
 

 

  

Ref.: KSML/CS/009/2024-25                                 Date: 27.05.2024 

 

Bombay Stock Exchange Limited,  

Floor 25, P.J.T0wers, Dalal Street,  

Mumbai 400 001  

 

Dear Sir, 

 
Annual Audited Financial Results (Standalone and Consolidated) for the quarter/year ended 31.03.2024 along with 

Auditor’s Report and Statement on Impact of Audit Qualifications 

-------------------------------------------------------------------------------------------------------------------------- 
 

Pursuant to regulation 33 of SEBI (Listing Obligations and Disclosures Requirements) Regulations, 

2015 we herewith enclosed Audited Financial Results (Standalone and Consolidated) for the 

quarter/year ended 31.03.2024 [which have duly reviewed by the Audit Committee and duly approved 

by the Board of Directors at their meeting today held today on 27.05.2024], along with Independent 

Auditor’s Report and Statement on Impact of Audit Qualifications (for Audit Report with modified 

opinion). 

Date and Time of start of Board Meeting:  27-05-2024 at 1.00 p.m. 

Date and Time of conclusion of Board Meeting: 27-05-2024 at 4.30 p.m.  

 

Please take the same for your records 

 

Thanking you, 
 

Yours faithfully, 
For Kandagiri Spinning Mills Limited 

 

 

 

                     J. Asifa 

            Company Secretary 

 

Encl.: As above 

 

 



Krishnen & Assoclates
Chartered Accountants

12, Maravaneri Vn Cross, Salem-636 007. Mobile :98431 35817 email : cakrishnen_@gq
INDEPENDENT AUDITORS' REPORT ON AUDIT OF CONSOLIDATED ANNUAL FINANCIAL RESULTS

KANDAGIRI SPINNING MILLS LIMITED

(pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations 2015, as amended ("Listing Regulations")

To the Board of Directors of Kandagiri Spinning Mills Limited

Qualified Opinion

1,. We have audited the accompanying consolidated annual financial results of KANDAGIRI

SpINNING MILLS LIMITED (hereinafter referred to as the 'Company') and its associate for the

quarter and year ended March 3!,2024, attached herewith, being submitted by the Company

pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015, as amended ('Listing Regulations').

Z. ln our opinion and to the best of our information and according to the explanations given to us,

and based on the consideration of reports of audited financial statements of the associate, the

aforesaid consolidated financial resu lts:

(i) include the annual financial results of the following entities

Associate:

a. SPMM Health Care Services Private Limited

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations

in this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid

down in the applicable lndian Accounting Standards prescribed under section 133 of the

Companies Act, 2Ot3 (the 'Act') and other accounting principles generally accepted in lndia, of the

net loss and other comprehensive loss and other financial information of the Company and its

associate for the year ended March 31,,2024.

Basis for Qualified Opinion

3. The company has been incurring losses for the quarter and year ended March 31,2024 coupled

with erosion of net worth as on March 3L,2024. The company's lease of immovable property was

also terminated during the third quarter of the financial 2023-24. Though the company started its
yarn tradihg business in the last quarter, we are of the opinion that the above factors indicate

existence of material uncertainty in the company's ability to continue as a going concern. The

attached financial statements do not in'clude any adjustments that might result had the above

uncertainties been known. Management has represented in this regard that there is no further
adjustments to be made in the carrying values/ financial statements even if the Going Concern

Concept is not adopted.
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4. We have conducted our audit in accordance with the Standards on Auditing ('SA') specified
under section 143 (10) of the Act. Our responsibilities under those SAs are further described
in the Auditor's Responsibilities for the Audit of the Consolidated Annual Financial Results
section of our report. We are independent of the Company and its associates, in accordance
with the Code of Ethics issued by the lnstitute of Chartered Accountants of lndia together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act, and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for
our opinion on the Consolidated Annual Financial results.

Management's and Board of Directors' Responsibilities for the Consolidated Annual Financial
Results

5. These Consolidated financial results have been prepared on the basis of the Consolidated annual
lnd AS financial statements. The Parent Company's Management and the Board of Directors are
responsible for the preparation and presentation of these Consolidated Annual Financial Results
that give a true and fair view of the net loss and other comprehensive loss and other financial
information of the Company and its associates in accordance with the recognition and
measurement principles laid down in lndian Accounting Standards prescribed under Section 133
of the Act and other accounting principles generally accepted in lndia and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the Company and its
associate are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the company and its associate and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant
tothe preparation and presentation of the Consolidated Annual Financial Resultsthatgive a true
and fair view and are free from material misstatement, whether due to fraud or error, which have
been used forthe purpose of preparation of the consolidated financial results bythe Directors of
the Company, as aforesaid.

6. !n preparing the Consolidated Annual Financial Results, the respective Management and the Board
of Directors of the Company and its associate are responsible for assessing the Company's ability
of the Company and its associate to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective
Board of Directors either intends to liquidate the Company and its associate or to cease
operations, or has no realistic alternative but to do so.

7. The respedtive Board of Directors of the Company and its associate are responsible for overseeing
the Company's financial reporting process of the Company and its associate.

Auditor's Responsibility for the Audit of the Consolidated Financial Resutts

8. Our objectives are to obtain reasonable assurance about whether the Consotidated Annual
Financial Results as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
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detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis of these Consolidated Annual
Financial Results.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Consolidated Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting.from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omisslons, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i)of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

a

o

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures in the Consolidated Annual Financial Results
made by the Management and Board of Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated Annual Financial Results or, if such disclosures are inadequate, to modify our
opinion. Our eonclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company and its
associate to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Annual Financial
Results, including the disclosures, and whether the Consolidated Annual Financial Results
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial results of the associates
to expless an opinion on the consolidated annual financial results. We are responsible for the
direction, supervision and performa.nce of the audit of financial information of such entity
included in the consolidated annual financial results of which we are the independent
auditors. For the other entities included in consolidated annual financial results, which have
been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.
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10. We communicate with those charged with governance of the Company and its associate included
in the consolidated annual financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

12. We also performed procedures in accordance with the circular issued by SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

13. The consolidated annual financial results include the share of net profit after tax of Rs.5.16 lakhs
and Rs.5.00 lakhs for the year ended March 31, 2024 and for the year ended March 31., 2023
respectively, as considered in the consolidated annualfinancial results, in respect one associate,
which financial statements have been audited by us.

14. The Consolidated Annual Financial Results include the results for the quarter ended March 3L,
2024 and 2023 being the balancing figures between the audited figures in respect of the full
financia! year(s) and the published consolidated unaudited year to date financial results up to the
third quarter of the respective financial year, which were subjected to limited review by us. Our
opinion is not modified in respect of this matter.

For Krishnen & Associates
Chartered Accountants
Registration No. 0181635

R Krish

Partner
Membership No. 201133
U Dl N : 24201133 BKBHAS8696

May 27,2024
Salem
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KANDAGIRI SPINNING MILLS LIMITED (CIN : LL7LLITZL976PLC,OOO762I
Regd. Office : Mill Premises, Udayapatti (P.O.!, Salem 636 14O

e-mail : sales@kandagirimills.com; website : www.kandagirimills.com
STATEMENT OF CONSOLTDATED AUDITED TINANCIAL R"ESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31,20.24

Rs. lakhs
S.No Particulars Quarter ended Year ended Year ended

3L.O3.20/24

Audited

31.L2.2023

Unaudited

3t.o3.2o23

Audlted

3L.O3.20.24

Audlted

31.o3.2023

Audited

VI

VII
VIII

IX

x

XI

KI
A

B

xIII

XIV

XV

XVI

I Revenue from Operations
I otrr". Income

| ,oa"r lncome (I+ul
I Bxpersps
I Co.t of materials consumed
I

I 
ChanSes in inventories of finished goods and work-in-

I 
progress

I

I 
Employee benefits expenses

I Finance costs

I oepreciation
Other expenses

Total Expenses
Profit/(loss) before share of profit of associates (lll-lV)
Share of profit of associate

Profit/(loss) after share of profit of associates (V-VI)

Exceptional items
Profit/(loss) before tax (VII-VIII)

Tax expense:

(1) Current tax - for the year

- prior year withdrawal
(2) Deferred tax
Profit/ (Loss) for the period from continuing operations (lX-

x)

Other Comprehensive Income
(i) Items that wili not be reclassified to profit and loss

Remeasurement of Defined benefits plan

(ii) Income tax relating to items that wiil not be reclassified
to profit and loss

(i) Items that will be reclassified to profit and loss

(ii) Income tax relating to items that will be reclassified to
profit and loss

Total Other Comprehensive Income
Total Comprehensive Income for the period (IX+X)
(Comprising Profit (Loss) and Other Comprehensive
income for the period)
Earnings per equity share of Rs.10/- each: (not annuaiised)

Basic and Diluted

Paid Up Equity Share Capital ( Face Value Rs. 10/- each)

Other equity

(84.s2)

150.31

o.o7
150.38

149.63

4.3r
75.00

7.30
1.52

237.76
(87.38)

2.86
(84.s21

l84.s2l

(1Os.Oe)

2.74
2.74

4.22

85.72
7.29

19.25
116.48

(113.74)
o.65

(113.oe)

(113.Oel

(8.00)

123.10
47.16

L70.26

(1s.00)

16.65

3.15

37.99
7.30
3.29

t67.96
2.30
(0.6s)

1.65

1.65

1.22.23

150.31
147.20

297.5L

13.03

232.97
29.77
49.45

474.25
1176.741

5.16
(i71.s81

(171.58)

(171.58)

r49.63

123.10
280.20
403.30

L22.23

99.06

(1s.s8)

tL2.64

(84.s2)

(2.tel

385.75

(1Os.oe)

12.721

385.75

16.65

o.43

385.75

(4.4s)

385.75
-1,O24.OO

(171.s81

2.92

385.75
-852.42

t12.64

#There are no discontinued opcratiorrs Juring the period
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5.00
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Consolidated Statement of Assets, Equity and Liabilities
Rs. lakhsBalance Sheet as at March 3L,2024

31.03.2024 31.03.2023

Particulars Audited

1038.04

207.82
62.88

2.OO

Audited

1067.2r

202.66
110.48

2.OO

t,31o.74 1,382.35

0.00

158.78

o.73
2.43

0.00
8.33

0.00

729.25

2.55

2.20
0.08

22.95
0.00

0.00

770.27 157.03

1,481.01 1,539.38

385.74

-to24.oo
385.74

-852.42
-638.26 -466.68

1733.27

0.00

0.00

1382.57

0.00
0.00

7,733.27 1,382.57

275.41
0.00
0.00

86.54
6.05

78.00

269.O2
0.00
0.00

230.r2
65.35

59.00

386.00 623.49
1,481.01 1,539.38

Non current assets
Property, plant and equipment
Capital work in progress

Intangible assets

Financial assets

Investments
Other financial asset

Other non-current assets

Non-currentassets(A)
Current assets
Inventories
Financial assets

Trade receivables

Cash and cash equivalents
Other Bank balances
Others

loOr.n." tax assets(net)

Other current assets

EQUITY AND LIABILITIES
Equity
Equity share capital

Qther equity
Equity (C )

Non-current liabilities
Financial liabilities

Borrowings
Deferred tax liabilities
Other non current liabilities

Non current liabilities ( D )

Current liabilities
Financial liabilities

Borrowings
Trade payables

-Total outstanding dues of micro enterprises and
small enterprises

-Total outstanding dues of creditors other
than micro and small enterprises

Provisions

Other financial liabilities
Other current liabilities

Current liabilities ( E )

Total eguity and liabilittes ( C l'++ ( D I + ( El
,,,ffi.

Currentassets (B)
Totalassets (Al+(Bl
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KANDAGIRI SPINNING MILLS LIMITED (CIN : LL7LLITZL976PLC,OOO762I
Regd. Office : Mill Premises, Udayapatti (P.O.!, Salem 636 14O

e-mail : sales@kandagirimills.com; website : www.kandagirimills.com
STATEMENT OF CONSOLTDATED AUDITED TINANCIAL R"ESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31,20.24

Rs. lakhs
S.No Particulars Quarter ended Year ended Year ended

3L.O3.20/24

Audited

31.L2.2023

Unaudited

3t.o3.2o23

Audlted

3L.O3.20.24

Audlted

31.o3.2023

Audited

VI

VII
VIII

IX

x

XI

KI
A

B

xIII

XIV

XV

XVI

I Revenue from Operations
I otrr". Income

| ,oa"r lncome (I+ul
I Bxpersps
I Co.t of materials consumed
I

I 
ChanSes in inventories of finished goods and work-in-

I 
progress

I

I 
Employee benefits expenses

I Finance costs

I oepreciation
Other expenses

Total Expenses
Profit/(loss) before share of profit of associates (lll-lV)
Share of profit of associate

Profit/(loss) after share of profit of associates (V-VI)

Exceptional items
Profit/(loss) before tax (VII-VIII)

Tax expense:

(1) Current tax - for the year

- prior year withdrawal
(2) Deferred tax
Profit/ (Loss) for the period from continuing operations (lX-

x)

Other Comprehensive Income
(i) Items that wili not be reclassified to profit and loss

Remeasurement of Defined benefits plan

(ii) Income tax relating to items that wiil not be reclassified
to profit and loss

(i) Items that will be reclassified to profit and loss

(ii) Income tax relating to items that will be reclassified to
profit and loss

Total Other Comprehensive Income
Total Comprehensive Income for the period (IX+X)
(Comprising Profit (Loss) and Other Comprehensive
income for the period)
Earnings per equity share of Rs.10/- each: (not annuaiised)

Basic and Diluted

Paid Up Equity Share Capital ( Face Value Rs. 10/- each)

Other equity

(84.s2)

150.31

o.o7
150.38

149.63

4.3r
75.00

7.30
1.52

237.76
(87.38)

2.86
(84.s21

l84.s2l

(1Os.Oe)

2.74
2.74

4.22

85.72
7.29

19.25
116.48

(113.74)
o.65

(113.oe)

(113.Oel

(8.00)

123.10
47.16

L70.26

(1s.00)

16.65

3.15

37.99
7.30
3.29

t67.96
2.30
(0.6s)

1.65

1.65

1.22.23

150.31
147.20

297.5L

13.03

232.97
29.77
49.45

474.25
1176.741

5.16
(i71.s81

(171.58)

(171.58)

r49.63

123.10
280.20
403.30

L22.23

99.06

(1s.s8)

tL2.64

(84.s2)

(2.tel

385.75

(1Os.oe)

12.721

385.75

16.65

o.43

385.75

(4.4s)

385.75
-1,O24.OO

(171.s81

2.92

385.75
-852.42

t12.64

#There are no discontinued opcratiorrs Juring the period
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Particulars 31.o3.2o2+ 31.o3.2023

(171.s8)

(s. i6)
29.77

232.97
(2.43l'

(8.s6)

99.06

(s.00)

29.17
132.O7

(7.r3)

74.4L

(2e.ss)

(s3.62)

(143.57)

(se.30)

47.45

248,L7

(1.2e.2s1

47.47

I 1 1.91

31.80
(r82.71],

(164.161

14.62
L27.39

6.26
(14e.54) 133.65

2.43
8.56

7.t3

10.99 7.13

(232.e7l'

404.70
(ss.00)

1.132.O7)

136.73 lL32.O7l

(1.82) a.7L

2.55
o.73

(6. 16)

2.55
(r.82) 8.71

Consolidated Statement of Cash Flows
Rs. lakhs

Cash flow from operating activities
Profit/ (Loss) before tax

Share of profit of associate
Depreciation & Amortisation expense
Finance cost
nterest income
(Profit)/loss on sale of property, plant and equipment
Net gain or loss arising on financial asset mandatorily
measured at PVTPL

Operating profit/ (loss) before working capital changes
Adjustments for changes in -

Trade receivables
Inventories

Non current and current financial assets
Other Non current and current assets
Trade payables

Non current and current Financial Liabilities
Other Non current and current Liabilities
Other Non current and Current provisions
Cash generated from operations

lNet cash from operating activities

Cash flow from Investing activities
Pa5rments for acquisition of Property, Plant & Equipment
Interest Received

Proceeds from sale of assets
Net cash from investing aetivities

Cash flow from financing activities
Ifiterest Paid

Proceeds from longterm borrowings-directors
Repyament of longterm borrowings-directors
Net cash (used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents
At beginning
At end

NET TNCREASE/ (DECREASE) rN CASH

ncome Tax (net)

1 The above consolidated audited financial results were reviewed by the Audit Committee and then approved by the Board of
Directors at its meeting held on May 27, 2024.

2 Trre company incurred a loss before tax of Rs.87.38 lakhs d.uring the quarter end.ed March 31, 2024 and incurred cumulative
ioss before tax of Rs.176.74 lakhs for the year ended ended March 31, 2024 and also there has been an erosion of net worth as
on March 3\, 2024. Further the Company's lease of immovable property was terminated during the third quarter. In spite of
the abvoe, your directors have started yarn trading business in the fourth quarter of the current financial year. In the coming
year also, your directors will continue the yarn trading business taking in to advantage of earlier performance. The promoters
have started infusing funds and has given assurance of infusion of addiitonaL funds as and when deemed necessary.
Considering the above, thg Board of directors deem it fit to continue adoption of Going concern concept in preparation of the
financial statements although the Statutory Auditors have qualified their opinion wrt the sarne.

3 TheCompanyisprincipallyengagedinasinglebusinesssegmentviz.yarnbasedonnatureofproducts,risks,returnsandthe
internal business reporting system and accordingly there is no bther reportable segment in terms of Ind AS 1OB 'Operating

4 The consolidated financial results have been prepared in accordance with Ind AS 110 read with Ind AS 28. The consolidated
results inciude the standalone results of the parent company, its associate viz. SPMM Healthcare Services Private Limited.

5 The figures for the quarter ended 31.03.2024 and 31 .O3.2O23 are the balancing figures between the audited figures in respect of
the full financial year and nine months ended 31 .12.2A23 and 31 .12.2022 respectively"

6 The previous period figures have been regrouped/reclassified whereever necessary to confirm current period

Notes
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KANDAGIRI SPINNING MILLS LIMITED
Regd. Office: Post Box No.3, Mill Premises, UdayapattiP.O, Salem G36l4O
cIN: L 1 7 1 I lrzr97 6PLC000762; Ph.No: 0 427 -2244400 ; Fax: 0 427 -2244422

E-mail: sales@kandagirimills.com; Web: www.kandaeirimills.cor[

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along
with Annual Audited Financial Results (Consolidated) for the year ended 31.03.2024

Signatories:
Managin

CFO

Audit Committee Chairman
r'r lrishngn & Associates

r"1r.red Accountants

S

J

Statement on Impact of Audit Qualifications for the financial year ended March 31,2024
llations, 2016[Regulation 33 of SEBI (LODR) Amendment Regu

sl.
No

Particulars Audited Figures
(as reported before
adjusting for
qualification)
(Rs. lakhs)

Audited Figures
(audited figures after
adjusting for
qualifications)
(Rs. lakhs)

I Turnoverl Total Income 297.5r 297.51
2. Total expenditure 47 4.25 47 4.25
a
J Net Profit/(Loss) including

comprehensive income
(171.s8) (171.s8)

Earnings Per share (4.4s) (4.4s)
5 Total Assets 1481 .01 148 I .01
6 Total Liabilities (excluding networth) 2119.27 2119.27
7 Net worth (638.26) (638.26)

I

8 Any other financial item(s) as felt
appropriate by the Management

Nil Nil

II Audit Qualification (each audit qualification

The company has been incurring losses for the quarter and year ended march 31,2024
coupled with erosion of networth as on March 3l , 2024. The Company's lease of
immovable property was also terminated during the third quarter of the financial year
2023-24. Though the Company started the yarn trading business in the last quarter, we
are of the opinion that the above factors indicate existence of material uncertainty in
the Company's ability to continue as a going concern. The attached financial
statements do not include arry adjustments that might result had the above
uncertainties been known. Management has represented in this regard that there is no
further adjustments to be made in the carrying values/financial statements even if the
Going Concern is not adopted

a. Details of Audit Qualification:

b. Type of Audit Qualification: Qualified Opinion

For Ardit
vhrruedfiy$

where the impact is quantified by the Auditor,ificatio s)d. Qual
vl le
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For Audit Qualification(s) where the impact is not quantified by the Auditor:e

(D Management's estimation on the impact of audit qualification: NA
(ii) If Management is unable to estimate the impact, reasons forthe same:

The company incurred a loss before tax of Rs 84.52 lakhs during the quarter ended
March 31,2024 and incumed cumulative loss before tax of Rs 171.58 lakhs for the
yeat ended Match 31, 2024 and also there has been an erosion of networth as on
March 31,2024. Further the Company's lease of immovable property was terminated
during the third quarter of the financial year 2023-24. In spite of the above, your
directors have started yarn trading business in the fourth quarter of the financial year
2023-24. In the coming year also, your directors will continue the yarn trading
business taking into advantages of earlier performance. The promoters have started
infusing funds and has given assurance of infusion of additional funds as and when
deemed necessary. Considering the above, the Board of Directors deem it fit to
continue adoption of Going Concern concept in preparation of the financial
statements although the statutory Auditors qualified their opinion with respect\to the
same

(iii)Auditor's Comments on (i) or (ii) above:
Management's explanation on the impact of Audit qualification as stated in clause (ii)
above reviewed ve no further comments
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Krishnen & Associates
Chartered Accountants

12, Maravaneri !A Cross, Salem636 007. Mobile : 98431 35817 email : cakrishnen@gmail.com

TNDEPENDENT AUDITORS, REPORT ON AUDIT OF STANDALONE ANNUAL FINANCIAL RESULTS OF

KANDAGIRI SPINNING MILLS LIMITED

(pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)

Regulations 2015, as amended ("Listing Regulations")

To the Board of Directors of Kandagiri Spinning Mills Limited

Qualified Opinion

t. We have audited the accompanying standalone annual financial results of KANDAGIRI SPINNING

MILLS LIMITED (hereinafter referred to as the 'Company') for the quarter and year ended March
31,2024 and statement of Assets and Liabilities and Statement of Cash Flows as at and for the
year ended on that date (together referred to as the "Standalone Annual Financial Results"), being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015 as amended ('Listing Regulations').

2. In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid standalone annual financial results:

(i) are presented in accordance with the requirements of Regulation 33 the Listing Regulations;
and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid
down in the lndian Accounting Standards as notified by the Ministry of Corporate Affairs ('MCA')
under section 133 of the Companies Act, 2013 (the 'Act'), read together with Rule 3 of the
Companies (lndian Accounting Standards) Rules, 2015 (as amended from time to time) ("lnd AS")
and other accounting principles generally accepted in lndia of the net loss and total
comprehensive loss and other financial information of the Company for the quarter and year
ended March 31,,2024, and the Statement of assets and liabilities and the Statement of Cash flows
as at and further year ended on that date.

Basis for Qualified Opinion

3. The company has been incurring losses for the quarter and year ended March 37,2024 coupled
with erosion of net worth as on March 31,,2024. The company's lease of immovable property was
also terminated during the third quarter of the financial 2023-24. Though the company started its
yarn tradihg business in the last quarter, we are of the opinion that the above factors indicate
existence of material uncertainty in the company's ability to continue as a going concern. The
attached financial statements do not include any adjustments that might result had the above
uncertainties been known. Management has represented in this regard that there is no further
adjustments to be made in the carrying values/ financial statements even if the Going Concern
Concept is not adopted.
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4. We have conducted our audit in accordance with the Standards on Auditing ('SA') specified under
section 143 (10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Annual Financial Results section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the lnstitute of Chartered Accountants of lndia ("lCAl") together with the ethical requirements
that are relevant to our audit of the standalone financial statements underthe provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
Standalone Annual Financial results.

Management's and Board of Directors' Responsibilities for the Standalone Annual Financial
Results

5. These Standalone annual financial results have been prepared on the basis of the standalone
lndAS financial statements. The Company's Management and the Board of Directors are
responsible for the preparation and presentation of these Standalone Annual Financial Results
that give a true and fair view of the net loss and other comprehensive loss and other financial
information in accordance with the recognition and measurement principles laid down in lndian
Accounting Standards of the company and the Statement of assets and liabilities and the
Statementof Cash Flows prescribed underSection 133 of theAct, read with relevant rules issued
thereunder and other accounting principles generally accepted in lndia and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate interna!
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Annua!
Financial Results that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of presentation of the Standalone
Annual Financial Results bythe Directors of the company, as aforesaid.

6. ln preparing the Standalone Annual Financial Results, the Management and the Board of Directors
are responsibleforassessingthe Company's ability, to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

7. The Boardrof Directors of the Company are responsible for overseeing the Company's financial
reporting process of the Company.

Salem-636 007
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Auditor's Responsibility for the Audit of the Standalone Annual Financial Results

8. Our objectives are to obtain reasonable assurance about whether the Standalone Annual Financial
Results as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably by expected to
influence the economic decisions of users taken on the basis of these Standalone Annual Financial
Results.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the Standalone Annual Financial
Results, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

a

o

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143 (3) (i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management and Board of
Directors.

Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. tf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the retated disclosures in the Standalone
Annual Financial Results or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor,s report.
HowevLr, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the Standalone Annual Financial
Results, including the disclosures, and whether the Standalone Annual Financial Results
represent the underlying transactions and events in a manner that achieves fair presentation.

a
LI
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10. We communicate with those charged with governance of the Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

11. We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

12. The Standalone Annual Financial Results include the results for the quarter ended March 31,2024
and 2023 being the balancing figures between the audited figures in respect of the fult financial
year(s) and the published standalone unaudited year to date financial results up to the third
quarter of the respective financial year which were reviewed by us. Our opinion on the standalone
financial results is not modified in respect of the above matter.

For Krishnen & Associates
Chartered Accountants
Registration No. 0181635

R

Partner
Membership No. 201133
U D! N : 24201,!33 BKBHAR 6260

May 27,2024
Salem
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I{ANDAGIRI SPINNING MILLS LIMITED (CIN : LL7ILLTZL976PLC;OOO762!
Regd. Office : Mill Premises, Udayapatti (P.O.l, Salem 636 l4O

e-mail : sales@kandagirimills.coml website : wurw.kandagirimills.com
STATEMENT OI. STANDALONE AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31,20.24

Rs. lakhs

S.No. Particulars Quarter ended Year ended Year ended

3r.o3.2024
Audited

3L.\2.2023
Unaudited

31.03.2023
Audited

3L.O3.2024
Audited

31.03.2023
Audlted

I

II
III
IV

VI
VII

WII

IX

X

A

B

XI

XII

XIII

xIV

Revenue from Operations

Other Income
Total Income (I+U)
EXPENSES
Cost of materials consumed
Changes in inventories ot tinished goods and

work-in-progress
Employee benefits expenses
Finance costs
Depreciation
Other expenses
Total Expenses
Profit/(loss) before exceptional items and tax (III

IV)

Exceptional items
Profit/(loss) before tax [V-VI)
Tax expense:
(1) Current tax - for the year

- prior year withdrawal
(2) Deferred tax
Profit/ (Loss) for the period from continuing

operations IVII-VIII)
Other Comprehensive Income

(i) Items that wiil not be reclassified to profit and loss

Remeasurement of Defined benefits pian
(ii) Income tax relating to items that will not be

reclassified to profit and loss

(i) Items that will be reclassified to profit and loss

(ii) Income tax relating to items that will be
reclassified to profit and loss
Total Other Compreherrsive Income
Total Comprehensive Income for the period

(IX+X) (Comprising Profit (Loss) and Other
Comprehensive Income for the period)
Earnings per equity share of Rs.10/- each: (not

annualised)

Basic and Diluted
Paid Up Equity Share Capital ( Face Value Rs.
10/- each)
Other equity

150.31

o.o7
150.38

t49.63

4.3r
75.00

7.30
t.52

237.76

(87.381

(87.38)

(87.38)

2.74
2.74

4.22
85.72
7.29

19.25
116.48

ltl3.74l

(tt3.74)

-8.00

(10s.74)

123.tO

92.45
215.55

3.15
31.99

7.30
3.29

167.96

t22.23

47.59

47.59

-15.00

62.59

150.31

147.20
297.5r

13.03
232.97
29.r7
49.45

474.25

749.63

1L76.741

(t76.74l,

(t76.74l,

123.10

325.49
44a.59

9.90
t32.O7
29.77
15.87

309.24

722.23

139.35

139.35

-13.58

r52.93

12.271

385.75

(87.38)

12.741

s85.75

(1Os.74)

L.62

s85.75

62.59

385.75
- 1,031.82

1L76.741

(4.sel

385.75
-855.08

152.93

3.97

#There are tinued dperations during the period

1?,
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Standalone Statement of Assets, Equity and Liabilities
Balance Sheet as at March 3L,2024 Rs. lakhs

31.03.2024 31.03.2023
Particulqrs Audited

1038.04

200.00
62.88

2.00

Audited

1067.2r

200.00
110.48

2.OO
1,302.92 7,379.69

0.00

158.78
o.73
2.43
0.00
8.33
0.00

o.o0

129.25
2.55
2.20
0.08

22.95
0.00

i 57.03170.27
1,473.19 7,536.72

385.74
- 1031.82

385.74
-855.08

-646.O8 -469.34

t733.27
0.00
0.00

1382.57
0.00
o.oo

1,733.27 1,382.57

78.00

0.00

2L5.4r

0.oo
86.54

6.05

59.00

0.oo

269.O2

o.00
230.72

65.35
386.00 623.49

1,473.19 1,536.72

Non current assets
Property, plant and equipment
Capital work in progress
Intangible assets
Financial assets

Investments
Other financial asset

Other non-current assets
Non-currentassets (A)

Current asiets
Inventories
Financial assets

Trade receivables
Cash and cash equivalents
Other Bank balances
Others

Advance tax assets(net)

Other current assets

Totalassets (A)+(B)

EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity

Equity (C )

Non-current liabilities
Financial liabilities

Borrowings
Deferred tax liabilities
Other non current liabilities
. Non current liabilities ( D )

Current liabilities
Financial liabiiities

Borrowings
Trade payables

-Total outstanding dues of micro enterprises a:

and small enterprises
-Total outstanding dues of creditors other

than micro and small enterprises
Provisions
Other financial liabilities

Other current liabilities
Current liabilities ( E )

Total equity and liabilities ( C ) + ( D ) + ( E)

Currentassets (B)

Salem-636 007
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Particulars 31.o3.2024 31.o3.2023

(176.74]'

29.t7
232.97

(2.43)

(8.56)

(+s.2el

139.35

29.17
732.O7

(7.13)

(2e.s3)

47.+5

(s3.62)
(t43.s7l'

(se.30)

74.41 24A.17

(t29.2s)

1 I 1.91
31.80

(182.71)

47.47

(164.161
74.62

t27.39
6.26

1149.54 133.65

2
8

43
56

7.13

10.99 7.t3

(232.97)
404.70
(3s.00)

(r32.o7)

t36.73 t32.O7l

(1.82) 8.71

2.55
o.73

(6.16)
2.55

r.82 8.7 r

Standalone Statement of Cash f'lows
Rs. lakhs

flow from operating activities
Profit/ (Lossl before tax

Depreciation & Amortisation expense
Finance cost
Interest income

(Profit)/loss on sale of property, plant and equipment
Net gain or loss arising on financial asset
mandatorily measured at FVTPL

Operating profit/ (loss) before working capital
changes
Adjustments for chanees in -
Trade receivables
Inventories
Non current and current financial assets
Other Non current and current assets
Trade payables
Non current and current Financial Liabilities
Other Non current and current Liabilities
Other Non current and Current provisions
Cash generated from operations
Income Tax (net)
Net cash from operating activities

Cash flow from Investing activities
Pa5rments for acquisition of Property, Plant &
Equipment
Interest Received
Proceeds from sale of assets
Net cash from investing activities

Cash flow from financing activities
Interest Paid
Pr0ceeds from longterm borrowings-directors
Repyament of longterm borrowings-directors
Net cash (used in) financing activities

increase/(decrease) in cash and cash

Cash and cash equivalents
At beginning
At end
NET TNCREASE/ (DECREASE) rN CASH

Cash

--

Notes

Salem
May 27,2024

1 The above audited standalone financial results were reviewed by the Audit Committee and then approved by the
Board of Directors at its meeting held on May 27,2024.

2 The company incurred a loss before tax of Rs.87.38 lakhs during the quarter ended March 37,2024 and incurred
cumulative loss before tax of Rs'. 176.74 lakhs for the year ended ended March 31 , 2024 and also there has been an
erosion of net worth as on March 37, 2024. Further the Company's lease of immovable property was terminated
during the third quarter. In spite of the abvoe, your directors have started yarn trading business in the fourth
quarter of the current financial year. In the coming year a1so, your directors will continue the yarn trading business
taking in to advantage of earlier performance. The promoters have started infusing funds and has given assurance of
infusion of addiitonal funds as and when deemed necessary. Considering the above , the Board. of directors deem it
fit to continue adoption of Going concern concept in preparation of the financial statements although the Statutory
Auditors have qualified thdir opinion wrt the sarne.

3 Th. Company is principally engaged in a single business segment viz. yarnbased on nature of products, risks,
returns and the internal business reporting system and accordingly there is no other reportabli segment in terms of
Ind AS 108 'Operating Segments'.

4 Thefiguresforthequarterended 3t.O3.2024and3l.03.2023arethebalancingfiguresbetweentheauditedfigures
in respect of the full financial year and nine months ended 3t.12.2O2g and 31 .72.2022 respectively.

5 the previous period figures have been regrouped/reclassified whereever necessary to confirm current period
classification

For Mills Limited

Director
DIN: 00001703
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For Krishnen & Associates
Chartered Accountants
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KANDAGIRI SPINI\ING MILLS LIMITET)
Regd. office: Post Box No.3, Mill premises, Udayapatti p,o. Salem 636 140
CIN : L I 7 I I I T zl 97 6PLC0007 62 : ph No. : 042 7 -2244400 : F ax:0427 -224 4 422

E-Mail : sales@kandagirimills.com; Web : yww.kandasirimills com

Statement on Impact of Audit Qualifications (for audit report with modihed opinion) submitted along-
with Annual Audited Financial Results - (Standalone) for the Year ended 31.03.2024

Audit Qualifications
Regulati

tatemenS on of thefor lnancF iallmpact Y endedear 3March 1 0242
See a

Jon a
J 25 of the ISEB RD Amendment ons I(LO 20) Regulati 6l

I SI.
No

Particulars Adjusted Figures
(audited figures
after adjusting for
qualifications)
Rs. lakhs

I Turnover / Total Income 297.st
2 Total enditure

Audited Figures
(as reported
belore adjusting
for rlualificltions)
Rs. lakhs

29i..51
474.25 474.25

a
J Net Profit / 176.74 176.74
4 Per Share 4.s 5
5 Total Assets 1473.19 1473.19
6 Total Liabilitie excludin net worth 2119.27
"7 Net Worth

2t19 27

646 08 646.
8 Any other financial item(s) (as felt ap

entthe
propriate by Nit Nil

cation each audit ualificationAudit

The company has been incurring losses for the quarter and year ended March 3t, ZOZ4 coupled
with erosion of net worth as on March 31.,2024. The company's lease of immovable property was
also terminated during the third quarter of the financial 2023-24.Though the company started its
yarn trading business in the last quarter, we are of the opinion that the above factors indicate
existence of material uncertainty in the company's ability to continue as a going concern. The
attached financial statements do not include any adjustments that might result had the above
uncertainties been known. Management has represented in this regard that there is no further
adjustments to be made in the carrying values/ financial statements even if the Going Concern
Concept is not adopted.

lnlon
h

of Audit ification
of ualification: Fifth time

lified
ue

f. Details of Audit Qualification:

II

udi rmpactFor A t where the S uantiQualification(; ) edfi theq Sby Management'
Vlews Not ble
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Contd. . ..2

2

For Audit Qualification(s) where the impact is not quantified by the auditor:

i) Management's estimation on the impact of audit qualification: N.A

ii) lf management is unable to estimatc tlie inrpact. rc:rsons ir;i the same:

The company incurred a loss before tax of lts.87,38 iakhs during the quarter ended
March 31, 2024 and incurred cumulative loss before tax of Rs.176.74 lakhs for the
year ended ended March 37, 2024 and also there has been an erosion of net worth as
on March 31, 2024. Further the Company's lease of .immovable property was
terminated during the third quarter. In spite of the abvoe, your directors have started
yarn trading business in the fourth quarter of the current financial year. In the
coming year also, your directors wiil continue the yarn trading business taking in to
advantage of earlier performance. The promoters have startcd infusing funds and has
given assurance of infusion of additional funds as and when deemed necessary.
Considering the above, the Board of directors deem it fit to continue adoption of Going
concern concept in preparation of the financial statements although the Statutory
Auditors have qualified their opinion with respect to the same.

Management's explanation on thc irnpact oi'z\r"rciit clLralific,rlion as stated in clause (ii)
c no ltrrther colrmelris
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