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FIRM SEEKS RELAXATION ON SOME CONDITIONS

Starlink submits acceptance
on key licence normsin India

JATIN GROVER
New Delhi, January 28

ELON MUSK'S STARLINK has
submitted its formalacceptance
of the key conditions set by the
government to secure a licence
for launching satellite broad-
band services in the country,
according to sources.

The company has specifi-
cally accepted the security and
data storage requirements
mandated by the government,
sources said.

These guidelines require
the company to store all user
data within the country and
ensure it can facilitate data
interception by intelligence
agencies when needed. This is
a prerequisite for obtaining
any licences under the DoT.

In a recent letter to the
department of telecommunica-
tions (DoT), the company has
also requested relaxation on
some conditions, which it aims
to comply with over a period
onceitsapplicationisapproved,
the sources stated.

Currently,Starlink’sapplica-
tion is being evaluated by the
ministry of home affairs and
security agencies.

The government, however,
has maintained a firm stance,
making it clear that it will not
relax any norms for global
players like Starlink and Ama-
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methodology for allocating and
pricing spectrum for satellite services
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After Starlink’s submission,
the government has not sought
further clarifications.

The Telecom Regulatory
Authorityof India(Trai) isin the
process of finalising the
methodologyforallocatingand
pricing spectrum for satellite
services. Officials said the satel-
lite services are expected to get
started by the end of this year.

While Trai’s recommenda-
tions on satellite spectrum are
pending, simultaneously work
within the DoT is also going on
to finalise the network authori-
sations for satellite-based net-
works as per the Telecom Act.

Trai has proposed merging
the GMPCS (Global Mobile Per-
sonal Communications by
Satellite) and VSAT (Very Small
Aperture Terminal) licences into

asingleauthorisation called the
“Satellite-based Telecommuni-
cation Service Authorization”.

Telecom service providers
havebeenadvocating foralevel-
playing field between satcom
and telecom operators owing to
potential competition.

The concern of the telcos
is that companies like Star-
link might poach their sub-
scribers by providing services
inurban areas.

Jio, one of India’s leading
telecom operators, has been
continuously pushing for auc-
tioning of satellite spectrum.

The government, however,
is not changing its stance and
will goahead withadministra-
tiveallocation of spectrum cit-
ing the technical nature of
satellite services.

According to JM Financial,

Starlink (and othersatcom com-
panies) have priced satellite
internet plans at $10-500 per
month excluding one-time cost
for hardware (which is $250-
380).The pricing is 7-18 times
more expensive than Indian tel-
cos’homebroadband plans that
start from $5-7/month (around
%600).“Satellite internet poses
limited threat to Bharti/Jio’s
home broadband segment;
home broadband doesn’t con-
stitute more than 6-10% of
FY30 Ebitda and valuation for
Bharti/Jio,” said Dayanand Mit-
tal and Shivam Gupta, analysts
atJM Financial.

Further, satellite internet
companies provide plans
with data caps and limited
speed while Jio and Bharti
provide unlimited data and
higher speed.

JSW Infra profit rises 32% in Q3

PRESS TRUST OF INDIA
New Delhi, January 28

JSW INFRASTRUCTURE ON
Tuesday reported a 32.35%
rise in its consolidated net
profit to ¥335.62 crore in the
December quarter, driven by
higherincome.

The country’s second-
largest private port operator
posted a net profit of ¥253.57
crore during the October-
December period a year ago,
according to a statement.

The total income rose to
31,265.31 crore in the third
quarter against ¥1,018.30
crore in theyear-ago quarter.
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Total income increases to
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The company handled
cargo volumes of

Its expenses stood at
¥989.40 crore during the
quarter from I711.25 crore a
year ago.

During the quarter, the
company handled cargo vol-

Ebitda up
20% to
X670 cr

with a robust
margin of .

52.9%
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umes of 29.4 million tonne
which is higherby 5% over the
lastyear, the statement said.
The volume increase was
driven by the increased capac-
ity utilisation in the coal ter-
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minal at Paradip in Odisha,
contribution from PNP port
and Liquid Storage Terminal,
UAE, it added.

The increase in the third-
party volume was stronger
with 31% y-o-y growth and
the share of third-party in the
overall volumes stood at 49%
versus 39% a year ago.

Ebitda grew 20% to 3670
crore with a robust margin of
52.9%,it added.

Meanwhile, JSW Group on
Tuesday signed an agreement
with the Odisha government
to set up a 5 million tonne per
annum steel plant in Keonjhar
district.

JSW Energy
misses Q3
estimates

RAGHAVENDRA KAMATH
Mumbai, January 28

JSW ENERGY REPORTED a
27% decline in net profit for
Q3FY25 at X168 crore, com-
paredtoI231crorein Q3FY24,
missing analyst estimates of
X347 crore.

Revenue for the quarteralso
fell short of expectations, drop-
ping4.1%t0<%2,439 crorefrom
2,543 crorein Q3FY24.Ana-
lysts had projected revenue of
2,958 crore.

The company’s Ebitda saw a
steep decline of 17.7%, coming
inat3914 crorein Q3FY25 as
against 1,111 crore in
Q3FY24,significantlybelowthe
analyst forecastof 1,303 crore.

Finance costs forthe quarter
increased to approximately
%565 crore from ¥521 crore in
Q3FY24 due to project capitali-
sation. The weighted average
cost of debt for the company
stood at 8.87%.

Date; 27.01.2025
Place: Hyderabad

CIN: L72200TG1990PLCO11104
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Srilankato - TT firms see shift towards
fixed-price contracts

renegotiate
agreement
with Adani

PRESS TRUST OF INDIA
Colombo, January 28

THE SRI LANKA government
will renegotiate the power pur-
chasingagreement with Adani
Green Energy for a 484 MW
wind power project to bring
the cost under $0.06 per unit,
an official said on Tuesday.

“We would want it to be
below 6 US cents,’government
spokesman Nalinda Jayathissa
said. The previous govern-
ment’s decision to sign a 20-
year power purchase agree-
ment for the 484MW wind
plants at 8.2 US cents was dis-
puted as local bidders had
offered lower unit prices.

Jayathissa’s NPPhad earlier
vowed to annul the Adani
green energy project.

Adani Group pledges
2.3 lakh cr for Odisha

The Adani Group on Tuesday
signed an MoU with the
Odisha government, commit-
ting an investment of 2.3
lakh crore over the next five
years across a host of sectors.
Meanwhile, CCI on Tuesday
approved Adani Group’s arm
Renew Exim DMCC’s proposal
to acquire a majority stake in
ITD Cementation India for
about 5,757 crore.

PADMINI DHRUVARAJ
Bengaluru, January 28

THE CONTRIBUTION OF
time and material (T&M) con-
tracts to IT firms’ revenues
hasbeenonadeclining trend,
reflecting a growing prefer-
ence for fixed-price contracts.
This shift is driven by evolving
industry dynamics, customer
preferencesand technological
advancements.

In a T&M contract, clients
pay service providers based on
the time spent and resources
utilised. This model provides
flexibility but often limits mar-
gin  improvements  for
providers. In contrast, fixed-
price contractsinvolve a prede-
fined cost fora project, offering
predictable expenses for clients
and potential margin improve-
ments for providers, especially
when leveraging software,
accelerators and automation.

“The industry has always
favoured trying to operate
underamanaged servicesanda
fixed-price-based construct.
The issue isn’t the industry’s
inclination to doit.It’s the cus-
tomers and procurement
organisations who are more
comfortable with it. We think
the increase in the fixed-price
managed services project is a
reflection of the maturing of
thetechservicesindustry,”Sud-

CHANGING PATTERN q"

W The shift is driven by
evolving industry dynamics,
customer preferences and
technological advancements

M In a T&M contract, clients
pay service providers based
on the time spent and
resources utilised

m The fixed-price contracts
involve a predefined cost for
a project, offering
predictable expenses for
clients and potential margin
improvements

SUDHIR
SINGH,
CEO,
COFORGE

The rise in the fixed-

price managed
services project is a
reflection of the
maturing tech

services indu

- A

hir Singh, CEO, Coforge told FE.

Coforge has seen a notable
rise in revenue from fixed-
price contracts, increasing to
45.4% in Q3FY25 from
42.5%in Q2FY25.Duringthe
same period, T&M revenue
declined to 54.6% from
57.5%. However, such
changesare notalways consis-
tent quarter over quarter.

L&T Technology Services has
exhibited a more pronounced
shift. T&M contracts consti-
tuted 72.1% of its revenue in
FY23 but dropped to 58.8% by
Q3FY25. Conversely, revenue
from fixed-price contracts
surged from 27.9% in FY23 to
41.2%in Q3FY25.

Fixed-price contracts are

generally considered margin-
accretive, as they allow compa-
nies to implement software,
accelerators,and other techno-
logical solutions to optimise
costs and efficiency.

Pareekh Jain, CEO, Pareekh
Consulting,explained: “Fixed-
price contracts help in better
margins”.

The ability to use accelera-
torsand automation allows ser-
vice providers todeliver projects
with fewer resources, enhanc-
ing profitability. Jain further
highlighted the trade-off, not-
ing that while fixed-price con-
tracts provide margin opportu-
nities, they also carry risks if
project requirements are
underestimated.

Chip market to double by 2030: Report

FE BUREAU
New Delhi, January 28

INDIA'S SEMICONDUCTOR
MARKET is projected to grow
from $52 billion (34.5 lakh
crore)in 2024 to $103.4 billion
(%91akh crore) by 2030,accord-
ingtoareportbytheIndiaElec-
tronics and Semiconductor
Association (IESA).

This growthwillbedrivenby
keyindustriessuchashandsets,
IT, telecom, consumer electron-
ics,automotive, aerospace and
defence.Mobile handsets,ITand
industrial applications alone
account for nearly 70% of the
semiconductor industry’s rev-
enueandare expected toremain
the primary growth drivers.

“India’s semiconductor con-

sumption market is valued at
$52 billion in 2024-25 and is
expected to grow at a robust
CAGR of 13% through 2030.
Sectors like automotive and
industrial electronics present
significant ~ value-addition
opportunities,” said V Veerap-
pan,chairman of IESA.

The report underscores the

Mobile handsets, IT
and industrial
applications alone
account for nearly 70%
of the semiconductor
industry's revenue

need for innovative research
and development (R&D) target-
ing high-priority products such
assmartphones,hearables,con-
sumer durables and routers.
“The government’s tar-
geted incentives for fabs and
OSATs, increased R&D invest-
ments, and collaborative
industry initiatives are key to
propelling India’s semicon-

ductorsector forward,with sig-
nificant investment commit-
ment of over $21 billion by
IESA member companies in
the last one year,” said Ashok
Chandak, president of IESA.

The report highlights key
recommendationsforachieving
India’s semiconductor ambi-
tions.These includes continuity
in the semiconductor incentive
scheme beyond the initial out-
lay of $10 billion and design
linked incentive scheme with
some modifications.

IESA said the government
needs to prioritise local value
addition, and set a target of
25% local value addition by
2025-26 and 40% by 2030 in
electronics manufacturing.

Budget to lay the path toViksit Bharat

B AKHILESH RANJAN
& SANDEEP CHAUFLA

TO REALISE THE vision of
‘Viksit Bharat’ by 2047, India
needs toachieve ahigh growth
rate in a sustained manner.
The Budget 2025 is expected
to be a vision document for
achieving the goal of ‘Viksit
Bharat’ amid intermittent
lower-than-expected GDP
growth, globalheadwindsand
geopolitical changes.

The government’s focus for
this Budget is expected to
include the following: a) Rein-
forcing higher level of capital
expenditure in infrastructure
and social sectors; b) Strong
stimulusto private investment
and growth in manufacturing
sector; ¢) Steps to enhance ease
of doing business for entrepre-
neurs; d) Strong push for
increasingemployment oppor-
tunities, reinforcing upskilling
initiatives and encouraging
innovation through research &
development in universities,
educational institutions and
the private sector; e) Steps to
raise consumption ; and f)
Increasing the outlay for edu-
cation and healthcare.

As a measure to achieve
these goals within fiscal pru-
dence, tax policy plays a keyrole
infacilitatingeconomic growth.
Though expectations from the
Budget for different sections of
society and business are varied,
some of the major expectations
foramendmentsin the tax laws
are summarised below:

MSME sector

The MSME sector employs
almost 40% of the total work-
force. However, it faces chal-
lenges related to raising capital,
attracting talent and competi-
nfromlarge enterprises.Fur-
ermore, taxation on MSMEs
including related compliance

lex F’f’ﬁ’ﬁﬁﬁ?‘?ﬁs putsanadditional
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burden on the sector.As a mea-
sure to address this situation
and include more units, the sec-
tor expects that the threshold
limit for presumptive tax
regime (6% of turnover for
receipts through banking chan-
nels) which is currently at I3
crore be increased to ¥10 crore
and thatthebenefitbe extended
tocompaniesand limited liabil-
ity partnerships (LLPs) also.

Reduced tax rate for
manufacturing sector

India needs to propel its
manufacturing sector in a big
way.Asatax policymeasure, the
effective taxrate fornewmanu-
facturing companies was
pegged at 17% (inclusive of sur-
charge and cess) with sunset
date being March 31, 2024.
There is a need to extend this
benefit not only to new compa-
niesbutalsotoother‘newunits’
whethertheyare part of existing
companies or LLPs. The aim for
the sector should be capital for-
mation and generating addi-
tional employment opportuni-
ties, particularly in
high-technologyareas.The sun-
set clause for this should be
March 31,2027 orbeyond.

Rationalisation
of TDS rate

One of the items that tax-
payers across sectors expect is
rationalisation of multiplicity
of TDS rates. Most of the litiga-
tionisoninterpretation-related
issues. This could be avoided
and compliance could be made
easierif thereare 2-3 ratesonly

(maximum rate being 10%)
which are moderated keeping
in mind the effective tax rates.

Relooking provisions
of biz reorganisation

There are several gapsin the
provisions relating to tax neu-
tralityand capital gains exemp-
tion formergers/demergers,etc.
These can be simplified to
enablebusinessesand investors
to optimise operations & hold-
ingswithout facing tax costs.

Relief for taxpayers

Data for the returns filed for
AY24-25 reveal that approxi-
mately 72% of individuals
opted for the new tax regime.In
ordertoget more taxpayersinto
thisregime,which iscompliance
friendly and entails lower costs
for the government, taxpayers
expect that therewould be ratio-
nalisation of tax slabs resulting
inlowertaxburden,particularly
forincome up to 320 lakh. Fur-
ther, for the salaried class, the
standard deduction limit
should be increased from
%75,000t0X1.25 lakh.

Non-resident
taxpayers

a) Significant economic
presence (SEP)

The import of physical
goods should be kept out of the
purview of the SEP. Rules
should be framed for comput-
ing profits attributable to SEP.
Where a non-resident consti-
tutes a SEPin India,a standard
TDS rate of 1% be prescribed.

Al A Al

The threshold provided for SEP
should be increased from X2
crore to X20 crore. Exemption
should be provided from pro-
cedural requirements (like
obtaining PAN, filing return,
etc.) where treaty protection is
available.

b) Withdrawal of applica-
tions before Board for Advance
Rulings (BAR)

Rulings of BARare not bind-
ing (unlike that of earlier AAR).
Therefore,many taxpayers may
wish to follow the normal
course of assessment. In the
Finance Act (No.2) 2024, with-
drawal of applicationswas per-
mitted but with limitations.
The applications filed should
be allowed to be withdrawn
without any limitations.

c¢) Data centre-tax certainty

Today, technology has per-
meated in our lives in many
ways resulting in a manifold
increase in data consumption.
This has necessitated setting
up of data centres (DC)in India
which requires huge invest-
ments in terms of hardware
and technology. This is a big
opportunity for India to
become the DC capital of the
world and attract a huge
amount of FDI. Given the com-
plex tax landscape, foreign
investors which are deploying
the technology for the DCs
expect that tax uncertainty
and potential litigation should
be put to rest by way of a clari-
ficatory amendment where
the Indian entity which pro-
vides data hosting/processing
services has been compen-
sated at an arms’length, there
should be no further taxation
on the non-resident who
receives such data
hosting/processing services
from the Indian entity.

Though there are several
other measures which need to
be undertaken to propel eco-
nomic growth, changes in tax
lawisanimportant stepwhich
the Government can take to
meet the expectations of the
stakeholders at large.

(Ranjan is an advisor at
Price Waterhouse & Co LLP and
a former member of CBDT;
Chaufla is a partner at Price
Waterhouse & Co LLP)
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Registered office: Plot No. 128/A, Road No. 12, BEL Road, IDA Mallapur, Hyderabad - 500076,
Telangana. Telephone: +91 40 27167000 - 99; Fax: +91 40 2715 0820;
E-mail: cs@apollo-micro.com; Website: https;//apollo-micro.com

CORRIGENDUM TO THE NOTICE OF EXTRA ORDINARY GENERAL
MEETING OF APOLLO MICRO SYSTEMS LIMITED

DATED 09TH JANUARY, 2025

Apollo Micro Systems Limited (“the Company”) has issued a notice dated January 09, 2025
("EGM Notice") for convening the Extraordinary General Meeting (EGM) of the members of
the Company which is scheduled to be held on Tuesday, February 04, 2025 at 11:30 A.M.
through Video Conferencing (VC) / Other Audio-Visual Means (OAVM). The Notice of the
EGM has been dispatched to the shareholders of the Company in due compliance with the
provisions of the Companies Act, 2013 read with the relevant rules made thereunder.
Pursuant to the requirements of Regulation 28(1) of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Company
had filed applications for obtaining in-principle approval of the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) for the items as set out in ltem No.’s 2& 3
of the EGM Notice.

NSE & BSE, vide their letters dated January 21, 2025 and January 27, 2025, respectively,
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factors such as financial and market conditions, business performance and strategy,
competition and other external factors, which may not be within the control of the
Company.

. The below mentioned paras shall be included, under Page No. 20, Point (iii) of the
explanatory statement of the EGM notice:

The company has identified Apollo Defence Industries Private Limited as the subsidiary
for the purpose of the proposed investment. The investment will be made in the form of
equity, with the primary aim of supporting the subsidiary's business expansion, funding
new projects and strengthening its financial position.

The investment in Research & Development will be directed towards fully utilizing our
production capacity and developing a few products with potential for commercialization
in Aerospace, Defence, Space, Railways, and other commercial markets. The programs
have been chosen to ensure minimal development time and facilitate the early rollout of
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5. Point No (vii) of the explanatory statement of the EGM notice be read as:

« None of the Promoters/Promoter Group, Directors or Key Managerial Personnel of
Company intends to subscribe to the Equity Shares proposed to be allotted under thi
Preferential Issue or otherwise contribute to the Preferential Issue or separately in
furtherance of the objects specified herein above.

CIN: L72200TG1990PLC011104
Registered Office: 8-2-672/5&6, 4th Floor, llyas Mohammed Khan Estate, Road#1,
Banjara Hills, Hyderabad-34, Telangana,
040-43728111. Email: investors@virinchi.com, www.virinchi.com
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