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Sub: Order of Deputy Commissioner, Ghaziabad Uttar Pradesh for dropping the
proceedings under Section 73 of GST Act.

Ref: Regulation 30(4)(i) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 '

Dear Sir/Madam

Pursuant to Regulation 30(4)(i) read with Para B of Part A of Schedule III of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended and with reference to
intimation w.r.t tax dispute dated January 27, 2025, we hereby inform you that Deputy
Commissioner, Ghaziabad vide its order dated February 15, 2025 dropped the proceedings w.r.t
Show cause notice under Section 73 of GST Act. The copy of order of Deputy Commissioner,
Ghaziabad is enclosed herewith.

This is for your information and records.

Thanking You
Yours Faithfully

For AVRO INDIA LIMITED

Digitally signed by SUMIT
SUMIT BANSAL

’ Date: .02. :08:
BANSAL +g§3§|0250215220815

Sumit Bansal
(Company Secretary & Compliance Officer)
DIN: 00248707

Encl: As above
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Annexure-A

Demand of GST from Deputy Commissioner, Ghaziabad

S.No.

Disclosure of Ongoing Litigation/Dispute pursuant to SEBI Master Circular:-

SEBI/HO/CFD/PoD2/CIR/P/0155 dated November 11, 2024

Details of change in
status  and/or  any
development in relation
to such proceedings.

The Company has filed reply against Show Cause Notice
dated September 24, 2024 for discrepancies in GST returns
of financial year 2020-21. The Deputy Commissioner,
Ghaziabad vide its order dated February 15, 2025 dropped
the proceedings under Section 73 of GST Act.

In case of litigations
against Key
Managerial Personnel
or its Promoter or
ultimate  person in
control, regularly
provide details of any
change in the status
and/or any
development in relation
to such proceedings

Not Applicable

In the event of
settlement of
proceedings, details of
such settlement
including terms of
settlement,
compensation/penalty
paid (if any) and impact
of such settlement on
the financial position of

the listed entity

No penalty has been imposed as the Deputy Commissioner,
Ghaziabad dropped the proceedings and hence, there is no
impact on the financial position of the Company.




Office of : Deputy Commissioner
Jurisdiction : Ghaziabad Sector-11:Ghaziabad (B):Ghaziabad I:Uttar Pradesh, State/UT : Uttar Pradesh

Reference No. : ZD0902252029891 Date: 15/02/2025
To

GSTIN/ID : 09AADCA9587C1ZF

Name : AVRO INDIA LIMITED

Address : A-7/36-39, SOUTH SIDE OF G.T. ROAD, INDUSTRIAL AREA, Ghaziabad, Uttar Pradesh, 201009

Tax period : APR 2020 - MAR 2021 FY.:2020-2021

SCN/Statement Reference No. : ZD090924255079V Date : 24/09/2024

Act/ Rules Provisions:

u/s/73

Order for dropping the proceedings under section 73/74

With reference to the above referred show cause notice issued to you for representing your case against the reasons stated in the Annexure
attached thereto and on the basis of information available on record, the proceedings-are hereby dropped for the reasons and other details
stated in the Annexure attached herewith.

Signature Not Verified

Digitally'§(g?19 by  Signature
AVINASH AZAD Name: avinash avinash
?gtgé%%?f’- 215 Designation: Deputy Commissioner
T Jurisdiction: Ghaziabad Sector-11:Ghaziabad
(B):Ghaziabad I:Uttar Pradesh

This is a system generated document. It does not require:any physical sighature. Authenticity of this document can be verified from the GST Portal www.gst.gov.in by navigating Services > User Services >
Verify RFN.
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OFFICE OF THE DEPUTY COMMISSIONER

Jurisdiction (Ghaziabad I), (Ghaziabad (B)), (Ghaziabad Sector-11)

M/S AVRO INDIA LIMITED

GSTIN 09AADCA9587C1ZF

TAX PERIOD: 01/04/2020 TO 31/03/2021

FINANCIAL YEAR: 2020-21 DATE 15-02-2025

ORDER FOR DROPPING PROCEEDING UNDER SECTION 73

AR gRT Heftfd &R 31afyy 2020-21 # <ifed @ Tt faa=fOrAl GSTR-3B/2A /R1, R9/9C, ITC
feadfa from 42 U9 43 & AR UeRRia siwel & uRefied & IR v § Il fadmfedt & emuR W
T gRT Ulcd & H1e9d ¥ =1 U¥a &1 Tt off qur 9idd IR Iuasy faaroll & SaR a¥g U9 a1 2
AT 2017 B} URT-61 F AT ( ASMT-10 ) T SRt farar 7, forgads iU ® SRt gRT ®ls 3Tk
fae =761 forar T ok A & Bis v urdAT U e foran w, O SRUT A & axg T ¥aT aR
AT 2017 Pt YRT-73 & 3Ffd A TR e SRt forar -

1- 3110 RT W77 a4 89 GSTR-2A ¥ Iuasyl Mg0ci0xfo qur Tk e+ GSTR-3B & &y &1 Tt ITC &
YRIRT H A UHR 3=k Uran T -

Tax IGST SGST CGST

ITC as per GSTR-2A (Table 8A of GSTR-9 ) 30009560.66 26834060.23 26834060.23

ITC availed in GSTR-3B 30044309.03 26744627.58 26744627.58
Difference 78775.00 0.00 0.00

3 FT 71 I¥g T WAl HR A 2017 BT 4RI-73 TG UR1-50 H T T Wifqy™ & AR =
THR PR TS Td 3Igus SRIFUd R e e -

Particulars IGST CGST SGST Total
Reversal of ITC T8I0 00 0.00 78775.00
20000.00 00 00
Penalty u/s 73 20000.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 98775.00 00 00 98775.00

2. 39 GRT AT UIcd IR IUAR 9 & 8A I Tid P T SITEIORIT Ul 74T fb 8A H taxable value
3121552.00 B, IGST 449211.00, CGST 40350.00, SGST 40350.00 & hige Aic U UeiRfd §, T8 Hhige e
g A ¥ Jafta ® 9u1 37 »fee ic & 33t 3 grT fBat (mC &1 Rada fobar mar 8% Ioy § e
Tfgd fuf wte &%, A MU gRT Iad & e & Blg IeT URd el [T Sl § df Tg T o {3 31
BRI 35 hise Aleg & Iroe fardt +ff smgodtodo o1 Radfa 78t frar man g |

3 I WA HaT R HAIH 2017 B 4R1-73 H 63 T Wifqy™ w9 oR1-50 H o T wifaumt &
3aifd A TR smsodiofto Radd, sriqus ud s ot doar FHuffvd & & st -



Particulars IGST CGST SGST Total
Reversal of ITC 449211.00 40350.00 40350.00 529911.00
Penalty u/s 73 44921.00 10000.00 10000.00 64921.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 494132.00 50350.00 50350.00 594832.00

3. 3{TY GRT T 98 | 66 $-9 fIeT YRIRT F0 9352144.00 PR CGST O 197448.00, SGST TO 197448.00 IGST
0 419717.00 F SR P T § | Iad J eI T1ed Ffed HRUT T B UG 37 VI W B ¥ 3-9 fJa
SR {0 T 8 o1 faarur / ey ot Iucsy R ST 3mfdd ® |

SWITd & &Y H TS 3T gRT Bl I1ed / TKIBIV <Iiad el fbaT SIdr g aF I8 HHT S 6
O] 5T Taitl B & 6] B 8 | 3fdh: Ixg Td Ja1 R AT ot yR1-73 A f&3 73 wifae™ wd am1-50 o
& 0 wfaei & SR IR 3rdeus ud <1l Bt <gdl A TR FRuiRa o & st |

Particulars IGST CGST SGST Total
419717.00 197448.00 197448.00
TAX 814613.00
41971.00 19744.00 19744.00
Penalty u/s 73 81459.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 461688.00 217192.00 217192.00 896072.00

4. 3T gRT WA a¥ § 3T3cae qwrs 8g ORI fhd T § 3 faa # 9 11 3-9 fad «=RIfr $0 1281578.00 FR
CGST 30 29936.00, SGST T0 29936.00, IGST 68636.00 W His 1 a6+ &1 FwR 3ifdd &1 fpar M 8 | 304
Y GafId 1&g Jied SR W B3 U9 370 WM W B I 3-9 fod o} {53 T3 3 &1 w1eg +f Sudsy
ST SO R |

SR & oy H Tl 3T gRT DI T1eq / WD SR et fhar Sar g df g A7 s
3D 39 T H O T8t b1 € | 3k Ixg Ud Ja1 I ifAFm &} 4r1-73 F o7 T wifde wd umr-50 H
&8 T TifaeT & SR X 31UGUE U &S ! ¢l - TR Fuiid & &t g |

Particulars IGST CGST SGST Total
68636.00 29936.00 29936.00
TAX 128508.00
Penalty u/s 73 20000.00 10000.00 10000.00 40000.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 88636.00 39936.00 39936.00 168508.00

5. TS Ulcd TR JUAS GSTR-2A Hi Sfid HI T} | SEIORI Ul 747 fds 370 §RT Hiaud HAf 9 30
31534841.00 F! caIGd ded BT inward supply UERId § oF®! Sig R g T {6 Iad wHf &1 doiiaq
e 1 g1 8 | et smgociowho &1 ey HadraR Smueh! 37 T8 § | 3fd: F0 31534841.00 FT Saad
I W 3000 CGST 1577264.00, SGST 1577264.00, IGST 2464610.00 1 Ra¥e FaAraR far ST
3§ |

I hfee U Wafid I / faavur Sia gq U fovdm ST Sruférd § | afs I9a & Iay | 39 gRI
D13 ot Wie / ifeRa SId 8 U 61 [hd oI & df I8 T S o Sue! 39 dae § $& g1 de-l o
| Y 9%g U9 el B HAHIH Bt UR1-73 Td 4RI-50 H &3 T Ufdemi o SR 1 UbR &R, <A1 Td
3fgUs SRIUT H AT SITa:-



Particulars IGST CGST SGST Total
Reversal of ITC 2464610.00 1577264.00 1577264.00 5619138.00
Penalty u/s 73 246461.00 157726.00 157726.00 561913.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 2711071.00 1734990.00 1734990.00 6181051.00

6. 3T GRT GRAA GSTR-9 & IR T dY H taxable value T0 7560077.00 B CGST 576578.00, SGST
576578.00, IGST 207656.00 & hiSc e IRt FHRAT UeRid fawan mar g | fareg MU gRT I hfee Alew 4
et Pis ot Wieg / oifieig g 3 WD T8 5 T § | o I Sad ST W T HR HR CGST
576578.00, SGST 576578.00, IGST 207656.00 ! fIHTIHR STHT BT AT B |

afe; Iod & Taie T MY gRT 1S+ Tieg/3ifeRa St 8 Ugd el {6 S ® o a8 e e
3TIH! 59 e H $ g1 HT 8 IUT Ig T Jal R AT Bt 4RT-73 Td yRI1-50 & e T wifge=i &
ER 1 THR IR, 1S 9 3iigus SRIfUT R feam sm:-

Particulars IGST CGST SGST Total
Reversal of ITC 207656.00 575578.00 575578.00 1358812.00
Penalty u/s 73 20765.00 57557.00 57557.00 135879.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 228421.00 633135.00 633135.00 1494691.00

SRIFIIIR TR S 3] UG JdT B RIFTH 2017 BT 4RI-73 & S=0Id Aed IR
HRd U faAi® 24-10-2024 & fafy T UICa R WKIHRUT SIRAA HRA 8 AR YaH foar T
JYT G GAATS 8 1% 30-10-2024 Bt fafy foa & R, @Ry 7 aF W ok 7 g 3
Ipa UfafAfe & Hend & IR gU SR 7 8 Siiems Ui & g ¥ Pl WK a0l qiad
foaT T | AR R SFATS UIdd & W ¥ REH Ui UF S1fad forar wan, foraes Arer 9
AR GRT 15 &7 BT I9T UGH B $I AR S TR | o R U1 037 R [GaR Fvd gL AR
DI G Th 3fawR 3R UGH HRd gu f&id 04-02-2025 Hi fafY T UIdd IR WIHR0T GIRad A
Bq AR U™ a1 a1 auT AfdaiTd gAdls o [6-id 06-02-2025 HI Ay Faa & it | &
AT & SIUTa § AMURT §RT AT Gicd & H189H ¥ ARN ZD090924255079V DATE 01-
02-2025 % gRT WIBRUT SIRA e T § quT afdqid gars =g Had fafy W sifigedr v
o gl T, SifgeT Td o 9 THRT SHfUgeT BH IURYT gU Uicd IR 3UdIS WSIHR0
ST T2t B SIex U WD BT WIHR B BT SR febam T |

IR GRT AR Ulcd & A1ed | SIiad fohar a1 wrsdiawor o1 fagar faavor
fATeRT -

We acknowledge the receipt of Show Cause Notice (SCN) issued U/s 73 dt. 24/09/2024 for the
FY 2020-2021 (April 2020 to March 2021). The reply to DRC-01 notice is being made within
the limitation period prescribed under the GST Act. The company is making the reply point wise
along with supporting reconciliations and annexures to each of the issue raised in the SCN.



1- 39 314 677d 99 8 GSTR-2A ¥ SUasy ATS0I0RH0 TuT A1a e GSTR-3B ® & &1 7 ITC &1
I H 1 UER SR O™ T -

Tax IGST SGST CGST
ITC as per GSTR-2A (Table 8A of GSTR-9 ) 30009560.66 26834060.23 26834060.23
ITC availed in GSTR-3B 30044309.03 26744627.58 26744627.58
Difference 78775.00 0.00 0.00
3 T 7 9% Td Ta1 B fUfEm 2017 $ 4wI-73 v uRI-50 # 58 w0 wifgym & ereR e
THR T A Ud g0s ARIfd $< fGa1 9 -
Particulars IGST CGST SGST Total
Reversal of ITC e e e 78775.00
Penalty u/s 73 FOIELES .. o 20000.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
\ Total 98775.00 00 00 98775.00

Reply to Point No. 1

It is submitted that the pointed-out difference of Rs 78,775/- in IGST pertains to ITC carry
forwarded by the company from F.Y. 2020-21 to F.Y. 2021-22, this ITC has been claimed in the
F.Y 2021-22 upto the specified period in compliance of Section 16(4) of the CGST / UPGST

Act,2017.

The Tax Invoice wise list of the ITC carry forwarded is enclosed as Annexure — 1.

Thus the proposed demand of reversal of Tax, Interest and penalty on the issue as raised at point
1 of the SCN must be dropped considering the above submissions and reconciliations.

2. 9 ST AR Uled T 3Uasd 9 & 8A P olig @& T4 FiaM=a Uil 71 f 8A H taxable value
3121552.00 @ , IGST 449211.00, CGST 40350.00, SGST 40350.00 & whise AIc U UGHd g, 98 isc Al
foy Tg © H&fia § qul 39 ®fse Al & avw o g feadt ITC &1 Rada fear T §,& d€y ¥ aeg
Hied Rl W $, 93 3 gR1 Sad & ey O $is W15 Wd ol (dl |1l ¢ i 98 JH1 < fd eg
SR 3ad hfge Aled o e faft ot amgoctodio & frada adf fear mm ¢ |

3feT: 9% T4 HaT $ AUHH 2017 BT URI-73 ° f5d T wifayE ud uRI-50 F fod T wifaeEl &
=il 11 TR amz0ciowio frawa, sriers ud = & ool Fiia & &f s -

Particulars IGST CGST SGST Total
Rivrirsal GETTE 449211.00 40350.00 40350.00 529911.00
Penalty u/s 73 44921.00 10000.00 10000.00 64921.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total 494132.00 50350.00 50350.00 594832.00

Reply to Point No. 2

It is submitted that the pointed-out difference of Rs 449211/- in IGST and Rs 40350/- in CGST
and SGST each pertains to ITC on Total credit notes reflecting in GSTR-2A/2B. The company
has reversed the ITC on credit notes pertaining to inward supply Tax Invoices received by the
company for the goods and services received by the company. However out of total credit notes
reflecting in GSTR-2A/2B some of the credit notes do not pertain to inward supply received by



the company, such erroring supplier(s) have rectified their mistake by issuing the credit notes.
Thus, no liability arises for reversal of ITC on Invoices which do not belong to the inward supply
made by the company as these Invoices are not pertaining to inward supply of goods or services
made by the company and ITC on such Tax Invoices was never booked in the books of accounts
of the company for claiming , thus no liability arises on the company for reversing such ITC due
to credit notes issued by such unknown suppliers for first wrongly declaring the tax invoice and
then rectifying their mistake by issuing credit notes.

Reconciliation of Credit notes mapped with Inward Supply Tax Invoices and details of reversal
and GSTR-3B in which such Tax is reversed is enclosed as Annexure — 2.

Thus the proposed demand of reversal of Tax, Interest and penalty on the issue as raised at point
2 of the SCN must be dropped considering the above submission and reconciliations.

3. 319 R 7Tq 98 H 66 5-9 fad Y=RI $0 9352144.00 T CGST FO 197448.00, SGST TO 197448.00 IGST
%0 419717.00 & HYyd fvd 74 § | Saa o Tefed T1e7 9igd HRO W & Ud 39d -IF W &F ° 5-d fad
SR oo g o1 faawor 7 aneg ft Suast B 9 2mfEa g

SR & dae | afg 41T gRI BIs G1ed / WS gIfad gt fasan Sira g af 98 °FT < f
HIH 34 Yoy T H ol Sl ¢ | 0 95 Ud Ja1 2 HfafFam ot arr-73 & 33 3 wifaws ve em-50
fe2 8 gt & SR B rfevs ud e @ ¢aal e ueR i s & st |

Particulars IGST CGST SGST Total
419717.00 197448.00 197448.00
TAX 814613.00
41971.00 19744.00 19744.00
Penalty u/s 73 81459.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 0o
| Total 461688.00 217192.00 217192.00 896072.00
Reply to Point No. 3
S. PARTICULAR No. of E- TAXABLE CGST SGST IGST TOTAL
NO. way Bills TAX
1 TOTAL E-WAY BILL 5268
GENRATED FOR 76,65,11,011.43 | 3,19,86,704.13 | 3,19,86,704.13 | 2,86,58,370.29 | 9,26,31,778.55
OUTWARD SUPPLY (TAX
INVOICE + CHALLAN)
2 LESS:- ACTIVE E-WAY 5169
BILL (TAXINVOICE + 74,78,50,666.60 | 3,11,05,583.28 | 3,11,05,583.28 | 2,79,31,946.09 | 9,01,43,112.65
CHALLAN)
3 LESS: CANCELLED TAX 54
INVOICE E-WAY BILL 1,38,28,396.38 8,80,631.25 8,80,631.25 7,26,424.20 24,87,686.70
4 LESS: CANCELLED 45
CHALLAN E-WAY BILL 48,31,948.45 489.60 489.60 - 979.20
5 Total of 2+3+4 5268 76,65,11,011.43 | 3,19,86,704.13 | 3,19,86,704.13 | 2,86,58,370.29 | 9,26,31,778.55
3+4 | TOTAL CANCELLED 99
EWAY BILL 1,86,60,344.83 8,81,120.85 8,81,120.85 7,26,424.20 24,88,665.90
AS PER NOTICE 66
CANCELLED EWAY BILL 93,52,144.00 4,19,717.00 1,97,448.00 1,97,448.00 8,14,613.00
Difference between Total 33
Cancelled E-way Bills and 93,08,200.83 4,61,403.85 6,83,672.85 5,28,976.20 16,74,052.90
Notice

It is submitted that 99 Outward Supply E-way Bills have been cancelled primarily due to data
entry punching mistakes, the E-way Bills were generated manually during the period 2020-21
and not through API system i.e. automated system of pushing the data from Accounting / Billing
Software to E-way Bill Portal as this year the accounts team of the company was working from
home due to Covid-19 and restrictions imposed by the Government for safety of people so the
accounting team did not had access to API system for generating E-way Bills for outward /
inward supply. The questioned 99 outward supply E-way Bills have been cancelled primarily due




to punching mistakes such as HSN Code Punching Mistake, Rate Punching Mistake, Party
GSTIN Number Punching Mistake, Billing / Shipping Address Punching Mistake, Delivery Pin
code Punching Mistake, Transport Vehicle Number Punching Mistake. Fresh E-way Bills with
corrected details were issued immediately rectifying the mistake, in most of the cases the
correction has been made within 10 to 15 minutes. The immediate rectification of the inadvertent
mistake by the accounts team committed while generating E-way Bill proves that the mistakes
were bonafide mistakes and there is no malafide intention of the taxpayer.

Detailed reconciliation of 99 Cancelled E-way Bills mapped with new / fresh E-way Bills and
Invoices / Challans along with reasons for cancellation/fresh issue of E-way Bills is enclosed as

Annexure — 3.

Based on the above submissions and reconciliations the proposed demand of reversal of Tax,
Interest and penalty on the issue as raised at point 3 of the SCN must be dropped.

Reply to Point No. 4

4, 39 GRI 97 99 H Icds s oq N fed T4 3 o faa & 9 11 3-9 {90 4131 0 1281578.00 X
CGST ®0 29936.00, SGST 0 29936.00, IGST 68636.00 | BIs 1f g8 &1 1=y 2ifdd e fPar T g | Ioa
Y Hefird H1&g Tfed SR T &Y Ud 39 M W $H § 3-d faa s} fod 78 8 &1 T1eg 1t Sus s
ST AUET 2 |

SWIgd & ey T gfg 20 gRI ®ls WIeh / WIHU Slidd el fbal SIdl g af 98 |l o &
Y| 39 Heie § T3 ol Pl § | 3k a%] Ud Hal B A UFay &1 4R1-73 ¥ &8 7 Wiy ud or1-50 9
&2 T WAyt & ER & evs vd e 31 gaal e e Myifa w3 3 S

Particulars IGST CGST SGST Total
68636.00 29936.00 29936.00
TAX 128508.00
Penalty u/s 73 20000.00 10000.00 10000.00 40000.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
| Total 88636.00 39936.00 39936.00 168508.00

It is submitted that it is wrongly alleged that 11 E-way bills generated by the Taxpayer company
do not contain the details of Vehicle Number in E-way Bills. The E-way Bills generated by the
company for inward supply are with complete details in Part-A and Part-B of the E-way Bill
which can also be verified from the Common Portal / E-way Bill Portal.

Further it is important to note that no list of such alleged 11 E-way Bills have been provided
along with the SCN, so the company is unable to reply on this issue without complete
information.

Thus the proposed demand of reversal of Tax, Interest and penalty on the issue as raised at point
4 of the SCN must be dropped considering the above submissions and reconciliations.

5. AR Ued TR JUds GSTR-2A I o & T | SIEORI=d UMl 41 fb 319 g7 Siqud HBHf § %0
31534841.00 ®1 caUdd deg @I inward supply Waidid g foF@! ST 1= 9/ T & Saa wHl &1 deiaA
R g 9@1 ¢ | et smsodioso &1 @y FEHMER & <8 781 8 | 31T: $0 31534841.00 B cadad
4 U¥ H1S0¢10%10 CGST 1577264.00, SGST 1577264.00, IGST 2464610.00 &1 fRadd FHadar foar S
AU |

Jad ige o g e / fdaxo Siw oq ugd foban ST ofé § 1 afe Saa & g€y H 3 gwn
F15 2 wg / ificrE 9ia 3 wad T8 6 S € o I8 TH W F e 59 ddy ¥ $9 6 del o




| O 9% U9 Ha1 PR fUfEH Pt UR1-73 T 4R1-50 | 3 T uifdui & orqER A veR @R & w
feusg rRifta R foar smem:-

Particulars IGST CGST SGST Total
Reversal of fTC 2464610.00 1577264.00 ‘ 1577264.00 5619138.00
Penalty u/s 73 ' 246461.00 157726.00 | 157726.00 | 561913.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
Total | 2711071.00 1734990.00 1734990.00 | 6181051.00

Reply to Point No. S
It is submitted that in the SCN it is mentioned that reversal of ITC be made on inward supply

received from 29 cancelled/ suspended dealers from which the taxpayer made inward purchases,
but it is important to note that no ITC has been claimed by the taxpayer on the inward supply
received from any Cancelled dealers whose registration has been cancelled prior to the date of
Tax Invoice issued by such questioned dealers for the supply made during the F.Y. 2020-21, thus
there is no question of reversal of ITC.

Further it is submitted that the purchases (inward supply) by the taxpayer from the alleged 29
specified vendors (outward suppliers) is performed in normal course of business and each of
such inward supply of goods / services have actually took place during the period between
April’2020- March’2021 when the GST registration of all the 29 questioned dealers was very
much ‘Active’ as per the Common Portal of GST. As an inward supplier the taxpayer has duly
verified the valid existence for the purpose of GST of the outward supplier through its GST
registration from the Common Portal at the time of purchase including the identity proof of the
key person, physical existence/presence in market and some other registrations. The taxpayer has
no other means under law or provided by the government to verify any further about the
authenticity or genuinity of the GST registered dealer as on the date of purchase of goods /
services from the 29 questioned dealers. The 29 questioned outward suppliers had filed their
GSTR-1 and GSTR-3B for the period April 2020 to March 2021 as per the Common Portal of
the Government , further the GST registration of the 29 questioned dealers have been cancelled
at a date much after the date of the tax invoice issued by them for the questioned transaction thus
demanding reversal of ITC as per Sec 16(2)(c) of CGST / UPGST Act,2017 is totally uncalled. It
cannot be disputed that the 29 questioned dealers were not existing at time of the inward supply
made by the taxpayer. Detailed Statement showcasing the compliance and effective date of grant
of registration and effective date of cancellation of registration along with the month till the
required compliance of filing of GSTR-1 and GSTR-3B has been made by such outward
suppliers is enclosed as Annexure —4 (Colly.)



Taxable Value | Integrated Tax | Central Tax | State/UT tax | Effective Date ]
5. No. Trade Name GSTIN Total Value (X) ¥ Status of Cancellation
(x) (%) (%) (%) of Cancellation

1 |SHAKTI PLASTIC INDUSTRIES 07AAEPAT021R1ZN 8,49,600.00 7,20,000.00 1,28,600.00 - - 26-Dec-23 Cancelled on application of Taxpayer
2 |MUKUL TRADERS 06AAGPV6542E17L 1,28,307.30 1,08,735.00 19,572.30 - - 30-Apr-22 Cancelled on application of Taxpayer
3 |SHIVAM ENTERPRISES 07COUPMG485R1ZE 9,45,888.00 8,01,600.00 1,44,288.00 - - 10-Dec-21 Cancelled on application of Taxpayer
4 |CLOUDTAIL INDIA PVT LTD 06AAQC54259Q17E 56,43,618.56 48,29,794.50 8,13,824.06 “ - 10-Apr-24 Cancelled on application of Taxpayer
5 |CLOUDTAIL INDIA PRIVATE LIMITED 27AAQC54259Q17A 2,05,773.83 1,74,979.50 30,794.33 R 5 09-Feb-24 Cancelled on application of Taxpayer
6 |CLOUDTAIL INDIA PVT LTD 29AAQC54259Q126 1,99,069.05 1,69,297.50 29,771.55 - - 04-Aug-24 Cancelled on application of Taxpayer
7 |CLOUDTAIL INDIA PRIVATE LIMITED 36AAQCS4259Q17B 60,635.28 51,546.00 9,089.28 % % 09-Feb-24 Cancelled on application of Taxpayer
8 |DOLAT METAL WORKS 07AAIFDEEE4B1ZD 2,773.00 2,350.00 423.00 N - 14-Jul-23 Suspended

9 |FDK LOGISTICS PRIVATE LIMITED 07AADCFI682P1ZR 3,199.10 2,711.10 488.00 i % 25-Jul-22 Cancelled suo-moto

10 |SWASTIK FURNITURE 27AHVPDO511H1Z) 3,83,144.77 3,24,698.96 58,445.81 - - 30-Sep-21 Cancelled on application of Taxpayer
11 |JINDAL MACHINERY STORE 07AAAFID005C1ZC 13,216.00 11,200.00 2,016.00 - - 08-Aug-22 Suspended

12 |KAILASHPATI POLY PLAST PRIVATE LIMITED |09AACCK7304G1ZN | 1,84,86,175.00 | 1,56,66,250.00 - 14,09,962.50 | 14,09,962.50 31-Mar-23 Cancelled on application of Taxpayer
13 |KKSECURITIES LTD. 27AAACK1832B17U 88,500.00 75,000.00 13,500.00 - - 25-Jul-23 Cancelled on application of Taxpayer
14 |MANORAMA EMPORIUM 09AHQPI1724P170Q 5,30,115.00 4,49,250.00 N 40,432.50 40,432.50 31-May-22 Cancelled on application of Taxpayer
15 |ARYASALES 03BLVPMOBB0D2Z3 83,323.34 70,613.00 12,710.34 - - 14-Jan-23 Suspended

16 |DURGA IRON TRADERS 09AVEPS1529H1ZE 61,102.76 51,782.00 - 4,660.38 4,660.38 03-Jan-25 Suspended

17 |NATASHA ENTERPRISES 09AALFNE345N1Z3 3,34,646.82 2,83,599.00 i 25,523.91 25,523.91 03-May-23 Cancelled suo-moto

18 |SHRIBALAJI TRADERS 09BFMPVI540L1ZF 1,10,153.00 93,350.00 - 8,401.50 8,401.50 31-0ct-22 Cancelled on application of Taxpayer
19 |SHREE BALAJI INTERNATIONAL 07ANTPAS580H2ZP 24,62,365.00 20,86,750.00 3,75,615.00 ™ % 18-Feb-23 Suspended

20 |SHREE SHIV SHAKTI PLASTIC UDYOG 07AENPBO247F1ZW 1,90,157.00 1,61,150.00 29,007.00 o - 30-Nov-23 Cancelled on application of Taxpayer
21 |RMT PACKAGING 0SEHIPK5691F1ZV 12,18,597.38 10,32,708.60 N 92,943.83 92,943.83 31-Oct-22 Cancelled on application of Taxpayer
22 |S. B. PLASTO 07AHEPG5565D17) 28,46,160.00 24,12,000.00 4,34,160.00 - - 16-Nov-23 Suspended

23 |Umang Enterprises 07AJFPGB321C2ZM 5,90,000.00 5,00,000.00 90,000.00 - - 31-Jul-22 Cancelled on application of Taxpayer
24 |MONARCH STEELS FURNITURE 03AAZPLO929Q1ZY 49,560.00 42,000.00 7,560.00 - - 12-5ep-21 Cancelled on application of Taxpayer
25 |SHREEJI ENTERPRISE 24AHMPD3103C1Z6 6,35,327.08 5,38,412.78 96,914.30 - - 01-Aug-23 Cancelled suo-moto

26 |Shivay Mercantile LLP 07AEFFS6845E1ZU 7,90,688.50 6,70,075.00 1,20,613.50 - - 08-Jun-21 Cancelled on application of Taxpayer
27 |SAI PLASTIC 07AAKPK2859D1Z0 21,15,450.90 17,92,755.00 3,22,693.90 - - 13-Jan-24 Suspended

28 |TAB TREE ENTERPRISES PRIVATE LIMITED 09AADCNS158Q1ZQ 7,499.99 6,355.93 b 572.03 572.03 28-Mar-22 Cancelled on application of Taxpayer
29 |VIKAS ROAD CARRIERS LIMITED 0BAAACVAGESMIZP 5,040.00 4,800.00 N 120.00 120.00 31-May-23 Cancelled on application of Taxpayer

Total- | 3,00,40,086.66 | 3,31,33,764.87 27,41,088.37 | 15,82,616.71 | 15,82,616.71

That on perusal of the above table it would be very clear that GST registration of 29 alleged
vendor/outward suppliers/dealer has been cancelled / suspended at a date much after the date of
actual purchase/ issue of ‘Tax Invoice’ by them. The copy of Tax Invoices, Party Ledger, E-way
Bill and Bank Statement for the questioned inward supply from the alleged cancelled dealers is
enclosed as Annexure- 4. Thus, all the alleged 29 cancelled / suspended dealers as per the SCN
were very much active and hold a valid GST Registration during the F.Y. 2020-2021 and their
GSTIN is subsequently cancelled/suspended from the date which is much later than the date of
tax invoice issued and declared by them.

Further on perusal of the information available on the ‘Common Portal’ for the questioned
dealers, it is evident that these questioned dealers have filed GSTR-1 and GSTR-3B for
subsequent periods also even much after the date of the actual inward supply transaction for
which the ITC reversal is being demanded from the Taxpayer. Thus, each of the alleged dealer
was very much operational and existent even after date of the transaction of inward supply in
question. Therefore, the outward supply transactions which are duly reported by these 29 dealers
in their GSTR-1 and GSTR-3B which simultaneously reflected in our GSTR-2A cannot be
termed as bogus or not satisfying the conditions of Section 16(2) (c) of the CGST/UPGST
Act,2017.

The above-mentioned suppliers/vendors had already collected the principal amount for the goods
or services supplied by them and have also separately charged GST amount from the taxpayer
which has bene paid by the taxpayer in their bank account. The bank account of such questioned
dealers will prove that the GST amount had been collected from the taxpayer in the bank of such
questioned dealer.

Reference is invited to the judgement of Hon’ble Delhi High in the case of Kwatra Auto
Industries versus Commissioner of Delhi Goods and Service Tax (2024) 15 CENTAX 505
(Del.). the court held that registration was to be cancelled with effect from the date when

assessee had stopped its business.

Thus denial of ITC due to subsequent cancellation of registration of the alleged outward
suppliers is not legally correct as these 29 outward suppliers were doing business during the



period when questioned purchase transactions took place as well as each of the alleged outward
suppliers had duly filed the necessary GST returns declaring the outward transactions as
explained in the above referred paragraphs supported by the evidences from the ‘Common
Portal’ of the government.

That the Hon’ble Calcutta High Court in the case of Gargo Traders Vs. Joint Commissioner,
Commercial Taxes (State Tax) & Ors. (WPA 1009 of 2022) has observed that that-

12. The main contention of the petitioner that the transactions in question are genuine
and valid and relying upon all the supporting relevant documents required under law, the
petitioner with due diligence verified the genuineness and identity of the supplier and
name of the supplier as registered taxable person was available at the Government
Portal showing its registration as valid and existing at the time of transaction.

13. Admittedly at the time of transaction, the name of the supplier as registered taxable
person was already available with the Government record and the petitioner has paid the
amount of purchased articles as well as tax on the same through bank and not in cash.

16. The respondent authorities only taking into comsideration of the cancellation of
registration of the supplier with retrospective effect have rejected the claim of the
petitioner without considering the documents relied by the petitioner.

18. In view of the above, the impugned orders are set aside. The respondent no. 1 is
directed to consider the grievance of the petitioner afresh by taking into consideration of
the documents which the petitioner intends to rely in support of his claim.

That the Hon ' ble Delhi High Court in the case of Pratima Tyagi Versus Commissioner of GST
(W.P. (C) 16016/2023) has observed that the effect of cancellation of GST is from the date of the

closure of the business.

In the present case the 29 questioned dealers were very much active during the relevant Financial
Year i.e. 2020-21 and their respective GST registration was cancelled / suspended much later
after the transactions took place. Therefore, the taxpayer has rightly claimed the ITC in
accordance with the law.

That in the case of Engineering Tools Corporation v. the Assistant Commissioner (ST),
Chennai (Writ Petition No.3505 of 2024) The Hon’ble Madras High Court held that an Input
Tax Credit (‘ITC') claim cannot be rejected merely on the ground that the supplier's GST
registration was cancelled with retrospective effect. It further held that the genuineness of the

claim needs to be verified by considering relevant documents from the transaction.

It is very relevant to taken into consideration that all the above-mentioned judgements of
Hon’ble High Courts provide for the availment of the ITC in case of cancellation of Supplier and
the claimed ITC by the recipients were considered as valid. Therefore, it important to note in the
present case of the taxpayer, the cancellation of the supplier GSTIN is subsequent to the
availment of the ITC and that too from the period subsequent to the ITC availed period. The
taxpayer has legally and validly availed the ITC on the tax invoices issued from the 29
questioned dealers whose registration were cancelled/ suspended subsequently i.e. effective date
of cancellation of GSTIN is after the period of availment of ITC.



Thus the proposed demand of reversal of Tax, Interest and penalty on the issue as raised at point
5 of the SCN must be dropped considering the above submissions and reconciliations.

6. 3T GRI TMEA GSTR-9 & IR H7Td a8 T taxable value TO 7560077.00 BT CGST 576578.00, SGST
576578.00, IGST 207656.00 & whige AC @RI &< UG 2d a1 741 § | fh=g 319 gR1 3a0 Hisc Ay o
Hafta @rg ot Weg / i 99 8q WRa ol 1ed T T 1 3 3f 39a diec UR od ®I ¥ CGST
576578.00, SGST 576578.00, IGST 207656.00 &I FHEHITER SHT &A1 YT &1 |

ofg Iad & day ¥ o g1 ®is Wt wieg/aific Sia 8q Ueqa el fbd =i1d § df 98 6 <e fé
HIH] 39 HaY § $@ 161 del ¢ oyl 9% Ud Hd1 $ A0 Bt YR1-73 T9 URI-50 H &8 78 wiigum=i &
HER 1 UFR S 14 iavs JRIdT & fean smem--

Particulars IGST CGST SGST Total
Reversal of ITC 207656.00 575578.00 575578.00 1358812.00
Penalty u/s 73 20765.00 57557.00 57557.00 135879.00
Interest@18%
TILL DATE OF DEPOSIT 00 00 00 00
| Total 228421.00 | 633135.00 | 633135.00 1494691.00

SWRIE &7 I &A@ 21-10-2024 0@ fagar WEHI0 15T Agd a5 Ulcd UX Tars &l
Ul HEHEN & FEiad ¥ SIfgd & gHfaa #1 Fad fd o afe amg g/ &5 sae /7 et
gIea et foban SITa € o1 I8 9= S {6 3us! 39 Y69 o $5 -1ef ®edl ¢ | 9% Ud 9a1 & i
2017 @1 uRI-73 H {30 T8 Wifge & aR Foargar erfard &1 s

Reply to Point No. 6

It is submitted that the pointed-out difference of Rs 2,28,421/- in IGST, RS 6,33,135/- in CGST
and SGST each pertains to total outward supply credit notes which have been duly declared in
GSTR-1 and GSTR-9 and taxpayer has not passed on any excess ITC to the recipient.

The List of credit notes mapped with Outward Supply Tax Invoice and details of GSTR-3B in
which such Tax liability is reduced is enclosed as Annexure — 5.

Thus the proposed demand of reversal of Tax, Interest and penalty on the issue as raised at point
6 of the SCN must be dropped considering the above submissions and reconciliations.

Based on the above detailed submissions made for each of the issue, it is clear that the Taxpayer
have duly provided all the necessary documents and information clarifying the proposed demand
of tax, interest and penalty on the 6 issues as raised in the SCN.

Taxpayer shall be obliged for having an opportunity of personal hearing. Further if any further
clarification / document regarding any submissions is required then Taxpayer shall be obliged to
be present before your good self the same.

IR GRT SWRIFAAR Siad fhar a1 el Td 9l {5 18 Aifew wR fagar wig
P T SR AR §RT Sy fHar Tar Tt o TSR 9y urar T |
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