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Independent Auditor’s Report

To the Members of Educomp Solutions Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Educomp Solutions
Limited ("the Company"), which comprise the Balance Sheet as at March 31, 2024, the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity
and the Statement of Cash Flows for the year then ended and notes to the Standalone Ind AS
Financial Statements including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as Standalone Ind AS Financial Statements").

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matters discussed in the Basis for Adverse Opinion section of our
report, the aforesaid Standalone Ind AS Financial Statements do not give the information required
by the Companies Act, 2013 "the Act") in the manner so required and also do not give a true and
fair view in conformity with the accounting principles generally accepted in India including the
Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Act, of the state of
affairs of the Company as at March 31, 2024, its loss (including other comprehensive income),
changes in equity and its cash flows for the year ended on that date.

Basis for Adverse Opinion

1. As mentioned in Note 3.1 to the Standalone Ind AS Financial Statements, the Management did
not conduct physical verification of Property, plant and equipment during the year ended
March 31, 2024.In absence of the same, we are unable to comment over existence, valuation,
and the extent of the adjustment, if any, required in respect of these assets as at March 31,
2024 and the resultant possible impact of the same on the loss for the year ended on that date
and on the equity as on that date.

2. As regards trade receivable amounting Rs. 1,072.99 million (net of accumulated loss allowance
of Rs. 5,003.23 million) as on March 31, 2024, the management is of the view that the same are
good and fully recoverable in due course and hence no further loss allowance is required. In
absence of appropriate audit evidences including balance confirmations, correspondences
from parties and details of subsequent realization post March 31, 2024, we are unable to
comment on the recoverability of the outstanding trade receivables of Rs. 1,072.99 million and
the possible impact of the same on the loss for the year ended March 31, 2024, and on the
equity as on that date.

3. As mentioned in Note 12.4 to the Standalone Ind AS Financial Statements, the Company has
not accrued interest on borrowing post May 30, 2017, being Corporate Insolvency Resolution
Process ("CIRP") commencement date. The amount of such interest not accrued is estimated to
be Rs. 4,424.75 million for the reporting financial year and Rs. 23,429.93 million till March 31,
2024. This has resulted in understatement of financial liabilities by Rs. 23,429.93 million as at
March 31, 2024; understatement of loss for the year by Rs. 4,424.75 million and overst?ten}g‘nj:__

of equity by Rs. 23,429.93 million as on that date. // = (
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As disclosed in Note 14 to the Standalone Ind AS Financial Statements, the advance from
customers includes amount received from non-corporate entities of Rs. 80.44 million which is
deemed to be deposit u/s 73 of the Companies Act, 2013 read with Companies (Acceptance of
Deposit) Rules 2014 and thereby in violation of section 73 to 76 of the Companies Act, 2013.
The impact of the non-compliance on the accompanying Standalone Ind AS Financial
Statements is presently not ascertainable.

As mentioned in Note 24.2 to the Standalone Ind AS Financial Statements, the Company
follows Expected Credit Loss (ECL) model for measuring impairment_loss allowance of its trade
receivables. The ECL allowance or loss rate is computed based O[i a provision matrix which
takes into account historical credit loss experience. However, for the computed loss rate as
mentioned in Note 24.2 to the Standalone Ind AS Financial Statements, we have not been
provided with any underlying workings of such loss rate computed by the Company.

Further, the Company has not taken effect of aforesaid loss rate in computation of impairment
loss allowance, if any on trade receivables over and above the existing provision in the books of
account. In absence of relevant workings and other details, we are unable to comment on the
appropriateness of the loss rate and the possible impact of not considering the effect of the
loss rate in impairment loss allowance on the trade receivables balance as at March 31, 2024
and the loss for the year ended on that date and on the equity as on that date.

We have neither got the direct confirmations nor provided with the statements for borrowings
from banks and financial institutions amounting to Rs. 14,909.96million (net) as at March 31,
2024. Further, in case of bank borrowings amounting to Rs. 3,425.19 million wherein we have
received the confirmations or bank statements, the amount recorded in the Standalone Ind AS
Financial Statements is short by Rs. 120.26 million (net) in comparison to amounts reported in
the confirmations or bank statements. In the absence of reconciliations and other alternative
audit evidence, we are unable to determine any possible impact thereof on the loss for the
year ended 31st March 2024 and on balance of borrowings and equity as at March 31, 2024

Balance in borrowings other than bank borrowings mentioned in paragraph 6 above,
amounting to Rs. 8,088.85 million as at March 31, 2024 are “subject to confirmation.
Borrowings other than bank borrowings amounting to Rs. 142.58 million wherein we have
received the balance confirmation, the amount recorded in the Ind AS Financial Statements is
short by Rs. 12.42 million. In the absence of any alternative audit evidence, we are unable to
comment on any possible impact thereof on the loss for the year ended 31st March 2024 and
on balance of borrowings and equity as at March 31, 2024.

As disclosed in Note 28 to the Standalone Ind AS Financial Statements, financial guarantees
aggregating Rs. 13,371.97 million were issued to banks on behalf of its erstwhile subsidiaries.
As per Ind AS 109 "Financial Instruments”, the said financial guarantees are required to be
initially measured at fair value and subsequently measured at the higher of (i) the amount of
loss allowance in accordance with Expected Credit Loss ("ECL") method and (ii) amount initially
recognized less cumulative amount of income recognized in income statement. However, no
measurement of financial guarantees at fair value and estimation of loss allowances in
accordance with ECL method were performed during the year. In absence of such
measurement, we are unable to comment on the resultant impact thereof on the loss for the
year ended March 31, 2024 and corresponding liability and equity as on that date.
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The Company has not determined the provision for penal interest for defaults on borrowings as
per the contractual terms of the underlying agreements. In absence of such assessment, we
are unable to comment on the possible impact thereof on the loss for the year ended March
31, 2024 and on the balance of borrowings and equity as on that date.

As disclosed in Note 6.5 to the Standalone Ind AS Financial Statements, the balance with banks
in current account amounting to Rs. 7.52 million is not verifiable as the same is not reflected in
the bank statement. As per the bank statements available, the banks have recovered/
transferred these amounts but the Company has not recorded these transactions in its books
of accounts. It is informed that the Company has taken up the matter with the concerned
banks for refund/reversal of amount debited by banks. In the absence of any evidence to the
contrary, the cash and bank balance as on March 31, 2024 is overstated by Rs.7.52 million
along with overstatement of equity for the equivalent amount on that date.

We have neither got the direct confirmation nor provided with-the bank statements for
balance with banks in current accounts and margin money with aggregate amount of Rs. 0.1
million. In the absence of any alternative evidence, we are unable to comment on any possible
impact thereof on the loss for the year ended March 31, 2024 and on the balance with banks
as at March 31, 2024 and on equity as on that date.

As mentioned in Note 4(ii) to the Standalone Ind AS Financial Statements, the Company has
fully amortized its intangible assets (knowledge-based content) as per it’s accounting policy but
the same continues to generate revenue for the company. In absence of re-assessment of the
useful life of the intangible assets, we are unable to comment on the resultant impact of
amortization on the loss for the year ended on March 31, 2024, carrying value of intangible
assets and on the equity as on that date.

The Company’s investment in its subsidiary companies viz. Educomp Learning Private Limited,
Educomp School Management Limited, and Educomp Professional Education Limited
aggregating to Rs. 701.73 million (net of provision for impairment of Rs. 2,581.30 million) has
not been evaluated for any further impairment since financial year 2020-21. These subsidiary
companies have not furnished their audited financial statements nor latest valuation reports of
these companies have been made available. The latest audited financial statements of
subsidiary companies are available for the financial year 2018-19. In absence of appropriate
audit evidence, we are unable to comment upon appropriateness of carrying amount of
investments and possible impact of the same on the loss for the year ended March 31, 2024
and equity as on that date,

As disclosed in Note No.6.1.3A, the Company has made 100% provision for impairment on its
newly allotted Preference Shares with aggregate amount of Rs.9,772.75 million by Edu Smart
Services Private Limited (ESSPL) which was undergoing liquidation process as part of the
settlement envisaged in the Revival Plan approved by Hon’ble NCLT. These Preference Shares
have been allotted in lieu of earlier investment held in Preference Shares of ESSPL with
aggregate amount of Rs. Nil (Rs.515.91 million with 100% provision) and trade receivables of
Rs. Nil (Rs.9,784.55 million with 100% provision). The Management has represented that newly
allotted preference shares have zero value for the Company and accordingly been fully
provided for. In the absence of clarification on the basis of valuation and future recoverability,
if any, of these preference shares, we are unable to comment on the possible impact thereof
on the loss for the year ended March 31, 2024 and equity as on that date.

As explained in Note 36 to the Standalone Ind AS Financial Statements regarding managerial
remuneration paid to one of the whole time directors of the Company during the quarter
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ended June 30, 2015 and during the year ended March 31, 2015 in non-compliance with the
requirements of Section 197 and Section 198 read with Schedule V to the Companies Act,
2013, and paid during the year ended March 31, 2014 in non-compliance with the
requirements of Section 198, Section 269 and Section 309 read with Schedule XlIl to the
Companies Act, 1956, for which the Central Government's approval is yet to be obtained.

As disclosed in Note 38 to the Standalone Ind AS Financial Statements, as per the Insolvency &
Bankruptcy Code and Regulations issued there under, the RP has received, verified, and
admitted the claims submitted by the creditors (Operational and Financial), employees and
workmen of the Company aggregating to Rs. 30,437.72 million as on May 30, 2017. These
claims have been taken into cognizance by Committee of the Creditors (CoC) in its 12th
meeting held on February 17, 2018, while approving the Resolution Plan of the Company. The
details of such claims have been disclosed in the said note. As represented by the
Management/ Caretaker RP, a reconciliation of the admitted claims vis-a-vis liabilities
outstanding as at March 31, 2024 as per books of accounts has not been prepared and any
impact thereof has not been considered in the preparation of these Standalone Ind AS
Financial Statements as at and for the year ended March 31, 2024.

In absence of the above, we are unable to comment upon appropriateness of carrying value of
such liabilities as at March 31, 2024 and any possible impact of the same on the loss for the
year ended on that date and equity as at that date. :

As disclosed in Note 39 to the Standalone Ind AS Financial Statements, the Company is
currently subjected to the investigations by Serious Fraud Investigation Office (SFIO) and the
Central Bureau of Investigation (CBI). As further explained to us, certain information has been
requested by them from the Company and the investigations are currently underway and the
Company is yet to get any orders or directions in this respect from the said Authorities till the
date of signing this report. In absence of pending final outcome of the investigations, we are
unable to comment on the consequential impact of these matters on these Standalone Ind AS
Financial Statements as at and for the year ended March 31, 2024.

As disclosed in Note 40 to the Standalone Ind AS Financial Statements, the Company did not
have any internal audit conducted during the year as required under section 138 of the Act.
The impact of the non-compliance on the accompanying Standalone Ind AS Financial
Statements is presently not ascertainable.

As disclosed in Note 41 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not authenticated by the Company Secretary of the Company which is
not in compliance applicable provisions of the Act. Also, the impact of these non-compliances
on the accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 42 to the Standalone Ind AS Financial Statements, these Standalone Ind AS
Financial Statements are not approved by the Chief Financial Officer of the Company which is
not in compliance with section 134 (1) of the Act. The impact of this noncompliance on the
accompanying Standalone Ind AS Financial Statements is presently not ascertainable.

As disclosed in Note 43 to the Standalone Ind AS Financial Statements, the Company has not
been in compliance with various other provisions of the Companies Act 2013, SEBI LODR
Regulations, 2015, Foreign Exchange Management Act, 1999 and Goods and Services Tax Act,
2017. The financial or other impact of these non-compliances on these Standalone Ind AS
Financial Statements is presently not ascertainable.
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We conducted our audit in accordance with Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India {"ICAI") together with the
ethical requirements that are relevant to our audit of the Standalone Ind AS Financial
Statements under the provisions of the Act and Rules there under and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our adverse opinion on the Standalone Ind AS Financial Statements.

Material Uncertainty Related to Going Concern

We draw attention to Note 2A(c) to the Standalone Ind AS Financial Statements, which indicates
that the Company has incurred substantial losses during the year, its net worth has been
completely eroded, has defaulted in repayment of its loans and related interest, and has negative
working capital. The Company has undergone Corporate Insolvency Resolution Process under the
IBC, 2016 and the resolution plan approved by Hon’ble NCLT has been challenged by the Successful
Resolution Applicant. These conditions indicate that a material uncertainty exists that may cast
significant doubt about the Company's ability to continue as a going concern. However, these
standalone Ind AS Financial Statements have been prepared on a going concern basis as the
management is of the view that the Company has been able to discharge its operational liabilities
from its internal accrual of funds till the date of this balance sheet and is also confident that the
Company would have sufficient fund balance to continue as going concern as stated in the said
note.

Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Ind AS Financial Statements of the current period. These matters
were addressed in the context of our audit of the Standalone Ind AS Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. Except for the matters described in the Basis for Adverse Opinion section and Material
Uncertainty Related to Going Concern section, we have determined that there are no other key
audit matters to communicate in our report.

Emphasis of Matter

We draw attention to the following matters in the notes to the Standalone Ind AS Financial
Statements:

(a) Note 2A(a) to the Standalone Ind AS Financial Statements, wherein it is stated that Hon’ble
NCLT has approved the resolution plan but the same has not been implemented by the
Successful Resolution Applicant (SRA) and therefore in view of the order dated November
23,.2023 of the NCLT, the above standalone financial statements for the year ended March 31,
2024 have been prepared by the Caretaker Resolution Professional and his team. Accordingly,
these Standalone Ind AS Financial Statements have been prepared and approved by the
Caretaker RP, =

(b) Note 28.1 to the Standalone Ind AS Financial Statements, claims aggregating Rs. 1,659.20
million have been admitted by the RP against guarantees issued on behalf of erstwhile
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subsidiaries companies but the same have not been recorded in the books of accounts and
continues to be shown under contingent liabilities.

(c) Note 12.2 & 33 on Trade Payable due to MSME where the company has not made further
provision of interest for the period after commencement of CIRP i.e. May 30, 2017 on unpaid
dues of the MSMEs pertaining to the pre-CIRP period as these dues would be settled in
accordance with the provisions of the Insolvency and Bankruptcy Code, 2016.

Our opinion is not modified in respect of these matters.

Other Information

In view of the current status of the Company, the Caretaker Resolution Professional (RP) is
responsible for the preparation of the other information. The other information comprises the
information included in the Board's Report, Report on Corporate Governance and Annexures to
Board's Report, but does not include the Standalone Ind AS Financial Statements, Consolidated Ind
AS Financial Statements and our auditor's report thereon.

Our opinion on the Standalone Ind AS Financial Statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Ind AS Financial Statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Ind AS Financial Statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Board's Report, Report on Corporate Governance and Annexures to Board's Report are not made
available to us as at the date of this auditor's report. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Erstwhile Resolution Professional of the Company appointed by the Committee of Creditors
("CoC") pursuant to the order passed by the Hon'ble National Company Law Tribunal ("NCLT"), with
whom the management of the affairs of the Company and the powers of the Board of Directors of
the Company were vested after the commencement of CIRP w.e.f. May 30, 2017 under the
provisions of Insolvency and Bankruptcy Code, 2016 ("Insolvency Code"), continues to act in the
capacity of a Caretaker Resolution Professional as per directions of the Hon’ble NCLT vide its Order
dated 23.11.2023 since the approved resolution plan has not been implemented by the Successful
Resolution Applicant. Hence the Caretaker Resolution Professional is responsible for the matters
stated in section 134(5) of the Act with respect to the preparation of these Standalone Ind AS
Financial Statements that give a true and fair view of the financial position, financial performance
(including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including Ind AS specified
under section 133 of the Act, read with relevant rules issued there under. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Ind AS Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
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Further, as per Section 134 of the Act, the Standalone Ind AS Financial Statements of a company is
required to be authenticated by the Chairperson of the Board of Directors, where authorized by
the Board or at least two Directors, of which one shall be the Managing Director or the CEO (being
a Director), the CFO and the Company Secretary where they are appointed. However, in view of
the current status of the Company post approval of a resolution plan during CIRP but not
implemented by the Successful Resolution Applicant, these Standalone Ind AS Financial Statements
are approved by the Caretaker RP [refer note 2A(a) of the Standalone Ind AS Financial Statements
and paragraph (a) under Emphasis of Matter].

In preparing the Standalone Ind AS Financial Statements, management is responsible for assessing
the Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
"influence the economic decisions of users taken on the basis of this Standalone Ind AS Financial
Statements. As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Ind AS Financial
Statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to Standalone Ind AS Financial Statements in place and the
operating effectiveness of such controls. -

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Company's Directors/management/Caretaker RP
(refer note 2A(a) of the Standalone Ind AS Financial Statements and paragraph "(a)" under
Emphasis of Matter paragraph).

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Standalone Ind AS Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
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events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure, and content of the Standalone Ind AS Financial
Statements, including the disclosures, and whether the Standalone Ind AS Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS Financial Statements
of the current period and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication. ;

Report on Other Legal and Regulatory Requirements

(1) As required by the Companies (Auditor's Report) Order, 2020 ("the Order") issued by the
Central Government of India in terms of section 143(11) of the Act, we give in "Annexure 1", a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

(2) Asrequired by section 143(3) of the Act, we report that:

a. We have sought and except for the matters described in the Basis for Adverse Opinion
section of our report, obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report and matters stated in paragraph (j)(vi) below on reporting under Rule
11 (g) of the Companies (Audit and Auditors) Rules, 2014 , in our opinion, proper books of
account as required by law have been kept by the Company so far as it appears from our
examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this report are in agreement with the books
of account; 5

d. Except for the possible effects of the matters described in the Basis for Adverse Opinion
section of our report, in our opinion, the aforesaid Standalone Ind AS Financial Statements
comply with the Indian Accounting Standards specified under section 133 of the Act read
with relevant rules issued thereunder;

e. The matters described under the Basis for Adverse Opinion and Material Uncertainty
Related to Going Concern section of our report, in our opinion, may have an adverse effect
on the functioning of the Company;

£ We have not received written representation from the directors of the company as on
March 31, 2024. In the absence of written representation received, we are unable to
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comment whether the director is disqualified as on March 31, 2024 from being appointed
as a director in terms of section 164(2) of the Act.

The qualification/reservation/adverse remarks relating to the maintenance of accounts and
other matters connected therewith are as stated in the Basis for Adverse Opinion section
of our report.

With respect to the adequacy of the internal financial centrols with reference to
Standalone Ind AS Financial Statements of the Company and the-operating effectiveness of
such controls, refer to our separate report in "Annexure 2". Qur report expresses a
Disclaimer of Opinion on the Company's internal financial controls with reference to
Standalone Ind AS Financial Statements for the reasons stated therein;

In accordance with the requirements of section 197(16) of the Act, as amended, in our
opinion and to the best of our information and according to the explanations given to us,
no remuneration has been paid by the Company to its directors during the year and
accordingly the provisions of section 197 of the Act are not applicable.

Also refer our comment in paragraph 15 of the "Independent Auditors Report - Basis of
adverse opinion" regarding managerial remuneration paid to one of the whole-time
director of the Company during the quarter ended June 30, 2015, year ended March 31,
2015 and year ended March 31, 2014 for which Central Government's approval is yet to be
obtained by the Campany.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

Except for the matters described in the Basis for Adverse Opinion paragraph above, the
Company has disclosed the impact of pending litigations on its financial position in its
Standalone Ind AS Financial Statements - Refer Note 28 to the Standalone Ind AS
Financial Statements. Also refer paragraph "(b)" under Emphasis of Matter paragraph
on Contingent Liabilities;

Except for the possible effects of matters described under Basis of Adverse Opinion
paragraph, the Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term contracts
and derivative contracts if any;

The company has not transferred an amount of Rs. 0.31 million on account of unpaid
dividend pertaining to FY 2011-12 (declared on 30th May, 2012) which was required to
be transferred to Investor Education and Protection Fund by 05th July,2019;

(a) The management has represented that to the best of its knowledge and belief as
disclosed in Note 53(A), no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other source or kind of funds) by the
company to or in any other persons or entities, including foreign entities
(‘intermediaries’), with the understanding, whether recorded in writing or otherwise,
that the intermediary shall, whether directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
company (Ultimate Beneficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The management has represented that to the best of its knowledge and belief as
disclosed in Note 53(B), no funds have been received by the company from any
persons or entities including foreign entities (‘the Funding Parties), with the
understanding, whether recorded in writing or otherwise; that the company shall,
whether directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (‘Ultimate
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Beneficiaries’)or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representation under clause (a) and (b) contain any material mis-statement.

v.  The Company has not declared or paid any dividend during the year. Accordingly, the
provision of section 123 of the Act is not applicable to the company.

vi.  Based on our examination, which included test checks, the Company has used software
for maintaining its books of account for the financial year ended March 31, 2024 and it
is observed that some of the required features of audit tra|[ have been kept manually.
Hence we are unable to comment on audit trail feature of the said software.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: Oozj

O o)
ajneesh Ghei |

Partner
Membership No.: 086329

Place: New Delhi

Date: 18.07.2024
UDIN: 242 $6329 Rk FATIL 6688



ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
Standalone Ind AS Financial Statements for the year ended March 31, 2024]

(i)
a. (A)The Company has not maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B)The Company has not maintained proper records showing full particulars of intangible
assets.

b. During the year, the Property, Plant and Equipment of the Company have not been
physically verified by the management and hence, we cannot comment on material
discrepancies existing, if any.

c. According to the information and explanation given by the management the title deeds of
the immovable properties, included in property, plant and equipment, have been given as
security against borrowings from banks and the original title deeds are kept with the
trustee appointed by the banks. On the basis of copy of title deeds of these immovable
properties, we report that title deeds of the immovable properties, included in property,
plant and equipment, are held in the name of the Company.

d. The Company has not revalued its Property, Plant and Equipment (including Right of Use
assets) or intangible assets during the year ended March 31, 2024.

e. We have been informed that there are no proceedings initiated or pending against the
Company for holding any benami property under the Benami Transactions (Prohibition)
Act, 1988 and rules made thereunder.

(i) a. The inventory has been physically verified by the management during the year. In our
opinion, the coverage and procedures of such verification by the management is
appropriate. As informed, no discrepancies of 10% or more in aggregate for each class of
inventory were noticed on physical verification carried out during the year.

b. The Company was in the earlier years sanctioned working capital limits in excess of five
crore rupees on the basis of security of current assets. According to the information and
explanation given to us, the Banks have classified such accounts.as Non-Performing Assets
on account of continuous defaults committed by the company and further the Company has
not filed any quarterly returns or statements with the Banks and hence reporting under
clause 3(ii)b of the Order is not applicable.

(iii) During the year, the Company has not made investments in, provided any guarantee or
security or granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, reporting
under clause 3(iii)a to 3(iii)f of the Order is not applicable.

(iv) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, no loan granted, investment made or any
guarantee or security given during the year falling under the provisions of section 185 & 186
of the Companies Act, 2013. However, based on audit reports of earlier years the Company
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has not complied with the provisions of section 185 and 186 of the Act in respect of the
following:

Nature of non- Name of Company/party Amount.granted| Balance as at
compliance during the year | March 31, 2024
Interest freeLoan Edu Smart Services Private | Nil Rs. 258.19 million
given* Limited (ESSPL)

*Being amount recoverable from ESSPL on invocation of guarantee.

(v)

(vi)

(vii)

In our opinion, the Company has accepted deposits through advance from customers which
are outstanding for more than 365 days without appropriating such advance with provision
of services and thereby in violation of section 73 to 76 of the Act and the rules framed there
under. However, we have been informed that these advances pertain to the pre CIRP period
and cannot be repaid by the resolution professional and would be settled in accordance with
the provisions of the Insolvency and Bankruptcy Code, 2016 and regulations issued there
under. We have been further informed that no order has been passed by Company Law
Board or National Company Law Tribunal or Reserve Bank of India or any court or any
other tribunal in this matter.

The maintenance of cost records has been specified by the Central Government under sub-
section (1) of section 148 of the Act and rules there under. We have broadly reviewed such
records and are of the opinion that prima facie, the prescribed accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
records with a view to determine whether they are accurate or complete.

(a) The Company is generally regular in depositing with appropriate authorities, undisputed
statutory dues including Goods and Service Tax, provident fund, employees' state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
any other statutory dues applicable to it though there have been slight delays in few cases.

No undisputed statutory dues in respect of goods and service tax, provident fund,
employees' state insurance, income tax, sales tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues applicable to it were outstanding,
at the year end, for a period of more than six months from the date they became payable
except the following: -

Period to
Name of the Nature of Kivithiig which Due Date of
statute the dues the amount| Date Payment
relates

Punjab Value
Added Tax Act,
2005 (PVAT)

Works Contract

T 0.83 million | 2016-17 Various Not paid

— ly, .
AssamVATAct |, e | 446 million| 201314 | 229U | Not paid

2005 2017

(b) The statutory dues referred to in sub clause (a) which have not been deposited on
account of any dispute are disclosed as under:



Name of the | Nature of | Amount Amount Period to Forum where dispute is
Statue Dues Disputed paid which the | pending
under amount
Protest Relates
BVAT Act Bihar-VAT | 0.34 0.07 2011-12 Asstt. Commissioner Trade
2005 million million Tax, Patna
DVAT Act Delhi-VAT | 0.07 NIL 2013-14 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT | 4.57 NIL 0014-15 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT | 1.46 NIL 2015-16 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT | 19.56 NIL 2016-17 Appeal/objection filed
2004 ' million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
DVAT Act Delhi-VAT 291 NIL 2017-18 Appeal/objection filed
2004 million before Objection Hearing
Authority (SOHO) Delhi
(DVAT)
MVAT Act Maharashtr | 8.14 NIL 2015-16 Rectification application filed
2002 a-VAT million before DC of State Tax
(MVAT) Mumbai
MVAT Act Maharashtr | 0.71 NIL 2016-17 Rectification application filed
2002 a-VAT million before DC of State Tax
: (MVAT) Mumbai
PVAT Act, Chandigarh | 0.17 NIL D012-13 .~ | Appeal pending before DC
2005 (UT -VAT million Excise, Chandigarh
Chandigarh)
Finance Act | Ahmedaba | Service NIL 2014-15 Appeal Pending before
1994 d (Service |Tax-209.8 Gujarat High Court at
Tax) million Ahmedabad. Recovery
Penalty- proceedings stayed by
104.94 Hon'ble High Court of
million Gujarat Vide Order dated 06-
(U/s 78) 01-2021
Penalty-
0.010
million
(U/s77)
Interest
u/s 75




(viii)

(ix)

THE Provident | 8.78 NIL March An Appeal Pending before
EMPLOYEES' Fund million 2008 - Central Government
PROVIDENT Contributi February Industrial Tribunal Cum
FUNDS AND ons & 2014 Labour Court,
MISCELLANE other

ous charges

PROVISIONS

ACT, 1952

INCOME TAX Penalty 0.06 NIL 2021-22 Appeal filed before CIT
ACT, 1961 u/s 271B | million (Appeals)

Maharashtra | Maharashtr | 1.50 0.80 2018-19 Appeal to Appellate
Goods & a GST million million Authority — Mumbai
Service Tax

West Bengal | West 2.83 Nil 2018-19 Appeal to Appellate
Goods & Bengal GST | million Authority — Kolkata
Service Tax

We have been informed that the Company has not surrendered or disclosed any transaction,
previously unrecorded in the books of accounts, in the tax assessments under the Income
Tax Act, 1961 as income during the year. Accordingly, the requirement to report on clause

3(viii) of the Order is not applicable to the Company.

a. The Company has defaulted in repayment of loans or borrowings to financial institutions,
banks, and dues to debenture holders as per details set out in Appendix "A" attached
herewith. The amounts of defaults stated in the Appendix are as per contractual terms.

b. According to the information and explanation given to us and on the basis of our audit
procedures, we report that the Company has not been declared Willful defaulter by

any bank or financial institution or other lender.

c. The Company has not taken any term loan during the\lyear and the term loans
outstanding at the beginning of the year were not pending for utilization and hence,

reporting under clause 3(ix)c of the Order is not applicable.

d. According to the information and explanation given to us and on the basis of our
audit procedures, the Company has not raised any funds on short term basis during
the current or previous financial year and hence reporting under clause 3(ix)d of the

Order is not applicable.
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e. During the year, the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint ventures.

f. The Company has not raised loans during the year on pledge of securities held in its
subsidiaries, joint ventures or associate companies. Hence the requirement to report
on clause (ix) f of the Order is not applicable to the Company.

(x) a. The Company has not raised any money during the year by"v;vay of initial public offer
or further public offer (including debt instruments). Hence, the requirement to report on
clause on 3x(a) of the Order is not applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares
or convertible debentures (fully, partially, optionally convertible) during the year and
hence, the requirement to report on clause on 3x{b) of the Order is not applicable to the
Company.

(xi) a. No fraud by the Company or no fraud on the Company has been noticed or reported
during the year. However, we have been informed that the Company is currently
subjected to the investigations by Serious Fraud Investigation Office (SFI0) and the Central
Bureau of Investigation (CBI). As further explained to us, certain information has been
requested by them from the Company and the investigations are currently underway and
the Company is yet to get any orders or directions in this respect from the said Authorities
till the date of signing this report.

b. No report under sub section (12) of section 143 of the Compa nies Act, 2013 has been
filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules 2014 with the Central Government during the year up to the date of
report.

c. The Company has not set up any whistle blower mechanism as required under SEBI
(LODR) Regulations 2015. However, as represented to us by the management, no whistle
blower complaints have been received by the Company during the year.

(xii) In our opinion, the Company is not a Nidhi Company as per the provisions of the Companies
Act, 2013.Accordingly, the requirement to report on clause 3(xii)a to 3(xii)c of the Order is
not applicable to the Company.

(xiii)  The transactions with the related parties during the year were not approved by the Audit
Committee as required under section 177 of the Act as the Company did not have an audit
committee since suspension of board of directors after initiation of CIRP on May 30, 2017.

In our opinion and based on the information and explanations provided to us by the
Management, the details of related party transactions have been disclosed in the Standalone
Ind AS Financial Statements etc., as required by the applicable accounting standards.

(xiv) As mentioned in Paragraph 17 of the Independent Auditors Report — Basis of Adverse
Opinion, the Company did not have any internal audit system during the vyear.
Accordingly, requirement to report on clause 3(xiv)Ja and 3(xiv)b of the Order is not
applicable.

(xv) According to the information and explanation given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with him during the year.



(xvi)

(xvii)

(xviii)

(xix)

(xx)

a. The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Therefore, the requirement to report on clause (xvi) a is not applicable to
the Company.

b. According to the information and explanation given to us the Company has not
conducted any Non-Banking Financial or Housing Finance activities.

c. The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the requirement to report on clause3 (xvi)c of the
Order is not applicable to the Company.

d. According to the information and explanation given to us there are no Core Investment
Companies within the group (as defined in the Core Investment Companies (Reserve Bank)
Directions, 2016. Hence, the requirement to report on clause 3(xvi)d of the Order is not
applicable.

The Company has incurred cash loss during the year amounting-to Rs. 28.30 million and in
the immediately preceding financial year for Rs.48.86 million.,

There has been no resignation of statutory auditors during the year and accordingly
requirement to report on clause 3(xviii) of the Order is not applicable to the Company.

On the basis of financial ratios disclosed in Note 34 to the financial statements, ageing and
expected date of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, and as stated in the clause 3(ix)a above
and in paragraph on ‘Material Uncertainty Related to Going Concern’ of our report, in our
opinion material uncertainty exists on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of the balance sheet as and when they
fall due within a period of one year from the balance sheet date. However, the Company has
undergone Corporate Insolvency Resolution Process and will discharge its liabilities in
accordance with the provisions of the Insolvency and Bankruptcy Code, 2016.

According to the information and explanation given to us, the Company does not attract
provisions of section 135 of the Companies Act. Accordingly, requirement to report under
clause (xx)a& (xx)b of the Order is not applicable to the Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAI Firm Registration No.: 007814N

s

I, /é\_/\_

T

Partner

ei |
/

Membership No.: 086329

Place: New Delhi
Date: 18.07.2024
UDIN: 2L 0863290 kLEX TR £48S



Appendix A-Details of Loan Defaults forming part of clause (iii} of CARO report of Educomp

Solutions Limited for the year ended March 31, 2024

Default not rectified and existing at year end — Banks

(Amount in Rs. millions)

Total amount

N R— Nature of Nature of of default as Period of
t
ARG O L Leraor Facility Payment on March default Remarks
31,2024
e T Principal 458.79 To be paid in
Interest 66.80| More than 5 | accordance with
Canara Bank inci ’ rovisions of IBC
Cash Credit Principal 32.13| years p
Interest 0.67
Principal 947.83 To be paid in
il Bank s india Term Loan R— 159.88 More than 5 accorqance with
years provisions of IBC
Tait Ll Principal 725.79 To be paidin
Interest 99.44| More than 5 | accordance with
ICICI Bank inci . ears rovisions of IBC
Cash Credit Principal 11.49| y P
Interest 1.10
Principal 76.28 To be paid in
bk losek Bl Term Loan | Interest 9.30 Mc;re than 5 accolrc!ance with
years provisions of IBC
T Foes Principal 304.51 To be paid in
State Bank of Bikaner | ' Interest 33.8| More than 5 | accordance with
fand Jaipur (now State " Principal 4.48| years provisions of IBC
Bank of India) asn Lreet Minterest 0.37
Principal 369.61 To be paid in
Syndicate Bank (now | Term Loan — s A7 More than 5 | accordance with
Canara Bank) ? years provisions of IBC
Principal 4,550.00 To be paid in
\DBI Bank Term Loan obgrs 657.49 More than 5 acco!-cfance with
years provisions of IBC
Principal 1,960.00 To be paid in
d ith
s e Btk Term Loan T 271.59 More than 5 acco.r _am:e wit
years provisions of IBC
Principal 1,171.16 To be paid in
TG BT Term Loan (ibaREEs 168.9 More than 5 accorqance with
years provisions of IBC
Tato L Principal 3,237.70 To be paidin
er Interest 461.39) More than 5 | accordance with
Axis Bank .| Principal 175.99| years provisions of IBC
Cashicredit Interest 18.34
Principal 576.98 .- To be paid in .
Term Loan More than 5 | accordance with
Standard Chartered Interest 100.09| years provisions of IBC
Bank Cash Credit | Principal 117.08




Default not rectified and existing at year end - Financial Institutions

Principal 300.00 To bedpaid in
More than 5 | accordance with
Term Loan
Yes bank Interest 27.74| years provisions of IBC
T Principal 181.42 To be paid in
Interest 25.57| More than 5 | accordance with
State Bank of India Principal 52. ears rovisions of IBC
Cash Credit |—onciba LAY 3
Interest 8.28
Principal 1,922.45 To be paid in
; Term Loan
State bank of Patiala Interest 163.99| More than 5 | accordance with
(now State Bank of Principal 799.16| years provisions of IBC
: Cash Credit
India) Interest 53.64
Principal 359.8 To be paid in
DBS Bank Term Loan 45,6/ More than 5 | accordance with
Interest : s
years provisions of IBC

(Amount in Rs. millions)

i rseccf ik Landar Nature of :::::;f I?&“‘Jf"am'?‘;';‘ Period of
i on Marc Remark
Facility 31,2024 default arks
; o To be paid in
Principal 5,834.26
;ﬁi:ﬁ:ﬂcimmemal Term Loan s i More than 5| accordance with
g Interest 1,232.76 years provisions of IBC
b & than 5 To be paid in
C°re'g"t.b‘|"r8e ncz Termloan [Principal 1,109.76| 0" 13N 21 accordance with
OVRRTLIIE DONUS years provisions of IBC
o To be paid i
) ) Unsecured  [rincipal 12.001 \ore than 5 RRISAR
Reliance Capital Itd b cars accordance with
Interest 2.69 Y provisions of IBC
To be paid in
. . Unse d I More th
IBM Global Financing EUpS Principal 132.58 o a9 accordance with
Loan years .
provisions of IBC
HP Financial Services |[Unsecured  [Principal 220.62 \More than 5 T be paid "
(India) Pvt Itd Loan *" years i
Interest 52.99 provisions of IBC

Defaults not rectified and existing as on March 31, 2024 in respect of Debentures

(Amount in Rs. millions)

Particulars

Total amount of

Period of default

default as on March
31, 2024

Principal on Debentures

450.00

Interest on Debentures

75.85

More than 5 years

M _



Defaults in respect of guarantees invoked and not rectified as at March 31, 2024
(Amount in Rs. millions)

Total amount of Period of default
; default as on
Particulars
March 31, 2024
Corporate guarantee invoked - given on behalf off
Edu Smart Services Private Limited 258.19) More than 5 years




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

[Referred to in paragraph 2(h) under 'Report on Other Legal and Regulatory Requirements' in the
Independent Auditor's Report of even date to the members of Educomp Solutions Limited on the
standalone Ind AS financial statements for the year ended March 31, 2024]

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act")

We were engaged to audit the internal financial controls with reference to financial statements of
Educomp Solutions Limited ("the Company") as of March 31, 2024 in conjunction with our audit of
the standalone Ind AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by
the Institute of Chartered Accountants of India ("ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, to the extent applicable to an audit of internal
financial controls, both issued by the ICAL

Because of the matter described in Disclaimer of Opinion paragraph below, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on internal
financial controls system over financial reporting of the Company.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with genérally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

N



Disclaimer of Opinion

According to the information and explanation given to us, the Company has not established its
internal financial controls with reference to financial statements -on criteria based on or
considering the essential components of internal control stated in the Guidance Note issued by
ICAL

Because of this reason, we are unable to obtain sufficient appropriate audit evidence to provide a
basis for our opinion whether the Company had adequate internal financial controls with reference
to financial statements and whether such internal financial controls were operating effectively as
at March 31, 2024.

We have considered the disclaimer reported above in determining the nature, timing, and extent
of audit tests applied in our audit of the standalone Ind AS financial statements of the Company,
and the disclaimer does not affect our opinion on the standalone Ind AS financial statements of the

Company.

For Kumar Vijay Gupta & Co.
Chartered Accountants
ICAIl Firm Registration No.: 00781$N

VWM»{“—/‘;
Rajneesh Ghei % | J|

Partner {
Membership No.: 086329

Place: New Delhi
Date: 18.07.2024
UDIN: 240 863294RIFRTRELES



Educomp Solutions Limited
Balance sheet as at March 31, 2024

(in Rs. millions)

As at As at
Particulars Notes March 31, 2024 March 31, 2023
ASSETS
Non-current assets
Property, plant and equipment 3 48 66 51.01
Orher intangible asscts 4 0.19 0.29
Capital work-in-progress 5 20.42 -
Financial asscts
1) Investments 6.1 813.21 813.21
if) Loans 6.2 3.11 3.11
111) Other financial Asscts 6.3 - 0.73
Income tax asscts 3.43 3.35
Other non-cucent assets 7 0406 0.10
Total 880,08 87180
Current assets
Invenrorics 8 201 2m
Financial asscts
) Loans 6.2 16.99 25.96
i) Teade receivables 6.4 1,072.99 1,186.28
it} Cash and Cash equvalents 6.5 17.79 3859
iv) Bank balances other than (m) above 65 A 95.61 12602
v} Other Financial Asccts 6.3 3.44 278
Other current asscis 9 6337 52.27
Total 1,272.20 1,433,91
Total Assets 2,161.28 2,305.71
EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 10 244.93 24493
b) Other eyuuty 1
1) Equity component of compound financial instrumenrs 524.45 3
i) Rescrves and surplus (31,377.74) 135 68)
Total Equity (30,60R.36) (30,270.30)
LIABILITIES
Non-current liahilities
Financial labilities
1) Borrowings 121 472.21 414.21
Provisions 13 257 2.33
Total 474,78 416.54
Conid. . ...

e i




Educomp Solutions Limited
Balance sheet as at March 31, 2024

(in Rs. millions)

As at As at
Particulars Notes March 31, 2024 March 31, 2023
Current liabilities
Financial hahilities
'1) Borcowinigs 26,004,37 25,991.58
1) Trade payables 2
-due to miceo and small encerprices 11.54 11.54
-due to others 1,477.27 1,463.43
itt) other financial liabilities 123 4,417.53 4.308.73
Provisions 13 0.09 nos
Other cucrent liabilities 14 204.06 204.11
Total 32,294.86 32,159.47
Total liabilities 32,769.64 32,576.01
Total Equity and liabilities 2,161.28 2,305.71
Summary of significant accounting policies 2

The accompanying notes form an integral part of these financial statements 10 57
yuig &

As per vur report of even date.

For Kumar Vijay Gupta & Co.
Chartered Accounrants

ICAI Firm Registration No.: 007814N

Ju

Rajneesh Ghei
Pacinier ",
Membership No.: 086329

Place: New Delhi
Dae: \8.07.2024

ubIN: 24086 324 AKFBTR 6685

For and on behalf of Board of Direciors of
Educomp Solutions Limited

andelwal
Caretaker Resolution Professional = b

Rega. No IBRI/IPA-001/1P-PO0033/2016-17/10086

Ma €r Kumar

Place: New Delhi
Dae: |€-07+20 24



Educomp Solutions Limited
Statement of Profit and loss for the year ended March 31, 2024

(in Rs. millions)

. Year ended Year ended
PRt Topes March 31, 2024 March 31, 2023
Revenue from opecations 15 41.39 39.82
Other Income 16 18.05 11.07
Total Income 59.44 50.89
Expenses
Puschase of stock-in-trade 17 4 -
Changes in inventoties of stock-in-trade 18 - 0.01
Employee benefit expense 19 23.59 24.13
Finance cost 20 58.18 51.00
Depreciatinn and amortisation expense 3 2.76 an
Other expense 21 313.01 77493
Total expenses 397.54 R53.23
Loss before exceptional items and tax (338.10) (802.34)
Exceptinnal items = =
Loss before tax (338.10) (202.34)
Tax expense 22
a) Current tax -
b) Deferred tax - -
Loss for the year (338.10) (802.34)
Other comprehensive income
Tterns that will not be reclassified to profit or loss

Re-measurment of the defined benefit plan 0.04 (0.01)

Income tax related to above item = -
Total comprehensive income for the year 0.04 (0.01)
Total comprehensive loss for the year (338.06) (R02.35)
Earnings/(loss) per equity share (Nominal value Rs. 2 per share)
a) Basic (in Rs)) 31 (2.76) (6.55)
b) Diluted (in Rs.) (2.76) (6.55)
Sumumary of significant acconnting policies 2
The accompanying notes form an integral part of these financial statements 1to 57

As per our report of even date.

For Kumar Vijay Gupta & Co.
Chactered Accountants
ICAI Firm Registration No: ON7814N

Rajneesh Ghei
Partner ] “aE
Membership No.: 086329 G0 ALy

Place: New Delhi
Date: {807, 202K

UDIN: 2140863298k FRTR 6685

For and on behalf of Board of Directors of

Educomp Solutions Limited

™

Mahénider Kuniar Khandelwal
Caretaker Resnlutinn Professional

Regn. No IBBI/IPA-001/IP-P00033/2016- 17/1'.)*.1!'.*{1

Plzce: New Delhi
Date: Q. 07 209.1—’
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Educomp Solutions Limited

Statement of Cash Flows for the year ended March 31, 2024

(All amount in Re, million unless otherwise stared)

Particulars Year ended Year ended
March 31, 2024 March 31, 2023
Cash flows from operating activities
Loss before tax as per Statement of Profitand Loss (33%10) (r112.34)
Adiusiment for
Provision for bad and daubtfull debis 10515 -
Provision for sundry advances - 1536
Provision for Inventory ) @11)
Provision for doubtful securdty deposits 845 -
Liabiliticsfprovision no longer rc».;-;'!r\-d wrtien back (11.27) (372)
Bad debrs writien off 10.10 3.42
Provisions for employee benefirs 0.48 0.45
Depreciatinn and amortisation expense 276 3.11
Net forcign exchange effects 135.75 GEL 00
Integest income (6.77) (7.31)
Finance cos 5218 51 00
Operating loss before working capital changes (35.27) (56.14)
Deceease in trade receivables, loans, other financial assets and other asscis (1.70) 19.76
Decrease/ (Increase) Innveniornes - 0.11
Decrease/(Increase) in bank balances other than cash and cash eyuivatents {zestrict 3041 21.95
dc[.'ul-;""-)
Increase/(Decrease) in teade and other payables, other financial Jiabilitics, other abilitics (0.42) (402
Net Cash used in operatinns (6.98) (18.34)
Taves {paid)/refund received, net {14 0.42
Net cash used in operating activities (A) (7.12) {(17.92)
Cash flows from investing activities
Purchase of property, plantand equipment (20.73) {163}
Trirerost received 705 7.18
Net cash generated from investing activities (B) (13.68) 6.13
Cash flows from financing activities
Payment of dividend (including dividend tay) -
Intcrest on boreowings -
Procecds of current basrowings (net of repayment) 5 .
Net cash used in financing activities (C) - -
Net (decrease) in cash and cash equivalents (A+B+C) (20.80) (11.79)
Opening cash and cash equivalents 3859 5038
Clasing cash and cash equivalents 17.79 3859
Naortes:
Reconciliation of components of cash and cash equivalents Year Ended Year Ended
March 31, 2024 March 31, 2023
Batances with banks-on current accounts (Refer note 6.5) 17.79 18.20
Cash on hand (Refer noie 65) = 5
Term deposit with bank less than 3 m withs manrity (Refer noie 6.5) s N3y
17.79 38,59




Educomp Solutions Limited
Statement of Cash Flows for the year ended March 31, 2024
(Al amount in R million unless othenvise stated)

Reconciliation of liahilities arising from financing activities pursuant to Ind AS 7 Cash flows.

Year Ended Year Ended
March 31, 2024 March 31, 2023
Net debt including interest accrued - Opening balance 30,180 97 2052393
Jon cash adjustments 17838 657.04
Net debt including interest accrued - closing balance 30,359.35 30,180.97

Note: Staternent of Cash Flow has been prepared under the indirect method as set out ia the Ind AS 7 "Statement of Cash Flows".
Sumimary of significant accounting policies 2

As per vur report of even date,
For Kumar Vijay Gupta & Co. For and on behalf of Board of Directors of

Chariered Accountants R~ Educomp Selutions Limited
ICAI Fiem Registration No: 00TE14N
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2024

1. Background

(a) Educomp Solutions Limited (the Company) was founded in September, 1994. The Company is
engaged in providing end-to-end solutions in the education technology domain through licensing of
digital content, solutions for bridging the digital divide (a government initiative to enhance computer
literacy), professional development and retail & consulting initiatives. The Company’s business can
be categorized into four strategic business units namely School Learning Solutions (comprising of
Smart Class & Edureach (ICT) business), K-12 Schoaols (comprising preschools & high schools),
Higher Learning Solutions (comprising of vocational, higher education and professional
development) and Online, Supplemental & Global business (comprising of internet based
educational services and coaching) spreading education ecosystem. The Company is listed on the
BSE and the NSE Stock Exchanges. : ;

(b) The Company was put under Corporate Insolvency Resolution Process (“CIRP”) under the
provisions of Insolvency & Bankruptcy Code, 2016 (“IBC”) by Hon’ble National Company Law
Tribunal (NCLT) vide its Order dated May 30, 2017. During the CIRP, Ebix Singapore Pte. Ltd.
(“Ebix™), submitted the resolution plan which was approved by the Committee of Creditors (“CoC”)
consisting of all bankers of the Company on February 17, 2018 and accordingly, an application for
the approval of Resolution Plan was filed before Hon’ble NCLT on February 23, 2018.

In the meantime, Ebix has filed three Applications before the Hon’ble NCLT, for the withdrawal of
the Resolution Plan. The Hon’ble NCLT was pleased to dismiss the First and Second Withdrawal
Application, however, has allowed the third one vide its order dated January 02, 2020. As a result, on
January 03, 2020, the plan approval application was also dismissed as infructuous,

The CoC had filed an appeal before the Hon’ble NCLAT against the order dated January 02, 2020,
The NCLAT was pleased to set aside the said order on July 29, 2020. The order of Hon’ble NCLAT
was assailed by Successful Resolution Applicant i.e. Ebix (SRA) before the Hon’ble Supreme Court
and the same was dismissed by the Hon’ble Supreme Coutt vide its order dated September 13, 2021.

On November 29, 2021, an application for the restoration of Plan Approval Application was filed
before the NCLT, Principal Bench at New Delhi and after various hearings, the Hon’ble NCLT
approved the Resolution Plan vide its order dated October 09, 2023 and directed the Successful
Resolution Applicant ie., Ebix to furnish bank guarantee equivalent to 10% of the plan amount.
However, the SRA has not complied with directions given and the matter came up before Hon’ble
NCLT on November 23, 2023 whetein the counsel of SRA sought adjournment by stating that SRA
has assailed the plan approval Order and has filed an appeal before Hon’ble NCLAT on November
03, 2023. Acceding to the submission made on behalf of the SRA, the hearing was adjourned to the
next date on January 03, 2024.

In the meantime, the appeal filed by the SRA against the plan approval order dated October 09, 2023
of the Hon’ble NCLT got listed before the Hon’ble NCLAT on January 24, 2024. It was submitted
by the counsel for COC that despite having filed a caveat, they had not been served with a copy of
the Appeal. Accordingly, directions were given to implead COC as one of the Respondents in the
Appeal and to file an Amended Memo within three days. Upon hearing the patties in the matter,
NCLAT permitted the application filed by SRA seeking condonation of re-filing delay and listed the
matter on January 31, 2024. After hearing the parties NCLAT dismissed the appeal vide its order
dated February 23, 2024.

After dismissal of appeal by Hon’ble NCLAT, the:matter concerning non-compliance by SRA with
respect to implementation of resolution plan’came up before Hon’ble NCLT on June 42024 / \
wherein the SRA informed that order passed by Hon’ble I\)CLAT has been clla]lengc_df?ajé?ﬁi-éh“‘ﬂ?I-{ N

\C\ 'I_‘r Be



Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2024

Hon’ble Supreme Court. In view of the appeal pending before Hon’ble Supreme Court the hearing
has been deferred by Hon’ble NCLT to July 22, 2024.

During the course of proceedings on November 23, 2023, the counsels appearing for CoC informed
the Coutt that role of RP has ceased to exist on approval of Resolution Plan and there is no one to
look after the affairs of the Corporate Debtor (CD) during this period. The Court then directed that
the RP would act as caretaker qua the CD and in such capacity, he would discharge all those
functions as ate required to be discharged by an IP as RP and the cost of the caretaker RP would be
botne by the SRA.

(c) Moratorium petiod

The moratorium petiod declared by Hon’ble NCLT on initiation of CIRP on May 30, 2017 as per
provisions of section 13(1)(a) of the Insolvency and Bankruptcy Code, 2016 (“Insolvency Code”) has
come to an end on approval of the Resohtion Plan by Hon’ble NCLT vide its order dated October
09, 2023.

2A. Basis for preparation

(2) Statement of compliance

The standalone Ind AS financial statements (“financial statements™) of the Company have been
prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013, (“the
Act”) and other relevant provisions of the Act.

These financial statements for the year ended 31 March 2024 are the financial statements that are
prepared in accordance with Ind AS.

The Hon’ble NCLT has approved the resolution plan but the same has not been implemented by the
Successful Resolution Applicant (SRA) and therefore in view of the order dated November 23,2023
of the NCLT, the above standalone financial statements for the year ended March 31, 2024 have
been prepated by the Caretaker Resolution Professional and his team. Accordingly, these standalone
financial statements of the Company for the year ended March 31, 2024 have been reviewed and
approved by the Caretaker Resolution Professional on July 18, 2024.

(b) Historical cost convection

The financial statements have been prepared under the historical cost convention on the accrual basis
of accounting except for certain financial assets and financial liabilities that are measured at fair values
at the end of each reporting petiod, as stated in the accounting policies set out below.

(c) The Company, has incutred substantial losses, its net worth has been completely eroded, has
defaulted in repayment of its loans and related interest, has negative working capital. The Company
has undergone Corporate Insolvency Resolution Process under IBC 2016 and the resolution plan
approved by the Hon’ble NCLT has been challenged by the Successful Resolution Applicant. All
these conditions has raised substantial doubt about the Company’s ability to continue as a going
concermn.

The management is of the view that the Company has been able to fund its operational liabilities

from its internal acerual of funds and is also confident that the Company would have sufficient fund._

balance to continue as a going concern. Further, a resolition plan has been approved du{,@ﬁh‘e.{f P
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2024

course of CIRP and accordingly, the financial statements have been prepared on a going concern
basis and do not include any adjustment relating to the recoverability and classification of recorded
assets, or to amounts and classification of liabilities that may be necessaty if the entity is unable to
continue as a going concerm.

(d) Functional currency:

The financial statements are presented in Indian Rupees (INR), which is also the functional currency
of the Company as functional currency is the currency of the primary economic environment in
which the entity operates.

(¢) Rounding off

All the amounts have been rounded off to nearest millions or decimal thereof, unless otherwise
indicated. The sign 0.00" in these financial statements indicates that the amounts involved are below
INR ten thousand and the sign -’ indicates that amounts are nil,

(f) Curtrent/Non-current classification of assets /liabilities

All assets and liabilities have been classified as current or non-current as per the criteria set out in the
Schedule 11T to the Companies Act, 2013. The Company has ascertained its operating cycle as 12
months for the purpose of current/non-current classification of assets and liabilities.

2B. Summary of significant accounting policies
a) Segment reporting
Identification of segments:
Operating segments ate reported in a manner consistent with the internal reporting provided to the
chief operating decision maker. The Company’s operating businesses are organized and managed
separately in according to the nature of products and services provided, with each segment
representing a strategic business unit that offets different products and serves different markets. The

analysis of geographical segments is based on the areas in which major operating divisions of the
Company opetate.

The board of directors of the Company through RP assesses the financial performance and position
of the Company, and makes strategic decisions. The RP been identified as being the chief operating
decision maker.

Intersegment transfers:
The Company generally accounts for intersegment sales and transfers at cost.
Allocation of common cost

Common allocable costs ate allocated to each segment according to the telative contribution of each
segment to the total common costs.

Unallocated items S
Unallocated items include general corporate income and-éxpense items which are not allocg torany
business segment and include interest expense and incomie fax. A :.:.‘.\if,\\




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements fot the year ended March 31, 2024

b)

d)

e)

Segment accounting policy

The Company prepares its segment information in conformity with the accounting policies adopted
for prepating and presenting the financial starements of the company as a whole.

Propetty, Plant and Equipment

Erechold land is carried at historical cost. Other propetty, plant and equipment are stated at cost of
acquisition net of recoverable taxes (whetever applicable), less accumulated depreciation and
impairment losses, if any. Cost comptises the purchase price and any cost attributable to bringing the
assets to its working condition for its intended use.

Wherte cost of a patt of the asset is significant to the total cost of the asset and the useful life of the
part is different from the remaining asset, then useful life of that part is determined separately and
accounted as separate component.

Subsequent costs are inchided in the asset’s catrying amount or recognised as a sepatate asset, as
apptoptiate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The catrying amount of any
component accounted for as a separate asset is derecognised when replaced. All other repairs and
maintenance are chatged to the statement of pro fit and loss during the reporting period in which they
are incurred.

Losses atising from the retitement of, and gain or losses arising from disposal of tangible asset are
determined as the difference between the net disposal proceeds and the carrying amount of asset and
recognised as income or expense in the Statement of Profit and Loss.

Intangible assets

An intangible asset is recognized, where it is probable that the future econotmic benefits attributable
to the asset will flow to the enterptise and where its cost can be reliably measured.

Cost of an internally generated asset comptises of all expenditure that can be directly attributed, or
allocated on a reasonable and consistent basis, to create, produce and make the asset ready for its
intended use.

Losses atising from the retirement of, and gain or losses arising from disposal of an intangible asset
are determined as the difference between the net disposal proceeds and the carrying amount of asset
and recognised as income or expense in the Statement of Profit and Loss.

Intangible assets ate stated at cost of acquisition less accumulated amortization and impairment loss.
Capital work-in-progress

Capital work-in-progress represents expenditure incurred in respect of capital projects are cartied at
cost. Cost includes related acquisition expenses, development costs, borrowing costs (whetever
applicable) and other direct expenditure.

Deptreciation and amortization methods, estimated useful lives and residual value

Depreciation on all property, plant and equipment i charged to the statement of profit and loss on a
straight line basis, except certain items of PPE which are depreciated using diminishing basis=1

he_
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2024

depreciation is charged upto 95% of the total cost of the asset over the useful life of assets as
estimated by the management.

Pursuant to the notification of Schedule II of the Companies Act, 2013, by the Ministry of
Corporate Affairs, effective 1 April 2014, the management has reassessed and revised, wherever
necessary, the useful lives of the assets, so as to align them with the ones prescribed under schedule
11 of the Companies Act, 2013. Management reviews the method and estimations of residual values

at each financial yearend.

The useful lives estimated by the management are as follows:

Particulats Useful life
(years)

Building* 60
Furniture and fixtures 5-10
Office equipment : 5
Vehicle 8
Computer equipment 3
Computer softwate 6

*The Management has as sessed the estimate of useful life of the Electrical and External work 24 year
and 15 year respectively.

Depreciation on addition to PPE is provided on pro-rata basis from the date the assets ate ready to
use. Depreciation on sale / deduction from assets is provided for upto the date of sale, deduction,

discernment as the case may be.

Cost of leasehold improvements depreciation on a straight line basis over the period of lease or
useful life of the underlying assets, whichever is shorter.

Amortization on the intangible assets is provided on pro-rata basis on straight-line method based on
management’s estimate of useful life, ie. 3 years for software and 4 years for knowledge-based
content. Licensed intangible assets are amortised over the petiod of license or expected useful life,
whichever is shorter. :

Depreciation and amortization methods, useful lives and residual values are reviewed at the end of
each reporting period and adjusted if appropriate.

f) Revenue recognition

Effective April 1, 2018, the Company has applied Ind AS 115 which establishes a comprehensive
framework for determining whether, how much and when revenue is to be recognized. The Standard
requites apportioning revenue earned from contracts to individual promises, or performance
obligations, on a relative stand-alone selling price basis, using a five step model. Ind AS 115 replaces
Ind AS 18 Revenue and Ind AS 11 Construction Contract. The Company has adopted Ind AS 115
using the cumulative effect method. The effect of initially applying this standard is recognized at the
date of initial application (ie. April 1, 2018) and the comparative information in the statement of
profit and loss is not restated — ie. the comparative information continues to be reported under Ind

AS 18.

Revenue is recognised to the extent that it is prohable that the économic benefit will
company and revenue can be reliably measured. 7/ T %




Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the year ended March 31, 2024

2)

The Company derives its revenue from sale, supply and installation of educational products and
rendering of educational services.

Revenue from sale of educational products including technology equipments are recognised as and
when significant risk and rewatds of the ownership of goods get transferred to the buyet.

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are net of returns, trade allowances, rebates, taxes and amounts collected on behalf of
third parties, if any.

Revenue under Build, Own, Operate and Transfer (“BOOT model”) contracts is recognized on
upfront basis in the statement of profit and loss on the initiation of the contracts. These contracts are
considered and evalnated as per Appendix “C” to IND AS 17. Also, refer note 2B.1 of the significant
accounting policies.

Revenue from educational support services ate recognised in the accounting petiod in which services
are rendered.

Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The
effective interest rate is the rate that exactly discounts estimated furure cash receipts through the
expected life of the financial asset to the gross carrying amount of 2 financial asset. When calculating
the effective interest tate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar
options) but does not consider the expected credit losses.

Investment and other financial assets
g.1.Classification
The Company classifies its financial assets in the following measurement categoxies:
i those to be measured at fair value (either through other comprehensive income, or through
profit ot loss),
those measured at amortized cost; and

i Investment in equity of subsidiaries, joint ventures and associates ate accounted and catried
at cost less impairment in accordance with Ind AS 27.

HE -+

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or other
comprehensive income. For investments in debt instruments, this will depend on the business model
in which the investment is held. For investments in equity instruments, this will depend on whether
the Company has made an irrevocable election at the time of initial recognition to account for the
equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and-only when its business model fo
those assets changes. .




Educomp Solutions Limited
Notes to the Standalone Ind AS Financiai Statements for the year ended March 31, 2024

g.2. Initial Measurement

At initial recognition, the Company measules a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit ot loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in the statement of profit and loss.

g.3. Subsequent Measurement:

g.3.1 Debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for
managing the asset and the cash flow characteristics of the asset. Thete are three measurement
categorics into which the Company classifies its debt instruments:

Amortised cost:

Assets that are held for collection of contractual cash flows with specified dates and where those cash
flows represent solely payments of principal and interest are measured at amortised cost using the
effective interest rate method. A gain or loss on 2 debt investment that is subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the statement of profit and
loss when the asset is derecognised or impaired. Intetest income from these financial assets is
included in finance income using the effective interest rate method.

Fair value through other comprehensive income (FVOCI):

Assets that are held for collection of contractual cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments of principal and interest, are measured at fair value
through other comprehensive income (FVOCI). Movements in the carrying amount are taken
through OCI, except for the recognition of impairment gains or losses, interest revenue and foreign
exchange gains and losses which are recognised in the statement of profit and loss. When the
financial asset is derecognised, the cumulative gain ot loss previously recognised in OCI is reclassified
from equity to the statement of profit and loss and recognised in other gains/ (losses). Interest
income from these financial assets is included in other income using the effective intetest rate
method.

Fair value through profit or loss (FVIPL):

Assets that do not meet the criteria for amottised cost or FVOCI are measured at fair value through
statement of profit and loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit ot loss and is not part of a hedging relationship is recognised in the statement of
profit and loss and presented net in the statement of profit and loss within other gains/(losses) in the

period in which it atises. Interest income from these financial assets is included in other income.
g.3.2 Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. For equity instruments, the
Company may make an irrevocable election to present in other comprehensive income subsequent
changes in the fair valne. The Company makes such election on an instrument by-instrument basis.

The classification is made on initial recognition and is irrevocable.

[f the Company decides to classify an equity instrument 45 at FVOCI, then all fair value

= ek 74
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Educomp Solutions Limited
Notes to the Standalone Ind AS Financial Statements for the yeat ended March 31, 2024

h)

the instrument, excluding dividends, are recognised in the OCI. Thete is no recycling of the amounts
from OCI to the Statement of Profit and Loss, even on sale of investment. However, the Company
may transfer the cumulative gain or loss within equity. Equity instruments included within the FVPL
category ate measured at fair value with all changes recognised in the Statement of Profit and Loss.

Investments in subsidiaries/ joint ventures /associates

Investments are carried at cost less accumulated impairment losses, if any Where an indication of
impairment exists, the carrying amount of the investment is assessed and written down immediately
to its recoverable amount. On disposal of investments, the difference between net disposal proceeds
and the carrying amounts are recognized in the Statement of Profit and Loss.

g.4. Impairment of financial assets '

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carries at amortised cost and FVOCI debt instruments. The impairment methodology applied
depends on whether there has been a significant increase in credit risk. Note 25 details how the
Company determines whether there has been 2 significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requites expected lifetime losses to be recognised from initial
recognition of the receivables. The Company has used a practical expedient as permitted under Ind
AS 109. This expected credit loss allowance is computed based on a provision matrix which takes

into account historical credit loss expetience and adjusted for forward-looking information.
g.5. Derecognition of financial asset

A financial asset is derecognised only when the Company has transferred the rights to receive cash
fAows from the financial asset or retains the contractual rights to receive the cash flows of the
financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evalnates whether it has transferred
substantially all risks and rewards of ownership of the financial asset. In such cases, the financial asset
is derecognised.

Whete the entity has neither transferred a financial asset not retains substantially all risks and rewards
of ownership of the financial asset, the financial asset is derecognised if the Company has not
retained control of the financial asset. Where the Company retains control of the financial asset, the
asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Financial Liabilities
Botrowings

Borrowings ate initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in the statement of profit and loss over the period of
the borrowings using the effective interest method. Fees paid on the establishment of loan facilities
are recognised as transaction costs of the loan.

‘The fair value of the liability portion of optionally convertible bonds is determined using a market
interest rate for equivalent non-convertible bonds. This amount is recorded as a liability o
amortised cost basis until extinguished on conversion ot redemption of the bonds. The remaint
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the proceeds is attributable to the equity portion of the compound instrument. This is recognised and
inchided in shareholders’ equity, net of income tax effects, and not subsequently remeasured.
Borrowings, where there is an change in the terms of the agreements whether monetary, non-
monetary or both shall be accounted for as an modification or an extinguishment of the original
financial liability and the recognition of a new liability. The difference between the carrying amount
of a financial liability (ot part of a financial liability) extinguished or transferred to another party and
the consideration paid, including any non-cash assets transferred or liabilities assumed, shall be
recognised in the statement of profit and loss

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of
a matetial provision of a long-term loan atrangement on or before the end of the reporting period
with the effect that the liability becomes payable on demand on the reporting date, the entity does
not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior o the end
of financial year which are unpaid. The amounts are unsecured and are usually paid within the
operating cycle of the business. Trade and other payables are presented as cutrent liabilities unless
payment is not due within 12 months after the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost using the effective interest method, if any.

Financial Guarantee Contracts

Financial guarantee contracts issued by the group are those contracts that requite a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument. Financial guarantee contracts are
recognised initially as a Liability at fair value, adjusted for transaction costs that are directly attributable
to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of
impairment loss allowance determined as per impairment requirements of Ind-AS 109 and the
amount recognised less cumulative amortisation.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit or loss.

Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost of inventories

comptises all cost of purchases inclusive of custom duty (except the refundable component) and

other incidental expenses incurred in bringing such inventories to their present location and

condition. In determining the cost, moving weighted average cost method is used. Net realisable

vahie is the estimated selling price in the ordinary coutse of business, less the estimated costs of

completion and the estimated costs necessaty 1o make the sale.The comparison o£ ﬁ%ﬂ@*ﬁ%
"
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i)

k)

realizable value is made on item by item basis.
Trade receivables

Trade receivables are recognised initially at fair value and subsequently measuted at amortised cost
using the effective interest method, less provision for impairment.

Income taxes

Income tax expense for the year comprises of current tax and deferred tax. Income tax is recognized
in the Statement of Profit and Loss except to the extent that it relates to items recognized in ‘Other
comprehensive income’ or directly in equity and Regulatory Assets, in which case the tax is
recognized in ‘Other comprehensive income’ or directly in equity, respectively.

The income tax expense or credit for the period is the tax payable on the cutrent period’s taxable
income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities arising on the temporary differences and to unused tax losses.

Current tax

Calculation of current tax is based on tax rates applicable for the respective years on the basis of tax
law enacted or substantially enacted at the end of the reporting period. Current income tax assets
and/ot liabilities comprise those obligations to, of claims from, fiscal authorities relating to the
cutrent ot ptior reporting petiods, that are unpaid/un-recovered at the reporting date. Cutrent fax is
payable on taxable profit, which differs from the profit or loss in the financial statements. Current tax
is charged to statement of profit and loss. Provision for current tax is made after taking in to
consideration benefits admissible under Income Tax Act, 1961.

Deferred taxes

Deferred income taxes are calculated, without discounting using the balance sheet method on
temporary differences between the carrying amounts of assets and liabilities and their tax bases using
the tax laws that have been enacted ot substantively enacted by the reporting date. However, deferred
tax is not provided on the initial recognition of an asset or liability unless the related transaction is 2
business combination or affects tax ot accounting profit. Tax losses available to be carried forward
and other income tax ctedits available to the entity are assessed for recognition as deferred tax assets.

Deferred tax liabilities are always provided for in full. Defetred tax assets are recognised to the extent
that it is probable that they will be able to be utilized against future taxable income. Deferred tax
arising during the holiday period is not recognised to the extent that the management expects its
reversal during holiday period.

Deferred tax assets are recognised to the extent that it is probable that the undetlying tax loss ot
deductible temporary difference will be utilised against future taxable income. This is assessed based
on the Company’s forecast of future operating income at each reporting date.

Deferred tax assets and liabilities are offset only when the entity has a right and intention to set off
current tax assets and liabilities from the same taxation authority.
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Minimum Alternative Tax (MAT)

Minimum alternate tax credit entitlement paid in accordance with tax laws, which gives rise to future
economic benefit in form of adjustment to future tax liability, is considered as an asset to the extent
management estimates its recovery in future yeats.

Leases

Operating lease

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, ate classified as operating leases.

Where the Company is lessee:

Lease rentals in respect of operating lease arrangements inchiding assets taken on operating lease are
recognized as an expense in the Statement of Profit and Loss on straight line basis over the lease
term.

Whete the Company is lessor:

Lease income on an operating lease arrangement is recognized in the Statement of Profit and Loss on
straight line basis over the lease term.

Finance lease
Where the Company is lessee

Finance leases, which effectively transfer to the Company substantially all the risks and benefits
incidental to ownership of the leased item, are capitalized at the inception of the lease term at the
lower of the fair value of the leased property and present value of minimum lease payments Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance chatges are
recognised as finance costs in the Statement of Profit and Loss. Lease management fees, legal
charges and other initial direct costs of lease are capitalised.

A leased asset is depreciated on a straight-line basis over the useful life of the asset as determined by
the management or the useful life envisaged in Schedule II to the Act, whichever is lower. However,
if there is no reasonable certainty that the Company will obtain the ownership by the end of the lease
term, the capitalized asset is depreciated on 2 straight-line basis over the shorter of the estimated
useful life of the asset, the lease term and the useful life envisaged in Schedule II to the Act.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased item, are classified as operating leases. Operating lease payments are recognised as an expense
in the Statement of Profit and Loss on a straight-line basts over the lease term.

Whete the Company is the lessor:

Leases in which the Company transfers substantially all the risks and benefits of ownership of the
asset are classified as finance leases. Assets given under finance lease are recognised as a receivable at

an amount equal to the net investment in the lease. Aftet initial recognition, the Company apportions
lease rentals between the principal repayment and interest income so as to achieve a
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periodic rate of return on the net investment ourstanding in respect of the finance lease. The interest
income is recognised in the Statement of Profit and Loss. Initial direct costs such as legal costs,
brokerage costs, etc. are recognised immediately in the Statement of Profit and Loss.

m) Foreign exchange transactions

Initial recognition

Foreign cutrency transactions ate recorded in the reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency at the
date of transaction.

Conversion

Foreign cutrency monetary items are retranslated using the exchange rate prevailing at the reporting
date. Non-monetary item, which are measured in termis of historical cost denomination in a foreign
currency, are reported using the exchange rate at the date of transaction. Except for non-monetary
items measured at fair value which are translated using the exchange rates at the date when fair value
was determined.

Monetary assets and liabilities outstanding as at Balance Sheet date are restated at the rate of
exchange ruling at the reporting date.

Exchange difference

Exchange differences arising on the settlement of monetary items or on restatement of the
Company's monetary items at rates different from those at which they were initially recorded during
the year or reported in previous Financial Statements (othet than those relating to fixed assets and
other long term monetary assets) are recognised as income Of as expenses in the year in which they
arise.

Impairment of non-financial assets

Assessment for impairment is done at each Balance Sheet date as to whether thete is any indication
that a non-financial asset may be impaired. Indefinite-life intangibles are subject to a review for
impairment annually or more frequently if events or circumstances indicate that it is necessary.

For the purpose of assessing impairment, the smallest identifiable group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows from other assets ot
group of assets is considered as a cash generating unit. Goodwill acquited in a business combination
is, from the acquisition date, allocated to cach of the company’s cash-generating units that are
expected to benefit from the synergies of the combination, irrespective of whether other assets or
liabilities of the acquitee are assigned to those units.

If any indication of impairment exists, an estimate of the recoverable amount of the individual
asset/cash generating unit is made. Asset/cash generating unit whose carrying value exceeds their
recoverable amount are written down to the recoverable amount by recognizing the impairment loss
as an expense in the Statement of Profit and Loss. The impairment loss is allocated first to reduce the
carrying amount of any goodwill (if any) allocated to the cash generating unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Recoverable
amount is higher of an asset’s or cash generating unit’s fair value less cost of disposal and its value in
use. Value in use is the present value of estimated futute cash flows expected to arise from the
continuing use of an asset ot cash generating unit and from its disposal at the end of it} mscﬁuf"h}:c
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Assessment is also done at each Balance Sheet date as to whether thete is any indication that an
impairment loss recognized for an asset in prior accounting periods may no longer exist ot may have
decreased. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the assets
carrying amount does not exceed the carrying amount that would have been determined, net of
depreciation and amortization, if no impairment loss had been recognized. An impairment loss
recognized for goodwill is not reversed in subsequent petiods.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet whete
there is a legally enforceable right to offset the recognised amounts and there is an intention to settle
on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right
must not be contingent on future events and must be enforceable in the normal course of business
and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

p) Share-based payment

q)

The Company opetates equity-settled share-based remuneration plans for its employecs, where
persons are tewarded using share-based payments, the fair values of services rendered by employees
and others are determined indirectly by reference to the fair value of the equity instruments granted.
This fair value is appraised using the Black Scholes model.

In the case of employees and others providing similar setvices, the fair value is measured at the grant
date. In the case of franchisees, consultants and investors the fair value is determined as services are
received, using average fair values during each year. The fair value excludes the impact of non-market
vesting conditions.

If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period,
based on the best available estimate of the number of share options expected to vest. Non-market
vesting conditions are included in assumptions about the number of options that ate expected to
become exetcisable.

Upon exercise of share options, the proceeds received up to the nominal value of the shares issued
are allocated to share capital with any excess being recorded as additional paid-in capital.

Bortowing Cost

Botrowing cost includes interest and amortization of ancillary costs incurred in connection with the
arrangement of borrowings. Borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing
costs are expensed in the petiod they occur.

Contingent liabilities, contingent assets and provisions

Contingent liabilities

A contingent liability is a possible obligation that atises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the

control of the Company or a present obligation that is not recognized because it is not probable that
an outflow of resources will be required to settle the obligation: A contingent liabili alsol ariscay
: P ot
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extremely rate cases where there is 2 liability that cannot be recognized because it cannot be
measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the Financial Statements.

Contingent Assets

Possible inflows of economic benefits to the entity that do not yet meet the recognition critetia of an
asset are considered contingent assets.

Provisions

A provision is recognized when the Company has a present obligation or constructive obligation as a
result of past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

All repairs and maintenance cost of hardware sold under the contracts during the remaining contract
period is borne by the Company on the basis of experience of actual cost incurred in servicing such
hardware during the previous financial year. Provision ate not recognised for future operating losses.

Provisions are discounted to their present value and are determined based on the best estimate
required to settle the obligation at the reporting date. These estimates are reviewed at each reporting
date and adjusted to reflect the current best estimates.

Where the Company expects some or all of a provision to be reimbursed, the reimbursement is
recognized as a separate asset but only when the reimbursement is virtually certain and the amount of
recovery can be measured reliably. The expense relatng to any provision is presented in the
Statement of Profit and Loss net of any reimbursement.

Equity and Reserves
Shate capital represents the nominal value of shares that have been issued.

Proceeds received in addition to the nominal value of the shares issued during the year have been
included in “additional paid-in capital”.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders after tax by the weighted average number of equity shares outstanding during the
year. The weighted average number of equity shares outstanding during the period, are adjusted for
events of bonus issued to existing shareholders.

For the purpose of calculating diluted eatnings per share, the net profit or loss attributable to equity
shareholders and the weighted average number of shates outstanding are adjusted for the effects of
all dilutive potential equity shares, if any.

u) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes
cash on hand, deposits held at call with financial institutions, other short-term, highly liquid
investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject-toan insignificant tisk of changes in valu And bairk
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overdrafts. Bank overdrafts are shown within borrowings in cutrent liabilities in the balance sheet.
v) Employee benefits
Short term employee benefits

Shott term benefits comprise of employee costs such as salaties, bonuses, and accumulated absents
are accrued in the year in which the associated services are rendered by employees of the Company
and are measured at the amounts expected to be paid when the liabilities are settled.

The liabilities are presented as current employee benefit obligations in the balance sheet.
Other long term employee benefits

The liabilities for accumulated absents are not expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service. They are thetefore measured
as the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits
are discounted using the market yields of Indian Government at the end of the reporting period that
have terms approximating to the terms of the related obligation. Remeasurements as a result of
experience adjustments and changes in actuatial assumptions are recognised in the statement of
profit and loss.

Post-employment obligations

The Company opetates the following post-employment schemes:

(a) defined benefit plans such as gratuity, pension, post-employment medical plans; and

(b) defined contribution plans such as provident fund.

Pension and gratuity obligations

The liability ot asset recognised in the balance sheet in tespect of defined benefit pension and
gratuity plans is the present value of the defined benefit obligation at the end of the reporting period

less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries
using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by teference to market yields at the end of the
reporting petiod on government bonds that have terms approximating to the terms of the related
obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial

assumptions are recognised in the period in which they occur, directly in other comprehensive
income. They are included in retained earnings-in the statement of changes i ipy-dada, the
| o o

balance sheet.
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Changes in the present value of the defined benefit obligation tesulting from plan amendments or
curtailments are recognised immediately in the statement of profit and loss as past service cost.

Defined contribution plan

A defined contribution plan is 2 plan under which the Company pays fixed contributions into an
independent fund administered by the government. The entity has no legal or constructive
obligations to pay further contributions after its payment of the fixed contribution.

Contributions to Provident Fund, Labour Welfare Fund and Employee State Insurance are deposited
with the approptiate authorities and charged to the Statement of Profit and Loss on accrual basis.
The Company has no further obligations under these plans beyond its monthly contributions.

w) Exceptional items

x)

Y)

Items of income or expense from ordinary activities which are of such size, nature or incidence that,
their disclosure is relevant to explain the performance of the enterprises for the period, are disclosed
separately in the Statement of Profit and Loss.

Measurement of fair values

A number of the accounting policies and disclosures requite measurement of fair values, for both
financial and non-financial assets and liabilities. Fair values are categorized into different levels in 2
fair value hierarchy based on the inputs used in the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (Le. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

The Company has an established control framework with respect to the measurement of fair values.
This includes a finance team that has overall responsibility for overseeing all significant fair value
measurements, including Level 3 fair values.

The finance team tegularly reviews significant unobservable inputs and valuation adjustments. If
third party information is used to measure fair values, then the finance team assesses the evidence
obtained from the third parties to support the conclusion that these valnations meet the requirements
of Ind AS, including the level in the fair value hierarchy in which the valuations should be classified.

When measuring the fair value of an asset ot a liability, the Company uscs observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
came level of the fait value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred. Further information about the assumptions
made in measuring fair values used in preparing these financial statements is included in the
respective notes.

Critical estimates and judgments

w 2\ ey
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will seldom equal the actual results. Management also needs to exercise judgement in applying the
Company’s accounting policies.

This note provides an overview of the aicas that involved a higher degree of judgement or
complexity, and of items which are mote likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements.

Critical estimates and judgments
The areas involving critical estimates or judgments are:
B Estimated useful life of property, plant and equipment and intangible asset

The estimated useful life of property, plant and equipment is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors (such as
the stability of the industry and known technological advances) and the level of maintenance
expenditures requited to obtain the expected future cash flows from the asset.

The Company teviews, at the end of each reporting date, the useful life of property, plant and
equipment and intangible asset and changes, if any, are adjusted prospectively, if appropriate

M Recoverable amount of property, plant and equipment

The recoverable amount of plant and equipment is based on estimates and assumptions
regarding in particular the expected market outlook and furure cash flows. Any changes in these
assumptions may have a material impact on the measurement of the recovetable amount and
could result in impairment.

B Tstimation of defined benefit obligation

Employee benefit obligations are measured on the basis of actuarial assumptions which include
mortality and withdrawal rates as well as assumptions concerning future developments in
discount rates, the rate of salary increases and the inflation rate. The Company considers that the
assumptions used to measure its obligations are appropriate and documented. Howevet, any
changes in these assumptions may have 2 material impact on the resulting calculations.

M Recognition of deferred tax assets for carried forward tax losses and current tax expenses

The Company teview catrying amount of deferred tax assets and Liabilities at the end of each
reporting petiod. The policy for the same has been explained undet Note No 2(k).

B Going concetn

When preparing financial statements, management make an assessment of an entity’s ability to
continue as a going concern. Financial statements prepared on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or has no realistic
alternative but to do so. When management is awate, in making its assessiment, of material
uncertainties related to events or conditions that may cast significant doubt upon }szafé’f}ﬁéryig
ability to continue as a going concern, those uncertainties shall be disclosed. e
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B Impairment of trade receivables

The Company review catrying amount of Trade receivable at the end of each reporting period
and Provide for Expected Credit Loss, The policy for the same explained in the Note No.2 (g)

(4).
M Fair value measurement

Management uses valuation techniques in measuring the fair value of financial instruments where
active market quotes ate not available. Details of the assumptions used ate given in the notes
regarding financial assets and liabilities. In applying the valuation techniques, management makes
maximum use of market inputs and uses estimates and assumptions that are, as far as possible,
consistent with observable data that market participants would use in pricing the instrument.
Where applicable data is not observable, management uses its best estimate about the
assumptions that market participants would make. These estimates may vary from the actual

prices that would be achieved in an arm’s length transaction at the reporting date.
Estimates and judgments are continually evaluated. They are based on historical expetience and other

factors, including expectations of future events that may have a financial impact on the Company and
that are believed to be reasonable under the circumstances.
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Educomp Solutions Limited
Naotes to the Ind AS financial statements for the year ended March 31, 2024
£AN armeount in Bs. millinn, unless othenwise st vied)

(Eal

Note 6.2 Loans

Particulars As at March 31, 2024 As at March 31, 2023

Non current Current Non current Current

Securiry deposits

Unsecured, ennsidered good an 311 9.74
Unsecured, considered doubtfil ‘ - - 15659
Less: Allowance for doutitful - - (156 59
Lioans to employ
Unsecured, considered good - 056 - 0 &6
Unsecured, considered doutirful® - 187 1871
£ c¢ for doubtiul - 333) - (339
Ea sit
naidered guod - - - 018
wred, considercd doubtful - 10,47 10.47
Allowance for doubtful - (10.47) = {10.47)
Total 3 16.99 3.11 25.96

Fer explanation on the companics cre it risk pransgement refer note 24,

*The advance given to empherces iz adjustabile against provision for expenses amounting to Re. 15,24 million (March 31, 2023 Rs. 15.24 milli ) as appeanng under

the head teade pavable in curseat lizhilities

Note 6.3 Other financial assets

Paruiculars As at March 31, 2024 As at March 31, 2023

Non current Current Non current Current

Considered good
Tntetest accrued but oot due e 1.47 0.73

Unbilled ey enue - 1497 - 1.76
Considered doubtful
Advances o eetated parey {refer note {if) beke w - 102.21 - 102.21
crvahle againdt corporate guarantce (refer note (i) belonw and refer note 6.1.34) - - - 25819
st Allowance for bad & dengbtful advances a ('11}2.21} & {360 AL
Total - 3.44 0.73 2.78
(i) This recoivable is re sgnised against the corporare guarantee e of behalf of Edu Smare Services Private Limited to 2 bank. Simmltancously a payable o the
Lank for the same amount i recogpised as 2 e liry against the guarantee given by the company. (refer note 12.3)
(i) Advances 1o related parties comrise the fllowing
Particulars As at March 31, 2024 As at March 31, 2023
Non current Current Non current Current
Advance call money to subsidiary
Educomp Ontine Supplenental Seoviees Limired (Bt #51) - 10221 - gz
- i02.21 - 10221

{m) Far c\;\'. aton on the (‘<'-|"i-.u.§'_-_, crodit risk management, refer note 24,




Educomp Selutions Limited
Nates to the Ind AS financial statements for the year ended March 31, 2024
(AN arvount in Rs, million, uniess rstherwise stared)

Note 6.4 Trade receivables

Particulars As at As at
March 31,2024 Macch 31, 2023
@ Urisecured Considercd g wd
- due from retated parties - wher (@ bl . .
- due from other 1,072.99 1,187 28
(ii) Trade Rec ervaliles unsecured considered doubtful
- due from related parties - refer (i) beiow 17.53 17.44
- de from other (refer note 6.1.34) 498570 1466300
Less: albowance for doubtful 1500 23 (14,580 44)
1@9 _1,186.28
The trade receivables ageing schecule for the year ended March 31, 2024,
Particulars Ouistanding for followings periads from due date of payment Total
Less than & 6 months to  1-2 years 2-3 years More than 3
maoniths 1 year years
tedd trade reccivables - Consideted good 019 - [ER - 413 4.4]
de recerables - Credit impaseed - - — - 1,101.55 1,101.55
pvables - Comsideted good - - - - 1,178 59 1,14 59
etvabiles - Credit imparred - - = - 301 08 3| A8
6,076.22
Lese alliwance for doubeful 51323
Total trade receivables 1,072.99
The trade receivables ageing schecule for the year ended March 31, 2023,
Particulars Ouistanding for followings periods from due date of payment Total
Less than® 6 montheto 1.2 years 2-3 years Mare than 3
months 1 year YEArs
outed trade recervables - Comsideted g ol 219 s 04 (i 133 0,62 7497 T7.84
Un:l'.-.}u_-'r\l tradde receivables - Credit iy ired - - = .78 ([ER . 3 10 &
Diaputed trade recewvables - Considrted good - - - - 1,108 34 1,00 44
Disputed teade receivables - Credit impaired - - - 0.1% 10 65 3,775.54
15,866 72
Less-allowance for doubtful 14,060 44
Total trade receivahles 1,186.28
(i) Trade receivables from related parties comprize: Asat As at
March 31, 2024 March 31, 2023
Particulars
Trade Receivables unsecured doubtful
Receivahles from subsidiaries
Savviea Inc, 6.72 (s
Educomp Sche wal Management Limited 3] 031
Educomp Learning Prvate Limitcd 014 .14
Erlue g Online Supplement al Services Limmited 138 M)
Educeomp «:fware Lirnited i it
Receivahles from associates
irtle Millenium Bducation Prvare Limited (26 {26
Other related parties
Lesrming Leadership Foundation 014 014
Leapue Indiz Educaton Foundation LARAT G g
Sivz Ram Educational Teust i i
Total 17.53 17.44

J marre o
d pAReT

{ii) For terms and canditions of transactions with relate efer note 27,

cdit risk management e fer note 24

as dings for recovery of putstanding amount from certain trade receivabiles amou

i in respeet af which the € ceated & prosision of Rs, 3,775.31 million (Maech 31, 2023
e i 3 P ] \ f

© the risk of any possible nnn recovery firc

% 3,610 14 m

such reccivaliles,

the mansgement 15 adequate to Mt

ng to Rs 8002 5% milkion { March 31, 202

an), which in the apinion af




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2024

(All amount in Rs, million, unless otherwise stated)
Note 6.5 Cash and cash equivalents

Particulars

Balance with banks

- current acconnt (zefer note (i) & (i) below)

Cash on hand

Term deposit with bank less than 3 months maturity
Total

As at As at
Mazch 31, 2024 March 31, 2023
17.79 18.20
- 2039
17.79 38.59

(i) Includes Rs. 7.45 million which is not reflected in the bank statement as the bank has adjusted the same in October 2017 against Texm

Loan during CTRP period. The bank was not supposed o recover any amount during the mora

torinm under section 14 of the Insolvancy

and Bankruptcy Code, 2016. The company had taken up the matter with the concetned hank but the bank has not refunded the amount so

far. Since the CIRP has been concluded on approval of resalution plan, the amount will be adjus ted ag

the concerned bank.

(i) Also includes a sum of Rs. 0.07 million not reflected in the ban

awareness fund by respective banks.
Note 6.5 A Bank balances other than cash & cash equivalents
Particulars
Margin money (zefer (i) below)
Term deposit with bank

Unpaid dividend
Total

(i) Margin money deposit given against borrowings, letter of credit and bank guarantees including to revenue authorities.

Note 7 Other non-current assets
Particulars

Others
Balance with government au thorities
Less: Provisinns on balance with government au thorities
Prepaid expenscs

Total

Note 8 Inventories (valued at lower of cost and net realisable value)
Pasticulars

Stock in trade
Technology equipment
Less: Provisinn for obsolescence

Total

ainst the claim setdement amount of

k statement as the amount has been transferred to depositer education

March 31, 2024

As at As at
March 31, 2024 March 31, 2023
16.69 16.03
7861 109.68
0.31 0.31
95.61 126.02
As at As at
March 31, 2024 March 31, 2023
19.88 19.88
(19.88) (19.8%8)
0.06 0.10
0.06 0.10
As at As at

March 31, 2023

162.07 102.07
(100.06) (100.06
2.01 2.01




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024

(Al ame

MNote

Note

a)

b)

<)

d)

wntin Rs, million, urless othepuise stated)

9 Other current assets
Particulars

As at As at
March 31, 2024 March 31, 2023

Unsecured, considered good, unless stated otherwise
(i) Advances other than capital advances

Advance to suppliers

- considered good 3153
- considered doubtful (Refer noie 9.1) 268 99
- allowance for douhilul advances (268 99)

Advance to others

- € >I|~i|‘|rlcd 3 L -L"

- considered doohifal Refir noe 9.1) 205 205
_allowance for doubtlul advances (2.08) (205)
(ii) Others
Prepaid expenscs 0.24 0.29
Balarice with government authoritics (Re fer povie 9.2) 31.60 28.96
Total 63.37 52.27
9.1 Includes advances to related parties as follows:
Subsidiaries
Advance to suppliers
Educomp Investment Management Limited 0o 0o
Educomp Software Limited 01 Ah 0 A6
Total 1.77 1.77
Advance to Others
E{‘-un-ﬁp Leaming Peivate Limited 195 1.95
India Educatinn Fund 0.10 0.10
Total 2.05 2.05

ander GST, input ecedit of GST availed by the Company in the earlier years of Rs. 21.48

9.2 During the previous yearin the course of proce
by 3 vendors. The Campan; has debited the aloresaid amounrs to the respective yendors along

millinn was reversed on account of non deposit of G

with interest 2nd penalty puid to the respective yendars account. The Company has initiated logal proceedings against the venders for recovery of
afiresaid amount and the matter has now been sefered before the agbitrator and starement of claim has been filed by the Company befine the Ld.

Arbitrasnr, The Arbitation award has been pas ed in favour of company and execution petition will be filed shorily.

10 Equity share capital
Particulars Asat As at
March 31, 2024 March 31, 2023

Authorized shares

200,000,000 (Masch 31, 2023: 200000 000} equisy shares of Rs. 2 each 400 00 40600
Issued, subscribed and fully paid-up shares
122,467,168 (Masch 31, 2023 122,467,168) eyuity sharcs of Rs. 2 each fully paid up. 244.93 2449
Total 244.93 244,93
Movement in equity share capital
Year ended March 31, 2024 Year ended March 31, 2023

No. of Shares Amount No. of Shares Amount
Oursranding 3t the beginning of the year 12,24,67,168 244.93 12,24,67,168 244.93
Tesued during the year = - = -
Outsianding at the end of the year 12,24,67,168 244.93 12,24,67,168 244.93

Terms/ rights attached to equity shares
The Company has anly ane class of equity shares having a par vialue of Rs. 2 pes share. Each holder of equity shares is entitled to ane voic per shaze. The

ymany declares and pays dividend in Indian Rupees. The dividend proposed by the Doard of Directors is subject to approval of the sharchaolders in
rim dividend is distributed.

ng Annual General Mee f:-l'ng except whire int

, the holders of equity shares will be entitled to receive remaining asscts of the Company, after distribution of
1.1

rion will be in p!-:—p-'-rii'-'ar- to the number of equity shares held by the shaw holders.




e)

2

h)

Details of shareholders bolding mare than 5% equity shares in the Company

As at March 31, 2024 As at March 31, 2023
No. of Shares %, of holding  No. of Shares % of holding
Equity shares of Rs. 2 each fully paid-up
Mr. Shantana Peakash 4,43,15,205 36.19% 4,43,15,205 3619%
AP Eduvision Private Limited 72,24 6000 5.95% 72,584,600 5.95%

Details of the shares held by promoters in the Company as on March 31, 2024

Promoter Name No. of Shares % of total % change
shares during the year
Equity shares of Rs. 2 each fully paid-up
Mr. Shantana Prakash 4,43,15205 3n 9% -
Mrs, Anjlee Prakagh 32,538,440 2.64% -
AP Eduvision Private Limied 72,84,600 5.95% -
Total 5,48,38,245 44.78% -
Details of the shares held by promoters in the Company as on March 31, 2023
Promoter Name No. of Shares % of total % change
shares during the year
Equity shares of Rs. 2 each fully paid-up
Me, Shantanu Prakash 44315205 36.19% -
Mrs, Anjlee Prakash 32,38 440 2.64% -
AP Eduvision Phvate Limired 72,54 6ol 5.95% -
Total 5,48,38,245 44.78% -

Aggregate number of shares issued for consideration other than cash during the period of five years immediately preceding the reporting

date

No equity shares has been jesued by way of bonus sh ing the period

eon dssued pur
s Sai g S0 Pur

o
niract!

ully paid up has

No equity ¢! 1 ¢ (s}
ought back pursuant to Section 68, 62 and 70 of the Act during the period.

No equity sha

Share reserved for issue under option/contracts

For details of hares reserved for s
1 iyee stock option, {reler noee 307

=¢ banks as per COR scheme, (refer noie 121 ()

--- this zpace has been inte mtinnatly left blank —

without payment being reccived in cash during the perind.

¢ on conversion of Zexo Coupon Forciga Curreney Convertible Bends (refer nore 12.1)




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(All amount in Rs million, unless othenwise stated)

Note 11 Other Equity
(a) Equity component of compound financial instruments
Particulars Asat As at
March 31, 2024 March 31, 2023
Equity camponent of ¢ wnpound financial mstruments (Refer note (i) & (if) below) 524.45 524.45
Total 524.45 524.45
(b) Reserves & Surplus (refer note 2 below)
Particulars As at As at
March 31, 2024 March 31, 2023
Sceutity preminm rescives 10,240 32 10,240 32
Genetal tesetves 1,124.24 1,124.24
Capital reserves 411.66 411.66
Retained eamings (43,187.52) (42,840.42)
Other comprehensive income 33 56 3352
Total (31,377.74) (31,039.68)
(i) Movement of Other Equity
1. Equity component of compound financial instrruments
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Opening Balance 52445 524.45
Add: Additions During the year (refer note 12.1(c ) & 12.1{d)] - -
Toral 524.45 524.45

(ii) Equity component of compound financial instruments

These ate balance portion of the compound financial instrumerits that evidence a residual inrerest in the assets of the Company after

deducting financial liability component.
2. Reserves & Surplus

(i) Securities Premium

Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Opening Balance 10,240.32 10,240 32
Ch n‘ing Balance 10,24"”' 32 1—"-‘:2"1;1 32
(ii) General reserve

Year ended Year ended

Particulars Mazch 31, 2024 March 31, 2023
Opening Balance 1,124.24 1,124.24
Add: Bmployee stock compensation cost reversal on forfeirre - -
Closing Balance 1,124.24 1,124.24




Educomp Solutions Limited
Notes to the Ind AS financial staiements for the year ended March 31, 2024
(All amount tn Rs. million, unless otherwise stated)

(i1i) Capital Reserve
Particulars

Opening Balance
Clising Balance

(iv) Retained Earnings
Particulars

Opening Balance
Add: Loss for the year

Year ended Year ended
March 31, 2024 March 31, 2023
411 66 411.66
411 66 411.66
Year ended Year ended
March 31, 2024 March 31, 2023

(42,840.42
(338.10)

(42,047 08)
(8012.34)

Closing Balance (43,187.52) (42,840.42)
(v) Other comprehensive income
Year ended Year ended
Particulars Magch 31, 2024 March 31, 2023
Opening Balance 3352 3353
Add: Addition during the year 004 (0 01)
33 56 3352

Closing Balance

Securities premium reserve
Sceurities preminm rescrve is used to record the premium on issue of shases The rescrve is utilised in accordance with the provisions of
the Act.

Employee stock option outstanding account
The shate options outstanding account is used to recognise the grant date fair value of oprions issued to employecs under different
Employee stock option plans is<ued by the company. The company did not have any outstanding share options as at March 31, 2024,

(refer note 30}

Capital Reserve

The Company on July 26, 2012 had allotted 11,472,096 warzants to Promoter Group Enrity at an tssue price of Rs. 193.74 per warrant, as
per the provisions of Chapter VII of SEBI (ICDR) Regulations, 2009, convertible inta equal niimber of equity sharcs of the face value of
Rs. 2/- each convertible within a period of 18 months from the date of allotment. The Company on January 22, 2013 had allotied
2,879,939 equity shares of face value of Rs 2/- cach at a premivm of Re 19174/~ per share on conversion of warranrs issued under
provisions of Chapter VII Of SEBI (ICDE} Regulations, 2009 During the year 2013-14 the Company had forfeited 8,492,157 warrants
amouniing to Rs. 411.66 million, due to non receipe of balance 75%0 of the teoue price in the sipulated period of 18 manths from the date
of is=uance of these wargants. The forfeited amount 15 disclosed as *Capital Resceve’ under the Rescrve & Surplus’.

General reserve
This represents appropriation of profit by the Company and is available for distribution of dividend.




Educomp Solutions Limited
Nates to the Ind AS financial statements for the year ended March 31, 2024
(Al amount in Rs. million, unless atherwise stased)

Nate

(2)

@

(i)

(b)

@
(id)

(ini)

(e)

(d)

12.1 Barrowings
Non-current borrowings
Particulars

Secured**
Bonds and debentures
13.25%, 100 Non Converible Debonturcs of Ra, 1,000 000 gach
13,50, 350 Non Cemvertible Debentercs of Re, 1,000 000 ¢ach
10 Zeeo Coupen Foreign Currency Convertible Bonds oF§ 1000 000 cach
{refer note (e ) below)
Term loans
from banks

from others-Externd Commercial Born WG

Unsecured
Lran from selaed partics {rcler note (d) below)

Lean from other parti
Less Current maturities of long term borrowings
Total
*Refer note 27 for terms and conditicns of transacrion with related partics
**Refer noe 121 (g) for denail

curity & terms of long term borrowings.

Current barrowings
Particulars

Borrowings repayable on demand
= W L_;ng ;_'.:rwir.‘_l lovans from banks -secured
Other Loans

- Leans fromeother parties- unsecured

Current maturities of long term borrowings
ernal Commiercial Bormmwings {refee noce 12,1{23)

= Por
== Term Levnsg
== Non- Conyert 1
— frewn other pactics fre fer noste 12.140a3)

Total

ign Cugrency Croma cotible Bonde frefer noee 12,1423

3 (refer nore 12,147

Refer note 121 (€) for derails of sevuniiy & terme of lang reem boerowings,
Liahility camponent of compounded financial instruments
Foreign Currency Convertible Bond (FCCB)

The C"‘""l_\ H1y had fesued 10, zero i M, foim
equity sharct based on the wtio ealeulated in 2

comvertible latest by July 24, 2017 at initiad conversion price of Rs. 188 62 for each equity share at the applicable ex
on March 31, 2024 UsD 10 million (March 31, 2023 USD 10 million) FCCB remuined cumtanding for converdon ints

As at As at
March 31, 2024 March 31, 2023
1O TeH )
3500000 350001}
1,100.76 1,u3 33
17,142.55 17,142.55

3,814.26 5,747.90
47221 414.21
33320 35320
(24,289.77) (24,786 98)
472.21 414.21
As at As at
March 31, 2024 March 31, 2023

1,192.40

1,192 600

12,00 12001
1,204.60 1,204.60
583426 5,747.90
1,109.76 1,093 33

17,142.55 17,142.55
4500010 4501101
353 20} 35320

26,094.37 25,991.58

s cusrency convertible bonds of § 1,000,000 gach, These FUCB were convertible inta
ondance with the teems of f_'ffc:ins circular dated JL]])’ 13, 2012, The bonds were
nge rate (fxed). As

uity shargs of Rs.

2 each, as the Company has filed for corparate insolvency and resclution process on May 308, 2017,
As at As at
March 31, 2024 March 31, 2023

Exyjuity pertion 2t at balasice sheet date 501013 LIRS
Financial liabitiey postion a2z on date (including 33 15%0 premium component) 1,100,76 1,193 33

1,159.79 1,143.36
Promaters contribution
The Prownosers of the Company | rest free loans amounting Re. 614.65 million 1o the Cox iy which has been fair valued

at amortised oot and the balince portion due to the coninol of the promorer over the company has beea considered to be equity and has

been valued at cos

Ex :'-)r component 25 on date
s compnent as on date

As at As at
March 31, 2024 March 31, 2023
474.42 474,42
472.21 414.21
946.63 888.63
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Educomp Solutions Limited
Nates to the Ind AS financial statements for the year ended March 31, 2024
(Al am il

nt in Rs, million, unless otherwase stated)

Note 12.2 Trade Payahles
Pasticulars

Sundry creditors

Tradde Payshles
~due to micro and small enrerprises frefer nore 33)
-due 10
Trade Pay

others

shles to Related Pary™
Total

Other related parties
Uninati Edueatwonal Truse

e fer mote 27 for term and cone

ayables aze penerally due in 30-

1%

Trade p ¢, the caeryuig valie of the same 18 ¢

Tarde Payables ageing schedule for the year ended March 31, 2024

As at
March 31, 2023

As at
Maich 31, 2024

11.54

1,474.97

ered 2e R valie

Particulars Quistanding for fallowing periods from due date of payment Toral
Unhbilled Less than 1 1-2 years 2-3 years Maore than 3
year years
Oninsesading dues o MSME - - - 0.1 1136 11.54
70.41 327 (.45 0.72 140242 1477.27
70.41 327 0.45 0.90 1,413.78 1,458 81
Tarde Payables ageing schedule for the year ended March 31, 2023
Particulars Quistanding for following perieds from due date of payment Total
Unhilled Less than 1 Mare than 3
year 1-2 years 2-3 yeuars years
Crusenading dues 1o MSME - - (.18 30 1100 11.54
Oitlicrs 67.12 6462 311 fi i 1,386 56 140743
Total 67.12 6.62 3.20 032 1,397.62 1,474.97
Note 12.3 Other financial liabilities
Particulars As at As at
March 31, 2024 March 31, 2023
Payaht | corporate guarantee frefer note 6.3 A1) 258.19 25819
ed and due Jefer foor note 124 and 12.5) 3,792.97 377518
it due to micrs 2o soall enterprises A07 5.95
payables 33715 3310
3 an 20 (W
Uapaid dividend 03 03
Retesimon money 3 10
Total 4,417 53 4,398.73
Nate 12.4; The Company has not acorued interest on boerowang post May 30, 2017 being Corporate Insobency Resolution Process PLIRPT) commencenment date, The smount
of such mitereat nut acceued is e be Re 4,424.75 Million for the year {for the year ended March 31, 2023 Rs. 4017.70 Milhiend, The gurmdative amoust of mterest nuof

corued ze ar March 31, 2024 is ext € 23,429 Mo Marcls 31, 3023: Re. 19,005 18 Million)

Note 12.5. The Compang has oot determined tae provision foe penal inerest for defaults on berrowmgs ag per the cont

sactinal torens 2f the wodeddying agreenm

Note 13 Provisions
As at March 31, 2024 As at March 31, 2023
Particulars Non current Current Non current Current
Provisione for employee benefits
Provesons for granity {refer note 13.1 below} 2.3% s a0 o7
Trovwions for leave encashment {refee note 131 below] 018 ({1 0.24 it
Total 2.57 0.09 233 0.08
Note 13,1 Post employment benefits

(i) Gratuity
The Cormpany provides for gratuiry for enplo;

as per the Payment of Granuiry Act, 2, Under ite granuoty plan, every enyg

18 eutitled to gramsity on deparnice at 15 days rawn salary for each completed year of service,

{ii) Leave encashment
The emp!

€3 are entitled

durmg in service but encaslied onl

at the time of deparnire,

ye¢ Wwho has tompleicd at lesst one year of service
; v

for 18 days leave during the calendar year, which can be accumtdated and 10 leave carried foruasd to next year. Priv tleged leases can net be encashed




Educomp Solutions Limited
Naotes to the Ind AS financial statements for the year ended March 31, 2024

(ALl amemnt in Rg, million, unless otheowise siate d)

a) Net employee benefit expense recognised

Particulars

Crirrent seevice cost

Netinterest cost

Total expenses recognised in the Statement of Profit and Loss
Remeasurcrment acnmrial {gand / loss from ek
Remcasirement 200
Remeasurementt actuarial (gamd / Toss on snisng from E
Total amount recognised in the Other camprehensive income

ey in financia

wad (gam) / loss feoun changes in den

Expected contribution for the next annual reporting period:

Servwe Ot
Met v
Expue

eApCLe
xp 3

b) Reconciliation of opening and closing balance of defined benefit obligation,

Particulars

Peosenr value of obligzrion 25 2t the begnning of the yar
Tnterest ot

Current servige cost

Bevefit paid

Arnuarial ‘:.K"":'-'h""’

Present value of ohligation as at the end of the year

Caarvent

Mo sy

Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
March 31,2024  March 31, 2024 March 31, 2023 March 31, 2023
032 0 031 e
016 002 013 ni2
0.48 0.08 0.44 011
0 04 i)
foam i ﬂ)_ A M si.].}
(0.04) {0.11) 201 (0.06)

March 31, 2024

March 31, 2024

March 31, 2023

March 31, 2023

Graity Leave benefit Gratuity Leave benefit
i3 ins 037 LUREHS
048 il 0.16 02
054 007 03 0.10
Gratuity- Leave benefit - Gratuity- Leave benefit -
Unfunded Unfunded Unfunded Unfunded
Year ended Year ended Year endad Year ended
March 31, 2024 March 31, 2024 Masch 31,2023 Macch 31, 2023
216 0.25 1804 621
016 anz 013 naz
k32 ih 03 G0
013) i) {16) {02
01 114} i 12) noe 005
247 0.19 2.16 025
nng 0oy 0oy it
230 0:18 2:09 0.24

March 31, 2024

March 31, 2023

Maturity Profile of Defined Benefit Obligation Gratuity Leave obligation Gratuity Leave obligation
a) Apeil 2023 Mareh 2024 g . 007 oy
b} April 2034 March 20253 0 0ol i il
March a 005 g i it
26 Mareh 2027 0n0s i o4 ant
27- Macch 2028 a3 non g
- March 2029 a0s (e 4 (I
) 219 0.17 1 RR .20
2.47 0.19 2.16 0.25

c) Principal actuarial assumprions at the Balance Sheet date:

Particulars
Discounting rate

Expected rate of increase in salary
Demngraphic assumprions
i) Renrerment age (Years)

1) Moty table

i) Ages

Up to 30 Years
Feon 31 1o jears

March 31, 2024

T.23%

d

38
IALM
(2012-14)
Withdrawal
Rate (%%
14

March 31, 2023

Salary bwrease

for FY 202223
G0 A & there

aftee it will be
ted 1o
increase by 5%

exy

38
IALM
(2012-14)
Withdrawal
Rate (%4}
14




Educamp Solutions Limited

Notes to the Ind AS financial statements for the year ended Maich 31, 2024

(Al amount i Rs. million; unless otherwise stated)

mng life of employees.

o and ather relevant facors such as supply s0d demand

uiit ate is Based upon the market yields availsble on Government bonds at the sccounting date for te

d) The disos
ses of funire salagy increase, considersd in acnurial vahmtion, take account of inflation, seniority, pr

e) The es
in the erployment macket an lang term busis,

f) Sensitivity analysis

Gratuity-Unfunded - Leave benefit -Unfunded
Far the year ended For the year ended
Changes in the significant acniarial 26 March 31, 2024 March 31, 2024
oo iata Increase to Drecrease to Increase to Decreass to
Sy 0.5% 05% o 05
Locrease {deceesse) m defined benefie lisbality {0.16) 011 (0N
Stary growth cate luerease to Decrease to Jnceease to
# 0.5% 0.5%

Tnerease (decrease) in define d benefit laliline 011 iy 0o (o)

¢ the defined bene fit obligation caleubited witly thie ssme method {projece unie credit) as the defined benefit obligrion seeogrised in the starement of Goancial

The present value o
is miay not be represenianve of the actual chaisge in

pesiton., The sensnky analvses are based ona change in ong ass w while uat chargng sll other assumprons, This anah

stions would oocur in isslaton of one anothee as some of the asumpnons may be corvelatead,

the defined Benefit obligaeon as it 1s unlikely that the change m the 3wy
Mote 14 Other current liahiliries
Particulars As at As at

March 31, 2024  March 31, 2023

Advances from customers (refer note (i} aned (37 below) DR0AR b B
Snmtory dues o apable 13 8 14 56

' 204 .04 204.11

—————

crill fying in the books ag on March 31, 2024, These advances mamly

v¢ The advances cannot be eepaid

(1) The Company had recoved advances fersmm customers, which aze cunsanding for more than one year snd
pertain to the pee CTRP perind snd wcliudes amount af Re. B0 44 million (March 31, 2023 Re, 8047 million). received from non corporie enf
afree inmanon of CIRE and the same will be sertled, if any, in accordance with the provisan of the Insohancy and Bankruprey Code 2016 and reguations teued theee asiiler,

(i) Includes advances from related parties
As at As at

Particulars
March 31, 2024 March 34, 2023
Educomp Gl bal Holding W.L.L 42,52 42,52
Edumancs Carporation Ine 16.21 1621
Shi Hare Educational toust 037 037
Vigyan Educanen Trust [l (1ai
59.70 59.70

* far weems and conditions for transaction with related party sefer note 27




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(Ali amowmt in Rs miltiom, unless othensise stated)

Note 15 Revenue from operation

s e Year ended Year ended
March 31, 2024 March 31, 2023
Sale of education pr woets and technok Y ey ;:;--m- nt = 1018
Education and other services 41.39 39.74
41.39 39.82
16 Other income
Particilars Year ended Year ended
March 31, 2024 March 31, 2023
tincoame
T, I 662 7.16
-of financial inscruments measured at amor thsied cost e 12
- mther interest 015 013
Liahilities/ provision ne longer required writien back 1127 372
Orher non-operaring inconme il 114
18.05 1107
17 Purchase of stock-in-trade
Backoulscs Year ended Year ended
March 31, 2024 March 31, 2023
Technulogy equtp ¢ accessoTies 3 =
Educational products : :
18 Changes in inventories of siock-in-trade
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Opening ~stock-in-trade (A)
Technology Equipments 2. 202
Less: wansfer to FA/Rapair = .
2.01 2.02
Closing -stock-in-trade (B)
Technodogioal Equipmenis 2.1 201
2.01 2.01
Change in inveniory (A-B) - 0.01
19 Employee benefit expenses
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Employee benefit expenses
Salarics z and b 2202 22.42
provident and other Funds® a2 nag
Gratuity exp £ 0.48 0.45
S1afF wellace expenses 027 038
23.59 24.13
* Conerbution to provident and other funds comp rises
Defined contribution plan
Year ended Year ended
March 31, 2024 March 31, 2023
ver's ¢ swreihution to prosvident fund (including 2 0.74 0.77
ver's coninbn i (105 nnT
nin2 nis
(il Nt
0.82 0.88




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(Al amount in Rs. million, unless otheraise stated)

Note 20 Finance cost

Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Irterest expense on financial inseruments meas seed at amortised cost 58011 501 010
In ton delay in pagrent of inc e Laxes 0.6 -
Orher borreswing costs 0.12 0.10
58.18 51.00
Note 21 Other expenses
Year ended Year ended
Particulars March 31, 2024 March 31, 2023
Lease Rent frefer note 323 2.04 282
X e 1.60 5 8h
1.47 2,64
06 =
Legal 2 34.57 4609
Pagment to Auditors frefer note (1) below) 1.87 1.54
Crmmunicath 0.76 097
inting and : 052 058
Ri.‘r air and mairtenance
Builling 182 249
~Machinery 067 .41
-Orthers 3.49 443
Puwer & Fuel 321 356
Advestisement, publicity and business promaotion 1.22 037
Freight and forwarding 005 Gt
svision for doubtful security deposits 8.45 -
isicn for sundey advances E 1536
fom for doubaful debs 10515 -
3 ] 135.75 AE4 00
Dad debis ten off 10.10 3.42
Miscellaneows expenics 023 (.43
313.01 774.98
(i) Payment to auditors:
As Auditors
-for Statutory audit 0.75 0.75
_for Conscdidation 03n 130
“Fuor limited review (.40 (.40
for reimbursement of expenses .42 00y
1.87 1.54
—




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(All amount in Rs. million, unless otherwise stated)

Note 22 Tax expense
(a) Tax expense

c Year ended Year ended
IEREIE ek March 31, 2024 March 31, 2023

Curgent tax on the profits of the year ; z

Toral Current tax expense 3 = =

Deferied tax expense 2 =

Total = @

(b) Significant estimates
The Company has not tecognised any deferred tax assct on deductible temporary differences, unused tax losses and unused tax credits as it is not
robable that the Company will have sufficient furure taxable profit which czn be available against the available tax lnsscs and unused tax credits.
P pany 8

[ Duting the year no amount of tax has been recognised directly into e uity of the Company.
g ¥ 2 ¥ quity pany

--- this space has been intentionally left blank ---




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
{All amount in Rs. million, unless otherwise stated)

Note 23 Fair valuation measurements
As at March 31, 2024 As at March 31, 2023
S.No. |Particulars FVTPL FVTOCI Amortised cost FVTPL FVTOCI Amortised Cost
Financial assets
1 Investments 111.48 - - 111.48 =i -
& Loans - 20.10 - - 29.07
3 I'rade recetvables - - 1,072.99 - 1,186.28
4 Other financial assets - - 3.44 - - 3.51
5 Cash & Cash Equivalents - - 17.79 - - 38.59
6 Bank balances other than cash & cash equivalents : : 95.61 - - 126.02
Total Financial Assets 111.48 - 1,209.93 111.48 - 1,383.47
Financial Liabili
1 Borrowings (including current maturities & interest accrued) - 30,359.35 B - 30,180.97
2 Trade & Orher Payables - - 1,488.81 - 1,474.97
3 Other financial Liabilities - - 624.76 - - 623.55
Total Financial Liabilities - - 32,472.92 - - 32,279.49

a) The carrying amounts of trade and other payables, working capital borrowings, current loans and cash and cash equivalents are considered to be the same as their fair values, due to their short-term
nature. They are classified as level 3 fair values in the fair value hierarchy due to the use of unobservable inputs, including own credit risk.

b) The carrying amounts of trade reccivables, loans, security deposits and investment in preference shates were caleulated based on contractual cash flows, discounted using a current lending rate and the
amortised values are considered to be the same as their fair values, as their is no change in the current and the previous year lending rates. These are classified as level 3 fair values in the fair value
hierarchy due to the inclusion of unobservable inputs including counterparty credit risk.

&) The fair values of non-current borrowings are based on discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair value hierarchy due to the use of
unobservable inputs, including own credit risk.

d) As all the finandial instruments has been fair valued using amortised cost accounting considering the unobservable inputs as explained in the note b) and ¢) above therefore all the financial assets and
financial liabilities would fall into level 3 in the fair valuc hierarchy due to the inclusion of unobservable inputs including counterparty credit risk, own credit risk, contractual cash flows and lending rates.
Note

23A "The company has valued the following investments in subsidiaries, associates and joint ventures at cost (less rovision for diminution in value of investment), as per Ind AS 27.
pany 2 ! P P

Investment in Fquity sharcs (including equity component of compounded financial

instruments)
Investment in Preference shares

As at March 31, 2024

695.40

117.81

As at March 31, 2023

695.40

117.81




Educomp Salutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024

[N

Note

24.1(a)

wit i1 Rs. million, unbess nther

24 FINANCIAL RISK MANAGEMENT
Risk management ohijcctives and policies

ny is exposed to vanious risks in relarion to fnancial instruments. The Company's financial sssets yrid lishalinie s by category are « narised in Mote 24, The

it types of icks ace market risk, ceedit risk and hiquiding ok
The Compainy's risk Penagement ig cotrdinated by its board of direcrors theough BP, and focuses on achively secuning the f‘f—‘-:l;:-:'\;':\ et to medtn-term cash Bows

by

ure to volatile Grancial markers
it actively engage in the tading of finane il assets for speeulative purposes not does it write options. The most sgnificant fuancial ois
ed to, are deseribed below:

g the e

owhach

Market risk 1= i st changes 1 I : ety and liabili
o 1 y : 2 which the O

varioug 1y

Beleas

Foreign currency risk
The Company is exposed to
carrencies nibier than functonzl cumency of the Company, res dred i Foreign cumency Lrancial zase

.o

rnig the year,

exchange rate Auchuations ag it undertakes tanaction in vasious cuesencies Vano rattng and 1w

rz wod bl

at onsach teport

wosed to curreney cisk and are s diged ¢ ar March 31, 203 woud Masch 31

struments which ar

The flloaing tahile presents o

Particulars Forelgu currency As at As at
March 31, 2024 March 31, 2023

Foreign curréncy| Amount Foreign currency)| Amount

Trade payable uss 12.87 107241 12,87 11156 54
Euees [l 0,00 il n Ao

Teade receivable L8s 035 2876 N33 2833
Canadian § (CAD) 0.11 6.72 0.11 6.63

savable ss 20,00 §.944.02 Ri i £.941.23

st aceried and due uss 1494 1323276 1454 121517

nee with

schange tick, cash fows in forvign cutrencies are monst red and net cash Qows are managed m A
y cashi Bows (e wi

To mitigawe the Company’s exposu
Company’s sk mansgernent policies. Generally, the Company’s risk management proce Jures o 8
from longer term cash Qows (due after 6 s this). Where the amounts to be paid and geceved in 2 specific currency are expected to langely offset one a

rmsrithsd

nsh shoit term Foreig

wither, noy
hedgng scovity = snndertaken,

The Followng rable gives the volanility in exchange mies for the resprebve rporting years For major currencies!

Currencies Year ended Year ended
March 31, 2024 March 31, 2023
INR/LSD 2 e
INR/BLURD T %
INR/T e gy

-d based on the sverage muarker volaility in exchange e 1 the provious 12 mis ihs. The sensitnaty analyss given i the table

These percentages have been dever
d on the O

helow is ba pany s forcign currency Grancial instrumients held at each reporting daie.

Sensitivity analysis for entities with foreign currency batances in INR

ets and Francial labilines and the movewient of

v 1n segards to the Company’s fin
g ‘all other things being equal’

The Folliwing bl

exchange rates of respeenve functic

If the respective funcnonal currencies had strengthened fweake nied against the INR by the afore mentioned percentage of nuarker volanlity, thea tis wold Lave lad

the following mpact on pr it Missst

March 31, 2024 Praofit and loss Other Camponents of equity
Maovement Strengthening Weakening Suengthening Weakening

LISD) Sensti i i 45.53 4353 138 %8 (138 A

ELTRD Sevisar 005 FIEIE)] = =

CAD Serstraty &% 040 (0400 " .

March 31, 2023 Prafit and loss Other Components of equity
Movement Strengthening Weakening Swrengthening Weakening

sk Benstivity 5% 11247 (112.17) 34206 (342 053}

EURO Senstivity 0% fiiig fLEE] - -

CAD Senstivity e 033 in33) - .

24.1(b) Price risk sensitivity

The Crumpany does ot fuse suy financial sssct or lability eaposed to prce risk 2z at eeporting date.




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
{All smount in Rs. million, unless othenyise st )

24.1(c) Interest rate sensitivity

24.2

Tnterest cate siek is the sk that the fair value or future cash Bows ofa financial instrument will Auctusre because of changes in marker wecres{ fares. The Company’s

expersure to the rsk of changes m warker inrerest cates relates primanly to the Company’s longeterm debit ohligan with Boaring meerest sares

The Compans’s policy it mammise interest sare cash flow risk exposute on long-term: fimancing. At March 31
panraP ¥ 1 .

interest rates maporly though ECB Borrowingy and borrewings restructured under MRA {refer tiore 12.1),

024 the Compiny is exposcd o changes in market

A the company has undergome CIRP {refer oot 1), The debt liabilities have been crystallived 2 on May 30, 2617. Acc Ay, there 15 10 miterest mie risk on the
il & ) ¥ ¥ B

debe liakil

e ill the sertfemenit of chaims as per approved resolubon plan.

erest-beanng financil instruments 23 sepe srted to the management of the Company ig a8 Folloms:
ny’s Fued and foating rate borrowings:

The interest sate profile of the Company’
The frllowing table peovides 2 break-up of the Comy

As at As at
March 31, 2024 March 31, 2023

Fised-rate Bomowings Refer note below) 3,593.47 357704
Flownng rte bosromangs :R.—Fer e el 2311554 2302018
Total boarrowings 26,709.01 26,606.22

Noste: Thie shove ameounds ceflect the contrac 1 Bows, which may differ from the carrying valoes of the labilives at the repurting dlage.

The fedlowinig table ilherranes the: sensitivity of profit or loss and other oo
4 /- 1%3), These changes are msidered to be reasonably possible hased on chservation of current marker o wis The gale
the LIBOR sate ot esch year, and the francial insmuments held as at end of reportmyg year that dre sensinve 10 chianges in interest mies, all other variables held

onerits of equte 1 3 reasonably powsible clange in fnterest ares of +/- 1% (Mach 31,
ity Y P : B! ;

s are based on a change in

Comstant,
Impact on profit and loss after tax
Year ended March 31, 2024 Year ended March 31, 2023
Favourable change Unfavourahle Favourshle change  Unfavourable change
of 100 bp change of 100 bp of 100 bp of 100 bp

Loan amount 23,115.54 23,029.18
Effect on profit and Inss afrer tax 23116 (23114) 23529 (230.29)
CREDIT RISK

Credit risk is the risk that a counterparty fails to dischasge an obligadon the Company. The Company is exposed to this nisk for varicus Buancial instruments, for
ivables 1o customers, phacing deposits ere. the Comapny’s maximun exposre eredit risk ie limited 5 the carryung amoune of

example by grannng leans and
Francizl awsers secogosed at differont reporting dates.

The Coampany

peticy is to dral only with creditworthy counterpartiey only.

atmucusly memitors defalts af customert and other counterparties and incorporates thi infoematin into it eredit eisk conrols. The Company’s

In wespect of trade and other recen ables, the Company follows simplified approach that doer ot sequice the Company te track changes i credit risk, Rather, it
erecognnes imparment loss allrwance based an Hietime ECLs at each reportmyg dute, right from its initial recogrinen, However, the Company reeonds full eredi Terss on
the receivatles for which the Company bad Gled Litigation

Lifetimie ECL 15-the espected ceedit Joss result

g From all possible default evenis over the expecred life of 3 francial inserument,

The Company ses & provisus qainy to determine impairment loss alfowance on portfolic of ite trade e sbles. The prosiswon marmy 15 baved on its hstencally
sed life of the trade seeenables and 8 adjused For forward-looking g , the histoneally abserved

obmerved default eares over the expe 5. At cuery repistting €
default tares are updated and changes m the forn srd-locking cstimates are analysed On that Basis, the Company sty

ates the fellaing provisnn marns at the

eeporting dale,

0-180 days 180-365 days mare than 360 days

Defanlt rate h 9 3

For tecogmition of impainment loss on other francial asets and risk exposure, the Campany devermines thae whether theee hay been 2 sygificant increase i the coedie
12-month BUL is used 1o provide for wnpainuent loss However, if redit risk has mereaned
r of the instrument improves such that there is no longer a = edit risk

eisk smee initial recogmnon, IF credit gk has gt increased sigraficant

sigmificantly, lifetime ECL is used. 1F, in a subsequent petiod, credit gy gificant wicreass in

aunee witial tecogminen, then the enriry teverts 1o e PN Inparmctt loss allowance based on 12-month ECL.

The 12-month BCL is 2 poenson of the il

ve BCL which sesults from default events that are pmihlc within 12 monthe after the reporting diate.

The credit gk for cash and cash cguivalenns and other Gnancial instnuments i considered negligible and no impamment hias been reconded by the Crumpany.

Reconeilmtion of loss allowance provision — Trade pecenvables

Particulars Amount
Laee allwance on 1 April 3022 14,784,111
Changes i ks allowance (3 67)
Loss pllowance on 1 April 2023 14 A0 44
Changes in loss allowance {9.677.21)
[oas allmance on 31 March 2024 S0M13 23

Significant estimates and judgements
Imparmerit of fnan ! assers
sstors for Brancial sssers dischosed above are based on assumptions aboug sigk of default and expeered loss mies. The Cownpany wses |

The impairsent pre
making thes¢ 2ssumprions ind selecting the inputt 1o the impasrment caleulabion, b:-c;}!,r_ﬁ‘f:d'l_r Cidpany’s past history, existing macket wditions as well ad forward
Yowsking cstimares at the end of each reporting pens s, F® e

TE e A




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024

(Al amount in Re. million, ur

ss etheowise stated)

24.3  Liguidity risk

(b)

iy necds by me g > heduled debt zeovicing
55 The dats used for analysing these cash fows 1s
o d:{)‘ and week-toweek basis, ag
by, Net cash reg

T 370 TAp

pany might not be able ko meet its ohligatons. The Company manage
ws due i day-to-d
: ficedy are monstored. in: van
for a 180-day and a 360-ds:
Ih adroom or any shortfalls. This anmal

ity risk 15 the risk that the Cen

ows and outhh

e as \\.e'll as fowee

payments [og long-term financial lish

< time banuls, on a day-to
kot penod ae ident 1y
ws that mvaitable borowing facili

ractus] ma

comsistent with that used in the ¢
£3 rolling 3
gre compared to 3y alahle Lorroa u\b f» 1|llrr_$ in \-1-1.-: to dere

ATEImens

sulficient over the lookout pene wl.

As the company has wndergone CIRP (o fer note 1H, the current hgquidiny sk management is therefore restricted to the management of current assety and liab

and the day to day cash ows of the <

1l maturities® as sammarised below

At at end of reporting yea, the Company”

March 31, 2024

Upto | year 1to 3 years 3 to 5 year Above 5 years Toial
Poarmoings 26,704 36 £1465 : S 2670001
Terde pagables 1488 81 - = - 1,488 &1
Oiher finsncial b 4417.53 = - - 441753
Total 32,000.70 614 65 - - 32,1535

March 31, 2023

Upto 1year 1to 3 years 3 to 5 year Ahove 5 vears Total

Porronwings 2 57 Gl4 65 - .

Trade payables 1 -1-74 97 - - -
Other financis] babilities 439873 - - -
Total 31,865.27 614 65 - - 32,479}}2

3 cash fowe, which may differ fn £ the liabilities at the reportyg date,
at liahilities to borrowings to reflect the maturity profile of borowingsina Lietiee

*The shove amounis reflect the contracnial w wn the carrying values
i
Further Cuirent matunties of long term loans

to delags in repayment of loan/inter

1

been o

fied from other fina
P T . of CIRP {refor note 1633, the fiture comtractual interest paymenss has aol been

rnanner, Purs
considered in above tabile

The Company did not have access 19 any undmwn barmowng fac

ies at the end of the reporting peniod
25 Capital management
Risk Management

The

by pricing pe dacts and servicce comer

1 s provide an sdequate zerurn o shareholders

jectives zee to ensure the Company’s ahility to continue a3 & gowng concerd ag v

pany’s capital mans

surately with the !c.c af ¢l

I determining 16 canital struenure, Crmpany considers the o ustess of Bature cash Aows and 1o maintsin an opnmal structure 10 eeduce the capntal.
L L L i ::

and d—-'h[, Egnity ¢

ing structure, Le. equity

The Con sring ran i
{i.e. shiare capatal, addi §pant in capinal, re of wn] borrowin 3f the Cennyg
i !'l ctrirture, the Campany say adjust the amount by iwue of new sl the debit. Hows

+s fzeed by the C¢ , the ner worth of the Company hias been fully eroded and the Crmpany hag wndengome Corpor
fid cantin ate 33 2 goiiig concer.

|'||r| te

fc

As at March 31, 2024 | As at March 31, 2023

Net debt 26 548,79 25 367,20
Equity {30 AR 30 k)

Net Debt to equity ratio (1 &7} (1 R7)

(i) Loan covenants

Under the terms of the masicr tesemicfunig agres W 18 teyuired
— Without the prior approval of CDR Len g Instirutions the Ce
or preference capinal, change its capital structuee o i charge on its assets inchading s cank hflow or give any gurantees savg i except Per

ply with the followng fuancial o
iy shall not fssue any debentures, mis

degromits feom prbli, issue cquity

ted indebtoesy,

- Without the prior approval of CDR Levders! Mot
fmade or to be made by Promorer, their friends or asocmies cxcept as may be spec .ﬁrd by the CDR Lenders

o the Company shall not recognise or 1e greter any transfer of shares in the borrowers’ ".'ﬁp'-l.ll

tig Lsts

As durmg the FY 2023-24, no such new debt or equiy i ats were isued and holding %o of prometer My, Shannna Prakash s same 22 2t Mareh 31,
March 31 A%
The premotee has given interest free loan to the Company for smooth fune tunion operation whick as per the terms of MR will be pay able «

the payment of COR los

Far denils of defauits in payment Gfl-lilu'\'[\i} and mierest, refer note 12.3

Dividend
The Company has gor proposed any div idend for the current and previces year due to lsses.




Educomp Selutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2024
(Al amount in Rs. millinn, unless otherwise stared)

Note 26 Segment Reporting

(i) The Company has undeggone CIRP and the ecstwhile KP continues to discharge functions of the RP as a Carciaker RP after apprn al of the resolution

plan (refer note 1(B)). The Carstaker RP bas
“The Management ha
a) Higher Learning So!
b} S-"n- ol ]_tJ:mrig el
©) K-12 Schaols conmprisiss

3 determined frallow

Wins (H]_,SJ Com

been identified as being the chief aperating decision maker.

s of vocational, higher educarion and professional developrent.

12 (SL8) comprisi of St Class & Edurcach {TCTJ business

=]

g proschon Js & high sch wals

) Ontine. Supnlemental & Glnbial business (OSG) comprising of inteenet based educational services and coaching.
3R u -] &
Reverue and expenses direetly arrributable to segments ace teported under each reportable segment. All other espenses, which are not atributable or

4 |

allocable to segments, have been disclosed under the head "unallucable

Asscrs and liab

W

ities that aze directly atrributable to segments are disclosed under respective reportal Je seament. All other assets and liabilities ace disclosed
J =] F &

under the head "unallcoable,

The chief aperating decision muker primarily vses revcnue 1o ases the performance of the operating segments. Huwever, the chief opurating decisinng

imaker also reccives information about the segment assets on a monthly basis

a) Business segment information

(i) Segment Capital Expenditure

HLS

SLS

K-12

Q56

U\“.-’J:‘u WAL d

(if) Segment depreciation

HLS
SLS

K-12
OsG

Unatlocated

(iii) Material Non-Cash Items

For the year ended  For the year ended

March 31, 2024 March 31, 2023
20160
013 105
20.73 1.05

For the year ended  For the year ended

March 31, 2024 March 31, 2023
016 0.28
260 : 283
2,76 3.11

As at March 31, 2024 As at March 31, 2023

123.68 342

0.45 15.87
124.14 19.29

For the vear ended March 31, 2024 For the year ended March 31, 2023

Revenue Expenses Results Revenue Expenses Results
HLS s - : 2 =z =
SLS 4135 141.52 (100 13) 30 82 22.51 17.31
K-12 - - g - - =
OsG - - - - - =
41.39 14152 (100.13) 39.82 22,51 17.31
Lese Unallocable Expenditace 197 84 779.72
Liess Finance cost 5818 5100
Operating loss (356.15) (813.41)
Of!\_cr Income 1805 11.07
Exceptional Items - -
Loas before rax (338.10) (R02.34)

T o
Less. Tax e NPICTISE

Net Peofir/ (Loss)

(338.10) (202.34)




Educomp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2024

(Al amount in Rs. mmillion, unless otherwise stai o)

(v) Segment asscts

Pl*_: sical loeation of the asset

Segment assets

HLS

SLS

K-12

O=G

Total Segment asscis

Unallucated comocate asscls

ln'\ SIS

Total asscts as per the balance sheet

(vi) Segment liabilities

Segment liahilities are mea

HLS

818

K-12

035G

Total Segment liabilities

Unallocated corporate lahifities

Current Rocrowings

Non-Current Borrowings

Total liahilities as per the balance sheet

b) Geographical Segments
P

Revenue
Indliz
Oweside India

Capital Expenditice

Trulia
QOuirside India

Non-current Assets
India
Owitside India

ired in the same way 2z in the financial stai

< are measuzed in the same way as in the financial statements. These assets are allocated b

1

-d on the vperitions of the sugment and the

As at March 31, 2024 As at March 31, 2023

03
116249

nni
1,22304

136 37.22
1,162.8% 1,260.31
185 19 23219
813.21 813.21
2,161.28 2,305.71

ments. These labilites are allocate

J based on the operaiion of the segment,

As at March 31, 2024 As at March 31, 2023

no1 nnt
1,257.14 1,247.20
110,95 11095
43.74 43,74
1,411.84 1,401.90
4,791.22 4,607.53
26,094,37 25,991.58
47221 414.21
32,769.64 32,415.22

For year ended

For year ended

March 31, 2024 March 31, 2023
41,39 3982
41.39 39,82

For year ended For year ended

March 31, 2024 March 31, 2023
2073 1.05
20.73 1.05

As at March 31, 2024 As at March 31, 2023

7276

54.75

72.76

54.75




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(All 2mount in Rs. million, unless otherwise stated)

Note 27 Related party transactions

(2) Listof related parties and relationships:
Subsidiary Companies (Direct and Indirect Holding)
8. No. Name of Related Party
Direct Subsidiary

1 Wheitstone Producdons Private Limiied
2 Edumatics Corpocation Ine, USA
3 Educamp Leasning Private Limited.
4 Educomp School Management Lirmited,
5 Educomp Asia Pacific Pte. Ltd,, Singapore (EAPL)**
6 Educomp Global Hr‘.:-_!éng WLL
7 Educomp Global FZE.
8 Edu Srart Services Private Limitedek
9 Sy vica Inc Canada
10 Educomp Online Supplemenial Scrvice Limited (EOSSL)
11 1 3
12 -~
13 Educomp Proftesonal Educaton Limite
Indirect Subsidiary
14 Leaening Internet Inc,, U S A (Subsidiary of EAPL)*

d (Subsidiary of EOSLY*
ey of EOSSL)

15 Educomp Learning Hour Private
16 Educomp Sofrwace Limited (Subs

* ceased to be a subsidiary due to loss of contral as per Ind AS 110,
#k ceased to be a subsidiary due to Inss of control as per Ind AS 110. Also refer note 6.1.5
#4% ceased to be a subsidiary due to loss of control as per Ind AS 110. Also refer note 6.1.3A

Associates
8, No. Name of Related Party
1 Greycells18 Media Limited - {coased to be 2 ass wiates weef FY 19)
2 Little Millenium Education Private Limired

Joint Venture of Direct Suhsidiary
8. No. Name of Related Party
1 Educornp Raffles Higher Bducation Limited®
* ceased to be joint venture due to Ioss of control as per Ind AS 110

Key Managerial Personnel (KMP) with whom transactions incurred during the year
8. No. Name of Related Party
1 Mr. Shantanu Prakash
2 M. V. K. Dande

Resolution Professional (RP)
S.No. Name of Related Party
1 . Mr Mahender Kumar Khandelhwal (we £ Seprember 12, 2017)

Enterprises owned or significantly influnced by KMP or their relatives with whom transactions incurred during the yea

8. No. Name of Related Party

1 Lezrning Leadership Foundation

India Education fund
Unnad BEducational Trust
League India Educat
Shri Hire Edues
Siya Ram Educational tust
Sri Vacudev Bducasional Truse
Vigyan Education Trost

jon Foundation

1al trust

Qo =1 Oh U e L b




Educamp Solutions Limited

Notes to the Ind AS financial statements for the year ended March 31, 2024

(All armemnt in Rs. millicn, unless otheraise stared)

(b) Transactions with related parties during the year:
(i) Suhsidiaries

Revenues [net of {sales return)

(if} Associates

Provision for doubtful debts

(111) Key Management Personnel

Peofessumal fees paid 1o RP

(iv) Parties having significant Influence

Provision for doubthul debis

(c ) Details of balances outstanding with related parties at the year end:

(i) Subsidiaries

Tisvestrment (inchu!
wistrumenis} (refer
Trade reccivabiles fzefer food nare 2)

Loans and advance:

Advance recewed from Customers
Corporate guaraniees {refer none 29)
1 net of sarment

2 net of provision for expected credit o
3 nex of provison for impainment

4 net of provision for imparment

(ii) Associares

I estment Gnctading debt and &
instrumesitsd (refee foaot note 1)
Trade reces 5 frefer fist note 3)

1 net of provisin for pmparment
1

2 net of prosiswn for gxpecied ceedit b

(1) Key Management Personnel

Unserure

firancia! instruments)

San ik g el and coquiry

(iv) Parties having significant Influence

fer foont note 1)
Advance recgived from Customers
Trade and ather payables

Crther current 3ssets {refer foor note 4)

iin oo

Yed Fnancial

d ather current assets frefor foos o 384)

nddedd financial

Year ended Year ended
March 31, 2024 March 31, 2023
Year ended Year ended
March 31, 2024 March 31, 2023
Year ended Year ended

March 31, 2024

March 31, 2023

180 3 A
LR 360
Year ended Year ended

March 31, 2024

Masch 31, 2023

Asat As ar
March 31, 2024 March 31, 2023
70173 TOLT3
3873 3873
13371.97 1334606
14,132.43 14,106.52
3,301 33 330113
ROR 7.00
102,31 102.21
372 ara

As at As at
March 31, 2024 March 31, 2023
111.48 11148
111,48 111.48
J52
.26

As at As at

Muarch 31, 2024

March 31, 2023

GEA A HER A
946 63 HEK A3

As at As at
March 31, 2024 March 31, 2023

70.63
1 net of provison for e 015 9.19
4netofp s foE g rnent 01 00
{d) Terms and condirtions
(i) Al oueaiding balancer aze wos cuted and repaja ble/ erablc on demand,
(ii) The sales 1o and puschases from selated parties ace g ot terms equivalent 0 those that prevail in 2em’s length transachons, Qutstan ling balances

at the yeaz-end age vnsecy

civables or pay ables, nibier than disclosed

d and interest Free and setdement oceurs in cash, Theeehade béen no guarn

+ provided or reecived for any rebied




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(Al amount in Rs. millicn, unless otherwise stated)

28 Contingent Liabilities

28.1 The Company has contingent Lishilities at March 31, 2024 in respect of:

Asat As at
March 31,2024 March 31, 2023

() Guarsniees excluding financial guaranices {refier note 28.2 below)

a) Corporaie guarseee myen 1o bank for secured loan and debenrure on behalf of estwhile subsidiaries

(a-i) Bducimp Infrasiucture & Schiwl Management Limited 037160 9371.69
{a-ii) Edu Smact Seryvices Frvare Limited* 22500100 2,250 10
{a-t1) Eduromp Asia Pacific Pie Lid. - Singapoe™* 1,750 28 1,72437

13,371,97 13,346.06

ay

*# Includes R 530,06 million for which clai
# [nclades Rs 112824 million for which

< have been admited by the RIP bue not reconded in the hooks of the company.
s have been admited by the RP but not secorded in the books of the company.

(if) The Crimpany is subject to legal procecdings and claims, estimate & contingent fability in relation to these Legal cases te 2¢ under:

- Civil Cases oo 50.78
- Consumet/labour related gasce 34135 34.35
- Goods and service tax demands 353 -
46,74 94.13
282 The tming of furare outflon s in respect of the shove wall depend on crpstallization 20d demand made by b k.
Note 29. Commitments
Capital commirments
Capital expenditure comtracted but temaining to be exccuted at the end of the repc seting peniod is a3 fallows ;
As at As at

March 31,2024 March 31, 2023

5 of Educomp Dnline Supplemental Serviees Limired ann 41 ann 41

Usniealted Lisbitity on partly paid sha
(net of advances)

Total 400.41 400.41

Note 30. Share based payment
Employee option plan

sloyees and dircctors (excluding promoter director of the Company. All

The Compaay has certain siock opt jon schemes which provide cquity shares o em
p companics zec bome by the Company. Emplovee stock options are

ed 1o employees of subsi
cex’ stock option scheme, The option vest

the cost including the cost relating to the opt
& a8 i

Vs grar

convertihle inte eyuity sharcs 1 g ardance with the sespective emph ing perioad is maxinium fen years feeum the

se price approved by the remuneration commitres: The cxercise period is one year from the end of last

date of grant of opiion to emplogecs at an txer
vesting date of eospective grants. There ace no comditions for vesting nther than e mtinued emplovment/ dicccn wehip with the Company or ies subsidiarics

=]
Thete bt beea no cancellation o modificaton to mny of the schemes dunag the year.

Employee Stock Option Scheme 2006

Pursuant to sharchelders resol

Jduted August 24, 2006, the Company had introduced “Educomp Emplorees Su ik Oprion Schome 20067 which prosides
for the issue of 3,125,000 equity shar i pany and its subsidiaries. All the sbove optinns granted ace planned 16 be seitled in cquity at
the time of exercise and have o g period of T years from the date of sespretive grants. Az at March 31, 2024 the Company had Nil (Maech 31,

2023: Nil) number of thares cutst wding for issue under the scheme,

16 empicyecs of the Com

mum Yo

Employee Stack Option Scheme 2007

Pugsuant to sharcholder's gesolution dated September 13, 2007, the Company tad inteoduced “Educomp Employecs Stock Option Scheme 20077 which
provides for the issue of 1,000,000 equity shares to empliyees of the Company and its subsidiaries. All the sbove options granied are planaed to be setiied in
equity at the fime of excrcise and have maximum vesting period of 7 years from the date of sespective grants. As at March 31, 2024 the Company had Nil

(March 31, 2023: Nil) pumber of shares surstanding for issue under the scheme.

Employee Stock Option Scheme 2008

Pursuant to shareholdet's tesclution dated November 25, 2008, the Company had introduced “Educomp Employees Stock Option Scheme 20087 which
vees of the Company and it subsiciaries. All the above options granted are planned to be sctiled in
cquiity at the time of exercise and have maximum vesting perind of 7 years from the date of respective grants. As at March 31, 2024 the Company had Nil
(March 31, 2623; Nil) number of shares cutstanding for iesug under the scheme,

provides for the issue of 1,250,000 cquity shices to emp




Educomp Solutions Limited
Notes to the Ind AS financial statements for the year ended March 31, 2024
(All zmount in Rs million, unbess sthe rwise stated)

Naote

Employees Stock Oprion Scheme 2010

Pursuant to shareholder's resalution dated 18 March 2010, the Company had introduced “Bducomp Fmployees Stock Oprion Scheme 20007 which provides
For the issue of 1000000 equity thares to employees of the Company and its subsidiarics. All the above optisns granied are planncd to be settled in equity at
the time of exercise and have maximumn vesting peried of T yeass from the date of respective grants. As at March 31, 2024 the Company had Nil (March 31,
2023: Nil) oumber of shares sutstanding for isue under the scheme,

Employees Stack Oprinn Scheme 2011

Pusuant to sharcholder's resolution dated July 26, 2041, the Company had intrduced “Educomp Bmployces Stock Opnon Scheme 20017 which gronides
far the feeue of 1,000,000 gty shares to employees of the Company and ite subsidiaries. All the above options granted are planncd to be settled in equly at
the time of exercise and have maximum vesting perind of 7 years from the date of respective grants. As at March 31, 2024 the Crmpany bad Nil (March 31,
2023: Nil) number of shares sutstanding for foue under the scheme,

Employees Stock Oprion Scheme 2012

Pursusit to sharchodder's resolution dated July 16, 2012, the Company had introduced “Educomp Empleyece Stock Option Scheme 20127 which provides
for the issue of 3,500,000 equity shares to employecs of the Company and its subsidiarics. All the above gptioms granted are phinaed 1o be sertled in equity at
the rime of excrcise and have mavimum vesting period of 10 years from the date of sespective grants. A at March 31, 2024 the Company had Nil (March 31,
2025: Nil) number of shaces cutstanding for issue under the sc heme.-

Employees Stock Option Scheme 2014
Pursuant to sharcholder's sesolution dated August 11,2014, the Company had inte wueed #Educomp Emplovees Stock Option Scheme 2014 which peoaades

for the tsvue of 5,000,000 equity shares to employees of the Company and its subsidiarics. All the shave aptinns granted are planned to be sertled in equity ar
the time of excrcise and have maximum vesting period of 10 yeazs from the date of respective grants. As at Murch 31, 2024 the Campany had Nil (March 31,

2023: Nil} number of shates cutstanding for issue under the srheome,

31 Loss per share (EPS)

Year ended Year ended
March 31,2023 March 31, 2023

Net lnss attributahle to equity shareholders (33R10) (#2345
L after tax (befire other comprehe nve ICOme)

Neminal value of equity share (=) 2 g
Ne of shares 38 ag end of the year 12,24,67,168 12,2467 168
No. of weighted average equity shares 12,2467 168 12,2467,168
Loee per share Rasic/ dituted (2.76) (6. 55)

wied in note 10g . However, smee these are anti- dilutive, the same are oot comsdered for
-1 EPS of the Company remain the same.

*The Crmpany i¢ havieg potential equity shares as men
caleulation of dilurive EPS. Conscquently, the basic snd dit

--- this space has been intentionally left blank -
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Educomp Solutions Limited
Nintes to the Ind AS financial statements for the year ended March 31, 2024

(Al ameount in Re million, untess others 138 0
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36. Due to inadeqacy of the profits, managenal cemunce sticn paid by the Campany to ane of its Wh Je Tirne Director during the quarter ended June 30, 2003 and yeur
ended March 31, 2015, was in excess of limits prescribed undar Section 157 and 198 read with Schedule V to the Companics Act, 3013, Similarly, managerial
remsunicration paid during the financial year ended March 31, 2014 to ane of its Whole Time Director was alss in excess of limits prescebed under Section 198, 263 and
300 read with Schedule XI11 of the Companics Act, 1956 The management of the Company had Fled an applications to the Central Government to ohtain it approy 4l

paid in yeass ended March 31, 2014, March 31, 2015 and quarter ended june 37, 2015,

For the waiver/ approval of the remuncration 5o

Since the Company had not reccived any tesponse fraim the Central Government approving or granting sny waver for the said excess pemuneration, pussuant to the
n 1870 of the Companies Act, 2013, the Company {hrough its resolution professional) has sought 2 reflimd via email dated December 28, 2020, for

emuneratinn paid. The ameunt is however, yet o be refunded by the While Time Director,

Pr._-\"ﬁu..n; of Sect
the entire g3

37. The Crmpany has Aled a legal case sgainst ane former employee for tecovery of certain darnages amounting te Rs 15 million ansing from stealing of Company’s
pany & g oy g i 2 & i
intellecrual property tight: The Company is hopelul of fa curable putcome of such proceedings/case. However, the amount likely to be w -d on settlernent of such
proceed: e gealtisnically. The Company dees not expest any adverse impact on the foancial positinn as a consequence of these
proweedi ded all expenses pertaining to legal & professional charges in respect of all such pes iceedin

g8, case is curgently not Fscerty
AsC.

wgs/case, The Company has req:

38, In accondance with the provisione of the Insolvency and Bankrupicy Cnde (Insulvency Code), public anncancement was made for submussion of proof of chims
against the Company feom fnancial creditors, ope ratival creditors and employees and workmen.

The filliwing cllqin-.:. were fled against the Company by ity creditors (Financial and operational), workmen and empleyecs, and taken intn cogmizance by the commirtes
of the creditors in its meeting dated February 17, 2018

Claimed Amount Admitred Amount Not Admitted
Creditors (Fnancial) 31 80 BT 30,242 66 Gis 2
Creditoirs {opesational) 219.84 16413 5571
Workmen and emplovecs 77.40 3035 2047
31&?8,13 30,437.72 940.41

A recomeilation of the claims sdmitted viz-a- atlites outstanding in the books of accounts s yet to be preparcd.

39, The Company 1§ curzenily subjected to the investigiions by Serius Fraud Lnvestigation Gifice (SE10) and the Ceniral Burcau of Investigaion (CBI). Certain
irifirmation have been requested by them from the Company and the inyestiganons ae cusrently underway. The Company is yet to get any ordezs ot disschond m this
from the said Authi

till the date of signing these standalone Ind AS Financial Sarements.

Tesprei

40, The Crmpany has vt carned out any internal audit during the year a2 required under scetions 138 of the Acc
41. These standalone Ind AS Financial Statements ace not authcnticated by 2 full time company seceerary of the Company, which i in nem com phance with ipphesble

pros isicns of the Cnmr;:\fﬁ Act, 2013,

42, These standilone Ind AS Financial Strements are not approved by a Chief Financial Officer (CFCjof the Campany, which is in nun compliance with section 134(1)
of the Chmpanies Act, 2013,

43, The Company has not been in compliance with warious other provisions of the Companies Act 2013, SEBI LODR Regulations, 2015, Foreyn Eachange

Management Act, 1047 and Goods and Service tax Act,

44, The #itle deeds af imm v able propersics are held in the name of the Company. However, the original title deeds have been gven as security aganst borrowings T
Banks 2nd the same arc kept with the trusiee of the banks

45. The Crmpany has not revalued its Peopeery, Plant & Equipments (inchuding Right of use assets) or infangible asscts during the cursent or previoms Jear.

46, No Yans or Advances in the nature of boans have been granted to the promoters, directors, KMPs and the relared parties either severally or jointly with any other
porso,

47, There are no intangihle 2ssets under development

4B, No proceedings have been ininsied on or are peniling sgainst the Campany for holding Benami propesty under the Benami Teansachons Prohibation) Act, 1782 and

Rules made thereunder,

49. The Crmpany hes underg me CIRP and all the borrowings from Banks and Ginancial institutions have been declarcd as NP'A 2nd the Company hae not filed any
guartedy rebums or staement of current asscts with the banks or financial institutions during the yesr.

50, The Company kas ant been dec! sred Wil Defautter by any bank or financial institution or other lende

51. There ate no Charges ar satisfiction of charges sequired to be rgivtenad with the RolC during the year.

52. The Company haz complied with the aumber layers prescribed under the Companics Act, 2013




Educomp Solutions Limired
Notes to the Ind AS financial statements for the year ended March 31, 2024
(Al 2ot in Rs. million, unless ntheneise staed)

Note

Note

Note

Note

Note

53. (A) The Company has nat advanced or loaned or inveried funds (either horrowed funds ot share premium or any other sources ot kind of funds) o any other
persins or entititics, including foreign entities (arermediaries) with the understanding {whether seconded in writing or ptheowise] that the Intermediagy shall

a. dircetly or indircctly lend or invest in other persons or entitics identified in any mannce whatsoever by ar on behalf of the Company (Ueimate

Benchiciarics);

b, provide any gusrantce, security or the like to or on behalf of the Ultmate Beneficiaries

B} The Crimpany has nat reccived amny fund from any person or entities, including fored entitics, (Funding Partics) with the understanding (whether reconded i
party ¥ e ng ) Y -1
writtng or athersise) that the Campany shalk:

2. dircctly or indisectly lend or myest in other porsons or entitics identified in any manner whatsoever by or on behalf of the Funding Party (Ulimate Bene ficianied;

b, provide any guarantee, security or the like on behall of the Ultimate Bene ficianics

84, There is fio income surrendered or disclosed a5 income during the current or previous year in the tax assessments undcr the Income Tax Act, 1961 that bas not been
recorded in the books of accounts

53, The provisions of seetion 135 of the Companes Act, 2013 in respect of Corporate Soc ia} Responsibility (CSR) are nat applicable to the Company since the 2y coage
aet profits of the Company in the preceding three Gnancial y

augRinve,
56. The Company has nod traded or nvested in cxypie cusency or vieral cusrency during the cuszent or provios joat.

57, The previous year figurcs have been regrouped, rearsanged or feclassificd wherever necessary to conform 1o current jeads thasificanon.
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