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Notes to Standalone Financial Residts

I The above standalone resub cii ERa Garments tM*ed I th. Conipanfl for the iaJter and nine minIs ended December 33, 2024 werere,newed by the Auck Cornntktee aid has been approwd by the atd of Qirectars a Es respetiNe meeting held on February 14, 2025 andhave been s.thjected to lbnlled review by the Statutory AudEors of the Company. The unaudited standalone financial results are prepared riaccordance with the recoflion and measurement pqwiçde. pru..lded I, Indian Accmning Standard (hid 45) 34 on 1ritenm FthancialRepoitmg’. the prumtoms ci 11* CompanIes At. 2013 WieAct) and 5191 Cktular No. CWCW/FAC/62/2016 dated S itdy 7016, as amended,

2 In accordance wEt, md AS 1 at Opuatkig Segments’, the tanpariy vQevaas Nsa s4ne b.sac segmnat viz. Textile
- lidantjløds ApparelManttactwtrmg and hence has only one reportable snent.

3 0001€ the nine math period Company has acqu*ed additional stake of &40,22,207 shares in sutslduary Company ‘kiteic Apparel ParksLimited’ fXAPL) to the tune at Ms 6,402.22 lahls. the Company has also provided guarantee for bon’owk. availed by KAPI. from barib forsand icried arnaset of Ms 2,02,3W talds of which RsSl,856,24 Wit 5 debased up to the ann quarter.

4 Th. balance of trade receiytle as on December 31,2024 Asdedes forr. currency receivable from its related party amo.jflhIp,g toIIs.11,684.19 (aIds. Further, these kwet. omen receivable have in bee,, co*eded by the Conany WEbb, the Wptiated tthselkieprescribed under the Fore exchange management Ad, 1999, and the Metric Bank of India (Ru) Mater Direction on aport of Goods andSeivicos (rEt Master Ok-ecilan No. 16/2015-16 dated ,aSM fl,2024). Hosever, the Company have apixoached its Authodsed DealerCategory I nk ‘AD Bai* for kM5acn of apart. Pedngthe reqrEee amsllca.oe and approval of the Regilatoc, the management ofthe Con’pany believes no materla4 penalties or fines wotid devolve on the Company on account ci such rion-compliances, Accordir.th,Company has tint aaoonted for penSmn and fines, d any, on accoisit of sudi non compliance in the unatalttedstandalone financial resultsfor the quarler and nmtw-mo.nh penod ended December 31,7024.

S The ompany holds an investment in anAssociate. Un 115*1 IC which ancouts to Ms 2,776.24 lakh as on December 31, 2024 (March 312024 Ms. 2776.24 ‘akIn. December 31,2023 Its. 2,776.24 laldis). Also, the Company has trade receivables from the aforesaid Astociatsconipary amount’ng to Rs.11.684.tS lalibs tMaxcfl U, 2024: Rs 10,225.1? labs, December 31.202311s. Y,9’174 Iakhs), however, theAssociate marty has been reporting continuous losses, and ths has fully eroded its net worth as on that date. The management of theCompany ha assessed and evaluated the far valuation of the investments and recoverability of receivables by considering various factorslike change n business plan due to business deal entered with mw customers, who are leaders in marks, and with whom the Associatetine already started shipping test orders to the targeted cmnvnen for their cktri&tlon to selected stores. Based on these factors, thernariagemfl of the Company b.Gc.es that the store aspersion of the above costurea hi Lktited ates MexIco, Canada and Europe wig addyalta to the business of the Assocate, and lead to increased pioeaed revenue arid hisser contribution niargin. Abe we are in th, process ofermgement of b.aiaes with m4or bsgbiess house Ill. Walmart, II&M, (larsen animab which will add to both tap line and bottom line ofthe Company. Accordiriejy, the management of the Compa.y cnlde,s that the fair value of the kwestmec4 it, Associate is hialier than thecagyhrg wait and teade receivaalec a good and reca.mbIe as on December 31, 2024, and hence ne material adustrnents would bereqobed to be made to the carrying value of the itweimnents and trade receivables ci the Associate In the unaadted standalone financialresuks of the Company forthe quarter and ne. month period ended December 31, 2024.

6 Putseat to resabs eon passed là meet 1 cmi hoard cmi Ditectoss on September 27, 2024. Company has cornidered the acquba Ion of businessof kitas CImlldremwear lkvmed aids In the orocess of ofrabgeg nacaay regulatory approvals,
7 pursuant to reakgEn passed is meeting of heard at Directors held a, Nayenter 22, 2024 aM sidnequert shareholders approval datedDecember 29,2024, Company ties staid Baits shares in the ratio of 2:1 with the record date beiigiatiuary 17,2025.

S the date on whirls the Code of Social Securty, 2020 (‘The Code’) relating to employee benefits dwlrg employment and lx,st-e’nploymentbenefits will came Into effect a yet to be nottied and the related rv are yet to be fitiaked. The Company wW evaluate the code and Itscute,, asses the knpact, W any aid accosant teethe sante once they become efhe.
9 Py.,,OW year’s/period’s fwa have beer. rq,roqsedjrndass4ue4 wherever nesamy, to cartoon to the dassification on the currentyea?s/perlods dasslflcatloe.

Fee Kites
Gç,pi

Limited

SlhS CNt,drasekheran
Whole-time Director

D11t0643441 $

Place: Klahakkarnbalamn
Date Febnaiy 14,2025
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The above consolidated results of Kites Garments Umited (the Holding Conwanyi. Its subsidiaries (hereinafter referred as the
Group9 and Its associate far the quarter and chit months ended Decenser 31, 2024 were reviewed by the Audit Committee

and has been approved by the Board of Dfrecton at its respective .neetfrg held on February 14, 2025 and have been subjected
to limited review by the Statutory Authors of the ConwaIy. The unaudited consolidated finardal results we prepared in
accordance with the recoiPjan anti mesennit prMciples provided in Indian Accounting Standard (Intl AS) 34 on Interim
Financial Repordrt the provisions of the Companies Act 2013 (the Act), and 81 Cirudar No. ORICFD/FAq62J2016 dated 5
July2014 as amended.

2 In accordance wit)’ md AS 11* w, n3j Øe Group operates in a single business segment vit Textile
Infant/Kids Apparel Manufacturing and hence has only one reportable segment

3 The balance of trade receivable as an December 312024 Indudes foreign currency receivable from its related paay amounting
to Rs 11,684.19 Iakhs. Further, these k-h,. currency receivables have not been collected by the Holding Company within the
stipulated umeline prescribed under the Foreign exchange management Act, 1999, aid the Reserve Bank of India (Rel) Master
Direction on Ewcrt of Goods and SenKes (FED Maater Direction No.16/2015-is dated AuguR 29.2024). However, the Holding
Company have approached its Aasth&ised Dealer Canary I Bank (‘AD Bfl’) for capitalisation of ezpoits. Pending the requisite
application and approval ot the Regulator, the maenwnt believes no material penalties or fines would devolve on the Group
on account of such non-compliances. Accordinejy, Group has not accounted for penalties and fines, ii any, on account ot suc),
non-compliances in the unaudited consolidated financial results for the quarter and nine-month period ended December
31,2024.

4 pursuant tç resolution passed in meeting of Board of Directors on September 27, 2024, Holding Company has considered the
acquisition of business of kites Chidjenpear limited and is h, tilt P,OC€iS of obtaining necessary regulatory approvals.

5 The Group tin an inennent in xite u uç an Asso’Jate Company nvnting to Ri 2,776.24 laths (Mardi 31, 2024: Ri.
2.77524 (akIn. Decanter 31,2023; Rs. 2,77624 Iakhs), width ha been already written off in unaudited consolidated financial
results due to recognition of Group’s suer. of loss of the Associate to extent of Invenent. Further, the Group has trade
receivables trorn Associate Comp,y arnoimtng to Ri. 11,684.19 labs and based on the evaluation of future projected cash
flows which Is considering the proposed changes In the bunss plan, forecasted revenue growth and increased margin
contribution and positive results of the Associate during the current nine months, the Group considers the trade receivables of
us 11,684.19 laths asgoud and racerae.

6 Pursuant to resolution passed Ut meeting of Board of Directors held on November 22. 2024 and wbsequent shareholdersapproval dated December 29,2024, HoldIng Company has Issued Bonus shares In the ratio of 2:1 with the record date being
January 17,2025.

7 The date or’ wt,ldi the Code of SocIal Security, 2020 (‘The Code relating to employee benefits during employment and post-
employment benefits will come Into effect Is t to be notified and the related rules are yet to be finailsed. The Group will
evaluate the code and Its rules, assess the Impact, If any and account for the sane once thee become effective.

8 PrevIous ynr%fperiod’s figures have been regroupedjr.dasIfl.d, wherever necessary, to conform to the dazsificetjon on thecurrent yeav’s/peiiods dasificatlon.

F

C
Wetnw Director

DWtO6434415

Place; l(lzhaldrsnbalan,
Date : February 14.2025



MS KA & As n Floor 5. Main Bufldirig, Guna Cornpte,c
New No. 443 & 445. Old NO. 304 & 305. Anna Saa

Chartered Accountants Teynampet. Chennai 600018, INDIA

Independent Auditor’s Review Report on unaudited standalone financial results of Kitex Garments Limited for
the quarter and nine months ended December 31, 2024 pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requfrements) RegulatIons, 2015, as amended.

To The Board of Directors of Kitex Garments limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of Kitex Garments
Limited (hereinafter referred to as ‘the Company’) for the cparter and nine months ended December 31, 2024
(‘the Statement’) attached herewith, being submitted by the Company pursuant to the requirements of
ReguLation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (‘the Regulations’).

2. This Statement, which is the responsibility 01’ the Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and nwasixement principles laid down in
Indian Accounting Standard 34 ‘Interim Financial Reporting’, prescribed under Section 133 of the Companies Act,
2013 (‘the Act’) read with relevant rules issued thereunder (‘md AS 34’) and other recognised accounting
principles generally accepted in India and is in compliance with the Regulations. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 2410,
“Review of Interim Financial Information Perfoaned by the Independent Auditor of the [ntity” issued by the
Institute of Chartered Accountants of India. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and aceowiting matters, and applying analytical and other review
procedures. A review is substantially Less In scope than an audit conducted in accordance with Standards on
Auditing specified under sectIon 143(10) of the Act and consequently does not enable us to obtain assurance that
we would become aware of alt significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

4. Basis for Qualified Conclusion:

The Company has an investment in Kitex LISA US, an Associate Company amounting to Rs 2,776.24 Lakhs (March
31,2024: Rs 2,776.24 lakhs, December 31,2023: Rs 2,776.24 lakhs), which is incurring losses and this has fully
eroded its net worth as on that date. The Company also, has trade receivables amounting to Rs.11,684.19 takhs
from the aforesaid Associate Company. The management of the Company has determined the carrying value of
investment and recoverability of trade receivables in the said Associate as recoverable based on valuations
performed and future projected cash flows, considering proposed changes in the business plan, forecasted future
revenue growth and increased margin contribution. For the nine month period ended December 31,2024, the
management of the Company has not been able to provide corroborative evidence to substantiate the
reasonableness of the above mentioned unobservable inputs. Accordingly, we are unable to comment on the
recoverabiLity of the carrying value of the investment and trade receivables in Kitex USA, LLC as at December
31,2024 (Refer Note 5 to the unaudited standalone financial results).

5. Based on our review conducted as stated in paragraph 3 above, ecept for the matter described in the paragraph
4 above and the effects thereon, nothing has come to our attention that causes us to believe that the
accompanying Statement prepared In accordance with the recognition and measarement principLes laid down in
md AS 34 and other recognised accounting principles generally accepted in India has not disclosed the information
required to be disclosed in terms of the Regulations, Including the manner in which it is to be disclosed, or that
it contains any material misstatement.

Head Office: 602, floes 6, Raheja Tftantnn, Westero FxpessHighway. Geetanjali RailwayColony, Ran Nagar, Goreraco (E),*m,bai 40O63. INDIA, Thl:.91 226238 0519
Ahrnedabad p Beraturu Chennal I Goa I Geaugran I Hyderabad I Kodit I Koilcata I *jmbal I Pwie www,mkato



MSKA ft Associates
Chartered Accountants

6. We &aw attention to Note no 4 of unaudited standatone financiat results Which states about non-realisation of
foreign currency receivables as at December 31,2024 aggregating to Rs.ll,684.19 Iakhs, and remaining
outstanding beyond stipulated time period permitted under the Reserve Bank of India (‘RBI’) Master Direction on
Export of Goods and Services (FED Master Direction No. 16/2015-16 dated August 29, 2024). This delay in
colLection beyond the stipulated time period under the Foreign Exchange Management Act,1999 and Its various
regulations, cirailars and notifications iwied under Foreign Exchange Management Act,1999 (uFEt
Regutations”) by the REI has resulted in non-canplianca During the quarter, the Company has approached its
Authorised Dealer Category -l Bank for capitalisation of exports. Pending application and requisite regulatory
approvals, the penaLties oi tines, it any, on accoimt of such non-compliances under the FEMA Regulations are
presently unascertainable.

Our conclusion is not modified in respect of the above matter.

ForMSKA& Associates
Chartered Accountants
ICAI Firm Registration No.105047W

I &

Geetha Joyakumar
Partner
Membership No.: 029409
UDIN: 25029409BMM1KP3436

Place: Chennai
Date: February 14, 2025

I-lead Office: 602. FIoa 6. Rahela Titanipn. Western Express Highway. Ceetanjali Railway Colony. Raai Nagar. Goregaco 1€!. kkjnibal 400063. INDIA. Tel: .91 2262380519
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MS KA a As 0 I t floorS. Main Building, Guna Complex
New No. 443 ft 445. Old No. 304 h 305. Anna Salai

Chartered Accountants Teynamoet. Chennai 600013. INDIA

Independent Auditor’s Review Report on unaudited consolidated financial results of Kitex Garments Limited for
the quarter and nine months ended December 31, 2024 pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

To The Board of Directors of lUtex Gannents Limited

1. We have reviewed tie accompanying statement of unaudited consolidated financial results of Kitex Garments Limited
(hereinafter referred to as ‘the Holding Company’), its subsidiaries, (the Holding Company and its subsidiaries
together referred to as the ‘Group’) and its share of the net profit after tax and total comprehensive income of its
associate for the quarter and nine months ended December 31, 2024 (‘the Statement’), being submitted Dy the
Holding Company pixsuant to the requirements of Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended (‘the Regulations’).

2. This Statement, which is the responsibility of the Holding Company’s Management and has been approved by the
Holding Company’s Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 interim Financial Reporting’ prescribed under Section 133 of
the Companies Act, 2013 (“the Act”) read with relevant rides issued thereimder (‘hid AS 34’) and other recognised
accounting principles generally accepted in India and is in compliance with the Regulations. Our responsibility is to
express a conclusion on the Statement based on as review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement (SHE) 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ issued by the Institute
of Chartered Accountants of India. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accountmg matters, and applying analytical arid other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Standards on Auditing specified under
section 143(10) of the Act and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified In an audit. Accordhigly, we b not eApress an audit opinion.

We also performed procedwes In accordance with the cIrni.ar Issued by the Securities and Exchange Board of India
aider Regulation 33(8) of the Regulations, as amended, to the extent applicable.

4. ThIs Statement indudes the results of the Holding Company and the following entities:

rE’.jjo •AauieJty

1 Kitex Littlewear Limited

2 Kitex Babywear Limited

Kitex Kidswear Limited

kiidiiiMiiiiinñád holly owned subsidiary

5 ttmited Whollyownedsubsidiary

6 mtexsocksumited - Whollyownedsubsidiary

7 Kitex Apparel Parls Limited

8 K1texUSAU.C’ Associate

‘A, the Group’s share of profit in the Associate Ins not exceeded the accumulated losses Whit?, was not recognized
by Group in excess of the cost of Investment in earlier years. results fair the qinrter has not been considered In the
unaudited consolidated flnanck4 resuits.

3

4

RelatlansNp with the Holdffig Company

Whoa,, owned subsidiary

Wholly owned subsidiary

Wdflned9

Subsidiary
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Aflnedobad I Benlum I Ctn.ai I Goa I Giru’yam I tt*rabad I I Xotkata I *.mtal Pime



MS KA & Associates
Chattered Accountants

5. Basis for Qualified Conclusion:

The Group has an investment In Kitex USA EIC, an Associate Company amounting to Ils 2,77624 lakhs (March 31,2024:
Rs 2,776.24 lakhs, December 31,2023: Ps 2,776.24 (akIn), which has been written off in consolidated financial results
due to recognition of Grow’s share of loss of associate to extent of investment. The Group also, has trade receivables
from Associate amounting to Rs. 11,68419 (akhs which is considered good and recoverable by management of Holding
Company based on future projected cash flows considering the proposed changes in the business plan, forecasted
future revenue growth and increased margin contributions. Rr the period ended December 31, 2024, the management
of the Holding Company has not been able to provide corroborative evidence to substantiate the reasonableness of
the abovementioned unobservable inputs. Accordingly, we are tnable to comment on the recoverability of the
receivable balances (run Kitex liSA, (IC as at December 31, 2024. (Refer Note 5 to the unaudited consolidated
financiaL results).

6. Based ai ow review conducted and procedures perfonnel as stated in paragraph 3 above and eccept for the matter
described in the paragraph 5 above arid the effect thereon, nothing has come to our attention that causes us to
believe that the accompanying Statement prepared in accordance with the recognition and measurement principles

• laid down in kid AS 34 and other recognised accotmting flciples generally accepted in India has not disclosed the
information required to be disclosed in terms of the Regulations, including the manner in which it is to be disclosed,
or that it contains any material misstatement.

7. We draw attention to Note no 3 of unaudited consolidated financial results which states about non-reatisat ion of
foreign currency receivables as at December 31,2024 aggregating to Ps 11,684.19 Lakhs, and remaining outstanding
beyond stipulated time period permitted under the Reserve Bank of India (‘R8I’) Master Direction on Export of Goods
and Services (FED Master Direction No. 16/2015-16 dated August 29, 2024). This delay in collection beyond the
stipulated time period under the Foreign Exchange Management Act., 1999 and its various regulations, circulars and
notifications issued under Foreign Exchange Management Act, 1999 (“FEMA Regulations”) by the RB! has resulted in
non-compliances. During the quarter, the Holding Company has approached its Authorised Dealer Category -I Hank
(or capitalisation of exports. Pending application and requisite regulatory approvals, the penalties or fines, if any, on
account of such non-wmpliances under the FEMA Regulations are presently unascertainable.

C lusion is not modified In respect of the above matter

8. The Statement includes the interim financial results of six subsidiaries whkh are not s&thject to review, whose interim
financial results reflect total revenue of Rs. 1.59 lakhs and Ps. 5.37 lakhs, total net loss after tax of Rs. 50.87 lakhs
and Rs. 147.26 and total comprehensive toss of Ps. 50.87 lakhs and Rs. 147.26 Iakhs for the qLalter and nine months
ended December 31, 2024, respectively. The Statement also includes the Groin/s share of net profit after tax of Rs.
Nil and Rs. NIL and total comprehensive income of Ils. Nit arid Rs. Nit for the quarter aid Nine mafl ended December
31, 2024, respectively, as considered in the Statement, in respect of one associate, based on their financial results
which Is not subject to review. These interim financial results have been furnished to us by the Management and our
condusion art the Statement In so far s it relates to the amounts and disclosures included in respect of these
subsidiaries and associate is based solely on such management prepared unaudited interim financial results. According
to the information and explanations given to us by the Management, these financial results are not material to the
Group.

Qir conclusion is not modified in respect of the above mailer with respect to ow reliance on the financial results
certified by the management.

For M S K A & Associates
Chartered Accountants
ICAI Ann Registration No.105047W

Cleetha Jeyakumar
Partner
Membership No.: 029409
VON: 250294OflMMIKQ531 2

Place: Chenriai
Date: FebriMfy 14, 2025

Head Office: 602, floa 6. Rahea flaniLwI1. Weitein Express Highway. Geetiajall Railway colony, Rim Nagaf. Gaegaon iE). Ab,mbaI O63. INDIA. Tel: .91 22 6231 0519
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Kitex Garments Limited 
(CIN: L18101KL1992PLC006528) 

Regd Office: Building No. VI/496, Kizhakkambalam,  

Vilangu P.O, Aluva, Ernakulam – 683561, Kerala 

Phone: 91 484 2585000, Fax:  91 484 2680604 

Email: sect@kitexgarments.com 
Website: www.kitexgarments.com 

 
 

B. Statement on deviation or variation for proceeds of public issue, rights issue, 

preferential issue, qualified institutions placement, etc – Not Applicable 

C. Disclosure of outstanding default on loans and debt securities – Not Applicable 

D. Format for disclosure of related party transactions (applicable only for half-yearly filings 

i.e., 2nd and 4th quarter) – Not Applicable 

 

E. Statement on impact of audit qualifications (for audit report with modified opinion) 

submitted along - with annual audited financial results (Standalone and Consolidated 

separately) (applicable only for Annual Filing i.e., 4th quarter) - Not Applicable 

mailto:sect@kitexgarments.com
http://www.kitexgarments.com/
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