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The growth of micro, small 
and medium enterprises 
(MSMEs) in the steel sector 
may moderate this financial 
year (FY25). 

The moderation will be 
because of slower spending 
growth of core infrastructure 
ministries such as railways, 
road, rural and urban devel-
opment, power, renewable 
energy and civil aviation. 
The growth can moderate 
from 15.1 per cent (FY24 
Revised Estimates (RE) vs 
FY23 Actuals) to 8.4 per cent 
(FY25 Budget Estimates vs 
FY24 RE). 

Despite this, growth is 
still projected to exceed 
decadal averages and will 
continue to be aided by 
demand from infrastructure 
and construction segments. 

Steel MSMEs in India 
mainly manufacture long-
steel products such as rein-
forcing bars and wire rods 
using induction-based fur-
naces from raw material such 
as steel scrap and sponge 
iron, or by re-rolling billets.  

A majority of the sponge 

iron players import low-ash 
thermal coal for production 
and, hence, thermal coal and 
iron ore have a material bear-
ing on sponge iron prices. 

Cumulative demand for 
long steel in the first quarter 
of FY25 stood at about 19.1 
million tonnes (mt), up 1.75 
mt, or 10.1 per cent year-on-
year (Y-o-Y). CRISIL Market 
Intelligence & Analytics 

(MI&A) projects long steel 
demand to grow 6-8 per cent 
in FY25 as well as over the 
medium term by FY29. 

Similarly, production  
of long steel increased  
9.8 per cent Y-o-Y in the  
first quarter.  

Of the total 19.3 mt fin-
ished steel production, 71.3 
per cent was manufactured 
by medium and small steel 
mills and the remaining by 
six large integrated steel pro-
ducers (JSW group, Tata 
Steel group, SAIL, JSPL, 
AM/NS, and RINL). 

India houses more than 
600 small-scale induction-
based furnace operators, 
constituting 12-14 per cent of 
the total crude steel capacity.  

Several small mills have 
either expanded capacity or 
integrated upstream or 
downstream capacities,  
thus moving out of the 
MSME bucket.  

Continued domestic 
demand support, combined 
with cooling raw material 
prices, have kept margins 
positive and utilisation  

levels high. 
However, iron ore prices 

are likely to increase with the 
recent Supreme Court ruling 
underscoring the authority 
of states to impose taxes on 
minerals, in addition to the 
royalty levied by the Centre.  

But a response from states 
remains a key factor, except 
Jharkhand — one of the key 
iron ore producing states — 
which has passed a Bill to 
levy ~100 per tonne  tax on 
iron ore.  

The levy will increase  
the cost of iron ore for mills 
by 2-3 per cent. MSMEs may 
see their margins contract  
as long-steel prices are 
expected to remain soft  
in FY25. 

Decreasing volatility in 
steel prices will help steel re-
rollers and traders gain 
better visibility of margins, 
while demand will ensure 
healthy inventory levels and 
working capital.  

Higher capital rates and 
inflationary pressure are 
likely to increase the cost of  
doing business. 

CRISIL SME TRACKER

SHARE OF MSMEs IN 
STEEL PRODUCTION

Note: Producers with crude steel 
capacity less than 90 kilotonne  
per annum are considered for 
estimating MSME share 

Others  

86-88%

MSMEs  

12-14%

Steel MSMEs may see softer 
growth this financial year

Diplomacy, not war: Modi’s 
keynote on Ukraine crisis
India, Poland take relations to next level with strategic partnership upgrade
SUBHAYAN CHAKRABORTY 

New Delhi, 22 August 

Prime Minister (PM) Narendra Modi 
reiterated India’s stance on the 
ongoing war in Ukraine on 

Thursday, calling for dialogue and diplo-
macy rather than military solutions. He 
also announced the elevation of India’s 
bilateral ties with Poland to the level of a 
strategic partnership. 

“The ongoing conflicts in Ukraine and 
West Asia are a matter of deep concern 
for all of us. India firmly believes that no 
problem can be solved on the battlefield,” 
Modi said at a joint press conference with 
Polish PM Donald Tusk in Warsaw. 

The PM was on a two-day visit to 
Poland and departed for Ukraine on 
Thursday night. 

“The loss of innocent lives in any crisis 
is the biggest challenge for humanity. We 
support dialogue and diplomacy for the 
early restoration of peace and stability. 
India is ready to provide all possible sup-
port along with its friendly countries,” 
Modi added. 

Modi and Tusk emphasised the need 
for a comprehensive, just, and lasting 
peace in line with international law. 

“They also noted the negative impacts 
of the war in Ukraine on global food and 
energy security, particularly for the 
Global South. In the context of this war, 
they shared the view that the use, or 
threat of use, of nuclear weapons is unac-
ceptable,” a joint statement released after 
the meeting read. 

Strategic partnership 
Modi’s visit marks the first by an Indian 
PM in 45 years and coincides with the 
70th anniversary of diplomatic relations 
between the two countries. 

The meeting covered a wide range of 
bilateral issues, including trade and 
investment, science and technology, 
defence, and security. 

Modi invited Polish companies to par-
ticipate in the mega food parks being 
developed in India. 

“The rapid urbanisation in India is 
opening up new opportunities for cooper-

ation in areas such as water treatment, 
solid waste management, and urban 
infrastructure,” he said. 

“The two leaders agreed that signifi-
cant opportunities exist for economic and 
business collaboration in sectors such as 
food processing, urban infrastructure, 
water, solid waste management, electric 
vehicle, green hydrogen, renewable 
energy, artificial intelligence, mining, and 
clean technology,” the Ministry of 
External Affairs said in a statement. 

Poland is emerging as a crucial ful-
crum for Indian trade and investment in 
Central Europe, with the country cur-
rently having the sixth-largest economy 
in the European Union. It is set to hold 
the next presidency of the Council of the 
EU. Modi's visit aimed to strengthen 
Indian presence in a key European econ-
omy that is positioning itself as a low-cost 
manufacturing and logistics centre on the 
continent. 

Both sides have also agreed to enhance 
bilateral cooperation on digitisation and 
cybersecurity measures.  

Prime Minister Narendra Modi (left) with his Polish counterpart Donald Tusk in Warsaw 
on Thursday. Modi and Tusk emphasised on the need for a comprehensive, just, and 
lasting peace between Russia and Ukraine in line with international law PHOTO:PTI

Cong, NC join hands on all seats; 
Rahul vows to fight for statehood
ARCHIS MOHAN 

New Delhi, 22 August 

The Congress leadership on 
Thursday promised to fight for 
restoring Jammu and 
Kashmir’s (J&K’s) statehood, 
and asserted that it wanted 
opposition parties in the Union 
Territory to contest the forth-
coming Assembly polls as part 
of a single alliance. 

The Farooq Abdullah-led 
National Conference (NC) 
announced that it has sealed 
an alliance with the Congress 
on all 90 Assembly seats of 
J&K. There is still no clarity 
whether the Mehbooba Mufti-
led People's Democratic Party 
(PDP) will be part of the alli-
ance.  To a question whether 
the PDP could be a part of the 
alliance, Abdullah said, “No 

doors are closed for anybody”. 
He said the seat sharing 

arrangement will be 
announced before each phase 
of the elections 

Congress chief Mallikarjun 

Kharge and Leader of the 
Opposition in the Lok Sabha 
Rahul Gandhi, were on a visit 
to J&K where they met party 
workers and the leadership of 
its ally NC. 

In the recent Lok Sabha 
polls, the Congress and NC had 
a seat sharing formula with 
each other, but not with the 
PDP. The PDP and NC are both 
constituents of the Congress-
led INDIA bloc. 

On his meeting with Kharge 
and Gandhi, Abdullah said: 
“The alliance is on track and, 
God willing, it will run 
smoothly. The alliance is final. 
It will be signed this evening 
and the alliance is on all 90 
seats.” He said Communist 
Party of India (Marxist) leader 
and former legislator M Y 
Tarigami will also be a part of 
the alliance.  

The three-phase elections 
to the 90-member J&K 
Assembly will be held on 
September 18, September 25 
and October 1. 

India can play vital role 
in bringing swift and 
just end to Ukraine 
conflict: Polish PM
 India can play a vital role in bringing a swift 
and just end to the conflict in Ukraine, 
Polish Prime Minister Donald Tusk said on 
Thursday after he held talks with Prime 
Minister Narendra Modi, who is embarking 
on a historic visit to Kyiv. 

In his media statement, Tusk said that 
he and the Indian Prime Minister clarified 
their positions on issues that concern the 
whole world today. "I am very pleased that 
the Prime Minister confirmed the readiness 
of his personal commitment to a peaceful, 
just, quick end to the war. We are both 
convinced that India can play a very serious 
role here, and a positive role," Tusk said. 

"We are united in our conviction that 
India is capable of playing an important and 
positive role in this matter," he was quoted 
as saying by the Polish Press Agency. PTI 

J&K POLLS

House panel on Waqf meets, 
Oppn opposes amendments
At the first meeting of the Joint Committee of 
Parliament on the Waqf (Amendment) Bill on Thursday, 
Opposition members of Parliament (MPs) flagged 
concerns over several provisions, including the proposal to 
appoint non-Muslims to Waqf boards, empowering district 
collectors to decide ownership of a disputed property, and 
deletion of Urdu words from the law.According to sources, 
the Lok Janshakti Party (Ram Vilas) and Telugu Desam Party 
(TDP) members of the committee advocated wider consult -
ations on the amendments and stressed the need to address 
the Muslim community’s concerns on the Bill. ARCHIS MOHAN
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