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2 PERSONAL FINANCE

Target GST reliefto
insurance smartly

,

—

TRUTH BE TOLD

receiving a better deal. Take,
for example, the High
Investment  with  Low
Insurance policy (let’s coin
the acronym HILI). Despite
the tax benefits, returns for
HILI policyholders remain
low, while life insurance com-
panies and insurance agents
enjoy remarkably high mar-
gins. Recognising this, the tax

HARSH ROONGTA

In the early 2000s, it was
widely anticipated that the
government would reduce
the excise duty on cars in the
upcoming Budget. As a result,
demand for cars was tepid,
with buyers choosing to wait
for the Budget announce-
ment. I was somewhat sur-
prised that, in this environ-
ment, auto companies chose
to raise prices. Then the
penny dropped. The total
price would inevitably drop
once the duty cut was
announced. The pre-emptive
increase in price allowed auto
companies to appropriate
part of the duty cut that
should rightfully have bene-
fitted car buyers.

I recalled this incident
while reading about calls to
withdraw the goods and serv-
ices tax (GST) on life and
medical insurance premiums
as it burdens senior citizens.
The demand is being justified
on the grounds that taxing
insurance premiums is akin
tolevying a “tax on the uncer-
tainties of life”. On the sur-
face, it is difficult to disagree
with this demand. However,
the life insurance industry
does not have a good
track record when it comes to
passing on tax benefits to
policyholders.

For many years, the
maturity proceeds of all life
insurance policies were com-
pletely tax-free. But this did
not result in policyholders

benefits have slowly been
whittled down. However,
even now, these tax subsidies
continue to apply to HILI pre-
miums up to37.5lakh per year
(%2.51akh on Ulips, 35 lakh on
non-Ulip plans). These HILI
policies continue to be highly
detrimental to the policy-
holder's financial health.

insurance, particularly for
senior citizens, in whose
name the GST withdrawal is
being sought.

Truth be told, Indian tax-
payers have been subsidising
the life insurance industry
and life insurance agents for
far too long. At the same time,
withdrawing GST on pure
term and health insurance
makes these policies more
affordable. Therefore, it
makes sense to do so.
However, any such tax relief
must be directed to reach the
right beneficiaries. It should
be restricted to pre-packaged
term life and medical insur-
ance policies. These policies
should be required to be

Until 2000, issued even to
when competition Tax relief those with
was introduced, should target impaired health
Life  Insurance pre-packaged and to senior cit-
Corporation (LIC) term and health  izens. Such pol-
did notofferaterm policies, ensuring icies are called
insurance policy. availability to compulsory issue
Term policies pay seniors and policies. They may
the policy value to those with carry a higher pre-
the policyholder’s impaired health, mium to compen-
family upon their thereby reducing sate for the
death and have no their costs increased risk. The
maturity  value, withdrawal of GST

making them very affordable.
So much for covering the
“uncertainties of life”.

While the availability of
term policies has improved,
it remains challenging to
obtain one if the applicant has
a pre-existing condition,
such as diabetes or high blood
pressure. Even when avail-
able, it often comes at an
excessive cost. In a country
known as the diabetes capital
of the world, the lack of
affordable term insurance
for such individuals is a
serious issue.

The health insurance
industry has a different set of
problems. It does not have a
good reputation for settling
claims when they arise.
Another significant issue is
the availability of health

on such policies will reduce
their overall costs and make
them comparable to standard
policies.

This limited GST relief can
be offset by abolishing the
unjustified tax subsidy on the
maturity amounts of HILI
policies. If this is ensured, the
industry cannot misuse the
tax breaks by pre-emptively
raising prices on standard
insurance products.

If the GST withdrawal is
tightly targeted, it will be a
step towards citizen-funded
universal health care, and
should be encouraged.

The writer heads Fee-Only
Investment Advisors LLP, a Sebi-
registered investment advisor; X
(formerly Twitter):
@harshroongta

SANJAY KUMAR SINGH & KARTHIK JEROME

A record 1.2 million new investors
entered mutual funds in July, the
highest since December 2021,
spurred by strong stock market per-
formance and the attractive returns
of equity mutual funds. These new
investors must approach the market
cautiously.

Adopting overly aggressive
strategies without considering risk
could lead to significant losses dur-
ing the next downturn. If such losses
force them to exit the markets pre-
maturely, that would be a setback, as
long-term investment in equities is
crucial for wealth building.

Clear your debts

Pay off your debts, especially high-
cost ones like personal loans and
credit cards, before starting your
wealth-creation journey. Earning 12-
14 per cent from investments won’t
benefit you if you are paying 16 per
cent in interest cost.

Avoid getting scarred

New investors must avoid early set-
backs. “Steer clear of highly volatile
funds like sector, thematic, and
smallcap funds, even if they have
delivered high returns recently,” says
Deepesh Raghaw, a Sebi-registered
investment advisor.

Three-bucket approach

Investors should divide their corpus
into three buckets: the safety bucket,
the short-term bucket, and the long-
term growth bucket.

The safety bucket is for emer-
gency expenses. Investors should
accumulate six months’ worth of
household expenses, including life
and health insurance premiums,
here. This can be achieved by starting
asystematic investment plan (SIP) in
either a liquid or an arbitrage fund.

Next is the short-term bucket,
which should cover expenses antici-
pated over the next five years, such
as a down payment on a house. “To
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New MF investors: Avoid early
losses with high-risk funds

Preparatory steps: Repay debts, build emergency corpus, and fund short-term goals
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meet this goal, investors may choose
a short-term debt fund. If the goal is
slightly flexible, they may even con-
sider an equity savings fund, which
has a small equity component,” says
Arun Kumar, head of research,
Fundsindia.com.

Next, investors may allocate their
remaining monthly savings to the
long-term bucket. A rule of thumb is
to allocate 5 per cent to the safety
bucket, 5 per cent to the short-term
bucket, and the rest to the long-term
bucket.

The long-term bucket focuses on
goals such as children’s education
and marriage, and one’s retirement,
which may have a time frame of 10,
20 years or more.

“Initially, if the amount you plan
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model, which may
i underperform
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to invest over the next two years
exceeds 30 per cent of your current
corpus, you may invest almost
entirely in equities,” says Kumar.
However, if your future savings over
the next two years will be only, say,
10 per cent of your current portfolio,
then 20 per cent (30 minus 10) may
be allocated to fixed income. The
funds in fixed-income instruments
can be shifted to equities during
a downturn.

As the portfolio grows, investors
may use the 110 minus age rule of
thumb to determine their equity allo-
cation, adjusting it for risk appetite.
About 10-15 per cent may be allo-
cated to gold and the remainder to
fixed income.

“Investors should assess their

comfort level with potential losses,
focusing on absolute numbers rather
than percentages, when deciding
their equity allocation,” says Vivek
Banka, cofounder, Goalteller.

Begin with stable fund categories

Raghaw suggests that retail investors
start with low-risk products like a
Nifty 50 index fund or a balanced
advantage fund. Next, he says, inves-
tors must acclimatise themselves to
the inherent volatility of equities. To
achieve this, he recommends grad-
ually moving into slightly more vol-
atile products, such as a Nifty Next
50 index fund, midcap fund, and
smallcap fund.

Kumar also recommends starting
with a Nifty 50 index fund and, over
the next two to three years, tran-
sitioning into more diversified index
products, such as the Nifty Large and
Midcap Index Fund. “Once comfort-
able with market volatility and pas-
sive investing, you may consider
active funds. Opt for five funds across
different styles: value, quality,
momentum, mid and smallcap, and
international,” he says.

Banka recommends new inves-
tors start with a flexi-cap fund, and
later add a large and midcap index
fund and a Nifty 500 fund for
broader market exposure.

Prudent position sizing

Retail investors should also manage
their position sizing carefully, avoid-
ing the allocation of a large portion
of their net worth to equities via
lump-sum investments. A sharp mar-
ket correction can lead to significant
losses. Instead, they should increase
their exposure gradually through a
staggered entry approach, using sys-
tematic investment plans (SIPs).

Individuals unfamiliar with fund
selection often fall for heavily adver-
tised schemes, or those pushed by
distributors (typically new fund
offers on which they earn higher
commissions). Such traps must be
avoided.
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NOTICE OF ANNUAL GENERAL MEETING, E-VOTING AND BOOK CLOSURE

ORIGINAL SIDE

the depositoriesi

Notice is hereby given that the 42" Annual General Meeting ("AGM") of the Members of
KRISHNA VENTURES LIMITED (“the Company”) is scheduled to be held on Friday,
September 20, 2024 at 03:00 P.M. at 702, 07" Floor, Crystal Paradise Premise, Veera Desai
Road, Shah Ind. Estate, Andheri (W), Mumbai - 400058 to transact the Ordinary and Special
businesses as setoutin Notice convening the AGM of the Company.
The dispatch of the notice of AGM, inter alia indicating the process and manner of remote e-
voting, along with attendance slip and proxy form, has been completed on August 24, 2024, to the
Members whose names appear in the Register of Members/List of beneficiaries received from

n the following manner:

LIMITED

-VERSUS-

LIMITED

To

A.P.-Com NO. 600 OF 2024
IN THE HIGH COURT AT

COMMERCIAL DIVISION

SREI EQUIPMENT FINANCE

..PETITIONER

YARICO AGENCIES PRIVATE

...RESPONDENT

YARICO AGENCIES PRIVATE
LIMITED, a company within the
meaning of the Companies Act,
2013 carrying on business from
74, Hemkunt Colony, New Delhi,
PIN-110048.

GREETING: Whereas the
abovenamed Petitioner has
instituted the instant arbitration
petition under Section 11 of the
Arbitration and Conciliation Act,
1996 in this Hon'ble Court against
you, inter alia, praying for (a) An
order may be passed for appointing
a fit and proper person as an

a. Through email to the Members who have registered their email ID; and
b. Through postto other Members who have not registered their email ID.

Interms of Section 108 of the Companies Act, 2013 (the 'Act’) read with Rule 20 of the Companies
(Management and Administration) Rules, 2014, as amended, and Regulation 44 of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 (the 'Listing Regulations') and Secretarial Standard on General Meetings (SS2) issued by
the Institute of Company Secretaries of India, the Company is providing the facility to its Members
to exercise their right to vote by electronic means on any or all of the businesses specified in the
Notice convening the AGM of the Company (remote e-voting), through e-voting services of
National Securities Depository Limited ("NSDL"). The details pursuant to the Act and Rules made
thereunder are as under:

a) Members holding shares either in physical form or in dematerialized form and whose name
is recorded in the register of members or in the register of beneficial owners maintained by
the depositories, as on the cut-off Date, i.e. September 13, 2024 (‘eligible Members'), shall
be entitled to exercise their right to vote by remote e-voting as well as-voting to be held at
AGM on any or all of the businesses specified in the Notice convening the AGM of the
Company;

LET’S LOOK BACK
AT THE LAST

b) The remote e-voting will commence on Tuesday, September 17,2024 at 09:00A.M.; arbitrator for the purpose of
¢) Theremote a-voting willend on Thursday, September 19,2024 at5:00 P.M.; adjudicating the dispute between =il
d) The remote e-voting module shall be disabled for voting thereafter and voting through the parties in respect of Loan Opl n |On,

electronic means shall not be allowed thereafter. Once the vote on a resolution is cast by a

Member, the Member shall not be allowed to change it subsequently;

Members may note that:

o the facility for voting through ballot paper shall be made available at the AGM and the
members attending the meeting who have not casted their vote by remote e- voting
shall be able to exercise their rights at the meeting through ballot paper;

®  Amember may participate in the AGM even after exercising his right to vote through

agreement No. 180567 dated 15th
September, 2019; (b) Ad-interim
order in terms of prayer above;
(c) Such other and/or further order
or orders be passed and/or
direction or directions be issued,
as to this Hon'ble Court may deem
fit and proper.

By an order dated 7th August, 2024
The Hon'ble Justice Sabyasachi
Bhattacharyya has been pleased
to direct the Petitioner to cause
substituted service and directed
the matter to be listed on 28th
August, 2024 for hearing.
Witness: Mr. T. S. Sivagnanam,
The Hon'ble The Chief Justice of
the High Court at Calcutta the 7th
day of August Two Thousand and
Twenty Four.

Insight Out

Ko

<«

remote e- voting but shall not be allowed to vote at the AGM.
f) In case a person has become a Member of the Company after the dispatch of the AGM
Notice but on or before the cut-off date- i.e. September 13, 2024, may obtain the login ID
and password by sending request at evoting@nsdl.co.in.
Aperson, whose name is recorded in the register of Members or in the register of Beneficial
owners maintained by the depositories as on cut-off date only shall be entitled to avail the
facility of remote e-voting as well as voting at the AGM through ballot paper.

h) In case of any queries, you may refer to Frequently Asked Questions (FAQs) for members
and e-voting user manual for members available at the Download sections of
https://www.evoting.nsdl.com or contact Mr. Rahul Rajbhar, Assistant Manager, (NSDL) at
evoting@nsdl.co.in or call at 022 - 4886 7000 at NSDL Trade World - A Wing, Kamala Mills
Compound, Lower Parel, Mumbai-400013.

i) The Board of Directors has appointed Mr. Aakash Goel, the proprietor of M/s. G Aakash &
Associates, Company Secretaries (ACS No. A57213; CP No.: 21629) appointed as a
Scrutinizer to scrutinize the voting through Remote e-voting and Insta Poll process in a fair
and transparentmanner.

j)  The Register of members and Share Transfer Books of the Company will remain closed
from Saturday, September 14, 2024 to Friday, September 20, 2024 (both days inclusive) for
the purpose of AGM. . Sd/-

Members may go through the Notice for the AGM for detailed process arc manner on remote . For Registrar
evoting. Any grievances or queries of the Members of the Company, connected with the High Court at Calcutta
electronic voting may be addressed to Mr. Rahul Rajbhar, Assistant Manager, (NSDL) Trade Original Side
World - A Wing, Kamala Mills Compound, Lower Parel, Mumbai - 400013 or send an email to Mullick & Co.
evoting@nsdl.co.in or call on toll free no. 022 - 4886 7000 or may write to the Company Secretary Advocates,
atthe Registered Office of the Company.

Emerald House

- The Notice convening the AGM and other relevant documents will be available on the website of 1B. Old P i
WATCH TH Is SPACE the Company at www.krishnaventuresitd.com and the website of NSDL at www.nsdl.co.in . 1 st’ Isl)oir cl-i\’s;c?m I:\:li S1tgeet
By the order of the Board Kolkat 7'00 001 ’
For KRISHNA VENTURES LIMITED olkata
Sd/-
e rerd NEERAJ GUPTA
: e S Date: 24.08.2024 Managing Director .
—— Place: Mumbai DIN: 07176093 - dg/ptlglgr;tur day
To book your copy,
hd sms reachbs
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AN
MSETCL invites online bids (e-Tender) from reputed and registered
contractors on Mahatransco e-Tendering Website https://
srmetender.mahatransco.in/ for the following Tender specification.

RFX Description Esti. Cost

Tend-20/23-24| Supply & fixing of yard outdoor lights| Rs. 41.30
RFX and necessary accessories at various| Lakhs
7000032294 |S/stn and sub divisions under EHV
(O&M) Division Dombivali for the
F.Y.2023-2024 Tender Fee- Rs. 500/-
+GST

EMD 1% of estimated cost. Submission of bids from 23.08.2024
t0 30.08.2024 up to 11:00 hrs, Opening date:- 30.08.2024 @ 11:30
Hrs. For further details visit our website https://srmetender.
mahatransco.in/ Contact Person: The Executive Engineer (Adm) Tel
No. 022-27459624, Mob. No. 9769006131 E-mail ID se7200@
mahatransco.in sdl-

SUPERINTENDING ENGINEER EHV (O&M) CIRCLE, PANVEL
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