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Dear Sir/ Madam,

Sub.; Outcome of Board Meeting held on g August, 2024

Fursuant to the provigions of Regulation 30 of the SEBI (LODR) Regulation, 2015, we would like
to inform you that in the meeting of Board of Director of Mis Madhucon Projects Ltd., held today

i.e., 6" August, 2024, the Board has inter-alia approved the un-audited Financials for the quarter
ended 30" June, 2024 with other following agenda items:;

1. Attached an approved Un-Audited Standalone and Consolidated Financial Results for
the quarter ended 30" June, 2024 along with Auditors’ Limited Review Report in terms
of Regulation 33 (3] (&) and (b) of SEBI (LODR) Regulations 2015,

2. Approved the Notice of 34" Annual General Mesting of the Company and fixed the date
of 34" AGM will be held on Friday, 27" September, 2024 at the Registered office,

Khammam.

3. Book Closure dates are fixed from Saturday, 21* September, 2024 to Friday, 27"

September, 2024 for 34" AGM.

The Meeting of the Board of Directors commenced at 16:00 P.M and concluded at 20:50 P M.

Findly fake them on record.

Thanking you,
For Madhucon Projects Limited

Digitally sigjned by
Ma I Ia Reddy Malla Reddy Dargabavi
. Date: 2024.08.06
Da rgabaVI 21:07:57 +05'30'

(D. Malla Reddy)
Company Secretary & Compliance Officer

iCorp. Office . "Wadhucon House®, 1129, Aoad Mo, 36, Mbiles Hills, Hyderabad - 500 053, Tetangana. India
Tel : +81-40-23556001 - 4 Fax ; +91-40- 23556005 E-mail : coporgted madhucan.com
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STATEMENT OF STANDALONE UNMAUDIED FINANCLAL RESULTS FOR THE GIWARTER ENDED JUNE 30, 2024
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Meotas:

1 The abgve results have been reviewed by the Awdit Committes at its meeting and approved by the Board of Directors of
the Company at its meeting held on August 06th, 2024. The Statutory Auditors have submitted Limited Review Report on
the Unaudited Finandal Results for Quarter ended lune 30th, 2024,

2 The Company's operations primarily consists of constrectlon-project activitles and there are no ather repartable segments
under Ind AS 108 "Qperating Segments”.

3 The Standalone Unawdited Financial Results of the Company hawve been prepared in accordance with the Indian
Accounting Standards prescribed under section 133 of the Companies Act, 2013 [“the Act”) read with raisvant rubes issund
theraunder (“Ind AS"] and other accounting principles generally accepted in India and in terms of Regulation 33 of the
SEBI [{Listimg Obligation and Disclasure Requirements), Regulations, 2015,

4 Flgures of previous peried have been regrouped [ rearranged wherever necessany.

By order of the Boond
tar Madhucon Projects Limited

———
[N a . Jamba shve Raa)

Fioice: Hycenabod anoging Cireclar Director |F & A
Date | Augusk O 2034 O D07 Bai 1 Dik: 09524475
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Independent Auditor's Review Report on the Quarterly Unaudited Standalone
Financial Results of the Company pursuant to the Regulation 33 of the SEBI
(Listing obligations and Disclosure Requirements) Regulations, 2015, as amended

Review report to
The Board of Directors
M/S. MADHUCON PROJECTS LIMITED

|. We have reviewed the accompanying IND AS statement of unaudited standalone
financial results of Madhucon projects limited (“The Company™) for the quarter
ended 300 June, 2024 (“The Statement”) attached herewith, being submitted by
“The Company” pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
{the "Listing Regulations”).

3 *“Ihe Statement”, which is the responsibility of “The Company's” Management
and approved by "The Company's” Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (IND AS 34) 'Interim Financial Reporting’, prescribed
under Section 133 of the Companies Act, 2013, as amended, read with relevant
rules issued thereunder and other accounting principles generally accepted in
India. Our responsibility is to issue a report on the Statement based on our
review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, "Review of Interim Financal Information
Performed by the Independent Auditor of the Entity® issued by the Inshtute of
Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of
material misstatement, A review of interim financial information consists of
making inguiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be iclentified in an audit.
Accordingly, we do not express an audit opimon.
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4. “Basis for Qualified Conclusion”

i, We refer to the carrving value of Equity Investments of Rs. 1,03.662.52 lakhs
held in subsidiaries, other companies and other investments of Rs. 5624.18
lakhs held in subsidiaries/other companies, some of these have been
incurring losses and in case of some of the subsidiaries, net worth was fully
or substantially eroded / Going Concern is affected. We are unable to
comment upon the carrying value of investments and other investments
whether any provision for impairment in the value of Equity Investments
and other investments is required; the effect of same upon the profitability
could not be ascertained in the absence of fair valuation.

During the quarter ended 304 June, 2024 " The Company” has made provision
for Impairment of investment of Es. 7,637.67 lakhs being 6.25% of the total
[nvestment held in it's subsidiary Madhucon Infra Limited.

i, “The Company” has defaulted in repayment of dues to Banks and financial
institutions amounting to Rs. 33,369.17 lakhs and Rs. 1871.66 lakhs respectively
as per books of account and the same were classified as NPA by the lenders.
Further, in case of other banks except in case of Canara bank, OTS agreements
have been entered.

i, “The Company “has written back Trade Payables amounting to Rs. 3.61 lakhs for
the quarter ended 30 june, 2024.

iv. “The Company” has written back Other Payables {including Interest payable)
amounting to Rs. 1,072.84 lakhs for the quarter ended 30 June, 2024.

v. “The Company” has written off advances to Other Parties amounting to Rs. 2.29
lakhs for the quarter ended 304 June, 2024.

vi. “The Company” has not remitted Tax Deducted at source (TDS) amounting to
Rs. 263.71 lakhs for the quarter ended 30th June, 2024,

vit.  “The company” is yet to transfer unpaid dividend of an amount aggregating to Rs.
373 lakhs relating to Financial Years 2009-10 to 2010-11 from unpaid dividend
account to Investor Education and Protection Fund (IEPF).

viii, The Turnover, Qutput GST and Input GST credits as per the books of
account are subject to reconciliation with the GST returns filed.

ix. Internal Audit has not been conducted for the period 1% April 2024 to 30
June 2024,

. “The Company” has not produced Title Deeds in respect of certain
immovable properties (lands) held.

xi. SREl Equipment Finance Limited has approved for Restructuring  of
existing loan dues for a final settlement of Rs. 4,952.00 lakhs, vide its letter
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dated 02.02.2024. On 28.03.2024 the SREI Equipment Finance Limited filed
withdrawal memo seeking leave of this “NCLT” to withdraw the Company
petition. NCLT by an order dated 28.03.2024 allowed the company petition
stands disposed of as withdrawn,

As per agreed terms & conditions, “The Company” has paid upiront
payment of 20% of Restructured loan and four instalments, total amounting
ta Re. 3.771.40 lakhs as of 304 June, 2024,

xii. In case of "Ranchi Expressways Lid (REL)", a step-down subsidiary of "The
Company”, CBI has filed FIR against REL, its Promoters and Directors on 12-03-
2019 under Prevention of Corruption Act and Indian Penal Code. Subsequently,
the Enforcement Directorate has raided the premises of “The Company” on 11-06-
2021 and the investigation is still under progress.

wiii. As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of
Enforcement has provisionally attached 105 immovable properties and 28 other
assets worth Rs9621 Crore and Rs80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters which included the
properties of Madhucon Projects Limited and group COmpanies in @ case against
M/ Ranchi Expressway Ltd, under the provisions of PMLA, 2002.

«v.  In case of Ranchi Expressways Lid (REL) a step down subsidiary of Madhucon
Projects Limited, “The Hon'ble National Company Law Tribunal” (NCLT) by an
order dated 22122023 admitted the Corporate Insolvency resolution process
(CRIP), for a petition filed by State Bank of India. Ranchi Expressways Ltd (REL)
has made an appeal to “The Hon'ble NCLAT™ and “The Honble NCLAT"™ has
deferred the impugned order given by NCLT and posted the next hearing to

10.09.2024,

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs and has
Trade Receivables of Rs.8,000.43 lakhs in the above step down subaidiary for
which provision has not been made.

xv. Incase of M/s. Trichy-Thanjavur Expressways Limnited a step down subsidiary of
Madhucon Projects Limited, “The Hon'ble National Company Law Tribunal”
(MCLT) by an order dated 2208.2023 admitted the Corporate Insolvency
resolution process (CRIP), against which "The Hon'ble NCLAT has passed an
order and directed the COC to defer its proceedings till next hearing to 30.0%.2024.

Madhucon Projects Limited has made an Investment of R&10 lakhs and advances
of s, 42.82 lakhs in the above step down subsidiary for which provision has not
been made.
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In case of Barasat - Krishnagar Expressways Limited a step down subsidiary of
Madhucon Projects Limited, "The Hon'ble National Company Law Tribunal™
(NCLT) by an order dated 28112023 admitted the Corporate Insolvency
resolution process (CRIP), against which “The Hon'ble NCLAT has passed an
arder and directed the COC to defer its proceedings till next hearing to 21.08.2024.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs in the above

step down subsidiary for which provision has not been made.

5. "Qualified Conclusion”

Based on our review conducted as above, except for the possible effects, in respect
of matters described in Paragraph 4(i) to 4(xvi) under Paragraph 4 Basis for Qualified
Comelusion  nothing has come to our attention that causes us 1o believnle_tlut the
accompanying Statement, prepared in accordance with the 'I.'E'l."ﬂ'gll'uhl:lrl. and
measurement principles laid down in the aforesaid IND AS 34 prescribed under
Section 133 of the Companies Act, 2013, as amended, read with relevant rules
igeued thereunder and other accounting principles generally accepted in Iruih?, has
not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains

any material masstatement.

For P. Murali & Co.
Chartered Accountants
FRN: 0072575 o

M. No. 020085 a7
UDIN: 24020085BK AUQN4225

Place: Hyderabad
Date: 06.08.2024
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STATEMENT OF CONSOUDATED UNAUDITED FINANCIAL RESULTS FOR THE GUARTER ENDED JUNE 30, 2024
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Moites:

The above results have been reviewed by the Audit Committes at its meeting and approved by the Board of Directors of
the Company &t its meeting held on August 06th, 2024, The Statutory Auditors have sulbmitted Limited Raview Report on
the dudited Financial Results for Quarter ended June 30th, 2024,

The Company's operations primarily consists of construction-praject activities and there are no other reportable
sepments onder Ind AS 108 "Operating Segments”,

The Consolidated Unaudited Financial Results of the Company hawve been prepared In accordance with the Indizn
Accounting Standards prescribed under section 133 of the Companies Act, 2013 ("the Act”) read with relevant rules
[zsued thereunder [“Ind AS"] and other acoounting principles generally accepted in India and un tarms of Regulation 33 of
the SEBI (Listing Obdigation and Diselesure Requirements), Regulations, 2015,

4 Flguras of previaus periad have been regrouped / rearranged wherever necessary,

By Crdiar al thie Soced
For Madhucon Projects Limited

e

E ). samba siva Bao)
Place: Hyderobad hoanaging Oiecior Birecior dF L A)
Date - Augued Ds, 2004 Cipd; COTEE47 | DI DR ER5a75
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Independent Auditor's Review Report On Quarterly and Year to Date Unaudited
Consolidated Financial Results of the Company pursuant to the Regulation 33 of
the SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended

Review report to
The Board of Directors
Madhucon Projects limited

1. We have reviewed the accompanying IND AS statement of unaudited
consolidated financial results of Madhucon Projects limited (" the Holding
company”) and its subsidiaries (the Holding company and its subsidiaries
together referred to as “the Group”) for the quarter ended 30 June, 2024
{“the Statement”), being submitted by “the Holding company™ pursuant to the
requirement of Regulation 33 of the SEBI {Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (the "Listing Regulations”),

2. This Statement, which is the responsibility of “the Holding Company’s”
Management and approved by “the Holding Company’s” Board of Directors,
has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 "Interim Financial
Reporting” (“IND AS 3M7), prescribed under Section 133 of the Companies Act,
2013, and other accounting principies generally accepted in India. Our
responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued by the Institute
of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the Statement
is free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

tal

We also performed procedures in accordance with the Circular issued by the
Securities and Exchange board of India under Regulation 33(8) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended, to the extent applicable.

i —
lr'rr -
I."
i By
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4. “The Statement” ncludes the results of the following entities:

Subsidiaries

1) Madhucon Infra Limited [Includes Subsidiaries (i to ix), mentioned below]
2)  Madurai Tuticorin Expressways Limited

3) Madhucon Mega mall Pyt Ltd

4) MNama Hotels Pvt Ltd

5 Madhucon Heights Pvt Lid

Sibsidiaries of Madhucon Infra Limited

i. Madhucen Toll Highways Ltd
ii. TN (DK) Expressways Lid
iii. Chhapra Hajipur Expressways Lid
iv. Barasath Krishnagar Expressways Lid
v. Ranchi Expressways Lid
vi. Vijayawada-Machilipatnam Expressways Limnited
vii. Rajauli- Bakthiyapur Expressways Limited
viit.  Trichy-Thanjavur Expressways Limited
ix.  PT Madhucon Indonesia

5. “Basis for Qualified Conglusion”
A. In the case of “The Holding Company “:

. We refer to the carrying value of investments of Rs 1,03,662.52 lakhs held in
subsidiaries,/ other companies and other investments of Rs 5624.18 lakhs held in
subsidiaries/ other companies, some of these have been incurring losses and in
case of some of the subsidiaries, net worth was fully or substantially eroded /
Going Concern is affected, We are unable to comment upon the carrying value of
investments and other investments whether any provision for impairment in the
walue of Equity Investments and other investments is required; the effect of same
upon the profitability could not be ascertained in the absence of fair valuabion.

During the quarter ended 30" June, 2024, “The Company” has made provision for
[mpairment of investment of Rs. 7.637.67 lakhs being 6.25% of the total [nvestment
held in it's subsidiary Madhucon Infra Limatex.
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i, “The company” has defaulted in repayment of dues to Banks and financial
institutions amounting ko Rs 33,360.17 lakhs and Rs 1,871.66 lakhs respectively as
per books of account and the same were classified as NPA by the lenders. Further,
in case of other banks except in case of Canara bank, OTS agreements have been
entered.

iii, “The Company” has written back Trade Payables amounting to Rs. 3,61 lakhs for
the guarter ended 30 June, 2024

w. “The Company” has written back Other Payables {including Interest payable)
amounting to Rs 1,072.84 lakhs for the quarter ended 0t June, 2024.

v. “The Company” has written off advances to Other Parties amounting to Rs. 229
lakhs for the quarter ended 30% June, 2024

vii “TheCompany” has not remitted Tax Deducted at source (TDS) amounting to Rs.
26371 lakhs for the quarter ended 30% June, 2024,

vii. The company is yet to transfer unpaid dividend of an amount aggragating to Rs.
31,73 lakhs relating to Financial Years 2009-10 to 2010-11 from unpaid dividend
sccount to Investor Education and Protection Fund (IEPF).

iii,  The turmover, OQutput GST and Input GST credits as per the books of account
are subject to reconciliation with the GST returns filed.

ix. Internal Audit has not been conducted for the period 1st April 2024 to 30
June 2024.

x.  The Company has not produced Title Deeds in respect of certain immovable
properties (lands) held.

vi. SREI Eguipment Finance Limited has approved for Restructuring of
existing loan dues for a final settlement of Rs. 4,952.00 lakhs, vide its letter
dated 02.02.2024. On 28.03.2024 the SREI Equipment Finance Limited filed
withdrawal memo seeking leave of this "NCLT” ta withdraw the company
petition. NCLT by an order dated I8.03.2024 allowed the company petition
stands disposed of as withdrawn.
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As per agreed terms & conditions, “The company” has paid upfront
payment of 20% of Restructured loan and four instalments, total amounting
to Rs. 3,771.40 lakhs as of 300 June, 2024.

xii. In case of "Ranchi Expressways Ltd (REL)", a step-down subsidiary of the
company, CBI has filed FIR against REL, its Promoters and Directors om 12-03-
2019 under Prevention of Corruption Act and Indian Penal Code. Subsequently,
the Enforcement Directorate has raided the premises of “The Company” on 11-06-
2021 and the investigation is under progress.

xiii, As per the press release dated 02-07-2022 and 17-10-2022 The Directorate of
Enforcement has provisionally attached 105 immovable properties and 28 other
assots worth Rs96.21 Crore and Rs 80.65 Crore respectively belonging to
Madhucon Group of companies, its directors and promoters in a case against M/s
Ranchi Expressway Lid, under the provisions of PMLA, 2002,

«iv.  Incase of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucon
Projects Limited, " The Hon'ble National Company Law Tribtunal” (NCLT) by an
order dated 22122023 admitted the Corporate Insolvency resolution process
(CIRF), for a petition filed by State Bank of India. Ranchi Expressways Ltd (REL)
has made an appeal to “The Hon'ble NCLAT" and “The Hon'ble NCLAT" has
deferred the impugned order given by NCLT and posted the next hearing ko
10.09.2024.

Madhucon Projects Limited has made an Investment of Rs.1.40 lakhs and has
Trade Receivables of Rs.8,000.43 lakhs in the above step down subsidiary for
which provision has not been made.

wv. Incase of M/s. Trichy-Thanjavur Expressways Limited subsidiary of Mad hucon
infra-Limited, “The Hon'ble National Company Law Tribunal” (NCLT) by an
arder dated 22.08.2023 admitted the Corporate Insolvency resolution process
(CIRP), against which " The Hon'ble NCLAT has passed an order and directed the
COC to defer its proceed ings till next hearing to 30.09.2024.

Madhucon Projects Limited has made an Investment of Rs.10 lakhs and advances
of Rs.42.82 lakhs in the above step down subsidiary for which provision has not
been made.

wvi.  In case of Barasat - Krishnagar Expressways Limited a step down subsidiary of
Madhucon Projects Limited, “The Hon'ble Mational Company Law Tribunal”
(NCLT) by an order_dated 28.11.2023 admitted the Corporate Insolvency
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resolution process (CIRF), against which “The Hon'ble NCLAT has passed an
order and directed the COC to defer its procesdings till next hearing to 21.08.2024.

Magdhucon Projects Limited has made an Investment of Rs.1.40 lakhs in the above
step down subsidiary for which provision has not been made.

B. In case of Madhucon Infra Limited, a subsidiary:

i  We refer to the carrying value of investments of Rs 9,071.07 lakhs held in
subsidiaries/ other companies and Other investments {Unsecured Loans and
advances) of Rs 43,855.74 lakhs given by the company to its subsidiaries/ other
companies, Some of these have been incurring losses and in case of some of the
subsidiaries, net worth was fully or substantially eroded / Going Concem s
affected. We are unable to comment upon the carrying value of investments and
Other investments (Unsecured Loans and advances); whether any provision for
impairment in the value of investments and Other investments (Unsecured Loans
and advances) is required; the effect of same upon the profitability could not be
ascertained in the absence of fair valuation.

1. Has made a provision of Rs. 1,957.96 lakhs for the quarter ended 3t June, 2024,
towards impairment on investment in equity and other investments made in its
subsidiaries. In the absence of fair valuation of the same, we are unable to
comment on the adequacy of the provisions made.

iii. Has written back loan from related party amounting to Rs.0.02 lakhs during the
quarter ended 309 June, 2024,

iv. internal Audit has not been conducted for the period from 1st April, 2024 to 30%
June, 2024

V. In case of Mys. Trichy-Thanjavur Expressways Limited subsidiary of Madhucon
infra-Limited , “The Hon'ble National Company Law Tribunal” (NCLT) by an
order dated 72.08.2023 admitted the Corporate Insolvency resolution process
(CIRP), against which “The Hon'ble NCLAT has passed an order and directed the
COC to defer its proceedings till next hearing to 30.09.2024.

Madhucon Infra Limited has given an advance of Rs, 5,000.35 lakhs to the above
subsidiary. Provision for Impairment of Rs. 125.01 lakhs has been made during
the quarter 1st April, 2024 to 30t June, 2024
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Vi in case of Ranchi Expressways Ltd (REL) a step down subsidiary of Madhucon
Projects Limited, “The Hon'ble National Company Law Tribunal” (NCLT) by an
order dated 22122023 admitted the Corporate Insolvency resolution process
{CIRF), for a petition filed by State Bank of India. Ranchi Expressways Ltd (REL}
has made an appeal to “The Hon'ble NCLAT and “The Hor'ble NCLAT" has
deferred the impugned order given by NCLT and posted the next hearing to
10.09.2024.

Madhucon Infra Limited has given an advance of Rs, 26,668,16 lakhs to the abave
subsidiary. Provision for Impairment on Investments of Rs. 666,70 lakhs has been
made during the quarter 1st April, 2024 ko 300 June, 2024 against the said advance
in the beoks of accounts,

Madhucon Infra Limited has an Investment of Rs. 160 lakhs in the above
subsidiary. Provision for Impairment on Investments of Rs. 0.04 lakhs has been
made during the quarter 1st April, 2024 to 30 june, 2024,

vii,  Incase of Barasat - Krishnagar Expressways Limited a step down subsidiary of
Madhucon Projects Limited, “The Hon'ble Mational Company Law Tribunal®
(NCLT) by an order dated 28.11.2023 admitted the Corporabe Insolvency
resolution process (CIRP), against which “The Hon'ble NCLAT has passed an
order and directed the COC to defer its proceedings till next hearing to 21.08.2024.

Madhucon Infra Limited has given an advance of Rs. 7,459.50 lakhs to the above
subsidiary. Impairment Provision of Rs. 166,49 lakhs was made against the said
advance in the books of accounits during the quarter 151 April, 2024 to 30 June,
2024,

Madhucon Infra Limibed has an Investment of Rs 1.60 lakhs in the above
subsidiary, Impairment Provision of Rs. 0.04 lakhs was made against the said
Investment in the books of accounts during the quarter 1st April, 2024 to 3tk
June, 2024

viii, The Commercial Tax Officer, Circle -1, Nellore issued an VAT penalty order / notice
dated 30.04.2021 to Madhucon Infra Limited in the case of contract awarded with
Simhapuri energy limited in FY 20114-15. Madhucon Infra Limited has filed a Wit
Petition dated 04.11.2023 at " The Hon'ble High Court of Andhra Pradesh”.

ix.  The IFCI Ltd had approved one-time settlement (OTS) of its outstanding dues of
5.190.96 Crores vide its letters dated 24th February,2020. In terms of settlement,
OTS amount of Rs.70 Crores was to be paid by the company in three instalments.
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However, the company made total payment of 15.5 crores up to 31st March, 2023
and has represented to IFCI to reduce the OTS amount from Rs 70 Crores to Rs 51
Crores.

Subsequently, [FCI Ltd had approved full and final settlement of dues of Rs. 51
crores to be paid within 9 months vide its letter dated 19th June, 2023, As of 30
June, 2024 The Company has paid Rs, 4,050 lakhs towards settlement of these
ides.

In case of Madhucon Toll Highways Limited. a subsidiary:

We refer to the carrving value of investments of Fs.17,165.11 lakhs held in
subsidiaries/ other companies and other investments (Unsecured Loans and
advances) of Rs. 6,681.66 lakhs given by the company to its subsidiaries/ other
companies, Some of these have been incurring losses and in case of some of the
subsidiaries, net worth was fully or substantiaily eroded / Going Concern is
affected. The Company has made provision for impairment on the basis of internal
evaluation. But, in the absence of fair value, we cannot ascertain whether the
impairment made 1 adequate,

In In case of M/s. Trichy-Thanjavur Expressways Limited co - subsidiary of
Madhucon Toll Highways Limited, “The Hon'ble National Company Law
Tribunal” (NCLT) by an order dated 22.08.2023 admitted the Corporate
Insolvency resolution process (CIRT), against which “The Hon'ble NCLAT has
prassed an order and directed the COC to defer its proceedings till next hearing to
30.09.2024.

Madhucon Toll Highways Limited has an mvestment of Rs. 1,53200 lakhs in
Trichy-Thanjavur Expressways Limited . Provision for Impairment on
Investments of Rs. 38.30 lakhs was made during the quarter 1st April, 2024 to 300
June, 2024.

In case of Ranchi Expressways Ltd (REL) a co = sunsidiary of Madhucon Toll
Highways Limited, "The Hon'ble National Company Law Tribunal” (NCLT) by
an order dated 22.12.2023 admitted the Corporate Insolvency resolution process
(CIRP), for a petition filed by State Bank of India. Ranchi Expressways Led (REL)
has made an appeal to “The Hon'ble NCLAT" and “The Hon'ble NCLAT" has
deferred the impugned order given by NCLT and posted the next hearing o
10.09.2024.
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Madhucon Toll Highways Limited has given an advance of Rs. 289523 lakhs in
Ranchi Expressways Ltd. During the quarter 1st April, 2024 to 30 June, 2024,
impairment provision of Rs. 72.38 lakhs was made against the said advance in the

books of accounts,

Madhucon Toll Highways Limited has an investment of Rs. 8,075.00 lakhs in
Ranchi Expressways Ltd. Provision for Impairment on Investments of Rs, 201.58
lakhs was made during the quarter 1st April, 2024 to 30t june, 2024.

In case of Barasat - Krishnagar Expressways Limited a co - subsidiary of
Madhucon Toll Highways Limited, “The Hon'ble National Company Law
Tribunal” (NCLT) by an order dated 28.11.2023 admitted the Corporate
Insolvency resolution process (CIRF), against which “The Hon'ble NCLAT has
passed an order and directed the COC to defer its proceedings till next hearing o
21.08.2024.

Madhucon Toll Highways Limited has made advances of Rs. 1,700.00 lakhs in
Barasat - Krishnagar Expressways Limited. During the quarter 1st April, 2024 to
300 June, 2024, impairment provision of Rs. 42,50 lakhs was made against the said
advance in the books of accounts.

Madhucon Toll Highways Limited has an investment of Rs. 4,335.00 lakhs in
Barasat - Krishnagar Expressways Limited. Provision for Impairment on
Investments of Rs, 108,38 lakhs was made during the quarter 1st April, 2024 to
30k June, 2024.

in case of Madhucon Heights Private Limited, a subsidiary:

It ahsence of valuation report of capital work in progress, the realizable value is
not ascertainable. However as per the management representation, the case in
connection therewith is still pending in the Hon'ble High court of Telangana.

[N r I

a)We did not review the interim financial information of one subsidiary and
soven Madhucon Infra Limited subsidiaries, included in the consolidated
unaudited financial results, whose interim financial statement comprise total
assets of Rs.3,43,3447.50 lakhs as at 30t June 2024 and total revenue of
Rs.2 599,61 lakhs and, total net loss & total Comprehensive loss of Rs.357.95
lakhs for the guarter ended 30t Jure 2024 as considered in “the Statement”
whose interim IND AS financial results, and other financial information, in
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respect of seven subsidiaries have been reviewed by their respective auditors;

The interim financial statements and other financial information of FT
Madhucon Indonesia, a Foreign subsidiary of Madhucon Infra Limited
included in * the statement”, whose financial statements comprise total assets,
of Rs.7 80893 lakhs as at 30t fune 2024, total Revenue of nil total Loss and total
Comprehensive loss of Rs. 167,94 lakhs for the quarter ended 30% June 2024,
These interim financials and information have been reviewed by the
Management and have been furmished to us.

Ot conclusion on “The Statement”, in so far as it relates to the amounts and
disdlosures included in respect of these subsidiaries, is solely based on
financials and information reviewed by the respective auditors/ management
and the procedures performed by us stated in paragraph 3 above.

b)The comments/observations made in the limited review reports by the
respective auditors are reproduced below:

i, Ranchi Expressways Limited

“Ranchi Expressways Limited (REL), a Public Limited Company, was
incorporated under the Companies Act, 1936, on 2nd Day of June, 2010 as a
Gpecial Purpose Vehicle for Design, Build, Operate, Finance and Transfer of 4
laneing of Ranchi-Rangoan-Jamshedpur section of NH-33 from EM 11400 to
Kin 277.500 in the state of Tharkand on annuity basis for a concession period of
15 vears, This contract was awarded by NHAL The company shall hand over
the Project Highway to MHAT on expiry of concession period.

The company has achieved physical progress of 50.24% and approached NHAI
for One Time Fund Infusion (OTFl) for completion of the remaining stretch.
NHAI has initially sanctioned an amount of Rs.223 crores as One Time Fund
Infusion and subsequently NHAI has gone back by cancelling the already
sanction OTF] amount of Rs.223 crores. Lenders and the company have
preferred One Time Settlement (OTS) with WHAI for the works already
completed.

While negotiations are going on for OTS propesal, NHAIT has terminated the
Concession Agreement on 30/01,/2019 without following the termination
procedure laid down i the Concession Agreement [as informed by the
company]. Since project ot terminated, Lenders are seeking for One Time
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Settlement. Company and Lenders agreed and requested the NHAIL to refer the
matter to Conciliation Committee of Independent Engineers (CCIE).

There is a claim from EPC contractor M/s Madhucon Projects Limited for an
amount of Rs.798.45 cores against the Arbitration Award by the three members
Arbitrators’ Tribunal dated 12th April 2023 including the interest.

The WHAI had given the consent for referring the matter to CCIE vide its letter
dated 18-04-2019, The company has submitted the claim with NHAL The
proceedings of CCIE were commenced on 25-09-2019 as informed by the
management. It s also informed that Arbitration Proceedings have also
commenced.

CBl has filed FIR against the Company. Promoters and Directors on
12/03/2019 under Prevention of Corruption Act and Indian Penal Code.
Subsequently, the Enforcement Directorate has raided the premises of the
company on 11-6-2021 and the investigation is under progress. It 1s informed
by the management that the land belonging to the company valued at Rs.20.10
lacs [book value] has been seized by the Enforcement Directorate,

Banker, the State Bank of India which Disbursed Loans to the Ranchi Express
Way Ltd has filed a petition under IBC Code, 2016 herewith referred as
Financial Creditor with the National Company Law Tribunal (Hyderabad
Bench-1). The Bench is satisfied that the bank has established an existence of
financial debt of sum excecding one crore rupees payable by the respondent,
the Ranchi expressway Limited. In the process, the honorable bench appointed
[RP and declared the moratorium under section 14 of IBC Code on 22" Dec
2023,

Later, Kamma Srinivas Rao, director of the Company, filed an appeal against
the order of NCLT (Hyderabad Bench - 1) with the National Company Law
Appellate Tribunal - (Chennai Bench). The Honorable NCLAT raised an
argument that petition was not maintainable against the Corporate Debtor
(Ranchi Express Ways Ltd) in the absence of any specific board resolution
passed by the board of directors of financial creditor (State Bank of India). Asa
result of this, Honorable NCLAT has deferred the impugned order given by
NCLT for a period of two weeks from 29.01.24. Asa result, the Company is in
the position of status guo as before 220 Dec 2023,
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Cost Incurted on the project up-to previous quarter ended March 31, 2024 was
Rs.13,37.04,04,000, -, Cost incurred by the company during the present quarter
from April 24 to June 24 was of Rs.18,60,000, Instead of writing-off, Company
accounted as Claims receivable under the head "Other Financial Assets" which
is in contravention of the provisions of Indian accounting standard Ind AS 37
(Provisions, Contingent Liabilities and Contingent Assets) claims being
contingent asset in nature, This has resulted in over-statement of Current Assets
by Rs. 13,38,12,64,000/-and undetstatement of cumulative loss by the same
AmOount.

In view of the above, the termination of the Concession Agreement indicates
the existence of a material uncertainty that cast significant doubt about the
Company’s ability to continue as a FOing concern.

All the expenses incurred have been shown as claims receivable from NHAL
But as Per Schedule 11 of Companies Act 2013, Incomes Earned & Expenses
incurred should be recognized in the statement of profit & loss, But the
Company is treating the Expenses of Professional Charges incurred and Interest
on Late Payment of TDS as Receivable from NHAT in the Balance Sheet for the
period ended December 31,2023 which is not at par with the requirements of
Schedule [11 of the Companies Act 2013

Company has not been Complying with the Statutory provisions related to
payment of TDS within Due Dates. Company has not paid TDS Amount of
Rs.1,86,000 related to April 24 to June 24 quarter related to Professional Charges
of Rs 18,560,000, TDS Amount has not been paid till the date of audit report.

Interest on Loans is not provided for during the quarter the period under audit
as Company was under NPA Status with respect to those Bank Loans.

Last installment of Bs. 5.68 Crores for 0TS with South India Bank was dome
before 26.06.2023. The total amount paid by the company under OT5 was Rs.
17 Crores in full and final settlement. NOC from South Indian Bank was also
cocpived on 26.06.2023, The remaining Long term amount from South Indian
Bank Rs. 4256 Crores should be writlen aff as Income from OTS with South
Indian Bank.

No provision for taxation, either deferred or present, has been made and NHAI
claim receivables are either ascertained or reconciled.
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{i. MADURAI-TUTICORIN EXPRESSWAYS LIMITED

aBanks and Financial Institutions have classified outstanding loans as
NPAs. Hence, Interest has not been recognized for the year on both long term
and short-term outstanding loans.
. Recoivables and payables are subject 10 confirmation by the parties and
share of gross collections to be deposited with NHAI has not been prov ided.
d. The project was terminated by NHAI on 17-3-2023 which indicates that a
material uncertainity exists that may cast significant doubt on The
Company’s ability to continue as a going Concern.

e. Figures in the current year have been re-grouped, re-worked and re-
classified. However, such re-classification is not comparable with previous
year figures.

iii. Rajauli - Bakhtiyarpur Expressways Limited

a. Expenses incurred by the company are not recognized in profit and loss
account. All these expenditures incurred on the project or others have been
shown as claim receivable from NHAL The same has not yet been ratified
and the claim amount has not been reconciled with that of NHAI books.

b. Banks and Financial Institutions have classified outstanding loans as
NPAs, Hence, Interest has not been recognized for the year on both long term
and short-term outstanding loans.

¢. Considering the impact of (a) and (b) stated above, it can be inferred that
the company Is not generating revenue and not recording any corresponding
expense, which indicates that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going CONCern.

v, TN(DK) Expressways Limited

a. Banks and Financial Institutions have classified outstanding loans as
MPAs. Hence, Interest has not been recognized for the year on both long term
and shart-term outstancing loans.

b. Receivables and payables including GS1 Account are subject o
confirmation by the parties and share of gross collections to be deposited with
NHAI has not been provided.
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v. TRICHI- THANJAVUR EXPRESSWAYS LIMITED

a. M/ s IDBI Bank Limited has filed petition U/s 7 of IBC 2016, against the
Company at the Hon'ble NCLT, Hyderabad Bench - 1. The Hon'ble NCLT,
Hyderabad Bench - 1 passed the order by admitling the petiion and
appointed Interim Resolution Professional. In this regard Company has
approached the Hon'ble NCLAT, Chennai seeking relief and the Hon'ble
NCLAT has given stay on proceedings till 06-03-2024.

b. The above conditions associated with the outcome of CIRF proceedings
indicate the existence of material uncertainties which may cast significant
doubt on the Company's abilities to continue as going concern. In view of the
above we are unable to obtain sufficient appropriate audit evidence to
comment on the adjustment, if any, that may be required to be made and the
consequential impact thereaf on the accompanying financial statements for
the quarter ended 30 June 2024,

vi. VIJAYAWADA MACHILIPATNAM EXPRESSWAYS LIMITED

a. Vijayawada-Machilipatnam Expressiways Limited was formed for Design,
Build, Finance, Operate and Transfer of 4laning of Vijayawada-
Machilipatmam Section of NH-9 from Km. 0,000 to Km. 63.800 in the state
of Andhra Pradesh under NHDP Phase [ on Toll basis and to carry on the
business of OdeM (operation & Maintenance) contracts relating to the road
works. NHAI has not handed over the ROW and the project was
terminated.

The company is not generating revenue and not recording any corresponding,
expense, which indicates that a material uncertainty exists that may cast
significant doubt on the company’s ability to continue as a going concern.

b. O Basis of our examination of Records of the Company, in respect of loans
given by the Company to the Holding Company i.e, Madhucon Infra Limnzted,
in our opinion, this transaction is not in compliance with the provisions of
Section 185 of the Companies Act, 2013 till the date of our reporimg,
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vii. CHHAPRA-HAJIFUR EXPRESSWAYS LIMITED

a. Banks and Financial Institutions have classified outstanding loans as
NPAs. Hence, Interest has not been recognized for the year on both long term
and short-term outstanding loans.

b. Revenue has not been recognized in profit and loss account as per
prescribed IND AS 115.

c. With reference to Note 3 stated in the Anancial statements the amount
stated as “Project cost” in Non-current Assets amounting Rs. 1,16,868 lakhs
as on 30-06-2024 and Rs. 1,16,847.60 lakhs as on 31-03-2024 has not been
recognized as per prescribed IND AS 109 and the amount paid on account
of road expenses is subject to third party confirmations.

viii. BARSAT KRISHNAGAR EXPRESSWAYS LTD

(i) M/s State Bank of India has filed petition U/s 7 of [BC 2016, against the
Company at the Hon'ble NCLT, Hyderabad Bench. The Hon'ble NCLT,
Hyderabad Bench passed the order by admitting the petition and appointed
interim Resolution Professional. In this regard Company has approached
the Hon'ble NCLAT, seeking relief and the Hon'ble NCLAT has given stay
on proceedings till 13-03-2024.

(if) The above conditions asspciated with the outcome of CIRP proceedings
indicate the existence of material uncertainties which may cast significant
doubt on the Company's abilities to continue as going concern. In view of
the above we are unable (0 obtain sufficient appropriate audit evidence to
comment on the adjustment, if any, that may be required to be made and
the consequential impact thereof on the accompanying financial statements
for the quarter ended June 2024,

Basis for Qualified Conclusion
a. Expenses incurred by the company are not recognized in profit and loss
ccount. All these expenditures incurred on the project or others have been

shown as claim receivable from NHAL The same has not yet been ratified
and the claim amount has not been reconciled with that of NHAIL books.

b. Banks and financial institutions have classified outstanding loans as
NPAs. Hence, interest has not been recognized for the year on both long,
term and short-term outstanding loans.

¢ Considering the impact of (a) and (b) stated above, it can be inferred that
the company is not generating TeVenue and mot recording any
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corresponding expense, which indicates that a material uncertainty exists
that may cast significant doubt on the company’s ability to continue as a
EoIng CONCeTI.

d. As per the arbitral tribunal award dated 05-05-2022, the company is hfibl-e
to pay the awarded claim to EPC contractor M/s !'\-:Iaiihumn F:'ulf?.fts
Limnited amounting Rs 396,06 crares, As this liability, which has been raised
due to tribunal award has not been challenged by the company in any .fl:_'ll:'l.l.l-!'l'l
il date. As a result, the company needs to record the same as Liability in
books of accounts,

. Qualified Conclusion
Based on our review conducted and procedures perf::rrme-ld as ?I.ated above,
except for the possible effects, in respect of matters desrqb&d in Faragn.iph
5(A) to 5(D) under Paragraph 5 Basis for Qualified Comclatsion ar_u.l Paragraph
6 nothing has come to our attention that causes us to belrwe_l;_lml the
accompanying Statement, prepared in accordance 1.-.-'1.|11 the .r&mgmhcrn a:nd
measurement principles laid down in the aforesaid Indlan_ Au:::mlmtmg
Standard and other accounting principles generally accepted in India, I:Lﬂs
not disclosed the information required to be disclosed in terms of Rl:eguja ticn
%3 of the SEBI (Listing Obligations and Disclosure l'{lequ.l.fE_Ln‘mnhij
Regulations, 2015, as amended, including the manner in which it is to be
disclosed, or that it contains any material misstatement.

For P. Murali & Co,
Chartered Accountants
FRN: DOT2575

f

A Krishna Rao
Partner
M. No. 020085 '
UDIN: 24020085 BKAUCQO%0

Place: Hyderabad
Date: 06.08.2024
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