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Date: 14th August,2024

Bombay Stock Exchange Limited
PJ Towers, Dalal Street,
Mumbai - 400 001.

National Stock Exchange of lndia Limited
Exchange Plaza, Bandra Kurla Complex,
Ex Bandra East,
Mumbai - 400 051.

Dear Sir,

Sub : Un-audited Financial results for the quarter ended 30th June,2024

Ref : 1) BSE Scrip Code:532708, NSE Scrip Code: GVKPIL.
2) Regulation 33 & 52 of the SEBI (LODR) Regulations, 2015.

ln furtherance of the letter dated August 07,2024 and pursuant to Regulation 33(3)
of the Securities and Exchange Board of lndia (Listing Obligations and Disclosure
Requirements) Regulations, 2015, please find enclosed herewith the Statement of
Unaudited Standalone and Consolidated Financial Results for the quarter ended on
June 30, 2024, along with Report submitted by the Statutory Auditors of the
Company.

The above financial results were approved by the Directors of the Company at a
meeting held on August 14, 2024. Given that the Company is under corporate
insolvency resolutíon process pursuant to the provisions of the lnsolvency and
Bankruptcy Code, 2016, and with effect from July 15,2024 its affairs are managed
by the lnterim Resolution professional (lRP), quarterly results as approved by the
Board are taken on record by lRP.

The Board Meeting commenced at 10:30 a.m. and concluded at¡41.iÇ.m.

Please acknowledge receipt of the above.

Thanks & regards,

For GVK Power & lnfrastructure Ltd
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T Ravi Prakash

GVK powe' gqqwn$(sçp¡g1a'iv"d (under crRp)
Darshak Chambers, Plot No.32, Ground Floor

House No.1-8 -303 / 48/ 32,Street No:1

Penderghast Road, Secunderabad-500003

Telangarra, lridia
CIN:174999TG2005P1C059013'. ì,',
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GVK Power & Infrastructure Limitecl
(ln CilìP uuc{er the provisiorrs of Insolvcncy & Bankruptcy Code, 2016)

CIN: L74999TG2005PLC059013

Registered office: Darshak Chan.rbers, Plot No.32,Grouncl Floor, Street No.1, Itenderghast Road
Secunderabad - 500003, Telangana

Phone No: 040-2790 2663/64, Fax:04O-2790 2665

Website: www.gvk.com; Email: sanjeevkumar.singh@gvk.com
Statement of Standalone Financial Results for the quarter ended |une 30, 2024

GVK Power & Infrastructure Limited
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Place: Hyderabad
Date: August'14,2024

P V Prasanna Recldy
Wl-role-time Director
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n Lakhs

S. No. Particulars
Quarter ended

(Unaudited)
Year ended
(Audited)

30.06.2024 31,.03.2024 30.o6.2023 31.03.2024

5

6

7

8

9

10

11

72

13

1

2

J

4

Income
Revenue from operations
Other income
Total revenue

Expenses
Employee benefit expenses
Other expenses
Impairrnent of Deemecl investmcnt
Depreciation

Total Expenses

Profit/(loss) from ordinary activities but before
exceptional items (3-4)

Exceptional items

Profit/(loss) from ordinary activities (5+6)

Tax Expenses

Profif/(loss) from ordinary activities after tax (7-8)

Other comprehensive income (net of tax)

Total comprehensive income fafter taxl 19+101

"t34
260

338

250
269

760

1,208
1.U 598 519 '1.,968

21.

1,1.6

2

46

2t5
2,284

2

46

324

.)

19'I
933

2,284
11

L39 2,547 373 3,419

(s) (7,949)- 1.46 (1,451)

(5) (1,949)

252

'146 (1,451)

343

(s) (2,2011 '1.46 (1,794)

ls) (2,2011 146 fl..7941

Paid-up equity share capital
(Face value of share: Re 1/- each)

Earnings per share (EPS)

a) Basic (in Its.)
b) Diluted (in Rs.)

75,792

(0.00)

(0.00)

15,792

(0.14)

(0.14)

't5,792

0.01

0.01

15,792

(0.11

(0.11



GVK Powcr & lnfr¡structurc Limited
(ln CIRP utrtler thc provisiorts of lnsolvency & Ilankruptcy Codc,2016)

CIN: L74999'l'c2005PLC059013

Registerecl office: f)arshak Chanrbers, Plot No.32,Ground Floor, Sh'eet No.1, Penderghast Road,Secunderabad - 500003,'l'elangana

Phone No: 040-2790 2663/64, Fax:040-2790 2665

Website: www.gvk.com; Ernail: sanjeevkumar,singh@gvk.com

Statemcnt of Consolidated Financial Results for the quarter ended fune 30,2024

(Rs. in lakhs)

s.
No, Particulars

Quarter ended
(Unaudited)

Year ended
(Audited)

30.06.2024 3't.03.2024 30.06.2023 31.03.2024

1

2

J

4

5

6

7

8

9

10

11

12

13

Incorne

Revenue frorn operations
Other income

Total Income

Expenses

(a) Enployec bencfit L'xpenses

(b) Finance costs

(c) Deprcciation and amortisatio¡r
(l) Other expenscs
Tnfal expenses

Profit/ (Loss) from ordinary activities but before exceptional items (3-4)

Exceptional iterns

Profit/ (Loss) from ordinary activities (5+6)

Add: Share of profit/ (loss) from associates/ jointly controlled entitics

Profit/ (Loss) before tax for the period (7+B)

Tax expensc

Profit/ (Loss) after tax for the period (9-10)

Othcr comprchensivc (expense)r/ income

Total comprehensive Profit/ (Loss) for the period (11.+121

22,395

1,703

6,870

2,355

s0,036

7,51.4

10¿ì,014

7,499

24,098 9,225 51,550 115,513

411,

72,983

5,598

4,175

439

13,315

5,572

3,351

519

1,3,6t9

5,704

4,185

1,,936

53,373

22,702

13,41,4

23,767 22,677 24,O27 97,425

931 (73,452) 27,523 24,088

931 {73,452) 27,523

(43)

24,088

(71)

931

444

(73,4s2)

842

27,480

ø7\

24,017

2,896

487 (74,294)

63

27,527

20

21,727

90

487 (74,231) 27,547 21,,217

15

14

t6

Profit/ (Loss) for the period attributable to:
- Owners of thc Company
- Non controlling iuterests

Other comprehensive (expenses)/ income for the period attributable to:
- Owners of the Company
- Non controlling interests

Total comprehensive Proift/ (Loss) for the period attributable to:

- Orvncrs of tl're Company
- Non controlling interests

(1,115)

1,602

(10,088)

(4,206\

t-t,867

15,660

2,040

19,081

487 (14,294)

62

1

27,527

15

5

2't;t2L

88

2

(1,11s)

1.,602

53

(10026)

(4,20s\

20

11,882

15,665

90

2,728

19,083

487 (74,237) 27,547 21,,277

17 Paid-up equi$r share capital (Face value of share: Re 1rl- each)

- Basic and Diluted earninqs per sharc in Rs

15,792

10.07ì

15,792

(0.63)

"15,792

0.75

15,792

0.13

GVK Power & Infrastructure Lirnited

Place: Hyderabad
Date : August 14,2024

p \ Ñrct{ '
P V Prasanna Reclcly

Whole Time Director
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Sr
No

Particulars
Quarter encled

(Unauclitecl)
Year ended
(Audited)

30.06.2024 37.03.2024 30.06.2023 37.O3.2024

I Segment Revenue

Power 23,075 7,335 49,387 109,297
Roads 1,-t92 1,'t92
Sthers 260 250 760
Iotal 23,075 7,595 50,829 771,249
Less: Inter sesment revelìue 680 725 793 3,235
Net sales/ income 22,395 6,870 50,036 108,014

2 9egment Result
Power 72,866 ('t,826 40,7rJ-t 72,97C)

Roacls (469\ (633 (1,20t (2,872\)

Othcrc (200) (47,93'l (138' (42,3(,1\

Total 72,797 (44,390) 39,362 27,734
Less:

Interest Expense "t2,984 13,324 13,61t 53,382
Add:

Cthcr unallocable income net off r,u'rallocable 1,7'18 44,261 1,73i 49,6bs
Iotal Loss before tax 931 (73,452) 27,480 24,017

3 Capital EmploJ¡ed

ISegment Assets)

Power 504,753 495,027 506,335 495,027
Roads 1't1,765 112,101 115,411 112,1]-1

Jthers* 737,885 147,682 150,074 147,682
Unallocated 26,340 26,112 28,921 26,'112
fotal Segment Assets 780,743 780,922 800,745 780,922

[Segnrent Liabilities)
Povt'et 383,911 387,895 426,762 387,895
RoatJs 22?,368 219,085 "t86,664 219,085

fl7,450Jlhels' 1t7,294 rt7,450 l09,6tJi
Urrallucaterl 656 21,5 5,162 215
Iotal Segment Liabilities 724,229 724,645 728.795 724,645
Net Capital employed 56,514 56,277 72,550 56,277

*Otlrers include l¡rveslnrent- Mar

GVK Power & Infrastructure Limited
(ln CIRP t¡ntlcr thc provisions ol lrrs<rlvt'nc1, & Bankruptcy Ctxlc, 2016)

Segnrent Reporting (Consolidated) for the Quarter ended June 30,2024

ment, power,

(This spacc is intcntionally left lrlank)

khs)Rs

Pa



1.

GVK Polvcr & Infrastructurc Limited
(In CIRP uncler the provisions of Insolvency & Bankruptcy Code,2016)

Nt¡tes for standalone & consolidated financial resultc

5.

6.

The above Statement of Standalone and Consolic'latec-l unauclitecl Financial Results and the notes of the GVK
Power & Infrastructure Limitecl ("GVKPIL" or "'l'he Cornpany" or "The parent company") has been drawrr up-r

in accordance wiLh lnclian Accounl"ing Stanclarrls (lND AS) nr¡tifiecl untler the Cornpanies (lnclian AccounLing
Stanclards) rules, 2015 as amencled from time to time and other accounting principles generally acceptecl in
Inclia (Financial results). The financial results have l¡een preparecl in accordance with the lecognition ancl

measurement principles prescribecl unc{er section 133 of the Cornpanies Act, 2013 and other recognized
accounting practices generally accepted in India.

The Company carries its businesses in various segments viz., Power, Roads ancl others through various
subsidiaries, associates, and jointly controlled entities, being special purpose vehicles exclusively formed to
builcl ancl operate various infrastructure projects. l he consolidated flnanctal results publishecl above present
fhc fr¡ll rcvenr¡erì nnd cxpen.;er of thc Conrpnrry, itr lrhridi;rricr, shnrc of profitr / (lomo:;) of ar:;ociofcr ¡nd
jointly controllecl entities (iollectively "the GVKPIL Group").

The above publishecl consolidatecl financial results have been prepared in accorclance with principles ancl

proceclures as set out in the IND-AS 110 on "Consoliclated financial statements" and IND - AS 28 on "lnveshnent
in associate and joint venture" notifiecl uncler Section 133 of the Companies Act, 2013 read witl-r Rule 7 of the
Companies (Accounts) Rules, 2014 ancl Cornpanies (lrrdian Accounting Stanclards) Rules, 2015, as amenclecl.

The above standalone & consoliclated financial results have been approved by board of directors at their
meeting helcl on August 14, 2024 ancl have been subjectecl to limited review by the statutory auditors of the
Company. Interim Resolution Professional (IRP) has reliecl upon the results provicled by the board members
in review of the financials results and certifications, representations and staternents rnacle by the directors of
the company in relation to these financial results and has taken on record accordingly.

The figure for the quarter ended March 31,2024 of the Stanclalone ancl consolidated financial results are the
balancing figure between the auclited figures in respect of the full financial year ended March 31.,2024 and the
unaudited published year-to-date figures up to December 31, 2023 which were subjected to revieu' by the

statutory auditors.

As of June 30, 2024, the GVKPIL Group hacl accumulatecl losses. The GVKPIL Group's current liabilities are in
excess of current assets. Three of the subsicliary companies where the project has been terminatecl are following
Iiquidation basis of accounting. The GVKPIL group has delayecl/clefaultecl in repayrnents of loans ancl interest
thereon ancl various loan accour-¡ts have beerr classifiecl as non-performing assets by banks/ lenders inclucling
recall of loans /filing of cases uncler the Insolvency ancl Bankruptcy Code in certain cases. 'l'he lnterim
Iì.esolution Professional (IRP) / Rcsolution Professional (RP) have also been appoilted irr certain cases by
National Cornpany Law Tribunal (NCLT). There are various litigations going on in the GVKPII- GrouL.. The
GVKPIT, Grorrp has alço provided grrarantees and conrnrifnrenls andf or has r¡nderfaken fo provide financial
assistance on behalf of various entities ancl as furtlrer cletailed in rrotes 8, 9, 10(a) and 10(b) (r'eferling to notes

on GVK Coal Developers (Singapore) Pte Limitecl, GVK Energy Limited, GVK Bagodara Vasad Expressn'a1'

Private Limitecl and GVK Deoli Kota Expressway Private Limited), uncertainties are being facecl by various

2.

3.

4.



7.

projects such as delays /rron rlevelopment of coal mines in all overseas project where thc ¡rarerrt Company has

provic{ecl guararrtees arrd cornmitments for the borrowirrgs, losses incurrecl by gas basetl ¡'rower plant in the
absence of gas ancl litigations on rights to claim capacity charge, arbitration orr delay of courmencement of road
projects, termination of various projects etc. Various guarantees given by GVKI'JIL arrd GVK Energy Limited
(GVKEL) on behalf of their subsicliaries, associates and joint controlled entity have been invoked by the lenclers.
"l'lre corrpany has been admitted into CIRP vide NCLT orcler c{atecl 12tt, July 2024 in CP.260/2022 anct order
uploadecl on the portal on July 15,2024 (lnsolvency Cornmerìcement Date). These factors irrdicate significant
cloubt on going concern ability of the GVKPIL group. Notwithstanding the above, the financial results of the
GVKPIL Group have been prepared orr going concern basis as nÌanagement believes that the GVKPIL Group
would be able to ultimately meet its commitmelrts, reduce debt by stake sale and the entities on whose behalf
guarantees/ commitments have been extendeci woulcl be able to nÌeet their obligations. Further, the
Management is confident that aforesaicl entities would win Iitigations; will reach an optimal solution with non-
controlling shareholders and lenclers etc. as required despite current macro-economic environnrent challenges.

The Company and its erstwhile subsidiary GVK Airport Developers Limited (GVK ADL) had entered into a
binding agreement comprising a co-operation agreement anrl other related agreements with Adani ¿{irport
I-Iolclirrgs Limited (AAHL) on August 3'1.,2020 and subsequent dates. This includes acquisition of the debt by
AAHL from various lenders of GVKADL with a view to release pledge on certain shares of GVK Airport
Holclings Limited (GVKAHL) ancl with an ability for AAHL to convert the acquirecl clebt from the lenclers of
GVKADL to equity so as to acquire equity interest in Mumbai h'rternational Airport Limitecl (MIAL) ancl also
acquiring Company's equity ancl other instruments in GVKADL and also possible acquisition/ settlement of
debt of CVK Coal Developers (Singapore) Pte Ltd (GVK Coal) (with a view to release pledge on remainirrg
shares of GVKAHL). AAHL has since acquired the debt of GVKADL from lenclers and has converted the samc
to equity acquiring controlling interest in GVKADL on July 13, 202'1.. Consequently GVKADL, Bangalore
Airport & Infrastructure Developers Limitecl (BAIDL), GVKAHL, MIAL and Navi Mumbai Internatior"ral

Airport Linritecl (NMIAL) are no longer subsidiaries of the Company from July 13,2021.

The broad contours of the co-operation and relatecl agreements is detailed below:
(i) Acquisition of debt and relatecl accruecl interest with carrying value in the financial statements of GVKADL
of Rs. 255,107lakhs by AAHL.
(ii) AAHL acquiring certain securities of Sutara Roads & Infra Limited, a subsidiary of the Company and
another Company of the promoter group to be used exclusively for financial support of any of its affiliates and
affiliates of GVKPIL post the clate of co-operation agreenÌent.
(iii) AcquiLing eciuity of Rs. 30,000 lakhs and other irrstruments of Rs.100,000 lakhs helcl by GVKPIL and its
subsicliary in GVKADL by AAHL to be settlecl by transfel of securities held by AAHL referrecl to in (ii) above.

The said security as held by AAHL will be transferred on the clate when GVKPIL transfers the balance shares
of GVKADL.
(iv) GVKPII, ancl AAHL have also agreed on certain steps to be taken in lespect of lenders of GVK Coal.

GVKPIL has solcl its majority holding in GVKADL to AAI-lL and AAHL has acquirecl ancl l'rold tl-re securities
as per Para (ii) above during the financial year ended March 31,2022. The balance shares of GVKADL are yet
to be acquirecl by AAHL. The nìanagement of the group consideled GVKPIL as beneficial owner of the
Optionally Corrvertible Debentures (OCDs) of Rs.137,464 l-akhs held by AAHL as per Para (ii) above in view
of the terms of arrangement. Accordingly, the securities helcl in the name of AAHL have been classified as



Current Investtnents of GVKPIL at Rs.137,464 l-akhs irr thc standalonc financial statemerrts anr.l Rs.'112,464
Lakhs in the Consolidated financial statemc.nts.

8. The GVKPIL Group has an investment in GVK Coal Developers (Singapore) Pte. Limitecl (GVK Coal) which is
assessed as an associate to the parerrt Cor"npany. l'he GVKI'lL exercises significant influence on GVK Coal as
per Ind AS 28.

The GVKPIL Group has provided for irnpairment Rs 79,048 Lakhs for full value of its investment ancl receivable
in earlier years in the abserrce of any certainty of realization either by use or from the settlement that may be
reached.

The Group has also given guarantees ancl commitments for loans amounting to USD '1132.45 Million (Rs.
945,068lakhs as at June 30,2024) of principal amount (GVKPIL itself guaranteed towards the repayment of
limits which shall be lower of either 53.9% (including in respect of the Hedging Agreements if any) of all
principal amounts outstanding under the finance documents or USD 692.61. Million) taken by GVK Coal part
of which is collateralizedby pledge of '155,587,500 (March 31,,2024:155,582500) ,190,287,382 (March 31,,2024:
"130,287 ,382) and 48,000,000 (March 3'J., 2024: 48,000,000) shares of GVK Energy Limited, GVK Transportation
Private Limitecl and GVK Airport Developers Limitecl respectively for securing loan obtained by GVK Coal
Developers (Singapore) Pte. Limited ancl has also unclertaken to provide financial assistance of USD 3.11
million (Rs. 2,595 lakhs) as at June 30,2024, with respect to which there are multiple significant uncertainties
including outlook on the sector, non-achieving of financial closure and clearances for the project, conclucling
an apProPriate solution with various stakeholders including lenders, and necessary environmental and
regulatory clearances etc. The entity's current liabilities exceecled current assets by IJSD 2,624 million (Rs.
2,187,773lakhs) as of March 3'1,2024 (March 31,2023: USD 2,845 million (Rs.2,339,320 lakhs)) ancl accumulated
losses as of March, 2024 is USD 1,386 n"rillion (Rs. 11,55,562 Lakh) based on auditecl special purpose
consolidated financial statements of GVK Coal.
The GVK Coal lenders had also filecl a claim in the High Court of Justice Business and Property Courts of
England and Wales Commercial Courts (England Court) on November 09,2020, ancl have sought to recover
the amounts advancecl to GVK Coal. During the financial year 2023-24, the England court vide its order clatecl
October '19, 2023, has crystalizecl the amount payable by the clefendants (GVKPIL ancl other guarantors/
stakel-rolders in GVK Coal) at USD 2.19 billion inclucling the arnount towards interest.

As per legal opinion obtainecl by the parent company, the order clated 19th October 2023 passecl by the Englancl
court is not speaking order. It has also been opined that the Order dated lgth October 2023 cannot be enforcecl
in India and is contrary to the substantive lar,r'of India and is also in violation of the principles of natural justice.

Managelnent has rnade several attempts were macle by the company to have a solution with the lerrclers
including an agreement dated March 23,2077, vr4rereirr a non-binding framework solution was agreecl upon
for a settlement. Subsequently also there were several efforts to engage with the lenders to arrive at a settlement.

' The GVK Coal having faitecl to repay,clebt obligation, ICICI Lrank has invoked CG of GVKPIL on Nov 02,2020
and dernanding to pay the GVK Coal dues.

Further, one of the lenders has filed an application unc{er Section 7 of the lnsolvency and Bankruptcy Cocle
2076 to initiate Corporate Insolvency Resolution Process against the parent company (being guarzurtor for loan
taken by GVK Coal) before National Company Law Tribunal, Hyclerabacl on July 14,2022.lnterim Resolution



Professiorral (lRP) a¡rpoirrtecl by NCLT vide orcler clated July l2,2024 in CP 2(tO/2022 rrploaclerl on the portal
on July 15,2024 (lnsolvency Coutmencement l)ate) and IRP has taken the possession of all assets of GVKPIL.

IRP has received claims to the c'xtent of Rs.'I4,654 Crores from the GVK Coal Developers Financial Creclitors
ancl ll<l'lras provisionally admitted the claims to the exterrt of Rs.7,404.36 Crores and balance Rs.7,249.(>4 Crores
claims are uncler verification. Ilr accordance with IBC code the IRP is in the process to receive, collate and final
adn'rission of the claims subnrittecl by thc creditors as part of CIRP process. The above provisionally adn'rittecl
clailns are under verification ancl tl're final outcome of the CIRP is pending. Accordingly, no provision has been
made in the standalone alrcl consolidatecl financial results.

The extent of the liability that may arise in respect of guarantees and commitments and the mamìer of such
settlement is presently not ascertainable anci accordingly no provision has been macle in this regard in relation
to any liability.

9, 1'he parent company has wholly own subsidiary company viz. GVK Energy Limited ('GVKEL'), certain
subsidiaries ancl jointly controllecl entity (group companies) of GVKEL are facing uncertainties as detailed
below:

The Hon'ble Supreme Court of India had cleallocated dedicated coal mine allotted to GVK Power
(Goindwal Sahib) l-imited (GVKPGSL). GVK Coal (Tokisud) Private Lirnited (GVKCTPL), a subsicliary
comPany of GVKEL ancl mine operator was offered compensation by the Nominated Authority of Rs.
'1"1,'129 Lakhs as against carrying value of assets of Rs. 31,113 l-akhs as at March 31.,2017. GVKCTPL had
appealecl against the saic'l orcler in the Hon'ble High Court of Delhi. The aforesaid court vide its order dated
Marclr 09,2017, directed GVKCTPI- to subrnit its claim to the adjuclicating authority constituted uncler the
Coal Mines (Special Provisions) Act, 2015. Subsequently GVKCTPL submitted its claim for the balance
amount of Rs. 19,882 Lakhs to the aforesaid authority. The nominated authority under the Ministry of Coal
vicle its order datecl l6th March 2022has further approved and releasecl compensation of Rs.13,867 lakhs.
Out of this an amount of Rs.8,883 lakhs have been deposited by nominatecì authority in interest bearing
account with Registrar General of the Court as per the directions of the high court of Delhi dated 11th April
2022 and an amount of Rs.4,984 lakl"rs have been paid to lenders by nominatecl authority tor,r'ards the
balance dues payable as pel the claims macle by the lenclers as on the clate of vesting orders less the amount
already paid to the lenders. lnclucling the above amount of Rs 4,984 lakhs, a total of Rs 23,761,lakhs , being
the due ou vesting c{ate has been paid to lenders. The nominatecl authority has aclvised in the above order
to approach Coal Triburral in respect of clisputes including the compensation clisallowed regarclir-rg R&R
costs. The GVKCTPL has accorclingly filed the appeal uncler sec.27 of the Coal Mines (Special Provisions)
4ct,2015 with Coal l'ribunal for Rs 34,830 lakhs on August 01,2022 ancl the next hearing of the case is
schedulecl on Septernber 13,2024 for eviclence.

Based orr the intemal assessntent, management believes that GVKCTPL wiII be appropriately reimbursed
for cancelled coal ¡lirre. Aclclitionally, the fund lying-in interest-bearing account with Registrar General of
the Court will be sufficicnt to discharge all liabilities and accordingly no provision is required towards
corporate guarantee given by GVKEL for loan taken by GVKCTPL and carrying value (Balance of claims)
of Rs 6,015 Lakhs.

GVK Power'(Goirrclwal Sahrb) Ltmtted ("cVKltiSL") a erstwhile subsictiary company of GVKEL, has been
admitted into Corporate Insolvency llesolution Process on October 10,2022basecl on petition filed by Axis

a)

b)



c)

Bank Ltcl, one of the ler"rders irr the consortium of GVKPGSL with the l-lon'ble NCL'l', Hyderabacl invoking
Corporate Insolverrcy lìesolutiorr Process against the con-rpany ancl the FIon'ble NCLI' Hyderabacl hacl

approved resolution plan vicle its orcler t-lated December 22,2023. As per the saicl order', the sccurctl lenr{ers
have receivecl Rs.1,078 crores against their claims of Rs.6,585 Crores. i.e. with a deficit of Rs.5,507 Croles.
The GVKEL has providecl Colporate Guarantee to the lenc-lers of GVKPGSI- with respect to the amount
lent by them. The lenclers through security trustee (IDBI Trusteeship services limitecl) have invokeci the
corporate Guarantee. Further, tluring the financial year 2023-24, one of the lenders (IDBI) has filecl the case

against the GVKEL c'lemanding the amount of Rs.1,494 Crores in the Ho¡r'ble NCLT, I-Iyclerabad anc-l next
date of hearing is fixed on Septembet 17,2024.

As per management, liability of Corporate Guarantor is co - extensive with the liability of the Prirrcipal
Borrower. Further, as per GVKPIL nìanagenent, Section 31(1) of the Code states that when a resolutiou
plan is approved by the adjudicating authority the same is bincling on all the creditors ancl the guarantors
and all other stake holders and hence no claim is maintainable against them. Considering, the liability of
the Prir-rcipal Borrower stands discharged pursuant to the CIRP of the Principal Borrower, ai per GVKPIL
management, the liability of the Corporate Guarantor also extinguishes,

Basecl on internal assessment of the management there is an uncertainty on the outcorne of the liability that
may arise in respect of guarantee given by GVKEL. Therefore, no provision has been macle agairrst the
likely impact of the claim against such guarantee.

GVK Gautami Power Limitecl (GVKGPL), a jointly controlled entity of GVKEL, has l¡een adrnittecl into
Corporate Insolvency Resolution Process (CIRP) during the financial year 2023-24, i.e on October 20,2023
based on petition filect by Eclelweiss Asset Reconstruction Company Ltd, one of the lenclers in the
consortium of GVKGPL with the Hon'ble NCLT, I{yderabad and Resolution professional appointec-l by
NCLT has taken possession of all assets of GVKGPL. GVKEL has alreacly provicled for an irnpairment in
the full value of investment in GVKGPL of Rs 51,897 Lakh.

The GVKEL has also providecl Corporate Guarantee to the lenders of GVKGPL with respect to the amount
lent by them. This Corporate Guarantee has not be invokecl by the Lenders so far (account becarne NPA on
1st October 2016) and no demands have been raised on GVKEL. This Corporate Guarantee may be invoked
the lenders of GVKGPL considering the clefault therein. In such an eventuality, GVKEL may neecl to
reimburse the same, especially considering that the net assets of GVKGPL is negative. The extent of the
liability that may arise in respect of guarantee given is presently not determinable at present and no
prorrision has been made in this regarcl in relation to such liability.

Moreover, One of the GVKGPL lender has submitted the claim of Rs 1.,797.04 Cr and IRP has not aclmittecl

the clain, pending verification as GVKGPL has fully repaicl the facility of inter corporate deposit availed
in the year 2010.

Uttar Praclesh Electricity Comnrission (UPERC)vide its order datecl April20, 2023 has approvecl fi¡ral tariff
for Multi Year Tariff (MYT) for tariff period 2019-24 basecl on approved project cost of Rs 406,186 Lakhs.
After evaluating the UPERC order and the basecl on opinion soughç Alaknanda l-lyclro Power Cornpany
Limitecl (AHPCL) has raised bills towards arrears against Uttar Pradesh Power Corporation Limited
(UPPCL) for the tariff year 2019-20 to 2022-?3 in previous quarter to the extent of Rs.31,916 Lakhs, UPPCL
has paid entire clues in the n"ronth of July'23. UPPCL has filecl an appeal in API'EL, challenging the
c{eternrination of NAPAF by UPERC for the MYT 2015-19 and 2079-24. AHPCL submitted its response to

cl)
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UPERC urìder the said appeal. AI-IPCL also filed arr a¡rplication before Aìn'liL challenging UPEIIC orcler
regarding the expencliture c{isallowed by them n,hile approving the project cost.

AHPCL has challenged the vires of the Uttarakhancl 'fax on Water Used for Generation of Electricity Act,
2012("WaterTax Act") before the Uttarakhanci F{igh Court. OnJuly 12,2022, the Uttarakharrd High Court
directed the company ancl all other l-lydro Electlic Plojects (HEPs) to pay the Water Tax cornmencing frorn
August 0L,2022. AI-IPCL has sought the Uttarakharrd High Court to modify its orcìer dated July '1.2,2022,

which was deniecl. Pursuantly, conlpany has paid an amount of Rs.1,371 Lakhs to Uttarakhand Water'
Resources Management Regulatory Commission (UWRMRC), a nodal agency being appointeci under the
Water Tax Act, towards demancl received against water tax for the periocl August, 2022 to October,2022
ancl also made provision for Rs.9,140 Lakhs for the period November, 2022 to June, 2024. Impact on balauce
sheet the quarter encled June2024 is Rs.1,371 Lakhs ancl for the year (April, 2023 - March, 2024) is Rs.5,484

Lakhs.

Further, UPPCL has also filed an application before the Uttarakhand Higl'r Court which also impugns the
vires of the Water Tax Act. The sarne is pencling for acljudication along with the AHPCL appeal and other
batch of appeals.

AHPCL claim for reimbursement of the payments rnade to UWRMRC towards water tax of Rs.1,371 Lakhs
has been deniecl by UPPCL vide their letter clatecl June 16, 2023, on the ground that AHPCL has not
followed the change in law provision stipulations under the PPA. Subsequently, AHPCL has filed an

application before the UPERC for declaring the irnposition of Water Tax as a Change in Law UPERC vicle

its order clt. 01 April 2024has clirected UPPCL to make interim payment against proof of payment of water
tax paid by AHPCL from August,2022 onwarcls ancl continue to make interim payment. In case Hon'ble
High Court of Uttarakhand clecides levy of water tax is null & voicl, AHPCL shall be required to be claim
refund from Uttarakhand Govelnment alorrg with carrying cost ancl the sarne shall be released immeciiately

to UPPCL along with such carrying cost.

During the earlier years, GVK Energy Ltd. (GVKEL) ancl Alaknanda Hyclro Power Company Limited
(AHPCL) have issuecl debentures vicle respective Trust Deecl and taken loans from ECI- Finance Limitecl,

Eclelweiss Asset Reconstruction Comparry Limited, India Creclit Fund II & Ecap Equities Limited
(collectively referred to as "Eclelr.l'eiss"). These Debentures and Loans are also secured by pledge of shares

of GVK Power (Goinclwal Sahib) Limited, GVK Coal Tokisucl Company Private Limited and AHPCL helcl

by GVKEL ancl shares of GVKEL helcl by GVKPIL as investment in respective companies. The loans were

further secured by Corporate Guarantee given jointly by GVKEL and GVKPIL.

Since the repayment of loan and interest was defaultecl, GVKEL and AHPCL have entered into settlement

agreenent with Edelweiss on October 3'1, 2020 which resulted in settlement of principal ancl interest

outstanding of Rs.68,730 Lakhs (GVKEL Rs.12,139 Lakhs ancl AHPCL Rs.56,591 Lakhs) at Rs.52,500 Lakhs
(GVKEL Rs.3,800 Lakhs and AHPCL Rs.48,700 Lakhs) along with interest rate of "12.50% pa compound
nronthly w.e.f. September 16, 2020 tillJuly 31r,2021, which was further extencled up to March 37,2022.
AI-IPCL ancl GVKEL has made total ¡'raymsnts of Rs.33,059 Lakhs resultirrg in balance pa),able of Rs. 27,115

Laklrs inclucling interest till May '16,2022 (GVK El, Rs.3,506 L,akhs and AIIPCL Rs.23,609 Lakhs). AI-IPCL

and GVKEL has requested for further tirne till August 31,2022 from Edelweiss for making balarrce payment
ancl were in discussions with them.

However, Eclelweiss has withclralvn the settlement agreement vicle its mail clatecl April 11, 2022. Edelweiss

has also written letter datecl July 08,2022invoking the Corporate Guarautee issued by GVKEL arrd GVKPII-



Further, since G\¿KEL arrcl AHCPL could not make the ¡rayment as pel settleureut ternìs, ECL Finance

Limitecl (Edelr,r'eiss) has invoked the plet-lge of equity shares and transferred 46,60,11,000 Equity shares,

eaclr having face value of Rs 10, of AI{PCL hele{ by GVK lìrrergy Limited on May '16,2022. ECL Finance

Lirnited will continue to I'rold these shares as security on behalf of Edelweiss for the loans taken/NCD
issued by AHCPL & GVKEL,. ECL Finance l,imited reservecl the right to sell the same as per the terms of
the plec-lge agreement reacl with security sharirrg agreements.

GVKEI- filed a suit before Delhi High Court on May 30, 2022, wherein GVKEL pleacled that because of the
invocation ancl transfer of a valuable asset our liability towarcls the loan has been discharged and since the
value of share is far in excess of the outstanding loan liability, the excess share to be returned. The Hon'ble
High Court Delhi has given interirn orcler dated May 31, 2022 wherein it is stated that while selling the

shares of AHPCL by Lenclers, the best offer received by them would be communicated to the GVKEL and
GVKPIL as well as to the Court, and an opportunity woulcl be given to them to match the saicl offer within
five days. ln the meanwhile, if GVKEL and GVKPIL get an offer for the aforesaicl shares, they shall also
inform the defendants as well as the Court. In the event GVKEL anc{ GVKPIL are unable to match the offer
of the lenders, the lenclers would be free to sell the said shares at the best offer received by them. Till the

tin're, the shares which are invokecl are sold in the aforesaid marurer, the lenders shall not sell any other
shares that have been pleclgecl by the GVKEL and GVKPIL with the lenders. However, the lenders shall be
free to invoke the pledged shares. Next hearing of the case is schedulecl in the month of December,2024.

GVKEL has transferrecl the liability of AHPCL in its books of account relating to Eclelweiss ancl basecl on
legal opinion, GVKEL has shown the clischarge of the loan liability of Edelweiss against the invoked shares
till a settlernent is arrivecl at with Edelweiss. GVKEL has not accounted for the impact of the annulment of
settlement since they are conficlent of achieving settlement with Eclelweiss. However, on conservative basis,

a loss on i¡rvocation and transfer of shares, amounting to Rs.19,486 Lakhs during year ended March 31,

2023 (being difference in face value of pleclged shares invoked by Edelweiss and the liability of Eclelweiss

appearing in books of GVKEL and AHPCL as per settlement terrns) has been accounted in the books of
accounts and reported as an exceptional item in the standalone results of GVKEL ancl consolidatecl financial
results of GVKPIL.

Due to above mentioned clefault in the repayment of amount due on Loan / NCDs, Edelweiss (through its
clebentures trustee namely Catalyst Trusteeship Lirnited) has also filed petition with the Hon'ble NCLT,
Hydelabad invoking Corporate Insolvency Resolution Process against GVKPIL (being the Guarantor of
the Loan / NCDs) and GVKEL on October 21,2022 and petition against GVKPIL was disposecl of on July
23, 2024 as the GVKPIL is aclmitted into CIRP and in case of GVKEL, the rrext hearing of the case is

schecluled on September 20,2024.

Meanwhile, AHPCL, GVKEL and GVKPIL has enterecl into a settlement agreernent with the lenclers on
October 09,2023, which requires to pay Rs 33,000 Lakhs up to October 31,2023 and simple interest@12.50%

pa is payable w.e.f. 1't November 2023. The entire amount along n'ith interest is to be paid on s¡ þsfe¡s 3'Qtlt

Noven'rber 2023 and due date further extenclecl till July 31, 2024 with phased payments. On 27th
February'24 the leacl lender of Alaknancla Hyclro Power Cornpar-ry Limited has approved the release of Rs

20,000 Lakhs out of Rs 33,000lakhs and Rs.13,000 Lakhs to be brought in by GVKPIL group and till date
GVKPIL group has paid an amount of Rs 13,000 lakhs as agreed. Management is discussing with lenders
for further extension of time.
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As per tlre terms of the settlement, lenders will release the securities incluc{ing the transfer <'¡f 46,60,7"1,000

Equity shares, each having face value oi ll.s.'[0, of AHI']CL to CVKEL on payment of amount clue as per thc
settlemerr t a grc-ement.

l-lowever, u'ith respect to tl're above matter, IRP has received clairns to the extent of Rs.l,163.99 Crores frorn
the firrancial creclitors and IRP has provisiorrally admitted the claims to the exterrt of Rs.1,046.82 Crores ancl

balance Rs.117.77 Crores claims are under verification. In accordance with lBC code the IRP is in the
process to receive, collate and final adrnission of the claims subrnitted by the creclitors as part of CIRP
process. The above provisionally aclmitted claims are uncler verification and the final outcome of the CIRP
is pencling. Accordingly, no provision has been made in the starrdalone ancì consolidatecl financial results.

The parent company (GVKPIL) has assessed ancl basecl on the valuation carried out and other relevant
factors irrcludirrg uncertailrties ilrvolved, no provision is consicìered necessary in standalone books of
accounts of GVKPIL towards the carrying value of investment in GVKEL of Rs 84,120 Lakhs (March 31,

2024Rs.84,^120 Lakhs) ancl interest free unsecured loan of Rs.19,611 Lakhs (March31,2024 Rs.10,565 Lakhs).

The parent company has wl-rolly own subsicliary conÌpany viz. GVK Transportation Pvt. Ltcl. (GVKTPL). Two
of the subsidiaries of GVKTPL are facing uncertainties, detqiled as below:

a) GVK Bagodara Vasad Expressway Private Limited (GVK BVEPL), a wholly owned step down subsidiary
of the parent conpany has carried out project work towards the Concessionaire Agreement entered with
Gujarat State Roacl I)evelopment Corporation Limited (GSRDC). During construction, there has been
significant delays in fulfilling the obligations frorn GSRDC like provicling Lancl required for construction,
riglrt of way, shifting of utilities etc., which has resultecl in significant delays in construction. On March 27 ,

2018, GSRDC has issuecl a termination and arbitration notice as per n,hich GSRDC has terminatecl the
concession agreement and also has claimecl an amount of Rs. 108,419 Lakhs. In response to the same, GVK
BVEPL has written to GSRDC clenying the claims from GSRDC and terminatecl the agreement. GVK BVEPL
has also stated that the delay is due to the default from GSRDC. Also, CVK BVEPL has notified GSRDC
that dispute settlement process will be as per the Concession Agreernent.

GVK BVEPL has approachecl The Intemational Centre for Alternative Dispute Resolution (ICADR) for
appointment of Arbitration Tribunal (AT). Arbitration Tribunal is constituted, ancl the dispute is being
addressed. GSRDC has filed a claim of Rs 108,419lakhs and GVK BVEPL has filed its statement of Defense
and a counter claim of Rs.91,325 lakhs as termination payment due to GSRDC default (apart from various
other claims tor,r,ards Loss of Profit, Interest Payment on Debts etc.) disputing the very process of
termination and are also taking other necessary legal remedies in this regarcl. Initially GVK BVEPL
intendecl to bring into substitution process, however despite best efforts of GVK BVEPL, substitution
process coulcl not be completecl. Meanwhile GSRDC awardecl project to tr¡'o different contractors. Hence
GVK BVEPL is no more going concerr¡ and the financials are prepared accorclirrgly since financial year
encled March 31 ,2020.

GVK BVEPI- is closely working with the lenclers by explaining to them the intricacies of the project ancl

outlinir-rg support requirecl to give effect to the process of arbitration. Tribur-ral having heard arguments of
both sides has given a split verclict, Justice Thakkar and Justice Parrchal have lendered a combined award
of Rs 41,296 Lakhs in favor of GSRDC and Justice Deepak Varma hacl passed a dissenting an'ard of
Rs.27,438 Lakhs in favor of the Company. Till cìate GVK BVEPL not yet received the signecl copy of the
order. Considering this split awarcl and basecl on the facts, the company has filed an appeal before



Conrnrelcial Court, Ahl'nec{abac-l orr November 20,2023 ancl the nìatter is coming up fol hearirrg ou August
22,2024.

All the loan accottnts ale non-performing assets, and the company has receivecl recall trotices from the
banks ancl financial institutions arrd hence borrowing from the barrks ancl financial intuitiorrs are treated as
currerìt borrowiugs.

Based on its internal assessment, GVK BVEPL is conficlent that it will be able to recover the amounts spent
on the project till clate and is also confident that claims made by GSRDC will be struck clown a¡rd
accordingly rÌranageme¡ìt believes that it is appropriate to recognize total assets aggregating to Rs. 58,919
lakhs; comprisirrg Rs.58,916 lakh as Other Non-Current financial assets and Rs.3 lakh as Property Plant &
Equipment on June 30,2024 (March 31,2024, Rs. 58,919 lakhs) at carrying value in the financial statements
and at present there is no provision for impairment is found to be rrecessary.

b) GVK Deoli Kota Expressway Private Limited (GVK DKEPL), a wholly owned step-dowrr subsidiary of
the parent company. On June 25,2019, GVK DKEPL has issued a termination notice under Article 37.2.2 of
the Concession Agreement for termination on account of material breach and clefaults orr the part of
Natiorîal Highway Authority of India (NHAI) during the course of construction like providing Right of
Way (ROW), shifting of utilities, obtaining approvals & clearances, alternate route & prevention of
complete user fee collection etc., which has resulted in significant delays in construction of expressway.
Further, GVK DKEPL has claimed a termination payment of Rs. L69,650 lakhs (apart from various other
claims towarcls future loss, Loss of Toll Revenue, Loss suffered on account of additional overheads etc.)
from NHAI as per the terms of the Concession Agreement. In response to the above notice, GVK DKEPL
has receivecl letter from NI{AI dated July 03, 2019, denying the claim of GVK DKEPL stating that the
termination notice issued urrcler clause 37.2.2is invalid as clefaults allegecl by GVK DKEPL are false and
NHAI has not committecl any material default in complying with the provisions of the Concession
Agreement.

On September -12,20.19, NHAI issuecl a termination notice as per clause 37.2.1 of the Concession Agreement
for non-fulfillment of the obligation as stated in the Concession Agreement by Concessionaire. NHAI by
virtue of this notice, is deemecl to have taken possession and control of the project highway along with all
the equipment on or at site. After this termination notice toll plaza is cleemed to have been transferred to
NHAI and from September "16,20'19, onwards NHAI started collecting the toll on the project highr.r'ay.

The matter is uncler Arbitration and the company has filecl claim documents with Tribunal ancl NHAI has
filecl statement of clefense ancl the matter is coming up for hearing on September 16,2024.

GVK DKEPL has clefaulted in repayment of principal amount and payn'rent of interest on such term loans
taken from consortium of banks ancl financial intuitions. As a result, the lenders have classified the term
loan as non-performing asset ancl have recallecl the entire facilities extendecl to the company. As result of
that, the term loatrs have become repayable on ctemancl, Company has not received borrou'ing staternents
alrci confirmatio¡r of trorrowing balances from lenders.

The Concession Agreement being the sole agreement executed by the Company, termination of the same
has now resulted into liquidation basis of accounting which has been adopted in preparation of tl'rese
financial statements of CVK DKEPL. GVK DKEPL has recorded receivable from NHAI after setting off toll
assets ancl other related future lial¡ilities, which is subject to decision and process of arbitration between
Company ancl NHAI.
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GVK DKEPL basecl on its internal assessn-ìent is confident that it r,r'ill be able to t'ecover the balalrce amount
sprent on the project till date including its valious claims ancl accorclilrgly tlre managenìent believes that it
is appropriate to recognize total assets aggregating to I1s.44,008 lakh; cor"nprisirrg Rs.43,637 lakh as Other
Non-Current assets, Rs.9 lakh as Propelty Plant & Equipment anci Rs 362 Lakh as the Current Assets on

June30,2024 (Rs.44,008 lakh as on Malch 31 ,2024) at carrying value in the financial statements.

c) GVKTPL has accumulatecl losses, and its net-worth has been fully erodecl, GVKTPL has incurred a net loss

during the current ancl previous periocl/ ycar(s) and net cash loss during the current year arrd the

company's current liabilities exceecied its current assets as at the balance sheet clate. J.C. Flowers Asset

Reconstruction Pvt Ltcl (Debt assignecl by Yes bank) has also filed petition with the Horr'ble NCLT,
Hyderabad invoking Corporate Insolvency Resolution Process against GVKTPL on February 24,2022, and
the company has been aclmittecl into CIRP vicle NCLT orcler datecl 6th August 2024. IRP has been appoirrted
by the Hon'ble NCLT ancl IRP has taken the possession of all assets of GVKTPL. GVKPI l- has not proviclecl
any corporate guarantees for GVKTPL ancl its subsidiaries.

GVK Ratle Hydro Electric Project Private Limitecl (GVK Ratle), step down subsidiary of GVK Power and
Infrastructure Limited has entered into a concession agreement with J&K Power Dqvelopment Departmerrt
(JKPDD) for construction and operation of a hyclro power plant on Builcl, Own, Operate and Transfer model.
GVK Ratle started the project development and had spent/paid advances to the tune of.Rs.l01,552 lakhs (till
March 31,2021) on various works. However, there were significant clelays in the construction of the project due
to tlie impediments like lancl acquisition and execution of land, leases, issues in relation to working corrditions,
disturbances and law and orcler problems, issues uncler the Indus Water Treaty, issues in relation to Water
charges, status of Mega Power Project ancl taxes such as entry tax, sales and other local taxes etc.

GVK Ratle requestecl for terrnination of project and offered for au amicable settlement. JKPDD rejectecl such

settlement offer stating that the delays are tantarnount to event of default from GVK Ratle. GVK Ratle initiatec{
the arbitration process and Tribunal vide its order dated l1th July'2} ancl rectification order dated 7th
September'2O had accepted the contentions of the company and had given an awarcl of Rs.29,048 Lakhs in favor
of GVK Ratle. Not satisfiecl with the order, GVK Ratle has filed an appeal before clistrict court, Kishtwar on 8th
Decernber,2020 against the said awarcl, which is challengecl by JKPDD and court granted the stay on
proceedings Meanwhile, GVK Ratle has filed an appeal before Supreme Court, the supreme court stayed all
proceeclings before the District Court, Kishtwar until it clecicles the issue relating to applicability of J&K
Arbitration Act,1997, even after it was repealed by J&K State Reorganization Act, 2019, The matter is yet to be

listed for hearing before the Supreme Court.

GVK Ratle had also entered into a settlement agreement with its lencler on 24th Novernber'2l arrcl the awarcl

realized from the JKPDD will be paid to lencler as per the settlement agreement. Considering the fact of
temrination of the project and settlement with the lenders, the company has adoptecl the liquidation basis of
accounting in preparation of these financial statemerrts and treated the amount recoverable as per awarcl as its
asset with similar amount payable to lender as its liability as per settlement agreement.

GVK Perambalur SEZ Private Limited (GVK SEZ), a wholly owned subsidiary comparìy has Investrnent
Property having book value of Rs.11,655 Lakh (March 3'1.,2024, Rs.11,655 Lakh). GVK SEZ stood as a Guarantor
and mortgaged its lancl admeasuring 2,506.25 Acres to Synclicate Bank (since merged with Canara Bank) on
account of loans taken by the GVK PIL (the Parent Company). GVK PIL has since repaid the loan taken fro¡n
Canara Bank and the bank has also acknowledgecl the same. However, despite the sartte, Canara bzu'rk has nc¡t

12.
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issued a rro c-lue certificate and has not retunìecl the original title clocunrents. The Calrara Barrk has exercised

the riglrt of gerreral lien uncler section '171 of lrrdian Corrtlact Act,^1872 and has errforcecl general lien ovel the

title cleeds in the name of GVK SEZ Íor liabilities of GVK Coal (SingapoLe) PTE Ltcl, arr associate of GVK PIL.

GVK PIL ancl GVK SEZ have joirrtly filed writ petitiorr before High Court, Telangana on October 27,202'1,
stating that Bank exercising of general lien uncler section 17"1 of the Inclian contract Act, 7872 is wholly
misconceived ancl illegal and contrary to the terms of Guarantee extended by the GVK SEZ and the matter is

yet to be listed. GVKPIL has obtained inclependent legal opinion based on which the outcome of the subject
matter will be positive ancl the bank will be directecl to release the clocuments given as security.

Enforcement Directorate (ED) hac-l tried to provisionally attach the saicl Land property in vicw of investigation
under Prevention of Money Laundering Act (PMLA). However, Hon'ble High Court of Telangana vide its
order datecl April22,2027,has stayed the proceedings of such provisional attachment of Land by issuing show
Cause Notice to ED. As on day no response has been submittecl ancl the status quo is maintained.

The matter is under litigation. Pending these litigations, the Investment Property having book value of
Iìs.11,655 Lakh (March 2024: Rs 11,655 Lakhs) is shown as recoverable since the Management is confident of
winning the cases on merits.

In June 2020, Central Bureau of Invåstigation (CBI) has registerecl a First Information Report (FiR) against
MIAL, its parent Company GVK Airport Holclings Limited (GVKAHL) (both are erstwhile step-down
subsicliaries of the Company), the Chairman and Vice Chairman of the Company and has initiated investigation
on various matters alleging misuse of funds of MIAL irrcluding for the benefit of other GVK group and relatecl

parties. CBI has filed a charge sheet before the Chief Metropolitan Court, Mumbai on February 09,2023,laying
as allegation uncler section 1208 reacl with section 420 of IPC against MIAL, Vice Chairman & erstwhile CFO
of the parent Company and four other GVKPIL group companies apart from others. The Court has granted bail
to all the accused. The main issue alleged is siphoning of funcl of MIAL eventually causing a loss to Airport
Authority of Inclia (AAI). Vide order dated 08.12.2023, fresh cognizance of offences in the charge sheet has been

taken and accused persons have been surnmonecl. However, the said order has been currently stayed by the

Lcl. Sessions Court, Mumbai in revision petitions preferrecl by various accused persons and therefore, the
proceedings are currently stayed in the matter and matter will resurne only once the stay order gets vacatecl by
the Revision Court. The company is of the view that the case will not stancl the test of scrutiny of the court and
will eventually be clismissecl. The company is also of the view that the charges are unsubstantiated, and no

offence u/s section 420 IPC is macle out as there is no loss to AAI, Government, or any Tax Authorities as

allegecl. Considering the status of the proceedings, the implications, if any, that may arise can't be ascertained
and woulcl be considerecl in the financial statements on conclusiorr of the aforesaid proceedings.

The Enforcement Directorate (ED) hacl also taken up the investigation under the Prevention of Money
Laundering Act (PMLA) basecl on ar-r FIIì registered by the CBI. ED had filecl a complaint in April 2021 on the
same matters against the above-mentionecl parties and some of the subsidiaries, joint ventures and step-down
subsi<liaries of the Company, their directors and officers. ED hacl filed a complaint before the City Court and
At{clitional Session Juclge, Greater Bombay under Section 45 of Prevention of Money Laundering Act, 2002 for
commission of offence of Money laundering under section 3, read r,r'ith section 70, Punishable u/s 4 of the
Prevention of Money Laundering Act,20O2. The matter is currently at stage of acljudication of application on

behalf of Accusecl-4 seeking supply of all the un-reliecl clocuments and un-relied staternent u/s 50 PMLA and
is fixcd for filing rcply of Enforccmcnt Dircctorate on August ?:9,2024.



The Auclit Cornmittee oi the parerrt Comparry, based on the legal arlvice receivecl by the Auclit comnrittee of
MlAl-, have decided not to proceed witlr any indeperrclent inve'stigatiou on the tnatters mentioned in the FIR
or the corrrprlaint filetl by ED. Considcring the status of the proceedings r.r,ith cases related to CBI ancl ED, the
imp'rlicatiorrs, if any, that rnay arise on the CVKPìL group carr't be asceltairred and would be corrsiclered in the
financial statements on colrclusion of the aforesairl investigation.

14. Figures for the previous periods have been regrouped and reclassified to corrform to the classification of the
current periocl, wherever considered lÌecessary.

GVK Power & Infrastructure Limited

Place: Hydelabarl
Date: August14,2024

Q\ Dac¿

P V Prasanna Recldy

Whole-Time Director
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lndependent Auditor's Review Report on Standalone Financial Results of the

lnfrastructure Limited to the Regulation 33 of the sEBl (Listing obligations
Requirements) Regulations, 2015 (as amended).

TO THE BOARD OF DIRECTORS OF
GVK POWER & ¡NFRASTRUCTURE LIMITED

GVK Power &
and Disclosure

1.

2.

3.

We were engaged to review the accompanying statement of standalone unaudited financial results of GVK
power & lnfrastructure Limited ('the Company'/ 'GVKPIL') for the quarter ended June 30, 2024 ('the

statement'), being submitted by thä Company púrsuant to the requirement of Regulation 33 of the SEBI

(Listing Oóíigations and Disclosure Requirements) Regulations,2015 (as amended), including relevant

circulars issued by the SEBI from time to time'

This Statement, which is the responsibility of the Company's Management and approved by the Company's

Board of Directors and taken on recórd by lnterim Resolution Professional has been prepared in

accordance with the recognition and measurement principles laid down in lndian Accounting Standard 34
,,lnterim Financiat Reportiñg" ("lnd AS 34"), prescribed under Section 133 of the Companies Act,2013 as

aménOeO, read with ietevañt iules issued thereunder and other accounting principles generally acoepted

¡n lnO¡u. óur responsibility is to express a conclusion on the Statement based on our review.

We were engaged to review the Statement in accordance with the Standard on Review Engagements

(SRE) 2410 "-Rãv¡ew of lnterim Financiat tnformation Performed by the lndependent Auditor of the Entity"'

¡r"r"o by the lnstitute of chartered Accountants of lndia. This standard requires that we plan and perform

the reviéw to obtain moderate assurance as to whether the financial statements are free of material

misstatement. A review is limited primarily to inquiries of company personnel who are responsible for

financial and accounting matters and analyiical procedures applied to financial data and thus provide less

assurance than an audi. we have not pérformed an audit and accordingly, we do not express an audit

opinion.

Basis of Disclaimer of conclusion

We draw your attention to following notes of the standalone financial results:

i. We draw attention to note 6 to the standalone financial results which states that as at June 30' 2024'

GVKPIL Group had accumulated losses. The GVKP|l.. Group's current liabilities are significantly in

excess of current assets. Three of the subsidiary companies where the project has been terminated are

follor.ring liquidation basis of accounling. The GVKPIL group has clelayed/defaulted ìn repayments of

loans and interest thereon and various lóan accounts have been classifìed as non-performing assets by

banks/ lenders including recall of loans /filing of cases under the lnsolvency and Bankruptcy Code in

certain cases. The lnterim Resolution Professional (lRP) / Resolution Professional (RP) have also been

appointed in certain cases by NCLT. There are various litigations going on. The GVKPIL has also

provided guarantees and commitments and/or has undertaken to provide financial assistance on behalf

of variouJentities and as further detailed in notes I and 9 (referring to notes on GVK Coal Developers

(Singapore) pte Limited and GVK Energy Limited) uncertainties are being faced by various projects

òr"n "" 
delays / non development of ðoal mines in an overseas project where the Company has

. p:.:r:i.:.1eC.l:.i,t;il..,lSenC! C,i,.-nrlit;;ìtntSfOrthebOrrOvringS, l,'.r;.,1,.3i!-¡¡r.i:'ledb;.'gSSb:.i¿:4pOWerplaniin

the abserrce oi gas and litigations on rights to claim capacity charge. Various guarantees given by

GVKpIL anO CüX Energy Limited (GVkEL) on behalf of their subsidiaries, associates and joint

controlled entity have bõén invoked by the lenders. Further, the GVKPIL has been admitted into

Corporate lnsoivency Resolution Procéss (CIRP) vide NCLT order dated July 12, 2O24 and order

4.
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uploaded on the portal on July 15,2024 (lnsolvency Commencement Date). These factors indicate
significant doubt on going concern ability of the GVKPIL group.

Notwithstanding the above, the financial results of the GVKPIL have been prepared on going concern
basis as management believes that the GVKPIL would be able to ultimately meet its commitments,
reduce debt by stake sale and the entities on whose behalf guaranlees/ commitments have been
extended would be able to meet their obligations. Further, the Managcment is confident that aforesaid
entities would win litigations;will reach an optimal solution with non-controlling shareholders and lenders
etc. as required despite current macro-economic environment challenges. Considering the various
uncertainties involved as fully described in the Basis of Disclaimer section of our report, the probable
impact could be material and pervasive on these standalone financial results and that may cause
significant doubt on company's ability to continue as a going concern. Accordingly, we are unable to
comment that the management assumption of preparing these financial results on going concern basis
is appropriate.

ii. We draw attention to Note No I to the standalone Financial Results regarding GVK Coal Developers
(Singapore) Pte. Limited, (GVK Coal Developers) (an associate) in which the GVKPIL has investments
and has receivables aggregating to Rs.79,048 Lakhs and to whom the company along with others jointly
and severally had given irrevocable and unconditional guarantee and commitments (CG) for loans up
to aggregating to USD 1132.45 Million (Rs.9,45,068 Lakhs) of principal amount (GVKPIL itself
guaranteed towards the repayment of limits which shall be lower of either 53.9% (including in respect of
the Hedging Agreements if any) of all principal amounts outstanding under the finance documents or
USD 692.61 Million) taken by the aforesaid associate Company part of which is collateralized by pledge
of 155,587,500 (March 31,2O24:155,587,500), 130,287,382 (March 31,2024:130,287,382) and
48,000,000 (March 31,2024:43,000,000) shares of GVK Energy Limited, GVK Transportation Private
Limited and GVK Airport Developers Limited respectively for securing loan obtained by GVK Coal
Developers (Singapore) Pte. Limited and has also undertaken to provide financial assistance of USD
3.11million (Rs.2,595 Lakhs) with respect to which there are multiple significant uncertainties including
outlook on the sector, non-achieving of financial closure and clearances for the project, concluding an
appropriate solution with various stakeholders including lenders, and necessary environmental and
regulatory clearances etc. The GVK Coal Developers current liabilities exceeded current assets by USD
2624 million (Rs.21 ,87,713 Lakhs) as of March, 2024 and accumulated losses as of March, 2024 is USD
1386 million (Rs. 11,55,562 Lakhs) based on audited special purpose consolidated financial statements
of GVK Coal Developers (Singapore) Pte. Limited.

The GVK Coal Developers lenders filed a claim in the High Court of Justice Business and Property
Courts of England and Wales Commercial Courts (England Court) on November 09,2020 and have
sought tcr recover the amounts advanced to GVK Coal Developers. During the financial year 2023-24,
the England court vide its order dated October 19,2023 has crystalized the amount payable by the
defendants (GVKPIL and other guarantors / stakeholders in GVK Coal Developers) at USD 2.19 billion
including the amount towards interest. As per legal opinion obtained by the company, the order dated
'l 9th October 2023 passed by the England court is not speaking order. lt has also been opined that the
Order dated 19.10.2023 cannot be enforced in lndia and is contrary to the substantive law of lndia and
is also in violation of the principles of natural justice.

As per the GVKPIL management, several attempts were made by the company to have a solution with
tho lenciets :nelr,ioing:an.agreemeirl l!ated Marcl'ì 2-3, ?017 , whereifi:,a,rfcrsr.bind.ing f!'ei^r:.iwerk soltlticn
was agreed upon for a settlement. Subsequently also there were seVetal efforts to etlgage with the
lenders to arrivc at a scttlcmcnt.

The GVK Coal Developers having failed to repay debt obligation, lClCl bank has invoked CG of GVKPIL
un Nuv 02,2020 and detrranding to pay the GVK Coal Developers dues'
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Further, one of the lenders have filed an application under section 7 of the lnsolvency and Bankruptcy
Code 2016 to initiate Corporate lnsolvency Resolution Process (CIRP) against the company (being
guarantor for loan taken by GVK Coal Developers) before National Company Law Tribunal (NCLT),
Hyderabad on July 14,2022 and NCLT has admitted the Company into CIRP vide Order dated July 12,
2024. lnterim Resolution professional (lRP) appointed by the Hon'ble NCLT and IRP has taken the
possession of all assets of GVKPIL.

The company has received claims to the extent of Rs.1465,400 Lakhs from the GVK Coal Developers
Financial Creditors and IRP has provisionally admitted the claims to the extent of Rs.740,436 Lakhs and
balance Rs.724,964 Lakhs claims are under verification. ln accordance with IBC code the IRP is in the
process to receive, collate and final admission of the claims submitted by the creditors as part of CIRP
process. The above provisionally admitted claims are under verification and the final outcome of the
CIRP is pending.

While the GVKPIL has made a provision for impairment in respect of the aforesaid investment and

receivables aggregating to Rs.79,048 Lakhs, no prov¡sion has been made towards the Corporate
Guarantee issued by GVKPIL in respect of which the above-mentioned claims made by the financial
creditors to the extent of provisionally admitted by the IRP as the same are under further verification and
the final outcome of the CIRP is pending. Considering the various uncertainties and complexities
involved as mentioned above, we are unable to comment on the viability of the GVK Coal project and
the additional provision that may be required concerning the aforementioned guarantees and
commitments made by the GVKPIL and the resultant impact of the same on these standalone financial
results.

The company (GVKPlL) has subsidiary company GVK Energy limited (GVKEL). The company assessed
based on the valuation carried out and other relevant factors, no provision is considered necessary in
standalone books of accounts of GVKPIL towards the carrying value of investment in GVKEL of Rs 84,120
Lakhs and interest free loan and trade receivables of Rs.19,767 Lakhs though certain subsidiaries and joint
ventures of GVKEL are facing uncertainties, detailed as below:

We draw attention to Note 9(b) to the Standalone financial resulls regarding GVK Power (Goindwal Sahib)
Limited ("GVKPGSL"), a step down subsidiary of GVKPIL up to 9th October 2022, as the same has been
admitted into Corporate lnsolvency Resolution Process on October 10,2022 based on petition filed by Axis
Bank Ltd, one of the lenders in the consortium of GVKPGSL with the Hon'ble NCLT, Hyderabad invoking
Corporate lnsolvency Resolution Process against the GVKPGSL and the Hon'ble NCLT Hyderabad has
approved the resolution plan vide its order daled 22.12.2023. As per the said order, the secured lenders
have received Rs.1,078 crores against their claims of Rs.6,585 Crores. i.e. with a deficit of Rs.5,507 Crores.
The GVKEL has provided Corporate Guarantee to the lenders of GVKPGSL with respect to the amount
lent by them. Lenders through its security trustee (lDBl Trusteeship services limited) have invoked the
corporate Guarantee. Further, during the financial year 2023-24, one of the lenders (lDBl) has filed the
case against the GVKEL demanding the amount of Rs.1,494 Crores in the Hon'ble NCLT, Hyderabad and
next date of hearing is fixed on September 17 ,2024. No provision has been made by GVKEL against these
Corporate Guarantees.

As per GVKPIL management, liability of Corporate Guarantor is co - extensive with the liability of the
Priricipal Borrowèr.'i=urther, as pei GV¡ii]¡L inanagenienl, Section 31(f ) df;Iiìè'Code states that when a
resolution plan is approved by the adjudicating authority the same is binding on all the creditors and the
guarantors and all other stake holders and hence no claim is maintainable against them. Considering, the
liability of the Principal Borrower stands discharged pursuant to the CIRP of the Principal Borrower, as per

GVKPIL management, the liability of the Corporate Guarantor also extinguishes.
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The contention of the management is subject to interpretation and there are different judgements on the

same. Further, as per the borporate Guarantee agreement, the liability of the guarantor under this

guarantee shall not be affected by:

. Any change in constitution, ownership or corporate existence of the borrower or any absorption, merger, or

amalgamation of the borrower with any other company
o Any insolvency, liquidation, bankruptcy or similar situation proceeding in respect of the borrower

Accordingly, there is an uncertainty on the final outcome of the same and the extent of the liability that may

arise in respect of guarantee given by GVKEL is presently not ascertainable. ln the light of the above, we

are unable to comment upon consequential impact, if any, arising out of the same in the accompanying

Standalone financial results.

b) We draw attention to Note No. 9(c) to the Standalone financial results as per which GVK Gautami Power

Limited (GVKGPL), a jointly controlled entity of GVKEL has been admitted into Corporate lnsolvency

Resolution Process (CÍRP) during the fìnancial year 2023-24, i.e on October 20,2023, based on petition

filed by Edelweiss Asset Reconstruction Company Ltd, one of the lenders in the consortium of GVKGPL

with the Hon'ble NCLT, llyderabad and Resolution profcssional appointed by NCLT has taken possession

of all assets of GVKGPL. 
-CVXE l has already provided for an impairment for lhe full value of investment in

GVKGPL of Rs 51,897 Lakh.

The GVKEL has also provided Corporate Guarantee to the lenders of GVKGPL with respect to the amount

lent by them. This Corporate Guarantee has not been invoked by lenders so far (account became NPA on

l"tOciober 2016) and no demands have been raised on GVKEL. This Corporate Guarantee may however

Lre invoked by t'he Lenders of GVKGPL considering the default therein and lnsolvency proceeding,s

undergoing in GVKGPL. ln such an eventuality, GVKEL may need to reimburse the same, especially

considering that the net assets of GVKGPL is negative'

One of the GVKGPL lenders has submitted the claim of Rs 179,704 Lakhs to the IRP of GVKPIL and IRP

has not admitted the claim. The claim is pending verification as corporate guarantee given was only for one

facility of inter corporate deposit in 2010 which has been fully repaid. A clarification has been sought from

lender by IRP which is awaited. ln view of pending clarification, claim amount has been kept under

verification.

The extent of the liability that may arise in respect of guarantee given is not determinable at present and

no provision has been made in this regard in relation to such liability. ln the light of the above, we are unable

to comment upon consequential impãct, if any, arising out of the same in the accompanying Standalone

financial results.

c) As discussed in detailed in Note 9(f) to the Standalone financial results regarding annulment of settlement

by Edelweiss with respect to their loans / NCDs to GVKEL and Alaknanda Hydro Power Company Limited

1ÁHeCf-¡, non-accounting of estimated increase in liability on account of annulment of settlement terms by

Ède¡1¡7eiss (amount not aicertained), invocation and transfer by Edelweiss of 46,6O,11,000 Equity shares

of AHpCL held by GVKEL of Rs.10 each, recording of exceptional loss of Rs.'19,486 lakhs during the year

ended March 31: 2OZ3 by GVKEL on account of invocation of pledged shares and transfer by Edelweiss

(being difference in face value of pledged shares invoked by Edelweiss and the liability of Edelweiss

àppeãring in bcoks,of GI/KEL and AHPCL), recording of clischarge qf llability of Edelweiss pending legal

suit Oefor" I lon'ble Delhi tiigh Court, wherein GVKEL pleaded that as a consequence of the invocation and

transfer of a valuable asset, GVKEL liability towards the loan has been discharged and since the value of

share is far in excess of the outstanding loan liability, the excess share to be returned. Next hearing of the

case is scheduled in December,2024.

T R Chadha & Co LLP
Chartered Accountants
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Due to above nrerrlionecJ clefault in the repayment of amount due on Loan / NCDs, ECL Financc Limited,
Edelweiss Asset Reconstruction Company Limited, lndia Credit Fund ll & Ecap Equities Limited (collectively

referred to as "Edelweiss") (through its debentures trustee namely Catalyst Trusteeship Limited) has filed
petition with the Hon'ble NCLT, Hyderabad invoking Corporate lnsolvency Resolution Process against the
company and GVK Energy Ltd. on October 21,2022, and petition against GVKPIL was disposed of on July
23, 2024 as the GVKPIL is admitted into CIRP and in case of GVKEL, the next hearing of the case is

scheduled on September 20,2024.

Meanwhile, during the financial year 2023-24, AHPCL, GVKEL and GVKPIL has entered into another
settlement agreement with the lenders on October 09, 2023, which requires to pay Rs 330 Crores and

simple interest @12.50Yo pa is payable w.e.f. 1st November 2023.fhe enlire amount along with interest is

to be paid on or before 30th November 2023. The GVKPIL Group could not comply with the settlement

terms and requested for extension of time to Edelweiss and they have extended the time till 31st July' 2024
with phased payments. On 27th February'24 the lead lender of Alaknanda Hydro Power Company Limited
has approved the release of Rs 200 Crores out of Rs 330 Crores to be paid and Rs.130 Crores to be

brought in by GVKPIL group. Till date GVKPIL group has paid an amount of Rs 130 Crores as agreed.
Management is discussing with lenders for further extension of time.

There are delays in payrnent of this phased amount as well. ln case of failure to comply with any of the

terms and conditions specified, this settlement shall stand revoked without any notice and the original dues
payable by the GVKPIL Group /Borrower shall be reinstated and lender shall be entitled to recover the total
dues togéther with applicable interest. Management has represented that they can make remaining
payment and waiting for approval of all lenders of AHPCL.

However, with respecl to the above matter, the company has received claims to the extent of Rs.116,399

Lakhs from the financial creditors and IRP has provisionally admitted the claims to the extent of Rs.104,682
Lakhs and balance claims of Rs.1'1 ,717 Lakhs are underverification. The provisional claims admitted are

subject to further verification. ln accordance with IBC code the IRP is in the process to receive, collate and

finai admission of the claims submitted by the creditors as part of CIRP process. The above provisionally

admitted claims are under verification and the final outcome of the CIRP is pending.

ln view of the same, we are unable to commenl on the accounting done in this regard in books of account

and the ultimate impact of the same including of the invocation of the settlement offer by Edelweiss,
invocation of pledged shares of AHCPL by Edelweiss, invocation of corporate guarantee issued by the

GVKPIL and GVKEL and impact of the proceedings in the NCLT, if any on the Standalone financial results

till the payment of dues as per settlement agreement.

Further, in the light of the above, we are unable to comment upon consequential impact, if any, arising out

of the same in the accompanying Standalone financial results including with respect to the balance amount
of investments, interest free loans and trade receivables of GVKEL aggregating to Rs'1,03,887 Lakhs in
books of GVKPIL.

iv. Note 13 to the Standalone financial results regarding investigation by various Governmenl agencies on

various alleged irregularities relating to conflict of interest, misuse of funds, money laundering and other

matters, peñOing conrpletion of which and non-provision of certain related information sought from the

company by us including complete copy of the Enforcement Directorate complaint. CBI has filed a charge

sheet before the Chief Metropolitan Court, Mumbai on February 09,2O23,laying as allegation under section

1208 react rrithisec':rr:.t,2? ¡!. !PC agair.st.l.,'ì,;nnbai lnternational Airport'-:lmitc;d fi'4lAL), Vice Ghairman &
- erstwhile CFO of the Cornpany and four other GVKPIL group companies ápart from others. The Court has

granted bail to all the accused. The main issue alleged is siphoning of fund of MIAL eventually causing a

loss to Airport Authority of lndia (AAl). Vide order dated 08.12.2023, fresh cognizance of offences in the

chargesheet has been taken and accused persons have been summoned. However, the satd order has

been currently stayed by the Ld. Sessions Court, Mumbai in revision petitions preferred by various accused
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persons and therefore, the proceedings are currently staycd in the matter and matter will resume only once
the stay order gets vacated by the Revision Court. The company is of the view that the case will not stand
the test of scrutiny of the court and will eventually be dismissed. The company is also of the view that the
charges are ungubstantiatcd ancl no offcncc u/s scction 420 IPC has bccn marie oul ae there is no loss to
AAl, Government, or any Tax Authorities as alleged.

ln addition to be above, the Enforcement Directorate (ED) had also taken up the investigation t¡nder the
Prevention of Money Laundering Act (PMLA) on the basis of an FIR registered by the CBl. ED had filed a
complaint in April 2021 on the same matters against the above-mentioned parties and some of the
subsidiaries, joint ventures and step-down subsidiaries of the Company, their directors and officers. ED
had filed a complaint before the City Court and Additional Session Judge, Greater Bombay under Section
45 of Prevention of Money Laundering AcL,2002 for commission of offence of Money laundering under
section 3, read with section 70, Punishable u/s 4 of the Prevention of Money Laundering Act, 2002. The
matter is currently at stage of adjudication of application on behalf of Accused-4 seeking supply of all the
unrelied documents and unrelied statement u/s 50 PMLA and is fixed for filing reply of Enforcement
Directorate on 29.08.2024.

the Audit Comm¡ttee of the Company, based on the legal advice recelved by the Audlt commlttee of
Munrbai lnternational Airport Limited.(MIAL), have decided not to proceed with any independent
investigation on the matters mentioned in the FIR or the complaint filed by ED. Considering the status of
lhe proceedings with cases related to CBI and ED, the implications, if any, that may arise on the GVKPIL
can't be ascertained and the impact if any of the same on the Standalone financial results cannot be
commented upon.

We draw attention to Note 12 to the Standalone financial results regarding GVK Perambalur SEZ Private
Limited (GVK SEZ), a wholly owned subsidiary company. GVK SEZ has lnvestment Property having book
value of Rs.11,655 Lakh as on 30th June2024. GVK SEZ stood as a Guarantor and mortgaged its land
having book value as mentioned above (admeasuring 2,506.25 Acres) to Syndicate Bank (since merged
with Canara Bank) on account of loans taken by the GVKPIL. GVKPIL has since repaid the loan taken from
Canara Bank and the bank has also acknowledged the same. However, Canara bank has not issued a no
due certificate and has not returned the original title documents by exercising the right of general lien under
section 171 oÍ lndianContractAct,lST2andhasenforcedgeneral lienoverthetitledeedsinthenameof
GVK SEZ for liabilities of GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and GVK SEZ
have jointly filed writ petition before High Court, Telangana on October 27, 2021, stating that Bank
exercising of general lien under section 171 of the lndian Contract Act, 1872 is wholly misconceived and
illegal and contrary to the terms of Guarantee extended by the GVK SEZ and the matter is yet to be listed.
GVKPIL has obtained independent legal opinion based on which the outcome of the subject nlatter will be
positive and the bank will be directed to release the documents given as security. Further, Enforcement
Directorate (ED) has provisionally attached the said Land property in view of investigation under Prevention
of Money Laundering Act (PMLA). However, Hon'ble High Court of Telangana vide its order dated April22,
2021has stayed the proceedings by issuing Show Cause Notice to ED. As on June 30,2024, the status
remains the same. The matter is under litigation. Pending these litigations, the recoverability of the
investments made by GVKPIL in GVKSEZ of Rs.'10,920 Lakhs is not determinable.

Disclaimer of conclusion

We do not ex¡rress'*ny'ccnulusion on'the acccmpanying Standalclne'fiirar''cial tesults because cf the
significance of the matters involving uncertainties, described in the "Basis of Disclaimer of conclusionl
section of our report, notwithstanding having obtained sufficient appropriate evidence regarding most
of the individual uncertainties, it is not possible for us to form conclusion on the financial results due
to the potential interactic¡rr of the uncerta¡nt¡es and tlreir possible cumulative effect on the standalone
financial results.

5.
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Emphasis of Matter
We draw attention to Note 7 to the Standalone financial results regarding sale of majority holding of GVK
Airport Developers Limited (GVKADL) by company to AdaniAirport Holding Limited (AAl-tL)as pel binding
co-operation agreement dated Augusl3l, 2020 and other related transaction documents. AAHL has
acquired and hold the securities as per co-operation agreement at the end of the financial year. The
management considered the company as beneficial owner of the Optionally Convertible Debentures
(OCDs) of Rs.112,464 Lakhs held by AAHL as per co-operation agreement in view of the terms of
arrangement. Accordingly, the securities held in the name of AAHL have been classified as Current
lnvestments of company in the Standalone financial results. These investments in OCDs made by AAHL
are yet to be transferred in the name of the company.

Our conclusion is not modified in respect of these matter

Other Matters

The Standalone financial results include the results for the quarter ended March 31, 2024 being the
balancing figures between the audited figures in respect of full financial year and the Published unaudited
year to date of figures up to third quarter of previous fínancial year which were subject to limited review by
us, as required under Listing Regulations.

ForTRChadha&CoLLP,
Chartered Accountants
FRN: -0671 1N\N500028 

.'

{*rf"'vii':i,
iSí""n, 

Samudrala
(Partner)
Membership No-235031
UDI N: 2423503 1 BKCTVE9032

Dale:14.08.2024
Place: Hyderabad
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lndependent Auditor's Review Report on Consolidated Financial Results of the GVK power &lnfrastructure Limited to the Regulation 33 of the SEBI (Listing obligations and Disclosure
Requirements) Regulations,20l 5 (as amended)

To
The Board of Directors
GVK Power & lnfrastructure Limited

1. We were engaged to review the accompanying consolidated financial results of GVK power &lnfrastructure Limited ('the Company' 'GVKPIL' 'Entity' 'Holding Gompany') and its subsidiaries
(the Holding Company and its subsidiaries together referred to as "the GVKÞ|L ê'roup"¡, its associates
and joint ventures for the quarter ended June 30, 2024 (the statement" or "consolioatec financial
results"), being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI(Listing Obligations and Disclosure Requirements) Regulaiions, 201S (aj amended), inctuding
relevant circulars issued by the SEBI from time to time.

2. Thís Statement, wÌrich is the responsibility of the Holding Company's Management and approved by
the Company's Board of Directors and takcn on record by lnte,rim Resohltirin professional'has beenprepared in accordance with the recognition and measurement principles laid down in lndian
Accounting Standard 34 "lnterirn Financial Reporting" ("lnd AS e+"), presciiUed under Section 133 ofthe Companieð Act,2013 as amended, read wiih relevant rules issued thêreunder and other
accounting principles generally accepted in lndia. our responsíbility is to express a conclusion on the
Statement based on our review.

3. Igry.!" engaged to review the Statement in accordance wilh the Standard on Review Engagements
(SRE) 2410 "Review of lnterim Financial lnformation Performed by the lndependent Auditor of the
Entity", issued by the lnstitute of Chartered Accountants of lndia. This standarä requires that we plan
and perform the review to obtain moderate assurance as to whether the financial siatements are free
of material misstatement. A review is limited primarily to inquiries of company personnel who are
responsible for financial and accounting matters and analytical procedures ap[tieO to financial data
and thus provide less assurance than aì audit. We have nât performeo an auäit and accordingly, we
do not express an audit opinion.

we also performed procedures in accordance with the sEBl circular clR/cFD/cMD1t144t2o1g dated
29th March 2019 issued by the SEBI under regulation 33(8) of the SEBI (Listing Obllgations ano
Disclosure Requirements) Regulations, 2015 (as amended),'to the extent applicabtã.

4. The statement also includes the results of the following entities:

Subsidiary entities including step down subsidiaries:i. GVK Airport lnternational Pte. Ltd, Singapore (up to 4th September 2023)i¡. PT GVK Services, lndonesia
iii. GVK Airport Services private Limited

Sutara Roads and lnfrastructure Private Limited
GVK Shivpuri Dewas Expressway private Limited
GVK Developmental Projects Private Limited
GVK Ratle Hydro Electric Project private Limited
GVK Perambalur SEZ Private Limited
GVK Power (Khadr,rr Sahib) Limited
GVK Transportation Private Limited
GVK Jaipur Expressway Private Limited (Step down Subsidiary)
GVK Deoli Kota Expressway Private Limited (Step down Subsidiary)
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GVK Bagodara Vasad Expressway private Limited (Step down Subsidiary)
GVK Energy Limited
Alaknanda Hydro Power Company Limlted (Step down Subsidiary)
GVK Coal (Tokisud) Company Private Limited (Step down Subsidiary)

Joint Control Entity
i. GVK Gautami Power Limited (JCE of Subsidiary up to October 20,2023)

Associate Companies:
i. GVK Coal Devetopers (Singapore) pte Ltd

5. Basis of Disclaimer of conclusion

i. We draw attention to note 6 to the consolidated financial results which states that as at June 30,2024,
GVKPIL Group had accumulated losses. The GVKPII Group's current liabilities are significantly in
exccss of current assets. Three of the subsidiary r;orn¡rarries wherc thc project has been terminated
are following liquidation basis of accountíng. The GVKPIL group has delayed/defaulted in repayments
of loans and interest thereon and various loan accounts have been classifiêd as non-performing assets
by banks/ lenders including recall of loans /filing of cases under the lnsolvency and Bankruptðy Code
in certain cases, The lnterim Resohrlion Professional (lRP) / Resolution Proféssional (Rp) havc also
been appointed in certain cas'es by NCLT. There are various litigations going on ¡n tne èV(ptL Group.
The GVKPIL Group has also providecj guararrtees and commitments anã/or has undertaken to provicie
financial assistance on behalf of various entities ancl as fr,¡rther cletailed in notes g, 9, 10(a) ancl 10(b)
(referring to notes on GVK Coal Developers (Singapore) Pte Limited, GVK Energy f-¡m¡teO, CùX
Bagodara Vasad Expressway Private Limited and GVK Deoli Kota Expressway Þrivate Limited),
uncertainties are being faced by various projects such as delays / non development of coal mines in
an overseas project where the parent Company has provided guarantees and commitments for the
borrowings, losses incurred by gas based power plant in the abience of gas and litigations on rights
to claim capacity charge, arbitration on delay of commencement of road projects, termination of various
projects etc. Various guarantees given by GVKPIL and GVK Energy Limited (GVKEL) on behalf of
their subsidiaries, associates and joint controlled entity have been-invoked by the lenders. These
factors indicate significant doubt on going concern ability of the GVKpIL group.

Further, the GVKPIL has been admittcd into Corporate lnsolvency Resolution Process (ClRp) process
vrdc NULI orderdated July 12,2024 and order upluadetl orr tlre ¡rortal on July 15,2024 (lnsolvency
Commencement Date). These factors indicate significant doubl on going concein ability of ti"re GVKpIL
0rôl-tp.

Notwithstanding the above, the fitrancial results of the GVKPIL Group have been prepared by the
management on going concern basis as management bclicvcs that the GVKPIL Group would bsable
to ultimately meet its commitments, reduce debt by stake sale and the entities oñ whose behalf
guarantees/ commitments have been extended would be able to meet their obligations. Further, the
Management is confident that aforesaid entities would win litigations; will reach an optimal solution
with non-controlling shareholders and lenders etc. as required despite current màcro-economic
environment challenges. Considering the various uncertainties involvecl as fully described in the Basis
of Disclaimer section of our report, the probable impact could be material and pervasive on these
consolidaterJ financial results and that mây cârsc significant clolrbt on company's ability t9 continuc as
a going concern. Accordingly, we are unable to commont that the mana-gcmcnt assumption of
preparing these financial results on going concern basis is appropriate.

ii. We draw attention to Note No I to the L.onsolldaled l-tnanciat Rêsults reç¡arding GVK Coal Developers
(Singapore) Pte. Limited, (GVK Coal Developers) (an associate) in which the GVKpIL Group'has
investments and has receivables aggregating to Rs.79,048 Lakhs and to whom the holding 

"orpuny
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along with others jointly and severally had given irrevocable and unconditional guarantee and
commitments (CG)for loans up to aggregating to USD 1132.45 Million (Rs.9,45,0ô8 Lakhs) of principat
amount (GVKPIL itself guaranteed towards the repayment of limits which shall be lower of either 53.g%
(including in respect of the Hedging Agreements if any) of all principal amounts outstanding under the
finance documents or USD 692.61 Million) taken by the aforesaid associate Company part of which is
collateralized by pledge of 155,587,500 (March 31 ,2024:155,587,500) , 130,287 ,382 (March 31,2024:
130,287,382) and 48,000,000 (March 31,2024:48,000,000) shares of GVK Energy Limited, GVK
Transportation Private Limited and GVK Airport Developers Limited respectively for securing loan
obtained by GVK Coal Developers (Singapore) Pte. Limited and has also undertaken to provide
financial assistance of USD 3.11million (Rs.2,595 Lakhs) with respect to which there are multiple
significant uncertainties including outlook on the sector, non-achieving of financial closure and
clearances for the project, concluding an appropriate solution with various stakeholders including
lenders, and necessary environmental and regulatory clearances etc. The GVK Coal Developers
current liabilities exceeded current assets by USD 2624 million (Rs.21,87,713 Lakhs) as of March,
2024 and accumulated losses as of March, 2024 is USD 1 386 million (Rs. 1 1 ,55,562 Lakhs) based on
audited special purpose consolidated financial statements of GVK Coal Developers (Singapore) Pte.
Limited. The GVK Coal Developers lenders filed a claim in the High Court of Justice Business a¡d
Property Courts of England and Wales Commercial Courts (Englancl Court) on November 09,2020
atltl lrave sougltt to recover the amounts advanced to GVK Coal Developers. During the financial year
2023-24, the England court vide its order dated October 19,2023 has crystalized the amount payable
by the defendants (GVKPIL and other guarahtors / stakeholders in GVK Coal Developers) at USD 2.19
billion including the amount towards interest.

As per legal opinion obtained by the Holding company, the order dated 19th October 2023 passed by
the England court is not speaking order. lt has also been opined that the Order dated 19.10.2023
cannot be enforced in lndia and is contrary to the substantive law of lndia and is also in violation of the
principles of natural justice.

As per the GVKPIL management, several attempts were made by the company to have a solution with
the lenders including an agreement dated March 23, 2017 , wherein a non-binding framework solution
was agreed upon for a settlement. Subsequently also there were several efforts to engage with the
lenders to arrive at a settlement.

The GVK Coal Developers having failed to repay debt obligation, lClCl bank has invoked CG of
GVKPIL on Nov 02,2020 and demanding to pay the GVK Coal Developers dues.

Further, one of the lenders has filed an application under section 7 of the lnsolvency and Bankruptcy
Code 2016 to initiate Corporate lnsolvency Resolution Process (CIRP) againstthe holding company
(being guarantor for loan taken by GVK Coal Developers) before National Company Law Tribunal
(NCLT), Hyderabad on July 14, 2022 and NCLT has admitted the Company into CIRP vide Order
dated July 12,2024.lnterim Resolution professional (lRP) appointed by the Hon'ble NCLT and IRP
has taken the possession of all assets of GVKPIL.

The company has received claims to the extent of Rs.1465,400 Lakhs from the GVK Coal Developers
Financial Creditors and IRP has provisionally admitted the claims to the extent of Rs.740,436 Lakhs and
balance Rs.724,964 Lakhs claims are under verification. ln accordance with IBC code the IRP is in the
process to receive, collate and final admission of the claims submitted by the creditors as part of CIRP
process. The above provisionally admitted claims are under verification and the final outcome of the
CIRP is pending.

While the GVKPIL Group has made a provision for impairment in respect of the aforesaid investment
and receivables aggregating to Rs.79,048 Lakhs, no provision has been made towards the Corporate
Guarantee issued by GVKPIL in respect of which thc abovc-mcntioncd claims made by the
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financial creditors to the extent of provisionally admitted by the IRP as the same are under further
verification and the final outcome of the CIRP is pending. Considering the various uncertainties and
complexities involved as mentioned above, we are unable to comment on the viability of the GVK Coal
project and the additional provision that may be required concerning the aforementioned guarantees
and commitments made by the GVKPIL and the resultant impact of the same on these consolidated
financial results.

iii. We draw attention to Note 9(b) to the consolidated financial results regarding Deconsolidation of
assets and liabilities of GVK Power (Goindwal Sahib) Limited ("GVKPGSL"), a step down subsidiary
of the Holding Company with effect from 1Oth October 2022, as the same has been admitted into
Corporate lnsolvency Resolution Process on October 10,2022 based on petition filed byAxis Bank
Ltd, one of the lenders in the consortium of GVKPGSL with the Hon'ble NCLT, Hyderabad invoking
Corporate lnsolvency Resolution Process against the GVKPGSL and the Hon'ble NCLT Hyderabad
has approved the resolution plan vide its order dated22.12.2023. As perthe said order, the secured
lenders have received Rs.1,078 crores against their claims of Rs.6,585 Crores. i.e. with a deficit of
Rs.5,507 Crores. The GVKEL has provided Corporate Guarantee to the lenders of GVKPGSL with
respect to the amount lent by them. Lenders through its security trustee (lDBl Trusteeship services
limited) have invoked the corporate Guarantee. Further, during the financial year 2023-24, one of the
lenders (lDBl) has filed the case against the GVKEL demanding the amount of Rs.1,494 Crores in the
Hon'ble NCLT, Hyderabad and next date of hearing is fixed on September 17 , 2024. No provision has
been made by GVKEL against these Corporale Guaranteès.

As per GVKPIL management, liability of Corporate Guarantor is co - extensive with the liability of the
Principal Borrower. Further, as per GVKPIL management, Section 31(1) of the Code states that when
a resolution plan is approved by the adjudicating authority the same is binding on all the creditors and
the guarantors and all other stake holders and hence no claim is maintainable against them.
Considering, the liability of the Principal Borrower stands discharged pursuant to the CIRP of the
Principal Borrower, as per GVKPIL management, the liability of the Corporate Guarantor also
extinguishes.

The contention of the management is subject to interpretation and there are different judgements on
the same. Furlher, as per the Corporate Guarantee agreement, the liability of the guarantor under this
guarantee shall not be affected by:
. Any change in constitution, ownership or corporate existence of the borrower or

absorption, merger, or amalgamation of the borrower with any other company. Any insolvency, liquidation, bankruptcy or similar situation proceeding in respect
borrower

any

of the

Accordingly, there is an uncertainty on the final outcome of the same and the extent of the liability that
may arise in respect of guaranlee given by GVKEL is presently not ascertainable. ln the light of the
above, we are unable to comment upon consequential impact, if any, arising out of the same in the
accompanying consolidated financial results.

We draw attention to Note No. 9(c) to the consolidated financial results as per which GVK Gautami
Power Limited (GVKGPL), a jointly controlled entity of GVKEL has been admitted into Corporate
lnsolvency Resolution Process (CIRP) during the financial year 2O23-24, i.e on October 20,2023,
based on petition filed by Edelweiss Asset Reconstruction Company Ltd, one of the lenders in the
consortium of GVKGPL with the Hon'ble NCLT, Hyderabad and Resolution professional appointed by
NCLT has taken possession of all assets of GVKGPL. GVKEL has already provided for an impairment
for the full value of investment in GVKGPL of Rs 51,897 Lakh.

The GVKEL has also provided Corporate Guarantee to the lenders of GVKGPL with respect to the
amount lent by them. This Corporate Guarantee has not been invoked by lenders so far (account
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became NPA on 1sr October 20'16) and no demands have been raised on GVKEL. This Corporate
Guarantee may however be invoked by the Lenders of GVKGPL considering the default therein and
lnsolvency proceedings undergoing in GVKGPL. ln such an eventuality, CVXEI may need to
reimburse the same, especially considering that the net assets of GVKGPL is negative.

One of the GVKGPL lenders has submitted the claim of Rs 179,704 Lakhs to the lRp of GVKpIL and
IRP has not admitted the claim. The claim is pending verification as corporate guarantee given was
only for one facility of inter corporate deposit in 2010 which has been fully repaid. A clarification has
been sought from lender by IRP which is awaited. ln view of pending clarification, claim amount has
been kept under verification.

The extent of the liability that may arise in respect of guarantee given is not determinable at present
and no provision has been made in this regard in relation to such liability. ln the light of the above, we
are unable to comment upon consequential impact, if any, arising out of the same in the accompanying
consolidated financial results.

v. We draw attention to the following matters disclosed in Note 10(a) to the consolidated financial results
regarding the GVK Bagodara Vasad Expressway Private Limited (GVKBVEPL), a step-down
subsidiary of the holding con'ìpany:

a) The þroject of the GVKBVEPL was terminated by Gujarat State Roäd Development Corporation
(GSRDC) by referring the defaults of the Concessionaire. Consequent to the termination of the
project, GVKBVEPL has accounted cost incurred on the project of Rs.58,904 Lakh as amount
receivable from the GSRDC as management has represented that the project of the GVKBVEpL
was terminated due to the reasons attributable to the GSRDC. GVKBVEPL has disputed the
termination notice and invoked Arbitration in terms of provisions of concession agreement. Tribunal
having heard arguments of both sides has given a split verdict during the finaniial year 2O23-24,
dated I 1th August 2023. Two out of three Judges have passed a combined award dated 1 1th August
2023 of Rs.4'1,296 Lakhs (Net) in favor of GSRDC and one Judge has passed a dissenting awãrd
dated 11rh August 2023 o'f Rs.27,438 Lakhs (Net) in favor of the GVKBVEPL. Considering ihis sptit
award and based on the facts and legal opinion obtained, the GVKBVEPL has filed an appeal before
Commercial Court Ahmedabad and the matter is coming up for hearing on 22.08.2024. As per the
management till date no signed order has been served on them. Accordingly, GVKBVEPL has not
made any provision on recoverability of Rs.58,904 Lakhs and also with respect to amount decreed
to be payable to GSRDC of Rs.41,296 Lakhs. There is an uncertainty on the final outcome of the
same and the extent of the liability that may arise in respect of aforesaid matter is presently not
ascertainable. ln the light of the above, we are unable to comment upon consequential impact, if any,
arising out of the same in the accompanying consolidated financial results.

b) All the loan accounts are non-performing assets and the GVKBVEPL has received recalled notices
from the banks and financial institutions and hence borrowing from the banks and financial intuitions
are treated as current borrowings. Balances of borrowings (including inlerest accrued thereon) from
lenders amounting to Rs.955,44 lakhs as at June 30,2024 as per books of accounts are unconfirmed.
ln absence of such confirmations, we are unable to comment on the appropriateness of carrying
amount of borrowing (along with interest accrued thereon and penal interesV penal chargesj aé
presented in Consolidated financial results.

vi. As discussed in detailed in Note 9(f) to the consolidated financial results regarding annulment of
settlement by Edelweíss with respect to their loans / NCDs to GVKEL and AlaknanOã HyOro power
Company Limited (AHPCL), non-accounting of estimated increase in liability on account oi annulment
of settlement terms by Edelweiss (arrrourrt rrt¡[ ascertained), invocatlon and transfer by Edelweiss ot
46,60,11,000 Equity shares of AHPCL held by GVKEL of Rs.10 each, recording of excéptional loss of
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Rs.19,486 lakhs during the year ended March 31 ,2023 by GVKEL on account of invocation of pledged
shares and transfer by Edelweiss (being difference in face value of pledged shares invoked by
Edelweiss and the liability of Edelweiss appearing in books of GVKEL and AHPCL), recording of
discharge of liability of Edelweiss pending legal suit before Hon'ble Delhi High Court, wherein GVKEL
pleaded that as a consequence of the invocation and transfer of a valuable asset, GVKEL liability
towards the loan has been discharged and since the value of share is far in excess of the outstanding
loan liability, the excess share to be returned. Next hearing of the case is scheduled in December,
2024.

Due to above mentioned default in the repayment of amount due on Loan / NCDs, ECL Finance
Limited, Edelweiss Asset Reconstruction Company Limited, lndia Credit Fund ll & Ecap Equities
Limited (collectively referred to as "Edelweiss") (through its debentures trustee namely Catalyst
Trusteeship Limited) has filed petition with the Hon'ble NCLT, Hyderabad invoking Corporate
lnsolvency Resolution Process against the company and GVK Energy Ltd. on October 21 ,2022, and
petition against GVKPIL was disposed of on July 23, 2024 as the GVKPIL is admitted into CIRP and
in case of GVKEL, tlre next hearirig of tlre case is sclreduled on Septenrber 20,2024.

Meanwhile, during the financial year 2023-24, AHPCL, GVKEL and GVKPIL has entered into another
settlement agreement with the lenders on October 09,2023, which requires to pay Rs 330 Crores and
simple interest @12.50% pa is payable w.e.f. 1st November 2023. The entire amount along with
interest is to be paidbn or before 30th November 2023. The GVKPIL Group could not öomply with the
settlement terms and requestcd for extenslon of tlme to Edelwels3 and they have extended thc tlme
till 31st July' 2024 with phased payments. On 27tb February'24 the lead lender of Alaknanda Hydro
Power Company Limited has approved the release of Rs 200 Crores out of Rs 330 Crores to be paid
and Rs.130 Crores to be brought in by GVKPIL group. Till date GVKPIL group has paid an amount of
Rs 130 Crores as agreed. Management is discussing with lenders for further extension of time.

There are delays in payment of this phased amount as well. ln case of failure to comply with any of
lhe terms and conditions specified, this settlement shall stand revoked without any notice and the
original dues payable by the GVKPIL Group /Borrower shall be reinstated and lender shall be entitled
to recover the total dues together with applicable interest. Management has represented that they can
make remaining payment and waiting for approval of all lenders of AHPCL.

However, with res¡reot t<¡ thc at¡ovc rnattcr. thc cornpalry has receivecl claillrs [o the cxtcnt of
Rs.116,3CC Lakhs from the financial creditorg and IRP has provisionally admitted the claims to the
extent of Rs.104,682 Lakhs and balance claims of Rs.11,717 Lakhs are under verification. The
¡rrovisional claims admitted are subject to firrther verification. ln accordance with IBC code the IRP is
in the process to receive, collate and final admission of the claims submitted by the creditors as part
of CIRP process. The above provisionally admitted claims are under verification and the final outcome
of the CIRP is pending.
ln view of the same, we are unable to comment on the accounting done in this regard in books of
account and the ultimate impact of the same including of the invocation of the settlement offer by
Edelweiss, invocation of pledged shares of AHCPL by Edelweiss, invocation of corporate guarantee
issued by the GVKPIL and GVKEL and impact of the proceedings in the NCLT, if any on the
Consolidated financial results till the payment of dues as per settlement agreement.

Further, in the light of the above, we are unable to comment upon consequential impact, if any, arising
out of the same in the accompanyinq consolidated financial results.

vii. As tJiscusscd in dctailcd in Notc 9(a) to thc Consolidatcd Financial Rcsults rcgarding GVK Coal
(Tokisud) Private I imited ("GVKCTPI "), a siep-down srrbsicliary of the Holcling Company. The Hon'hle
Supreme Court of lndia had deallocated dedicated coal mine allotted to GVK Power (Goindwal Sahib)
Limited (GVKPGSL). GVKCTPL, a subsidiary company of GVKEL and mine operator was offered a
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compensation by the Nominated Authority of Rs.1'1 ,129 Lakhs as against carrying value of assets of
Rs.31,1 13 Lakhs as at March 31,2017. GVKCTPL had appealed against the said order in the Hon'ble
High Court of Delhi. The aforesaid court vide its order dated March 09,2017, directed GVKCTPL to
submit its claim to the adiudicating authority constituted under the Coal Mines (Special Provisions)
Act,2015. Subsequently GVKCTPL submitted its claim for the balance amount of Rs. 19,882 Lakhs
lo the aforesaid authority. The nominated authority under the Ministry of Coal vide its order dated 16th
March 2022 has further approved and released compensation of Rs.13,867 lakhs. Out of this an
amount of Rs.8,883 lakhs have been deposited by nominated authority in interest bearing account with
Registrar General of the Court as per the directions of the high court of Delhi dated 1 llh April2022
and an amount of Rs.4,984 lakhs have been paid to lenders by nominated authority towards the
balance dues payable as per the claims made by the lenders as on the date of vesting orders less the
amount already paid to the lenders. lncluding the above amount of Rs 4,984 lakhs, a total of Rs 23,761
Lakhs, being the due on vesting date has been paid to the lenders. Nominated authority has advised
in the above order to approach Coal Tribunal in respect of disputes including the compensation
disallowed with regard to R&R costs. The GVKCTPL has accordingly filed the appeal under sec. 27 of
the Coal Mines (Spccial Provisions) Act, 2015 with Coal Tribunalfor Rs 34,830lakhs on August 01,
2022 and thc ncxt hcaring of the case is scheduled on September 13, 2024 for eviclence.

ln the light of the above, we are unable to comment on the recoverability of assets with carrying value
of Rs.6,015 Lakhs and consequential impact, if any, arising out of the same in these accompanying
consolidated financial results.

viii. We draw attention to the note 10 (b) which states that the GVK Deoli Kota Expressway Private Limited
(GVK DKEPL), a wholly owned step-down subsidiary of the parent company on June 25, 2019, has
issued a termination notice under Article 37.2.2 of the Concession Agreement for termination on
account of material breach and defaults on the part of National Highway Authority of lndia (NHAI)
during the course of construction like providing Right of Way (ROW), shifting of utilities, obtaining
approvals & clearances, alternate route & prevention of complete user fee collection etc., which has
resulted in significant delays in construction of expressway.

On September 12,2019, NHAI issued a termination notice as per clause 37.2.1 of the Concession
Agreement for non-fulfillment of the obligation as stated in the Concession Agreement by
Concessionaire. NHAI by virtue of this notice, is deemed to have taken possession and control of the
project highway along with all the equipment on or at site. After this termination notice toll plaza is
deemed lo have been transferred to NHAI and from September 16,2019, onwards NHAI started
collecting the toll on the project highway.

The matter is under Arbitration and the company has filed claim documents with Tribunal and NHAI
has filed statement of defense and the matter is coming up for hearing on September 16,2024.

GVK DKEPL has defaulted in repayment of principal amount and payment of interest on such term
loans taken from consortium of banks and financial intuitions. As a result, the lenders have classifìed
the term loan as non-performing asset and have recalled the entire facilities extended to the company.
As result of that, the term loans have become repayable on demand, Company has not received
borrowing statements and confirmation of borrowing balances from lenders. Accordingly, we are not
in a position to comment on the interest not accounted etc. and the impact of the same on the
consolidated financial results.

The Concession Agreement being the sole agreement executed by the Company, termination of the
same has now resulted into liquidation basis of accounting which has been adopted in preparation of
these financial results of GVK DKEPL. The company has recorded receivable from NHAI after setting
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off toll assets and otlrer related future liabilities, which is subjcct to dccision and process of arbitration
between Company and NHAI.

GVK DKEPL based on its internal assessment is confident that it will be able to recover the balance
amount spent on the project till date including its various claims and accordingly the management
believes that it is appropriate to recognize total assets aggregating to Rs.44,008 lakh; comprising
Rs.43,637 lakh as Other Non-Current assets, Rs.9 lakh as Property Plant & Equipment and Rs 362
Lakh as the Current Assets on June 30,2024 (Rs.44,008 lakh as on March 31,2024\ at carrying value
in the financial results. Corrsidering the litigation alrd uncertainties, we are not in a position to comment
on the recoverability of these assets as well as claims made by respective parties.

Note 13 to the consolidated fìnancial results regarding investigation by various Government agencies
on various alleged irregularities relating to conflict of interest, misuse of funds, money laundering and
other matters, pending completion of which and non-provision of certain related information sought
from the holding company by us including complete copy of the Enforcement Directorate complaint.
CBI has filed a charge sheet before the Chief Metropolitan Court, Mumbai on February 09, 2023, laying
as allegation under section 1208 read with section 42O of IPC against Mumbai lnternational Airport
Limited (MIAL), Vice Chairman & erstwhile CFO of the Holding Company and four other GVKPIL group
companies apart from others. The Court has granted bail to all the accused. The main issue alleged
is siphoning of fund of MIAL eventually causing a loss to Airport Authority of lndia (AAl). Vide order
dated 08.12.2023, fresh cognizance of offences in the chargesheet has been taken and accused
persons have been summoned. However, the said order has been currently stayed by the Ld. Sessions
Court, Mumbai in revision petitions preferred by various accused persons and therefore, the
proceedings are currently stayed in the matter and matter will resume only once the stay order gets
vacated by the Revision Court. The company is of the view that the case will not stand the test of
scrutiny of the court and will eventually be dismissed. The company is also of the view that the charges
are unsubstantiated and no offence u/s section 420 IPC is made out as there is no loss to AAl,
Government, or any Tax Authorities as alleged.

ln addition to be above, the Enforcement Directorate (ED) had also taken up the investigation under
the Prevention of Money Laundering Act (PMLA) on lhe basis of an FIR registered by the CBl. ED
had filed a complaint in April 2021 on the same matters against the above-mentioned parties and some
of the subsidiaries, joint ventures and step-down subsidiaries of the Company, their directors and
officers. ED had filed a complaint before the City Court and Additional Session Judge, Greater Bombay
under Section 45 of Prevention of Money Laundering Act, 2002 for commission of offence of Money
laundering under section 3, read with section 70, Punishable u/s 4 of the Prevention of Money
Laundering Acl, 2002. The matter is currently at stage of adjudication of application on behalf of
Accused-4 seeking supply of all the unrelied documents and unrelied statement u/s 50 PMLA and is
fixed for filing reply of Enforcement Directorate on 29.08.2024.

The Audit Committee of the Holding Company, based on the legal advice received by the Audit
committee of Mumbai lnternational Airport Limited (MIAL), have decided not to proceed with any
independent investigation on the matters mentioned in the FIR or the complaint filed by ED.
Considering the status of the proceedings with cases related to CBI and ED, the implications, if any,
that may arise on the GVKPIL group can't be ascertained and the impact if any of the same on the
consolidated financial results cannot be commented upon.

We draw attention to Note 12 to the consolidated financial results regarding GVK Perambalur SEZ
Private Limited (GVK SEZ), a wholly owned subsidiary company. GVK SEZ has lnvestment Property
having book value of Rs.11,655 Lakh as on 30tr' June 2024. GVK SEZ stood as a Guarantor and
mortgaged its land having book value as mentioned abovc (admeasuring 2,506.25 Acres) to Syndicate
Bank (since merged with Canara Bank) on account of loans taken by the GVKPIL (the Holding
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Company). GVKPIL has since repaid the loan taken from Canara Bank and the bank has also
acknowledged the same. However, Canara bank has not issued a no due certificate and has not
returned the original title documents by exercising the right of general lien under section 171 of lndian
Contract Ac1,1872 and has enforced general lien over the title deeds in the name of GVK SEZ for
liabilities of GVK Coal (Singapore) PTE Ltd, an associate of GVKPIL. GVKPIL and GVK SEZ have
jointly filed writ petition before High Court, Telangana on October 27 ,2021, stating that Bank exercising
of general lien under section 171 of the lndian Contract Acl, 1872 is wholly misconceived and illegal
and contrary to the terms of Guarantee extended by the GVK SEZ and the matter is yet to be listed.
GVKPIL has obtained independent legal opinion based on which the outcome of the subject matter
will be positive and the bank will be directed to release the documents given as security. Further,
Enforcement Directorate (ED) has provisionally attached the said Land property in view of investigation
under Prevention of Money Laundering Act (PMLA). However, Hon'ble High Court of Telangana vide
its order dated April 22,2021 has stayed the proceedings by issuing Show Cause Notice to ED. As on
June 30, 2024, the status remains the same. The matter is under litigation. Pending these litigations,
the impact of the same on the GVKPIL Group is not determinable.

Disclaimer of conclusion

We do not express any conclusion on the accompanying consolidated financial results because
of the significance of the matters involving uncertainties, described in the "Basis of Disclaimer of' conclusion" section of our report, notwithstanding having öbtained sufficient appropriate audit
evidence regarding most of the individual uncertainties, it is not possible for us to form conclusion
on the financial results due to the potential interaction of the uncertainties and their possible
cumulative effecl on the consolidated financial results.

Emphasis of Matter

We draw attention to Note 7 to the consolidated financial results regarding sale of majority
holding of GVK Airport Developers Limited (GVKADL) by company to Adani Airport Holding
Limited (AAHL) as per binding co-operation agreement dated Augusl31,2O2O and other related
transaction documents. AAHL has acquired and hold the securities as per co-operation
agreement at the end of the financial year. The management considered the company as
beneficial owner of the Optionally Convertible Debentures (OCDs) of Rs.'l 12,464 Lakhs held by
AAHL as per co-operation agreement in view of the terms of arrangement. Accordingly, the
securities held in the name of AAHL have been classified as Current lnvestments of company
in the consolidated financial results. These investments in OCDs made by AAHL are yet to be
transferred in the name of the company.

We draw attention to Note No 9(d) and 9(e) of the consolidated financial results regarding the
financial results of Alaknanda Hydro Power Company Ltd, a stepdown subsidiary of the Holding
Company, the following matters:

a) As per Note 9(d) to the consolidated financial results, regarding Uttar Pradesh Power Corporation
Limited (UPPCL) appeal before Appellate Tribunal for Electricity (APTEL) challenging UPERC's
determination of Normative Annual Plant Availability Factor (NAPAF) for Multi Year Tariff (MYT) for
the years 2015-19 and2019-24. The AHPCL has sul.¡rnitted its resporrses to APTEL against tlre said
appeal. Accordingly, in the opinion of the management the appeal filed by UPPCL is not tenable and
no provision is required in this regard

b) Note no 9 (e) lo the statement, regarding recoverability of reimbursement of water tax based on
management legal assessment with respect to (i) applicability of water tax on water drawn for
generation of electricity as demanded by Uttarakhand water resources management regulatory
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commission ("UWRMRC") as per provisions of the Uttarakhand water management and rcgulatory
act,2013 and (ii) claiming the same from Uttar Pradesh power corporation limited ("UPPCL") as
reimbursement under change in law by amending power purchasing agreement with UPPCL("PPA")
for the period Augusl,2022 to March,2024. The claim made by the AHPCL for the period august,2022
to October ,2022is not accepted by UPPCL vide their letter dated June 16,2023 on the ground that
the AHPCL has not followed the change in law provision & stipulations under the PPA arrd tlre AHPCL's
application before UPERC for amendment to PPA for reimbursement of water tax under the provisions
of change in law. UPERC vide its order dt.01 April,2024 has directed UPPCL to make interim payment
against proof of payment of water tax paid by AHPCL from August,2022 onwards and continue to
make interim payment. ln case Hon'ble High Court of Uttarakhand decides levy of water tax is null &
void, AHPCL shall be required to be claim refund from Uttarakhand Government along with carrying
cost and the same shall be released to UPPCL along with such carrying cost.

We draw attention to the following matters disclosed in Note 10(c) to the consolidated financial results
regarding the financial results statements of GVK Transportation Private Ltd (GVKTPL), subsidiary of
the holding company which states that GVKTPL has given the corporate gLrarantee to the lender (Yes
Bank Ltcl.) who has assigned the debt to J.C. Flowers Aeset Reconetruction Pvt Ltd. Duc to abovc
clefault in repayment of loan hy GVKDKFPI , .l.C.Flowers Asset Reconstruction Pvt Ltcl, has invoked
the corporate guarantee and filed the petition with the Hon'ble NCLT, Hyderabad invoking Corporatc
lnsolvency Resolution Process against GVKTPL on February 24, 2022 and the Hon'ble NCLT has
ädmitted the GVKTPL into CIRP process vide order dated Augusl06, 2024 and appointed lRP. IRP
has taken the possession of the assets of GVKTPL.

We draw your attention to note no.11 of Consolidated Financial Results, regarding GVK Ratle Hydro
Electric Project Private Limited (GVK Ratle), a subsidiary of the holding company, GVK Ratle had
entered into a concession agreement with J&K Power Development Department (JKPDD) for
construction and operation of a hydro power plant on Build, Own, Operate and Transfer model. GVK
Ratle started the project development and had spenVpaid advances to the tune of Rs.101,552 lakhs
(till March 31 ,2021) on various works. However, there were signifìcant delays in the construction of
the project due to the impediments like land acquisition and execution of land, leases, issues in
relation to working conditions, disturbances and law and order problems, issues under the lndus
Water Treaty, issues in relation to Water charges, status of Mega Power Project and taxes such as
entry tax, sales and other local taxes etc.

GVK Ratle requested for termination of project and offered for an amicable settlement. JKPDD
rejected such settlement offer stating that the delays tantamount to event of default from GVK Ratle.
GVK Ratle had initiated the arbitration process and Tribunalvide its orderdated 11th July'20 and
rectification order dated 7th September'20 had accepted the contentions of GVK Ratke and had
given an award of Rs.29,048 Lakhs in favor of GVK Ratle. Not satisfied with the order, GVK Ratle
has filed an appeal before district court, Kishtwar on 8th December,2020 against the said award,
which is challenged by JKPDD and court granted the stay on proceedings Meanwhile, GVK Ratle
has filed an appeal before Supreme Court, the supreme court stayed all proceedings before the
District Court, Kishtwar until it decides the issue relating to applicability of J&K Arbitration Act, 1997,
even after it was repealed by J&K State Reorganization Act, 2019. The matter is yet to be listed for
hearing before the Supreme Court.

GVK Ratle had also entered into a settlement agreement with its lender on 24th November'21 and
the award realized from the JKPDD will be paid to lender as per the settlemenl agreement.
Considering the fact of termination of the project and settlement with the lenders, the GVK Ratle has
adopted the liquidation basis of accounting in preparation of these financial results and treated the
amount recoverable as per award as its asset with similar amount payable to lender as its liability as
per settlement agreement.
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Similar matter has been included as an Emphasis of matter paragraph (EOM) in the review report

on the standalone financial results of GVK Ratle Hydro Electric Project Private Limited, the stepdown

subsidiary of the Holding Company issued by an independent firm of Chartered Accountants vide

their report dated Augusl02, 2024.

Our conclusion is not modified in respect of these matters.

Other Matters

We did not review the un audited financial results of 11 subsidiaries included in the consolidated un

audited financial results, whose financial results (before adjustments for consolidation), total revenue

of Rs.23,926 Lakhs, total net profit after tax of Rs.393.23 Lakhs and total comprehensive profit of

Rs.393.23 Lakhs, for the quarter ended June 30,2024, respectively, as considered in the consolidated

financial results. These annual financial results have been reviewed by respective auditors. The

lndependent Auditors review reports on financial results of these entities have been furnished to us

and our conclusion on the consolidated financial results in so far as it relates to the amounts and

disclosures included in respect of these entities, is based solely on the report of such auditors and the

procedures performed by us as stated in paragraph above.

The consolidatèd unaudited financial results include the interim financial results of 3 subsidiaries which

have not been reviewed by their auditors, whose interim financial results reflect (before adjustments

for consolidation)total revenue of Rs. 1.25 Lakhs, total net loss after tax of Rs.33'07 lakhs and total

comprehensive net loss of Rs.33.07 lakhs for the quarter ended June 30,2024, as considered in the

consolidated unaudited financial results. According to the information and explanations given to us by

the Management, these quarterly financial results are not material to the Group.

The consolidated unaudited financial results include the GVKPIL group's share of one associate,

whose interim financial results reflect (before adjustments for consolidation) GVKPIL Group's share of

profit of Rs.2,46,903.47 Lakhs (USD 296.14 Million)for nine months ended March 31,2024 which is

adjusted against the previous losses'

The Consolidated financial results include the results for the quarter ended March 31 ,2024 being the

balancing figures between the audited figures in respect of full financial year and the Published

unauditeã yãar to date of figures up to third quarter of previous financial year which were subject to

limited review by us, as required under Listing Regulations.

Our conclusion is not modified in respect of these matters.

ForTRGhadha&CoLLP,
Chartered Accountants
FRN: -06711N\N500028

Sheshu Samudrala
(Partner)
Membership No-235031
UDIN: 24235031 BKCI'VF51 68

Dale:14.08.2024
Place: Hyderabad.
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