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‘Sovereign gold bonds benefited individuals but not the economy’

ASSURING INVESTORS. Commitment already made to gold bondholders will be met 100% in terms of redemption and tax treatment, says Economic Affairs Secretary

bl.interview

Shishir Sinha
New Delhi

Economic Affairs Secretary
Ajay Seth said the Sovereign

of time, that proportion of
tax revenues which go on to
pay the interest will come
down. That means more
money is available. That
really is the intent. We have
an elevated level as of now -
about 57 per cent of the GDP

spective is different. Based
on the roadmap according to
FRBM, scenarios have been
designed, and fiscal deficit
will be accordingly com-
puted.

What kind of changes

We import very
significant part of our
total consumption or
the investment. This is
a negative for the

Sovereign Gold Bond
scheme has been very
popular but there has
been no tranche so far
in this fiscal and also
there is no talk about
next fiscal. What do you
have to say?

borrowings are available at 7
per cent here while the cost
of gold bond is 12-15 per
cent. So, neither the eco-
nomy nor the government is
gaining. Of course, individu-
als are gaining. At this point
of time, it doesn’t make eco-

dollar is getting
strengthened. Even today
morning when I looked at it,
Dollar Index has gone close
to 109. How the market per-
ceives different develop-
ments is another matter. We
find that when custom duty

Gold Bond scheme has - that has to be brought can we expect in the nomic or fiscal sense to con-  on certain drugs is brought

neither benefited the down. expected financial cconomy but for that This may be good for people  tinue with this. That’s why = down, the stock of those

government nor the How much the govern-  sector regulations? individual investor, it is with higher levels of saving no fresh issuance of gold firms will go up. The same

economy. mentborrowsinayearisrel-  This will be discussed when  Jiversification and who want to diversify. But  bond has been done. But I’'d  can be seen in terms of hos-
At the same time, he said evant only from the per- all the regulators in FSDC, from the economy perspect-  just like to make one point -  pitals or hotels.

the government has adopted

await and watch strategy for

sovereign green bond.
Edited excerpts:

We are talking about
debt-to-GDP ratio;
would we have a
specified fiscal deficit

spective of how much is left
for the private sector to raise
money from the domestic
market and that has a growth
implication. That is import-
ant objective. But fiscal con-
solidation has twin object-
ives. One is to create fiscal
capacity to meet the needs of

chaired by the Finance Min-
ister, will sit together and
evolve a mechanism. The
idea is that whatever we do,
we must always think about
how we can improve that in-
teraction. There are a few is-
sues with regard to pruden-
tial norms. Regulations also

some returns coming
up

AJAY SETH,

Economic Affairs Secretary

quirement being broughtin -
are they relevant for today’s
neede What the Finance

who will settle for a finer
yield provided the monies
are used in a very certain

ive, there is a hardly any gain.
We import very significant
part of our total consump-
tion or the investment.

This is a negative for the
economy but for that indi-
vidual investor, it is diversi-
fication and some returns
coming up. Expectation at

whatever commitment has
already been made to gold
bond holders will be met 100
per cent in terms of redemp-
tion and tax treatment.

Stock market has not
reacted very positively.
It also has some impact

Different segments of the
economy react in a different
manner. Take alook at capex.
It is very-very high at that
this point of time. That may
have some impact. I am not
sure that what impact it has
got. On the other hand, more
economic activities mean

target from FY27? today and tomorrow. The have to be periodically re-  Ministersaidforthetaxation manneringreenprojects.So, the time of launching the on rupee, which better capacity utilization of
Yes. second is to have enough  viewed. domain applies to others as  we brought in the frame-  scheme wasthatitwillmod- touched all time low factories which means more

space to be able to meet the In any organisation, in-  well - that ‘trust first, scru-  work. But that kind of a  erate the import require- today. What do you have investment in the pipelines.
How will that next crisis. From 2014 on-  cludinginthe Departmentof tinise later’. The dictum is  green premium is not com-  ment. If it were to be a size-  to say? It will positively impact cer-
work? What is the wards, when the fiscal con-  Economic Affairs, thereisal-  true for governance across  ing. Ourexperiencehasbeen  able amount out of our total ~ When we talk about rupee  tain other segments. So, a
intent? solidation started till justbe- ~ ways inertia. If you ask why  the board not just in tax ad-  just about 2-3 basis points.  importbill, it makes sense. being low or high, we have to  particular price level or the

Intent is that there should be
enough fiscal room available
so that the government’s
ability to spend is not con-
strained. We have to look at
the proportion of tax or rev-
enue receipt the government
being spent on interest pay-
ment with the ultimate aim
of debt related to GDP being
brought down. Over a period

fore the pandemic,
debt-to-GDP ratio was at
about 48 per cent because we
were in fairly robust state.
One could borrow signific-
antly during that period and
manage or could support our
efforts towards crisis man-
agement. Now we are at an
elevated level. It has to be
brought down. So, the per-

something was done 10 years
back, one has to really go
back and see why it was done.
We have to be inquisitive of
the rational of our actions.

In our economy, we have
to take productivity several
notches higher, and we have
to see whether any regula-
tion being brought in, a pro-
cedure being broughtin, are-

Govt plans to amend LIC Act to provide

ministration.

We have not seen good
response for green
bonds. What kind of
changes can be made?
When this instrument was
brought in our country two
years back, the feedback
from the market was that
there are a set of investors

Govt receives 70
bids for 20 coal

Globally, it has been of the
order of 7-8 basis points, not
beyond that. It doesn’t make
any sense to get to thatroute,
but we do not want to pre-
shelve that.

We’ll see for some more
time whether there is really
an appetite, or this was just
coming from a boardroom
conversation.

We import about 800
tonnes in a year. If reduc-
tions were to be order of 40-
50 tonnes, it makes the case.
Whatifitis 5 or 10 tonnes? It
is neither here nor there.
Also, there is not much for-
eign exchange savings. On
the other hand, this isamong
the costliest borrowings for
the government. Otherwise,

see what the flip side is. We
have seen in the last couple
of months, the dollar has
strengthened against all cur-
rencies. It is the strength of
the dollar rather than any
currency getting weakened.
Of course, there is the other
side which is the behaviour
in the foreign exchange mar-
kets the world because the

movement of the market is a
outcome of several factors.
What is happening globally?
Where are global indices
moving at this point of time?
Where are the global capital
flows moving? So, these are
the elements which determ-
ine (the movement). We
should not read too much
into the movement.

Rupee breaches 87-mark against dollar on tariff wars

The Indian unit sank to an

ergy resources from Canada

paise against the dollar. But

greater autonom}@ Says DFS Secretary blocks offered mm Kumar intraday low of 87.28. How-  will have a lower 10 per cent ~ between  October 2024
under 11th round Mumbai ever, it recovered to close at  tariff. The countries at the  (when FPIs started selling in
— 87.1850,down about 58 paise  receiving end of the tariffs  the Indian capital markets)
KR Srivats — The rupee felt the ripple ef-  over the previous close, as  have threatened to do a and till date, the rupee has
New Delhi Press Trust of India fect of the escalating tariff  the central bank is believed  tit-for-tat. depreciated by 328 paise.
New Delhi war between the US and to have intervened in the V Rama Chandra Reddy, The rupee has weakened

The Centre plans to bring
amendments to the LIC Act
to give more functional
autonomy to the state-
owned insurance behemoth,
Financial Services Secretary
M Nagaraju said on Monday.
This will be part of the In-
surance Laws (amendment)
Bill that the Centre is ready-
ing to be introduced in the
ongoing Budget session,
Nagaraju said. “The Bill has
been approved by the Fin-
ance Minister. It will soon be
taken to the Cabinet for ap-
proval. Most likely it will get
introduced in Budget session
itself. We are very keen that
FDI hike in insurance sector
to 100 percent is implemen-
ted at the earliest,” he said.

INSURANCE RULES

Nagaraju also said that insur-
ance rules will also be re-
viewed and amended to be
released along with enact-
ment of the law. The rules
will remove earlier require-
ments that were seen to be
restrictive from the per-
spective of foreign players. It
would review norms around
FDI, repatriation of di-
vidends and appointment of
key management persons.
“Everything will be done to-
gether so that thereisnoam-
biguity. We want to provide

ON CARDS. M Nagaraju, Secretary, Department of Financial
Services, at the Cll post-Budget session in New Delhi. ani

clarity on roadmap,” he said.

Indications are that gov-
ernment and IRDAI will re-
move restrictions such as
majority of board should
comprise of Indian nationals
etc. DFS Secretary high-
lighted that total FDI inflow
into insurance sector since it
opened up in 2000 has been
82,000 crore, which is very
low given the size of the
country. “Because of regulat-
ory restrictions, not much
FDI has flown. We need to
have 100 per cent FDI so that
they can bring their people,
products and technology,”
he added.

Nagaraju said there is
already tremendous interest
from foreign insurers to have
wholly-owned entities in in-
surance sector in India. Also,
he noted that none of those
interested players have ob-
jected or expressed concern
on the rider that all premi-
ums collected by the 100 per

cent owned entities should
be invested onlyin India.

On the proposed amend-
ment to LIC Act, Nagaraju
said the idea is to ensure that
LIC is given more autonomy
on issues like Staff hiring,
compensation and opening
of new branches or offices.
“We don’t want LIC to come
to government for approval
on certain issues. We want to
give them more functional
autonomy,” he said.

The proposed Insurance
Laws (amendment) Bill will
also seek to amend the Insur-
ance Act and IRDAI Act,
Nagaraju added.

He noted that amend-
ments to Insurance Act will
cover reforms such as in-
crease in foreign direct in-
vestment limit in insurance
sector from 74 per cent to
100 percent; introduction of
composite licences in insur-
ance sector and other signi-
ficant reforms.

A total of 70 bids have been
received for 20 coal mines
out of 27 blocks put on auc-
tion in the latest round, Min-
istry of Coal said on Monday.

The latest round or the
11th round of commercial
coal auctions included seven
mines from the previous
round, the Ministry said in a
statement.

The nominated authority,
the Ministry of Coal, has
opened bids for the 11th
round of commercial coal
mines auction.

HUGE RESPONSE

This round received unpre-
cedented responses from the
bidders, the statement said,

It added that bids have
been received for 20 coal
mines out of offered 27 coal
mines.

A total of 46 companies
have submitted their bids in
the auction process.

More than 15 new com-
panies, including a Coal In-
dia subsidiary, have particip-
ated for the first time under
commercial coal mine
auction.

Some of the major players
who participated in the 11th
round are Jindal Power Ltd,
Bharat Aluminium Company
Ltd, and JSW Steel Ltd.

other countries (Canada,
Mexico and China), breach-
ing the crucial 87 to the US
dollar mark to close at an all-
time low on Monday.

The forex market saw one
of the biggest gap-up open-
ings (of 42 paise) in the post-
Covid period, with the rupee
opening for trade at 87.03
per dollar against previous
close of 86.61.

market via state-owned
banks through dollar sales.
All global currencies are
feeling the heat of a strong
US dollar as the new US Ad-
ministration under Presid-
ent Donald Trump is imple-
menting a 25 per cent
additional tariff on imports
from Canada and Mexico and
a 10 per cent additional tariff
on imports from China. En-

Head - Treasury, Karur
Vysya Bank, observed that
since global currencies are
depreciating against the dol-
lar due to tariff wars
triggered by the new US Ad-
ministration, the RBI too
seems to be comfortable al-
lowing the rupee to move in
lockstep. In the first nine
months of calendar year
2024, the rupee fell by 66

about 2.77 per cent (or about
236 paise) from December
11, 2024, when Sanjay Mal-
hotra took charge as RBI
Governor, till date.

Market experts say the
weakening of the rupee in-
dicates RBI’s approach to
managing the currency, al-
lowing it to move in tandem
with other global currencies,
including Chinese yuan.

STOVE KRAFT LIMITED

Registered Office: #81, Harohalli Industrial Area,
Kanakapura Taluk, Ramnagara District - 562112.
Corporate Office: No.30, 2nd Cross, CSI Compound,
Mission Road, Bangalore - 560027

Ph.: 080 28016222 | Email: cs@stovekraft.com
Website: www.stovekraft.com

CIN No.: L29301KA1999PLC025387

STOVCISRAFT'

Revenue
4040.63 mn

+11.7%

EBITDA

405.39 mn

+34.7%

Particulars

31st Dec
2024

Quarter Ended

31st Dec

30st Sep
2024 2023

Nine Months Ended

31st Dec
2024

Q3 Comparison Y-o-Y basis

PAT

121.39 mn

+79.7%

Key financial information

Year
Ended
31st Dec | 31st March

2023 2024

Unaudited [Unaudited |Unaudited | Unaudited |Unaudited

Audited

Revenue from Operations

4,040.63

4,183.09 3,615.93

11,368.25

10,391.05 | 13,643.30

EBITDA* 405.39
149.22
121.39
124.78 171.26 67.44
Paid up Equity Share Capital (Face Value of Rs.10/- each) 330.52 330.52 330.52
Earnings per Share** Basic (in Rs.) (Face value of Rs. 10 each) 3.67 5.06 2.04

Earnings per Share** Diluted (in Rs.) (Face value of Rs. 10 each) 3.67 5.05 2.04

490.14
218.51
167.17

300.96
99.15
67.55

1,212.15
477.00
370.57
377.05 31513
330.52 330.52

11.21 9.53
11.20 9.53

940.16
433.21
314.78

1,188.11
455.51
341.35
342.35
330.52

10.30
10.30

Profit Before Tax

Profit After Tax for the period

Total Comprehensive Income for the period

Jet fuel consumption hits new high in
January as Mahakumbh drives demand

Rishi Ranjan Kala
New Delhi

The country’s jet fuel con-
sumption hit an all-time high
for the second consecutive
month during January 2025
as the Mahakumbh Mela
helped maintain the rising
momentum of domestic and
international travel.

According to the Petro-
leum Planning and Analysis
Cell (PPAC), India’s aviation
turbine fuel (ATF) usage
rose by almost 9 per cent y-
o-y to a record 7,280,000
tonnes last month.

The previous high was re-
corded in December last
year, when jet fuel usage hit
7,78,000 tonnes as the year-
end holiday season boosted
both international and do-
mestic travel.

Prior to this, ATF con-
sumption hit a high of
7,57,000 tonnes during Octo-
ber 2024 and 7,58,000 tonnes
during March 2024.

MAHAKUMBH

Barring March 2024, month-
wise ATF consumption dur-
ing October 2024 to January
2025 has hit record highs,

CcM
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with the average usage pected to witness a record

standing at around 765,000
tonnes.

Mahakumbh, considered
the world’s biggest gathering
of people professing to a
single faith in one place,
commenced on January 13
and will run till February 26,
2025.

More than 45 crore de-
votees, including 15 lakh for-
eigners, are expected to visit
Prayagraj, where the Mahak-
umbh is held once every 12
years.

Airports as well as rail-
ways and bus stations are ex-

influx of travellers. For in-
stance, the Prayagraj airport
handled 30,172 passengers
and operated 226 flights in
one week during the Mahak-
umbh, surpassing 5,000 pas-
sengers in a single day for the
first time. Besides, the Rail-
ways has so far ferried
over 50 lakh passengers.
Currently, there are 132
flights operating to and from
Prayagraj, with around
80,000 monthly seats. The
city is connected directly
with 17 cities. The total num-
ber of direct and connecting

flights has now touched 26
cities.

Air fares to Prayagraj
skyrocketed on high de-
mand; many flyers even took
to social media to vent their
anger at the sharp increase.

This forced the govern-
ment to direct airlines to
check the surging fares. Air-
lines have been instructed to
ensure that airfares remain
in check and there is suffi-
cient capacity.

FLYING HIGH
Rising spending power in the
world’s  fastest growing

emerging economy is push-
ing up the demand for ATF,
as more and more people are
taking to the skies. This also
reflects in the government’s
estimates for the upcoming
financial year.

Jet fuel consumption is
expected to grow at almost
10 per cent annually in FY26,
which is the highest among
all  refined  petroleum
products, barring natural
gas.
PPAC expects India’s ATF
usage to grow by 9.82 per
cent in FY26 to 9.95 million
tonnes, against a revised es-
timate of 9.06 mt in FY25.

* Excludes Other Income and Other gains and losses.
***EPS is not annualized except for the year ended March 31, 2024

Notes :

* The above statement of standalone unaudited financial results for the quarter ended December 31,2024 was reviewed and recommended by
the Audit Committee at its meeting held on February 3, 2025 and thereafter approved by the Board of Directors at its meeting held on

February 3, 2025.

* The Financial Statements have been prepared in accordance with Indian Accounting Standards ("IndAS) prescribed by section 133 of the
Companies Act 2013 and in terms of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

* The above is an extract of the detailed format of standalone unaudited financial results filed with the stock exchanges under Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the audited financial results are available on
the Stock Exchange websites www.nseindia.com and www.bseindia.com and on the company's website www.stovekraft.com

Date : 03/02/2025
Place : Bengaluru
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