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NITCO/SE/2024-25/19 June 25, 2024
To,
Corporate Service Department The Listing Department
BSE Limited National Stock Exchange of India Limited
Jeejeebhoy Towers Exchange Plaza, Bandra Kurla Complex, Bandra
Dalal Street, (E),
Mumbai - 400 001 Mumbai - 400 051
Script code: 532722 Script code: NITCO
Dear Sir/ Madam,

Subject: Reply to NSE Clarification for observation found in Financial Results submitted
with NSE

Query- The Company has not submitted the Statement of Modified Opinion or in case of
unmodified opinion(s), a declaration to that effect to the Stock Exchange - CFO sign
missing.

Reply- The Company has submitted the Audited Financial Results (Standalone and
Consolidated) and Audit Report for the quarter and Financial Year ended March 31, 2024
duly considered and approved by the Board in their Board Meeting held on May 29, 2024
along with the Statement on Impact of Audit Qualifications. The Statement on Impact of
Audit Qualifications for the Financial Year ended March 31, 2024 (Standalone and
Consolidated) which was submitted to the Stock Exchanges was signed by the Managing
Director, Chairman of the Audit Committee and the Statutory Auditors. The signature of
Chief Financial Officer was inadvertently missed. Please find attached the Statement on
Impact of Audit Qualifications for the Financial Year ended March 31, 2024 (Standalone
and Consolidated) duly signed.

Kindly note that there is no change in the financial figures disseminated earlier. Request
you to take the above information on your records.

Thanking You,

Yours Sincerely,
For NITCO Limited

VIVEK Digitally signed by VIVEK
PRANNATH PRANNATH TALWAR

Date: 2024.06.25

TALWAR 19:38:39 +05'30"

Vivek Talwar
Chairman & Managing Director
DIN: 00043180

Registered Office: NITCO Limited, 3/ A, Recondo Compound, Sudam Kalu Ahire Marg, Glaxo, Worli Colony, Mumbai, _
Maharashtra, India, 400 030. Tel.: 91-22-25772800 | 25772790. CIN: L26920MH1966PLC016547. 4
Email: investorgrievances@nitco.in Website: www. nitco.in
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a. Detalls of Audit Qualification:

: A) Material Uncertainty Related to Going Concern

" The Company continues to. incur iosses resulting in an eroslon of its net worth and its current liabilities
' _exceeds current assets as of 31’t March 2024. AR . _

We draw youy: attention to Note 3 of the financ.ial resu
.~ facilities (excluding the NCD and RPS facility) by JM/Fin L Asset Restriictyring Company Limited (acting
in its capacity astrustee of JAFARC-LYB Ceramics Septembar 2044 - Trust)..« (Financial Creditor), vide letter
dated 19 September 2022, whereby dues amounting to.Rs, 2,42, 762,93 Lakhs has besn restated (the amount
_ appearing in books. as on 39 March 2024 Is'Rs. __,395 73Lakhs} : o

i on 5% Novernber 2022 the. Financiat Creditor has made an Application under Section 7 of insolvency and
- Bankruptcy-Code, - 2016 read with Rule 4 of the Insolyency and Bankruptcy (Application to Adjudicating -
. Authority)- Rutes, 2016 with National Company i.aw Tribunal (NCLT) to initiate corporate ihsotVency-_
= resolution process. IR _ SR ; L : R

. Further ' n 3"’ Navember 2023, the Hon bie: Debt Recovery Tribunat L Mumbai has passed an order agamst o
iy B in favour of JMFARC: Ltd. {actiiig In its capacity.as trustee of JMFARC- Corporatfon Bank - -
‘Ceramics September 2015- Trust). wir.t -filing of -Miscellaneous Application under -Securitization and:

epards reVocation of the: existing restrur:tured-_ h

“Reconstruction of Financial Assets and-Enforcement of Security Interest Act and issued recovery cettificate |

1 to'the. tune of Rs. 7,1 38 82 Lakhs alongwith mterest @ 14.45. percent per annum compounded with monthly -

iy, no éojustments have i
sificatlons in the results and are accounted_ o

y On 20th April 2024 the Company has received communication from JMFARC notifying that pursuant o the

,alongwitb issuance of.reoovery certiﬂcotezof Rsi_ 138,82 L
; m thei avour, we: hav_k to!ntyexf re .
1 _pntinue asagoing conc .,n. _

- avenuesto ralse funds, continue business opemtions ond monetize Its ossets. The Company is In the process .

| to.conclude.re-negotiation and obtain.a replacement financing. Pending the outcome:of the negatiations,

“| - we.are not able:to quantify the possible effects of this quailfication on the Company 5: ioss for the year
e ._and Ccampany s financiai position as at 31 March 2024 o e

Jon conditions that may cast sfgmﬂcant doubt on-the. entfty’s abiiity to continue as a going concern
____'Dur opinion is modified in respect of this matter. [ : _ L

o Asslenment Adreement dated 20th April, 2024, JMFARC has assigned the.financial.assets of the Company - .
- tog herwith all underlying rights, tittes, inter ts, securlt 5, gU antees etc. thereof 1n favourof Authum A




| .f b. Type of Audit Qua]ﬁficatian 5 Qualified Opinion S

< Freqn_ency_o,_f gue!jﬂget} Since prevlous year S

S : - For Audit Quai_icat!on(s) where tfle impaet isq ntltiedbythe auditer, Management‘s Views. Not'
; 1_5-_:..tﬂ.pplitabie _ : : ot _ T P A P o

.'§e. For Audit Quaiiﬂcetion(s},where_tﬁe impactis nnt ":antiﬂed"by the andltdr: TR

o (‘i) Management's estimatinn on the impact of audit qualification. Refer Note e (ii) below _' '

' -'.:Cnmpany 1s in the process to imtiate 1ts negetlatwn with Authum Investment & Infrastructure Limited ("AIIL") for)
Pendmg negotiatmns, no further adjustment Is. macte. SR

_herice, we have conclude_d that a materlal uncertainty exists relating to eventé or cunditions that may
'-s ability to continue as a going concern and to that extent, the aud[t report is :




b s L
.7 ‘NonProvision of Interest on Outstandlng Lnan of LIC : B Lo
Vo We. draw- attention to Note 4.to:the. ﬂnanm‘af results, Company has not provided interest ol the

S wlth Ind AS 109 and has resuited-in understatement of Interest expense and consequentfal loss for '

i '-'Our opinion Is modiﬁed in: respect of this matter.

‘outstanding loan :of LIC.of Rs. 1,887.26-lgkhs (Princlpal autstanding), as it is hopeful. of Its.

Details of Audit Qualification.

restructuring, This unliateral d:scontfnuing of interest-accrual by the Company is not:In compliance :




BT T)iPe of Audit Qualiﬂcati'm Qaed Oplnigh

c. Frequencyofquatiﬁcation 'First\’ear T 3 ' . N

;-d. !-‘ar Audit Quai"t’cation(s) where the fmpa‘_ 'fs qu tifi-d by the 8ud|tor, Management's Vlews. B . — .

1 it _As elaborated in_note no. 4 of the financlal results for the quarter and year. ended March 34, 2024, the; 5
(- Company is contining its efforts to negotiate with LIC far one time settlement / restructuring of its facitity

‘i ~(principal outstanding Rs. 1,887.26 Lakhs as on31,03:2024) on simitar terms to restructuring done by JMFARC = |

| ;_mterest amounting to Rs 2,850 65 Lakhs is not made. SRR

A _(iii) AUdItOI'S Comments on above' Same a. mentloned above No further comments to offer. :

'3"'f";_(tﬂ)Audstars Comments on (ii) above' Not appﬁcable jf’i-:'_‘ e

11" -on'January 23,2018, ‘Pending negotiations with LlC, o, further adjustments, especialiy the provision of Sl
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-We drave your attention to Note 3 of the fina‘ ]
. factlities (excluding the NCD and RPS facility) by
- fts:capacity-as trustee of JMF, rami
“dated 19 September 2022, whereby dues
.-iappearing in bool(s ason:31:

: 50n ’15‘?1 November 2022 the Financial Creditor
Bankruptey Code, 2016 read with Rule 4:of &

';f F', ther. on 3“’ Novemhe 2

: ':step k6 protect 1ts interest:in both the:
{ - thecarrylng values of the: liabilities and heirp
“on going‘: ncern basis. _15:-- :

1 §0n 0th Aprii 2024 the Parént: chpany has, receiVed communication frnrn JMFARC notif g that pursuant to
1

Details of Audit Quauﬁcatian. '_ o

Material Uncertainty Related i:o Going Concern : .';‘1 '

‘i‘he Parent Company. continues to fncur. losses resulting in an erosion of ii:s net worth and its current liabilities_ -

. exceeds current assets as of 315t March 2024

esults as.regards revoc_ation of the ex_is_ting restructured
ancial Asset Restructuring Company Limited (acting in
5! mber 2014 - Trust). - (Financial Creditor), vide letter -

gto Rs 2:42, 762 93 Lakhs has been restated (the arnount :
'E“March2024is RS, 74,395.7; . L '

ry"cortiﬁeate__ _
ed. with mqnthly -

' that the Parent: Company 4

Assignment Agreement dared Ztith,April 2024, C-’has assigned the finam:ial aSsets of. the Grouo
i erlylr erests, |

placement. ! ; o
; efo quantify the possibie effects of thfs quofiﬂcation on the
roup 's ﬂnancial pasititin_as at 31 March 2024 CRIEEE S

ion is modlfied in respect of this matter

smade’ an Application under Section 7iof lnsulvency and e
5 hey-and- Eankruptcy (Application to-Adjudicating |
. Authority} Rules, 2016 with National Company Law Tribunal (NCLT) %) initiate corporata insolvency resolution
| process. - : . , S

: il*appropriate_, B ._:55"
S lia\i‘e Bden made o [0




. b. Type of Audit Qualiﬂcation 3 Qualified Opmion RO "

e Frequency of qualificatlon Since preViOUS year

ol N@;Apblicabie, 1

Zﬁ.; e For Audit Quaiification(s)'where the 1mpactis not quantified by the auditor. e N

: _' {i) Management‘s estimation'on'the 'impact of a ' dit quaiification' Not applicable

:_(11) if management is unabie 1 estlmate the impact, reasons for the same. 3

B As eiaborated in note no 3 to the financiai resuits for the quarter and year ended March 31 2024 the Parent

' '_.__the res ucturingl extension of .re "ructuring of its facilities Pendin g _egotia‘dons, no__ _'_rthe_ _' djustrnent is rnade.j

e (iii)'Auditors Comments on (i) aho_ve. The management does not have evidence to support its going concern i
_5psti y hence we. have n - '

:'ft’ report [ qualified

1 Company is in the proceSS to rnitiate its negotiation with ‘Authum Investment & Infrastructure Lirnited ("AiIL”} for ; _.3 :'E : :_: :




a.

Details 'of Audit Quatification;

Non Pravision of Interest on Qutstanding Loan of LIC -

" .Refer Note 4 to the financial resulls, the-Parent Company: has not _provided interest on the

outstanding loan of LIC of Rs. 1,887.26.lakhs (Princlpal outstanding), as.it is hopeful of its

- restructuring. This unllateral discontinuing of iInterest accrual by the Parent Company is not in - ;

compliance with Ind AS 109 and has resulted in understatement of interest expense and consequentiaf P
loss:for the year of the Group to the extent of Rs. 2,850 65 Lakhs, e ;

e ;Dur opinion is modified in. respect of thls matter. A




. Type of RdiE Qnalificatian Qualified. Opinion

I '::, c. Frequenr.y of qualiffcation F___' Y_ar

Ry :..lﬁf _ :-prowsion of lnterest arnountmg to Rs 2 850 65 Lakhs 1s not made.

. -.___:As eiabﬂrated in. note no. 4 of the financ!al results for:the quarter and year ended March 31 2024, the}'-_-'-
“| - Parent Company: is conttnumg its efforts to negotiate with LIC for one time settlement /. restructuring of its =~
ch facillty (principal outstanding:Rs,- 1 ,887.26 Lakhs as.on 31,03.2024) onsimilar terms to restructuring done. .
1 by JMFARC. on January 23, 2018 Pending negotiatluns with 1IC, no further ad]ustments, espet:lally the_'_

1 -f(iii} A =:-itt.vrr. Comments on above. Same as mentiuned abwe. No further comments to offer. L
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