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; To ' 
! The Listing I Com pliance Department ~ The listing / Compliance Department : 
! SSE limited ! National Stock Exchange of India ltd ' 
! Phiroze Jeejeebhoy Towers ! Plot No.e/l, G Block,Exchange Plaza , 
; Dalal Street, : Bandra - KuriaComplex, Bandra (E) : 
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Sir / Madam, 

Ref: Regulation 30 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015 (,Usting Regulations') 

Sub: Outcome of the Board Meeting. 

Pursuant to Regulation 30 read with Part A of Schedule III, of the SEBI (l ODR) Regulations, 2015, 
we hereby inform you that the Board of Directors of the Company at its Meeting held on 13

th 
July 

2024, had, inter-alia transacted the following items of the business: 

iJ Approved the Audited Standalone and Consolidated Financial Results of the 
Company for the fourth quarter and financial year ended on 31

st 
March, 2024. 

ii) Approved the Audited Standalone and Consolidated Statement of Assets and 
liabilities for the year ended 31 11 March, 2024 along with the Cash Flow Statements. 

iii) Taken note of the Audito r's Report on Quarterly and Year to Date Standalone and 
Consolidated Financial Statements of the Company for the Financial Year ended on 
31" March, 2024 as required under Regulation 33 of SEBI (LOOR) Regulations, 2015 . 

The aforesaid Board Meeting commenced at 08:45 A.M . and concluded at 1\ ~ 'J { P.M . 

Kindly take the above information on record and acknowledge. 

Thanking you, 
Yours faithfully, 
ForKERNEX MICROSY5TEMS (INDIA) LIMITED 

k /J 'cf 7 ' I( 
M B NARAYANA RAJly ' 
WHOLE-TIME DIRECTOR 
DIN: 07993925 

: L3OOOTTG1991PLC013211 PAN : AAACK8312Q GSTIN : 36AMCK8312Q1Z5 
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To 
The Listing I Compliance Department 

SSE Limited 
Phiroze Jeejeebhoy Towers 

Dalal Street 
Mumbai -400 001 

Sir / Madam, 

1509001 

~ 
U kA S 
~ 

Registered Office : 

"TECHNOPOUS~. Plot Nos : 38-41, 

Hardware Technology Park, 

TSIISl;jl'l'Mlr~ti!l'4' (V), 
Hyderabad - 501510. Telangana, India. 

- . . . . ... .. ...... .. . . . . . .... ....... ...... . . ... ..... . 

; The Listing I Compliance Department 
: National Stock Exchange of India Ltd 
: Plot No,CIl, G Block,Exchange Plaza 
: Bandra - KurlaComplex, Bandra (E) 
: Mumbai - 400 051 

Sub: Submission of Audited Financial Results of the Company, Statement of Assets and 
Liabilities along with Cash Flow Statements for the period ended 31S! March 2024 as per 

the provisions of SEBI (LODR) Regulations, 2015. 

Please find enclosed herewith the following documents in terms of Regu lation 33 of SEBI (LODR) 

Regulations, 2015: 

1. Audited Standalone and Consolidated Financial Results of the Company for the fourth quarter 
and financial year ended 31u March, 2024. 

2. Audited Standalone and Consolidated Statement of Assets and liabilities for the year ended 
31stMarch, 2024along with the Cash Flow Statements 

3. Auditor's Report on Quarterly and Year to Date Standalone and Consolidated Financial 
Statements of the Company for the Financial Year ended on 31ltMarch, 2024 as required under 

Regulation 33 of SEBI (LOoR) Regu lations, 2015 

Further it is hereby inform you that in our letter dated 13.07.2024; we erroneously mentioned 
trading window wi ll open on 15th July 2024. The trading window remains closed ti ll 48 hours after 

the declaration of un·audited financial results of the Company for the first quarter ended on 30th 

June 2024 

This is for your information and necessary records . 

Yours faithfully 

For KERNEX MICROSYSTEMS (IN DIAl LIMITED 

!( fJ ').';2 ' ( 
M B NARAYANA R U 
WHOLE-TIME 01 CTOR 
DIN: 07993925 

CIN : L3000lTG1991PLC013211 PAN : AAACK8312Q GSTlN : 36AAACK8312Q1Z5 
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KERNEX MICROSYSTEMS (INDlA) LIMITED 

TECHNOPOLlS, Plot Nos. 38-41, Hardware Technology Park, TSIIC Layout, H yderabad, Tdangana 501510 

C IN: L3000ITG1991PLCOU21l 

Statement o f Consolidated Audittd Asstts and Li~b i liti t, as al 31 M~rch 2024 

(AlI3muunts in Indian !tupn., in lakh, nccpl ,hue da l~ ~mJ wl".: t~ otherwise ~ I~tcd) 

Particulars 

I ASSETS 

(1) NON·CURRENT ASSETS 

(~) Property. rl~m and E"1 l.1ipm~n t 

(b) In t:lngib1c usets 

(e) Inl3nb..jblc aS$cts Unde r Develupment 

(d) Financial assct~ 

(i) Tr;J.de Receivables 

(0) Im'Cstments 

(tiQ O ther financial assets 
(e) Lo1n~ 3nd l\dV';I.Ilces 

(I) Income Ux A5SCI~ 

(2) CURRENT ASSETS 

(3) Inventories 

(b) Fin:incial a$$ct$ 

(D Tr;J.dc receivables 

(ii) Cash ~nd cash equivalents 

~i~ Bank balances other than (ii) above 

(iv) O ther fUl1nci:l1 ~ssct~ 

(e) O ther Current assc" 

(d) Income Tax Assets 

TOTAL ASSETS 

1J EQUITY AND LIABILITIES 

EQUITY 

(a) Equity Share Capit:l.1 

(b) O ther equity 

E'lui ly anribu lable 10 owners of Kemex Micro Systems (India) Limitl..J 

Non-controlling interests 

Liabilities 

Non-curre ntliabilitie s 

(a) Financial liabilities 
Long term Borruwings 

(b) Prov isions 

(el Deferred tax fubilitil'l> (Net) 

Total NOD-current liabilities 

CURRENT UABAILITIES 

(a) Finaocialliabilities 

(D Short Tenn Borruwings 

(u) Tno.dc Parables 

(a) Total outstanding Dues of micro enterprises and small t·nterprises 

Note 

No 

2 

2.1 

22 

3 

4 

; 
6.1 
7.1 

, 
3.1 

9 

10 

II 

6 

7.1 

12 

13 

14 

IS 

28 

16 

17 

(b) 'I'mal oUISll1nding Dues of olhrr th~n micro r Olerpriscs and sm~n eolell 17.\ 

(iii) O ther financial1i2bil itics 18 

(b) O ther current liabiliti l'S 
(b) Provisio ns 

TOTAL EQUITY AND UABIUTIES 

19 

As at March 31, As al March 31, 

"'24 2023 

Audiled Audi ted 

2368. I 5 

.84 

231.39 

580.08 

252.55 

258.74 

3691.15 

7169.56 

36.32 

390.83 

1532.34 

24.45 

2871.31 

155. 15 

12119.96 

15811.71 

1615.94 

8985.21 

10661.21 

-41.25 

10619.91 

18.52 

1.35 

114.96 

134.84 

2780.64 

67.85 

1558.48 

589.27 

120.66 
. 

5116.90 

15871.71 

ff. (::, .j , 

2372.95 

.35 
260.26 

91 4.70 

21 4.71 

263.60 

4026.63 

1405.67 

.00 
1529.41 

1721.38 

10.69 

1452.17 

14.23 

6133.54 

10160.11 

1545.94 

6668.53 

8214.41 

-11.46 

8203.01 

33.81 

18.18 

123.45 

175.44 

1036.35 

.10 
33.17 

520.56 

114,42 
11.12 

1781.72 

.,,;r..' '/STfo1t 
10' (0,,17 rz> ~~ 
~~ ~ . ~~ :@ 
~HYo": C)'). 
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LIMITED 
TECHN OPOLlS, Piol Nos. 38-41, Hardware Technology Park, T SIIC Layout, Hydcrabad, Telangana 501510 

CIN: LJOOOTfG1991PLC013211 

Consolidated Statement of Cash Flows for the year ended 31 Marcb, 2024 

! shun na/o ulIIl 

Prnfir I 

OtpreWtinn and :amortisation 

F~feign cum:r'J!;:y tr2n~btiol\ (gain)! loss 
provision for obsolete stock! Others 

Sundry balances wonen off/ Bade debts "WC· o~·,~,ro",o~rCr ______ _ _ 
-Provision for doubtful dcbts/advmccs/wrincn off 
provision for Gratuity 

Back 

FtnlllCC costS 

Operating Profit before cbanges in working capital 

in anets and liabilities 

Decrease in Tndc receiV'ables 

(lncrca~) tu iSsets-Non Current and Current 

(Increase) in Other Financial assets- Current 
(Jncrca~) in Other Current assets 

Increase in other Non Current Assets 

Dttrea~c/(lncrcasc) in Margin Moncl'towartls Bank Guanntees with b~nk 

L,",'="/(O,"""") ~ Trade par~ble, 
(Decrease) in Provi,ions 

t liabilities 

FROM INVESTING ACfIVITIES. 
Procc:etls from disposal of property, plant and equipment 

for Purchase ofPropert}', Plant& Equipment and opitaJ work in P~ress 
IllC1lse 

r·~~~F~L~O~W FROM FINANCING ACTIVITIES. 
issuance of ~ share npital 

Proc«ds from Securities Premium 

loan converted in to Equity 

Increase of Share Capital 

through Cash Credit Limit 
(Repa~nt)/lnc(t:ase . I Loan 

(RE menr) of Term Loan 

(Repayment) ofPromolers Loan l nd Inter Corporate Deposit (lCD) including conversion to 
Equity ___ _ 

~se/{Decrease) in cash and cash equivalents 

and Cash Equivalents at the beginning -;;{rhe )'ear 

with I 12 months 

end of the y.!ar 

(A+B+C) 
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nt Auditors Report on the Consolidated annual Flnanclal Results 01 the ~omp..,y 
~=~~o the Regula~oo 33 of the SEBI (Usti'lg Obligation and Disclosure Requirements) 

Regulations, 2015 as amended. 

~~e Board of Directors of KERNEX MICROSYSTEMS (INDIA) LIMITED 

Report on the Slatement of Consolidated annual Financial Results for the year ended 

31 '" March 2024 

Opinion 

We have audited the accompanying statement of consolidated annual financial results of 
KERNEX MICROSYSTEMS (INDIA) LIMITED rthe Holding COl1llany) its slbsidiary entity 
and Joint venture for the year ended 31 111 March 2024 {"the statement}. being submitted by 
the Holding ~any pursuant to the requirements of Regulation 33 of the sesl (Listing 
Obligation and Disclosl.J'e Requirements) Regulations, 2015 ('the Regulation') as amended. 

In our opIn!on an:! to the best of OIX information and acwrding to the eiCplanations given to 
Ul, the Statemenl 

. } 

b) Is presented in aa:ordance wi1h the requirements of Regulation 33 d the SEBI (listing 
Obligation and Oisclosure Requirements) Regulations, 2015 ('the Regulation') as 
amended and 

c) gives a true and fair view In conform!ly With the recoglition and measurement 
principles laid dovm In the applicable acccunting standards prescribed under Section 
133 of the Companies Act, 2013 read with Companles (Indian Accounting StandardS) 
Rules, 2015, as amended, and other aCCOl.l'lting princip:es generally accepted in India, 
of the net loss Indueling other comprahen5ive income and otIer financial Information 
of the Company for the quarter and ye ar ended 31 11 March 2024. 

e •• ls for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act. 2013 . OUr responsibilities under those Standards are 
further described In the Auditor's Re'POflSlbilities 'Of the Audit of the Consolidated Rnancial 
Results section of our report. We are Independent of the Company In accordance wilt! the 

of Ethics Issued by the Institute of Chartered Accountants of India together with the 
I requirements that are relevant to our aLJ:Ilt of the financia21 statements under the 

of the Companies Act, 2013 and the Rules there Lnder, and we have fulfi lled our 
responsibilities in accordance with these requirements and the Code of Ethics. 

that thI audit evidellCe obtained by us and other auditors In terms of their reports 
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referred to in ·Other Matter" paragraph below is sufficient and appropriate to provide a basis 
for our opinion. 

Emphasis of Matter 

We draw attention to Note 3 to the Statement which describes that the company has 
assessed the recoverability and impainnent of the following financial assets: 

(a) Trade ReceiVables from customers Rs. 503.14 lakhs (including a related party of 
Rs. 234.75 (PY Rs. 414.57 lakhs) net of Eel provision. 

(b) MAT aedit receivable of Rs. 122.56 1akhs (PY Rs. 122.56lakhs) 
(e) Margin money deposits with banks of Rs. 151' .06Iakhs (PY Rs. 1721.38lakhs) 

sewred for customer guarantees of Rs. 2212.08 lakhs ( PY 2796.70 lakhs) and 
under arbitration J negotiation. 

Such assessments are based on current facts and drcumstances and may not necessarily 
reflect future uncertainties and events and the final recoverable amounts may vary for the 
reasons mentioned therein. Our conclusion on the statement is not modified In respect of 
these matters. 

Our opinion on the statement is not modified In respect of the above matter. 

Responsibilities of Management for the Consolidated Financial Results 

Tne statement, which Is the responsibility of the Company's Management and approved by 
the Board of Directors, has been compiled from the related consolidated financial statements 
which has been prepared In accordance with the applicable accounting standards prescribed 
under Section 133 of the Companies Act, 2013 read with relevant rules issued there under 
and other accounting principles generally accepted in India and in compliance with 
Regulation 33 if the Usting Regulations. The respectivt! Board of Directors of the companies 
Included In the group are responsible fOf maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and 
for preventing and detecting frauds and other Irregularities; selection and application of 
appropriate accounting pollci~; making judgments and estimates that are reasonable and 
prudent; and design, implementation and maintenance of adequate intemal financial controls, 
that were operating effectively for ensuring the accuracy and completeness of the accounting 
recordsJ elevaot 19 the ~~ration and oresentatiorl of the Statement that give a true and 
fair view and are free from matenal misstatement, whether due to fraud or error, which have 
been used for the purpose of preparation of the Statement by the Directors of the Holding 
Company, as aforesaid. 

In preparing the Statement, the respective Board of Directors of the companies included in 
the Group are responsible for assessing the ability of the Group to continue as a going 
concem, disclosing, as applicable, matters related to going concern and using the going 
concem basis of accounting unless the respective Board of Oirectors either Intends to 
liquidate the Group or to cease operations, or has no realistic alternative bullo do so. 

The respective Board of Directors of the companies Included in the Group are also 
responsibte for overseeing the financial reporting process of the Group. 



We also provide those charged with govemance with a statement that we have complied with 
relevant ethical requirements regarding Independence, and to communicate with them an 
relationships and other matters thai may reasonably be thought to bear 00 our 
Independence, and where applicable, related safeguards. 

The consolidated annual financial restAts dealt with by this report have been prepared for the 
express purpose of filing with Bombay Stock Exchange and National Stock Exchange. 

Other Matter 

1. The consolidated financial results include the Un-audited financial stalements I 
Information of one wtIoIly owned subsidiary whose standalone financial Information I 
statements reflect total assets of Rs. 388.09 lakhs as aI31·3-2024 and total revenoes 
of Rs. 509.14 iakhs, total net loss after tax of Rs. 493.47 lakhs and total 
comprehensive loss of Rs. 398.37 lakh fot the year ended on thai date. These 
finandal statements I information have not been aucfrted by us. These financial 
statements I Information are unaudited and have been furnished to us by the 
management and our opinion on the statement in so far as it relates to the amounts 
and disclosures Included In respect of this Subsidiary Is based solely on such un· 
audited financial statement/ Information. 

2. We did not audit the financial statements f financial Information of one Joint Venture 
Induded in the consolidated fillancial resulls 'NIlose standalone financial statements I 
financial Information reflect total assets of Rs. 414.20 laXh as at 31·3·2024 and lotal 
revenues of Rs. Nil lakhs. tolal net loss after tax of Rs. 145.51 lakhs and lotal 
comprehensive loss of Rs. 145.51 lakh for the year ended on that dale. These 
financial statements I In'ormatlon have been by audited by other Auditors whose 
reports have been furnished to us and our opinion In so far as it relates to the amounts 
and disclosures Included In respect of this Joint venture Is based solely on the report 
of such other Auditors and the procedures pertormed by us as stated in paragraph 3 
above. 

3. The Statement Includes the results for the quarter ended March 31 , 2024 being the 
b-alancing ftgure-betv.Jeen the audited figures In respect 0' the1un1inaneial-year and 
the published unaudited year to date figures up to the third quarter of the current 
financial year prepared In accordance with the recognition and measurement 
principles laid down In Indian Accounting Standard 34 "Interim Financial Reporting" 
whiCh. were subject to limited review by us. , . ' 



Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

ru objectives are to obtain reasonable assurance about whether the statement as a whole 
are free from material misstatement. whether due to fraud or error, and to issue an auditor's 
report that includes our opinion. Reasonable assurance Is a high level of assurance but is I"IOt 
a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the statement. 

As part of an audit In accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

a) Identify and assess the risks of materia] misstatement of the statement, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that Is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may Involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of intemal control. 

b) Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of 
the Companies Act. 2013, we are also responsible for expressing our opinion on 
whether the company has adequate Internal financial controls system in place and the 
operating effectiveness of such controls. 

c) Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

d) Obtain sufficient appropriate audit evidence regarding the financial resultslfinancial 
Information of the entities within the Group of which we are the Independent auditors 
and whose financial information we have audited , to express an opinion on the 
Statemenl We are responsible for the direction, supervision, and pertormance of the 
audit of the financial information of such entities r,cluded in the Statement, which have 
been audited by other auditors, such other auditors remain responsible fOf the 
direction, supervision and performance of the audits carried out by them. We remain 
solely responsible for our audit opinion. 

e) Evaluate the overall presentation, structure and content of the statement, Including the 
disclosures, and whether the statement represents the underlying transactions and 
events in a manner that achieves fa ir presentation. 

We communicate with those charged with governance of the Holding Company alld such 
other entities included In the Statement of which we are independent auditors regarding, 
among other matters, the planned scope and timing of the audit and significant audit findings, 
including any Significant deficiencies In internal control that we identify during our audit. 
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4. The Statement Indudes results for the quarter ended ""arth 31 , 2023, being the 
balancing ligures between the audited rtgures lor the financial year erded March 31 , 
2023 and the publishe<l unaudited year to date figures up to the third quarter ended 
oecernber 31 , 2022, prepared In accordance with the recogrition and measurament 
principleS laid dotMl In Ind'lOn Accounting Standard 34 " nterm Ftnanclal Reporting" 
W\ICh were subject to limited review by us. 

Our opinicrt on the statement is not modified in resped. of these other mattels. 

U(lN: 24020615BKCQYK4718 
Place: Hyderabad 
Date: 1310 July 2024 
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13" July 2024 
.. -... -_ .... -_ ... -..... __ . __ .........•... _ .... .......... . ·ro················· : To ----.---------------- -- ---- --.------ ----. --

The Listing I Compiiance Department ! The Listing I Compliance Department 

Bombay Stock Exchange Limited ! National Stock Exchange of India Ltd 

Phiroze Jeejeebhoy Towers ! Plot No.C/1. G Block.Exchange Plaza 

Dalal Street : Bandra - KurlaComplex. Bandra (E) 

Mumbai - 400 001 : Mumbai - 400 051 
'asEscriji Cod.;S32S8S ' ......... ! NSESymb'£iiERNEX ·----··--·· 
................ -," ..................... " -... -. .. " .......... . ........................ .. . ..... . -. ... .. _--- ..... ... ,' 

Sir I Madam. 

Sub: Decla ration Pursuant to Regulation 33(3)(d) of the SEBI (listing Obligations and 
Disclosure Requirements) Regulations , 2015 for Unmodified Opinion. 

DECLARATION FOR UNMODIFIED OPINION 

I. M. B Narayana Raju, Whole Time Director of MIs. Kernex Microsystems (India) Limited having its 
Registered office at Plot No.38·41 , Hardware Park,TSlIC Layout Survey no.1/1. Kanchalmarat, 
Raviryal (Village) . Maheswaram Mandai. Ranga Reddy (Disl. ) Hyderabad . 501 510. hereby 
declare that the Statutory Auditors of the company i.e. Mis. PRSV & Co .. LLP. Chartered 
Accountants , represented by its Partner Mr. Raja Praturi, holding Membership No. 020615, have 
issued an Audit Report with Unmodified Opinion on Audited Consol idated Financial Results for the 
Quarter and Year Ended 31" MarCh. 2024. 

This Declaration is issued in compliance with Regulation 33(3)(d) of the SEBI (LODR) 
Regulations.2015 as amended vide its ci rcular no CIRlCFD/CMD/561201 6 dated 27 May, 2016. 

Yours faithfully 

For KERNEX MICROSYSTEMS (INDIA) LIMITED 

/f/I.vI Z ' ( 
M B NARAYANA R~ U 
WHOLE.TIME DIRECTOR 
DIN: 07993925 

riM· I ~nM7Tr.1Aq1 Pt 1.013211 PAN : AAACK8312Q GSTlN : 36AMCK831 2Q1Z5 
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KERNEX MICROSYSTEMS (lNDlA) UMITED 
StltClT\f;nt or Altct8 and Uabi.lioca .. It M.rch 31, 2Ol4 

TECHNOPOUS, Plot NOI. l8-41 Hardwv.. Teehnology Park, TSIlC Layoul, Hydcrabad, Tclangana Slt1510 
CINll.JOOO7TGl991PLC01J211 

NON-CURRENT ASSETS 
(a) PropcnJ,PllntmdEquipmccli 

( b) lDungibk -at 

(el intang:ible Il$en Under Development 

(d) FinancW aueu 

(i) TIlICk hamb1et 
(a) lnvellmcnu 

(lill Other 6.nonciaJ asscn 

(e) Loans aDd Adnntts 
(f) Income tu ASiCU 

CURRENT ASSETS 
(a) Inventories 
(b) FinancW UICIS 

{i) Trade r«ei\otblci 

(u) CIlh tnd cub cquinlmu 

(iii) Bank ~ otba du.n (u) abovc 

(iT) Other finandalnsal 
(e) Othu Curren! IIRU 

(d) lnc:x:InM: Tu AliCU 

EQUlTY AND UABILITIES 
EQUITY 

(a) Equity Siwe capital 

(b) Orha" equity 

UABllJTIES 
(I) NON-CURRENfUABlllTIES 
(I) Pinancial lUobilities 

I...oq); ~m1 Borrowing:a 

(b) Pro::rruioaa 
(e) Ocf=e<! D.I IU.bilitir1 (Nel) 

(2) CURRENT UABAJUTIES 

(a) FU>IDCialIiabilities 
(i)Short Tcon Borrowinga 
(Ii)TJtde Payables 

W40 

(I) ToW ooa~ Dues of micro entetptUes and ...wI enterpriRs 
(b) Total ootltuding o-..e. of other than miao al~rprim and small. Cllteqmses 

(ill) Othtr financiallDbilitie, 
(b) Ocba cumm liabilities 

L. ___ ._ .. ___ _ 

W24 

Audited "" Audited 



KERNEX l\HCROSYSTEMS (INDlA) LIMITED 
TECH NOPOLl S, Plot Nos. 38-41 H aruwaMO Technology Park, TSII C Ltyout, Hylleraball , Tl'Iangaua 501510 

CIN: DOOO7TGI99IPLCO I3211 
Statement ofC,.,.h Flows for the year ended March 3 1,2024 

(Al! amolfllt, in Indian MptN III Lakhf, e>.:ft}t share data and JJ&ere otherwife ,:aud) 

Particulars March 3 1, March 31, 
202 2,023 

Audite Audite 
I CASI-IFLOWS FROM OP ERATING ACT IVITIES 
Profi t ! (Toss) befcre tax -2049.21 - 1938.07 
Add!(less: Adlu3tments fo r 

DeprecUtion 2..'ld mlortis:<tion 234.0 238.62 
Forei",n currency translation (;.(=)1 Ioso 8'l.(}:s 144_70 

Pmvision for obsolete stock/ Others 8_99 

Sundry balances written off! bad debts wntten off 18.43 

Provision for doubtful debts/advances!wntten off 276. 1 26.68 

Provision for ~ected credit loss -

Liabilit::1es no longer reqrured v,Titten back - _11_04 

(profit) on disposal of property, plant and equipment -1.9 

Finance cost. 223.86 191.85 

Intere~t incom~ -71.64 -53. 0 

0 eratin Profit! (Loss) before workin "" ital chan es -1274.2 - 1400.27 

Ch .. ~es ill asselS and li l\bilities 
(Iner"",,,,,)! Decrease in Trade rer:",,,,,bles -2A9 193_3 

(Increa",,) ill Invent[}nes -5772_88 -5G7_1 

(Increase)!Decrease in other fmanna) assets- non current -37.78 .51 
(Increase) m Income = assets -non current -135.87 -17.6 

(Increase) L"'l other fillilnc;al assets - current -13.76 -7.8 1 

(Increa,*,) 111 other current "-"set" -1478_04 971.23 

D ecrease!(lncreaze) in margin money towards bank gw::anttes Wlth bank 189.0 436.53 

Inc[eas€ ! ecrease in Trade a ;IDles 1S75.(}:S 119.8 

GD=~""') in provisions -16.83 14.43 

(D""rease) in o ther Financial and Gther c un:~nt liabilities -3_8 _185.49 

Net c,.,.h (used in) G ernti n activities (A) _697 1.6 ...3437.59 

II. CASH FLO\\":S FROM Il\'YESTING ACTIVITIES. 

PW<;CeOOs fr om di"po~o1 of ploparty, plant and equipment 22.13 
Payment for purchase of property, plan t& eqmpment -24K49 -6272 

Payment fOl illtJllg>ble assets -1.4 

IncrellSe ill capItal wGrk in plOgress -231.39 

Investment in 1CO% wholl own~d subSldiary (\JIOS) 430_19 

Inves tment ill )01nl venture ( Y) _92.97 

interest mcome rtcew ed 71.6 53.00 

N et cash ( used) ill im'esting activities (B) -480.55 -489.91 

II . CAS H FLO\x;S FRO M PINANCING ACT IV IT IES . 

Proceeds from lSSUanCe of equl~ shoo:e caEttal 130.1X 4917.48 

Proceeds from S!'curities premium 5 1C9.1X 

Promoters loa."'l converted in to equity 414. :D 

E"pense3 incurred on increaoe of =.hare captal -246_76 00 

Increase in bank barrovnn s through cash credit 1l1l11t 1589.52 267.58 

ment ! Increase ill vehicle loa.!1 -13.7 47.55 

(Repayment) of term loa.'l -17.79 -17.77 

(Rep.qment) of promoters loan and inter corpOlate deposit (leD) L"'ld uding conversion to EqUlty -.68 -625. 1 

Finance costs -223.86 -191. 8 

Net cMh flow from financi ng .. ctivi ties (C) 6325.70 4812.34 

Net increase! Decrease in cash and ca~h equivalents (A+IHC -1lZ6.~ 884.84 
Cash and Cash Eqllivalents at the begilUllng of the year 151 1.26 626.41 

Cash and cash equival cn t~ alt ile end of the year 384.80 1511.26 
Bank Balances a:s per Balance Sheet 384.80 1511.26 

/--(, n e £-;t~ <";{it . ~ ( {"-~"-)J 
~~~ :.y·HYO" o. 



P R S V & Co. LLP 
Chartered AccOuntan t s 

202 , Saptagiri Residency, 
1-1 0-9aIA. Chikoli Gardens, 
8egumpel, Hyderabad - 500 016 
Phone : +91 4066108171127766881 

Telefax : +91 4027766661 
E-mail: prsvco@gmaiLcom 
Website : pfsvllp.com 

Independent Auditor's Report on the Standalone annual Financial Results of the Company 
Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure 
Requirements) Regulations, 2015 as amended 

To 
The Board of Directors of KERNEX MICROSYSTEMS (INDIA) LIMITED 

Report on the Sialement of Standalone annual Financial Results for the year ended 
31" March 2024 

Qualified Opinion 

We have audited the accompanying Statement of Standalone annual Financial Results of 
KERNEX MICROSYSTEMS (INDIA) LIMITED ("the Company) for the year ended 31 " 
March 2024 ("The Statement"), attached herewith, being submitted by the Company 
pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 ('the Regulation') as amended. 

In our opinion and to the best of OUf information and according to the explanations given to 
us, the statement: 

a) Is presented in accordance with the requirements of Regulation 33 of the SEBI 
(listing Obligations and Disclosure Requirements) Regulations, 2015, as amended; 
and 

b) Except for the effects of the matter described in the Basis for Qualified Opinion 
paragraph as below, gives a true and fair view in conformity with the recognition 
and measurement principles laid down in the applicable accounting standards 
prescnbed under Section 133 of tile Companies Act, 2013 read with Companies 
(Indian Accounting Standards) Rules, 2015, as amended, and 'other accounting 
principles generally accepted in India, of the net loss including other comprehensive 
income and other financial information of the Company fOLthe quarter and year ended 
31" March 2024. 

Basis for Qualified Opinion 

(a) The Company has a 100% subsidiary namely Avant Garde International Inc in USA 
which is presently supporting the business of the company by identifying the sources 
nego.t i ~ting. for and procuring electronic components from outside India. Th~ 
subSidiary In the past, was involved in the trading of goods . 
.. Plt$~ 
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As per the latest unaudited financials of the subsidiary available as on 31-03-2024, 
Ihe nel worth of Ihe subsidiary has eroded subslanlially 10 an exlenl of USD 1.917 
million against an investment of USD 1.821 million, the equivalent Indian Rupees 
being 1450.81 lakhs per prevailing exchange rate. As a result Ihe carrying amounl of 
the investmenl by the Company in Ihe equity of subsidiary at Rs. 1275.97 lakhs (at 
Cosl) (Note 4) slands impaired fully. Ind AS 36, requires Ihe company 10 provide for 
impairment in the value of investments which are accounted at Cost by providing for 
the amount of impairment in the Profit & Loss Account. 

(b) The Company besides making an investment of Rs. 8 lakhs in TCAS JV - a joinl 
venture partnership formed to execute a railway safety project, in which the Company 
has 80% share in Ihe profits and losses; has further exposure by way of long term 
advances of Rs. 489.70 lakhs and a Irade receivable of Rs. 97.54 lakhs (ECl 
provided of Rs. 8.53Iakhs). The TCAS JV has accumulated losses Rs. 216. 23 1akhs 
as on 31 ·03·2024 and the share of Company in these losses works to Rs. 172.99 
lakhs. In our view, the company is required to make a provision for impairment loss 
towards its investment, loan and trade receivables to the lune of Rs. 164.461akhs to 
account for the share of accumulated losses in the Joint venture in its stand-alone 
financial statements. 

Since the Company has not Impaired the cost of investments, the advance granted to 
joint venture and trade receivable to an extent of Rs. 1440.43Iakhs ( Rs, 1275.97 lakhs 
on account of AGI & Rs. 164.46 lakhs on account of TCAS JV) in its books, the Loss 
for the year and other Comprehensive Income are understated by the said amount. 
The Other Equity in the balance sheet is overstated by Rs. 1440.43 lakhs. Our 
conclusion on the statement is qualified in respect of the above matters. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Companies Act, 2013. Our responsib ilities under those Standards are 
further described in the Auditor's Responsibi lities for the Audit of the Standalone Financial 
Results section of our report. We are independent of the Company in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the 
ethical requirements that are relevant to our audit of the financial statements under the 
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the Code of Ethics. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion. 

Emphasis of Matter 

We draw attention to Note 4 to the Statement which describes that the company has 
assessed the recoverability and impairment of the following financial assets: 

(a) Trade Receivables from customers Rs. 532.46 1akhs (including a related party of 
Rs. 323.77 (PY Rs. 512.12Iakhs) net ofECl provision. 

(b) MAT credit receivable of Rs. 122.56lakhs (PY Rs. 122.56 Iakhs) 
(c) Margin money deposits with banks of Rs. 1492.03 lakhs (PY Rs. 1702.34 lakhs) 

secured for customer guarantees of Rs. 2090.97 lakhs ( PY 2620.99 lakhs) and 
A~~under arbilration I negotiation. 



Such assessments are based on current facts and ci rcumstances and may not necessarily 
reflect future uncertainties and events and the final recoverable amounts may vary for the 
reasons mentioned therein. Our opinion on the statement is not modified in respect of these 
matters. 

Responsibilities of Management for the Standalone Financial Results 

The statement, which is the responsibility of the Company's Management and approved by 
the Board of Directors, has been compiled from the related standalone financial statements 
which has been prepared in accordance with the applicable accounting standards 
prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued 
there under and other accounting principles generally accepted in India and in compliance 
with Regulation 33 if the Listing Regulations. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding 
of the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Statement that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 

In preparing the Statements, Board of Directors are responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of 
Directors either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so. 

Board of Directors are also responsible for overseeing the company's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
report that indudes our opinion. Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence 
the economic decisions of users taken on the basis of the Statement. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

a) IdenUfy and assess the risks of material misstatement of the Statement, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecUng a material misstatement resulting from fraud is 
~ighe~ than f~r ~ne res.ulting from ~rror, as fraud may involve collusion, forgery, 
IntentJonal omisSions, misrepresentations, or the override of internal control. 

~~ 



b) Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) 
of the Companies Act, 2013, ·we are also responsible for expressing our opinion 
through a separate report on the complete set of the stand-alone Financial 
Statements on whether the company has adequate internal financial controls system 
in place and the operating effectiveness of such controls. 

e) Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures in the Financial Statements made by 
the Management and the Board of Directors. 

d} Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company's ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial results or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the 
Company to cease to continue as a going concern. 

e) Evaluate the overa ll presentation, structure and content of the Statement. including 
the disclosures, and whether the Statement represents the underlying transactions 
and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 
with relevant ethical requirements regarding independence, and to communicate with them 
all relationships and other matters that may reasonably be thought to bear on our 
independence, and where applicable, related safeguards. 

The standalone annual financial results dealt with by this report have been prepared for the 
express purpose of filing with Bombay Stock Exchange and National Stock Exchange. 

Other Matters 

1. The Statement includes the results for the quarter ended March 31 , 2024 being the 
balancing figure between the audited figures in respect of the full financial year and the 
published unaudited year to date figures up to the third quarter of the current financia l year 
prepared in accordance with the recognition and measurement principles laid down in Indian 
Accounting Standard 34 "Interim Financial Reporting" which were subject to limited review 
by us. 



2. The Statement indudes results for the quarter ended March 31 , 2023, being the balancing 
figures between the audited figures for the financial year ended March 31 , 2023 and the 
published unaudited year to date figures up to the third quarter ended December 31 , 2022 , 
prepared in accordance with the recognition and measurement principles laid down in Indian 
Accounting Standard 34 -Interim Financial Reporting- which were subject to limited review 
by us. 

Our opinion on the statement is not modified in respect of these Other matters. 

UDIN: 24020615BKCQYJ4896 
Place: Hyderabad 
Date: 13'" July 2024. 



ANNEXURE-I 

Statement of ImDact of Audit Qualifications (for audit report with modified opinion) 
submitted along with Annual Audited Financial Results (Standalone Financials) 

Rs In Lakhsl 

I S No Particulars Audited Audited Figures 
Figures (as (as reported after 

reported before adjusting for 
adjusting for qualifications) 

Qualifications) 
1 Total Income 2,131.49 2,131.49 
2 Total Expenditure 4,180.70 5,621 .13 
3 Net Profit! Loss -2,049.21 -3,489.64 
4 Earnings Per Share -12.83 -21 .94 
5 T ota I Assets 17,287.22 15,846.79 
6 Total Liabilities 5,105.83 5,105.83 
7 Net Worth 12,181 .39 10,740.96 
8 Any other financial item(s) (as felt appropriate 

NA NA by the management) 

II Audit ualification (each audit Qualification separatelv): 

Note 3.ln the statement of Audited StandaLone Financial results is as follows. 

(a) The Company has a 100% subsidiary namely Avant Garde International Inc in USA 

which is presently supporting the business of the company by identifying the sources, 
negotiating for and procuring electronic components from outside India. The subsidiary 

in the past, was involved in the trading of goods. 

As perthe latest unaudited financials ofthe subsidiary available as on 31 -03-2024, the 
net worth of the subsidiary has eroded substantially to an extent of USD 1,917 million 

against an investment of USD 1.821 million, the equivalent Indian Rupees being 

1450.81 lakhs per preva iling exchange rate. As a result the carrying amount of the 
investment by the Company in the equity of subsidiary at Rs. 1275.97lakhs (at Cost) 

(Note 4) stands impaired fully. Ind AS 36, requires the company to provide for 

impairment in the value of investments w hich are accounted at Cost by providing for 

the amount of impairment in the Profit & l oss Account. 

(b) The Company besides making an investment of Rs. 8lakhs in TCAS JV - a joint venture 
partnership formed to execute a railway safety project, in whic h the Company has 80% 

share in the profits and losses; has further exposure by way of long term advances of 

Rs. 489.70 lakhs and a trade receivable of Rs. 97.54lakhs (ECL provided of Rs. 8.53 
lakhs). The TCAS JV has accumuLated losses Rs. 216. 23 lakhs as on 31 -03-2024 and 



the share of Company in these losses works to Rs. 172.99Iakhs. In our view, the 
company is required to make a provision for impairment loss towards its investment, 
loan and trade receivables to the tune of Rs. 164.461akhs to account for the share of 
accumulated losses in the Joint venture in its stand -alone financial statements. 

Since the Company has not impaired the, the advance granted to joint venture and 
trade receivable to an extent of Rs 164.461akhs in its books, the Loss for the year and 
other Comprehensive Income are understated by the sa id amount. The Other Equity in 
the balance sheet is overstated by Rs. 164.46 Iakhs. Our conc lusion on the statement 
is qualified in respect of the above matters. 

a. Type of Audit Qualification: Qualified Opinion 
b. Frequency of qualification: 

i) Included in the audit report for the quarter and year ended 31 st Ma rch 2024 
c. For Audit Qualification(s) lA'here the impact is quantified by the Auditor, Management's 

v ie'NS: 

1) The company management is of opinion that the 1 00% subsidiary (AGI) being a cost 
centre provides synergy in securing procurement effic iency and therefore it's 
impairment cannot be assessed independent of the parent. IND AS-36 stipu lates that 
one of the criteria for assessing impairment can be determined by assessing whether 

the carrying amount of the net assets of the com pa ny exceed the market 
capitalisation. Considering this factor, the company's market capitalisation is far 
higher and no impairment is required on this account. 

2) In so far as the losses in TCAS JV, the management is confident that it is temporary 
and the ongoing project in the JV would eventually resu lt in net profit. 

d. For Audit Qualification(s) where the impact is not quantified by the Auditor: 
i ManaQement's estimation on the impact of audit qualification: 
ii If Management is unable to estimate the impact reasons for the same: 
iii Auditors' Comments on (i or (ii) above: 

Not Applicable. 



S_ignatories: 

/t1J} '-l- !/ 
III • Whole Time Director 

• Chief Finance Officer 

~ 
• Audit Committee Chairman 

V 
Statutory Auditor 

~ @~~ 
• 

, . 
~~-Jj 

~~~~O 
Place: Hvderabad 
Date: 13- Jul-2024 




