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Dear Sirs/ Madam,

Sub: Submission of the Financial Results for the Quarter and year ended 31.03.2024 in
terms of SEBI (Listing Obligations & Disclosure Requirements) Regulations, 2015.

Please be informed that pursuant to Regulation 30 and other applicable provisions of SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, please find enclosed
herewith following documents, which are received today i.e. 15.11.2024 from the Resolution
Professional.

1. Audited Financial Results of the Company for the Quarter and Year ended March 31,
2024, pursuant to Regulation 30, Part ‘A’ of Schedule III of the Securities and
Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

2. Statement of Assets and Liabilities, pursuant to Regulation 33(3)(f) of the SEBI (LODR),
Regulations, 2015, for the half year ended March 31, 2024.

3. Cash flow statement on standalone basis, pursuant to Regulation 33(3)(g) of the SEBI
(LODR), Regulations, 2015, for the half year ended March 31, 2024.

4. Auditors Reports and Statement of Impact of audit qualifications on the basis of
standalone financials for the year ended 31.03.2024.

The above financial results have been duly signed by Shri Manish Bagrodia, Director (Power
under suspension during CIRP) of the Company. Since the Company is under Corporate
Insolvency Resolution Process from 22.12.2023, hence the same was also taken on record by
the Resolution Professional on 14.11.2024.

Thanking you,

Yours Faithfully,
For WINSOME YARNS LIMITED Digitally signed by Rajpal

(Under CIRP) Raj pa I Singh Rathore

DN: cn=Rajpal Singh

. Rathore, o=Winsome
RAJPAL S. RATHORE S in g h Yams Limited, ou,
Senior Manager (Legal & Secretarial) email=cshare@winsome

Email: cshare@winsomegroup.com Ra t h O r group.com, c=IN
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Encl : as above.

Works : Village Kurawala, Barwala Road, Derabassi- 140507, Distt. Mohali (Pb.)


mailto:cshare@winsomegroup.com

..... mﬁsmwwmwn

il gr:a #13-14-15

CLN’ -Li! HQCIH"M!”“' =

..... rinsomegroup.com. Wmmw:wcamm No.811724813004, Fax Mo #1172 4514000 e
AUDITED FINANCIAL RESULTS Fmt THE QUARTER AND YEAR ENDED ON 3157 MARCH 2024 ]
. i Rl Lakim)
£ Particulars Audited | mudmu i Audited Audited
SR g | i
31032024 | 31122023 | 31032023 | 31,03.2034 | 31.03.2093
i dRBYRONE S e e ik S 1 RO R e i Il
1_lincome from operations 42 770 243 2543 3093
2 Other Income - |38 181 462| ABY .. ATY
3__{Total Revenue(142) 43 AvRe o8 3,008 | 3,664
4 Expenses b ok il :
) Cost of Matoriai consumed - 10 _ 88 518/ 756
?ﬁ Purchase of slock-m%wdu i 000 - - i
le) Excise Duty el R i % s L
ﬁd} Changas in Inventories offu’%w guods Wark in progress & i i
,,,,, ﬁ 2100 f196) 153 AN
\e) Emmoyon Benefil expense 18 3061 U 283 1114 1607
(f) Finanee cost [} - il 52@1 - L
E}emmhm & Amortisation expenses 270 185 i 5 114 ngj
)mmms i i 145 Y Y ey 1**'{% 2046
[Total Expenses < i ] 619 1,106 1,006, 4, 6,208
' rofit {{Loss) from Operations before Exce 1 e and tax. _ oo 1 i | .
2 ?341"'!' ﬁ sy NM’_‘:-W (188), (317) (301) {1.094) (2,842)
6 [Fxceptional ltems T . i .
_ 7 __Profiti(Loss) before Tax (5+6) (188) {317) (301) {1,094) (2,642)
8 [Tax Expense i
- Current Tax e e - - . m -
- Farlief yoars Yax i - . : % x|
. Dﬂmmfmmha__""&;mj A ; gL =
H Pmﬁma.ms}anu'm {7-8) (1ae) (317) ROV {1.@34} (2642
10 [Other Gompmhensi\te income. il . ‘) L ®
11 [Total Comprehensive Inaome{wm; (188)] {317} {301) (1,&941 (2,642
12 Paid - up Equity Capital (Face Value - Rs. 10/~ each) 7,071 7,071 7.0M 7,071 rary
13 Reserve exchiding ravaluation rézerve as per Balance Sheel of ) :
| Previous accounting year (48.062) (47 868
it Earnings Per Share of Rs t%aammutmmmhud} Basic & i o
Diluted (Rs.) { {0.27) {0.45) (0.43) {1.55) (3.74)
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1 ; above financial wwﬁs m ‘been reviewsd by Sho s&mm &agam ‘Charman and Managing Difectol (Power Suspended) and By the Resolution

rotessional,
2 mmmmmmﬁmw hawe umadanimmafﬂwm financial results for the quaner ang year ended 31s! March 2024, in
{actordance with Reguiatian 33 of the SEBI {Listing Obligation and m&m Requiroments) Regulations, 2015,

3 [The Company's busingss of Yam Spanning and Knifting has aiso been canied oul on job-wark basis for thisd parties, which s mmng 0 the sxtest
m&mﬂnmwwammmm the Company.

nmmbmwwmmntznﬁas«m ‘Operating mm’a&nm&mmmmams {ind AS) Rules. 2015, and 5 provided in secbion 133 of e
s Act, 2013, Ihe operations of the Company fall under one fine of business activity namely, J’emesﬁ'afn Knitwear & related ravenue), which i

; d %b&mwﬂywmmmmlwmmm
HAuditors wmﬁwm acoounis for the quarter and year ended on smm 2024. (1) Regarding prepataﬁm of accounts on Qoing concer basis despite
mulated logses of the Company belng substantially in excess of its net worth: Company Response: The compwtsuad@cﬂqm%mwm
WWWMWNMWIMMW%&@ 2018, and is being maintained ua% the Resolution Professional as part
the CIRP process for resolution of is Insolvency; (2) Mwmmmm for interest and penalty on ngs: cmmanr rosponse; The company Is
r CIRP and the IRPRP has invited claims. from the stakeholders. The Company wil mcmlﬁze effect of jts liabiity on account of debts and interest in
& with the resolution plan, If approved. upon its sanction. | (3) Regarding peading riation/reconciiation of batances af cartain receivables, bank]
balances, payables, secured lpans, contingent mdoﬁ'leraabmm Ipans and advances - Impact masmrtmmbte} Company response: Except as mentionad
in Note (3) above, Confirmation ang reconciliatan of balances is catriad out on an bgoing basis and adjustments, i any, ansing therefrom are accounted
fom tme to tire (4) Regﬁrmw provision of dimunition in carrying value of investmenl - Company response © The changes in value of invesiments i
v fns neliation {5) CIRP cutd Rs. 34578 Lakh for the quarter ended 31 03,2024 (R5406.61 Lakh as % 31.03, 20124} has beer 5
_ : P& : nded 31.03.:2024 (Rs. Nil as at 31,03,2024) is unaccounied, The wqmcmp cost of Rs 142 64
lacs v required 1o be discharged in prionty as per Insclvency and Bankrupley Code, 2016 Company Response: will be discharged on|
mpmn;mna«rwmmmpm mwmiﬁmm{mmmmecmm |

[The Pebilion of Edelweiss Assels Reconstructon Company Lid, (EARC), an Assel Reconstructon Go any, under Seclion 7 of the Inssivency and
%ampsew Code, 2016, (the Code) filed before the Hondle Natonal Company Law Tribunal, Chandigarh Bench, ('NCLT"), praying initation of Corporatn
Inscivency Resolution Process In case of Winsome Yamns Limited, was allowed the Hon'ble NCLT vide its Order dated 22nd December, 2023 An Interim|
Resclution Professional (IRP) S5 Sanjay Gupla was appointed by the Hon'tle NCLT and had taken control of managemeant and ws%mn! the Company.

/s, ARCK Resolution Professionals LLP, having 1881 R ation No. IBBIAPE-0030/APA-1/2022-23/50013, was appointed by the Honble NGLT)
handigarh Bench, vide #s order dated 14,03 2024, a8 the new RP of Winsome Yams Lid., and the control and management of the Company is now vested!
vith RP. and the powers of baard of direcions of the Company ramain suspended. [n the event of a Resclution Plan, if one is received and is found compsant
ith the Taws, s aporosed by the Committee of Creditors and the Authorties, the insclvency of tha Company may stand resobved, which resolubion may: also
nelude reliefs, concessions and waivers fromt creditors of the Company, and the Company will Temain a Going Concern: Tallure of the aforementioned
ution process will lead to liguidation of the Company.

T books of account of the Company drawn by Its Board of Direcloes (powers suspended) upto the date of commeancement of CIRP were handed over 1o
earlier RP and have been relied on by the RP for preparation of these financial resulls, which also include fhe period afler commencement of CIRE and
__lpto the end of calendar quarter under report, books of accournt whereof have been preparsd under supanvision and control of RP holding offica for the fima!
& | The subsidiaries and step-down subsidionios of the Company stood liquidated / dissolved / become defunct paor to commencement af the financiat year
2023-24, and these Financia! resalts are for the Company on standalone basis

9 The figures for the previous quarter and year have been regrouped / rearranged, wherever necessary, 1o mnﬁfm tc ahee current period’
classification, :

=

Place: Chandigarh

Date : November 14, 2024,
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Winsome Yarns Limited

Regd. Office: SCO 13-14-15, Sector 34-A Chandi
agd. O -15, Sec : garh 160022
STATEMENT OF CASH FLOW FOR THE YEAR ENDED ON MARCH 31 2024

Particulars

CASH FLOW FROM OPERATIONS
Loss betore tax

Adjustiment for:

Depreciation

Amortisation of lease hold land
Prorata capital subsidy

(ProfittLoss on sale of fived assels
Interest expense

Interest income

Operating profit before working capital changes

Adjustment for working capital changes:
Increasei{Decrease) in financial Habilities
Trage payvables

Revenue received in advance

Other payables

Increase{Decrease) in other current liabilities
Increase’{Decrease) in provisions

{increase)/Decrease in financial azsots
Trade and other receivables

Loans

investment

interest accrued but not due

Other ioan

{increase)/Decrease in other current assets
(increase)/Decrease in other non current assets
(increase)/Decreaselin inventories

Current tax liabilities (Net)
Met cash flow from operating gctlvit!es

CASH FLOW FROM INVESTING ACTIVITIES
Additions/Deletion to property, plant and equipment
Reductions to property, plant and equipment
Imteres! receipts

Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Interest paid

Increasel(Decrease) in financial liabilities
Proceeds from borrowings

Repayment of borrowings

Net cash used in financing activities

NET INCREASE/DECREASE) IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents - Opening balance
Cash and cash equivalents - Closing balance

(Figures in bracket represents cashoutflow) ..

_ (Rs. In Lakhs)
Period Endad Year Endad
March 31,

nz4 March 31, 2023

1084 24; {2 B4 1 a5

144 AR 1,387 12

331 3

{18 48} -

(14.50) {12.93;

24.80 {1,263,25)

(783.92) 253 aa,-l

121 98 {132.02)|

(55.78) {710.30)|

27 52 (133.35)

3213 3545

39.79 1.088.73
= o
347 - 1
(3.47) |
227 29 66816 |
57.03 - |
196.99 568.10
(82.25) {73.37)]
17 85 47 48
A 174.29) (25.89))
1

59 96

14 50 1203
{B) 84.46 1203
i
(C) * ot
(A+B3C) 10.07 {13.85)
138 .41 15227

148.48 138 41
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Winsome Yarns Limited

fasement, 5CO # 13-14-15, Sector 34-A, Chandigarh - 160022
Audited Statement of Asset and Uabilities as on 31.03.2024

{Rs. In Lakhs}
Particulars
G T
31.03.2024 | 31.03.2023
ASSETS
{1) Non- current assets
{a] Property, plant and equipment 13,595 14,810
(b} Capital Work in Progress -
¢} Other Intangibles Assets 4 1]
{d] Financial assets . <
() investments iz 7
{f) Loans = :
(g} Deferred tax assets [nat) = -
{h)Other Non- Current assets 2,703 2,763
Sub Total - non current assets 16,302 17,581
11 Current assets
| {nlinventaries 356 553
{b) Financial assets
{i iLoans . -
{ii} Investment 2,568 2,568
(i) Trawde recelvables B LE 293
{iv) Cash and cash equivatents 11§ 108
(v) Other bank Balance 31 31
vif Other financial assets - -
| (vit) Current Tam Assets i BT 105
{uiii} Other current assety 200 e
Sub Total - current assets 3613 4,085
|
Total of assels (1+2) 19,915 21,666
B. EQUITY AND LIABILITIES
1. Equity
{a) Equity share capital 7,071 7071
(&) Other equity (49,062 (47,968)
Sub total - Total equity (43,992} (46,897
LIABILITIES
2. Non- current liabilities | e
aj Deferred prant Income sl 68
b} Pravisions 718 194 |
TSub totat = Non current Hsbilitios 270 263
{3) Current liahiities
{a) Financial liabilities
(1) Borrowings A Sh.658F 55058
{i]iTrI d& P&W% i . LBlHE i
| (8] Total outseanding dues of Micro and small enterprises g #1
) Total outstanding dues of creditois Gthot thas Micra.and small il _
| enterprises ' 2,617 3,571
{iit] Othor finandal labilities 3,021 2955
{iv] Deferred grant income 9 g
{u) Cktha curent iahbiiities P R 4 ¢
{{b) Provisions | g 27
" |Sub Total - current liabilities 61,637] . 62,300
{4)Total of liabilities {2+3) 61,906 62,563
Tatal of equity and flabilities (1+4) 19,915




DHANA & ASSOCIATES

Independent Auditor's Report on Standalone Financial Result of the Winsome Yarn

Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

To,

THE RESOLUTION PROFESSIONAL,

WINSOME YARN LIMITED

(A Company under Corporate Insolvency Resolution Process vide NCLT order)

Qualified Opinion
We have audited the accompanying Standalone annual financial result (“the statement”) of
Winsome Yarns Limited ("the Company under the CIRP process"), for the year ended 31%
March 2024, attached herewith, being submitted by the company pursuant to the
requirements of regulations 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

The Hon'ble National Company Law Tribunal ("NCLT"), Chandigarh Bench, admitted the
Corporate Insolvency Resolution Process ("CIRP") application filed by an financial creditor of
Winsome Yarn Ltd ("the Company") and appointed Mr. Sanjay Gupta (IBBI Registration No
.IBBI/IPA-002/1P-N00982-C01/2017-2018/10354, as Interim Resolution Professional ("IRP"),
in terms of the Insolvency and Bankruptcy Code, 2016 ("the Code") to manage the affairs of
the Company vide CP (IB) No. 291/Chd /Chd /2018 dated 22.12.2023. Further Hon'ble
National Company Law Tribunal ("NCLT"), Chandigarh Bench, vide order dated 14.03.2024
appointed M/s ARCK Resolution Professionals LLP having IBBI Registration No. IBBI/IPE-
0030/IPA-1/2022-23/50013 as the new RP of Winsome Yarns Ltd ("the Company").

In view of pendency of the CIRP, and in view of suspension of the powers of Board of
Directors and as explained to us, the powers of adoption of the Standalone Financial Results
for the year ended 31st March,2024 vest with the RP.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial results:

{)) Present financial results in accordance with the requirements of Regulation 33 of
the Listing Regulations, except for the effects/possible effects of the matters
described in paragraph under 'Basis for Qualified Opinion', :

407, South Ex Plaza-Il. South Exteribion, Part-2, New Delhi-110049. India -/
+01 1] 4607 6490 | info@dhanaassociates.com | www.dhanaassociatescom | Agra | Dimapur [ Guwahati
Peer Review Certificate No. 015317 Dated: 12-May-2023 “Sreg ‘;\_5,.,'




(ii)

give a true and fair view in conformity with the accounting principles generally
accepted in India including the Ind AS, of the standalone net loss after tax and
other comprehensive income/loss of the Company as at March 31, 2024, except
for the effects/possible effects of the matters described in paragraph under
‘Basis for Qualified Opinion'.

Basis for Qualified opinion

1 B

b)

In view of accumulated losses of the company as at the end of March 31, 2024, the
net worth of the company as at that date being negative, continuous losses, negative
cash flows and due to financial constraints, resignation of KMP and non-deposit of
statutory dues on time, material uncertainty exists about the company ability to
continue as going concern. The decision of management and RP of the company to
prepare the accounts of the company on going concern basis for the reason
mentioned in standalone financial result note no 4 there would arise a need to
adjust the realizable value of assets and liabilities in the event of failure of
assumptions as to going concern, and in the absence of impact of aforesaid
assumptions having been un-ascertained, we are unable to comment thereon.

The financial result for the year ended on March 31, 2024 are understated due to:

Non-provisioning of interest expenses, of Rs 22,850.78 Lakhs on borrowings for the
year ended on March 31, 2024 (Rs 19,662.06 lakhs for the year ended on March 31,
2023) and Rs 1,26,851.35 Lakhs being aggregate amount of interest un-provided till
the year ended March 31, 2024 (Rs 1,04,000.57 Lakhs till the year ended March 31,
2023), and further amount towards penal interest, penalty, etc. as may be charged
by the lenders. (In the absence of statement of account, the above amount has been
arrived at as per estimates of the Company, and the aggregate un-provided amount
in books of account of the Company is not ascertainable with accuracy)

Non-provisioning against long outstanding receivables of Rs. 128.17 Lakhs which is
overdue for more than 365 days. Further Re-instatement of few debtors, advance
from customers, creditors for export, etc. on exchange fluctuation is not recognized
in line with Ind AS - 21 “The Effects of changes in Foreign Exchange Rates” the effect
of which we are unable to comment.

The Internal Control Systems need to be further strengthened in order that they are
commensurate with the size of the Company and the nature of its business, more
particularly in areas of, purchases and consumption of materials, charging of
expenses, set-off of balances, and invoicing of sale of goods and services.

z >



4. As per the information given to us, the carrying value of investments have not been
marked to realizable value, which if accounted would result in Investments reducing
by Rs. 2568.41 Lakhs and Loss of the year ended 31.03.2024 increasing by Rs.
2568.41 Lakhs.

5. Confirmation of balances and reconciliation thereof with respective parties are
pending, which include balances pertaining to, accounts receivable and accounts
payable, bank balances (including FDR), other current and non-current assets,
advance for leasing, security deposit, secured loans, other liabilities, provisions, and
contingent liabilities. All balances and disclosures have been certified by the
management of the Company. In the absence of the Company having
aforementioned details and confirmations, the impact thereof is unascertainable,
and therefore, not being commented. Further strengthening of internal controls by
the Company will provide greater reliability.

6. As per the information given to us, In reference to note no. 13 of financial
Statements, we draw attention to the users of the financial statement for the year
ended on 31st March, 2024. Fixed Deposit with Canara Bank Amount of Rs 30.66
lakhs had been made for Margin Money for issuing Bank Guarantee, which was
adjusted against the dues of working capital outstanding at the time of Account
becoming NPA, has not been accounted for as it will change note in Financials of the
borrowing amount as per books. We are unable to comment upon possible impact in
the standalone financial statements for the year 31% March, 2024.

We conducted our audit in accordance with the standard on auditing (“SA”) specified under
section 143(10) of the Act. Our responsibilities under those standards are further describes
in the Auditor’s Responsibilities for the audit of the statement section of our report. We are
independent of the company in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India (“the ICAI”) together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of ethics. We believe that the audit evidence obtained by
us is sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of matter

i) As per information given to us, the company has made advance payment of Rs.
2268.50 Lakhs to Edelweiss Assets Reconstruction Company as an advance against
restructuring of loan. Loan outstanding from Edelweiss Assets Reconstruction
Company amounting of Rs. 47071.08 Lakhs as on 31.03.2024.



ii) The company has not made provision for the demand raised by various authorities as

the matters are pending before various appellate forum. We are unable to comment

upon possible impact in the standalone financial statements for the year 31% March,
2024,

iii) In reference to note no. 6 of financial result, we draw attention to the users of the

financial statement for the year ended on 31st March, 2024, The Petition of
Edelweiss Assets Reconstruction Company Ltd. (EARC), an Asset Reconstruction
Company, under Section 7 of the Insolvency and Bankruptcy Code, 2016, (the Code)
filed before the Hon’ble National Company Law Tribunal, Chandigarh Bench,
(“NCLT”) was allowed by the Hon’ble NCLT vide its Order dated 22nd December,
2023. An Interim Resolution Professional (IRP), Sh. Sanjay Gupta is appointed by the
Hon’ble NCLT. Further Hon'ble National Company Law Tribunal ("NCLT"),
Chandigarh Bench, vide order dated 14.03.2024 appointed M/s ARCK Resolution
Professionals LLP having IBBI Registration No. IBBI/IPE-0030/IPA-1/2022-23/50013
as the new RP of the Winsome Yarns Ltd ("the Company"). and has since taken
control of management and affairs of the Company. With the appointment of the
RP, the powers of the board is now vested with RP and thus the powers of existing
board is suspended.

iv) In reference to note no. 14 of financial statements, we draw attention to the users of

the financial statement for the year ended on 31st March, 2024. The Provisions may
be modified on further reconciliation and evaluation of the recoverability of the
Current Assets. The other Non Current assets have reduced from Rs 250.44 Lacs to
Rs 47.66. The main reduction is due to change in the Advance against Imprest
account by Rs 215.83 lacs. However, We are unable to comment upon possible
impact in the standalone financial statements for the year 31% March, 2024.

As per the information given to us. CIRP cost of Rs. 345.76 Lakh for the quarter
ended 31.03.2024 (Rs.406.61 Lakh as at 31.03.2024) has been accounted, and CIRP
cost of Rs. Nil for the quarter ended 31.03.2024 (Rs. Nil as at 31.03.2024) is
unaccounted. The aggregate CIRP cost of Rs. 142.54 lakh will be required to be
discharged in priority as per Insolvency and Bankruptcy Code, 2016. The liability will
be discharged on implementation of approved Resolution Plan, failing which during
liquidation of the Company. We are unable to comment upon possible impact in the
standalone financial statements for the year 31st March, 2024



Our opinion is not modified in respect of these matters.

Responsibilities of Management and Those Charged with Governance for the Statement

The company is under CIRP Process vide CP (IB) No. 291/Chd /Chd /2018 by Hon’ble NCLT
Chandigarh Bench dated 22.12.2023 and all management responsibilities vested with
Resolution Professional.

This Statement has been prepared on the basis of the standalone annual audited financial
statements and has been approved by the Company's Board of Directors. The Company’s
Board of Directors is responsible for the preparation and presentation of the Statement that
gives a true and fair view of the net profit/loss and other comprehensive income and other
financial information of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under Section 133 of the Act, read with
relevant rules issued thereunder and other accounting principles generally accepted in
India, and in compliance with Regulation 33 of the Listing Regulations. This responsibility
also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that gives a true and fair
view and is free from material misstatement, whether due to fraud or error.

In preparing the Statement, the respective management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless the respective
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The respective management is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Statement

Our objectives are to obtain reasonable assurance about whether the Statement as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
a guarantee that an audit conducted in accordance with Standards on Auditing, specified
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under section 143(10) of the Act, will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this Statement.

As part of an audit in accordance with the Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
Company has in place adequate internal financial controls with reference to financial
statements and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the Statement or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of
the Company to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of financial information of the



Company of which we are the independent auditors. For the subsidiaries included in
the Statement, which have been audited by other auditors or not have been audited
by other auditors, such other auditors or management remain responsible for the
direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

The annual financial results included the results for the quarter ended 31% March 2024
being the balancing figure between the audited figures in respect of the full financial year
and the

published unaudited year to date figures up to the third quarter of the current financial year
which were subject to limited review by us.

For Dhana and Associates
(Formerly Khandelia & Sharma)
Chartered Accountants

Firm Registration No: 510525C

.“—'——"—'-__.-___ (r '_I."’, .'T“

CA. Arun Khandelia o & )9 Place: New Delhi
Partner G \NEW/ DELHY/ &) Date: 14.11.2024
Membership No.: 089125 &rod Ao

ICAI UDIN No.: 24089125BKASKH1125
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DHANA & ASSOCIATES

CHARTERED ACCOUNTANTS

STATEMENT OF IMPPACT OF AUDIT QUALIFICATIONS (FOR AUDIT REPORT
WITH MODIFIED OPINION) SUBMITTED ALONG-WITIH ANNUAL AUDITED
FINANCIAL RESULTS - WINSOMEE YARNS LIMITED

Statement of Tmpact of Audit Qualifications for the Finnncial Year ended March 31, 2024
[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations 2016]

(Iis. in Lakhs
% 18k Particulars Audited Figure (as | Adjusted Figures
No. reported before | (audited figures after
adjusting for | adjusting for

qualifications) qualifications)”
1 Turnover/ Total income e e 3006 3006
2 Total Expenditure 4100 27079
3 Net Profit/(Loss) (1094) (24073)
4 Eamings Per Share (1.55) (34.04)
5 Total Assets 19915 19986
6 Total Liabilities 51907 188758
7 Net Worth (41992 {165845)
8 Any other financial item(s) (as felt -

appropriate by the management) &

* all adjustments are without tax effect.

1L Audit Oualifications

(@ Details of Audit | Reference is invited ta Para (4) of Independent Auditor’s Repart on

qualification Standalone andited financial results:

(1) In view of accumulated losses of the company as at the
end of March 31, 2024, the net worth of the company as
ai that date being negative, continuous losses, negative
cash flows and due to financial constraints, resignation of
KMP and non-deposit of statutory dues on time, material
uncertainty exists about the company ability to continue
as poing concern, The decision of mansgement and RP
of the company to prepare the accounts of the company
on going cobncern basis for the reason meéntioned in
standalone financial result note no 4 there would arise n
‘need to adfust the vealizable value of nssets and liabilitics
in the event of failure of assumptions as to going
concern, and in the absence of impact of atoresaid
assumptions having been un-ascertained, we are unubls
to comment thereon.

(ii)

Non-provisioning of interest expenses, of Rs 22,850.78 Lakhs on

Page 1 of §
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imrru\;il:;[;_;"'ﬁ:rmilﬂl;. yra;—:mk;imt;ﬁ— March 31, 202 (Rs I‘WT
laklrs for the year ended on March V1, 2023) amd Ba 1,26.85] 35
1 akfie being sgprepate dmount of interest un-provided il the year
ended Maech 11, 2004 (e 100,000 §7 Lakhs 6ill the yenr ended
March 31, 202%), and Torther amount towards penal interest, penalty.
cic s may e chavged by the lenders (En the absence of stalement
of aceonnl. the abuave amaomni as heen arrived at as per estimates of
the Company, and the aggregate un-pravided amount in books of
account of the Company i9 not ascertainahle with accuracy)

b Non-provisioning against loag ontstanding receivables of Rs.
128.17 Lakhs which is overdue far more than 165 days Further Re-
insiatement of few debtors, advance from customers, crediters for
expatt, cle. on exchange Muctuation is not recognized in line with
Ind A8 - 21 “The Effects of changes in Foreign Exchange Rates™ the
effect of which we are unable to comment.

(iii)  The Intcrnal Control Sysiens need to be further
strengthened in order that they are commensurate with
the size of the Company and the nature of its business,
more particularly in arcas of, purchases and consumption
of materials, charging of expenses, set-off of balances,
and invoicing of sale of goods and services.

(iv)  As per the infonmation given to us, the camying vaiue of
investments have not been marked to realizable value,
which if accounted would result in [nvestments reducing
by Rs. 256841 Lakhs and Loss of the year ended
31.03.2024 increasing by Rs. 2568.41 Lakhs.

v) Confirmation of balances and reconciliation thereof with
respective parties are pending, which include balances
pertaining to, accounts receivable and accounts payabis,
bank balances (including FDR), other current and non-
cuwrrent assets, advance for leasing, security deposit,
secured loans, other liabilities, provisions, and contingent
liabilities. All balances and disclosures have been
certificd by the management of the Company. In the
absence of the Company having aforementioned details
and confirmations, the impact thereof is unascertainable,
and- therefore, not being commented. Further
strengthening of internal controls by the Company will
provide greater reliability.

{(vi)  As per the information given to us, In reference to note
no. 13 of financial Statements, we draw attention to the
users of the [inancial statemeznt for the vear ended on
31st March, 2024, Fixed Deposit with Canarn Bank
Amount of Rs 30.66 lakhs had been made for Margin
Maoney for issning Bank Guamantee, which was adjusted
against the dues of working capital outstanding at the

- time of Account becoming NPA, has not been accounted
for as it will change note in Financiols of the bortowing
amount as per books, We are unable to comment upon

possible impact in the standalone financial statements for
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Qualification(s)  where
the impact is quantified
by the Auditor,
Management views

Type of Audit | Qualified Oplnian
Qualification ;
(¢) | Frequency of | i in case of point no (i), (iv) and (v) - Appeared since F.Y.
Cualification 2014-15
mln case of point no (ii) — Appeared since F.Y. 2013-14
(However, there is change in amount)
mln case of point no (iii) — Appeared since F.Y, 2013-14
bromy : ; .
®  In case of point no (vi) ~ Appeared since F.Y. 2003-04
(d) | For Audit | With regard (o Auditors Qualification No. (i)(i1), (ill), (v).(v) and

(vi) =~
(i) The management has prepared its Financial Statement on
Going Concern basis- Refer Note No.6 of Results

(ii) Regarding non-provision of interest expenses, penal
interest, penalty, etc. in respect of borrowings of the
Company from banks - As stated in Note No. 3.15 of the
Audited Financial Statement, The operating losses suffered
by the Company for reasons beyond control of the
Company, in¢luding due to non-performance of
commitments and obligations by the lenders of the
Company, consequently led to financial stress being faced
by the Company. The unilateral recall of borrowings by the
lenders and followed by lock downs to contain the spread
of pandemic uf Covid- 19, resulted in an alleged claim of an
unpaid principal and averdue interest .

Pt{;visiun for upto date interest,has not been made in the books of
‘nccount, and dispiting the liability of the Company in its

borrowings, it had filed a counter claim against the lenders, which is
for an amount larger than the amount ¢laimed by the lenders ond the
matter is pending

adjudication before the Hon'ble Debt Recovery Tribunal,

Chandigarh
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The Company will accouni the effects of payment of resituciureq
Habilities on spproval of renlition plan or otherwive on Iailure of

thsolvenicy proceedings and during liquidation of the Company.

(“i) Hegarsling furthior  strengthening  the system of
Internal contrale Merewary steps have been initiated §a}
the Company 1o Rurttier strenpilien the system of intersal
contrnls w.r.l. ptivchases and consumption of inventory.
Imoking of expenses, set off of bulances, for the i of
goots andd services, aie

(iv)Reganding nou provision of dimunitien in carrying value of
investment : Compary response : The changes in value of
investmenis will be accounted for after reconcifiation.

(V) 'The balances of certaln Trade Receivables , Bank Balances
including other bank bdlances, [nvestments, Trade
Payables , Secured Borrowings, Other Financial Liabilities
and Financial Asscis including other current assets are
subject o reconciliation. Cantingent liabilities (read with
note no. 3.1) are as ag certified by the management
Further, necessary steps have been Initiated to further
strengthen system of internal controls in this fegard.

(Vi) This Fixed Deposit liad been made for Margin Money for
issuing Bank Guirantee, Which was ndjusted ageinst the
dues of wotking capital outstanding at the time of Account
becoming NPA, has not been accountéd for as it will
changg note in Financjals of the borrowing amount as per
books. The above amount is not recoverable .

Refer details of audit qualification [para li(a) above]

(iii) | Auditors’ comments on
{i) or (ii) above
Signatories
— %

¢ Manish Bagrodia- eV
Director ; '},;Igp _ =¢§_. . W
bint oo lid94y A e 57

s Chief Financial Officer - 4 : "v '
Sanjay Sharma — 5 "‘ ' \

» Pankaj Mahajan éf g”;, \51, ‘W y
Director x";i, HpiGeaH) (;f “_9
DIN 06994712 o
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Resohition Professional

» Statitory Audior

For Dhana & Assoclates
(Formerly Khandelia & Sharma,
Chartered Accountants

Firm Registration No, 510525¢

{Arun Khandelia)
Partner
Membership No. 089125

———

Place: Chandigarh
Date: November 14, 2024
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