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O
n September 28, as people
gatheredaroundHallGate
in Amritsar to commem-
orate Bhagat Singh’s birth

anniversary, a sight left the people
entering thewalled city shocked.

Agroupof farmers, ridingon trac-
tors and trucks, scatteredbasmati
rice on city roads anddemanded that
the government ensure a fair price.
Starting outside theoffice of the
DeputyCommissioner, the farmer’s
cavalcade latermoved throughvar-
ious roads in the city and scattered
theproduceon the road.

Anguishedover the lowprices
beingoffered to themfor basmati, a
farmer said: “We sold this for ~3,500-
4,000 last time. This timeweare sell-
ing it for nearly ~2,000per quintal.
Wearepoor farmers anddon’t like
wasting. Butwe seenootherwayof
putting ourpoint across.”

MSPorminimumsupport price
has beenaboneof contention
between the farmers inPunjab and
the state andcentral government.
MSPhas largely been touted as oneof
the obstacles in thediversification
push theCentre advocates, largely
leading to farmers resorting to a two-
crop cycle.

This has led to incidents of stub-
ble burning, as the farmers burn the
paddy residue to sowwheat.Unlike
previous years, thenumber of stub-
ble burning incidents has reduced
considerably this year. From the
onset of the stubble burning season

(widely consideredSeptember 15),
the number of farm fires in Punjab
has been 234 till October 8. This is
down from969 last year. The
number of farm fires in 2022, 2021
and 2020were 711, 500, and 2,227,
respectively.

With the paddyprocurement sea-

sonbeginning onOctober 1, Punjab
ChiefMinister BhagwantMann
chaired ameeting tomake sure the
procurement of paddy is hassle-free.

Explaining the costs behind
paddyharvesting, PulwinderMann,
a farmer inAttari, explains how the
MSPof paddy (~2,300) falls short of
the costs incurred by farmers.

“For one acre of land,we’ll need
one sack of dhai thatwould cost
around ~1,300. Seedswould cost
around ~1,500. ~1,000 for one acre
waihya.Wenormally need two
packets. Then you can add the costs
of labour. For nearly one acre of land,
the costwould goup to ~6,000. If you
hadmanure, fertilizers etc, it can
also goup to ~10,000. So you can
judge for yourself,” saidMann.

Procurement ofmoongwas also a
rallying point between farmers and
state authorities this year. Farmers
were forced to sellmoongbelow the
MSP to the private players as the
AAP-led Punjab government has not
purchased a single grain ofmoong so
far this year.

After coming to power two years
ago, the Punjab government
announced that itwill purchase this
pulse as part of the state’s cropdiver-
sificationpush. Anumber of reports
suggest that there has beenno gov-
ernment procurement ofmoong this
year. As a result, amajority of the
producewas sold to private players
at nearly ~800 less than theMSP
(~8,555 per quintal).

Anumber of farmers said that
theymanaged to cut losses asmoong
was sown in amuch larger area this
time compared to previous years.

“Theproblem is that if you come
upwith a policy, you also need to
stick to it. First you introduce a pol-
icy andwithin two years youdon’t
work on it.Howwill people be incen-
tivised to growother crops? This is
why someof them resort to paddy,
andhence, stubble burning
happens. And if youburn stubble,
you are either penalised or a ‘red-
entry’ ismarked against your land
record,” said a farmer on the con-
dition of anonymity.

He adds: “Lately, this concept of
‘red-entries’ has been introduced.
We are at the receiving endof both
the problems. You (the government)
have a policy issuewhich compels us
to burn stubble. Andwhenwedo
that, our land records are targeted.
At times, they even cut our land’s
electricity.”

Punjabhas so farmarked red-
entries in the revenue record of 28
farmers, all of them fromAmritsar.
Those found involvedwouldnot be
able to avail loan,mortgage, or sell
their land. Theywould also not be
able to apply for arms licences or
renew licence.

Jagtaur Singh, sarpanch of
Bapraur, a village 26 kms from
Patiala, says growingpotatoes, a crop
whichdoesn’t involvemuch
expense, is turning out to be a diffi-
cult task. “Potatoes are being sold for
~100-150. It costs ~200-250 just to
grow it. A crop like peas is being sold
at nearly the sameprice for as long as
I have been farming (~10-15). This
time, itwas sold for ~5 in someman-
dis. If we get a fixed rate, there is no
reason for us to growonly these
crops,” he said.

He adds: “This heavy-handed
approach to stubble burningwon’t
help anyone.Decisions can’t be
made inChandigarh orDelhi. You
have to take our insights aswell.”

“Do you think they (government)
wouldhave the same laws for indus-
tries? Theyuse the same straws
whichweburn in their industries
andpollute the environment. Do you
see red-entries against them? Smoke
maybe burning in our fields but
there is nohaze in ourminds,” the
aforementioned anonymous farmer
said,with a hearty laugh.

BURNING ISSUE
Minimumsupportpricehasbeenaboneofcontentionbetweenthefarmers in
PunjabandthestateandCentre
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DRAWING A COMPARISON
Minimumsupportprices(MSP)forkeykharifcrops(in~perquintal)
n2023-24 n2024-25marketingseason

Paddy Bajra Ragi Maize Tur /Arhar Moong

MSP increase in 2024-25 over 2023-24

2,3002,183 2,500
3,846

2,090

7,000 8,558

2,625

4,290

2,225

7,550
8,682

117 125 135 124
444 550

DWINDLING CASES
Numberofstubbleburning
incidentsreported(Sep15-Oct8)

2020 2,227
2021 500
2022 711
2023 969
2024 234

Missingfundswentto legitimate
purpose, saysByju’s founder
BLOOMBERG
9October

The founder of Byju’s, a once
high-flying Indian education
company thatdefaultedon its
US debts, denied that he
orchestrated a scheme to
fraudulently transfer $533mil-
lion away from lenders.

Onthedayajudgeisconsid-
ering the lenders’ fraudulent
transferclaimsagainsthiscom-
pany,ByjuRaveendranoutlined
for the first time in court his
explanationforwhathappened
to the money, which lenders
have been trying to track down
formore thanayear.

The company got the $1.2
billion loannearly three years
ago as it planned to use most
of theproceedsonan interna-
tional expansion,Raveendran
claimed.More than $200mil-
lion raised with the loans was
spent formarketing, including
sponsoring soccer’s FIFA
World Cup in Qatar in 2022
and to secure star player
LionelMessi as brand ambas-
sador. Almost $300 million
were spent to fund losses for
Tangible Play businesses.

“However, just as we were
poised to see the returns on

these strategic investments,
we were hit by a liquidity
crunch,” he said in a filing
Wednesday morning in US
Bankruptcy Court in
Wilmington, Delaware.

Commercialpurpose
The $533 million — that
lenders allege was transfered
offshore to entities linked to
the founder — was used for a
“legitimate commercial pur-
pose,” Raveendran argued in
his filing.

His claims were disputed
by the lender attorney, who
alleges Byju’smanipulated its
accounts. “The Raveendran
brothers engaged inagameof

charades,” in order to conceal
where the money went, Ravi
Subramanian Shankar said in
court onWednesday.

Lenders have long consid-
ered the so-called Alpha
Funds their best shot at get-
ting back some of the $1.2 bil-
lion they loaned the company
when covid-era lockdowns
turned the online-education
company into one of India’s
most valuable startups.

The two sides have been
fighting in state and federal
courts for more than a year
about what happened to the
money. The founder told
lender advisers in a meeting
that “themoney is someplace

the lenders will never find it,”
creditors said in a court filing.

In theWednesday declara-
tion, Raveendran claimed he
never used thosewords.

The entire case of fraud
and siphoning of money “is
based on one statement that
their representative wrote on
apapernapkinandattributed
to me,” he said. During the
meeting with the advisers, he
wanted to explain to the
lenders that the funds “would
be utilised for their intended
purpose.”

Internationalexpansion
Raveendran said that after
raising the loan,Byju’sneeded

to use the funds for its inter-
national expansion as quickly
as possible and entered into
agreements with a OCI Ltd, a
UK-incorporated logistics firm
that provided procurement
services for IT equipment and
advertising.

When Byju’s was unable to
reimburse what it owed, OCI
exercised its “right of set-off”
against the Alpha Funds.

“Neither I, nor any of the
founders of T&L (the borrow-
ing unit of Byju’s) has per-
sonally received any portion
of the Alpha Funds or any of
the fundsdisbursedunder the
credit agreement,” he said in
the filing.The lender attorney
insteadalleged thatByju’s first
sent the$533million toa small
hedge fund inMiami that had
less than $10million in assets
under management at the
time. The hedge fund then
sent the money to OCI in
exchange for unsecured
promissory notes, he said.

OCI thenallegedly spent the
cash, which reduced the prom-
issory notes by the same
amount,Shankarsaid.Thepoint
of the financial structurewas to
record the $533 million as an
asset instead of a debt, he said.

source: Cabinet note

Source: Creams-IARI

Source: Bloomberg

TAKING STOCK
Net loan amount received $ million
Overseas acquisitions 166
Funding losses in Tangible Play 295
Investments in Byju’s Future School & Whitehat Jr 216
TLB interest + payments 130
Marketing (including FIFA, ICC, Messi and TV ads) 115
FIFAand other global sponsorships 86
Learn Stations investments for international expansion 90
Funding for Great Learning 42
Other expenses 28ByjuRaveendran, founder,Byju’s
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