

11

12

13

Significant accounting policies

The accompanying notes form an integral part of the financial statements. 1 To 36

The accompanying notes form an integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

For YAPL& Company

Chartered Accountants

FRN No.017800N

Sakshi Garg

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Place: Ludhiana

Date: 23.05.2024
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5,268.57

3,95,000.00

84,88,654.00

50,275.51

89,39,198.08

275.10

275.10

89,39,473.18

409.44

409.44

10,052.02

1,31,124.50

987.50

6,098.20

1,48,262.22

2,22,391.40

85,68,410.13

87,90,801.53

89,39,473.19

As at

Mar 31, 2023

11,636.70

4,06,000.00

67,41,814.98

66,306.88

72,25,758.56

35,453.55

1,477.90

36,931.45

72,62,690.02

908.38

908.38

10,991.43

1,015.00

7,716.54

19,722.97

2,22,391.40

70,19,667.27

72,42,058.67

72,62,690.02

For and on behalf of the Board ofDirectors of

Kovalam Investments and Trading Co Limited

Navdeep Sharma

Director

DIN: 00454285

Komal Jain

Director

DIN:00399948

Jyoti Sud Jai Karan Singh

Company Secretary cum CFO Manager

Kovalam Investments and Trading Co Limited
Balance Sheet as at Mar 31, 2024

(All amounts in Rs.'00', unless otherwise stated)

Particulars Notes

As at

Mar 31, 2024

As at

Mar 31, 2023

ASSETS

Financial assets

Cash and cash equivalents 3 5,268.57                          11,636.70                 

Loans 4 3,95,000.00                     4,06,000.00              

Investments 5 84,88,654.00                   67,41,814.98            

Others financial assets 6 50,275.51                        66,306.88                 

Total Financial assets 89,39,198.08                   72,25,758.56            

Non - financial assets

Deferred tax Assets (net) -                                   35,453.55                 

Other non financial assets 7 275.10                             1,477.90                   

Total Non financial assets 275.10                             36,931.45                 

TOTAL 89,39,473.18                   72,62,690.02            

LIABILITIES AND EQUITY

LIABILITIES

Financial liabilities

Other financial liabilities 8 409.44                             908.38                      

Total financial liabilities 409.44                             908.38                      

Non-financial liabilities

Current tax liabilities (net) 9 10,052.02                        10,991.43                 

Deferred tax liabilities (net) 1,31,124.50                     -                            

Provisions 10 987.50                             1,015.00                   

Other non-financial liabilities 11 6,098.20                          7,716.54                   

Total non-financial liabilities 1,48,262.22                     19,722.97                 

EQUITY

Equity share capital 12 2,22,391.40                     2,22,391.40              

Other equity 13 85,68,410.13                   70,19,667.27            

Total equity 87,90,801.53                   72,42,058.67            

TOTAL 89,39,473.19                   72,62,690.02            

Significant accounting policies

The accompanying notes form an integral part of the financial statements. 1 To 36

The accompanying notes form an integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

For YAPL & Company For and on behalf of the Board of Directors of

Chartered Accountants Kovalam Investments and Trading Co Limited

FRN No.017800N

Sakshi Garg Navdeep Sharma Komal Jain

Partner Director Director

M.No.553997 DIN: 00454285 DIN:00399948

UDIN : 24553997BKBZLK6276

Place: Ludhiana Jyoti Sud Jai Karan Singh

Date: 23.05.2024 Company Secretary cum CFO Manager
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Kovalam Investments and Trading Co Limited

Particulars

Revenue from operations

Income

Interest income

Dividend Income

Brokerage Income

Net gain on fair value changes

Total revenue from operations (I)

Other income

Other income

Total other income (II)

Total income (I+II)

Expenses:

Finance costs

Net loss on fair value changes

Impairment on financial instruments

Employee benefits expenses

Other expenses

Total expenses

Profit before tax

Tax expense

Current tax

Deferred tax charge

Previous year income tax

Total Tax Expense

NetProfit/(loss) for the year

Other comprehensive income

Items that will not be reclassified to profit and loss

Changes in fair value of FVOCI equity instruments

Net Income/(loss) on sale of Investments measured atfair value through OCI

Income taxrelating to items that will not be reclassified to profit or loss

Other comprehensive income/(loss) forthe year

Total comprehensive income fortheyear

Earnings per equity share

Equity shares of par value Rs.10 each

Basic

Diluted

Significant accounting policies

The accompanying notes form an integral part of the financial statements.

This is the Statement of Profit and Loss referred to in our report of even date.

For YAPL& Company

Chartered Accountants

FRN No.017800N

Sakshi Garg

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Place: Ludhiana

Date: 23.05.2024
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Notes

14

15

16

17

18

19

20

21

22

23

24

1 To 36

42nd

For year ended

Mar 31,2024

34,201.77

28,887.79

1,25,482.15

1,72,426.50

3,60,998.21

3,60,998.21

4,372.02

7,299.22

11,671.24

3,49,326.96

44,516.00

-339.94

44,176.06

3,05,150.90

14,08,412.52

-1,66,918.00

12,41,494.52

15,46,645.42

13.72

13.72

Annual Report 2023-2024

For year ended

Mar. 31, 2023

32,905.41

27,195.10

1,55,366.76

2,15,467.27

60.65

60.65

2,15,527.92

44,623.07

4,445.00

7,858.89

56,926.95

1,58,600.96

54,214.00

2,158.06

56,372.06

1,02,228.91

-45,58,514.54

5,44,890.37

-40,13,624.17

-39,11,395.26

4.60

4.60

For and on behalf of the Board ofDirectors of

Kovalam Investments and Trading Co Limited

Navdeep Sharma

Director

DIN: 00454285

Komal Jain

Director

DIN:00399948

Jyoti Sud

Company Secretary cum CFO Jai Karan Singh

Manager

Kovalam Investments and Trading Co Limited
Statement of Profit and Loss for the year ended Mar 31, 2024
(All amounts in Rs.'00', unless otherwise stated)

Particulars Notes

For year ended 

Mar 31, 2024

For year ended 

Mar. 31, 2023

Revenue from operations

Income

Interest income 14 34,201.77                    32,905.41             

Dividend Income 15 28,887.79                    27,195.10             

Brokerage Income 16 1,25,482.15                 1,55,366.76          

Net gain on fair value changes 17 1,72,426.50                 -                        

Total revenue from operations (I) 3,60,998.21                 2,15,467.27          

Other income

Other income 18 -                               60.65                    

Total other income (II) -                               60.65                    

Total income (I+II) 3,60,998.21                 2,15,527.92          

Expenses:

Finance costs 19 -                               -                        

Net loss on fair value changes 20 -                               44,623.07             

Impairment on financial instruments 21 -                               -                        

Employee benefits expenses 22 4,372.02                      4,445.00               

Other expenses 23 7,299.22                      7,858.89               

Total expenses 11,671.24                    56,926.95             

Profit before tax 3,49,326.96                 1,58,600.96          

Tax expense

Current tax 44,516.00                    54,214.00             

Deferred tax charge -339.94                        2,158.06               

Previous year income tax -                               -                        

Total Tax Expense 44,176.06                    56,372.06             

Net Profit/(loss) for the year 3,05,150.90                 1,02,228.91          

Other comprehensive income

Items that will not be reclassified to profit and loss 

Changes in fair value of FVOCI equity instruments 14,08,412.52               -45,58,514.54       

Net Income/(loss) on sale of Investments measured at fair value through OCI -                               -                        

Income tax relating to items that will not be reclassified to profit or loss -1,66,918.00                5,44,890.37          

Other comprehensive income/(loss) for the year 12,41,494.52               -40,13,624.17       

Total comprehensive income for the year 15,46,645.42               -39,11,395.26       

Earnings per equity share 24

Equity shares of par value Rs.10 each

Basic 13.72                           4.60                      

Diluted 13.72                           4.60                      

Significant accounting policies

The accompanying notes form an integral part of the financial statements. 1 To 36

This is the Statement of Profit and Loss  referred to in our report of even date.

For YAPL & Company For and on behalf of the Board of Directors of

Chartered Accountants Kovalam Investments and Trading Co Limited

FRN No.017800N

Sakshi Garg Navdeep Sharma Komal Jain

Partner Director Director

M.No.553997 DIN: 00454285 DIN:00399948

UDIN : 24553997BKBZLK6276

Place: Ludhiana Jyoti Sud

Date: 23.05.2024 Company Secretary cum CFO Jai Karan Singh

Manager

42nd  Annual Report 2023-2024
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Notes: 2.CASH FLOWSTATEMENT FOR THE YEAR ENDED - 31.03.2024

A Particulars

Cash flow from operating activities

Profit before tax

Adjustments for:

Interest income Financials assets measured atamortised cost

Dividend income classified as investing cash flows

Impairment on financial instruments

Provision forStandard Assets

Profit/Loss on Sale of Investments

Gain on equity instruments through other comprehensive income

Fair value gain on investments

Operating profit before working capital changes

Movement in working capital

Decrease/(increase) in financial assets

Increase/(decrease) in financial liablity

Cash used in operating activities post working capital changes

Income taxpaid (net)

Net cash inflow from/ (used in) operating activities (A)

B Cash flows from investing activities

Change in advances

Purcahse/Sale of Investments

Interest received

Dividend received

Investments of equity instruments in other comprehensive income

Net cash inflow from/ (used in) investing activities (B)

Net increase (decrease) in cash and cash equivalents (A+B)

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

For YAPL& Company

Chartered Accountants

FRN No.017800N

Sakshi Garg

Partner

M. No.553997

UDIN: 24553997BKBZLK6276

Place: Ludhiana

Date: 23.05.2024

42nd Annual Report 2023-2024

(All amounts in Rs. '00', unless otherwise stated)

For Year ended

Mar. 31, 2024

(Audited)

3,49,326.96

-34,201.77

-28,887.79

-27.50

-1,72,426.50

1,13,783.41

17,234.16

-2,117.28

1,28,900.29

43,357.98

85,542.31

11,000.00

-1,66,000.00

34,201.77

28,887.79

-91,910.44

-6,368.13

11,636.70

5,268.57

For and on behalf of the Board ofDirectors of

Kovalam Investments and Trading Co Limited

Navdeep Sharma

Director

DIN: 00454285

Jyoti Sud

Company Secretary cum CFO
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For Year ended

Mar. 31, 2023

(Audited)

1,58,600.96

-32,905.41

-27,195.10

85.00

44,623.07

1,43,208.52

-32,089.81

5,517.66

1,16,636.37

44,382.43

72,253.94

-34,000.00

-1,08,642.67

32,905.41

27,195.10

-82,542.16

-10,288.22

21,924.92

11,636.70

Komal Jain

Director

DIN:00399948

JaiKaran Singh

Manager

Notes: 2. CASH FLOW STATEMENT FOR THE YEAR ENDED - 31.03.2024 (All amounts in Rs. '00', unless otherwise stated)

A Particulars

For Year ended 
Mar. 31, 2024
(Audited)

For Year ended 
Mar. 31, 2023
(Audited)

Cash flow from operating activities
Profit before tax 3,49,326.96                   1,58,600.96            
Adjustments for:
Interest income Financials assets measured at amortised cost -34,201.77                     -32,905.41             
Dividend income classified as investing cash flows -28,887.79                     -27,195.10             
Impairment on financial instruments -                                 -                         
Provision for Standard Assets -27.50                            85.00                     
Profit/Loss on Sale of Investments -                                 -                         
Gain on equity instruments through other comprehensive income -                                 -                         
Fair value gain on investments -1,72,426.50                  44,623.07               
Operating profit before working capital changes 1,13,783.41                   1,43,208.52            
Movement in working capital
Decrease/(increase) in financial assets 17,234.16                      -32,089.81             
Increase/(decrease) in financial liablity -2,117.28                       5,517.66                
Cash used in operating activities post working capital changes 1,28,900.29                   1,16,636.37            
Income tax paid (net) 43,357.98                      44,382.43               
Net cash inflow from/ (used in) operating activities (A) 85,542.31                      72,253.94               

B Cash flows from investing activities
Change in advances 11,000.00                      -34,000.00             
Purcahse/Sale of Investments -1,66,000.00                  -1,08,642.67          
Interest received 34,201.77                      32,905.41               
Dividend received 28,887.79                      27,195.10               
Investments of equity instruments in other comprehensive income -                                 -                         
Net cash inflow from/ (used in) investing activities (B) -91,910.44                     -82,542.16             
Net increase (decrease) in cash and cash equivalents (A+B) -6,368.13                       -10,288.22             
Cash and cash equivalents at the beginning of the year 11,636.70                      21,924.92               
Cash and cash equivalents at the end of the year 5,268.57                        11,636.70               

For YAPL & Company
Chartered Accountants
FRN No.017800N

Sakshi Garg Navdeep Sharma Komal Jain
Partner Director Director
M.No.553997 DIN: 00454285 DIN:00399948
UDIN : 24553997BKBZLK6276

Place: Ludhiana Jyoti Sud Jai Karan Singh
Date: 23.05.2024 Company Secretary cum CFO Manager

For and on behalf of the Board of Directors of
Kovalam Investments and Trading Co Limited
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Kovalam Investment & Trading Company Limited

Summary ofsignificant accounting policies and other explanatory information forthe year ended

31March 2024

1. Compazzy overview/Corporate in:formation

Kovalam Investment & Trading Company Limited (‘the Company’) isa public limited company

and incorporated under the provisions of Companies Act on 28.1 1. 1981. The Company isa

non-deposit accepting Non-Banking Financial Company ('NBFC-ND') and is registered as a

Non-deposit taking Non-Banking Financial Company ('NBFC-ND') with the Reserve Bank of

India (“RBI”) in October 2003. The Company has been categorized as Non-Systematically

Important Non Deposit Taking Non-banking Financial Company (NBFCs-ND-NSI) as per Non-

Banking Financial (Non Deposit Accepting or Holding) Companies Prudential Norms

Directions, 2007 ofReserve Bank ofIndia. The company isdomiciled in India and has its

registered office at Ludhiana, Punjab, India. The CIN No of the Company is

L65910PB1981PLC023058 and RBI Registration no is 06.00576 Dated. 17.10.2003. The

Company hasitsprimary listings on the BSE Limited.

2. Summary ofsignificant accounting policies

The financial statements have been prepared using the significant accounting policies and

measurement bases summarized as below. These policies are applied consistently for allthe

periods presented in the financial statements, except where theCompany hasapplied certain

accounting policies and exemptions upon transition to Ind AS.

a) Basis of preparation

(i) Statement ofcompliance with Indian Accounting Standards (Ind AS)

These standalone financial statements (“the Financial Statements”) have been prepared in

accordance with the Indian Accounting Standards (‘Ind AS’) as notified by Ministry of

Corporate Affairs (‘MCA’) under Section 133 of the Companies Act, 20 13 (‘Act’) read with the

Companies (Indian Accounting Standards) Rules, 20 15, as amended and other relevant

provisions of the Act. The Company has uniformly applied the accounting policies for the

periods presented in this financial statements.

The financial statements forthe year ended March 31,2024 arethefirst financial statements

which has been prepared in accordance with Ind AS and other applicable guidelines issued

by the Reserve Bank ofIndia (‘RBI’).

a) The Financial statements of the Company have been prepared on going concern basis and

historical cost basis except certain financial assets and liabilities measured atfair value and

defined benefit plans assets measured atfair value.

b) The Accounting Policies have been consistently applied except where a newly issued

accounting standard is initially adopted or a revision to an existing accounting standard

requires a change inthe accounting policy niether to in use.

c) The financial statements forthe year ended March 31,2024 were authorized and approved

forissue by the Board ofDirectors on 23 May 2024.

{iiJ Historical cost convention

The financial statements have been prepared on going concern basis in accordance with

accounting principles generally accepted in India. Further, the financial statements have

been prepared on historical cost basis except for certain financial assets and financial

liabilities which aremeasured atfair values as explained in relevant accounting policies.

Property, plant and equipment
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1. Company overview/Corporate information 

Kovalam Investment & Trading Company Limited (‘the Company’) is a public limited company 

and incorporated under the provisions of Companies Act on 28.11.1981. The Company is a 

non-deposit accepting Non-Banking Financial Company ('NBFC-ND') and is registered as a 

Non-deposit taking Non-Banking Financial Company ('NBFC-ND') with the Reserve Bank of 

India (“RBI”) in October 2003. The Company has been categorized as Non-Systematically 

Important Non Deposit Taking Non-banking Financial Company (NBFCs-ND-NSI) as per Non-

Banking Financial (Non Deposit Accepting or Holding) Companies Prudential Norms 

Directions, 2007 of Reserve Bank of India. The company is domiciled in India and has its 

registered office at Ludhiana, Punjab, India. The CIN No of the Company is 

L65910PB1981PLC023058 and RBI Registration no is 06.00576 Dated. 17.10.2003. The 

Company has its primary listings on the BSE Limited. 

2. Summary of significant accounting policies 

The financial statements have been prepared using the significant accounting policies and 

measurement bases summarized as below. These policies are applied consistently for all the 

periods presented in the financial statements, except where the Company has applied certain 

accounting policies and exemptions upon transition to Ind AS. 

a) Basis of preparation 

(i) Statement of compliance with Indian Accounting Standards (Ind AS) 

These standalone financial statements (“the Financial Statements”) have been prepared in 

accordance with the Indian Accounting Standards (‘Ind AS’) as notified by Ministry of 

Corporate Affairs (‘MCA’) under Section 133 of the Companies Act, 2013 (‘Act’) read with the 

Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant 

provisions of the Act. The Company has uniformly applied the accounting policies for the 

periods presented in this financial statements. 

The financial statements for the year ended March 31, 2024 are the first financial statements 

which has been prepared in accordance with Ind AS and other applicable guidelines issued 

by the Reserve Bank of India (‘RBI’).  

a) The Financial statements of the Company have been prepared on going concern basis and 

historical cost basis except certain financial assets and liabilities measured at fair value and 

defined benefit plans assets measured at fair value.  

b) The Accounting Policies have been consistently applied except where a newly issued 

accounting standard is initially adopted or a revision to an existing accounting standard 

requires a change in the accounting policy niether to in use.  

c) The financial statements for the year ended March 31, 2024 were authorized and approved 

for issue by the Board of Directors on 23 May 2024. 

(ii) Historical cost convention 

The financial statements have been prepared on going concern basis in accordance with 

accounting principles generally accepted in India. Further, the financial statements have 

been prepared on historical cost basis except for certain financial assets and financial 

liabilities which are measured at fair values as explained in relevant accounting policies.  

b) Property, plant and equipment 
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Kovalam Investment & Trading Company Limited

Summary ofsignificant accounting policies and other explanatory information forthe year ended

31March 2024

Recognition nod initial measurement

Property, plant and equipment are stated at their cost of acquisition. The cost comprises

purchase price, borrowing cost if capitalization criteria are met and directly attributable cost

of bringing the asset to its working condition for the intended use. Any trade discount and

rebates are deducted in arriving at the purchase price. Subsequent costs are included in the

asset's carrying amount or recognised as a separate asset, as appropriate, only when it is

probable that future economic benefits associated with the item will flow to the Company. All

other repair and maintenance costs are recognised in statement ofprofit or loss as incurred.

Subsequent costs are included in the asset's carrying amount or recognised as a separate

asset, as appropriate, only when it is probable that future economic benefits associated with

the item will flow to the Company and thecost of the item can be measured reliably. All other

repair and maintenance costs are recognised in statement ofprofit or loss as incurred.

Subsequent measurement (depreciation method, useful lives rind residual value)

Property, plant and equipment are subsequently measured at cost less accumulated

depreciation and impairment losses. Cost of acquisition is inclusive of freight, duties, taxes

and other incidental expenses. Depreciation on property, plant and equipment isprovided on

the straight-line basis as per the rates specified in Schedule II of the Companies Act, 2013.

Depreciation is calculated on pro rata basis from the date on which theasset is ready foruse

or till the date the asset issold or disposed.

The residual values, useful lives and method ofdepreciation are reviewed at the end of each

financial year.

The Company fully depreciates the assets having individual value of Rs. 5,000 or less in the

year ofacquisition.

De-recognition

An item of property, plant and equipment and any significant part initially recognised is

derecognised upon disposal or when no future economic benefits are expected from itsuse or

disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference

between the net disposal proceeds and the carrying amount oftheasset) is recognized in the

statement ofprofit and loss, when theasset isderecognised.

Capital work-in-progress

Capital work-in-progress are carried at cost, comprising direct cost, related incidental

expenses and advances paid to acquire property, plant and equipment. Assets which arenot

ready tointended use are also shown under capital work-in-progress.

Investment Property

Properties held to earn rentals or/ and for capital appreciation or both but not forsale in the

ordinary course of business, use in the production or supply of goods or services or for

administrative purposes, are categorized as investment properties. These are measured

initially at cost of acquisition, including transaction costs and other direct costs attributable

to bringing asset to its working condition for intended use. Subsequent toinitial recognition,

investment properties are stated at cost less accumulated depreciation and accumulated

impairment loss, if any. The cost shall also include borrowing cost if the recognition criteria

are met. Said assets are depreciated on straight line basis based on expected life span of
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Recognition and initial measurement 

Property, plant and equipment are stated at their cost of acquisition. The cost comprises 

purchase price, borrowing cost if capitalization criteria are met and directly attributable cost 

of bringing the asset to its working condition for the intended use. Any trade discount and 

rebates are deducted in arriving at the purchase price. Subsequent costs are included in the 

asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 

probable that future economic benefits associated with the item will flow to the Company. All 

other repair and maintenance costs are recognised in statement of profit or loss as incurred.  

Subsequent costs are included in the asset’s carrying amount or recognised as a separate 

asset, as appropriate, only when it is probable that future economic benefits associated with 

the item will flow to the Company and the cost of the item can be measured reliably. All other 

repair and maintenance costs are recognised in statement of profit or loss as incurred. 

Subsequent measurement (depreciation method, useful lives and residual value) 

Property, plant and equipment are subsequently measured at cost less accumulated 

depreciation and impairment losses. Cost of acquisition is inclusive of freight, duties, taxes 

and other incidental expenses. Depreciation on property, plant and equipment is provided on 

the straight-line basis as per the rates specified in Schedule II of the Companies Act, 2013. 

Depreciation is calculated on pro rata basis from the date on which the asset is ready for use 

or till the date the asset is sold or disposed. 

The residual values, useful lives and method of depreciation are reviewed at the end of each 

financial year. 

The Company fully depreciates the assets having individual value of Rs. 5,000 or less in the 

year of acquisition. 

De-recognition 

An item of property, plant and equipment and any significant part initially recognised is 

derecognised upon disposal or when no future economic benefits are expected from its use or 

disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference 

between the net disposal proceeds and the carrying amount of the asset) is recognized in the 

statement of profit and loss, when the asset is derecognised. 

Capital work-in-progress 

Capital work-in-progress are carried at cost, comprising direct cost, related incidental 

expenses and advances paid to acquire property, plant and equipment. Assets which are not 

ready to intended use are also shown under capital work-in-progress. 

c) Investment Property 

Properties held to earn rentals or / and for capital appreciation or both but not for sale in the 

ordinary course of business, use in the production or supply of goods or services or for 

administrative purposes, are categorized as investment properties. These are measured 

initially at cost of acquisition, including transaction costs and other direct costs attributable 

to bringing asset to its working condition for intended use. Subsequent to initial recognition, 

investment properties are stated at cost less accumulated depreciation and accumulated 

impairment loss, if any. The cost shall also include borrowing cost if the recognition criteria 

are met. Said assets are depreciated on straight line basis based on expected life span of 
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assets which isinaccordance with Schedule II of the Act. However, as per Ind AS 40, there is

a requirement to disclose fair value as at the balance sheet date.

Intangible assets

fiecopnition rind ini/inI menstiremerit

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price

including any import duties and other taxes (other than those subsequently recoverable from

taxation authorities), borrowing cost if capitalization criteria are met and directly attributable

cost of bringing the asset to its working condition forthe intended use.

Subsequent measurement (amortisation method, useful lives rind residual value)

Intangible assets are amortised over a period of3 years from the date when theassets are

available for use. The estimated useful life (amortisation period) of the intangible assets is

arrived basis the expected pattern of consumption ofeconomic benefits and is reviewed at the

end of each financial year and the amortisation period is revised to reflect the changed

pattern, if any.

Revenue recognition

Interest income

Interest income isrecorded on accrual basis using the effective interest rate (EIR) method.

Additional interest/overdue interest/penal charges, if any, are recognised only when it is

reasonable certain that the ultimate collection will be made.

Dividend income

Dividend income is recognised at the time when theright to receive is established by the

reporting date. Profit/Loss on Sale of investments is considered at the time of

sale/redemption.

Brokerage income

Brokerage income isrecorded on accrual basis.

Capital Gain/Profit on Male ofInvestment

Gain/Loss on sale of Investment isconsidered at the time ofSale/ Redemption.

Other income

All other income is recognized on an accrual basis, when there is no uncertainty in the

ultimate realization/collection.

Borrowing costs

Borrowing costs that are directly attributable to the acquisition and/or construction of a

qualifying asset, till the time such qualifying assets become ready forits intended use sale,

are capitalised. Borrowing cots consists of interest arid other cost that the Company incurred

in connection with the borrowing of funds.A qualifying asset is one that necessarily takes

substantial period of time to get ready for its intended use. All other borrowing costs are

charged to the Statement of Profit and Loss as incurred basis the effective interest rate

method.
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assets which is in accordance with Schedule II of the Act. However, as per Ind AS 40, there is 

a requirement to disclose fair value as at the balance sheet date. 

d) Intangible assets 

Recognition and initial measurement 

Intangible assets are stated at their cost of acquisition. The cost comprises purchase price 

including any import duties and other taxes (other than those subsequently recoverable from 

taxation authorities), borrowing cost if capitalization criteria are met and directly attributable 

cost of bringing the asset to its working condition for the intended use.  

Subsequent measurement (amortisation method, useful lives and residual value) 

Intangible assets are amortised over a period of 3 years from the date when the assets are 

available for use. The estimated useful life (amortisation period) of the intangible assets is 

arrived basis the expected pattern of consumption of economic benefits and is reviewed at the 

end of each financial year and the amortisation period is revised to reflect the changed 

pattern, if any.  

e) Revenue recognition 

Interest income 

Interest income is recorded on accrual basis using the effective interest rate (EIR) method. 

Additional interest/overdue interest/penal charges, if any, are recognised only when it is 

reasonable certain that the ultimate collection will be made. 

Dividend income 

Dividend income is recognised at the time when the right to receive is established by the 

reporting date. Profit/Loss on Sale of investments is considered at the time of 

sale/redemption. 

Brokerage income 

Brokerage income is recorded on accrual basis. 

Capital Gain/Profit on Sale of Investment 

Gain/Loss on sale of Investment is considered at the time of Sale / Redemption. 

Other income 

All other income is recognized on an accrual basis, when there is no uncertainty in the 

ultimate realization/collection. 

f) Borrowing costs 

Borrowing costs that are directly attributable to the acquisition and/or construction of a 

qualifying asset, till the time such qualifying assets become ready for its intended use sale, 

are capitalised. Borrowing cots consists of interest and other cost that the Company incurred 

in connection with the borrowing of funds. A qualifying asset is one that necessarily takes 

substantial period of time to get ready for its intended use. All other borrowing costs are 

charged to the Statement of Profit and Loss as incurred basis the effective interest rate 

method. 
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Tagatiozz

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax

and current tax except to the extent it recognized in other comprehensive income or directly

in equity.

Current tax comprises the tax payable or receivable on taxable income or loss for the year

and any adjustment to the tax payable or receivable in respect of previous years. Current tax

iscomputed inaccordance with relevant tax regulations. The amount ofcurrent tax payable

or receivable is the best estimate of the tax amount expected to be paid or received after

considering uncertainty related to income taxes, if any. Current income taxrelating to items

recognised outside profit or loss is recognised outside profit or loss (either in other

comprehensive income orinequity).

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off

the recognised amounts, and it is intended to realise the asset and settle the liability on a net

basis or simultaneously.

Minimum alternate tax (‘MAT’) credit entitlement is recognised as an asset only when andto

theextent there is convincing evidence that normal income tax will be paid during the

specified period. In the year in which MAT credit becomes eligible to be recognised as an

asset, the said asset is created by way of a credit to the Statement of Profit and Loss and

shown as MAT credit entitlement. This is reviewed at each balance sheet date and the

carrying amount ofMAT credit entitlement is written down totheextent it is not reasonably

certain that normal income taxwill be paid during the specified period.

Deferred tax is recognised in respect of temporary differences between carrying amount of

assets and liabilities for financial reporting purposes and corresponding amount used for

taxation purposes. Deferred tax assets are recognised on unused taxloss, unused taxcredits

and deductible temporary differences to the extent it is probable that the future taxable

profits will be available against which they can be used. This is assessed based on the

Company's forecast of future operating results, adjusted for significant non-taxable income

arid expenses and specific limits on the use of any unused taxloss. Unrecognised deferred

tax assets are re-assessed at each reporting date and are recognised to the extent that it has

become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured atthetaxrates that are expected to apply in

the year when theasset is realised or the liability is settled, based on taxrates (and tax laws)

that have been enacted or substantively enacted at the reporting date. The measurement of

deferred tax reflects the tax consequences that would follow from the manner inwhich the

Company expects, at the reporting date to recover or settle the carrying amount ofitsassets

arid liabilities. Deferred tax assets and liabilities are offset only if there is a legally enforceable

right to set off the recognised amounts, and it is intended to realise the asset and settle the

liability on a net basis or simultaneously. Deferred tax relating to items recognised outside

statement of profit and loss is recognised outside statement of profit or loss (either in other

comprehensive income orinequity).

Employee benefits
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g) Taxation 

Tax expense recognized in Statement of Profit and Loss comprises the sum of deferred tax 

and current tax except to the extent it recognized in other comprehensive income or directly 

in equity. 

Current tax comprises the tax payable or receivable on taxable income or loss for the year 

and any adjustment to the tax payable or receivable in respect of previous years. Current tax 

is computed in accordance with relevant tax regulations. The amount of current tax payable 

or receivable is the best estimate of the tax amount expected to be paid or received after 

considering uncertainty related to income taxes, if any. Current income tax relating to items 

recognised outside profit or loss is recognised outside profit or loss (either in other 

comprehensive income or in equity). 

Current tax assets and liabilities are offset only if there is a legally enforceable right to set off 

the recognised amounts, and it is intended to realise the asset and settle the liability on a net 

basis or simultaneously. 

Minimum alternate tax (‘MAT’) credit entitlement is recognised as an asset only when and to 

the extent there is convincing evidence that normal income tax will be paid during the 

specified period. In the year in which MAT credit becomes eligible to be recognised as an 

asset, the said asset is created by way of a credit to the Statement of Profit and Loss and 

shown as MAT credit entitlement. This is reviewed at each balance sheet date and the 

carrying amount of MAT credit entitlement is written down to the extent it is not reasonably 

certain that normal income tax will be paid during the specified period. 

Deferred tax is recognised in respect of temporary differences between carrying amount of 

assets and liabilities for financial reporting purposes and corresponding amount used for 

taxation purposes. Deferred tax assets are recognised on unused tax loss, unused tax credits 

and deductible temporary differences to the extent it is probable that the future taxable 

profits will be available against which they can be used. This is assessed based on the 

Company’s forecast of future operating results, adjusted for significant non-taxable income 

and expenses and specific limits on the use of any unused tax loss. Unrecognised deferred 

tax assets are re-assessed at each reporting date and are recognised to the extent that it has 

become probable that future taxable profits will allow the deferred tax asset to be recovered.  

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in 

the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) 

that have been enacted or substantively enacted at the reporting date. The measurement of 

deferred tax reflects the tax consequences that would follow from the manner in which the 

Company expects, at the reporting date to recover or settle the carrying amount of its assets 

and liabilities. Deferred tax assets and liabilities are offset only if there is a legally enforceable 

right to set off the recognised amounts, and it is intended to realise the asset and settle the 

liability on a net basis or simultaneously. Deferred tax relating to items recognised outside 

statement of profit and loss is recognised outside statement of profit or loss (either in other 

comprehensive income or in equity). 

 

h) Employee benefits 
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Short-term emp1oyee bezzefits

Liabilities for wages and salaries, including non-monetary benefits, if any, that are expected

to be settled wholly within 12 months after the end of the period in which the employees

render the related service are recognised in respect of employees services up to the end of the

reporting period and are measured attheamounts expected to be paid when theliabilities are

settled.

Otber 1ong term emp1oyee benePzt ob1igations:

The liabilities, if any, which needs tobe settled after 12 months from the end ofthe period in

which the employees render the related services are measured as the present value of

expected future payments tobe made inrespect of services provided by employees up to the

end ofreporting period using the projected unit credit method.

Impairment offinancial assets

Loan assets

The Company follows a ‘three-stage’ model forimpairment based on changes in credit quality

since initial recognition as summarised below:

• Stage1 includes loan assets that have not had a significant increase in credit risk since

initial recognition or that have low credit risk at the reporting date.

• Stage2 includes loan assets that have had a significant increase in credit risk since initial

recognition but that do not have objective evidence of impairment.

• Stage3 includes loan assets that have objective evidence of impairment at the reporting

date.

The Expected Credit Loss (ECL) is measured at 12-month ECL forStage1 loan assets and at

lifetime ECL for Stage2 and Stage3 loan assets ECL is the product of the Probability of

Default, Exposure atDefault and Loss Given Default, defined as follows:

Probability of Default {PD} - The PD represents the likelihood of a borrower defaulting on its

financial obligation (as per “Definition of default and credit-impaired” above), either over the

next 12 months (12months PD), or over the remaining lifetime (Lifetime PD) of the obligation.

Loss Given Default {LGDJ — LGD represents the Company's expectation of the extent of loss

on a defaulted exposure. LGD varies by type of counterparty, type and preference of claim

and availability of collateral or other credit support.

Exposure at Default {EADJ — EAD isbased on the amounts theCompany expects to be owed

atthetime of default. For a revolving commitment, the Company includes the current drawn

balance plus any further amount that is expected to be drawn up tothecurrent contractual

limit by the time ofdefault, should it occur.

Forward-looking economic information (including management overlay) is included in

determining the 12-month and lifetime PD, EAD and LGD. The assumptions underlying the

expected credit loss are monitored and reviewed on an ongoing basis.

Other nnncinl assets

In respect of its other financial assets, the Company assesses if the credit risk on those

financial assets has increased significantly since initial recognition. If the credit risk has not

increased significantly since initial recognition, the Company measures theloss allowance at
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Short-term employee benefits 

Liabilities for wages and salaries, including non-monetary benefits, if any, that are expected 

to be settled wholly within 12 months after the end of the period in which the employees 

render the related service are recognised in respect of employees services up to the end of the 

reporting period and are measured at the amounts expected to be paid when the liabilities are 

settled. 

Other long term employee benefit obligations: 

The liabilities, if any, which needs to be settled after 12 months from the end of the period in 

which the employees render the related services are measured as the present value of 

expected future payments to be made in respect of services provided by employees up to the 

end of reporting period using the projected unit credit method. 

i) Impairment of financial assets 

Loan assets 

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality 

since initial recognition as summarised below: 

 Stage 1 includes loan assets that have not had a significant increase in credit risk since 

initial recognition or that have low credit risk at the reporting date. 

 Stage 2 includes loan assets that have had a significant increase in credit risk since initial 

recognition but that do not have objective evidence of impairment. 

 Stage 3 includes loan assets that have objective evidence of impairment at the reporting 

date.   

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at 

lifetime ECL for Stage 2 and Stage 3 loan assets ECL is the product of the Probability of 

Default, Exposure at Default and Loss Given Default, defined as follows: 

Probability of Default (PD) - The PD represents the likelihood of a borrower defaulting on its 

financial obligation (as per “Definition of default and credit-impaired” above), either over the 

next 12 months (12 months PD), or over the remaining lifetime (Lifetime PD) of the obligation.  

Loss Given Default (LGD) – LGD represents the Company’s expectation of the extent of loss 

on a defaulted exposure. LGD varies by type of counterparty, type and preference of claim 

and availability of collateral or other credit support. 

Exposure at Default (EAD) – EAD is based on the amounts the Company expects to be owed 

at the time of default. For a revolving commitment, the Company includes the current drawn 

balance plus any further amount that is expected to be drawn up to the current contractual 

limit by the time of default, should it occur. 

Forward-looking economic information (including management overlay) is included in 

determining the 12-month and lifetime PD, EAD and LGD. The assumptions underlying the 

expected credit loss are monitored and reviewed on an ongoing basis. 

Other financial assets 

In respect of its other financial assets, the Company assesses if the credit risk on those 

financial assets has increased significantly since initial recognition. If the credit risk has not 

increased significantly since initial recognition, the Company measures the loss allowance at 
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an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime

expected credit losses.

When making this assessment, the Company uses the change in the risk of a default

occurring over the expected life of the financial asset. To make that assessment, the Company

compares the risk of a default occurring on the financial asset as at the balance sheet date

with the risk of a default occurring on the financial asset as at the date of initial recognition

and considers reasonable and supportable information, that is available without undue cost

or effort, that is indicative of significant increases in credit risk since initial recognition. The

Company assumes that the credit risk on a financial asset has not increased significantly

since initial recognition if the financial asset is determined to have low credit risk at the

balance sheet date.

Write-offs

Financial assets are written off either partially or in their entirety only when theCompany

hasstopped pursuing the recovery. Any subsequent recoveries are credited to impairment on

financial instrument on statement ofprofit and loss..

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand (including imprest), demand deposits and

short-term highly liquid investments that are readily convertible into known amount ofcash

and which aresubject to an insignificant risk of changes invalue.

Provisions, contingent assets and contingent liabilities

Provisions are recognized only when there is a present obligation, as a result of past events,

and when a reliable estimate of the amount ofobligation can be made atthereporting date.

These estimates are reviewed at each reporting date and adjusted to reflect the current best

estimates. Provisions are discounted to their present values, where thetime value ofmoney is

material.

Contingent liability is disclosed for:

• Possible obligations which will be confirmed only by future events not wholly within the

control of the Company or

• Present obligations arising from past events where it is not probable that an outflow of

resources will be required to settle the obligation or a reliable estimate of the amount of

theobligation cannot be made.

Contingent assets are neither recognised nor disclosed except when realisation of income is

virtually certain, related asset is disclosed.

Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument ofanother entity.

/nitinI recognition arid measurement

Financial assets and financial liabilities are recognised when theCompany becomes a party

to the contractual provisions of the financial instrument and are measured initially at fair

value adjusted for transaction costs. Subsequent measurement of financial assets and

financial liabilities is described below.
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an amount equal to 12-month expected credit losses, else at an amount equal to the lifetime 

expected credit losses. 

When making this assessment, the Company uses the change in the risk of a default 

occurring over the expected life of the financial asset. To make that assessment, the Company 

compares the risk of a default occurring on the financial asset as at the balance sheet date 

with the risk of a default occurring on the financial asset as at the date of initial recognition 

and considers reasonable and supportable information, that is available without undue cost 

or effort, that is indicative of significant increases in credit risk since initial recognition. The 

Company assumes that the credit risk on a financial asset has not increased significantly 

since initial recognition if the financial asset is determined to have low credit risk at the 

balance sheet date. 

Write-offs 

Financial assets are written off either partially or in their entirety only when the Company 

has stopped pursuing the recovery. Any subsequent recoveries are credited to impairment on 

financial instrument on statement of profit and loss.. 

j) Cash and cash equivalents 

Cash and cash equivalents comprise cash in hand (including imprest), demand deposits and 

short-term highly liquid investments that are readily convertible into known amount of cash 

and which are subject to an insignificant risk of changes in value. 

k) Provisions, contingent assets and contingent liabilities 

Provisions are recognized only when there is a present obligation, as a result of past events, 

and when a reliable estimate of the amount of obligation can be made at the reporting date. 

These estimates are reviewed at each reporting date and adjusted to reflect the current best 

estimates. Provisions are discounted to their present values, where the time value of money is 

material.  

Contingent liability is disclosed for: 

 Possible obligations which will be confirmed only by future events not wholly within the 

control of the Company or 

 Present obligations arising from past events where it is not probable that an outflow of 

resources will be required to settle the obligation or a reliable estimate of the amount of 

the obligation cannot be made. 

Contingent assets are neither recognised nor disclosed except when realisation of income is 

virtually certain, related asset is disclosed. 

l) Financial instruments 

A Financial instrument is any contract that gives rise to a financial asset of one entity and a 

financial liability or equity instrument of another entity. 

Initial recognition and measurement 

Financial assets and financial liabilities are recognised when the Company becomes a party 

to the contractual provisions of the financial instrument and are measured initially at fair 

value adjusted for transaction costs. Subsequent measurement of financial assets and 

financial liabilities is described below. 
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Non-derivative Pcnanc1al assets

Subsequent measurement

i. Financial assets carried at amortised cost — a financial asset is measured at the

amortised cost if both the following conditions are met:

• The asset is held within a business model whose objective is to hold assets for

collecting contractual cash flows, and

• Contractual terms of the asset give rise on specified dates to cash flows that are

solely payments ofprincipal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at

amortised cost using the effective interest rate (EIR) method. Amortised cost is

calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the EIR. The EIR amortisation is included in interest

income inthe Statement ofProfit and Loss.

11. Investments in equity instruments — Investments in equity instruments which are

held fortrading are classified as at fair value through profit or loss (FVTPL). For allother

equity instruments, the Company makes an irrevocable choice upon initial recognition,

on an instrument by instrument basis, to classify the same either as at fair value

through other comprehensive income (FVOCI) or fair value through profit or loss

(FVTPL). Amounts presented in other comprehensive income are not subsequently

transferred to profit or loss. However, the Company transfers the cumulative gain or loss

within equity. Dividends on such investments are recognised in profit or loss unless the

dividend clearly represents a recovery of part of the cost of the investment.

111. Investments in mutual funds/venture capital funds/alternative investment funds

{AIF} — Investments in mutual funds, venture capital funds and AIF are measured atfair

value through profit and loss (FVTPL).

IV. Investments held for trading purposes — The Company has investments in equity

instruments, mutual funds, debentures, bonds etc. which areheld fortrading purposes

and therefore, classified as at fair value through profit or loss (FVTPL).

De-recognition offinancial assets

Financial assets (orwhere applicable, a part of financial asset or part of a group of similar

financial assets) are derecognised (i.e. removed from the Company's balance sheet) when the

contractual rights to receive the cash flows from the financial asset have expired, or when the

financial asset and substantially all the risks and rewards are transferred. Further, if the

Company hasnotretained control, it shall also derecognise the financial asset and recognise

separately as assets or liabilities any rights and obligations created or retained in the

transfer.

Non-derivative F'cnazzcIa1 liabilities

Subsequent measurement

Subsequent to initial recognition, all non-derivative financial liabilities are measured at

amortised cost using the effective interest method.

De-recognition of nnncinl liabilities
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Non-derivative financial assets 

Subsequent measurement 

i. Financial assets carried at amortised cost – a financial asset is measured at the 

amortised cost if both the following conditions are met: 

 The asset is held within a business model whose objective is to hold assets for 

collecting contractual cash flows, and 

 Contractual terms of the asset give rise on specified dates to cash flows that are 

solely payments of principal and interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at 

amortised cost using the effective interest rate (EIR) method. Amortised cost is 

calculated by taking into account any discount or premium on acquisition and fees or 

costs that are an integral part of the EIR. The EIR amortisation is included in interest 

income in the Statement of Profit and Loss.  

ii. Investments in equity instruments – Investments in equity instruments which are 

held for trading are classified as at fair value through profit or loss (FVTPL). For all other 

equity instruments, the Company makes an irrevocable choice upon initial recognition, 

on an instrument by instrument basis, to classify the same either as at fair value 

through other comprehensive income (FVOCI) or fair value through profit or loss 

(FVTPL). Amounts presented in other comprehensive income are not subsequently 

transferred to profit or loss. However, the Company transfers the cumulative gain or loss 

within equity. Dividends on such investments are recognised in profit or loss unless the 

dividend clearly represents a recovery of part of the cost of the investment. 

iii. Investments in mutual funds/venture capital funds/alternative investment funds 

(AIF) – Investments in mutual funds, venture capital funds and AIF are measured at fair 

value through profit and loss (FVTPL). 

iv. Investments held for trading purposes – The Company has investments in equity 

instruments, mutual funds, debentures, bonds etc. which are held for trading purposes 

and therefore, classified as at fair value through profit or loss (FVTPL). 

De-recognition of financial assets  

Financial assets (or where applicable, a part of financial asset or part of a group of similar 

financial assets) are derecognised (i.e. removed from the Company’s balance sheet) when the 

contractual rights to receive the cash flows from the financial asset have expired, or when the 

financial asset and substantially all the risks and rewards are transferred. Further, if the 

Company has not retained control, it shall also derecognise the financial asset and recognise 

separately as assets or liabilities any rights and obligations created or retained in the 

transfer. 

Non-derivative financial liabilities  

Subsequent measurement 

Subsequent to initial recognition, all non-derivative financial liabilities are measured at 

amortised cost using the effective interest method. 

De-recognition of financial liabilities 
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A financial liability is de-recognised when theobligation under the liability is discharged or

cancelled or expires. When anexisting financial liability is replaced by another from the same

lender on substantially different terms, or the terms of an existing liability are substantially

modified, such an exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying

amounts isrecognised in the Statement ofProfit and Loss.

Offsetting of rnancial instruments

Financial assets and financial liabilities are offset and the net amount isreported in the

balance sheet if there is a currently enforceable legal right to offset the recognised amounts

and there is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.

m) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period

attributable to equity shareholders (after deducting attributable taxes) by the weighted

average number of equity shares outstanding during the period. The weighted average

number ofequity shares outstanding during the period is adjusted for events including a

bonus issue.

For the purpose ofcalculating diluted earnings per share, the net profit or loss (interest and

other finance cost associated) for the period attributable to equity shareholders and the

weighted average number ofshares outstanding during the period are adjusted forthe effects

of all dilutive potential equity shares.

Segment reporting

The Company identifies segment basis the internal organization and management structure.

The operating segments arethe segments forwhich separate financial information isavailable

and for which operating profit/loss amounts areregularly by the executive committee (‘chief

operating decision maker’) in deciding how to allocate resources and in assessing

performance. The accounting policies adopted for segment reporting are in line with the

accounting policies of the Company. Segment revenue, segment expenses, segment assets

arid segment liabilities have been identified to segments on the basis of their relationship with

the operating activities of the segment.

O) Signi£"icant managemezzt judgement ia app1yizzg accountlzzg policies azzd estimatiozz

uncertainty

The preparation of the Company's financial statements requires management to make

judgements, estimates and assumptions that affect the reported amounts of revenues,

expenses, assets and liabilities, and the related disclosures. Actual results may differ from

these estimates.

Signi cunt mnnnqementjudgements

Recognition of deferred tax assets — The extent to which deferred tax assets can be

recognized is based on an assessment ofthe probability of the future taxable income against

which thedeferred tax assets can be utilized.
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A financial liability is de-recognised when the obligation under the liability is discharged or 

cancelled or expires. When an existing financial liability is replaced by another from the same 

lender on substantially different terms, or the terms of an existing liability are substantially 

modified, such an exchange or modification is treated as the de-recognition of the original 

liability and the recognition of a new liability. The difference in the respective carrying 

amounts is recognised in the Statement of Profit and Loss. 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the 

balance sheet if there is a currently enforceable legal right to offset the recognised amounts 

and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 

simultaneously. 

m) Earnings per share 

Basic earnings per share is calculated by dividing the net profit or loss for the period 

attributable to equity shareholders (after deducting attributable taxes) by the weighted 

average number of equity shares outstanding during the period. The weighted average 

number of equity shares outstanding during the period is adjusted for events including a 

bonus issue. 

For the purpose of calculating diluted earnings per share, the net profit or loss (interest and 

other finance cost associated) for the period attributable to equity shareholders and the 

weighted average number of shares outstanding during the period are adjusted for the effects 

of all dilutive potential equity shares. 

n) Segment reporting 

The Company identifies segment basis the internal organization and management structure. 

The operating segments are the segments for which separate financial information is available 

and for which operating profit/loss amounts are regularly by the executive committee (‘chief 

operating decision maker’) in deciding how to allocate resources and in assessing 

performance. The accounting policies adopted for segment reporting are in line with the 

accounting policies of the Company. Segment revenue, segment expenses, segment assets 

and segment liabilities have been identified to segments on the basis of their relationship with 

the operating activities of the segment. 

 

o) Significant management judgement in applying accounting policies and estimation 

uncertainty 

The preparation of the Company’s financial statements requires management to make 

judgements, estimates and assumptions that affect the reported amounts of revenues, 

expenses, assets and liabilities, and the related disclosures. Actual results may differ from 

these estimates. 

Significant management judgements 

Recognition of deferred tax assets – The extent to which deferred tax assets can be 

recognized is based on an assessment of the probability of the future taxable income against 

which the deferred tax assets can be utilized. 
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Kovalam Investment & Trading Company Limited

Summary ofsignificant accounting policies and other explanatory information forthe year ended

31March 2024

Evaluation of indicators for impairment of assets — The evaluation of applicability of

indicators of impairment of assets requires assessment of several external and internal

factors which could result in deterioration of recoverable amount oftheassets.

Provisions — At each balance sheet date basis the management judgment, changes in facts

and legal aspects, the Company assesses the requirement of provisions against the

outstanding contingent liabilities. However, the actual future outcome may be different from

this judgement.

Signi cunt estimates

Useful lives of depreciable/amortisable assets — Management reviews its estimate of the

useful lives of depreciable/ amortisable assets at each reporting date, based on the expected

utility of the assets. Uncertainties in these estimates relate to technical and economic

obsolescence that may change theutility of assets.

Defined benefit obligation {DBO) — Management's estimate of the DBO is based on a

number ofunderlying assumptions such as standard rates of inflation, mortality, discount

rate and anticipation of future salary increases. Variation in these assumptions may

significantly impact the DBO amount and theannual defined benefit expenses.

Fair value measurements — Management applies valuation techniques to determine the fair

value of financial instruments (where active market quotes are not available). This involves

developing estimates and assumptions consistent with how market participants would price

the instrument.
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Evaluation of indicators for impairment of assets – The evaluation of applicability of 

indicators of impairment of assets requires assessment of several external and internal 

factors which could result in deterioration of recoverable amount of the assets. 

Provisions – At each balance sheet date basis the management judgment, changes in facts 

and legal aspects, the Company assesses the requirement of provisions against the 

outstanding contingent liabilities. However, the actual future outcome may be different from 

this judgement. 

Significant estimates  

Useful lives of depreciable/amortisable assets – Management reviews its estimate of the 

useful lives of depreciable/amortisable assets at each reporting date, based on the expected 

utility of the assets. Uncertainties in these estimates relate to technical and economic 

obsolescence that may change the utility of assets. 

Defined benefit obligation (DBO) – Management’s estimate of the DBO is based on a 

number of underlying assumptions such as standard rates of inflation, mortality, discount 

rate and anticipation of future salary increases. Variation in these assumptions may 

significantly impact the DBO amount and the annual defined benefit expenses. 

Fair value measurements – Management applies valuation techniques to determine the fair 

value of financial instruments (where active market quotes are not available). This involves 

developing estimates and assumptions consistent with how market participants would price 

the instrument. 
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ended Mar 31,2024

Note

No. Particulars

3 Cash and cash equivalents

Cash in hand

Balance with banks

- with scheduled banks in current accounts

Total

4 Loans (atamortised cost)

Loans toothers (Related Party)

6 Others financial assets

Others

7 Other non financial assets

Income Tax Refund

8 Other Financial liabilities

Employees related payable

Advance Received

Expenses payables

9 Current tax Liabilities (net)

Income taxProvisions

10 Provisions

Provision for Standard Asset

11 Other non-financial liabilities

Statutory dues
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As at As at

31/03/2024 31/03/2023

14.95 14.95

5,253.63 11,621.76

5,268.57 11,636.70

3,95,000.00 4,06,000.00

3,95,000.00 4,06,000.00

50,275.51 66,306.88

50,275.51 66,306.88

275.10

275.10

409.44

409.44

1,477.90

1,477.90

370.00

538.38

908.38

10,052.02 10,991.43

10,052.02 10,991.43

987.50

987.50

6,098.20

6,098.20

1,015.00

1,015.00

7,716.54

7,716.54

Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the year ended Mar 31, 2024
(All amounts in Rs.'00' unless otherwise stated)

As at As at

31/03/2024 31/03/2023

3 Cash and cash equivalents

Cash in hand Cash in hand14.95                     14.95                

Balance with banks

  - with scheduled banks in current accounts Balance with banks5,253.63                11,621.76         

Total 5,268.57                11,636.70         

4 Loans (at amortised cost)

Loans to others (Related Party) Unsecured loan3,95,000.00           4,06,000.00      

3,95,000.00           4,06,000.00      

6 Others financial assets

Others Other advances50,275.51              66,306.88         

50,275.51              66,306.88         

7 Other non financial assets

Income Tax Refund Income Tax Refund275.10                   1,477.90           

275.10                   1,477.90           

8 Other Financial liabilities

Employees related payable Employees related payables-                         370.00              

Advance Received -                         -                    

Expenses payables Other payables409.44                   538.38              

409.44                   908.38              

9 Current tax Liabilities (net)

Income tax Provisions 10,052.02              10,991.43         

10,052.02              10,991.43         

10 Provisions

Provision for Standard Asset Provision for Standard Asset987.50                   1,015.00           

987.50                   1,015.00           

11 Other non-financial liabilities

Statutory dues Statutory dues6,098.20                7,716.54           

6,098.20                7,716.54           

Note 

No. Particulars
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe Period ending Mar 31,2024

(X// anoraks /n O.’00’, nn/sss otf«nri\ itatsd)

NOTE NO5 INVESTMENTS

Investments

As at Mar 31, 2023

Invesments

A) in India

As at Mar 31, 2024

Invesments

A) in India

Particulars

Mutual Funds

Preference shares

Equity Instruments

Total (A) - Gross

Less: Allowance forimpairment loss on investments

Total (A) - Net

Mutual Funds

Preference shares

Equity Instruments

Total (A) - Gross

Less: Allowance forimpairment loss on investments

Total (A) - Net

At Fair Value

42nd Annual Report 2023-2024

Through other

Amortized cost comprehensive income Through profit or loss Sub-total At Cost
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63,99,013.23

63,99,013.23

(45,000.00)

63,54,013.23

78,07,425.75

78,07,425.75

(45,000.00)

77,62,425.75

3,87,751.76

3,87,751.76

3,87,751.76

7,26,178.25

7,26,178.25

7,26,178.25

50.00

TOTAL

3,87,751.76

50.00

63,99,013.23

50.00 67,86,814.98

(45,000.00)

50.00 67,41,814.98

50.00

7,26,178.25

50.00

78,07,425.75

50.00 85,33,654.00

(45,000.00)

50.00 84,88,654.00

Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the Period ending Mar 31, 2024
(All amounts in Rs.'00', unless otherwise stated)

NOTE NO. 5 : INVESTMENTS

Investments 

Through other 
comprehensive income  Through profit or loss Sub-total

As at Mar 31, 2023
Invesments
A) in India

Mutual Funds -                  -                                3,87,751.76                 -        -                   3,87,751.76          
Preference shares -                  -                                -                              -        50.00               50.00                    
Equity Instruments -                  63,99,013.23                -                              -        -                   63,99,013.23        
Total (A)      - Gross -                  63,99,013.23                3,87,751.76                 -        50.00               67,86,814.98        
Less: Allowance for impairment loss on investments -                  (45,000.00)                    -        -                   (45,000.00)            
Total (A)      - Net -                  63,54,013.23                3,87,751.76                 -        50.00               67,41,814.98        

As at Mar 31, 2024
Invesments
A) in India

Mutual Funds -                  -                                7,26,178.25                 -        -                   7,26,178.25          
Preference shares -                  -                                -                              -        50.00               50.00                    
Equity Instruments -                  78,07,425.75                -                              -        -                   78,07,425.75        
Total (A)      - Gross -                  78,07,425.75                7,26,178.25                 -        50.00               85,33,654.00        
Less: Allowance for impairment loss on investments -                  (45,000.00)                    -        -                   (45,000.00)            
Total (A)      - Net -                  77,62,425.75                7,26,178.25                 -        50.00               84,88,654.00        

At Fair Value

Particulars Amortized cost At Cost TOTAL
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ended Mar 31,2024

/ omnnn/i InO. ’00’ on s\\ o/ñenr/ss s/o/sd)

S. No. Name oftheBody Corporate

42nd Annual Report 2023-2024

Annexure to Investments Note No.5

No. of Shares/ No. ofShares/

Units Units Quoted/unq Partly Paid/

Type ofinvestment 31/03/2024 31/03/2023 uoted Fully paid Rate

Investment inEquity Instruments

A. Details of Trade Investments

1 Nagdevi Trading and Investment Co.Ltd. Others

2 Oswal Leasing Ltd. Others

3 Vardhman Investments Limited Others

4 Atam Vallabh Financiers Ltd. Other Related Party

3,467

38,693

11

11

31-Mar-24 31-Mar-23

3,467 Unquoted Fully paid 10,338.08 3,58,421.14 3,42,206.77

38,693 Quoted Fully paid 32.74 12,668.09 9,464.31

11 Unquoted Fully paid 653.10 71.84 71.84

11 Unquoted Fully paid 696.92 76.66 76.66

B. Details of Other Investments

1 Hug Foods Private Limited Others 4,50,000 4,50,000 Unquoted Fully paid 10.00 45,000.00 45,000.00

2 Nahar Industrial Enterprises Ltd. Others 61,89,679 61,68,408 Quoted Fully paid 113.50 70,25,285.67 56,01,659.50

3 Oswal Woollen Mills Ltd. Others 90 90 Unquoted Fully paid 328.10 295.29 528.55

4 Kirloskar Pneumatic Co.Ltd. Others 1 1 Quoted Fully paid 705.70 7.06 5.60

5 OWM Poly Yarn Ltd Others 40,00,000 40,00,000 Unquoted Fully paid 9.14 3,65,600.00 4,00,000.00

6 Cotton County Retails Ltd Others - - Unquoted Fully paid 37.42

TOTAL 780742 75 639 01323

Investment inPreference shares

Raj& Sandeep Private Limited Others 50 50 Unquoted Fully paid 100.00 50.00 50.00

TOTAL 0 00 5000

Less Provision for Dimiunition (45,000.00) (45,000.00)

Mutual Funds

1 DSP Flexi Cap Fund-Direct Others

AIF

1 Motilal Oswal India Excellance Fund Others

2 Ashika India Select Fund Others

3 DSP Black Rock High Conviction Fund Others

TOTAL

G.TOTAL

1,27,365.82 1,27,365.82 Quoted Fully paid 80.81 1,02,917.95 81,475.92

22,27,377.108 22,27,377.108 Quoted Fully paid 12.59 2,80,397.82 1,72,561.59

10,00,000.000 Quoted Fully paid 10.01 1,00,060.00

1,92,227.439 1,32,377.244 Quoted Fully paid 126.31 2,42,802.48 1,33,714.25

7,26,178.25 3,87,751.76

84,88,654.00 67,41,814.98
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S. No. Name of the Body Corporate Type of investment

No. of Shares / 
Units
31/03/2024

No. of Shares / 
Units
31/03/2023

Quoted/unq
uoted

Partly Paid / 
Fully paid Rate 31-Mar-24 31-Mar-23

Investment in Equity Instruments
A. Details of Trade Investments

1 Nagdevi Trading and Investment Co.Ltd. Others 3,467                 3,467                 Unquoted Fully paid 10,338.08  3,58,421.14         3,42,206.77         
2 Oswal Leasing Ltd. Others 38,693               38,693               Quoted Fully paid 32.74         12,668.09            9,464.31              
3 Vardhman Investments  Limited Others 11                      11                      Unquoted Fully paid 653.10       71.84                   71.84                   
4 Atam Vallabh Financiers Ltd. Other Related Party 11                      11                      Unquoted Fully paid 696.92       76.66                   76.66                   

B. Details of Other Investments -                       
1 Hug Foods Private Limited Others 4,50,000            4,50,000            Unquoted Fully paid 10.00         45,000.00            45,000.00            
2 Nahar Industrial Enterprises Ltd. Others 61,89,679          61,68,408          Quoted Fully paid 113.50       70,25,285.67       56,01,659.50       
3 Oswal Woollen Mills Ltd. Others 90                      90                      Unquoted Fully paid 328.10       295.29                 528.55                 
4 Kirloskar Pneumatic Co.Ltd. Others    1                        1                        Quoted Fully paid 705.70       7.06                     5.60                     
5 OWM Poly Yarn Ltd Others 40,00,000          40,00,000          Unquoted Fully paid 9.14           3,65,600.00         4,00,000.00         
6 Cotton County Retails Ltd Others -                     -                     Unquoted Fully paid 37.42         -                       -                       

TOTAL 78,07,425.75       63,99,013.23       
Investment in Preference shares
Raj & Sandeep Private Limited Others    50                      50                      Unquoted Fully paid 100.00       50.00                   50.00                   
TOTAL 50.00                   50.00                   
Less Provision for Dimiunition (45,000.00)          (45,000.00)          
Mutual Funds

1 DSP Flexi Cap Fund-Direct Others 1,27,365.82       1,27,365.82       Quoted Fully paid 80.81         1,02,917.95         81,475.92            
AIF -                       -                       

1 Motilal Oswal India Excellance Fund Others 22,27,377.108   22,27,377.108   Quoted Fully paid 12.59         2,80,397.82         1,72,561.59         
2 Ashika India Select Fund Others 10,00,000.000   -                     Quoted Fully paid 10.01         1,00,060.00         -                       
3 DSP Black Rock High Conviction Fund Others 1,92,227.439     1,32,377.244     Quoted Fully paid 126.31       2,42,802.48         1,33,714.25         

TOTAL 7,26,178.25         3,87,751.76         
G. TOTAL 84,88,654.00       67,41,814.98       

Annexure to Investments Note No.5
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Kovalam Investments and Trading Co Limited

Notes forming partSof financial statements forthe year ended Mar 31,2024

Note

No. Particulars

12 Equity Share capital

Authorised equity share capital

3,000,000 (Previous year: 3,000,000) equity shares of7 10 each

Issued, subscribed and paid up equity share capital

2223914 (Previous year: 2223914) equity shares of¢ 10 each

Total

Total

42nd Annual Report 2023-2024

As at As at

31 March 2024 31 March 2023

3,00,000.00

3,00,000.00

2,22,391.40

2,22,391.40

3,00,000.00

3,00,000.00

2,22,391.40

2,22,391.40

NUTE?.

(i) Rights, preferences and restrictions attached to equity shares

The Company hasonly one class of shares referred to as equity shares havinga par value of Rs. 10 each. Each equity shareholder isentitled to one vote

per share.

(ii) Reconciliation of the shares outstanding atthe beginning and atthe end ofthe reporting year

ir. No.

Equity sha res

No. of shares

31-Mar-24

Amount No.ofshares

At the commencement oftheyear 22,23,914 2,22,391.40 22,23,914

Shares issued during the year - - -

Shares bought back during the year

At the end ofthe year 22,23,914 2,22,391.40 22,23,914

iii) Shareholders holding more than 5% of shares ofthe Company asatbalance sheet date:

Particulars 31-Mar-24

Number Percentage

Equity shares of¢ 10 each fully paid-up held by:

Nagdevi Trading and Investment Co.Ltd.

Suvrat Trading co. Ltd

Vanaik Investors Ltd

iv) Shareholders holding of Promoters

Name ofPromoters

Equity shares of Rs. 10 each fully paid-up held by:

Kamal Oswal

2 Abhilash Growth Fund Private Limited

3 Atam Vallabh Financiers Limited

4 J L.Growth Fund Limited

5 Nahar Growth Fund Private Limited

6 Nagdevi Trading and Investment Company Limited

7 Oswal Woollen Mills Limited

8 Sankheshwar Holding Company Limited

9 Vanaik Investors Limited

10 Vardhman Investments Limited

11 Suvrat Trading Co. Limited

8,30,685

1,60,035

2,03,105

3735

7.20

9.13

31-Mar-24

Number Percentage

79,530

73,850

15,000

91,130

20,000

8,30,685

87,000

96,400

2,03,105

10,000

1,60,035
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3.58%

3.32%

0.67%

4.10%

0.90%

37.35%

3.91%

4.33%

9.13%

0.45%

7.20%

31-Mar-23

Number

8,30,685

1,60,035

2,03,105

% Change during the year

0%

0%

0%

0%

0%

0%

0%

0%

0%

0%

0%

31-Mar-23

Amount

2,22,391.40

2,22,391.40

Percentage

37.35

7.20

9.13

Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the year ended Mar 31, 2024
(All amounts in Rs.'00', unless otherwise stated)

 As at 
31 March 2024

 As at 
31 March 2023

12 Equity Share capital
Authorised equity share capital
3,000,000 (Previous year : 3,000,000) equity shares of ₹ 10 each 3,00,000.00              3,00,000.00              

Total 3,00,000.00              3,00,000.00              

Issued, subscribed and paid up equity share capital
2223914 (Previous year : 2223914) equity shares of ₹ 10 each 2,22,391.40              2,22,391.40              

Total 2,22,391.40              2,22,391.40              

NOTES:

(ii) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares
No. of shares Amount No. of shares Amount

At the commencement of the year 22,23,914        2,22,391.40      22,23,914        2,22,391.40              
Shares issued during the year -                   -                    -                   -                            

Shares bought back during the year -                   -                    -                   -                            
At the end of the year 22,23,914        2,22,391.40      22,23,914        2,22,391.40              

iii) Shareholders holding more than 5% of shares of the Company as at balance sheet date:
Particulars

Number Percentage Number Percentage

Equity shares of ₹ 10 each fully paid-up held by:
Nagdevi Trading and Investment Co.Ltd. 8,30,685          37.35               8,30,685          37.35                        
Suvrat Trading co. Ltd 1,60,035          7.20                 1,60,035          7.20                          
Vanaik Investors Ltd 2,03,105          9.13                 2,03,105          9.13                          

iv) Shareholders holding of Promoters
% Change during the year

Sr. No. Name of Promoters Number Percentage

Equity shares of Rs. 10 each fully paid-up held by:
1 Kamal Oswal 79,530             3.58% 0%
2 Abhilash Growth Fund Private Limited 73,850             3.32% 0%
3 Atam Vallabh Financiers Limited 15,000             0.67% 0%
4 J L.Growth Fund Limited 91,130             4.10% 0%
5 Nahar Growth Fund Private Limited 20,000             0.90% 0%
6 Nagdevi Trading and Investment Company Limited 8,30,685          37.35% 0%
7 Oswal Woollen Mills Limited 87,000             3.91% 0%
8 Sankheshwar Holding Company Limited 96,400             4.33% 0%
9 Vanaik Investors Limited 2,03,105          9.13% 0%

10 Vardhman Investments Limited 10,000             0.45% 0%
11 Suvrat Trading Co. Limited 1,60,035          7.20% 0%

31-Mar-24

Note 
No. Particulars

(i) Rights, preferences and restrictions attached to equity shares
The Company has only one class of shares referred to as equity shares having a par value of Rs. 10 each . Each equity shareholder is entitled to one vote 
per share. 

31-Mar-24 31-Mar-23

31-Mar-24 31-Mar-23
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Kovalam Investments and Trading Co Limited

Statement forChanges inEquity for the year ended Mar 31,2024

(D//amounts inO.’00’, nn/ ss o/L mis stated)

13 Other Equity

Particulars

Balance as atApril 1, 2022

Net profit for the year

Other comprehensive income

Previous year income tax

Transfer from/to retained earnings

Balance as atMarch 31,2023

Net profit for the year

Other comprehensive income

Previous year income tax

Transfer from/to retained earnings

Balance as atMarch 31,2024

11,81,409.60

11,81,409.60

42nd Annual Report 2023-2024

Equity

Reserve fund u/s45- Retained instruments

General reserve IC of RBI Act 1934 Earnings through OCI Total

11,81,409.60 6,05,560.00 9,48,340.47 81,95,672.86 1,09,30,982.93

1,02,228.91 1,02,228.91

-40,13,624.17 -40,13,624.17

- 79.60 -

20,446.00 -20,446.00

6,26,006.00 10,30,202.98 41,82,048.69

3,05,150.90

12,41,494.52

2,097.43

61,031.00 -61,031.00

6,87,037.00 12,76,420.31 54,23,543.22

79.60

70,19,667.27

3,05,150.90

12,41,494.52

2,097.43

85,68,410.13

13.1 General reserve

The Mandatory transfer to general reserve is not required under the Companies Act, 2013.

13.2 Retained earnings

All the profits made bytheCompany aretransferred to retained earnings from statement of profit and loss.

13.3 Reserve Fund u/s45-IC of RBI Act 1934

The Company createsa reserve fund in accordance with the provisions of section 45-IC ofthe Reserve Bank ofIndia Act, 1934 and transfers therein

an amount ofeuqal to/more than twenty per cent of its net profit of the year, before declaration of dividend. Accordingly, during the year, the Company

hascreated Statutory Reserve Fund amounting toRs. 20.46 Lakhs (March 31,2022: Rs.36.19 Lakhs).

13.4 Other comprehensive income

(i) The Company haselected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These

changes areaccumulated within the FVOCI reserve within equity. The Group transfers amounts from this reserve to retained earnings when the

relevant equity securities are derecognised.
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13 Other Equity

Particulars General reserve
Reserve fund u/s 45-
IC of RBI Act 1934

Retained 
Earnings

Equity 
instruments 
through OCI Total

Balance as at April 1, 2022 11,81,409.60       6,05,560.00               9,48,340.47      81,95,672.86         1,09,30,982.93        
Net profit for the year -                      1,02,228.91      1,02,228.91             
Other comprehensive income -40,13,624.17       -40,13,624.17          
Previous year income tax -                      -                            79.60                -                        79.60                       
Transfer from/to retained earnings -                      20,446.00                 -20,446.00        -                        -                          
Balance as at March 31, 2023 11,81,409.60       6,26,006.00               10,30,202.98    41,82,048.69         70,19,667.27           
Net profit for the year -                      3,05,150.90      3,05,150.90             
Other comprehensive income 12,41,494.52         12,41,494.52           
Previous year income tax -                      -                            2,097.43           -                        2,097.43                  
Transfer from/to retained earnings -                      61,031.00                 -61,031.00        -                        -                          
Balance as at March 31, 2024 11,81,409.60       6,87,037.00               12,76,420.31    54,23,543.22         85,68,410.13           

13.1    General reserve

13.2   Retained earnings
All the profits made by the Company are transferred to retained earnings from statement of profit and loss.
13.3    Reserve Fund u/s 45-IC of RBI Act 1934

13.4   Other comprehensive income

The Mandatory transfer to general reserve is not required under the Companies Act, 2013.

The Company creates a reserve fund in accordance with the provisions of section 45-IC of the Reserve Bank of India Act, 1934 and transfers therein 
an amount of euqal to/more than twenty per cent of its net profit of the year, before declaration of dividend. Accordingly, during the year, the Company 
has created Statutory Reserve Fund amounting to Rs. 20.46 Lakhs (March 31, 2022: Rs.36.19 Lakhs).

(i) The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These 
changes are accumulated within the FVOCI reserve within equity. The Group transfers amounts from this reserve to retained earnings when the 
relevant equity securities are derecognised.
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ended Mar 31,2024

Note

No.

14

Particulars

Interest Income

- Interest income from loan Assets

15 Dividend Income

Dividend income

16 Brokerage Income

Brokerage Income

Business Support Servies

Financial Consultancy Services

17 Net gain on fair value changes

On financial instruments designated at fair value through profit or loss

18 Other income

Diminuation in Permanent Nature Written Back

Miscellaneous income

19 Finance cost

Other interest expense

20 Net Loss on fair value changes

NetLoss on financial instruments at fair value through profit or loss

(i) On trading portfolio

- Investments

(ii) On financial instruments designated at fair value through profit or loss

21 Impairment on financial instruments

Impairment on investments

22 Employee benefits expenses

Salaries, wages and bonus

23 Other expenses

AMC charges ofsoftware

Rental expense

Rates and taxes

Legal and professional charges

Payment toauditors

- Audit Fees

- Others

Printing& Stationery

Bank charges

Directors Meeting Fees

Provision for Standard Assets

Miscellaneous expenses
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Year ended Year ended

31/03/2024 31/03/2023

34,201.77 32,905.41

34,201.77 32,905.41

28,887.79 27,195.10

28,887.79 27,195.10

40,011.16 50,103.84

74,050.99 1,05,262.92

11,420.00 -

1,25,482.15 1,55,366.76

1,72,426.50

1,72,426.50

60.65

60.65

- 44,623.07

44,623.07

4,372.02

4,372.02

670.00

3,294.00

2,263.19

200.00

6.00

257.29

26.65

160.00

-27.50

449.59

7,299.22

4,445.00

4,445.00

15.50

1,440.00

3,590.00

1,610.52

200.00

257.97

15.75

160.00

85.00

484.14

7,858.89

Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the year ended Mar 31, 2024
(All amounts in Rs.'00', unless otherwise stated)

Year ended Year ended
31/03/2024 31/03/2023

14 Interest Income
   - Interest income from loan Assets 34,201.77          32,905.41         

34,201.77          32,905.41         

15 Dividend Income
Dividend income 28,887.79          27,195.10         

28,887.79          27,195.10         

16 Brokerage Income
Brokerage Income 40,011.16          50,103.84         
Business Support Servies 74,050.99          1,05,262.92      
Financial Consultancy Services 11,420.00          -                    

1,25,482.15       1,55,366.76      

17 Net gain on fair value changes
On financial instruments designated at fair value through profit or loss 1,72,426.50       -                    

1,72,426.50       -                    

18 Other income
Diminuation in Permanent Nature Written Back -                     -                    
Miscellaneous income -                     60.65                

-                     60.65                

19 Finance cost
Other interest expense -                     -                    

-                     -                    

20 Net Loss on fair value changes
Net Loss on financial instruments at fair value through profit or loss

(i) On trading portfolio
- Investments -                     44,623.07         

(ii) On financial instruments designated at fair value through profit or loss -                     -                    
-                     44,623.07         

21 Impairment on financial instruments
Impairment on investments -                     -                    

-                     -                    

22 Employee benefits expenses
Salaries, wages and bonus 4,372.02            4,445.00           

4,372.02            4,445.00           

23 Other expenses
AMC charges of software -                     15.50                
Rental expense 670.00               1,440.00           
Rates and taxes 3,294.00            3,590.00           
Legal and professional charges 2,263.19            1,610.52           
Payment to auditors
- Audit Fees 200.00               200.00              
- Others 6.00                   -                    
Printing & Stationery 257.29               257.97              
Bank charges 26.65                 15.75                
Directors Meeting Fees 160.00               160.00              
Provision for Standard Assets -27.50               85.00                
Miscellaneous expenses 449.59               484.14              

7,299.22            7,858.89           

Note 
No. Particulars
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ending Mar 31,2024

(All amounts inRs.'00', unless otherwise stated)

Note: 24 Earning per share

Net profit attributable to equity

shareholders

Nel profit/(Loss) for the year

Par value per share

Weighted average number ofequity

shares

Earnings per share - Basic and diluted

As at 31.03.2024

3,05,150.90

10.00

13.72

As at31.03.2023

1,02,228.91

10.00

22,23,914.00

4.60

42nd Annual Report 2023-2024

Note: 25 Related party disclosures

Inaccordance with the requirements of Indian Accounting Standard — 24 the names oftherelated parties where control/ability to exercise significant influence exists,

along with the aggregate amount oftransactions and year end balances with them as identified and certified by the management aregiven below:

Note: 25.1 List of related parties and disclosures

Names ofrelated

Description of relationship

NIL

paUies

USA

Key managerial personnel and their relatives:

Name ofkeymanagerial personnel Designation

Smt. Manisha Oswal Director

Sh. Komal Jain Director

Sh. Navdeep Sharma Director

Dr. Suresh Kumar Singla Director

Sh Jai Karan Singh Manager

Company Secretary

Cum CFO

Enterprises over which key management personnel and relatives of such personnel exercise significant influence with whom transactions have been undertaken:

Abhilash Growth Fund Pvt. Ltd.

Oswal Woollen Mills Ltd.

Note: 25.2 Details of transactions with related parties carried out in the ordinary course ofbusiness:

Name ofrelated party Nature of transaction As at 31.03.2024 As at 31.03.2023

Abhilash Growth Fund Pvt. Ltd. Purchase of Investmer 2,00,000.00

J L Growth Fund Ltd. Other transaction 50 167 04 51 445 82

Advance Received 1,00,000.00

Advance paid back 1 00 000 00

Oswal Woollen Mills Ltd. Equily Investments

Rent Paid

Interesl Received

TDS Deducted

Interesl Receivable

Opening advances

Deposit

Repaid

Closing Advances

670.00

34,201.77

30,781.59

3,95,000.00

Note: 25.3 Key management personnel remuneration includes the following expenses:

Particulars As at 31.03.2024 As at 31.03.2023

Smt Manisha Oswal 40 00

Sh.Komal Jain 40.00

Sh Navdeep Sharma 40 00

Dr. Suresh Kumar Singla 40.00

Sh Faqir Chand Jandey

Smt. Jyoti Sood

Sh JaiKaran Singh

960’00

835 50

400

4.00

400

4.00

960.00

960 00

Note: 25.4 Outstanding balances with related parties in ordinary course ofbusiness

Name ofrelated party Nature of balance As at31.03.2024

Nil N/A -

4.50

32,905.41

29,614.87

3,72,000.00

3,75,OOO.00

3,41,000.00

4,0 6,000.00

As at31.03.2023

Note' 26 SEGMENT REPORTING

As perIndian Accounting Standard 108 issued by the Instilute of Chartered Accountanls of India regarding Segment Reporting, the detail is as under:-

SEGMENT REVENUE

External

Inter Segment

Total Revenue

RESULTS

Segment Result(Before tax)

Unallocable Income

Income-tax - Current

Deferred Tax Asset

Tax forearlier years

Total Tax Expenses

Profit from Ordinary Business

OTHER INFORMATION

Segment Assets

Unallocable Assets

SegmentL iabilites

Unallocable Liabilities

Deprecation

Non Cash Expenses

INVESTMENT& FINANCE

31.03.2024 31.03.2023

2,35,516.06 60,100.51

2,35,516.06

89.19,979.26

1,48,671.66

60,100.51

4,194.21

72,25,998.01

20,631.35

SERVICES (BROKERAGE) TOTAL

31.03.2024 31.03.2023 31.03.2024

1,25,482.15 1,55,366.76 3,60,998.21

1,25,482.15 1,55,366.76 3,60,998.21

1,24,646.65 1,54,406.76 3,49,326.96

44,516.00

(339.94

44,176.06

3,05,150.90

19,493.92 36,692.01 89,39,473.18

91

1,48,671.66

31.03.2023

2,15,467.27

2,15,467.27

1,58,600.96

54,214.00

2,158.06

56,372.06

1,02,228.91

72,62,690.02

20,631.35

Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the year ending Mar 31, 2024

(All amounts in Rs.'00', unless otherwise stated)

Note: 24   Earning per share

Net profit attributable to equity 

shareholders As at 31.03.2024 As at 31.03.2023

Net profit/(Loss) for the year 3,05,150.90               1,02,228.91                    

Par value per share 10.00                         10.00                              

Weighted average number of equity 

shares 22,23,914                  22,23,914.00                  

Earnings per share - Basic and diluted 13.72                         4.60                                

Note: 25 Related party disclosures

Note: 25.1 List of related parties and disclosures

Description of relationship

Names of related 

parties

NIL N/A

Key managerial personnel and their relatives:

Name of key managerial personnel Designation

Smt. Manisha Oswal Director

Sh. Komal Jain Director

Sh. Navdeep Sharma Director

Dr. Suresh Kumar Singla Director

Sh. Jai Karan Singh Manager

Smt. Jyoti Sud

Company Secretary 

Cum CFO

Abhilash Growth Fund Pvt. Ltd.

Oswal Woollen Mills Ltd.

Note: 25.2 Details of transactions with related parties carried out in the ordinary course of business:

Name of related party Nature of transaction As at 31.03.2024 As at 31.03.2023

Abhilash Growth Fund Pvt. Ltd. Purchase of Investments -                                  2,00,000.00                   

Other transaction 50,167.04                       51,445.82                      

Advance Received 1,00,000.00                    -                                 

Advance paid back 1,00,000.00                    -                                 

Equity Investments -                                  4.50                               

Rent Paid 670.00                            1,440.00                        

Interest Received 34,201.77                       32,905.41                      

TDS Deducted 3,420.18                         3,290.54                        

Interest Receivable 30,781.59                       29,614.87                      

Opening advances 4,06,000.00                    3,72,000.00                   

Deposit 2,59,000.00                    3,75,000.00                   

Repaid 2,70,000.00                    3,41,000.00                   

Closing Advances 3,95,000.00                    4,06,000.00                   

Note: 25.3 Key management personnel remuneration includes the following expenses:

Particulars As at 31.03.2024 As at 31.03.2023

Smt. Manisha Oswal 40.00                         4.00                                

Sh. Komal Jain 40.00                         4.00                                

Sh. Navdeep Sharma 40.00                         4.00                                

Dr. Suresh Kumar Singla 40.00                         4.00                                

Sh. Faqir Chand Jandey -                             -                                  

Smt. Jyoti Sood 960.00                       960.00                            

Sh. Jai Karan Singh 835.50                       960.00                            

Note: 25.4 Outstanding balances with related parties in ordinary course of business

Name of related party Nature of balance As at 31.03.2024 As at 31.03.2023

Nil N/A -                                  -                                 

Note: 26 SEGMENT REPORTING

As per Indian Accounting Standard 108 issued by the Institute of Chartered Accountants of India regarding Segment Reporting, the detail is as under:- 

SEGMENT REVENUE TOTAL

31.03.2024 31.03.2023 31.03.2024 31.03.2023 31.03.2024 31.03.2023

External 2,35,516.06               60,100.51                       1,25,482.15                   1,55,366.76    3,60,998.21        2,15,467.27                    

Inter Segment - - -                                 -                  - -

Total Revenue 2,35,516.06               60,100.51                       1,25,482.15                   1,55,366.76    3,60,998.21        2,15,467.27                    

RESULTS

Segment Result(Before tax) 2,24,680.31               4,194.21                         1,24,646.65                   1,54,406.76    3,49,326.96        1,58,600.96                    

Unallocable Income - - - - -                      -                                  

Income-tax - Current - - - - 44,516.00           54,214.00                       

Deferred Tax Asset - - - - (339.94)               2,158.06                         

Tax for earlier years - - - - -                      -                                  

Total Tax Expenses 44,176.06           56,372.06                       

Profit from Ordinary Business - - - - 3,05,150.90        1,02,228.91                    

OTHER INFORMATION

Segment Assets 89,19,979.26             72,25,998.01                  19,493.92                      36,692.01       89,39,473.18      72,62,690.02                  

Unallocable Assets -                                 -                  -                      -                                  

Segment Liabilites 1,48,671.66               20,631.35                       -                                 -                  1,48,671.66        20,631.35                       

Unallocable Liabilities -                                 -                  -                      -                                  

Deprecation -                             -                                  -                                 -                  -                      -                                  

Non Cash Expenses -                             -                                  -                                 -                  -                      -                                  

In accordance with the requirements of Indian Accounting Standard – 24 the names of the related parties where control/ability to exercise significant influence exists, 

along with the aggregate amount of transactions and year end balances with them as identified and certified by the management are given below:

Enterprises over which key management personnel and relatives of such personnel exercise significant influence with whom transactions have been undertaken:

J L Growth Fund Ltd.

Oswal Woollen Mills Ltd.

INVESTMENT & FINANCE SERVICES (BROKERAGE)
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ending Mar 31,2024

(All amounts inRs.'00', unless otherwise stated)

Note: 27 Provision forStandard Asset and Diminuation inInvestment

a) As per RBI Guidelinesa Provision of 0.25% (Previous Year - 0.25%) ofStandard Asset has been created

b) Diminuation in Value of Investment of Hug Foods Pvt. Ltd has been provided during the year being permanent in nature.

Note: 28

Disclosure of details as required in terms of paragraph 18 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms

(Reserve Bank) Directions, 2016 annexed.

42nd Annual Report 2023-2024

The Company had Investment in Colton County Retail Limited. As per the scheme ofAmalgamation ofCotton County Relail Limited and Nahar Industrial Limited( CP (CAA) no.

37/CHD/Pb/2022} approved by honourable NCLT wef. 30.03.2023, Equivalent value of shares of Nahar Industrial Limited are now transferred in the name ofthecomapny.

Colton County Retail Limited is now mergered with Nahar Industrial Limited but corporate aclion is pending till finalization of financials.

Note: 30

Business support services& Financial Consultancy Services are in the nature to create the lead of investment, insurance, stock brokers etc.

Note: 31

Previous year figures have been regrouped/recasted/rearranged/reclassified wherever necessary tomake them comparable.

Note: 32 Financial instruments

A) Financial assets and liabilities

The carrying amounts offinancial instruments by category are as follows:

Particulars Note As at

Financial assets measured atfair value

Investments measured at

(i)Fair value through other

comprehensive income Note-5

(ii)Fair value through profit and loss Note-5

Financial assets measured atamortised cost

Investment Note-5

Cash and cash equivalents Note-3

Loans Note-4

Other financial assets Note-6

Total

Financial liabilities measured at

amortised cost

Other financial liabilities

Total

Note-9

31-Mar-24

77,62 425.75

7,26 178.25

50 00

5 268 57

3 95 000 00

50 275 51

89,39,198.08

409 44

409.44

As at

31-Mar-23

63,54 013.23

50 00

11 636 70

4 06 000 00

66 306 88

72,25,758.56

908 38

9O8.38

B) Fair values hierarchy

Financial assets and financial liabilities are measured atfair value in the financial statements and are grouped into three Levels ofa fair value hierarchy. The three Levels are

defined based on theobservability of significant inputs to the measurement, as follows:

The categories used areas follows:

Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level1 inputs;and

Level 3: Inputs which are not based on observable market data (unobservable inputs).

B.1) Financial assets and liabilities measured atfair value - recurring fair value measurements

As on 31 Mar 2024 level1 level2 level3

Assets

Investments atfair value through

other comprehensive income

Quoted equity investments

Un quoted equity investments

Investments atfair value through

profit and loss

Mulual funds

Venture capital funds and alternative

investment funds

As on 31 Mar 2023

Assets

Investments atfair value through

other comprehensive income

Quoted equity investments

Un quoted equity investmenis

Investments atfair value through

profit and loss

Mutual funds

Venture capital funds and alternative

investment funds

level1

1 02 917 95

56 11 129 41

level2 level3

TOtBI

70 37 960 81

7 24 464 94 7 24 464 94

1 02 917 95

5 23 200 30 5 23 200 30

Total

56 11 129 41

7 42 883 82 7 42 883 82

81 475 g2

3 06 275 84 3 06 275 84
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(All amounts in Rs.'00', unless otherwise stated)

Note: 27   Provision for Standard Asset and Diminuation in Investment

a)  As per RBI Guidelines a Provision of 0.25%  (Previous Year - 0.25%) of Standard Asset has been created

b) Diminuation in Value of Investment of Hug Foods Pvt. Ltd has been provided during the year being permanent in nature.

Note : 28

Disclosure of details as required in terms of paragraph 18 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms 

(Reserve Bank) Directions, 2016 annexed.

Note : 29

Note : 30

Business support services & Financial Consultancy Services are in the nature to create the lead of investment, insurance, stock brokers etc.

Note : 31

Previous year figures have been regrouped/recasted/rearranged/reclassified wherever necessary to make them comparable.

Note : 32 Financial instruments

A) Financial assets and liabilities

The carrying amounts of financial instruments by category are as follows:

Particulars Note As at As at 

31-Mar-24 31-Mar-23

Investments measured at

(i)Fair value through other 

comprehensive income Note-5 77,62,425.75                  63,54,013.23                 

(ii)Fair value through profit and loss Note-5 7,26,178.25                    3,87,751.76                   

Investment Note-5 50.00                              50.00                             

Cash and cash equivalents Note-3 5,268.57                         11,636.70                      

Loans Note-4 3,95,000.00                    4,06,000.00                   

Other financial assets Note-6 50,275.51                       66,306.88                      

Total 89,39,198.08                  72,25,758.56                 

Financial liabilities measured at 

amortised cost

Other financial liabilities Note-9 409.44                            908.38                           

Total 409.44                            908.38                           

B) Fair values hierarchy

The categories used are as follows:

Level 1: Quoted prices (unadjusted) for identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs;and

Level 3: Inputs which are not based on observable market data (unobservable inputs).

B.1) Financial assets and liabilities measured at fair value - recurring fair value measurements

As on 31 Mar 2024 level 1 level 2 level 3 Total

Assets 

Investments at fair value through 

other comprehensive income

Quoted equity investments 70,37,960.81             -                                  -                                 70,37,960.81  

Un quoted equity investments -                             -                                  7,24,464.94                   7,24,464.94    

Investments at fair value through 

profit and loss

Mutual funds 1,02,917.95               -                                  -                                 1,02,917.95    

Venture capital funds and alternative 

investment funds -                             -                                  5,23,200.30                   5,23,200.30    

As on 31 Mar 2023 level 1 level 2 level 3 Total

Assets 

Investments at fair value through 

other comprehensive income

Quoted equity investments 56,11,129.41             -                                  -                                 56,11,129.41  

Un quoted equity investments -                             -                                  7,42,883.82 7,42,883.82    

Investments at fair value through 

profit and loss -                  

Mutual funds 81,475.92                  -                                  -                                 81,475.92       

Venture capital funds and alternative 

investment funds -                             -                                  3,06,275.84 3,06,275.84    

The Company had Investment in Cotton County Retail Limited. As per the scheme of Amalgamation of Cotton County Retail Limited and Nahar Industrial Limited { CP (CAA) no. 

37/CHD/Pb/2022 } approved by honourable NCLT wef. 30.03.2023, Equivalent value of shares of Nahar Industrial Limited are now transferred in the name of the comapny. 

Cotton County Retail Limited is now mergered with Nahar Industrial Limited but corporate action is pending till finalization of financials.

Financial assets measured at fair value

Financial assets measured at amortised cost

Financial assets and financial liabilities are measured at fair value in the financial statements and are grouped into three Levels of a fair value hierarchy. The three Levels are

defined based on the observability of significant inputs to the measurement, as follows:
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Valuation Techniques forfair value disclosures (Level1 , Level2 and Level 3)

a) Investment in Quoted Equity Inveslments - Level1 - Investment in listed equity instruments are measured attheir readily available quoted price in the market.

b) Investment in Unquoted Equity Investments - Level3 - the Company hasused earning capitalisation method (fair value approach) discounted ata rate to reflect the risk

involved in the business.

c) Investment in Mutual funds - Level1 - Investment in mutual funds are measured attheir readily available net asset value (NAV) (per unit) in the market.

d) Investment in Venture Capital Funds and Alternative Investment Funds Level3 - Investment in venture capital funds and alternative investment funds are measured attheir fair

value as per the Net Asset Value (NAV) Certificate shared by lhe fund/investee party.

The following tables show thereconciliation of the opening and closing amounts ofLevel3 financial assets and liabilities measured atfair value:

Alternative investment funds

Investment in Equity instruments

Total investments

Allernative investment funds

Investment in Equity instruments

Total investments

Sensitivity analysis

Description

Impact on fair value if change inrisk

adjusted discount rate

- Impact due to increase of 5%

- Impact due todecrease of5%

As at1 april 2022 Purchases

4 34 627 71

1 07 12 523 17

1 11 47 150 88

As at1 april 2023 Purchases

3 06 275 84

63 54 013 13

66 60 288 97

1 94 000 00

2 00 004 50

3 94 004 50

1 66 000 00

1 66 000 00

As at31 Mar 2024 As at31 march 2023

4 19 284 30

(419 284 30

3 33 014 45

-333 014 45

Sales

Sales

interest/(loss) other

income and comprehensive As at31 march 2023

other income

-293 630 53 -28721 34

-4558 514 54

(293 630 53 (28721 34 (4558 514 54

3 06 275 84

63 54 013 13

66 60 288 97

Net

interest/(loss) other

income and comprehensive As at31 Mar 2024

other income

income/(loss)

1 50 984 46

14 08 412 52

1 50 984 46 14 08 412 52

The following table presents the changes inlevel3 items forthe periods ended June 30,2023 and March 31,2024:

Particulars

As at Agril 1, 2022

Gain/(loss) recognised in other comprehensive income Income/Loss Purchase& Sale

As at March 31,2023

Gain/(loss) recognised in other comprehensive income Income/Loss Purchase& Sale

As at Mar 31, 2024

B.2) Fair value of instruments measured atamortised cost

Unquoted equity

shares/ Venture funds

1,11,47,150.88

(44 86 861 91

66 60 288 97

17 25 396 98

83,85,685.95

Fair value of instruments measured atamortised cost forwhich fair value is disclosed is as follows these fair values are calculated using Level3 inputs:

Particulars As at 31 Mar 2024 As at31 march 2023

Financial assets

Cash and cash equivalents

Loans

Investments

Other financial assets

Total

Financial liabilities

Other financial liabilities

Total

Carryinq value Fair value Carryinq value Fair value

526857'

395000 00

50275”51

4 50 544 09

409 44

409 44

5 268 57

3 95 000 00

50 275 51

4 50 544 09

409 44

409 44

11 636 70 11 636 70

4 06 000 00 4 06 000 00

66 306 88 66 306 88

4 83 943 58 4 83 943 58

908 38

908 38

908 38

908 38

6 23 260 30

77 62 425 75

83 85 686 05

Valuation methodologies offinancial instruments not measured atfair value

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair value in the

Company's financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and assumptions relate only to the instruments in the

above tables:

Financial assets and liabilities

For financial assets and financial liabilities that havea short-term maturity (less than twelve months), the carrying amounts, which are net of impairment, area reasonable

approximation of their fair value. Such instruments include: cash and balances, balances other than cash and cash equivalents, loans, trade payables, short term borrowings,

inter company loan and contracl liability withouta specific maturity.
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Valuation Techniques for fair value disclosures (Level 1 , Level 2 and Level 3)

a) Investment in Quoted Equity Investments - Level 1 - Investment in listed equity instruments are measured at their readily  available quoted price in the market.

c) Investment in Mutual funds - Level 1 - Investment in mutual funds are measured at their readily available net asset value (NAV) (per unit) in the market.

The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets and liabilities measured at fair value:

Particulars As at 1 april 2022 Purchases Sales

Net 

interest/(loss) 

income and 

other 

income/(loss)

other 

comprehensive 

income

As at 31 march 2023

Alternative investment funds 4,34,627.71               1,94,000.00                    -2,93,630.53 -28,721.34 -                      3,06,275.84                    

Investment in Equity instruments 1,07,12,523.17          2,00,004.50                    -                                 -                  -45,58,514.54 63,54,013.13                  

Total investments 1,11,47,150.88          3,94,004.50                    (2,93,630.53)                  (28,721.34)      (45,58,514.54)     66,60,288.97                  

Particulars As at 1 april 2023 Purchases Sales

Net 

interest/(loss) 

income and 

other 

income/(loss)

other 

comprehensive 

income

As at 31 Mar 2024

Alternative investment funds 3,06,275.84               1,66,000.00                    -                                 1,50,984.46     -                      6,23,260.30                    

Investment in Equity instruments 63,54,013.13             -                                  -                                 -                  14,08,412.52      77,62,425.75                  

Total investments 66,60,288.97             1,66,000.00                    -                                 1,50,984.46    14,08,412.52      83,85,686.05                  

Sensitivity analysis

Description As at 31 Mar 2024  As at 31 march 2023 

Impact on fair value if change in risk 

adjusted discount rate

- Impact due to increase of 5% 4,19,284.30               3,33,014.45                    

- Impact due to decrease of 5% (4,19,284.30)              -3,33,014.45                   

The following table presents the changes in level 3 items for the periods ended June 30, 2023 and March 31, 2024:

Particulars Unquoted equity 

shares / Venture funds

As at April 1, 2022 1,11,47,150.88              

Gain/(loss) recognised in other comprehensive income, Income/Loss, Purchase & Sale (44,86,861.91)                

As at March 31, 2023 66,60,288.97                 

Gain/(loss) recognised in other comprehensive income, Income/Loss, Purchase & Sale 17,25,396.98                 

As at Mar 31, 2024 83,85,685.95                 

B.2) Fair value of instruments measured at amortised cost

Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows, these fair values are calculated using Level 3 inputs:

Particulars

Carrying value Fair value Carrying value Fair value 

Financial assets

Cash and cash equivalents 5,268.57                    5,268.57                         11,636.70                      11,636.70       

Loans 3,95,000.00               3,95,000.00                    4,06,000.00                   4,06,000.00    

Investments -                             -                                  -                                 -                  

Other financial assets 50,275.51                  50,275.51                       66,306.88                      66,306.88       

Total 4,50,544.09               4,50,544.09                    4,83,943.58                   4,83,943.58    

Financial liabilities

Other financial liabilities 409.44                       409.44                            908.38                           908.38            

Total 409.44                       409.44                            908.38                           908.38            

Valuation methodologies of financial instruments not measured at fair value

Financial assets and liabilities

As at 31 Mar 2024 As at 31 march 2023

Below are the methodologies and assumptions used to determine fair values for the above financial instruments which are not recorded and measured at fair value in the

Company’s financial statements. These fair values were calculated for disclosure purposes only. The below methodologies and assumptions relate only to the instruments in the

above tables:

For financial assets and financial liabilities that have a short-term maturity (less than twelve months), the carrying amounts, which are net of impairment, are a reasonable

approximation of their fair value. Such instruments include: cash and balances, balances other than cash and cash equivalents, loans, trade payables, short term borrowings,

inter company loan and contract liability without a specific maturity.

b) Investment in Unquoted Equity Investments - Level 3 - the Company has used earning capitalisation method (fair value  approach) discounted at a rate to reflect the risk 

involved in the business. 

d) Investment in Venture Capital Funds and Alternative Investment Funds Level 3 - Investment in venture capital funds and alternative investment funds are measured at their fair 

value as per the Net Asset Value (NAV) Certificate shared by the  fund/investee party.
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Note: 33 Financial risk management
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A) Risk Management

The Company's activities expose it to market risk, liquidity risk and credit risk. The Company's board of directors has overall responsibility for lhe establish ment and oversight of

the Company risk management framework. The Company's risk are managed bya treasury department under policies approved by the board of directors. The board of directors

provides written principles for overall risk management. This note explains the sources of risk which the entity is exposed loand how lheentity manages lherisk and lhe related

impact in the financial statements.

Risk

Credit risk

Liquidity risk

Markel risk - Currency

Markel risk - inlerest rate

Market risk - security

Exposure arising from

cash and cash equivalents, other bank balances

,investment in debt securities, loans, trade

borrowings, tarde payables and other financial

liabilites

The company does nothave any financial

Measurement

ageing analysis

Management

Highly rated bank deposits and

diversification of asset base

C'ommitted borrowing and other

Cash flow forecasts credit facilities and sale of loan

assets

Not applicable

The company does nothave any variable rate Not applicable

Investments in equity securities,

and mutual funds.

venture funds
sensivity analysis

Not applicable

Not applicable

DiversflcaCon of ponolo, wth

focus on stategic invetments

In order to avoid excessive concentrations of risk, the Group's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Identified

concentrations of credit risks are controlled and managed accordingly.

Credit risk

Credit risk is the risk thata counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by cash and cash

equivalents, other bank balances, investmenls, loan assets, trade receivables and other financial assets. The Company continuously monitors defaults of customers and other

counterparties and incorporates this information into its credit risk controls.

Credit risk management

The Company assesses and manages credil risk based on internal credit rating system. Internal credit rating is performed foreach class of financial instruments with different

characteristics. The Company assigns the following credit ratings to each class of financial assets based on theassumptions, inputs and factors specific to the class of financial

assets.

(i) Low credit risk

(ii) Moderate credit risk

(iii) High credit risk

The company provides forexpected credit loss based on thefollowing

Nature Assets covered

Low credit risk cash and cash equivalents other bank balances

Moderate credit risk loans

High credit risk loans

Basis of expected credit loss

12 month expected credit loss

Life time expected credit loss

or 12 month expected credit loss

Life time expected credit

loss or fully provided for

Based on business environment in which the Company operates,a default on a financial asset is considered when thecounter party fails to make payments within the agreed

time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between current and historical economic

conditions.

Assets are written off when there is no reasonable expectation of recovery. The Company continues to engage with parties whose balances are written off and attempts to

enforce repaymen t. Recoveries made arerecognised in statement of profit and loss.

Particulars

(i) Low credit risk - Stage1

Cash and cash equivalents

Investments

Other financial assets

(ii) Moderate credit risk - Stage2

Loans

iii) High credit risk - Stage3

As at31 march 2024 As at31 march 2023

5 268 57

50 275 51

395000 00

11636 70

66 30688

4 06 00000

Cash and cash equivalents and bank deposits

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different

banks across the country.

Loans

Credit risk related to borrower's are mitigated by considering collateral’s/bank guarantees/letter of credit, from borrower's. The Company closely monitors the credit-worthiness of

the borrower's through internal systems and project appraisal process toassess the credit risk and define credit limits of borrower, thereby, limiting the credit risk to pre-calculated

amounts. These processes includea detailed appraisal methodology, identification of risks and suitable structuring and credit risk mitigation measures. The Company assesses

increase in credit risk on an ongoing basis for amounts loan receivables that become past due and default is considered to have occurred when amounts receivable become one
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 Note : 33 Financial risk management

A) Risk Management

Risk Measurement

Credit risk ageing analysis

Liquidity risk Cash flow forecasts

Market risk - Currency Not applicable 

Market risk - interest rate
Not applicable 

Market risk - security
sensivity analysis

Credit risk

Credit risk management

(i)        Low credit risk

(ii)      Moderate credit risk

(iii)     High credit risk

The company provides for expected credit loss based on the following:

Nature Assets covered Basis of expected credit loss  

Low credit risk cash and cash equivalents, other bank balances 12 month expected credit loss

Moderate credit risk loans Life time expected credit loss

or 12 month expected credit loss

High credit risk loans Life time expected credit

loss or fully provided for

Particulars As at 31 march 2024  As at 31 march 2023 

(i) Low credit risk - Stage 1

Cash and cash equivalents 5,268.57                    11,636.70                       

Loans -                             -                                  

Investments -                             -                                  

Other financial assets 50,275.51                  66,306.88                       

(ii) Moderate credit risk - Stage 2

Loans 3,95,000.00               4,06,000.00                    

iii) High credit risk - Stage 3

Loans -                             -                                  

Cash and cash equivalents and bank deposits

Loans

Credit risk related to borrower's are mitigated by considering collateral's/bank guarantees/letter of credit, from borrower's. The Company closely monitors the credit-worthiness of

the borrower's through internal systems and project appraisal process to assess the credit risk and define credit limits of borrower, thereby, limiting the credit risk to pre-calculated

amounts. These processes include a detailed appraisal methodology, identification of risks and suitable structuring and credit risk mitigation measures. The Company assesses

increase in credit risk on an ongoing basis for amounts loan receivables that become past due and default is considered to have occurred when amounts receivable become one 

In order to avoid excessive concentrations of risk, the Group’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio. Identified

concentrations of credit risks are controlled and managed accordingly.

Credit risk is the risk that a counterparty fails to discharge its obligation to the Company. The Company's exposure to credit risk is influenced mainly by cash and cash

equivalents, other bank balances, investments, loan assets, trade receivables and other financial assets. The Company continuously monitors defaults of customers and other

counterparties and incorporates this information into its credit risk controls.

The Company assesses and manages credit risk based on internal credit rating system. Internal credit rating is performed for each class of financial instruments with different

characteristics. The Company assigns the following credit ratings to each class of financial assets based on the assumptions, inputs and factors specific to the class of financial

assets.

Based on business environment in which the Company operates, a default on a financial asset is considered when the counter party fails to make payments within the agreed

time period as per contract. Loss rates reflecting defaults are based on actual credit loss experience and considering differences between current and historical economic

conditions.

Assets are written off when there is no reasonable expectation of recovery. The Company continues to engage with parties whose balances are written off and attempts to

enforce repayment. Recoveries made are recognised in statement of profit and loss.

Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different

banks across the country.

The company does not have any financial Not applicable 

The company does not have any variable rate Not applicable 

Investments in equity securities, venture funds 

and mutual funds.

Diversification of portfolio, with 

focus on strategic invetments

Exposure arising from Management

cash and cash equivalents, other bank balances 

,investment in debt securities, loans, trade

Highly rated bank deposits and 

diversification of asset base

borrowings, tarde payables and other financial 

liabilites

Committed borrowing and other 

credit facilities and sale of loan 

assets 

The Company’s activities expose it to market risk, liquidity risk and credit risk. The Company's board of directors has overall responsibility for the establishment and oversight of

the Company risk management framework. The Company's risk are managed by a treasury department under policies approved by the board of directors. The board of directors

provides written principles for overall risk management. This note explains the sources of risk which the entity is exposed to and how the entity manages the risk and the related

impact in the financial statements.
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Other financial assets measured atamortized cost

Other financial assets measured atamortized cost includes loans and advances to employees, security deposits, insurance claim receivables and others. Credit risk related to

these other financial assets is managed by monitoring the recoverabilily of such amounts conlinuously.

B) Credit risk exposure

(i) Expected credit losses forfinancial assets other than loans

- For cash and cash equivalenls and other bank balances - Since theCompany deals with only high-rated banks and financial institutions, credit risk in respect of cash

and cash equivalents, other bank balances and bank deposits is evaluated as very low

- For investments - Considering the investments are in equity shares, mulual funds, and government securities, credit risk is considered low

- For loans comprising security deposits paid - Credit risk is considered low because theCompany is in possession of the under|ying asset.

- For other financial assets - Credil risk is evaluated based on Company's knowledge ofthe credit worthiness of those parties and loss allowance is measured for12

month expected credit losses upon initial recognition and provide for lifetime expected credit losses upon significant increase in credit risk. The Company does not

have any expected loss based impairment recognised on such assets considering their low credil risk nature, though the reconciliation of expected credil loss for all

sub categories of financial assets (other than loans) are disclosed below:

As at 31 March, 2024

Cash and cash equivalents

Investments

Other financial assets

As at 31 March, 2023

Cash and cash equivalents

Investments

Other financial assets

Estimated gross

carrying amount at Expected credit losses

default

5 268 57

50 275”51

Estimated gross

carrying amount at Expected credit losses

default

11 636 70

66 306’88

Carrying amount netof

impairment provision

50 275 51

Carrying amount netof

impairment provision

11 636 70

66 306 88

ii) Expected credit loss for loans

The Company followsa ‘three-stage’ model forimpairment based on changes in credit quality since initial recognition as summarised below:

A financial instrumenl that is not credit-impaired on initial recognilion is classified in ‘Stage 1’ and has its credit risk continuously monitored by the Company i.e. the default in

repayment is within the range of0 to 30 days.

Ifa significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument is moved to‘Stage 2’ but is not yet deemed tobe credit-impaired i.e. Ihe

default in repayment is within the range of 31 to 90 days.

If the financial instrument is credit-impaired, the financial instrument is then moved to‘Stage 3’ i.e. the default in repayment is more than 90 days

The Expected Credit Loss (ECL) is measured at 12-month ECL forStage1 loan assets and at lifetime ECL for Stage2 and Stage3 loan assets. ECL is the product of lhe

Probability of Default, Exposure atDefault and Loss Given Default. Forward-looking economic information(including management overlay) is included in determining the 12-month

and lifetime PD, EAD and LGD. The assumptions underlying the expected credit loss are monitored and reviewed on an ongoing basis.

Changes inthegross carrying amount and thecorresponding ECL allowances inrelation to loans from beginning to end of reporting period:

Particulars As at 31 march 2024 As at31 march 2023

Gross loans inrespect of

borrower's where no specific defaul

has occurred

Expected loss rate

Loans due from borrowers where

specific default has occurred

Expected credit loss (loss allowance

provision)

3,95,000.00

0%

4,06,000.00

Reconciliation of loss allowance provision from beginning to end of reporting

period:

Reconciliation of loss allowance

Loss allowance on April 1, 2022

Loss allowance on assets oriqinated

Increase of provision due to assets

originated or purchased during the

year

Nel transfer between staqes

Loss allowance written back

Wrile - offs

Loss allowance on 31 march, 2023

Loss allowance on assets oriqinated

Nel transfer between staqes

Loss allowance written back

Write - offs

Loss allowance on 31 march, 2024

C) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash

oranother financial asset. The Company's approach tomanaging liquidity is to ensure as faras possible, that it will have sufficient liquidity to meet its liabilities

when they are due.

The Company maintains felxibility in funding by maintaining availability under committed credit lines. Management monitors the Company's liquidity positions (also comprising the

undrawn borrowing facilities) and cash and cash equivalents on the basis of expected cash flows. The Company also takes into account liquidity of the market in which the entity

operates.

(i) Maturities of financial liabilities

The tables below analyses the Company financial liabilities into relevant maturity groupings based on their contractual maturities. The amounts disclosed in the table are the

contractual undiscounted cash flows:
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Other financial assets measured at amortized cost

B) Credit risk exposure

(i) Expected credit losses for financial assets other than loans

 

- For cash and cash equivalents and other bank balances - Since the Company deals with only high-rated banks and financial institutions, credit risk in respect of cash 

   and cash equivalents, other bank balances and bank deposits is evaluated as very low

- For investments - Considering the investments are in equity shares, mutual funds, and government securities, credit risk is considered low

- For loans comprising security deposits paid - Credit risk is considered low because the Company is in possession of the underlying asset.

- For other financial assets - Credit risk is evaluated based on Company's knowledge of the credit worthiness of those parties and loss allowance is measured for 12 

  month expected credit losses upon initial recognition and provide for lifetime expected credit losses upon significant increase in credit risk. The Company does not

  have any expected loss based impairment recognised on such assets considering their low credit risk nature, though the reconciliation of expected credit loss for all 

  sub categories of financial assets (other than loans) are disclosed below:

As at 31 March, 2024

Estimated gross 

carrying amount at 

default

 Expected credit losses  
Carrying amount net of 

impairment provision

Cash and cash equivalents 5,268.57                    -                                  5,268.57                        

Investments -                             -                                  -                                 

Other financial assets 50,275.51                  -                                  50,275.51                      

As at 31 March, 2023

Estimated gross 

carrying amount at 

default

 Expected credit losses  
Carrying amount net of 

impairment provision

Cash and cash equivalents 11,636.70                  -                                  11,636.70                      

Investments -                             -                                  -                                 

Other financial assets 66,306.88                  -                                  66,306.88                      

ii) Expected credit loss for loans

The Company follows a ‘three-stage’ model for impairment based on changes in credit quality since initial recognition as summarised below:

If the financial instrument is credit-impaired, the financial instrument is then moved to ‘Stage 3’ i.e. the default in repayment is more than 90 days

Changes in the gross carrying amount and the corresponding ECL allowances in relation to loans from beginning to end of reporting period:

Particulars As at 31 march 2024  As at 31 march 2023 

Gross loans in respect of 

borrower's where no specific default 

has occurred 3,95,000.00               4,06,000.00                    

Expected loss rate 0% -                                  

Loans due from borrowers where 

specific default has occurred

Expected credit loss (loss allowance 

provision) -                             -                                  

Reconciliation of loss allowance

Loss allowance on April 1, 2022

Loss allowance on assets originated -                             -                                  

Increase of provision due to assets 

originated or purchased during the 

year -                             -                                  

Net transfer between stages

Loss allowance written back

Write - offs -                             -                                  

Loss allowance on 31 march, 2023

Loss allowance on assets originated -                             -                                  

Net transfer between stages -                             -                                  

Loss allowance written back

Write - offs -                             -                                  

Loss allowance on 31 march, 2024 -                             -                                  

C) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash

 or another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient liquidity to meet its liabilities 

when they are due.

(i) Maturities of financial liabilities

The Company maintains felxibility in funding by maintaining availability under committed credit lines. Management monitors the Company's liquidity positions (also comprising the

undrawn borrowing facilities) and cash and cash equivalents on the basis of expected cash flows. The Company also takes into account liquidity of the market in which the entity

operates.

The tables below analyses the Company financial liabilities into relevant maturity groupings based on their contractual maturities. The amounts disclosed in the table are the

contractual undiscounted cash flows:

Other financial assets measured at amortized cost includes loans and advances to employees, security deposits, insurance claim receivables and others. Credit risk related to

these other financial assets is managed by monitoring the recoverability of such amounts continuously.

A financial instrument that is not credit-impaired on initial recognition is classified in ‘Stage 1’ and has its credit risk continuously monitored by the Company i.e. the default in

repayment is within the range of 0 to 30 days.

If a significant increase in credit risk (‘SICR’) since initial recognition is identified, the financial instrument is moved to ‘Stage 2’ but is not yet deemed to be credit-impaired i.e. the

default in repayment is within the range of 31 to 90 days.

The Expected Credit Loss (ECL) is measured at 12-month ECL for Stage 1 loan assets and at lifetime ECL for Stage 2 and Stage 3 loan assets. ECL is the product of the

Probability of Default, Exposure at Default and Loss Given Default. Forward-looking economic information(including management overlay) is included in determining the 12-month 

and lifetime PD, EAD and LGD. The assumptions underlying the expected credit loss are monitored and reviewed on an ongoing basis.

Reconciliation of loss allowance provision from beginning to end of reporting 

period:
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Other financial liabilities

Total

As at 31 march 2023

Other financial liabilities

Total

Less than1 year 1-2year

409 44

409.44

Less than1 year 1-2year

908 38

908.38

2-3 year

2-3 year

More than

years

More than

years

Total

Total

42nd Annual Report 2023-2024

Price risk

i) Exposure

The Company's exposure price risk arises from investments held and classified in the balance sheet either as fair value through other comprehensive income or at fair value

through profit or loss. To manage lheprice risk arising from investments, the Company diversifies its portfolio of assets.

ii) Sensitivity

The table below summarises theimpact of increases/decreases of the index on the Company's equity and profit for the period:

Impact on profit after tax

Particulars

Mutual Funds, Equity Instruments and Venture Funds

Nelassets value— increase by 50 basis points (50 bps)

Nel assets value— decrease by 50 basis points (50 bps)

Impact on other comprehensive income

Particulars

Equity instruments

Value per share — increase by 50 basis points (50 bps)

Value per share — decrease by 50 basis points (50 bps)

As at 31 march 2024 As at31 march 2023

19 387 59

-19387 59

26 186 83

(26186 83)

As at31 march 2024 As at*1 march 2023

3 19 950 66

-319 950 66

5 37 876 16

(537 876 16)

Note: 34 Capital management

The Company's capital managemenl objectives are

- to ensure theCompany's ability lo continue asa going concern

- to cmply with externally imposed capilal requirement and maintain strong credit ratings

- to provide an adequate return lo shareholders

The Company monitors capital on the basis of the carrying amount ofequity less cash and cash equivalents as presented on the face of balance sheet. Management assesses

the Company's capital requirements in order to mainlain an efficient overall financing structure while avoiding excessive leverage. This takes into account the subordination levels

of the Company's various classes of debt. The Company manages thecapital structure and makes adjustments to it in the light of changes in economic conditions and the risk

characleristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount ofdividends paid to shareholders, return capital

to shareholders, issue new shares, or sell assets to reduce debt.

Particulars

Net debt

Net worth

Net debt to equity ratio

As at 31 march 2024 As at31 march 2023

Particulars

Nel Profit Before Taxation

Add: Managerial Remuneration

Nel Profit U/S 198 of the Companies Act, 2013

Managerial Remuneration@ 11% oftheabove

Managerial Remuneration paid to Manager

Salary Income

Other Perquisites

87 90 801”53 72 42 05867

1,920.00

Current Year

3,49,326.96

1 920 00

3 51 246 96

38,637.17

1 920 00

1 920 00

96

1,920.00

Previous Year

1,58,600.96

1 920 00

1 60 520 96

17,657.31

1 920 00

1 920 00

Kovalam Investments and Trading Co Limited
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As at 31 march 2024 Less than 1 year 1-2 year 2-3 year
 More than 3 

years
Total

Other financial liabilities 409.44                       -                                  -                                 -                  -                      

Total 409.44                       -                                  -                                 -                  -                      

As at 31 march 2023 Less than 1 year 1-2 year 2-3 year
 More than 3 

years
Total

Other financial liabilities 908.38                       -                                  -                                 -                  -                      

Total 908.38                       -                                  -                                 -                  -                      

D) Market risk

Price risk

i) Exposure

ii) Sensitivity

The table below summarises the impact of increases/decreases of the index on the Company's equity and profit for the period:

Impact on profit after tax

Particulars  As at 31 march 2024 As at 31 march 2023

Mutual Funds, Equity Instruments and Venture Funds

Net assets value – increase by 50 basis points (50 bps) 19,387.59                       26,186.83

Net assets value – decrease by 50 basis points (50 bps) -19,387.59                      (26,186.83)                     

Impact on other comprehensive income

Particulars  As at 31 march 2024 As at 31 march 2023

Equity instruments

Value per share – increase by 50 basis points (50 bps) 3,19,950.66                    5,37,876.16

Value per share – decrease by 50 basis points (50 bps) -3,19,950.66                   (5,37,876.16)                  

Note : 34 Capital management

The Company’s capital management objectives are

- to ensure the Company’s ability to continue as a going concern

- to cmply with externally imposed capital requirement and maintain strong credit ratings

- to provide an adequate return to shareholders

Particulars As at 31 march 2024  As at 31 march 2023 

Net debt -                             -                                  

Net worth 87,90,801.53             72,42,058.67                  

Net debt to equity ratio -                             -                                  

Particulars Current Year Previous Year

Net Profit Before Taxation 3,49,326.96                   1,58,600.96        

Add: Managerial Remuneration 1,920.00                        1,920.00             

Net Profit U/S 198 of the Companies Act, 2013 3,51,246.96                   1,60,520.96        

Managerial Remuneration @ 11% of the above 38,637.17                      17,657.31           

Managerial Remuneration paid to Manager

Salary Income 1,920.00                         1,920.00          

Other Perquisites -                                  1,920.00                        -                  1,920.00             

1,920.00                        1,920.00             

The Company’s exposure price risk arises from investments held and classified in the balance sheet either as fair value through other comprehensive income or at fair value

through profit or loss. To manage the price risk arising from investments, the Company diversifies its portfolio of assets.

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet. Management assesses

the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. This takes into account the subordination levels

of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk

characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital

to shareholders, issue new shares, or sell assets to reduce debt.
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Kovalam Investments and Trading Co Limited

Notes forming part of financial statements forthe year ending Mar 31,2024

(All amounts inRs.’00’, unless otherwise stated)

Note: 36

Current Ratio,

Debt-Equity Ratio,

Debt Sen/ice Coverage Ratio,

Return on Equity Ratio,

Inventory turnover ratio,

Trade Receivables turnover ratio,

Trade payables turnover ratio

Net capital turnover ratio,

Net profit ratio,

Return on Capital employed,

Return on investment.

Current Assets

Long Term Debt

Cost ofGœds Sold

Turnover

Cost ofGœds Sold

Operating Revenue

EBIT

Denominator

Current Liabilities

Share Holders Equity

Average Share holders

equity

Aveœgeîventory

AveœgeTradeReceivaes

Average Trade Payables

Working Capital

Operating Revenue

Capital Employed/Equity

Average lnvestments

Current Year

Note: Variance of ratio is due to short term funds ofthe company invested in the long terms investments.

25.69

0.04

0.83

0.97

0.04

0.05

97

0.04

0.46

0.74

0.02

0.02

-9.19%

0.00%

0.00%

0.00%

0.00%

0.00%

-81.13%

-30.77%

-98.69%
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Kovalam Investments and Trading Co Limited
Notes forming part of financial statements for the year ending Mar 31, 2024

(All amounts in Rs.'00', unless otherwise stated)

Note: 36

Particulars Numerator  Denominator Current Year Previous Year Varriance

·         Current Ratio, Current Assets  Current Liabilities                                  25.69                  23.53 -9.19%

·         Debt-Equity Ratio, 
Long Term Debt  Share Holders Equity                                       -                          -   0.00%

·         Debt Service Coverage Ratio, 
Earning available of 

Debt service

 Debt Service                                       -                          -   0.00%

·         Return on Equity Ratio, 
Net profit after tax  Average Share holders 

equity 

                                   0.04                    0.01 -280.66%

·         Inventory turnover ratio, Cost of Goods Sold  Average Inventory                                       -                          -   0.00%

·         Trade Receivables turnover ratio, 
Turnover  Average Trade Receivales                                       -                          -   0.00%

·         Trade payables turnover ratio Cost of Goods Sold  Average Trade Payables                                       -                          -   0.00%

·         Net capital turnover ratio, Operating Revenue  Working Capital                                    0.83                    0.46 -81.13%

·         Net profit ratio, Net profit before tax  Operating Revenue                                    0.97                    0.74 -30.77%

·         Return on Capital employed, EBIT  Capital Employed/Equity                                    0.04                    0.02 -98.69%

·         Return on investment. 
Income generated on 

Investments

 Average Investments 0.05                                                  0.02  

Note: Variance of ratio is due to short term funds of the company invested in the long terms investments.
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Additional regulatory information

42nd Annual Report 2023-2024

(i) There are no proceedings initiated or pending against the Company for

holding any benami property under the Prohibition of Benami Property

Transactions Act, 1988 and rules made.

(ii) The Company has not been declared a wilful defaulter by any bank or

financial institution or government or any government authority.

(iii) The company has not incurred any transactions with the companies struck

off under section 248 of the Companies Act, 2013 or section 560 of Companies

Act, 1956 for the year ended as at 31 March 2024.

(iv) The Company does not have any charges or satisfaction which are yet to

be registered with the Registrar of Companies beyond the statutory period.

(v) The Company has complied with the number of layers prescribed under

clause (87) of section 2 of the Act read with the Companies (Restriction on

number of Layers) Rules, 20I7.

(vi) The Company has not entered into any scheme of arrangement which has

an accounting impact on current or previous financial year.

(vii) The Company has not surrendered or disclosed any transactions,

previously unrecorded as income in the books of account, in the tax

assessments under the Income Tax Act, 1961 as at year ended 31 March 2024.

(viii) The Company has not traded or invested in crypto currency or virtual

currency during the current or previous year.

(ix) The title deeds of immovable properties disclosed in the standalone

financial statements are held in the name of the Company.

As perour Report ofeven date

For YAPL& Company

Chartered Accountants

FRN No.017800N

Sakshi Garg

Partner

M.No.553997

UDIN: 24553997BKBZLK6276

Place: Ludhiana

Date: 23.05.2024

Kovalam Investments and Trading Co Limited

Navdeep Sharma

Director

DIN: 00454285

Jyoti Sud

Company Secretary cum CFO
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Komal Jain

Director

DIN:00399948

Jai Karan Singh

Manager

As per our Report of even date
For YAPL & Company Kovalam Investments and Trading Co Limited
Chartered Accountants

FRN No.017800N

Sakshi Garg Navdeep Sharma Komal Jain
Partner Director Director
M.No.553997 DIN: 00454285 DIN:00399948
UDIN : 24553997BKBZLK6276

Place: Ludhiana

Date: 23.05.2024 Jyoti Sud Jai Karan Singh
Company Secretary cum CFO Manager

(vi)    The Company has not entered into any scheme of arrangement which has
an accounting impact on current or previous financial year.

(vii)  The Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax

(viii) The Company has not traded or invested in crypto currency or virtual
currency during the current or previous year.

(ix) The title deeds of immovable properties disclosed in the standalone
financial statements are held in the name of the  Company.

Additional regulatory information

(i)     There are no proceedings initiated or pending against the Company for
holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made.

(ii)    The Company has not been declared a wilful defaulter by any bank or
financial institution or government or any government authority.

(iii)  The company has not incurred any transactions with the companies struck
off under section 248 of the Companies Act, 2013 or section 560 of Companies

(iv)    The Company does not have any charges or satisfaction which are yet to
be registered with the Registrar of Companies beyond the statutory period.

(v)     The Company has complied with the number of layers prescribed under
clause (87) of section 2 of the Act read with the Companies (Restriction on
number of Layers) Rules, 20I7.
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ANNEXURE OF NOTE NO.28

42nd Annual Report 2023-2024

Disclosure of details as required in terms ofparagraph 18 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms

(Reserve Bank) Directions, 2016

Particulars

Liabilities side

1 Loans and advances availed by the non-banking financial company

inclusive of interest accrued thereon but not paid:

(a) Debentures : Secured

Unsecured

(other than falling within the meaning ofpublic deposits')

(b) Deferred Credits

(c) Term Loans

(d) Inter-corporate loans and borrowing

(e) Commercial Paper

(f) Public Deposits*

(g) Other Loans (specify nature)

*Please see Note1 below

2 Break-up of (1)(f) above (Outstanding public deposits inclusive of

interest accrued thereon but not paid):

(a) In the form ofUnsecured debentures

(b) In the form ofpartly secured debentures i.e. debentures where

(c) Other Public Deposits

*Please see Note1 below

Assets side

3 Break-up of Loans and Advances including bills receivables [other

than those included in (4) below]:

(a) Secured

(b) Unsecured

4 Break up of Leased Assets and stock on hire and other assets

(i) Lease assets including lease rentals under sundry debtors:

(a) Financial lease

(b) Operating

(ii) Stock on hire including hire charges under sundry debtors:

(a) Assets on hire

(b) Repossessed

(iii) Other loans counting towards AFC activities

(a) Loans where assets have been

(b) Loans other than (a) above

(Amount in Rs.'00')

Current Year Previous Year

Amount

outstanding

Amount

outstanding

3,95,000.00
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Amount overdue Amount outstanding Amount overdue

Amount outstanding

4,06,000.00

ANNEXURE OF NOTE NO. 28

(Amount in Rs.'00')

 Amount  
outstanding 

 Amount overdue  Amount  outstanding  Amount overdue 

1

(a)                         -                               -                                         -                                -   

                        -                               -                                         -                                -   

(b)                         -                               -                                         -                                -   

(c)                         -                               -                                         -                                -   

(d)                         -                               -                                         -                                -   

(e)                         -                               -                                         -                                -   

(f)                         -                               -                                         -                                -   

(g)                         -                               -                                         -                                -   

(a)                         -                               -                                         -                                -   

(b)                         -                               -                                         -                                -   

(c)                         -                               -                                         -                                -   

 Amount  
outstanding 

 Amount  outstanding 

(a)                         -                                         -   

(b)       3,95,000.00                     4,06,000.00 

(i)

(a)                         -                                         -   

(b)                         -                                         -   

(ii)

(a)                         -                                         -   

(b)                         -                                         -   

(iii)

(a)                         -                                         -   

(b)                         -                                         -   

Repossessed 
AssetsOther loans counting towards AFC activities

Loans where assets have been 
repossessedLoans other than (a) above

4 Break up of Leased Assets and stock on hire and other assets 
Lease assets including lease  rentals under sundry debtors:

Financial lease

Operating 
leaseStock on hire including hire charges under sundry debtors:

Assets on hire

*Please see Note 1 below

                                                Assets side

3

 Secured

 Unsecured

Break-up of Loans and Advances including bills receivables [other 
than those included in (4) below] :

Other Public Deposits

Debentures          : Secured

                          : Unsecured

 (other than falling within     the meaning of public deposits*)

Deferred Credits

Term Loans

Inter-corporate loans and borrowing

Commercial Paper

Public Deposits*

Other Loans (specify nature)

Disclosure of details as required in terms of paragraph 18 of Non-Banking Financial (Non-Deposit Accepting or Holding) Companies Prudential Norms 
(Reserve Bank) Directions, 2016

Particulars Current Year Previous Year 
                                    Liabilities side

Loans and advances availed by the non-banking financial company
inclusive of interest accrued thereon but not paid :

*Please see Note 1 below

2 Break-up of (1)(f) above (Outstanding public deposits inclusive of 
interest accrued thereon but not paid):

In the form of Unsecured debentures

In the form of partly secured debentures i.e. debentures where 
there is a shortfall in the value of security

42nd  Annual Report 2023-2024

99



5 Break-up of Investments

Current Investments

1 Quoted

(i) Shares

(a) Equity

(b) Preference

(ii) Debentures

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

2 Unquoted

(i) Shares

(a) Equity

(b) Preference

(ii) Debentures

(iii) Units of mutual funds

(iv) Government

(v) Others (please

Long Term Investments

1 Quoted

(i) Shares

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

2 Unquoted

(i) Shares

(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (please specify)

70,37,960.81

7,26,178.25

7,24,464.94

50.00

100
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56,11,129.41

3,87,751.76

7,08,483.82

50.00

1

(i)

                        -                                         -   

                        -                                         -   

(ii)                         -                                         -   

(iii)                         -                                         -   

(iv)                         -                                         -   

(v)                         -                                         -   

2

(i)

                        -                                         -   

                        -                                         -   

(ii)                         -                                         -   

(iii)                         -                                         -   

(iv)                         -                                         -   

(v)                         -                                         -   

1

(i)

    70,37,960.81                  56,11,129.41 

                        -                                         -   

(ii)                         -                                         -   

(iii)       7,26,178.25                     3,87,751.76 

(iv)                         -                                         -   

(v)                         -                                         -   

2

(i)

      7,24,464.94                     7,08,483.82 

                 50.00                                50.00 

(ii)                         -                                         -   

(iii)                         -                                         -   

(iv)                         -                                         -   

(v)                         -                                         -   

Government Securities

Others (please specify)

Unquoted

Shares

(a) Equity

(b) Preference

Long Term Investments

Quoted

Shares

(a) Equity

(b) Preference

Debentures and Bonds

Units of mutual funds

Debentures and Bonds

Units of mutual funds

Government Securities

Others (please specify)

5 Break-up of Investments
Current Investments

Quoted

Shares

Unquoted

Shares

(a) Equity

(b) Preference

Debentures 
and BondsUnits of mutual funds

(a) Equity

(b) Preference

Debentures 
and BondsUnits of mutual funds

Government Securities

Others (please specify)

Government 
SecuritiesOthers (please
specify)
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6 Borrower group-wise classification of assets financed as in (3) and (4)

above:

2

Category

1 Related Parties ’*

(a) Subsidiaries

(b) Companies in the same

group

(c) Other related parties

Current Year

Secured Unsecured Total

42nd Annual Report 2023-2024

Amount netofprovisions

Previous Year

Secured Unsecured Total

Other than related parties - 3,95,000.00 3,95,000.00 - 4,06,000.00 4,06,000.00

Total - 3,95,000.00 3,95,000.00 - 4,06,000.00 4,06,000.00

7 Investor group-wise classification of all investments (current and long term) in shares and debentures (both quoted and unquoted):

(a) Subsidiaries

Category

(b) Companies in the same group

(c) Other related parties

2 Other than related panies

Total

**As per Indian Accounting Standard of ICAI (Please see Note 3)

Other information

Particulars

(i) Gross Non-Performing Assets

(a) Related parties

(b) Other than related panies

(ii) Net Non-Performing Assets

(a) Related parties

(b) Other than related panies

(iii) Assets acquired in satisfaction of debt

Notes:

1 As defined in point xix of paragraph3 of Chapter2 ofthese Directions.

2 Provisioning norms shall be applicable as prescribed in these Directions.

Current Year Previous Year

Market Book Value (Net Market Value/Break Book Value (Net

Value/Break up of Provisions) up or fair value or NAV of Provisions)

or fair value or

76.66 76.66

84,88,577.34 84,88,577.34

84,88,654.00 84,88,654.00

Current Year

76.66 76.66

67,41,738.32 67,41,738.32

67,41,814.98 67,41,814.98

Previous Year

3 All Indian Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other assets as also assets

acquired in satisfaction of debt. However, market value in respect of quoted investments and break up/fair value/NAV in respect of unquoted

investments shall be disclosed irrespective of whether they are classified as long term or current in (5) above.
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6

 Secured  Unsecured  Total  Secured  Unsecured  Total 

1

(a) -              -                         -                      -                         -                                   -                          
(b)

-              -                         -                      -                         -                                   -                          
(c) -              -                         -                      -                         -                                   -                          

2 -              3,95,000.00         3,95,000.00      -                         4,06,000.00                    4,06,000.00          
Total                 -            3,95,000.00       3,95,000.00                             -                       4,06,000.00           4,06,000.00 

7

 Market 
Value/Break up 
or fair value or 
NAV 

 Book Value  (Net 
of Provisions) 

 Market Value/Break 
up or fair value or NAV 

 Book Value (Net 
of Provisions) 

1

(a)                         -                               -                                         -                                -   

(b)                         -                               -                                         -                                -   

(c)                   76.66                      76.66                                76.66                       76.66 

2     84,88,577.34         84,88,577.34                   67,41,738.32         67,41,738.32 

    84,88,654.00         84,88,654.00                   67,41,814.98         67,41,814.98 

8

 Current Year  Previous Year  

(i)

(a)                             -                                -   

(b)                             -                                -   

(ii)

(a)                             -                                -   

(b)                             -                                -   

(iii)                             -                                -   

1

2

3 All Indian Accounting Standards and Guidance Notes issued by ICAI are applicable including for valuation of investments and other assets as also assets 
acquired in satisfaction of debt.  However, market value in respect of quoted investments and break up/fair value/NAV in respect of unquoted 
investments shall be disclosed irrespective of whether they are classified as long term or current in (5) above.

Total

**As per Indian Accounting Standard of ICAI (Please see Note 3) 

Other information

Particulars

Gross Non-Performing Assets

Subsidiaries

Companies in the same group

Notes:

As defined in point xix of paragraph 3 of Chapter 2 of these Directions.

Provisioning norms shall be applicable as prescribed in these Directions.

Related parties

Other than related parties

Net Non-Performing Assets

Related parties

Other than related parties

Assets acquired in satisfaction of debt

Other related parties

Other than related parties

Category Current Year Previous Year 

Related Parties **

Subsidiaries

Companies in the same 
group

Other related parties

Other than related parties

Investor group-wise classification of all investments (current and long term) in shares and debentures (both quoted and unquoted): 

Category  Amount net of provisions 

 Current Year  Previous Year  

Related Parties **

Borrower group-wise classification of assets financed as in (3) and (4) 
above:
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KOVALAM INVESTMENT AND TRADING COMPANY LIMITED

Regd. Office: Premises Oswal Woollen Mills Ltd

G.T Road, Sherpur, Ludhiana 141003, Punjab.

Ph: 0161-5066605, Fax: 0161-5066602

Email: kovalam@owmnahar.com

Website: www.owmnahar.com
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