
 
 
 

Cranes Software International Limited 
     CIN: L05190KA1984PLC031621 
 

Registered Office: 

#82, Presidency Building, 3rd & 4th Floor, 

St. Marks Road, Bengaluru - 560 001, Karnataka 

Ph: +91 80 6764 4800/4848 

Email: Info@cranessoftware.com

6th July 2024 
 
To, 
The Manager 
Department of Corporate Services 
BSE Limited, 
P J Towers, Dalal Street 
Mumbai – 400 001       Ref: Scrip Code: 512093 
 
 
 
Dear Sir, 
 
Sub: Outcome of Meeting of the Board of Directors 
 
Further to our intimation dated 4th July 2024 & 5th July 2024 informing you of the convening of the adjourned 
Board of Directors Meeting, we wish to inform you that at the meeting of the Board of Directors held today 
(6th July 2024), the Board has:  
 

 Approved and taken on record the audited stand-alone and consolidated financial results for the 
financial year ended 31st March 2024. The results are enclosed herewith for your records. 

 The Standalone and Consolidated Auditor’s Report for the financial year ended 31st March 2024 is also 
enclosed for your reference. 

 The statement of impact of audit qualifications for the financial year ended 31st March 2024 has been 
enclosed herewith for your reference. 

 No dividend payout has been declared for the financial year 2023-24 
 

The meeting started at 3.45 pm and ended at 6.35 pm 
 
Request you to kindly take the same on records. 
 
Thanking you, 
 
Yours faithfully, 
For Cranes Software International Ltd. 
 
 
 
Asif Khader 
Managing Director 
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(Rs.In Lakhs)

31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023 31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023

Audited Unaudited Audited Audited Audited Audited Unaudited Audited Audited Audited

1 Income from Operations

 (a)Net Sales/Income from Operations -            -              -            -              -              229.94        110.90        234.49        712.01           638.36            

 (b)Other Income 0.03           -              8,376.82   0.03            18,962.99   308.45        3.10            9,583.66     321.77           20,221.21       

 Total Income 0.03           -              8,376.82   0.03            18,962.99   538.38        114.00        9,818.15     1,033.78        20,859.56       

2 Expenses

(a) Cost of materials consumed -            -              -            -              -              0.01        41.92       (15.79)     126.76        44.24          

(b) Purchase of Stock-in-Trade -            -              -            -              -              

(c) Changes in inventories of finished goods and work-in-progress -            -              -            -              -                       0.37             -          (0.37)             0.37            (0.37)

(d) Employee benefit expense 15.07         14.62          18.64        54.86          55.52               151.39      145.19       83.20         548.12         601.68 

(e) Finance costs (250.64)      83.55          303.62      0.00            309.21            (246.04)        83.63     319.55           13.04         325.14 

(f) Depreciation and amortization expense (0.97)         1.36            1.36          3.11            5.44            1.81        4.83        5.69        15.00         16.20          

(g) Other expenses 492.77       447.35        5,206.66   1,808.61     7,116.90     540.77     97.48       4,781.51 806.58        5,663.79     

Total Expenses 256.23       546.87        5,530.28   1,866.58     7,487.06     448.32        373.06        5,173.80     1,509.87        6,650.69         

3 Profit/(Loss) from Ordinary activities before exceptional items & taxes (1- 

2)
(256.20)      (546.87)       2,846.54   (1,866.55)        11,475.93           90.06        (259.07)      4,644.35           (476.09)        14,208.87 

4 Exceptional Items -            -              -            -              -              169.54        -              1,140.00     (1,185.87)       1,140.00         

5 Profit/(Loss) from ordinary activities before tax (3 - 4) (256.20)      (546.87)       2,846.54   (1,866.55)    11,475.93   259.60        (259.07)       3,504.36     (1,661.95)       13,068.87       

6 Tax expense / (credit)

(a) Current Tax -            -              -            -              -              164.86        (0.65)           5.28           167.43           5.91                

(b) Deferred Tax -            -              0.00          -              (20,234.69)  (9.02)           -              (2,582.61)   (9.02)              (22,817.35)      

Total tax expenses / (credit) -            -              0.00          -              (20,234.69)  (155.83)       (0.65)           (2,577.34)   (158.41)          22,823.26       

7 Net Profit/(Loss) from ordinary activities after tax (5-6) (256.20)      (546.87)       2,846.53   (1,866.55)    (8,758.75)    103.77        (258.42)       916.47        (1,820.36)       (9,754.39)        

8 Extraordinary Items -            -              -            -              -              -              -              -             -                 -                 

9 Net Profit/(Loss) for the period (7-8) (256.20)      (546.87)       2,846.53   (1,866.55)    (8,758.75)    103.77        (258.42)       916.47        (1,820.36)       (9,754.39)        

10 Minority Interest -              -              -             -                 -                 

11 Net Profit/(Loss) after Taxes, minority interest and share of profit/Loss 

of associates(9+10) (256.20)      (546.87)       2,846.53   (1,866.55)    (8,758.75)    103.77        (258.42)       916.47        (1,820.36)       (9,754.39)        

12 Total Comprehensive Income for the period [Net of tax] -            -              -            -              -              

13 Paid-up equity share capital (Face Value of Rs.2/-) 2355.34 2355.34 2355.34 2355.34 2355.34 2355.34 2355.34 2355.34 2355.34 2355.34

14 Reserve excluding Revaluation Reserves as per balance sheet of 

previous accounting year
(81,539.20)  (79,672.65)  -             (91,107.51)     (90,686.77)      

15 Earnings Per Share 

i) Basic (0.22)         (0.46)           2.42          (1.58)           (7.44)           0.09            (0.22)           0.78           (1.55)              (8.28)              

ii)Diluted (0.22)         (0.46)           2.42          (1.58)           (7.44)           0.09            (0.22)           0.78           (1.55)              (8.28)              

PART-1

Consolidated

Quarter Ended Year Ended Quarter Ended Year Ended
Particulars

Standalone

CRANES SOFTWARE INTERNATIONAL LIMITED
Regd. Office: # 82, Presidency Building, 3rd & 4th Floor, St.Marks Road, Bangalore - 560 001

Ph.080 6764 4848 / 4800   Fax:080 6764 4888   Email:info@cranessoftware.com  Website: www.cranessoftware.com

CIN: L05190KA1984PLC031621

Statement of audited financial results for the quarter and year ended 31st March, 2024 



31.03.2024 31.12.2023 31.03.2023 31.03.2024 31.03.2023

A

1

- Number of shares      11,02,47,850          11,02,47,850    11,02,47,850    11,02,47,850    11,02,47,850 

- Percentage of shareholding 93.62% 93.62% 93.62% 93.62% 93.62%

2

- Number of shares           10,00,000               10,00,000         10,00,000         10,00,000         10,00,000 

- Percentage of shares (as a % of the total shareholding

of promoter and promoter group) 13.30% 13.30% 13.30% 13.30% 13.30%

- Percentage of shares (as a % of the total share capital 

of the company) 0.85%  0.85%  0.85% 0.85% 0.85%

- Number of shares           65,19,000               65,19,000         65,19,000         65,19,000         65,19,000 

- Percentage of shares (as a % of the total shareholding

of promoter and promoter group)
86.70% 86.70% 86.70% 86.70% 86.70%

- Percentage of shares (as a % of the total share capital

of the company)
5.54% 5.54% 5.54% 5.54% 5.54%

B

Pending at the beginning                                                            of 

the Quarter

Received during 

the Quarter

Disposed of during 

the Quarter

 -  -  - 

CRANES SOFTWARE INTERNATIONAL LIMITED

PART-2

SL

No
PARTICULARS 

3 Months Ended Year ended

Remaining unresolved at the end of the Quarter

 - 

PARTICULARS OF SHAREHOLDING

Public Shareholding

Promoters and Promoter Group Shareholding

(a) Pledged / Encumbered

(b) Non-encumbered

INVESTOR COMPLAINTS FOR 3 MONTHS ENDED 31ST MARCH 2024



(Rs in Lakhs)

 As At 

31.03.2024 

 As At 

31.03.2023 

 As At 

31.03.2024 

 As At 

31.03.2023 

I. ASSETS

1 Non-current assets

Property, plant and equipment 11.00              14.11              38.75              67.48                

Right to use of Assets -                  -                  17.97              -                    

Intangible assets -                  0.00                0.01                0.01                  

Deferred Tax Asset (Net) -                 -                 42.50              33.47                

Financial Assets

Investments 3,215.88         3,215.88         0.00                0.00                  

Other non-current assets 901.87            907.71            21.35              5.60                  

Non-current assets 4,128.74         4,137.69         120.58            106.56              

2 Current assets

Inventories -                  -                  -                  0.37                  

Financial Assets

Trade receivables 4,857.49         6,512.77         437.08            884.67              

Cash and cash equivalents 3.95                3.80                48.83              25.87                

Bank balances other than above 7.41                7.41                10.42              86.67                

Other current assets 4.33                4.60                723.90            273.72              

Current assets 4,873.18         6,528.59         1,220.22         1,271.30           

TOTAL ASSETS 9,001.92         10,666.28       1,340.81         1,377.86           

II. EQUITY AND LIABILITIES

1 Equity 

Equity share capital 2,355.34         2,355.34         2,355.34         2,355.34           

Other Equity (81,539.20)     (79,672.65)     (91,107.51)     (90,686.77)       

(79,183.87)     (77,317.31)     (88,752.18)     (88,331.44)       

2 Non-Current Liabilities

Financial Liabilities

Provisions 9.23                7.87                41.20              24.55                

Lease Liablities 15.44              -                    

Non-Current Liabilities 9.23                7.87                56.64              24.55                

3 Current liabilities

Financial Liabilities

Short term borrowings 46,048.46       46,048.46       47,226.89       46,048.46         

Lease Liabilities 3.44                -                    

Trade payables 56.56              71.69              313.31            910.82              

Other financial Liabilities -                  -                  179.22            -                    

Short term Provisions -                  -                  1.28                -                    

Other current liabilities 41,923.85       41,707.89       42,135.78       42,577.78         

Provisions 147.69            147.69            176.42            147.69              

Current liabilities 88,176.56       87,975.72       90,036.33       89,684.74         

TOTAL EQUITY AND LIABILITIES 9,001.92         10,666.28       1,340.81         1,377.86           

Cranes Software International Limited
Audited  Balance Sheet as at 31st March, 2024

Particulars

 Standalone  Consolidated 



Cash Flow From Operating Activities

Profit / (Loss)  before income tax (1,866.55)             11,475.93              

     Adjustments for

Depreciation and amortisation expense                        3.11                          5.44 

Bad Debts Written off                        2.92                              -   

Allowances for Credit Loss                1,657.48                  1,606.35 

Foreign Exchange Loss/(Gain) (Net)                        1.29                     612.93 

Interest on Bank loans written back on settlement with banks                            -                  (6,948.57)

Term Loan Principal written back on settlement with banks                            -                  (3,600.00)

Balance no longer payable written Back                            -                  (8,304.11)

Finance costs                        0.00                     309.21 

(201.74)                (4,842.83)               

Change in operating assets and liabilities

     (Increase)/ decrease in loans 

     (Increase)/ decrease in Other financial assets

     (Increase)/ decrease in inventories

     (Increase)/ decrease in trade receivables 5.12                      38.04                      

     Increase/ (decrease) in Other non-current assets (5.84)                     333.09                    

     (Increase)/ decrease in Other current assets 0.28                      1,524.93                

     Increase/ (decrease) in provisions and other liabilities 217.46                  (194.33)                  

     Increase/ (decrease) in Borrowings -                        (11,812.36)             

     Increase/ (decrease) in trade payables (15.13)                   (84.62)                     

Cash generated from operations                        0.15              (15,038.08)

Less : Income taxes paid (net of refunds)                            -                                -   

Net cash from operating activities (A)                        0.15              (15,038.08)

Cash Flows From Investing Activities

Purchase of PPE (including changes in CWIP)

Impairment of  Assets -                        -                          

Proceeds from sale of Intangible Assets -                        -                          

(Purchase)/ disposal proceeds of Investments -                        4,794.30                 

Interest income 

Net cash used in investing activities (B)                            -                    4,794.30 

Cash Flows From Financing Activities

Finance costs                      (0.00)                    (309.21)

Interest on Bank loans written back on settlement with banks                            -                    6,948.57 

Term Loan Principal written back on settlement with banks                            -                    3,600.00 

Net cash from/ (used in) financing activities (C)                      (0.00)                10,239.36 

Net decrease in cash and cash equivalents (A+B+C) 0.15                      (4.44)                       

Cash and cash equivalents at the beginning of the financial year 11.21                    15.65                      

Cash and cash equivalents at end of the year                      11.36                       11.21 

Notes: 

2. Components of cash and cash equivalents

Balances with banks

- in current accounts 7.41                      7.41                        

- in deposit accounts

Others 3.95                      3.80                        

Cash on hand -                          

11.36                    11.21                      

Cranes Software International Limited

CIN : L05190KA1984PLC031621

Standalone Statement of cash flows for the year ended March 31, 2024

(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

Particulars
 For the year 

ended March 31, 

 For the year 

ended March 31, 



Cranes Software International Limited

CIN : L05190KA1984PLC031621

Consolidated Statement of cash flows for the year ended March 31, 2024

(All amounts are in lakhs of Indian Rupees, unless otherwise stated)

Particulars For the year ended For the year ended

March 31, 2024 March 31, 2023

Cash Flow From Operating Activities

Profit before income tax (1,661.95)               13,068.87                  

     Adjustments for

Depreciation and amortisation expense                       15.00                            16.20 

Bad Debts Writteroff                         9.28                         379.89 

Foreign Exchange (Loss)/Gain (Net)                       29.91                         477.89 

Sundry Credit Balances Writtern off                   (296.98)                        (940.09)

Interest on Bank loans written back                        (8.72)                     (3,600.00)

Balance no longer payable written Back                   (296.98)                     (8,043.69)

Exceptional item                  1,185.87                      1,140.00 

Finance costs                       13.04                         325.15 

(1,011.55)               2,824.22                     

Change in operating assets and liabilities

     (Increase)/ decrease in trade receivables 491.85                   (272.68)                       

     (Increase)/ decrease in Other assets (465.93)                  2,029.09                     

     Increase/ (decrease) in Current liabilities (227.57)                  (4,950.84)                   

     Increase/ (decrease) in trade payables (597.51)                  (100.85)                       

Cash generated from operations                (1,810.70)                        (471.06)

Less : Income taxes paid (net of refunds) (25.42)                    (5.91)                           

Net cash from operating activities (A)                (1,836.13)                        (476.97)

Cash Flows From Investing Activities

Purchase of PPE (including changes in CWIP) (32.77)                    (15.72)                         

Net cash used in investing activities (B)                     (32.77)                          (15.72)

Cash Flows From Financing Activities

Interest on borrowed funds (13.04)                    (325.14)                       

Borrowings/repayments

Loan Principal Writeback 296.98                   940.09                        

Interest on Bank loans written back 8.72                        3,600.00                     

Balance no longer payable written back 296.98                   8,043.69                     

Reclassifaction of Borrowings 1,193.87                (11,807.37)                 

Long term Provisions 32.09                      (14.63)                         

Net cash from/ (used in) financing activities (C)                  1,815.60                         436.64 

Net decrease in cash and cash equivalents (A+B+C) (53.29)                    (56.05)                         

Cash and cash equivalents at the beginning of the financial year 112.55                   168.60                        

Cash and cash equivalents at end of the year                       59.25                         112.55 

Notes: 

2. Components of cash and cash equivalents

Balances with banks

- in current accounts 46.87                      16.42                          

- in deposit accounts -                          -                              

Others 10.42                      86.67                          

Cash on hand 1.96                        9.46                            

59.25                      112.54                        

1. The above cash flow statement has been prepared under indirect method prescribed in Ind AS 7 "Cash Flow Statements".



Notes  

1. The above result is for the quarter & Year ended March 31, 2024, as reviewed and recommended 
by the Audit Committee of the Board, has been approved by the Board of Directors at its meeting 
held on July 06, 2024. 
 

2. The statement has been prepared in accordance with the Companies (Indian Accounting 
Standards) Rules, 2015 (Ind AS) prescribed under section 133 of the Companies Act, 2013 and 
other recognized accounting practices and policies to the extent applicable. 
  

3. The business of the Company falls under a single primary segment i.e., IT/ ITES in accordance with 
Ind AS 108 'Operating Segments" and hence no segment reporting is applicable. 
 

4. The Company has not provided interest in books of accounts on FCCB Liability, Loan from UPS 
Capital & Banks for the quarter ended March 31, 2024. 
 

5. The Company has not restated for FCCB liability, Loan from UPS Capital, and interest thereon for 
the quarter ended March 31, 2024. 
 

 

   for Cranes Software International Limited  
        
   

      
        
 Place: Bangalore 

Date: 06th July 2024 

Asif Khader                                          

Manging Director                             

DIN - 00106674 

 



























CRANES SOFTWARE INTERNATIONAL LIMITED

Regd. Office: # 82, Presidency Building, 3rd & 4th Floor, St. Marks Road, Bangalore - 560 001

Ph.080 67644848 Fax:080 67644800 Email:info@cranessoftware.com Website: www.cranessoftware.com

CIN: LOS190KA1984PLC031621

ANNEXURE-|

Statement of Impact of Audit Qualifications for the Financial Year ended March 31, 2024

{See Regulation 33/35 of SEBI (LODR) Amendment) Regulations, 2016

(Rs. Lakhs)

| Audited Figures | Audited Figures (as |AUdited Figures | Audited
(as reported reported after {es reported Figures (a| ee रै before adjusting | reported after

before adjusting adjusting for

for qualification) qualification) for adjusting for
qualification, qualification)

[ standalone sd Consolidated
1 |Turnover/Total Income 0.03 0.03 1,033.78 1,033.78

2 [Total Expenditure 1,866.58 26,913.32 2,854.15 18,925.95

3 Net Profit/(Loss) (1,866.55) (26,913.29) (1,820.37) (17,892.17)

4 Earning per share (1.58) (7.44) (1.55) (8.28)
5 |Total Assets 9,001.82 9,001.82 1,340.81 1,340.81

6 {Total Liabilities 88,185.79 1,04,257.59 90,092.97 1,06,164,77

7 |Net Worth (79,183.97) (95,255.77) (88,752.16)| (1,04,823.96)

8_|Any other financial item (s) (as felt appropriately by the management = : : :

i Audit Qualification (each audit qualification separately):

a, Details of Audit Qualification:

b. Type of Audit Qualification:

Refer Annexure

Qualified opinion

c. Frquency of qualification Refer Annexure

a For Audit Qualification (s) where the impact is quantified by auditors,

" Management's Views Refer Annexure

e. For Audit Qualification(s) where the impact is not quantified by the auditor Riles

(1) Management's estimation on the impact of audit qualification:

(1!) ff management is unable to estimate the impact, reasons for the same:

peat

Vee later,
ಈ

(Ill) Auditor's Comments on (I) or (Il) above:

Mm Signatories

CEO/Managing pe) | i

CFO

Place: Bangalore

Date: 06/07/2024

rR Bang yore



Annexure -Audit Qualification (Standalone) (Each Audit qualification seperately)SL. Type of Audit Frequency of Quantified Audit 3 Auditors Comments onNo [Details of Audit Qualification [al] Qualification | Qualification | Report [YES/NO] Management's Views Management's Views1b) [a 14] tel1 |The Company has been defaulted in booking and payment of various statutory dues tol Under difficult business uncertainties and dire financialvarious statutory authorities. constraints, the company reasonably utilized available funds toThere are undisputed statutory dues including dues on current year's transactions, on} cover critical liabilities and sustain essential businessaccount of Provident Fund Contribution, Employee State Insurance, Income Tax, Service Qualified opinion Repetitive No operations. With arange of favorable resolutions andtax, Sales Tax, Goods and Service tax, Dividend Distribution Tax and the like, not settlements being actively pursued, and strong focus on Audit Note is selfdeposited by the Company in favour of the respective statutory authorities business stability and revival, the company fully intends to explanatory,take care of liabilities, statutory dues and interests of itsvalued employees, partners and other stakeholders.2 |The company has not complied with RBI guidelines since March 2011 Qualified opinion Repetitive No The Company is in the process of reviewing all RBI filings andwill shortly ensure all pending RBI compliances.3 |In cur opinion the securities provided to Banks are not adequate to cover the amounts vesoutstanding to them as on the date of Balance SheetLoan availed by the company from ‘UPS Capital Business Credit’ remains unpaid and isoverdue since April 2014. The management is of the view that thilakhs (including interest) reflected in the financial statements will adequately cover its YESliability on settlement of dues and therefore no provision for interest is provided for theperiod ended 31st March, 2024In continuation to the point 'vii' above, the company has also discontinued therestatement of the Exchange fluctuation gain / loss on account of the outstanding duetowards 'UPS Capital Business Credit’ and the interest due thereon, in line with the Ind YES The Company continues active defense of its position in|AS-21 "The Effects of Changes in Foreign Exchange Rates". Had such restatement of these debt cases, and is in advanced settlement negotiations र Rity been made in the books in the normal course, the present loss for the period | Qualified opinion Repetitive with both secured and unsecured lenders. Favorable Audit: Note Isselended 31st March,2024 settlements have been reached with some debtors and similar | *XPI3NatOrY.The banks which had extended financial facilities to the company have treated the resolutions are expected with remaining debtors in due courseoutstanding from the company as "Non-Performing Assets" since 2009. In order toachieve the desired congruency on this issue, the Company has also not provided forinterest amounting to INR 5531.82 lakhs on such outstanding amounts for the period YESended 31st March, 2024 due to Bank of India, though the confirmation of such dueswere not made available to us from the a institution Had the said interest beenProvided in the books in the normal course, the present loss for the period ended 31stMarch, 2024 would have been higher by INR 5531.82 lakhsWilful defaulter: The bank of India has declared Company and promotors as “wilful Nodefaulter

4 |The management is in negotiation with the Foreign currency convertible bond holdersfor settling its dues. The management is of the view that the liability of INR 38,695 lakhs(including interest amounting to INR 9,610 lakhs) reflected in the financial statementswill adequately cover its liability on settlement of dues with the Foreign currencyconvertible bond holders and therefore no provision for interest is provided for theperiod ended 31st March, 2024. Had such interest been provided in the books in the The Company has remained actively engaged with the FCCBnormal course, the present loss for the period ended 31st March, 2024 would have been. holders toward a mutually-favorable resolution - the parties i .higher by INR 1799.78 lakh Qualified opinion} Repetitive ves expect a settlement soon which satisfies bond-holders' [Audit Note is selfIn continuation to the point ‘xi’ above, the company has also discontinued therestatement of the Exchange fluctuation gain / loss on account of the outstanding duetowards Foreign currency convertible bond and the interest due thereon, in line with theIND AS-21 "The Effects of Changes in Foreign Exchange Rates". Had such restatement ofliability been made in the books in the normal course, the present loss forthe periodjended 31st March, 2024 would have been higher by INR 874926 lakhs Or NXಮಿ = interests and also sustains the company business bywithdrawal of the winding-up petition
explanatory.

E

B

FY©;



Redemption of Foreign currency convertible bond amounting toINR. 29,085.00 takhs Emphasis of(42 million Euros) to the holders of the bonds have fallen due during April 2011 and isyet to be redeemed as on the date of Balance Sheet. Ona petition filed by the Foreigncurrency convertible bond holders, The Hon'ble High Court of Karnataka issued awinding up order against the company, which indicates the existence of materialuncertainty that may cast significant doubt on the company’s ability to continue as agoing concern
MatterThe Company has remained actively engaged with the FCCBreached a settlement with FCCB holder who filed the winding

up petitiion and the Company petition for winding up petitionhas since been withdrawn.
holders toward a mutually-favorable resolution - the CompanyTerm loans and working capital loan availed by the company from Bank of Indiaamounting to INR 39,006.21 lakhs remain unpaid and are overdue since 2009, remainunpaid and are overdue since 2009. The lender has filed cases before the Debt RecoveryTribunal (DRT) / Hon'ble Courts, etc for recovery of dues. These proceedings are invarious stages of disposal before the “DRT” and the respective Hon'ble Courts Windingup petition has been filed by Bank of India against the company, before the Hon'ble High!Court of Karnataka for non-payment of principal and the accrued interest thereonIn our opinion the securities provided to Banks are not adequate to cover the amountsoutstanding to them as on the date of Balance Sheet

Emphasis ofMatter The Company is actively engaged with Bank of India forsettlement of its dues and the discussion with Bank of India isin an advanced stage.

We would like to draw the attention of the members to note no. 25 of the standaloneind AS Financial Statements regarding default of payments to various statutoryauthorities Under difficult business uncertainties and dire financialconstraints, the company reasonably utilized available funds tol

cover critical liabilities and sustain essential businessoperations. With a range of favorable resolutions andsettlements being actively pursued, and strong focus onind revival, the company fully intends toies, statutory dues and interests of itsvalued employees, partners and other stakeholders.
Audit Noteexplanatory. is

self}

lo. tCWe draw attention to Note No. 33 of the standalone Ind AS Financial Statementsregarding the investments (including receivables) made in wholly owned subsidiaries. As,explained by the management, it being a long term and strategic investment, there is areasonable certainty that there will be no diminution in the value of the investment andis confident of recovery of receivables and therefore no provisioning has beenconsidered necessaryThe company had invested in the below mentioned wholly owned subsidiaries. Due tolthe cumulative losses in the subsidiaries, the value of investment is erodedThe company has not provided for diminution / impairment in the value of its|investments in the above wholly owned subsidiaries, as required by the IND AS-36The company has not provided Expected Credit Loss on investment made in USsubsidiary amounting to Rs 4,857.49 Lakhs and receivables from US subsidiaryamounting to Rs 4,857.49 Lakhs Had the same been provided Loss for the year wouldhave been higher by Rs 4,857.49 Lakhs for the year
Emphasis ofMatter Repetitive YeRepetitive YesRepetitive NoFirst Time YES

The Management continues to believe there is no diminutionin the value of strategic financial and executive supportprovided as investment into its subsidiaries. The company hasnurtured valuable IP rights and assets in these subsidiaries

whose long-term value will be unlocked as and when thecompany is able to resume its normal business plans andoperations. These are long-term, investments strategically

linked to future growth of the company and the Managementexpects to recover good gains (including past receivables)based on planned business stabilizing and growth in these

subsidiaries.
Audit Note is self

explanatory.



Annexure -Audit Qualification (Consolidation) (Each Audit qualification seperately)in continuation to the point ‘9’ above, the company has also disconti inued therestatement of the Exchange fluctuation gain / loss on account of the outstanding dueliability been made in the books in the normal course, the present loss for the periodended 31° March,2023 would have been higher by INR 8740.20 lak} .Se case towards Foreign currency convertible bond and the interest due thereon, in line with the,IND AS-21 "The Effects of Changes in Foreign Exchange Rates", Had such restatement of st. Type of Audit Frequency of Quantified Audit iNo |Details of Audit Qualification [al] Qualification Qualification | Report [YES/NO] Maenermere s Views Prise[b) {cl [d) feli |The Company has been defaulted in booking and payment of various statutory dues to} Under difficult business uncertainties and dire financialvarious statutory authorities constraints, the company reasonably utilized available funds toThere are undisputed statutory dues including dues on current year's transactions, on [cover critical liabilities and sustain essential businessaccount of Provident Fund Contribution, Employee State Insurance, Income Tax, Service _ oo _ operations. With a range of favorable resolutions andtax, Sales Tax, Goods and Service tax, Dividend Distribution Tax and the like, not Quafified opinion Repetitive Ne settlementsbeing actively pursued, and strong focus on menuedeposited by the Company in favour of the respective statutory authorities [business stability and revival, the company fully intends to Roies, statutory dues and interests of its ivalued employees, partners and other stakeholders.2 [The company has not complied with RBI guidelines since March 2011 Qualified opinion One tine Ke [The Company is in the process of reviewing all RBI filings andwill shortly ensure all pending RBI compliances.3 in our opinion the securities provided to Banks are nat adequate to cover the amountsoutstanding to them as on the date of Balance Sheet vesLoan availed by the company from ‘UPS Capital Business Credit’ remains unpaid and isoverdue since April 2014. The management is of the view that the lity of INR 696.37lakhs (including interest) reflected in the financial statements will adequately cover its YESliability on settlement of dues and therefore no provision for interest is provided for theperiod ended 31st March, 2024in continuation to the point '5' above, the company has also discontinued therestatement of the Exchange fluctuation gain / loss on account of the outstanding due The Company continues active defense of its position intowards ‘UPS Capital Business Credit’ and the interest due thereon, in line with the Ind ves these debtcases, and is in advanced settlement negotiationsAS-21 "The Effects of Changes in Foreign Exchange Rates”. Qualified opinion Repetitive with both secured and unsecured lenders. Favorable Audit Note is selfThe banks which had extended financial facilities to the company have treated the settlements have been reached with some debtors and similar sxplanatory.outstanding from the company as "Non-Performing Assets" since 2009. In order to resolutions are expected with remaining debtors in due courseachieve the desired congruency on this issue, the Company has also not provided forinterest amounting to INR 5531.82 lakhs on such outstanding amounts for the periodended 31st March,2023 due to various banks, though the confirmation of such dues YESwere not made available to us from the respective banks/financial institutions. Had thesaid interest been provided in the books in the normal course, the present loss for theperiod ended 31st March,2023 would have been higher by INR 5531.82 lakhs.Wilful defaulter: The bank of India has declared Company and promotors as “wilfuldefaulter No4 [The management is in negotiation with the Foreign currency con rtible bond holdersfor settling its dues. The management is of the view that the li of INR 38,695 lakhs{including interest amounting to INR 9,610 lakhs) reflected in the financial statementswilt adequately cover its liability on settlement of dues with the Foreign currencyconvertible bond holders and therefore no provision for interest is provided for theperiod ended 31° March,2024. Had such interest been provided in the books in the The Company has remained actively engaged with the FCCBnormal course, the present loss for the period ended 31* March,2023would have been holders toward a mutually-favorable resolution - the partieshigher by INR 1799.78 lakhs. Qualified opinion | Repetitive YES expecta settlement soon which satisfies tond-holders’ [Ad Note & elyexplanatory.interests and also sustains the company business bywithdrawal of the winding-up petition
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