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lndependent Auditor's Repon

TotheMembers ofEducomp Soiutfons Limited

ReponontheAudit ofthe Standalone IndAS Financia) Statements

Adverse Opinion

We have audited the accompanying 5tanda|one Ind AS Financial Statements of Educomp Solutions

Limited [”the Company"), which comprise the Balance Sheet as at March 31,2024, the Statement

of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity

and the Statement of Cash F\ows for the year then ended and notes to the Standalone Ind AS

Financial Statements Includinga summary ofsignificant accounting policies and other explanatory

information (hereinafter referred to as "Standalone Ind AS Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us,

because ofthe significance of the matters dfscussed in the Basis for Adverse Opinion ‹ection of our

report, the aforesaid Standalone Ind AS Financial Statements do not give the information required

by the Companies Act, 2013 ("the Act") in the manner so required and also do not givea true and

fair view in conformity with the accounting principles generally accepted in India including the

Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Act, of the state of

affairs ol the Company asatMarch 31,2024, its loss (including other comprehensive income),

changes in equity and its cash flows forthe year ended on that date.

Basis for Adverse Opinion

3.

1. As mentioned in Note 3.1to the Standalone Ind AS Financial Statements, the Management did

not conduct physical verification of Property, plant and equipment during the year ended

March 31,2024.In absence ofthe same, we are unable to comment over exlstence, valuation,

and the extent of the adjustment, if any, required in respect of these assets as at March 31,

2024 and theresultant possible impaCt ofthe same ontheloss for the year ended on that date

and on the equity as on that date.

As regards trade receivąble amounting Rs. 1,072.99 miI|ion (net of accumulated loss allowance

of Rs. 5,003.23 million) as on March 31,2024, the management is of the view that the same are

good and fully retoverable in due course and hence no further loss allowance is required. in

absence of appropriate audit evidences including balance confirmations, correspondences

from parties and details of subsequent rea|ization post March 31, 2024, we are unable to

comment ontherecoverability of the outstanding trade receivables of Rs. 1,072.99 million and

the possible impact of the same on the!oss for the year ended March 31,2024, and on the

equity as on that date.



As disclosed in Note 14 to the Standalone Ind AS Financial Statements, the advance from

customers includes amount received from non-corporate entities of Rs. 80.44 million which is

deemed tobe deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of

Deposit) Rules 2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013.

The impact of the non-compliance on the accompanying Standalone Ind AS Financial

Statements is presently not ascertainable.

5. As mentioned in Note 24.2 to the Standalone Ind AS Financial Statements, the Company

follows Expected Credit Loss (ECL) model formeasuring impairment.toss allowance of its trade

receivables. The ECL allowance or loss rate is computed based ofa provision matrix which

takes into account historical credit loss experience. However, forthe computed loss rate as

mentioned in Note 24.2 to the Standalone And AS Financial Statements, we have not been

provided with any underlying workings of such loss rate computed bytheCompany.

Further, the Company hasnottaken effect of aforesaid loss rate in computation of impairment

loss allowance, if any on trade receivables over and above the existing provision in the books of

account. In absence of relevant workings and other details, we are unable to comment onthe

appropriateness of the loss rate and the possible impact of not considering the effect of the

loss rate in impa›rment toss allowance on the trade receivables balance as at March 31,2024

and theloss for the year ended on that date and on the equity as on that date.

s. We have neither got the direct confirmations nor provided with the statements forborrowings

from banks and financial institutions amounting to Rs. 14,909.96million (net) as at March 31,

2024. Further, In case of bank borrowings amounting to Rs. 3,425.19 million wherein we have

received the confirmations or bank statements, the amount recorded in the Standalone Ind AS

FinantiaT Statements is short by Rs. 120.26 million (net) in comparison to amounts reported in

the confirmations or bank statements. In the absence of reconciliations and other alternative

audit evidence, we are unable to determine any possible impaH thereof on the loss for the

year ended 31st March 2024 and on balance of borrowings and equity as at Mar¢h 31,Z0Z4

7. Balante in borrowings other than bank borrowings mentioned in paragraph 6 above,

amounting to Rs. 8,088.85 million as at March 31, 20Z4 are subject to conffFfTlation.

Borrowings other than bank borrowings amounting to Rs. 142.58 million wherein we have

received the balance confirmation, the amount recorded in the Ind AS Financial Statements is

short by Rs. 12.42 million. In the absence of any alternative audit evidence, we are unable to

comment on anypossible impact thereof on the loss for the year ended 31st March 2024 and

on balance of borrowings and equity as at March 31,2024.

8. As disclosed in Note 2g to the Standalone Ind A5 Financial Statements, financial guarantees

aggregating Rs. 13,371.97 miI1ion were issued to banks on behalf of its erstwhile subsidiaries.

As per Ind AS 109 "Financial Instruments", the said financial guarantees are required to be

initially measured atfair value and subsequently measured atthe higher of (i) the amount of

loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially

recognized less cumulative amount ofincome recognized in income statement. However, no

measurement of financial guarantees at fair value and estimation of loss allowances in

accordance with ECL method were performed during the year. In absence of such

measurement, we are unable to comment on theresultant impact thereof on the loss for the

year ended MarCh 31,2024 and corresponding liability and equity as on that date.
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9. The Company hasnotdetermined the provision for penal interest [or defaults on borrowings as

per the contractual terms of the underlying agreements. In absence of such assessment, we

are unable to comment on thepossible impact thereof on the loss for the year ended March

31,2024 and on thebalance of borrowings and equity as on that date.

10. As disclosed in Note 6.5tothe Standalone IndAS Financial Statements, the balance with banks

in current account amounting to Rs. 7.52 million is not verifiable as the same is not reflected in

the bank statement. As per the bank statements available, the banks have recovered/

transferred these amounts butthe Company hasnotrecorded these transactions in its books

of accounts. It is informed that the Company hastaken up the matter with the toncerned

banks forrefundfreversal of amount debited by banks. In the absence of any evidence to the

contrary, the cash and bank balance as on March 31,2024 is overstated by Rs.7.S2 million

along with overstatement ofequity for the equivalent amount on that date.

We have neither got the direct confirmation nor provided with. the bank statements for

balance with banks in current accounts and margin money with aggregate amount ofRs. 0.1

million. In the absence ofany alternative evidence, we are unable to comment on anypossible

impact thereof on the loss for the year ended March 31,2024 and on the balance with banks

as at March 31,2024 and on equity as on that date.

As mentioned in Note 4(ii) to the Standalone Ind AS Financial Statements, the Company has

fully amortized its intangible assets (knowledge-based content) as per it's accounting policy but

the same continues to generate revenue forthe Company. In absence of re-assessment of the

useful life of the intangible assets, we are unable to comment on the resultant impact of

amortization on the loss for the year ended on March 31,2024, carrying value of intangible

assets and on the equity as on that date.

13. The Company's investment in its subsidiary companies vi2. Educomp Learning Private Limited,

Educomp School Management Limited, and Professional Education Limited

aggregating to gs. 70a.73 million (net of provision for impairment of Rs. 2,sg1.30 million) has

not been evaluated for any further impairment since financial year 2020-21. These subsidiary

companies have not furnished their audited financial statements nor latest valuation reports of

these companies have been made available. The latest audited financial statements of

subsidiary companies are available for the financial year 2018-19. In absence of appropriate

audit evidence, we are unable to comment upon appropriateness of ¢:arrying amount of

investments and possible impact of the same on thetoss for the year ended March 31,2024

and equity as on that date.

14. As disclosed in Note No.6.1.3A, the Company hasmade 100% provision for impairment on its

newly allotted Preference Shares with aggregate amount ofRs.9,772.75 million by Edu Smart

Services Private Limited (ESSPL) which was undergoing liquidation process as part of the

settlement envisaged in the Revival Plan approved by I-Ion'bIe NCLT. These Preference Shares

have been alloMed in lieu oi earlier investment held in Preference Shares of ESSPL with

aggregate amount of Rs. Nil (Rs.515,91 million with 1D0’/ provision) and trade receivables of

Rs. Nil (Rs.9,784.55 million with 100a provision). The Management hasrepresented that newly

allotted preference shares have zero value for the Company and accordingly been fully

provided for. In the absence of clarification on the basis of valuation and future reco\/erability,

if any, of these preference shares, we are unable to comment onthepossible impact thereof

on the loss for the year ended March3 1, 2024 and equity as on that date.

15. As explained in Note 36 to the Standalone Ind AS Financial Statements regarding managerial

remuneration paid to one of the whole time directors of the Company during the quarter
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ended June 30, 2015 and during the year ended March 31,2015 in non-compliance with the

requirements of Section 197 and Section 19g read with ScheduleV to the Companies Act,

2013, and paid during the year ended March 31, 2014 in non-compliance with the

requirements of Section 19B, Section 269 and Section 309 read with Schedule XIII to the

Companies Act, 1956, forwhich the Central Government's approval is yet to be obtained.

16. As disclosed in Note 38 to the Standalone IndAS Financial Statements, as per the Insolvency&

Bankruptcy Code and Regulations issued there under, the RP has received, verified, and

admitted the claims submitted by the creditors (Operational and Financial), employees and

workmen ofthe Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These

claims have been taken into cognizance by Committee of the Creditors (CoC) in its 12th

meeting held on February 17, 2018, while approving the Resolution Plan of tŁte Company. The

details of such claims have been disclosed in the said note. As represented by the

Management/ Caretaker RR, a reconciliation of the admitted claims vis-à-vis liabilities

outstanding as at March 31,2024 as per books of accounts has not been prepared and any

impact thereof has not been considered in the preparation of these Standalone And US

Financial Statements as atand forthe year ended March 31,2024.

In absence ofthe above, we are unable to comment upon appropriateness of carrying value of

such liabilities as at March 31,2024 and any possible impact of the same on the loss for the

year ended on that date and equity as atthat date.

17. As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is

currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the

Central Bureau of investigation (CBI}. As further explained to us, certain information has been

requested by them from the Company and theinvestigations are currently underway and the

Company ¡s yet to get any orders or directions in this respect from the said Authorities till the

date of signing this report. In absence of pending final outcome oftheinvestigations, we are

unable to comment on theconsequential impact of these matters on these Standalone IndAS

Financial Statements as atand forthe year ended March 31,2024.

18. As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company didnot

have any internal audit conducted during the year as required under section 13g of the Act.

The impact of the rton-compliance on the accompanyjng Standalone Ind AS Financial

Statements is presently not ascertainable.

As disclosed in Note 41 to theStandalone Ind AS Financial Statements, these Standalone IndAS

Financial Statements are not authenticated by the CompanY Secretary of the Company which is

not in compliance applicable provisions of the Act. Also, the impact of these non-compliances

on the accompanying Standalone IndAT Financial Statements is presently not ascertainabte.

20. As disclosed in Note 42 tothe Standalone IndAS financial Statements, these Standalone IndAS

Financial Statements are not approved by the Chief Financtai Officer of the Company which is

not in compliance with section 134 (1) of the Act. The impact of this noncompliance on the

accompanying StandaloneI nd AS Financia| Statements is presently not ascertainable.

21. As disclosed in Note 43 to the Standalone Ind AS Financial Statements, the Company hasnot

been in compliance with various other provisions of the Companies Act 2013, SEBI LODR

Regulations, 2015, Foreign Exchange Management Act, 1999 and Goods and Services Tax Act,

2017. The financial or other impact of these non-compliances an these Standalone Ind AS

Financial Statements is presently not ascertainable.



We conducted our audit in accordance with Standards on Auditing (SAs) specified under

section 143(10) of the Act. Our responsibilities under those Standards are further described in

the Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

section of our report. We are independent of the Company in accordance with the Code of

Ethics issued by the Institute of Chartered Accountants of India {"1CAI") together with the

ethical requirements that are relevant to our audit of the Standalone Ind AS Financial

Statements under the provisions of the Act and Rules there uhder and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to providea

basis for our adverse opinion on the Standalone Ind AS Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates

that the Company has incurred substantial losses during the year, its net worth has been

completely eroded, has defaulted in repayment of its loans and related interest, and has negative

working capital. The Company hasundergone Corporate Insolvency Resolution Process under the

IBC, 2016 and the resolution plan approved by Hon'ble NCLT hasbeen challenged by the Successful

Resolution Applicant. These conditions indicate thata material uncertainty exists that may cast

significant doubt about the Company's ability to continue asa going concern. However, these

Standalone Ind AS Financial Statements have been prepared on a going concern basis as the

management is of the view that the Company hasbeen able to discharge its operational liabilities

from its internal accrual of funds till the date of this balance sheet and is also confident that the

Company would have sufficient fund balance to continue as going concern as stated in the said

note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were olmost significance

in our audit of the Standalone Ind AS Financial Statements of the current period. These matters

were addressed in the context of our audit of the Standalone Ind AS Financial Statements asa

whole, and in forming our opinion thereon, and we do not providea separate opinion on these

matters. Except for the matters described ¡n the Basis for Adverse Opinion section and Material

Uncertainty Related to Going Concern section, we have determined that there are no other key

audit matters to communicate in our report.

EmPhasis ofMatter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial

Statements:

(a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that Hon'bte

NCLT has approved the resolution plan but the same has not been implemented by the

Successful Resolution Applicant {SRA) and therefore in view of the order dated November

23,.2023 of the NCLT, the above standalone financial statements forthe year ended March 31,

2024 have been prepared by the Caretaker Resolution Professional and his team. Accordingly,

these Standalone Ind AS Financial Statements have been prepared and approved by the

Caretaker RP.

(b) Note 2g.z to the Standalone Ind AS Financial Statements, claims aggregating Rs. 1,659.20

million have been admitted by the RP against guarantees issued on behalf of erstwhile



subsidiaries companies but the same have not been recorded in the books of accounts and

continues to be shown under contingent liabilities.

(c) Note 12.2& 33 on Trade Payable due to MSME where the company has not made further

provision of interest for the period after commencement ofCIRP i.e. May 30, 2017 on unpaid

dues of the MSMEs pertaining to the pre-CIRP period as these dues would be settled in

accordance with the provisions of the Insolvency and Bankruptcy Code, 2016.

Our opinion is not modified in respect ofthese matters.

Other Information

In view of the current status of the Company, the Caretaker Resolution Professional (RP) is

responsib|e for the preparation of the other information. The other information comprises the

information included in the Board's Report, Report on Corporate Governance and Annexures to

Board's Report, but does not include the Standalone Ind AS FinanCial Statements, Consolidated Ind

AS Financial Statements and our auditor's report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information

and we do not express any form ofassurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to

read the other information and, in doing so, consider whether the other information is materially

inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the

audit or otherwise appears to be materially misstated.

Board'sReport, Report on Corporate Governance and Annexures to Board's Report are not made

available to us as at the date ofthis auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance forthe Standalone Ind AS

Financial Statements

The Erstwhile Resolution Professional of the Company appointed by the Committee of Creditors

("CoC") pursuant to the order passed by the Hon'ble National Companytaw Tribunal ("NCLT"), with

whom themanagement oftheaffairs of the Company andthepowers ofthe Board of Directors of

the Company were vested after the commencement of CIRP w.e.f. May 30, 2017 under the

provisions of Insolvency and Bankruptcy Code, 2016 ("Insolvency Code"), continues to act in the

capacity ofa Caretaker Resolution Professional as per directions of the Hon‘ble NCLT vide its Order

dated 23.11.2023 since the approved resolUtion plan has not been implemented by the Successful

Resolution Applicant. Hence the Caretaker Resolution Professional is responsible for the matters

stated in section 134(5) of the Act with respect to the preparation of these Standalone Ind AS

Financial Statements that givea true and fair view of the financial position, financial performance

(including other comprehensive income), changes in equity and of the Company in

accordance with the accounting principles generally accepted in India, including Ind AS specified

under secticin 133 of the Act, read with relevant rules issued there under. This responsibility also

includes maintenance ofadequate accounting records in accordance with the provisions of the Act

for safeguarding of the assets of the Company and forpreventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and

estimates that are reasonable and prudent; and design, implementation and maintenance of

adequate internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevant to the preparation and presentation of the

Standalone Ind AS Financial Statements that givea true and fair view and are free from material

misstatement, whether due tofraud or error.



Further, as per Section 134 of the Act, the Standalone Ind AS Financia! Statements ofa company is

required to be authenticated by the Chairperson of the Board of Directors, where authorized by

the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being

a Director), the CFO and the Company Secretary where they are appointed. However, In view of

the current status of the Company post approval ofa resolution plan during CIRP but not

implemented by the Successful Resolution Applicant, these Standalone IndAS Financial Statements

are approved by the Caretaker RP [refer note 2A[a) of the Standalone IndAS Financial Statements

and paragraph (a) under Emphasis of Matters.

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing

the Company's ability to continue asa going concern, disclosing, as applicable, matters related to

going concern and using the going concern basis of accounting unless management either intends

to liquidate the Company ortocease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Standalone IndAS Financ'!al Statements

Our objectives are to obtain reasonable assurance about whether theStandalone IndAS Financial

Statements asa whole arefree from material misstatement, whether due tofraud or error, and to

issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always

detecta material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of this Standalone Ind AS Financial

Statements. As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the Standalone I nd AS Financial

Statements, whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to providea basis for our

opinion. The risk of not detectinga material misstatement resulting from fraud is higher than for

one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are

also responsible for expressing our opinion on whether the company has adequate internal

financial controls with reference to Standalone Ind AS Financial Statements in place and the

operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made bytheCompany's Directors/management/Caretaker RP

(refer note 2A(a) of the Standalone Ind AS Financial Statements and paragraph "(a)" under

Emphasis ofMatter paragraph).

• Conclude on the appropriateness of management's use ofthe going concern basis of accounting

and, based on the audit evidence obtained, whethera material uncertainty exists related to

events or conditions that may cast significant doubt on the Company's ability to continue asa

going concern. If we conclude thata material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the Standalone Ind AS Financial

Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditor's report. However, future



events or conditions may cause the Company tocease to continue asa going concern.

• Eva|uate the overall presentation, structure, and content of the Standalone Ind AS Financial

Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements

represent the underlying transactions and events ina manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance witha statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships ahd other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were ofmost significance in the audit of the Standalone IndAS Financial Statements

of the current period and are therefore the key audit matters. We descri”be these matters in our

auditor's report unless law or regulation precludes public disclosure about the matter orwhen, in

extremely rare circumstances, we determine thata matter should not be communicated in our

report because the adverse consequences ofdoing so would reasonably be expected to outweigh

the public interest benefits Of such communication.

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the

Central Government ofIndia in terms ofsection 143(11) of the ACt, we give in "Annexure 1",a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

(2) As required by section 143(3) ofthe Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion

section of our report, obtained all the information and explanations which to the best of

our knowledge and belief were necessary forthe purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion

section of our report and matters stated in paragraph (j)(vi) below on reporting under Rule

11 (g) of the Companies (Audit and Auditors) Rules, 2014, in our opinion, proper books of

account as required by law have been kept by the Company sotarasit appears from our

examination ofthose books.

c. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity

and the Statement of cash Flows dealt with by this report are in agreement with the books

ofaccount;

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion

section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements

comply with the Indian Accounting Standards specifiad under section 133 of the Act read

with relevant rules issued thereunder;

e. The matters described under the Basis for Adverse Opinion and Material Uncertainty

Related to Going Concern section of our report, in our opinion, may have an adverse effect

on the functioning of the Company;

f. We have not received written representation from the directors of the company as on

March 31,2024.In the absence of written representation received, we are unable to



comment whether the director is disqualified as on March 31,2024 from being appointed

asa direHor in terms ofsection 164(2) of the Act.

g. The qualification/reservation/adverse remarks relating to the maintenance ofaccounts and

other matters connected therewith are as stated in the Basis for Adverse Opinion section

of our report.

h. With respect to the adequacy of the internal financial c trols with reference to

Standalone IndAS Financial Statements of the Company andth+operating effectiveness of

such controls, refer to our separate report in "Annexure 2". Our report expressesa

Disclaimer of Opinion on the Company's internal financial with reference to

Standalone )ndAS Financial Statements forthe reasons stated therein;

1n accordance with the requirements of section 197(16) of the Act, as amended, in our

opinion and to the best of our information and according to the explanations given to us,

no remuneration has been paid by the Company to its directors during the year and

according!v the provisions of section 197 of the Act are not applicable.

Also reier our comment in paragraph 15 of the "Independent Auditors Report - Basis of

adverse opinion" regarding managerial remuneration paid to one of the whole-time

director of the Company during the quarter ended June 30, 2015, year ended March3 1,

2015 and year ended March 31,2014 forwhich Central Government's approval is yet to be

obtained by the Company.

j. With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

Except forthe matters described ¡n the Basis for Adverse Opinion paragraph above, the

Company hasdisclosed the impdCt of pending litigations on its financial position in its

Standalone Ind AS Financial Statements - Refer Note 28 to the Standalone Ind AS

Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph

on Contingent Liabilities;

ii. Except for the possible effects of matters described unde‘r Basis of Adverse Opinion

paragraph, the Company hasmade provision, as required under the applicable law or

accounting standards, for material foreseeable Tosses, if any, on long-term contracts

and derivative contracts if any;

iii. The company hasnottransferred an amount ofRs. 0.31 million on account of unpaid

dividend pertaining to FY 2011-12 (declared on 30th May, 2012) which was required to

be transferred to Investor Education and Protection Fund by 05th July,2019;

iv. (a) The management hasrepresented that to the best of its knowledge and belief as

disclosed in Note 53(A), no funds have been advanced or loaned or invested (either

from borrowed funds or share premium or any other source or kind of funds) by the

company to or in any other persons or entities, including foreign entities

('intermediaries‘), with the understanding, whether recorded in writing or otherwise,

that the intermediary shall, whether directly or indirectly lend or invest in other

persons or entities identified in any manner whatsoever by or on behalf of the

company (”Ultimate Beneficiaries’) or provide any guarantee, security or the like on

behalf of the Ultimate Beneficiaries;

(b) The management hasrepresented that to the best of its knowledge and belief as

disclosed in Note S3(B), no funds have been received by the company from any

persons or entities including foreign entities (”the Funding Parties), with the

understanding, whether recorded in writing or otherwise; that the company shall,

whether directlv or indirectly lend or invest in other persons or entities identified in

any manner whatsoever by or on behalf of the Funding Party ("Ultimate



Beneficiaries’)or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate

in the circumstances, nothing has come toournotice that has caused us to believe that

the representation under clause (a) and (b) contain any material mis-statement.

v. The Company hasnotdeclared or paid any dividend during the year. Accordingly, the

provision of section 123 of the Act is not applicable to the company.

vi. Based on our examination, which included test checks, the Company hasused software

for maintaining its books of account forthe financial year ended March 31,2024 and it

is observed that some oftherequired features of audit trail have been kept manually.

Hence we areunable to comment onaudit trail feature of the said software.

For Kumar Vijay Gupta& Co.

Chartered Accountants

ICAI Firm Registration No.: 0078 4N *

Rajneesh Ghei

Panner

Membership No.: 086329

Place: New Delhi



ANNEXURE1 TO THEINDEPENDENY AUDITOR'S REPORT

tReferred to in paragraph1 under 'Report on Other Legal and Regulatory Requirements' in the

Independent Auditor's Repon ofeven date to the members ofEducomp Solutions Limited on the

Standalone IndAS Financial Statements forthe year ended March 31,2024]

(i)

a. (A)The Company has notma¡ntained proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment.

(B)The Company hasnotmaintained proper records showing fuI! particulars of intangible

assets.

b. During the year, the Property, Plant and Equipment of the Company have not been

physically verified by the management and hence, we cannot comment on material

discrepancies existing, if any.

C. According to the information and explanation given by the management thetitle deeds of

the immovable properties, included in property, plant and equipment, have been given as

security against borrowings from banks and the original title deeds are kept with the

trustee appointed by the banks. On the basis of copy of title deeds of these immovable

properties, we report that title deeds ofthe immovable properties, included in property,

plant and equipment, are held in the name oftheCompany.

d. The Company hasnotrevalued its Property, Plant and Equ¡pment (including Right of Use

assets) or intangible assets during the year ended March 31,Z024.

e. We have been informed that there are no proceedings initiated or pending against the

Company forholding any benami property under the Benami Transactions (Prohibition)

Act, 1988 and rules made thereunder.

a. The inventory has been physically verified by the management during the year. 1h our

opinion, the coverage and procedures of such verification by the management is

appropriate. As informed, no discrepancies of 10% or more in aggregate for each class of

inventory were noticed on physical verification carried out during the year.

b. The Company was in the earlier years sanctioned working capTta| |imits in excess of five

crore rupees on the basis of security of current assets. According to the information and

explanation given to us, the Banu have classified such accounts-as Non-Performing Assets

on account of continuous defaults committed by the company andfurther the Company has

notfiled any quarterly returns or statements with the BanM andhence reporting under

clause 3(ii)b of the Order is not applicable.

(iii) During the year, the Company has notmade investments in, provided any guarantee or

security or granted any loans or advances in the nature of loans, secured or unsecurad, to

companies, firms, Limited Liability Partnerships or any other parties. Accordingly, reporting

under clause 3(iii)a to 3(iii)f of the Order is not applicable.

(iv) According to the information and explanation given to us and on the basis of our

examination of the records of the Company, no loan granted, investment made or any

guarantee or security given during the year falling under the provisions ol section ABS& 1B6

of the Companies Act, 2013. However, based on audit reports of earlier years the Company



hasnotcomplied with the provisions of section 185 and 186 of the Act in respect of the

following:

Nature of non- Name ofCompany/party Amount granted

compliance during the year

Interest freeLoan Edu Smart Services Private Ni1

given* Limited (ESSPL)

* Being amount recoverab|e from ESSPL on invocation of guarantee.

ealance as at

March 31,2024

Rs.258.19 million

(v) In our opinion, the Company hasaccepted deposits through advance from customers which

are outstanding for more than 365 days without appropriating such advance with provision

of services and thereby in violation of section 73 to 76 of the Act and the rules framed there

under. However, we have been informed that these advances pertain to the pre CIRP period

and cannot be repaid by the resolution professional and would be settled in accordance with

the provisions of the Insolvency and Bankruptcy Code, 2016 and regulations issued there

under. We have been funher informed that no order has been passed by Company Law

Board Or National Company Law Tribunal or Reserve Bank of India or any court or any

other tribunal in this matter.

(vi) The maintenance of cost records has been specified by the Central Government under sub-

section (1) of section 148 of the Act and rules there under. We have broadly reviewed such

records and are of the opinion that prima facie, the prescribed accounts and records have

been made and maintained. We have hot, however, madea detailed examination of the

records witha view to determine whether they areaccurate or complete.

(vii) (a) The Company is generally regular in depositing with appropriate authorities, undisputed

statutory dues including Goods and Service Tax, provident fund, employees' state insurance,

income tax, sales tax, service tax, duty ofcustoms, duty of excise, value added tax, cess and

any other statutory dues applicable to it though there have been slight delays in few cases.

No undisputed statutory dues in respect of goods and service tax, provident fund,

employees' state insurance, income tax, sales tax, service tax, duty of customs, duty of

excise, value added tax, cess and any other statutory dues applicable to it were outstand¡ng,

at the year end, fora period of more than six months from the date thev became payable

except the following: -

Name ofthe Nature of

statute the dues

Punjab Value

Added TaxAct,

2005 (PVAT)

Assam VAT Act

2005

Works

Tax

Amount

Period to

which Due Date of

theamount Date Payment

relates

Contract
.83 million z016-17 Various Not paid

Assam-VAT 4.46 million z013-14
15th

"2017

JUICE
Not paid

(b) The statutory dues referred to in sub clause (a) which have not been deposited on

account of any dispute are disclosed as under:



Nameofthe Nature of Amount Amount Period to

Statue Dues Disputed paid which the

under amount

Relates

BVAT Act Bihar-VAT 0.34 0.07 2011-12

2005 million million

OVATAct 0elhi-VAT 0.07 NIL 2013-14

2004 million

DVAT Act Delhi-VAT 4.57

2004 million

DVATAct Delhi-VAT 1.46

2004 million

DVATAct Delhi-VAT 19.56

2004 million

DVATAct Delhi-VAT 2.91

2004 million

MVATAct /Vlaharashtr 8.J4

2002 a-VAT million

MVATAct Maharashtr 0.71

2002 a-VAT million

PVAT Act, Chandigarh 0.17

2005 (UT -VAT million

Chandigarh)

Finance Act Ahmedaba Service

J994 d {Service Tax-209.8

Tax) million

Penalty-

104.94

million

(U/s 78)

Penalty-

million

(U/s 77)

Interest

u/s 75

NIL 2014-15

NIL 2015-16

NIL 2016-17

NIL 2017-18

NIL 2015-16

NIL 2016-17

NIL 2012-13

NIL 2014-15

Forum where dispute is

pending

Asstt. Commissioner Trade

Tax, Patna

Appeal/objection filed

before Objection Hearing

Authority (SOHO) Delhi

(DVAT)

Appeal/objeHion filed

before Objection Hearing

Authority (SOHO) Delhi

(DVAT)

Appeal/objection filed

before Objection Hearing

Authority |SOHO) Delhi

(DVAT)

Appeal/objection filed

before Objection Hearing

Authority (SOHO) Delhi

(DVAT)

Appeal/objection filed

before ObJectiOFi H+aring

Authority (SOHO) Delhi

(DVAT)

Rectification application filed

before DC of State Tax

(MVAT) Mumbai

Rectification application filed

before DC of State Tax

(MVAT) Mumbai

Appeal pending before DC

Excise, Chandigarh

Appeal Pending before

Cujarat High Court at

Ahmedabad. Recovery

proceedings stayed by

Hon'ble High Court of

Gujarat Vide Order dated 06•

01-20Z1



THE Provident ! 8.78

EMPLOYEES' Fund million

PROVIDENT Contributi

FUNDSAND ons&

MISCELLANE other

OUS charges

PROVISIONS

ACT, 19S2

INCOME TAX Penalty 0.06

ACT, 1961 u/s271B million

Maharashtra Maharashtr 1.50

Goods& a GST million

Service Tax

West Bengal West 2.83

Goods& Bengal GST million

Service Tax

NIL

NIL

March An Appeal Pending before

2008 - Central Government

February Industrial Tribunal Cum

2014 Labour Court.

Z0Z1-22 Appeal filed before CIT

(Appeals)

0.80 2018-19 Appeal to Appellate

million Authority — Mumbaf

Nil 2018-19 Appeal to Appellate

Authority - Kolkata

(viii) We have been informed that the Company hasnotsurrendered or disclosed any transaction,

previously unrecorded in the books of accounts, in the tax assessments under the Income

Tax AH, 1961 as income during the year. Accordingly, the requirement to report on Ctause

3(viii) of the Order is not applicable to the Company.

(ix) a. The Company hasdefaulted in repayment of loans or borrowings to financial institutions,

banks, and dues to debenture holders as per details set out in Appendix "A" attached

herewith. The amounts ofdefaults stated In the Appendix areaspercontractual terms.

b. According to the information and explanation given to us and on the basis of our audit

procedures, we report that the Company hasnotbeen declared Willful defaulter by

any bank orfinancial institution or other lender.

C. The Company has not taken any term loan during the .year and the term loans

outstanding at the beginning of the year were not pend¡ng for utilization and hence,

reporting under Clause 3(ix)c of the Order is not applicable.

d. According to the information and explanation given to us and on the basis of our

audit procedures, the Company hasnotraised any funds on short term basis during

the current or previous financial year and hence reporting under clause 3(ix)d of the

Order is not applicable.



e. During the year, the Company hasnottaken any funds from any entity or person on

account of orto meet theobligations of its subsidiaries, associates or joint ventures.

f. The Company hasnotraised loans during the year on pledge of securities held in its

subsidiaries, joint ventures or associate companies. Hence the requirement to report

on clause (ix)I of the Order is not applicable to the Company.

(x) a. The Company hasnotraised any money during the year by way of initial public offer

or further public offer (including debt instruments|. Hence, thé requirement to report on

clause on 3x(a) of the Order is not applicable to the Company.

b. The Company hasnotmade anypreferential allotment or private placement of shares

or convertible debentures (fully, partially, optionally convertible) during the year and

hence, the requirement to report on clause on 3x(b) of the Order is not applicable to the

Company.

(xi) a. No fraud by the Company orno fraud on the Company hasbeen noticed or reported

during the year. However, we have been informed that the Company is currently

subjected to the investigationsbv Serious Fraud Investigation Office (SFIO) and the Central

Bureau of Investigation (CBI). As further explained to us, certain information has been

requested by them from the Company and theinvestigations are currently underway and

the Company is yet to get any orders or dfreCtions in this respect from the said Authorities

till the date ofsigning this report.

b.N o report under sub section (12) of section 143 of the Companies Act, 2013 has been

filed by the auditors in Form ADT-4 as prescribed under Ruie 13 of Companies (Audit and

Auditors) Rules 2014 with the Central Government during the year up to ¢he date ol

report.

c. The Company hasnotsetup any whistle blower mechanism as required under SEBI

(LODR) Regulations 2015. However, as represented to us by the management, no whistle

blower complaints have been received by the Company during the year.

In our opinion, the Company is not a Nidhi Company aspertheprovisions ol the Companies

Act, 2013.Accordingly, the requirement to report on clause 3(xii)a to 3(xii)c of the Order is

not applicable to the Company.

The transactions with the related parties during the year were not approved by the Audft

Committee as required under section 177 of the Act as the Company didnothave an audit

committee since suspension of board of directors after initiation of CIRP on May 30,2017.

In our opinion and based on the information and explanations provided to us by the

Management, thedetails of related party transactions have been disclosed in the Standalone

IndAS Fihancial Statements etc., as required by the applicable accounting standards,

(xiv) As mentioned in Paragraph 17 of the Independent Auditors Report Basis of Adverse

Opinion, the Company did not have any internal audit system during the year.

Accordingly, requirement to report on clause 3(xiv)a and 3(xiv)b of the Order is not

applicable.

(xv) According to the information and explanation given to us, the Company hasnotentered into

any non-cash transact›ons with directors or persons connected wifh him during thevear.



(xvi) a. The Company is not required to be registered under Section 4S-IA of the Reserve Bank of

lndia Act, 1934. Therefore, the requirement to report on clause (xvi)a is not applicable to

the Company.

b. According to the information and explanation given to us the Company has not

conducted any Non-Banking Financial or Housing Finance activities.

c. The Company is not a Core Investment Company {CTC) as defined in the regulations made

bytheReserve Bank of India. Accordingly, the requirement to report on clause3 (xvi)c of the

Order is not applicable to the Company.

d. According to the information and explanation given to us there are no Core Investment

Companies within the group (as defined in the Core Investment Companies (Reserve Bank)

Directions, 2016. Hence, the requirement to report on clause 3(xvi)d of the Order is not

applicable.

(xvii) The Company hasincurred cash loss during the year amounting to Rs. 28.30 million and in

the immediately preceding financial year forRs.48.86 million.

(xvii) There has been no resignation of statutory auditors during the year and accordingly

requirement to report on clause 3(xviii} of the Order is not applicable to the Company.

(xix) On the basis of financial ratios disclosed in Note 34 tothe financial statements, ageing and

expected date of realization of financial assets and payment of financial liabilities, other

information accompanying the financial statements, and as stated in the clause 3(ix)a above

and in paragraph on ’Material Uncertainty Related to Coing Concern’ of Our report, in our

opinion material uncertainty exists on the date of the audit report that the Company is not

capable of meeting its liabilities existing at the date of the balance sheet as and when they

fall due withina period of one year from the balance sheet date. However, the Company has

undergone Corporate Insolvency Resolution Process and will discharge its liabilities in

accordance with the provisions of the Insolvency and Bankruptcy Code, 2016.

(xx) According to the information and explanation given to us, the Company does not attract

provisions of section 135 of the Companies Act. Accordingly, requirement to report under

clause (xx)a& (xx)b of the Order is not applicable to the Company.

ForKumar Vijay Gupta& Co.

Chartered Accountants

ICA1 Firm RegistrationN o.: 007814H

“
Rajneesh hei

Partner

MembershipN o.: 086329

Place' New Delhi

Date: 18.07.2024

U DIN: Ci@ $1D x' b d



Appendix A-Details of Loan Defaults forming gart of clause (iifl of CARO report of Educomp

Solutions Limited forthe year ended March 31,2024

Default not rectified and existing at vear end - Banks

Name oftheLender

Canara Bank

Total amount

(Amount in Rs, millions

Nature of Nature of of default as Pe iodof

Facility Payment on March default

Term Loan

Cash Credit

Central Bank ofIndia
Term Loan

nterest

Indusl nd Bank

TermLoan

Cash Credit

Principal

Interest

Principal

Interest

Principal

Term Loan Interest

State Bank ofBikaner
Tei-iii Loan

and Jaipur (now State

Bank ofIndia)

Syndicate Bank

Canara Bank)

DBI Bank

J andK Bank

Union Bank

4xis Bank

Cash Credit

WKDW Term Loan
Interest

Standard Chartered

Bank

Principal

Term Loan
Interest

Principal

Term Loan
Interest

Principal

Term Loan
interest

Term Loan

Cash Credit

Principal

Interest

Principal

Interest

Principal

Principal

Interest

Principal

interest

Principal

Principal

Interest

Interest

Principal

Term Loan

Interest

Cash Credit Principal

31, 2024

458.79

66.80 More than5

3 2.13 years

O.67

947.83

159.88

1. 10

54.47

4,550.00

657.49

1,960.00

271.59

1,171.16

168.9

More than5

years

725.79

99.44 More than5

11.49 years

76.28

9.30 More than5

years

304.51

33.8 More than5

4.48 years

0.37

369.61

M ore thanS

years

More than5

years

More than5

years

More than5

years

3,237.70

461.3s More than5

175.is years

18.34

57‘’
* More than5

100.o9 years

117.og

Remarks

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

p rovisions of IBC

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be pa id in

accordance with

p rovisions of TBC

To be pa id in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be pa id in

accordance with

provisions of IBC

To be pa id in

accordance with

p rovisions of IBC



Yes bank
Term Loan

Term Loan

State Bank ofÍndia
Cash Credit

State bank ofPatiala
Term Loan

(now State

ndia)

DBS Bank

Bank of
Cash Credit

Principal

Interest

Principal

Interest

Principal

Interest

Principal

Interest

PrinCipal

Interest

Principal

Term Loan
Interest

300.00 To be pa id in

More than5 accordance with

27.74 years provisions of IBC

181.42 To be paid in

25.57 M ore than5 accordance with

52.49 years provisions of IBC

8.28

1,92Z.45 To be paid in

163.99 More than5 accordance with

799.16 years p rovisions of IBC

53.64

359.8 To be paid in

45.6 More than5 accordance with

years p rovisions of TBC

Default not rectified and existing at year end - Financial Institutions

Nature of
Nature of

Name oftheLender
Fà

.|. Payment

External Commercial

Borrowings

Foreign Currency

Convertible Bonds

Reliance Capital 1td

BM Global Financing

Principal
Term Loan

nterest

Term Loan Principal

Unsecured
principal

LOüO 1 nterest

Unsecured

Loan
Principat

HP Financial Services Unsecured PrllflCi d

(India) Pvt Itd Loan nterest

Total amount
ofdefault as
on March
31,2024

5,834.26

(Amount inRs.millions)

Period of

default Remarks

To be paid in

More than5 accordance with

1,232.76 years provisions of fBC

1,109.76
More thanS

years

12 00
More than5

2.s9 years

132.58
More than5

years

220a62 MÒre than5

52.99 years

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be paid in

accordance with

provisions of IBC

To be pa id in

accordance with

provisions of IBC

Defaults not rectified and existing as on March 31,2024 inrespect of Debentures

[Amount inRs.millions)

Particulars

Principal on Debentures

Interest on Debentures

Total amount of

default as on March Period of default

31, 2024

450.0C

75.85
M ore than5 years



Defąults in respect of guarantees invoked and not rectified as at March 31,2024

{Arnount in Rs.million5)

Corporate guarantee invoked - given on behalf of

Edu Smart Services Private Limited

Totai amounto

default as on
Period of default

March 31,2024

258.19 M ore than5 years



ANNEXURE2 TOTHEINDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the

Independent Auditor's Report of even date to the members ofEducomp Solutions Limited on the

standalone Ind AS financial statements forthe year ended March3 1, 2024]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)

of Sub-section3 of Section 143 of the Companies A¢t, 2013 ("the Act")

We were engaged to audit the internal finahcial controls with reference to financial statements of

Educomp Solutions Limited ("the Company") asofMarCh 31,2024 in conjunction with our audit of

the standalone IndAS flnancial statements ofthe Company fortheyear ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintafnfNg interndl financial

controls based on the interna| control with rgference to financial statements criteria established by

the Company considering the essential components ofinternal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by

the Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,

implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence to

company's policies, the safeguarding of its assets, the prevention and detection of frauds and

errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with

reference to financial statements based on our audit. We conducted our audit in accordance with

the Cuidance Note and the Standards on Auditing, to the extent appJicable to an audit of internal

financial controls, both issued by the ICAI.

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to

obtain sufficient appropriate audit evidence to providea basis for an audit opinion on internal

financial controls system over financial reporting of the Company.

Meaning ofInternal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements isa process designed

to provide reasonabTe assurance regarding the reliability of financial reporting and the preparation

of financial statements for external purposes in accordance with genërally accepted accounting

principles.A company's interhal financial contrat with reference to finàncial statements includes

those policier and procedures that (1) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted accounting principles,

and that receipts and expenditures of the company are being made only in accordance with

authorizations of management and directors of the company; and (3) provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition

of the company's assets that could havea material effect on the financial statements.



Disclaimer of Opinion

According to the informatiOh and explanation given to us, the Company hasnotestablished its

internal financial controls with reference to financia( statements on criteria based on or

considering the essential components of internal control stated in the Guidance Note issued by

ICAI.

Because ofthis reason, we are unable to obtain sufficient appropriate audit evidence to providea

basis for our opinion whether the Company hadadequate internal financial controls with reference

to financial statements and whether such internal financial controls were operating effectively as

at March 31, 2024.

We have considered the disclaimer reported above in determining the nature, timing, and extent

of audit tests applied in our audit of the standalone Ind AS financial statements of the Company,

and thedisclaimer does not a(feet our opjnion Dn the standalone IndAS financial statements ofthe

Company.

forKumar Vijay Gupta& Co.

Chartered Accountants

ICAI Firm Registration No.: 007814N

RajneeshG ei

Partner

Membership No.: 086s2g

Place: New Delhi

Date: 18.07.2024



Educomp Solutions Limited

Balance 8heet as atMarch 31,2424

Particu{srs

ASSBTS

Nonmrrent a+eets

Property, planr and equipment

Other iiitengible a••t t:•

Financiitl z-•‹'ts

i) Inv*•uncnu

ii) Lr ans

iii) Other fin»nciNA .• •i'is

Inc •i••e taS a•** t2•

Othéf non-Cuffimt A-•ñtS

Current aocete

Invcntr•rics

Fisianc•ja]z •i•i;

u Tf'a£e If-Cciv'Rh es

i ) /0-h 8Dd C8fih equf$'' clot*

iv) Bank belanrcs orher than (ct) abo 'c

i') Other Financial 7\s•cts

Other current .i• •cis

Total

EQUITYAND LIABILITIES

EQUITY

a) E9uity Share capital

b) Othet ypty

i) Equity ci ›oipnnent nf c' npiairod lii iaa cial iia stfurft mn is

ii) R‹ serves and surplus

Total 9"*T

LIABILITIES

Non-current liabilities

Fu4anria! 1ial›ilirics

i) Box ruwinbs

Pro•i•ir«iz

Total

Noins Marcb 31,2024

5

6.1

6.?

6.$

7

62

6.4

6.3

9

10

11

t2.I

0.t9

2?.42

843.21

3.11

143

0.06

88!X08

2.4j

March 31,2423

8t3.2t

3.11

0.73

3.35

0.i0

87L80

2.0t

16.99 25.96

1,972.99 1,1fi6.28

17,79 3859

6.5A 95.6i 12'i!J2

3.44 2.7S

6337 52.27

1,272.20 1

2,16L28

244.93

524.45

(31,377.74)

(30,608.36)

472.?1

•".57

47t78

2,305.71

(30,270.30)

414.21

416.54

Cnnid.....
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Balance 8heet aa atMerch31,2024

Current liabilities

8intnciet liabilities

i1) Trade pa}'slalc•

-due to rfiiczo arid small. en tefprises

-due to or1 cis

iii) ochet firiencizl Eehilitics

Pioi'i•i‹.ns

Other enrrent liabilities

Totel

Total liabilities

Total Equity and liabilities

Summary ofsignificnri F. ;tcc*uunting policies

Notei Mareh 31,2424

12.1

1:.2

t2.3

t3

t4

2

The act' imp›anyingn ries fr›rm on inicgral put of these financial stairocnrs 1 tq 57

As per c›«z zepoit pf even die.

For Ruinar Vijay Gupta & Co.

UDN #Q08bji@sqpgTg#§gi

z*C,8'?4,37

March 31,2023

jj'.54 \ .S4

1,477.27 t,é63.43

4,417.53 4,3?›*.73

?.09 O.is

2fi4.06 29.4,11

3M94.86

Pc›r md on behalf of B*ard ofDi*cvu›rt of

32,576.01

2,H5.71
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s»« it of PoorI and loas for the year endedMarch 31,2024

O.ther Inc'ome

Expenses

Purchase of stock-in-trade

Ch»tiges in inventories of stock-in-trade

Hinplrayoe benefit eapensc

Finance. cr›st

Depreciation and amr«ti:sation expense

Other ezpe»se

Total expenses

Loas before exceptional iteme arid tax

Lpss before tax

Ta:x e.xpensé

b) Defeo<d tax

Loss fortheyear

Other iompreherisive income

I°erris tliat will not be reclassified to profit o‹ In:i

Re-measuruicnt of thedefined benefit glen

Income taxre]ated to above item

Total cr›rriprehen•ive incnme fortheyes

Total comprehensive lose for the year

Earnings/(loes) per equity share (Nominal value .Rs,2 per share)

e) Ba‹ic (in Rs.)

b) Dtteted .(in Rs.)

Svnmi elf sigiMtant ccci.routing policies

The .zccorripauying notes forrri an integral part of these Muiancis1 statements

As per mm repo*t of even date.

For Kumar Yijay Gupta & Co,

Cheered Accc'untat1ts _

ICAI Firm No.: 8’1

Membership

Place: New Delhi

Date: Q •D J, 2f-(

UDIN: sensez xssep,=s tsnr

Notes

IS.

16

t7

t8

1'?

?0

3

21

31

2

1. to 57

Year ended

March 31,:2024

59.44

23.59

J818

2.76

313.Hi

397.54

(338.10)

0.04

DO4

(3’38.O6)

(2.7G}

(2.75)

(in Re. rniIfion«j

Yeac ended

March 31,2023

39.82

11.07

50.89

0.0t

24.13

774 8’

8S1M

(802J4)

(802.34)

(802.54)

(0,0t).

(802.35)

F-or mud ozi behalfpf Bc›aid a/ Dircctc›ri of

Educomp Solutions Limited JO L yp
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' Matt er u arthane al

Caretaker Resnluâr›n Profs:.‹ir›nal
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Bducorop Satu on8 !Jmi d

ita.lenient of CgshFlowI ' year eoded •
2024

c••Q yg o Jong li •

L•cs before tax ae per sun °ient of rofit and Lo••

AdjpIm‹ iti for:

Pwvisi‹ in for Livcni''ry

p¢,visit›n for diiobtful security dep '*its

Net fc.wigne scb*nge efforts

FinAnccc ‹'*

Op»r»tiy io•• bet•re o• c•pitxl •>•s••

d ‹,sits}

Net c«•b u••d i•opernti°•s

9j, g. f{yajdj,frcfund rvceivcd, net

Net cmh grated frnm inuesti•g •cavitici m.)

Inw‹r*tonbn,rvwinrs

Net cash need infinancing ac iuim• (C)

.@p<f\ing cJsh.end co‹h cqui\’a'efiW

C§ogjr}g-caeb acid carb eqMivA1ents

fna„cig li*biliri , othe-r tiebili

)A*B+C

Ca*h on £\.Ind {ILc£ct n'•c<'6 *)

J'erm dcp‹.›•iC with b*n£ k••tF'«n3 m''nrfi* maturity (Re fcrn'•te *,8)

10S.1S

8.45

(1.2\

10.10

&S.75

(47\

(35.27)

(i.7†)

f*.'.14)

705

(13.G8)

(20.80)

58..59

47.79

Year Brided

Mnrch3l,2024

17.79

(N'?.34)

5.36

fi.1I

(3.72)

3.42

0.45

t56.t4)

t9.76.

0.1I

(4.'?'2)

£t.42

(17.92)

(lt.79)

Ye,Boded

farcb 3t,2033

{8.20

38.59
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Year Badcd

ro,,nd»n bri ifor B.,w orm•‘‹•••

gducomp$olutl•ti6 Li i d

f,gxh es Bumar od•1 'el

takcrJ:t;s‹›!utit 'o 1°n›fc'*••'in41

Year Ended
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Educomp Solutions Limited

Notes rotheStandalone Ind AS financial Statements fortheyear ended March 31,2024

1. Background

(a) Educomp Solutions Liniitcd (the Company) xi as founded in September, t994. The Company is

engaged in providing end-to-end solutions in the education technolog domain through Îtcensing of

digital content, solutions for bridging the digital divide (a governnient initiative to enhaoce computer

llieracy), profe:sionai development and rerail & consulting inidadve*. The CornpanJ ’s business can

be categorized into four strategic business nuits namely School Learning Solutions (compfising of

Smart Class & HdureGClJ (ICT) business), K-12 Schools (comprising prescliools & high scliools),

Higlier Learning SoluÛons (comprising of vocational, higher education and profe:-siona1

development) and Online, Suppleinental & Glc›bal business (compñsing of internet based

edticational services and coaching) spreading education ecosystem. The Company is Lsted on the

BSH and the NSE Stock Excllanges.

(b) The Company was put under Corporate lnsolvency Resolution Process (*CIRP") under the

provisions of Insolvency & Bankruptcy Code, 2016 ("IBC' by Hon'ble National Company Law

TñbunsJ (NCLT) side its Order dared May 30, 2017. During the CIRP, Ebix Singapore Pte. Ltd.

(“Ebix”), submitted the tesr›lution plan which was approved by the Committee of Creditors (“CoC”)

corristing of all bankers of the Company on February 47, 2Oi8 and accordingly, an application for

the approval of Rcsr'1ution Plart was filed before Hori'ble NCLTonFebruary 23,20a 8.

In the meantime, Ebix has filed three Applications befoxe the Hon'b1e NCLT, forthewithdrawal of

the Resolution Plan. The Hon'ble NCLT waspleased to dismis* the First and Second Withdrawal

Application, however, has allowed the third one vide its oidez dated January 02,2020. As a result, on

January 03,2920, the plan approx-at application was also disiuisscd as infnictuous.

The CoC had filed an appeal before the Hon'ble NCLAT against the order dated January 02, 21120,

The NCLATwaspleased to set aside the said oxder on July 29, 2020. The order of Hori'b1e NCLAT

vatassailed by Successful Rest lution Applicant i.e. Ebix (SRA) before the Hon'ble Supreme Court

and the sarrte was dismissed by the Hon'ble Supreme Court vide its order dated September 13,*0-° .

On Novern.ber 29, 2€u2t, an applicanon for the restoration of Plnn Approval Application was filed

before the NCLT, Pñncipal Bench atNew Delhi and after various hearings, the Hon'ble NCLT

approved the Resolutic›n Plan vide its order daied October 09, 2023 and directed the Successful

Resolution Applicant i.e., Ebix to furnish bank guarantee equivalent to 10‘â of the plac amount.

However, theSRA has riot complied with directions given snd the matter canxe up before Hori'ble

NCLT onNovember 23,20fi3 wherein the counsel of SRA sought adjournment by staring that SRA

has a.sailed the plan approx-at Order and hns filed an appeal before Hon'ble NCLAT onNovember

03,2023. Acceding to the submission made on behalf of the SRA, thehearing was adjourned to the

next date on Janiieiy 05, 2024.

In the meantime, the appeal filed by the SRA against the plan approval ordex dated October 09,2 d23

of the Hon'ble NCLT gotlisted before the Hon'ble NCLAT onJ«nu 24,2024. It was submitted

by the counsel for COC that despite has-ing fileda caveat, they had not benn served witha copy of

the Appeal. Accordingly, directions were given to implesd COC as one of the Respondents in the

Appeal and to file an Amended Memo within three days. Upon heating the parties in the matter,

NCLAT petnxitted the application filed by SRA seeking condonation of re-filing delay and listed the

matter on Janu s1, 2024. After hearing die parties NCLAT dismissed the appeal vide its ordel

dated February 23, 2024.

After dismissal of appeal by Hon'ble NCLAT, the,fiter concerning non-compliance by SRA wi

respect to implemeritation of rcsolution p1an^;came wp .befoxe Hon'b1e NCLT onJune *

wheiein the SRA in(ornied that order pssyed by Hon’b1e.q CLAT hasbeen cliallei ge ÎÔre



Educomp Solutions Limited

Notes totheStandalone Ind AS Financial Statements forthe year etided Match 31,2024

Hon'b1e Supreme Court. In view of the appeal pending before Hon'b1e Supreme Court the hearing

ha* been deferred by Hon'b1e NCLT toJuly 22, 2Cz*4.

During thecourse of proceedings on November 23,2€Uz*3, the counsels appearing for CoC infr›nnect

die Court that role of RP has ceased to exist on approval of Resolunon Plan and there is no one to

look after the affairs c›f the Corporate Debtor (CD) during djs period. The Court then directed that

die RP vouid act as caremker qua the CD and in such capacity, he would discharge all those

functions as are required to be discharged by an IP as RP and the cost of the caretaker RP would be

borne by theSRA.

(c)Moratorium period

The moratorium peñod declared by Hon'ble NCLT onStratton of CIRP on Ma) 30,20t7 as per

provisions of section )3(1)(a) of the Insolvency and Bankruptcy Code, 2U16( In-olvency Code") has

come toanendon approval of the Re-ol'ation Plan by Hon'ble NCLT vide its order dated October

09,2G23.

2A- Basis fotpreparation

(a) Statement ofcompliance

The stindnlone Ind AS financial statements (“financial statements”) of the CoiTipany have beeiJ

prepared in accordance Ntli Indian Accounting Standards (Ind AS) notified under the Companies

(Indian Accounting Standards) Rules, 2fit5 notified under Section t33 of Con:parried Act, 20J3, (“the

Act”) and other relevzrrt prom:sions of the Act.

These financial statements for the year ended 3J March 20—*4 are the financial statements that are

prepared in accordance with Ind AS.

The Hon'ble NCLThasapproved theresolution plan but the szliie has not been iinplerriented by the

Successful Re-mutton Applicant (SRA) and therefore in view of the order dated November 23,.2''23

of the NCLT, theabov-e standalone financial stareine its for the year ended March 51,2†24 have

been prepared by the Caretaker Rest lution Piofe.-tional and his tears. Accordingly, tlicse standalone

financial statements of the Company fortheyear ended March 31,2G24 have been reviewed and

approved by theCaretaker Resolution Professional on July 18, 20k84.

(b) Historicnl coet convection

The financial statements have been prepared ufider the toricnl cost convention on the accrual basis

of accounung except for certain financial a-sets and financial liabilities that are measured atfair values

at the end of each reporting period, as stated in the accounting policies set out below.

The Company, has incurred sub*taritial let:ssc•s, its net earth has beeii completely eroded, has

defaulted in repayment of its loans and le1ated interest, has negative working capital. The Company

hasundergone Corporate Insolvency Resolution Proce-s under ICC 2016 aiJd the te:-mutton plan

approved by the Hon'ble NCLT hasbeen challenged by the Successfu1 Rc-‹mutton Applicant. All

these ccirididons has raised substantial doubt nbout the Company's nbiliry to continue asa going

concern.

The management is of rhe -icw tlinr the Company hasbeen able to fund its operational liabilities
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Notes totheStaiidalone Ind AS Financial Statementa forthe year ended March 31,2024

comic of CIRP andaccordingly, the financial statements have been plepared on a going concern

basis and do not include any adjustment relating to the recoverability end classification of recorded

nssets, or to amounts and cla:sification of liabilities that may be nece3•firy if the entity is unable to

continue asa going cc›nce*n.

(d) Punctional curtency:

the financial statements are presented in Indian Rupees (INR), which is also the functional currency

of the Company asfunctional currency is the currency of the primary econonñc envirorunent in

which theectiry operates.

(e) Roundiiig off

All the amounts leave been rounded off to nearest millions or deciinai thereof, unle*s otherwise

indicated. The sign '0.†0’ in these financial stntenxents indicates that the amounts involved are below

fNR tenthousand and the sign ‘-’ indiCate« diat amounts we nil.

(f) mirent/Non-entrent classification of assets/liabilities

Alla ‹sets and liabilities have been clasified as current ot non-current as per the criteria set out in the

Schedule 111 to the Companies Act, 2U 13. The Company ha,nscertnined lts operating cycle as 12

months forthepurpose of current/rton-current chss ificu tic›e of assets and linbilities-

2B. Summary ofsignificant accounting policier

a) Segment reporting

Identification of segments:

Operating segments areteported ina marines consistent Nth ihe internal lepornng provided to the

chief operating deci*ion inzker. The Comperi¿’s opezaóng busNe:•scs are orgznized nrd managed

separately in according to the nature of products and services piovìded, seth earh segmeiit

representinga strategic business unit diat offets different products and serves different re.arkets. The

analysis of geographical segrrients is based on the areas in which major operating divi-•ions of the

Company operate.

The board of directors of the Company through RP assesses die f)rtaricis1 performance and positicin

of the Company, and makes Strate6ic decisic›ns. The RP been identified as being the chief operating

decisicn maker.

Inteisegment ttansfers:

The Company generally accorrrlrs for inrersegirierit sales and transfère ar cost.

Allocation of common cost

Common allocable co:-ts are allocated to each segment according to the relative contribution of each

segment tothetotal cominc›n cmsts.

Utiallocated items

Unallocated items include general corporate income and experssitems which arenot

business segment arid include interest expense and incoes tax.

w
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Notes totheStandalone Ind AS financial Statements forthe year ended March 3J,2024

Segment aceounting policy

The Company prepares its segment information in conformity w-ith the accounting policies adopted

fprpJepsring and presenting the financial statements of the company asa whole.

b) Ptoperty, Plant and Equipment

Freehold land is carried at lustoñcal cost. Other property, plant and equipment arestated ai cc'st of

acquisition net of recoverable tubes (wherever applicable), les6 accumulated depreciation and

impairment losses, if any. Cost comprises the purchase price and any cost attributable to bringing the

assets to its working condition for its intended use.

there cost ofa pm of the asset is significant to the total cost of the asset and the useful life of the

paid is different from theremaining asset, then useful life of that pnrt is determined separateiy and

accounted as separate component.

Subsequent costs are included in the asset's carping amount or recognised asa separate asset, as

appropriate, only wllen it is probable that future economic benefits assocJnted with the item will flow

to the Company and thecost of the item can be measured reliably. The carrying aitiount of any

Component accounted for asa separate asset is derecognised when replaced. All other repairs and

nininrenance axe charged to the statement of pro fit and loss during the reporting period in which they

we incurred.

Losses arising from theretirement of, and gain or losses arising from disposal of tangible asset are

determined as the difference between theset disposal proceeds and the varying amount ofas:set and

tecogniz•ed as lconte or ex-pense St the Statement ob Prost and Lass.

Intangible as8eis

An intnngible asset is tecognized, where it is ptobable that the futttre economic berichte attribiitable

to the assei will ßow to the enterpxise and where its cost can be reliably rneasuted.

Cost of an internally generated o,set comprises of all expenditure that can be directly attributed, or

allocated on a reasonable and consistent basis, to ereare, produce and make theasset ready for its

Intended use.

Leases arising from theretirement of, and gain ox losses arising from disposal of an intangible asset

are determined as the difference be tween thenet disposal proceeds and the carrying amount ofa• set

andrecognised as income orexpense in the Statement of Profit and Loss.

Intangible assets are stated at COSt Df acquisition less accumulated amortization and impairment lo-s.

d) Capital work-iii-progies8

Capital work-in-progress represents expenditure incumcd in respect of capital projects are carried at

cost. Cost includes related acquisition expenses, development costs, borrowing tosts (wherever

applicable) and other direct expenditure.

e) Depreciation afid amortization methods, estimated uaeful livea and residual value
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Notes totheStandalone Ind AS Financial Statements forthe year ended March 31,2024

depreciation is charged upto 95‘.v of the total cost of the asset over the useful hfe of assets as

estimated by the management.

Pursuant to the notification of Schedule li of dte Companies Act, 20) 3, by the Ministry of

Corporate Affairs, effective 1 April 2014, the rriaoa¢•emeot has rea-scssed arid revised, wherever

cece.vary, the useful lives of the assets, so as to align them with the ones prescribed under schedule

II of the Companies Act, 20a 3. Management rcvie xs the method and estiii:ntions or’ residual v-alues

at each financial yearend.

The useful lives estimated by the management areasfollows:

Useful life

(years)

Building 60

Furniture and fixmres 5-10

Office equipment 5

Vehicle 8

Computer equipment 3

Computer soWare 6

*The Management hasasse;ssed the estimate of useful life of the Electrical and Exienial wor2 24year

and 15 year re>pecSvely.

Depreciation on addiDon to PPE is provided on pro-rata basis from thedate the assets are ready to

use. Depreciation on sale/ dedriction from assets is provided for upto the date of rate, deduction,

discernment as the case may be.

Cost of leasehold improverrients depreciation on a straight line ba sis over the period of lease or

useful life of the underlying assets, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata b, -i, on suaight-line method basedon

management’s estimate of useful life, i.e. 3 years for softu are and 4 heart for knowledge-based

content. Licensed intangible assets are amortised over the period of licen.•e or expected useful life,

.vMclievez is shorter.

Depreciation arid arnortizstion methods, useful lives and residual values are reviewed at the end of

each reporting period and adjustect ifappropriate.

Revenue recognition

Effective April 1, 2018, the Company hasapplied Ind AS IN5 which establishesa coriiptehensive

framework fordetermining whether, how much andalien revenue is to be recognized. The Standard

requires apportioning revCliiie carried fxom contracts to individual promises, or performance

obligations, on a relatives tend-alone selling priceb Isis, usinga fivc step model. Ind AS 115 replaces

Ind AS t8 Revenue and Ind AS 11 Constriction Contract. The Company hasadopted Ind AS 115

using the cumulative effect riiethod. The effect of uiitially applying this standard is recognized at the

dateo f initial application (i.e. Apis 1, 2fit8) and die coinpoative inUrination in the statement of

profit and lc›s3 is not restated — i.e. the comparative inforinadon connnucs to be reported under Ind

AS 18.

Revenue is recognised to the extent that it is probable. th "the, economic benefit

company and cvenue can be reliably mezsned.

.the
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Noteb totheStandaloiie Ind AS Financial fitateiuents for the year ended March 31,2024

The Company derii es its revenue from sale, supply and installation of educational products and

rendering of educational services.

Revenue from ssle of educational products including technology equipments are recognised as and

when significant risk and icwuds oftheownership of goods gettransferred to the buyer.

Revenue is messuied at the fair value of the cotisidexation rctcivcd or receivable. Amounts disclosed

as revenue are net of xetums, trade allowances, rebates, taxes and amounts collected on behalf of

tfurd parties, if arid.

Revenue under Build, Owii, Operate and Transfer (“BOOT modei”j contracte is recognized ori

upfront bnsis in the staterrient of pxofii and lois ori the initiation of the contracts. These conttacts are

consjdeied and evaluated as per Appendix ”C” toIND AS 17.Also, refer note 2B.1 of the significant

accounting polieies.

Revenue from educational support services are recognised in the accounting period in which services

are rendered.

Interest ineome

Interest income froto debt instruments is recognised ring theeffective interest rate method. The

effective interest tate is the rate that exacdy discounts estimated future cash receipts through the

exacted life of the financial asset to the gro*s carrying amount ofa financial a:•set. WYen calculating

the effective interest tate, the Company estimates the expected cash flows by considering all the

contracnial terms of the financial instnimenr (for example, prepayment, extension, call and similar

options) but docs not consider the expected credit losses.

g) Investment ando ther financial assets

g.1.Classification

The Company cla*sifies its financial assets iti the folloo measurement categories:

thn:.e to be measured atfair value (either through other comprehensive income, or tough

profit or loss),

those measi ed atamortised cpst; and

Investment in equity of subsidiaries, joint ventures and associates are accounted and carried

at cost less impairment inaccoxdince with Itid AS 27.

The clas†ific*tion depends on the eutiry's business model formanaging the financial assets and the

contractual terms of the cnsh flows.

For assets measured at fair value, gains and losses will eithet be recorded in profit or loss or other

comprehensive income. For investments in debt instruments, this will depend on thebusiness lnodel

in which theinvesment is held. For investments in equity instruments, will depend on whether

the Company hasmade an irrevocable elecdon at the time of initial recognition to account for che

equity investment atfair value through oilier comprehensive incom.e.
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g.2. Initial Measurement

et initial recogrlition, the Company measuresa financial asset at its fair value plus, in the case ofa

financial asset not at fair i•aJue through profit or lo:s, transaction ces ts that are difecdy attribuHble to

the acquisition of the financial asset. Transaction coûts of fînancül as:ets cariied at fait value through

profit or loss aie expens•ed in rlie sfatement of ytofit and loss.

g.3. Subsequent Measuremeitt:

g.3.1 Debt instruments

Subsequent ineasurement of debt in›truiuenrs depends on the Company’s bnsiiiess niodel for

manitglng the as>et and the cash ßow characteristics of the neset. Thete are thiee measuteinent

categories into which theCvmp• r s •sifies its debt insnumeiits:

Amorticed cost:

A-sets that are held for collection of cc›ntractual ca •h bows with specified dates and whete those cash

flows reprcsent solely payments of principal and intefest are mcasured at amortised cost uslng the

effective intercst xare method.A gain c›r loss or›o dehr investment that is subsequently mea*uted at

amortised cc›st and is not paxt ofa hedging reladonsltip is recognized in the statement of pro fit and

loss when dieasset is derecogniscd or inipaued. Interest income from these financial assets is

included in finance income using the effective interest fate method.

Faic value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial •<•sets, where

the nssets' cash flows represent screw- payments of priiJcJpaJ and interest, are censured at fair value

through other coiiipiehelisive income (PVOCI). Movements in the carrying amount are taken

through OCI, except for the recognition of impairment gains or these.¿ interest revenue and fc.ieigti

exchange gains and losses which are recognised in the statement of profit and loss. When the

financiala sset is derecc'gnised, the cumulative gain or lo.s previously recc›gnised in OCI is rec1a- ified

from equity to the staterrient of pre fit and los3 and recognised in other gains/ (losses). Interest

inca.me from these financial a‹men is ineJuded in other incorzie using the effecfive interest rate

method.

Pait value through profit or lass (PVTPL):

Assets that do not meet thecriteria for amortised cost or PVO CI are measured atfair value through

statement o1 ptofit and loss. A gain or loss on a debt invc•stment thot is subseqiienby measured atfair

value through pro fit or loss and is not part ofa hedgulg reladonslup is tecogrñsed in the statement of

proñ and los:• and presented net in thes element of pro6r andI sswithin oilier gains/(losses) in the

period in wluch it arises. Interest incot e from these financial assets is included in odder income.

g.3,2 Equity iristruments

All equity investments in scope of Ind AS 109 aremea-ured atfair valiaC. For equiry instruments, the

Company may make an irrevocable election to present in other ccmpreheri‹ive uicc›me subsequent

changes in the fair va1rie. The Company makes such election on an instrument bj-insmiment ba*is.

The classification is made on iiñtial recc›gnition and is irrev ocable.

If the Company decides to cIas,ify an equity Instrument. as ar FVOC/, then all fair
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theinstrument, excluding dividends, are recognised in die OCI. There is no mcycling of the amounts

froth OCI to the Statement of PrOfJt ãnd Loss, even on sale of investment. However, theCompany

may transfer the cumuladve gain or loss within equity. Equity instruments iricJuded wirliiri the FVPL

category are measured atfair value with all changes xecogriiscd in the Statement of Profit and Lo. s.

lavestmeats îti subsidiaries/ joint ventures/associates

Investments are carried at co*t less accumulated impairment losses, if any Wlierc an medication of

impairment exists, the carrying amourrt of the investment is assessed and würreri dowii immediately

to its recoverable aixiount. On dispose of investments, the difference between tiet disposal proceeds

and the carrying amounts arerecognized in the Stateirient of Profìr and Loss.

g.4. Impairment offinancial assets

The Company assesses on a fom•ard lctoking basis the expected credit losses associated with itss ssets

carries at amortised cost and fVOCI debr instruments. The irnpairzncnt methodology applied

depends on whether there has beena sigruficant increase in credit Ask. Note 25 details how the

Company determines whether there has beena sigriifıcant increase in credit risk.

For trade receivables only, die CømpanJ' applies the simplified approach pernutted by Ind AS 109

Financial Instruments, which requires expected lifetime losses to be recognised from initial

recognition of the receivables. The Company hasuseda practical expedient as permitted under Ind

AS J09. This expected credit loss allowance is computed based ona profi:sion matrix wlúch takes

irito account liisrońcal credit loss expeńence ø;nd adjusted for forward-looking information.

g.5. Derecognitioii of financial asset

A financial asset is dnecognised only when theCompany hastransferred the rights to receive cash

flows from the firiaricial asset or retains the contractual rights to receive the cash ßows of the

financial s*set, but assumesa contractual obligation to pay the cash flows to one or more recipients.

Where the eritit) has trørsferred an asset, the Company evaluates whether it has transferred

substantially all risks and rewards of ownership of the financial asset. In such ca:es, the financial a*set

is derecc›gnised.

Where theentity has neither trarisferreda financial asset nor retains substantially all risks and ten aids

of ownership of the financial nsset, the financial asset is derecognised İf the Company hasnot

retained control of the financial asset. Where theCompany retains control of the financial asset, the

asiet is continued to be recognised to the extnnt of continuing involvement in the fnaticîal asset.

h) Financial Liabilities

Borrowings

Borrowings are initially recognised at fair value, set of transaction costs incurred. Borrowings are

subsequendy measured at amortised cost. Any difference between the proceeds (net of transaction

costs) and the redemption amount is xccognised in the statement of profit and loss over the period of

the borrowirigs using the effective interest method. Fees paid on the establishment of loan facilities

are tecognised as trasaction costs of the loati.
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theproceeds is attributable to the equity portion of the compound instrument. This is recognised and

included in shareholders' equity, net of income mx effects, and riot subsequently reuieasufed.

Boxrowing5, where there is an change in the terms of the agreements whether monetary, son-

monetary or both shall be accounted for as an modification or an extiriguishment of the original

financial liability and the recognition ofa new liability. The difference between the carrying nmount

ofa financial lisbiliry (or part ofa financiaJ linbiliy) extinguished ot transferred to another parry and

the cr›nsideration pad, including any non-cash assets transferred or liabilities assumed, shall be

recc›gtiised in the statement of profit arid loss

Borrowings areclassified as current liabilities unle•: the Company hasantincondiâonsl right to defer

settlement of die liabAq foratleast t2 months aftet the reporting plod. Where there isa breach of

a material provisiori ofa long-term lean arrangement on or before the end of the rep‹rrtiilg period

with the effect thotD e liabiliry becomes payable on demand on thereporting date, the endty does

not classify the liability *s current, if the lender agreed, aftev the iep•orting period and before the

approval of the fmancial statements for Jsstie, not to demand pa/ment asa consequence of the

breach.

Trade and other payables

The:-e amounts represent linbilises for goods atid semñces provided to the Cotiipany prior to the end

of financial year which are unpaid. The amounts are unsecured and are usually paid within the

operating cycle of the business. Trade and other pa;ables are presented as currelit Stabilises unle;3

payment is not due within 12 rrionths after the reporting period. They arerecognised initially at their

fair value atid siib›equendy urea.cured at amortised cc›st using the effective intetest method, ifany.

Financial Guarantee Contracts

Financial guarantee contracts is-ued by the group are those contracts that requirea payment tobe

tirade to reimburse the holder fora los› it incurs because the specified debtor fails to makea payment

when due inaccordance with the terms ofa debt instnirnent. Financial gunrantee contracts are

rec‹rgni-ed initially a>a UbAty atfair value, adju.ted for transaction cows that are directly attiJbiitahle

to the issu«iice of the guarantee. Subsequently, the lizbiliiy is mea›uted atthehigher of the amount Of

itnpaitment loss allowance deteriiiined os per impairment requirements of Ind-AS 109 and the

amount recognised less cumulative amornsation.

Derecognition

A £iiancia) liability is derecognised when theobligation undet the liahility is discharged or cancelled

O£ pUHñ. Ceil an existing financial hability is replaced by another from the same leader on

subctziicially different terms, or the terms of an existing liability are substantially modified, such an

exchange or modification is treated as the derecognition of the original lnbility arid the recognifion of

a new liability. The difference in the respective carping amounts is recognized in the statement of

profit or loss.

i) Inventotiea

Inventoñe> are valued at cost or tiet realisable x alue, whichever is lower. Cosi of inventories

comprises all ccist of purchases incisive of custom dury (except the refundable component) and

other iricider2tltl expenses incurred in bringing such inventories to their present locanon and

condition. In detern g the cost, moving weighted average cc'st method ts used. Net renli:-able

valvie Is the e:-timated selling pcice in the ordinary course of business, less the estimated costs of

completion and the estimated costs necessary to make thesale. @e cr.mparisc›n offsget
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realizable value is made on item by item basis.

j) Txade tecc rabies

Trede receivables are recognised initially at fair value and subsequently measured atamortised cost

using the effective interest mediod, less pxovi›ion forimpairment.

k) Income taxee

Incc'me tnxexpense fortheyeat comprises of current tax and deferred tax. Income taxis recognized

in the Statement of Profit and Loss except to the extent that it relates to itenis recognized in ’Other

comprehensive income’ or directly in equiry and Regulatory Assets, in which case the tax is

recc'gntzed in ’Other comprehensive income' or directly in equity, respectively.

The inccime tax expense ox credit for thc period is the tax payable on the current peñod's taxable

income based on the applicable income taxrate adjusted by changes in deferred tax nssets and

liabilities arising on the temporary differences and to unused taslosses.

Curtent tax

Calculation of current tax is based on taxrates applicable for the respective years on the ba•i• of tax

law enacted ox substantially enacted at the end of the reporting per nd. Current income t*xassets

and/or liabilities comprise those obligations to, or claims frotn, fiscal authorities relating to the

current or prior reporting periods, that are uripNd/on-recovered atthe reporting date. Current tax is

pa)•able on taxable profit, which differs from theprofit or loss in the financJal statements. Current tax

is cliarged to statement of pro6t and lc›ss. Provision for current tax is ninde after take.ig in to

consideration benefits admi:-sible under Income Tax Act, 1961.

Deférred taxes

Deferred iricorrie taxes are calcNated, without discounting using tlte balance sheet method on

tempoi'ary differences between thecarrying amounts of assets and liabilities and their tax bases using

the tax laws that have been enacted or substantively enacted by the reporting date. However, deferred

tax is not provided on the initial recognition of an asset or liability unless the related transaction isa

business combinason or affects tax or accounting ptofit. Tax losses available to be carried forward

and other income taxcredits available to the entity are assessed for recognison as deferred tax assets.

Deferred taxStabilises are alt ays provided forin full. Deferred taxassets are rccogniscd to the sent

that it is probable that they will be able to be utilized against future taxable income. Deferred tax

arising during the holiday period is not recognized to the extent that the management expects its

new s£ dufing holiday period.

Deferred tax assets are recognised to the extent that it is prc›bable rliat the unde1)ying tax loss or

deductible temporary difference will be utilised against future taxable income. This is assessed bssed

on the CoiTipany's forecast of future operating income atescli zepprting dste.

Deferred tax assets arid liabilities are offset oNJi urhen the entity has a igllt and intention to set off

current tax assets and liabilities from thesame taxation authority.y
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Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlemeni pnid in accordance with taxlaws, which gives tise to future

economic bciiefit in four of adjustment to future tax linbihty, is considered as an as:•et to the extent

management estirriates its recovery in future years.

1) Leases

Operating leage

Leascs, where theIe.:r•or effectively retains substanfially all the risks and benefits of ownership of the

leased iteiri, are classified ss operating leases.

Where theCompanyisiessee:

Lease rentals in n•specr of operating lease ar1angements inchiding assets taken on operating lease are

recognized as ac expense in the Statement of Profit and Loss on straight line basis over the lea*e

term.

TFbeze ie Compagpis1e&so*:

Lease income on as operating lease arrangement Is recognized inthe Statement of Profit and Loss on

straight kne basis over the lease term,

Finance lease

Where theCompany is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits

incidental to ownership of die leased item, aze capitalized at the Ncepuon ofthelease term atthe

lower of the fair value of the leased property and present value of minimum lease payments Lea-e

payj3ierlts are apportioned between the finance charges a-nd reduction of the lease liability so as to

achievea constant rate of interest on the remaining balance of the liability. Finance charges are

recognised as finance costs in rite Statement elf Profit and Loss. Lease management fees, legal

charms and other initial direct costs of lease are capitalised.

A leaseda _set is depreciated on a straight-line ba:•is ov-er the useful life of the asset as deternNed by

themanagement or theuseful life envisaged in Schedule IN to the Act, whichever is lower. However,

if there is no reascnnable certainty that the CompanywJ obtain the ownership by the end of thelease

term, the capitalized asset is depreciated on a sti’aighr-be basis over the shorter of the estimated

useful life of the asset, the lease terui and be useful life envisaged in Schedule II to the Act.

Leases, where thelessor effectively retains substantially all the risks and benefits of ownership of the

lensed item, are classified as operating leases. Operanng lease payment arerecognised as an expense

in the Statement of Profit and Loss ona straight-line basis over the lea*e term.

Where theCompany iathelessor:
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periodic tate of return or the net invesmient outstanding in respect of the finance leave. The interest

income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal cc sts,

brokerage costs, etc. are recoguised immediately in the Statement of Ptofit and Loss.

m) foreign exchange transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign

currency amount theexchange rate between the reporting currency arid the foreign currency at the

dnte of transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting

date.N on-monetary item, which aremeasured in terms of historical cost denrirninatiori ina fore@w

currency, are reported using the exchange rate at the date of transaction. Except fornon-monetary

items measured atfair value which aretranslated using the exchange rates ar the date alien fair value

was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of

exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the

Company's monetary items at rates different from those atwhich they wexc initially recorded during

the year or xepoxted in previous Financial Statements (other than those relating to Axed assets and

DU in Jong term monetary assets) are recognised as income or as expenses in the year in which they

arise.

n) Impairment of tion-financial assets

Assessment forimpairment is done ateach Balance Sheet date as to whether there is any indication

thata row-financial asset may be impaired. Indefinite-life intangibles are subject toa review (or

tmp.urment annually or more frequently ifeveiJtS Or circumstances indicate that it is nece›-ary.

for the purpose ofa s>ersing impairment, die smallest identiEable group of assets tllat generates csh

in0ows from continuing use that are largely independent of the cash inflows from other assets or

group of assets is considered asa cash getieroting unit. Goodv•ill acquéed ina business combination

is, from the acquisition date, allocated to each of the company's cash-generating units that are

expected to benefit from thes)inergies of the combination, irrespective of whether other assets ox

liabilities of the acquiree are assigned to those units.
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Asscssmerit is also done ateach Balance Shut dare as to whether tliete is any indication that an

impairriient loss recognized for an asset in prior accounting periods may no longer exist or may have

decreased. An impairment loss is reversed if there has beena change in the estimates used to

detenuine the recoverable amount. An impairment loss is reversed only to the extent that the s«ets

carrying atiiount does nor exceed the carrying amount that would have been determined, net of

depreciation and amoLtizafiori, if no impairment loss had been recognized. An impairment lc'is

vecogr sed forgoodwfi is not never.sed in subsequent periods,

O) Off enregDnanc nttristrumente

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where

there isa legally enforceable right to offset the recognised amounts and there is an intention to settie

on a net beers ox realise the asset and settle the liability simultaneously. The legally enforceable right

must notbe contingent on future events and must be enforceable in the normai course of business

and in the event of default, insolvency ot bankniptcy of the Company o1thecounterparty.

p) Share-baaed payment

The Company operates equity-settled share-based remuneration plans for its emplc›yecs, where

persons arerewarded tieing share-based payments, the fair i-alues of semces rendered by employees

and others are determined indirectly by reference to the fair value of the equity instruments granted.

This fair valite is appraised u5ing the Black Scholes model.

fn thecase of employee arid odiers providing similar semñces, the fair value is measured atthegrant

date, In the case of franchisees, consultants and investors the fair value is determined as services are

received, using ax-eragc fair values dungeach year. The fair value excludes the impact of iiofi-market

vesting cc›nditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,

based n rhe be.r available estimate of the number of shsxe options expected to vest. Non-m;trket

vesting conditions are included in assumptions about the number of options that are expected to

become exercisable.

Upon exercice of share options, the proceeds received up to the nominal value of the shaies is-ued

are allocated to share capital with any excess being recorded as additional paid-in capital.

q) Bortowing Cost

Borrowing cost inchidcs inmrest and amortization of ancillary costs incurred in coiinectiori rift the

arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or

production ofa qualifying asset that nece3•ari1y takesa substantial period of iiizie ro get ready forIts

intended use or sale ate capitalized as part of the cost of the respective asset. All other borrowJg

costs are expensed intheperiod they occur.

r) Contingent liabilities, contingent assets and provisions

Contingent liabilities

A contingent liability isa possible obligation that arises from past events whore existence will be

confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the

contro) of the Ctunpsny ora present obligation that is not. recögiüzed because it is not

an outllow of rcsources will be required to settle the obligation.A conangent

e tlwt
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t›

extremely rare cases where there is a liability that cannot be recogrñzed because it cannot be

measured reliably. The Company does not recognizea contingent liability but disclosed its existence

in the Fin ncizl Statements.

COntiagent ztsset6

Po‹•ib1e inflows of ecc'nomic benefits to the entity that do not yet meet therecognition criteria of mi

a*set are cc›rridered contingent as:•ets.

Ü €0s i6fO1tS

A provision is recogrüzed when theCompany iiasa present obligatic›n oz cc'nstructive obligadon asa

re:ult of past evelit, it is probehle that an outßow ofresources embodying econorrtic benefits vU be

required to settle the obfigation and a reliahle estirnz te can be made oftheainouot of the obligatiort.

nll repairs and maintenance cost ofh dxvzte sold under thecontracts during the reiziaining contract

period is borne by theCompany on theba-is of experience of actual cosr incurred in servicing such

hardware during the previous financial year. Provision are nor recog 'sed for future operating lc:-‹es.

Provisions are discounted to their present value and are determined based on the beret estimate

required to settle the obligation at the repc.rting date. These estimates are reviewed atesch reporting

date and adjusted to reflect the current best estimates.

Where theCc›mpany expects sc›rrie or all of a provision to be reimbursed, the reimbursement is

recognized asa separate asset but orgy when thereimbursement is virtually certain arid the amount of

recovery can be measured reliably. The expense relating to any provision is preset ted in rhe

Statement ofp s‹ and Loss netofany teiinbutseinent.

s) Equity afid Reserven

Sli3re capital represents the ii‹nniind vnl ie of sliares that have been issued.

Proceeds received in addition to the mutual value of the sharei issued during the heat have been

mcluded in
r

'additioual paid-in capital”.

Earnings per shale

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to

equity shareholders aftm taxby thev'eig1itcd average number ofequiry shares our.tending durrng the

year. The weighted average number of equity shares out*taming during the petiod, are ad usted for

events of bonus issued to existing shaiehr›lder>.

Fot the purpose of calculating diluted earrings per shire, the net profit or lo-s attributable to equip

shareholders and the weighted average number of shares outstanding are adjusted for the efforts of

all dilutive pot<naoi equity shares, ifany.

u) Cash and cash equivaleiits

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes

cash on hand, depts its held at call with financial insfimtions, other short-term, highly liquid

iiJVestments with original 1- aturitics of threé montlis or lese that are teadily corivertible to known

amounts of cash and which are subject to an insignificant risk of changes in valu Orr b i
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overdrafts. Bank overdrafts are showri within borrowungs incurrent liabilities in the bslance sheet.

v) Employee benefits

Short tetm employee benefits

Short term benefits comprise of employee costs such as salaries, bonuses, and accumulated absents

are accrued in the year in which thea -.‹berated services we rendered by employees of the Company

andaremeasurecl ai the amounts expected to be paid when theliabilities are settled.

The liabilities are presented as curtenr employee benefit obligations in the balance sheet.

Other long term employee benefits

The liabilities for accumulated añseiJts are not expected to be settled wholly withini2 mondls after

the end of the period inwhich theemployees render the related service. They aretherefore meaiured

as the present value of expected future payrrieiits to be made inrespect of services pcov-ided by

employees up to the end of the reporting pexiod using the projected unit credit method. The benefits

are discounted using the market yields of Indian Got-ernment atthe end of the reporting pcri‹rd ther

have terras approximating to the terms of the re1sted obligation. Reinea›i:cements asa xcsult of

experience adjustments and changes in actuarial assumptions arc recogrñsed in the statement of

profit and loss.

Post-employment obligations

The Company operates the following pc;t-employment schemes:

(a) defined benefit plans such as gratuity, pension, port-employment medical pliuJS; and

(b) defined contribution plans such usprovident fund.

Pension and gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit pension and

gratuity plans is die present value of the debited benefit ob1ig¡ation at the end of the reporting period

les- the fair value of plan asset;. The defined benefit obligation is calculated annually by acrusries

u.ing the projetted unit credit niethod.

The present value of the defined benefit obligation denominamd in INR is deteriiiined by

discounting the estimated future cash outflows by reference to market yields at the end of the

reporting period on government bonds that have terms approximatir'g to the terms of the related

obligation.

The net Interest cost is calculated by applying the discount rate to the net balance of the delved

benefit obligation and the fair value of plans ‹sets. This cost is inchlded in employee benefit expeiise

in the statement of pto fit and loss
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Changes in the present value of the defined benefit obligationzesul Eng Tom plan amendments or

curtailments are recogtiised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribuuon plan isa plan under which the Company pays fixed contributions into as

independent fund adininistned by the government. The cntiry has no legal or constnictive

obligations to pay further contributions after its payment ofthefixed contribution.

Contributions to Provident Fund, Lnbour Welf;ue Fund andEmployee State Insurance are deposited

with the appropriate authodties and charged to the Statement of Profit and Lc›ss on accrual hosi›.

The Company hasno further obligations undet these plans beyond its monthly contributions.

w) Exceptioiial items

Items of income of expense ftom ordinary activides which areofsuch size, nature or Evidence that,

their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed

sepnately in the Statement of Profit and Loss.

Measutement offair values

_A numbet of theaccounting policies and disclosures requise mensuiemcnt of fair s-ames, for both

f)f1ifflCÎÀ 8Hd IlOn-ÛtlJancial assets and liabilities. Fair values are categoNed into different levels ina

fair value hierarcliy based on theinputs used inthevuluation techniques as follows:

Level1:quoted prices (unadjusted) in acöve market foridentical assets or linbilities.

Level 2: inputs other titan quoted puces inclnded in Level1 that are observable for the nsset or

li«bi1iiy, either direcdy (i.e. as ptices) or indireclly (i.e. deiived frotn piices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs),

The Company hasan established control framework with rcspect to the mea.urement of fair values.

This includesa Finance team that has overall responsibiliy for overseeing all significant fair value

rnensuremefits, including Level3 fair values.

The finwce team regulnly reviews significant unobservable inputs and valuation adjustmeius. If

third party infoonetion is used to mea-sure fair values, then the finance team assesses the evidence

obtained ftotn the third parties to support the conclusion that these i-£n«tions meet therequirements

of Ind AS, including the level in the fair value hierarchy in which thevaluations should be cln*slfied.

When measuring the fair value of an a›ccr ora liability, the Company uses obsen-cble mnket dam as

faraspossible. If the inputs used to measure the fair value of an asset ora liabhity fall into different

levels of the laid value biezatchy, then the fair clue measurement is categonsed in its entireiy in the

same level of the fart value hierarchy as the lowest level input diat is significant to the entire

measures.ent.

The Company recognise•s transfers between levels of die fair value hierarchy at the end of die

reporting period dufing which thechange has occurred. Further information about the assumptions

made in mensuting fair values used in piepaârig these financial statements is included in the

respecfive notes.

y) Critîcal estimates ariel judgment8

The preparation of financial statements requires the use of accounnng estimates which,

^, " ,/•, ’›
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will se1d•um equal the actual results Management also needs to exercise judgement in applying the

Company‘s accounting policies.

This note provides an overview of the areas that inv-olved a higher degree of judgement or

complexity, and of items which are more likely to be materially adjusted due to estimates arid

o •sumptiOiJS turning out to be different than those omally assessed. Detailed information about

ench of these estimates and judgements is included in relex ant notes together with information ndout

the buns of calculatic›n for each effected line item in tile financial statements.

Critical estimates and judgments

The areas involving critical estimates or judgments are:

Estimated useful life of property, plant and equipment and intangible a«set

The estimatecl useful life of propeiry, plot and equipment is b*sed on a number of factors

including the effects of obsc.lcscetice, demand, competition end other economic factors (such as

the stabilny of the indristry and known technological advances) and the level of maintenance

expenditures required to obtain the expected future cash flows from thea-set.

The Company reviews, at the end of each reporting date, the useful life of property, plant and

equipment and in'nngible asset and changes, if any, are adjusted prospectively, if appropriate

Recosetable amiiunt of property, plant and equipment

The recoverable ai1i‹ount of plant and equipment is based on eiCurates and os umptioiis

regarding in particular the expected market outlook and future cash flou'S. Any changes in these

as-uniptions may havea tnaterinl impact on die mea*ureiuenr of the recoverible amc'unt and

could result iii impairment.

Estimation of defined benefit obligation

Employee benefit obligations are measured on the basis of acniaiial assumptions which include

mortality and withdrawal rate, ns wall as assumptions concerning future developments in

discount rates, the r-<te of salary increases and the inflañon rate. The Company considers that the

a*>umptions used to measure its obligations are appropriate and documented. However, any

changes in these as>umptions may havea material depict on the ie ulting calculations.

Recognifiori of deferred tax assets for carted forw-ard tax l'rsscs and current tax expeiises

The Company rtview carrying amount of defeocd toxo users and Liabilities at the end of each

reporting period. The policy for the same hasbeen explained under Note No 2(k).

Gou g coccenl

ten prepnruig fuiaociol ststements, mana6•ment make an a•se‹sment of sit entity's ability to

continue asa going concern. Financial statements prepared on a gcing concern bo•is un1e:s

management either intellds to liquidate the ensry or to cease trading, or has rio ten listic

alternative but to do so. When management is aware, in making its asse;ssinent, of material

uncertainties related to events or condidons that may cast significant doubt

ability to continue asa going concern, those uncertainties shall be disclosed.



Educomp Solutions Limited

Notes totheStandalone Ind AS Financial Statements forthe yeac ended March 31,2024

Impairment of trade receivables

The Company review carrying amount of Trade receivable at the end of each iepoi'ting period

and Provide forExpected Credit Los:-. The policy for the same explained in the Note No.2 (@

(4).

Pair value measmcrnerit

Management uses valuation techniques in measuring thefair value of financial instants where

active mafket quotes ate not availablc. Details of the assumpnons used aregiven in the notes

regarding financial assets and liabilities. In applying the valuation techrñques, management makes

maximum useofmarket inputs and uses estimates and assumptions tllat are, as far as posslhle,

con,i«tenr with obseo-able data thot market participants would use in pricing the instrument.

Where applicahle data is not observable, management uses its best esHinate about the

a:suntptions thnt marker participants would make. These estimates may vary from the actual

plices diat would be achieved in an arm's length trnnsncdon atthe reporting date.

Estimates and judgments arecontinually evaluated. They arebased on historical experience and other

factors, incJuding expectations of future events that may havea financial impact on the Company and

that are believed to be reasonable under thecircumstances.
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Educomp Solutions Limited

Notes totheInd AS financial atatemente fotthe yeal ended March 3i,2024

(All amount in.Rs. million, unless other'vise stated)

Note

I•fote

Note

Note

6.5Cash und cash equivalente

Balance with banks

- current account (refer note (i) & (ii) below)

Cash on hand

Term depc›sit with bank legs dian3 mc'nths matuiiy

Total

As at As at

March 31,2024 March 31,2023

t7.79

17.79

18.20

2069

38.59

(i) Includes Rs. 7.45 million which is not reflected .in the bzrik statement ss the bnnk hxsadjiistcd the. same inOctober 20i7 sgaiast Term

Lori duñng CIRP peitod. The back u asnot supposed to recc›vcz any amc›unt duñng thimr›tetorilm under section l4 nf the .Iu•o1vancy

and Bankruptcy Code, z*016. The c'rmpzny hnd taken up die matter with the concerned bank butthebank hasnot refunded the amrourit...sc›

far. Since the CIRP h*sbeen concluded on approval or re›riiutir›n plan, the amount will be actj ted ngain3t thec farm scrderncrit. amount of

theconcerned bznk.

(ñ) Al:•o includesa sum of Rs. 0.07 million not reflected in the banks tntement as the amount hasbeen tnusferied to deposited education

6.S A Byok bataoces otbet tbazs cseb& caeb aquivaJdnts

Mar$nri m Huey (refet (i) below)

Term dep‹nsit with bank

L*npNd dividerd

Total

As.at Aa at

March 31,2024 March 31,2023

16G9

7&G1

0.31

95.61

(i) Mogin money depr.›sit given against bouowitxga, fetter öf crc‹2it Und henk gunrgniccs including to ievenue authofiÜes.

7 Other non-current esseta.

Particulars

Bzlancñ with government authfizitie«

Lesi: Pie añsioris on balance wirh. uvcmment aiirlx'nrities.

Prepaid expenses

Total

8 laventoües (valued atlovrec of cost and net iealiaable value)

Stock inüade

Technr'lngy ‹ujuipinent

Leg ' Provision for obsolescence

Total

t5.03

1Ö9.58

U6.02

As at. As at

March 31,.2024 Maich 31,2023

t9.g8

0.06

158%

(t988}

0.t0

g.zo

102.07

(100.06)

2.01

102.07

(t.0s.0s}

2.0t
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pd,ance to suppliers

p¿,e thgv mmcnt*+RGn•b'T "9.2)

g { {oc!uggs Rdva.aceg t• reTstGd r¥ ’8 88 f°1lows^

q,2 During it< prexi ›us year in p ; arse ofp

by3 vc•d‹'rs

As at Ae ct

Msrch 31, 2024 M•ich 3L >>

input uc3it of GfT a*ai1<d by the Ccimpany in

b) fumed, iiibserlbed and fullyP - P •>^•

) Mov=oeotweqfi%e*d°*P

aadata‹cment of d.um !'• bY '

e o@ur$ pc-kf nn wi1 be. • " •

of Rs. 2 exch fuliy paid up.

$t.53

6R 99j

0.24

t.77

I .95

0.1U

2.05

Company bef‹'re ihe Ld.

2'›5

52J7

T.95.

0tU

2.OF

totherespective acrid > *ag

As at Aa at

2dar¢h 31,2024 "lurch 31, 2023

244.93 2 t.95

Yer ezuled Mcmh31,2024 agar ended March 31,2023.

12,24,67,168 244.93 I 3,24,67,139

12,24,67,168 12 2't 67 168

A*nouot

24%95

2A4.95

oa revertc rctn•iniiip* a** '!* °f I *e -•’mW^¥, ^•'*‘ dis'nbu'i' ’n of



Deceits of »hivrebOlden holding mo rethen 5'i equitys belts. in the Co °peity

equity sberes ofRs.2 each fully pa.iñ-up

As at l›terch 3t, 2424 As atMarch 31,2023

No. of5hnrcc •/» of hold n¢ No. ofSn•ree % ofherding

4;43,15p05

72,B4,aK

Oeinils of the shares held by perimeters in Ibn Co•ip as on fl4arch 11, 2024.

’Total

4,43,1S,’*?

7Z,84,6rfi

No.ofS1nwo %•f*ouI %eb*ng*

4,43,J5,265

S2,38,J+0

72,84,6fiu

5,48,38,M5

Details of the «heres held by promoters i•the Go'xipa•y as outMocc2i J2,2423

Equity 8harea ofPs:Z esch fully paid-up

sheces duztag tBeyeer

5.95"v -

44.78%S -

No: of Sbcerc % oftotal

32,3. ,44U

72,94,6tiL›

S,48›3&Z4S 44.78••ii -

9Fchsnge

Aggregate ounzber of sbares i4saed for coosidecatioo oiber tbsa cas6 dtuâcg c{zc pcz?od o/' l”ifi'e ycazs ixoraed¿ategy pnced1og tbeteporttag

h) Share reserved Jor iceue under option/corittnc-Is

for .dc'aiis of sba*<z ze crycd fori • ui or c'*n erm in of Zero €‘o'rpnn dereign Cuzmncy C'or›teriible -Rc'ndy( • ter n' t 12.1)

Per detail* of*k c*:• re•crv'ed for i••i•r on ci•n p!i›'.ce -It 'rli epñ':'n, (rcfct ni. ie âfl)

T'or fiI ñ's c- *̂!›nc-* r‹ can ct for i•› ma to ler'detI :nk‹ zs per CFR :•cliv*ric, (refer cite i2.1 (e))



Eóucomp Sólurione Li;-cited

Notes totire Jed AS financial sfiatementß för the year endedMarch31,2ß24

(Aß arrn›unt in Rs. millİeirt, up le•• otł›üru'. ise *tared)

Note lJOther Equity

Equity component ofcompound financial inztruitierite

E9uity coi1apC.tient of c.›tnpotil2d financial inStI\i:Ttt•or:• (ílcfcr 0'9le( & (ü) below)

Total

(b) Reserves & Surplus (tefer mate2 below)

(i) Movement ofOther Equity

1.. Equity corrtponent 'sfcompound fìnanciÆ itratrumenta

Particulars

Aø at As at

March31,2024 March31,2023

.524.45

524,45

As at Aa at

March 31,202d ñ4arcb 31,zß23

I ,124.24

1?,240.32

1,124.24

411.ii6

(42,M9.42)

3fi. 52

(31,039.68)

Year ended Yeatended

March 31,2tt24 March:31, 2023

524.45

524.45.

524.45

524.4f

(ü) Equity component ofcompound Sriaatial irismtments

Thc•c arebałaoce pcirtion of the c'.imposed financial in.‹rrumc-utà that evidenceg t‹:sic1ual iiuct‹-st in the x-*vtc of th; Cnrnpiiny gftcr

dedur tit ig fitiaocid liebility c'.›mpii›ucnr.

2. Reserves & Surplus

(ü)General reserve

Opeiiing B*1a»ce

Add: fiinp1r.›yce iłi ›cJi rr›i ipco-.iru n c‹•*r tester J•Ú on forfchriJre

Cl.MgBÆce

Yèat ended

1†*4n..S2

Year ended

tÒ,2K 32

10,24-0 3*

Year ended Year ended

Mnrch 3J,2024 March 51,2025

I,{24,24 t,t 24.24

t,124.24



Educomp Şoljjtione Limited

Notes tntheIndAS financial etaiensente for the year ended March31,2ß24

O n1gB**œ

(iv) Retained Earnings

OpeniugBalance

Add: Let‹ fortheyvar

Ci''smig Bä!znre

(v)Other comprehensive income

Op‹ ning Baleoce

Add: Addiii. in during die ycai

CI -ing Baiorice

Year ended Year ende.d

March 31,2024 Merch il,2023

4\tG6

4t 1.66

4t 1.66

4tI GG

Year ended Year ended

March 31,2024 March31,242J

Year ended Year ended

Niarcb 31,2024 March31,2ß23

3?.52

Securities premium reserve

Sccutiticy premium reserve is used to icLoid the premium on is*ue nf shazes. The reserve it utiÍin‹-5 in xc ct›rdanCe ivith die proviso insof

the Act,

Employee etock oprion outstanding account

Tire :•have options out•tai King accr›tint isu •c-d to rccogmi ‹c the gut dete fair value of aptii›ns i*-sod to employc«s under diffmcnt

Empi'.'/»› tr ck optii in plsns i••ucd by the c' ›mpany. The cornpzny didnrit here any outstanding share options as at March 31,N24.

(refs ni'te ?•†,

Capitol Reserve

theC••r=* rift July 26, 2012 It ad àlli'tied l1,47*,'>9õ u:xrrn re to 1•zi›mr›tcrG teup Eodty atun issue price nf As.193.74 per \varianr, as

per die piov*i‹'ns of Cflapler VII of SEBI (ICDR) Rcgułati nos, fi•ü9, c‹›nvcrtib1e in to cqoal nutnher of equity *1 arms nf rhe face value of

Re-: 2/- each ri.›ni'ciÖble withina pcurid of 18 m»nths frc'm the dite of allntmenf- The ComPany on January 2*i *Ol3 had a)łnit<d

2,979,9ú*v equity ihaicz cif faces ance of Rs. 2/- carh ita premium of Its. 191.74/- per there on c .iw«r;ii iri of ovarian ts i•*ucd under

pm voter''n of Chapter VII Of lEBl (ICDR) kcgtilsti‹›os, z*u'.'*. During tÍtc }üai 2C'l3-14 the Cnnipziiy had forfeited 8i499,I 57 xxerrant›

am'.'uii ring to Rs. 411.G6 mi*łinu, due to next redcipt of bniznce 7S•'’n of thg issue price in the sdpaiatcd pert*d of 18 mnnths dit›m the d*te

of i•:u ance of thy*cwarm t•. The fc't Lcit‹-ct ana''not is di*cl' 3 as 'Capital ltc e' vn'dcr the 'Res ri'e & Surplus'.

General reserve

This rgprv*‹-rite appropdati..m øf profit by the Company andis ai'ailzble for di*tribti d'.'n of dividcncl,
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Notea iotheInd A8 fio*n* 1 ota>men*e for*heI°^’
ended March 31,2ß2d

uoie 16Oihe• iniowie

O rhzt m-in-u{«ra ring ir'c‹ 'r'›e

Nt,ie 17 Purchase ofstocL-i•-1rade

Nott 8 Chungen iniziueiiiorieo of nlock-in-tr de

Particuinn

Operiing -*terek••i -trade (A)

Ogg {9 Bm pl@yee bengfit expcnc8

Paniculnrs

Hmployec beneiit espeo•eo

March 31,2024

41.39

Ye‹ezdd

Mhuc6 912024

t t.27

March 31,2024

Year e•ded

M«icV3 L, 2024

2.c^1

2.01

2.01

Year ended

2?.fi2

0.27

Year ended

March 31,2024

0.74

n.n2

Year ended

March 31,20M

3J.74

39.B

Yoar eoded

Marcb 31,20M

7.TG

I› ii2

3.72

Msmh31,2023

yqg, g„)

Much3l,20Z}

2.02

20t

0.0t

ygxr eodad

jyl€rcb 31, 20M

22.42

U.45

Year eoded

Mamb3t, 20M

U.77

0 01



jur the year mdedMarcb. 3t,2024

Note

20

Zt@ther expen•es

E rmrnunies li'''ri

Repair und maintt-name

-BOil3ng

1

D,dJ‹Ü..n =noff

Mtl:tnr*«Se\R"•*

M cb312024 Mirch $1 2023

Year ended

M»rcb 3t, 2ß24

L47

34.57

Lg7

0.76

0. 52

0.6?

11575

10.t‹J

35.01

5t,00

Year ended

2.BZ

5.M

2.G4

1.54

0.41

1?*G

3.42

t+.45

774.98

O.4tl

0.42

1.87



Educomp Solutions Limited

Notes totheInd AS financial statements forthe year ended Merch 31,2024

Note 22Tax expense.

Year ended Year ende.d

March 31,2024 March 3t,2023

--- thts -face lias been ir.tcnti'r•naily left bank ---



Educomp Snlutiona Liuiitetl

Nntes iotheInd AS fir›a•cial statetrienta t'or the year endedMarch 31,2024

( h8 amount inRs.million, urdcss c›therwise smtcd)

Note

SLo.

2

Ncne’

23 Fair valuation measurements

3 Trnde receivables

Other financial iissets

5 l.ash & CashI puivalents

Bank hNancé* orhcr than cash Q cash etluivalcnts

Total Financial Asseta

Rorrowiogs (including current maturities& interest zccrucd)

’l’r;ic]e & Other l•.syablcs.

3 Other financi:iJ Linbililies

TotzI Financial Liabilities

FYIPL

111.48

ttt.48

As at March 31,2024

FYTOL

20.J0

1,072.05

3.44

7.79

95.61

1,209.93

30,339.35

1,488.8J

624.76.

- 32,4Y192

FvTPL

UJ.48

Asa+Marcb312023

PvYO.CI

2107

1,186.28

3.St

38.59

2G.02

- 1,383.47

5P,t80.97

1,474.97

622.SS

a) ’1'he carrying amounts nf tmdc and other payablesi working capital bnrrnwings, current loans and cish and cash equivalents are ct;'nsidered to be the sojne as their fair values, due to their short-term

nature. they areclassified as level '3 fair clues inthefair value hierarchy dcc tp the use of unobsecvoble inputs, including on credit risL

b) The carrying nmnonts of trade receivables,.loans,.security .deposits and investment in preference shares. were calculated based c›n contractual cnsh fiows, discounted usingn current lending rate and the

arnorâscd ññucm arc considered to be die same as rhcir fnir valm, ustheir is nt› ch«ngr. in th current and the prrvinus yearlending. rates. ‘lYesc are classified as level3 fair values in the fair vulut

hierarchy due to the inclusion of unotiservablc inputs including coonrcrpnrty credit risk.

i The fnir vnlues. of non-current borrowings arebased on discmintcd cash does usinga current borrowing cate. 1’hey arc clasâfitd as leve)3 fnir values in the fair vahie hiemrchy due to the use of

unohservabk inptitsi iricluding..own credit nsk.

d) As sll the £inuncial instruments hss been fair valued unirig amortised cust accounting considering the unobservable inputs as exp{;iined in tire rmre b) and c) sbr›ve thesis ali the f;ioanciaJ assets and

financial liabilities would fall into level3 in the fnir vaiuc hicrarchy due tu the inclusion of unobservzb{é inputs including counteipnriy credit risk, on credit risk, contractual cash Ones and lending mtes.

23A the crirn¿›ariy hae: valued rhe following invesnncnts in subt:idiurics, associuies anti |oint vmtures atcost Jess provision Koi diminution invalue of investment), as per Ind AS 27.

Investment In ñquiry ihures (including equity component ofcoinpciunded financial

instruments)

inv tnient el Prcfermice sharcs

As •t March 3J,Z024

695.40

117.8\

As or March 31,2023

695.40

tt7.81
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Rducomp Solutions Limited

1to tea to tire Ind M firmneial iintementi forthe ye•r ended hlaich 3t,2024.

(*H ;1Jni.›urlt io Rs. rrii!li'.›n, utiIe•* otheniiR fii.iic•cI)

Nnte 26Segz ent Reporting

Th¢ o.tnpaqy as tittijgtgi9ne CIRP.and rhgm while RR c‹.iiitiru«"g tp dI‹rlHjge ftiriVti963 pt the RP ssa Csrcta*er RP bffi£ *pp rd\ ay. cf the ft *' '!u*!'n

pi,n (rcf,r n, ,« i (blj Ts, c c‹.,i‹r Rr s, wen id.oiin.d a› atp the eh:ef op‹f«iin$ s‹ri›i..« r»re.

The Msrr;igemt. nt lies. dct‹•ririii <d fnll'.' ings :-

¢) j-{¡g] cr Leu iJ¡ng Sr,)utii ,us (HU) ci›onpriiing of vuc;tii nazi higher edocatit›n and .prtif*usii incl 3cvel' '9rnLrit.

b) Schs.I Learr‹ng So!-:'i•..»- (S•LS) ri.impfisir'g of *met Cl.i•r & Eflurrach (ICT) businws

c) K-12 *i•|'11* •l$'cfi'i9 n rifi ilâ* put' •cb•i •l3 & . 3J ht 'O!S.

d) 'Oq]ine, ';upp|rmt tita}& JI:'baj bri;iuc „ (O* ) ci .rr prii ink of internet 1••zicfi ediacatitiod ser› ices and c .'ncL'iig.

IQ vt.nt,tt 9r;d expcr •t•, djpcdy .xtr rit ,lohle. :tu ygmeJ›r* arc repr rind undet eg repprtn'ble ngmcnf. All ot!iere xpeo•t'*, which ate n'ut .3*tri!•u!•1"le o.r

alli.icaltle to agmsori, ha v < be-kn ‹i i*c li' ‹:0u sfiMr rhe fi -ad "trn'al lcc able"

••‹-th dtJd ]j ab i|i:ifi; tba i erc directly ati ribst able tt› ›egrnetii* 'ue di*ctr 'md tirldyr rrspi•ct. e rcp'ittable agf i rrt. All c't la cr ›** Is °nd. l*ol^:'Ji* iei Hñ dix!'.'*c d.

undeé theb‹»c1 "on dler ›*t›le".

The chiefoperating deci•i' ›u n abet priwufily u›L› rev un+ie to a*›t-•r the per formence nf tht operating sc ,'ncnt,. Hoc er, the c8 ief cpur°'ingd °t•i'.'*

a) .Bueta¢ee segzocot irtfbrmafioa

SLS

Kl2

L?•C

(ii) 3egmeatdepzccisdoo

(iii) Material Non-Ceah Iteme

(iv) SegmentRevenue & Exprnoes (External)

K-12

par theyeac fiadect Por the year ended

M»zcb3t,yoz‹ fd«•<b 3t,z0z

1.05

for tbc yearoadod For’ the year eadcd

Mcrcb 31,2024 kts <6 31,2fi23

0.t6

1r

176’ 3.1t

Aa et kfazcJz 31, Z0Z4 Ae etSta cb 31,2023

0.45

124.14

For the year ended Match Di 2024

41.39

141.52

J,42

15.8*

t929

F'oc tbe year ended Mamb3t,20M

Reeult• Rcveaue Bxpcn•e• Ifeeults

3.??

197.84

5%1’B

(339.IU)

(358.10)

y$Ol-
•o

t7.3t

(813.41)

(8.02W)

(802.34)



Educomp Solutinne Limited

Notes tothuInd AS financial statements forthe yeart nded March3t,2O24

(,\l! i:’.•'nnlinl .ii£flini, unL •o‹!wniis s'n•J)

Segment ar•ets

K-1?

Brig

Total Segment nsscla

YootJ 4«•z•cs as pcs zlie balance sbect

(vi) Segment Iiab,Iiucs

As at March 31,2024 At atMarch 31,2023

t,1G2.49

t,162.98

252’.I9

St32

2Q0571

Nr*q-Current 13• 'rnnvii:pa

Total liahilities a8 per the balance sheet

(b) tleojtraphical Segments

Revenue

InI i',i

O:.',i.Ie lndia

Non-current As•ete

1n8t

O' i! i•4e lndia

As at March 3t,2024 As.atMawb3t,3023

1 J57.14 1,247.2*

i 1*/'.S5 1 Yr• J5

43.74 43.74

t,4lL84 1i40l.90

For year eoded For year ended

Maccb3t,20Z4 htarb3l, 2023

41.30 3+ S2

4t.39 39.82

For year ended Foryear ended

March 31,202d March31,202J

20.73 I.05

Aa at Mawb3t,2024 As.at/vtazch 3t,.2023

72.*G 54.T5

72.76 s zs



Educomp Solutions Limited

No teetotheIndAS financial ztatca›enis for the year eqded Marth 3t,2024

{All va. .unf in Rs. ni:lf‹r'ri, uriL'•. oi Guru'ice *toi rJ)

Note 27Releted party transzetions

(a) List of releted partiesa id relntiniishipa:

Sobsidiaiy Compatiie8 (Direct and Indireci Holding)

S. No. Name ofReluted Party

Dij-oct Sub sidiary

2 Edurnaiics Corp‹ 'c 'i' ›n Inc ,..L**.A

3. E'd •t' nrip R z:nn*g Prin etc Limifed•

4 Ediici ›mp'Sc1u.i':11•I:iu 'emc rtt Lin•irv d.

5 Educ' 'mp A: ia P*cifie Pte. Ltd-, Sintiapnre (E.UL)••*

6 Educ ..mp Gl toti Hn*‹jiig \ LL

7 Educ' mp Cilc.let FZE.

8 Rdu Ori-.art 8cin'icca Prii ale Limi:c-d•**

I2 Ed‹rc•. np 7o*'c •/mrnr J\4n.› rmrnr1-..'':d

t3 Edcc‹mp PtoD>xwiÑ EcD‹ani 1imi-t4

* cered tñbea subaidiery due. to lris* of co•uoI asper Ind AS 110:

ceaied to. be a subiidiary due te fríos of corttrnl as per Ind nS tló. Alco refer grite 6.1,5

*••* ceased tobe a 8ubeiiiiary due to ln•s nf control ir per Ind AS 1ti1. Ah o refer note 6.1.3A

Joint Yenture .ofDircci Siibsidiar)•

S. No. Name ofRelated Party

* ez«ed io he. ioirit veoiure due roJose nf control as per Ind AS tl0

Hey Managerial Perionnel (KMP). with whom cannacdóna incurred duriog. the .year

S. Np. Name ofRelated Party

Pnlerpriseâ owned orsignificantly influnced by RMP qr their relatives wi& whom traneaetinna incurred during. the year

S, No. Name ofRelated Party
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Vear eode4 Ye^ •a4*d

jytick $y 2gg4 ?darcb it,3023

›aazcb 3›, 20Z4 k‹a›ca 3L

Vesc ended Year code

Mercb 31,Z024 ?darch 3t,'t023

j\sub 3i,toz4 M• •h 3L,20u

7?1.73 7c'1.73

%.73

]3.fi71-97

3.72

lbI.-IB.

D A2

0

7.9'7

10*.2t

3.7?

march 3I, 2aZ4 Marcb 31, 20Z3

’ mrnn’i1cngth.Dan•a<lv ’€U'*nn•t"8b

0. IO

MOL

é
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Note

pqp,t;j exprnditure ci ›i,i racied but g be •sc°urcd at

Totü

34.Skxre bcscd paym•tit

46.74

S4JS

400.4t

n 4t

400:41

c, ,nt ,bla Qin g,juitj’ shgtcy ist sgc' .rJznc¢ tvitb tbe •< {k<Ti°e cmm km’ sli<k opticm ' The °9fi" *e•*'ng p*ti' *2 • zs im urrf ten Lcwrs fmm the
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pmpjnytt Stock Option ßcbttne Z60ä

fiOshmcb*•ldei's ccti '1 oti‹ •o

doc of re•¡wciive at S\, ?C?4

EmployeeBurkOplonScheme

mxücntonvcsungpcncdo£7]/im"#rmtlm

ous,zu5ngFt*ocwundo't6s*Li°.

Bp$jptoyyc Siock OpfiOfl 9chefoe 2'ß08



Note

iothuInaAE crucial siatrm*nt• forib• yearended Mnrch3 ,

g pi gr»‹h Opcion Scheme 20t0

j?ursumt ro ‹x;rrL.’•j,Jr' rc•..lut‹en d•‹•d ie ?'Jsrcb 30\0, the ñnmP*ny 6•d ’=“ “ "

amplo ¢<ss‹ok Op‹in•Schcm• 8rtJ

plc. ccc ¿8t. cL Oprioo "bcheme 2L^I‹J™ •'h'rh pn-•’M•s

c{itir*rs grxnrcd arc plzoncct to be setrlcd izt ¢•ju'^¿ at

at Msrcb 31,2fl24 chcC mguy hadNit{?dack 3t,

Rmpbye,*S(xkopnon9ch» c20I2
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Bmployeya S‹oc-k Opy,•n 9chrmcZ014

ft,thc ».u< eF S,‹x x-i,rirIlI eyuiry Pharos to empL›yccs sf cheC mrmy ••d* sub**d***<c- " "P"* ’ W"" ”

R of h.mcs is at cod nf the y car

Vear ended Year ¢aded

March 3t, 20M Merck SI,20M

2

t2,2¥,¿?,J /ig

t2,24,G8,16g

-- rht¥ 3Qacc ltAr âcco inTmti Inc f0J * ---
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