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No violation in stake sale:
Religare’s Rashmi Saluja

|

Return -8% 211 oy
A 236
I\ nd\ 28
| \/\.\ 20
\A‘! SN\
204

Feb 28, 24 May 28, 24

New Delhi: Refuting allegations by
Burman family, Religare
Enterprises Ltd (REL) Executive
Chairperson Rashmi Saluja said the
share sale by her was in
accordance with procedure and
approval of the board. Earlier this
month, Burman Family, who are
locked ina pitched battle with
Religare Enterprises for the
acquisition of the financial services
firm, made fresh complaints
against Salujaabout insider trading
violations. As per the disclosure on
exchanges last month, Saluja sold
6.18 lakh shares on March 26,6.70
lakh shares on March 27,and 7.21
lakh shares on March 28. Following
the transaction, Saluja’s holding in
REL is reduced to 0.81 per cent
from 1.23 per cent. em

Inox Wind promoter sells
4.6% stake for ¥904 crore
|
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New Delhi: Inox Wind Energy,
one of the promoters of Inox
Wind Ltd, on Tuesday divested
a 4.6 per cent stake or 6 crore
shares in the company for
3904 crore through open
market transactions.
According to bulk deal data,
the shares were disposed of in
the range of ¥150.58-152.52
apiece. BNP Paribas Arbitrage,
Goldman Sachs (Singapore),
Morgan Stanley Asia and
Okoworld Okovision Classic
were among the buyers.
Shares of Inox Wind tumbled
10 per cent to ¥147.65 on the
NSE. p1i
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Z-Tech India
plans37-crore
SME-TPO

Our Bureau
Mumbai

Z-Tech India, a company that
provides civil engineering ser-
vices and specialised Geotech-
nical solutions for infrastruc-
ture, has planned to raise 337
crore through initial public of-
fering (IPO) on NSE Emerge.

The company will offer
33.91 lakh shares in a price
band of ¥104-110 and the is-
sue will open for subscription
on Wednesday. Investors can
bid for a minimum of 1,200
shares and in multiples of
1,200 shares thereafter.

The Delhi-based company
develops sustainable theme
park, chemical recovery by
treating water from industrial
waste and geo-technical spe-
cialised solutions in infra-
structure and civil construc-
tion projects.

Of the net proceeds of the
IPO, it will use ¥24 crore for
working capital and the rest

Nifty to hit 24,500 by year-end: Emkay

ALL IS WELL. Not expecting any negative surprises on capital gains tax from next govt, says its CIO Sonthalia

KR Srivats
New Delhi

Emkay Investment Man-
agers Ltd. (EIML), the
portfolio management ser-
vices arm of Emkay Global
Financial Services, expects
India’s Nifty50 to reach
24,500 by December 2024.

This would imply a fur-
ther upside of 7 per cent
from the Tuesday’s closing
level of 22,888.

Riding on an earnings
growth of 15 per cent, In-
dian Nifty is expected to
further scale up and sur-
pass the level of 26,500 by
December 2025, Manish
Sonthalia, Chief Invest-
ment Officer, EIML said
on Tuesday.

Nifty50 had hit a new
all-time high of 23,110 on
Monday before giving up
on the gains during later

trading hours and fell
sharply on May 27.

POLITICAL GAME
Discussing the equity mar-
ket outlook for FY25 and
FY26, Sonthalia on Tues-
day noted that in the im-
mediate near term, mar-
kets are going to focus on
election results.

An expected return of
the NDA regime with a
base case scenario of 330
seats will result in policy
continuity along with ma-
jor reforms on land, la-
bour, and judiciary will
support positive sentiment
in the Indian markets,
Sonthalia said.

Over the long term, geo-
political developments and
elections in the US and UK
will be watched out for
with Fed rate cuts in 3rd
or 4th quarter of FY25, he
added.

“BFSI, PSUs,and indus-

FACTORS TO WATCH

o Election results

o Geopolitical developments and

elections in the US, UK; Fed

rate cuts in 3rd or 4th quarter

of FY25

o Defence, large oil marketing

companies and power

financiers are bound to do well

trials are expected to do
well. BFSI has led the
earnings growth and seen a
correction in valuation. In-
vestment-related  themes
will come into reckoning
big time.

Focus will be on indus-
trials, infrastructure play
with power capex building
up in the next 3 to 5
years.

“We are looking at re-
rating of public sector
units on a massive basis

Manish Sonthalia,
CIO, EIML

and if there is whole lot of
money waiting to get in-
vested into India, this is
one space that cannot be
ignored at all,” Sonthalia
said.

SECTORS IN FOCUS

Some of the monopolistic
areas where government
entities will have an ad-
vantage such as defence,
large oil marketing com-
panies and power financi-
ers are bound to do well,

Novelis fixes IPO price band at $18-21

Our Bureau
Mumbai

Hindalco Industries is expec-
ted to raise $931 million to
$1.08 billion by listing its US
subsidiary Novelis India on
the New York Stock Exchange
through the initial public
offering.

The global leader in alu-
minium rolling and recycling,
Novelis will offer 4.50 crore
shares with a green shoe op-
tion to offload another 67.50
lakh shares for 30 days after
the date of the final pro-
spectus to cover over sub-
scription.

The price band has been
fixed between $18 and $21 per
share. After the completion of
the IPO, Hindalco will own

Call for regul
check deceptive stock ads

Our Bureau
Kochi

Technisanct, the Kerala-based
data security solutions pro-
vider, has called for regulatory
measures to control deceptive
stock ads asitis often leadingto
substantial personal, financial
and professional losses to con-
sumers.

Nandakishore Harikumar,
CEO, Technisanct, warned that
such fraudulent attacks are on
the rise due to the advent of
deepfake AT and the increasing
misuse of Al especially the cre-
ation of deepfakes, is becoming
a significant concern in the re-
cent period.

He pointed out that more
than 600 such digital ads have
been created since May 1, this
year with over 3,000 ads being
run on Facebook, Instagram,
and their audience network.

These scams cleverly use
fake images of well-known
stock market professionals,
celebrities, and entrepreneurs

Hindalco Industries
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55.50 crore shares or about
92.5 per cent (91.4 per cent in
case green-shoe option is
triggered) of Novelis.

The equity valuation of
Novelis is estimated to be in
the range of $10.8-12.6 billion.
Giventhe net debt of $4.35bil-
lion, the enterprise valuation
of the companyis estimated to
be in the range of $15.2-17
billion.

atorsto

Nandakishore Harikumar,
CEO, Technisancnt

undermines public trust but
also poses significant risks to
the financial security of indi-
viduals. A company report
states that deepfakes — con-
vincing fake images, voices, and
videos—can deceive individu-
als and businesses, causing sig-
nificant losses. The stock mar-
ket is also affected, with many
unsuspecting victims falling
prey to these scams. Scammers
are also using logos of SEBI,
NSE, BSE, etc., to attract in-
vestments, the report said.
Another way of scamming
involves clicking on ad links
that lead to WhatsApp groups.
Once you join the group, you

for  general  corporate | to lure unsuspecting individu- are personally contacted and
purposes. als. This manipulationnotonly ~ promised returns.
BROKER’S CALL.

Sharekhan Asit C Mehta

AFFLE INDIA (BUY) STAR CEMENT (BUY)

Target: 31,535
CMP: %1,188.95

Affle’s (India) Q4FY24 revenue stood at ¥506.20
crore up, 1.5 per cent q-0-q/42.3 per cent y-0-y,
beating our estimates of ¥499.8 crore, driven by
steady growth in CPCU revenue. EBITDA margin
was flat at 19.4 per cent, on g-o-q and y-o-y basis,
slightly beating our estimate of 19.2 per cent.
CPCU revenue recorded steady growth at ¥503.8
crore, up 5.5 per cent g-0-q/57.8 per cent y-o-y.
Converted users grew 5.5 per cent q-0-q/41.7 per
cent y-0-y to ¥8.8 crore. The company is poised to
further accelerate its growth trajectory in FY2025
with a gradual increase in profitability margin.
The company is experiencing a strong market
opportunity as advertisers are consistently

increasing their digital spending.

We maintain Buyt on Affle with an unchanged PT of
31,535, as the company is expected to accelerate
the growth trajectory, driven by a wider adoption
of its CPCU model and increased digital spending
by advertisers. Key Risks: Entry of a large
technology player in this space; inability to
generate relevant data for targeted advertisers;
and government regulations related to the
management of consumer data and respect for

privacy.

Target: 3262
CMP:%216.25

g-0-q.

Star Cement has reported a mixed set of numbers,
EBITDA and blended realisation in line with our estimate,
while revenue and volume are marginally ahead of our
estimate. Revenue up by 10.1 per cent y-o-y (40.2 per
cent g-0-q) to ¥913 crore, mainly led by 13.8 per cent
y-0-y (43.7 per cent g-0-q) increase in volume of 1.41mt
(1.387mt cement + 0.024mt clinker) sales.

However, realisation was down by 3.3 per cent y-o-y and
2.4 per cent g-0-q to X6,474. Overall opex per tonne is
down by 2.8 per cent y-o-y, but increased by 1.6 per cent

PAT stood at 87.7 crore (-8.8 per cent y-0-y, +19.2 per
cent g-0-q). The y-0-y decline in PAT was due to higher
depreciation charges because of growth capex during

the quarter (new GU + clinker unit) coupled with higher

interest and tax expenses.

Withanimprovement in profitability, return ratios &
balance sheet and a continued focus on capacity
addition, we expect it to trade at higher-than-historical
multiples, going forward.

We value the company at 10x FY26E EV/EBITDA to arrive
atatarget price of ¥262 maintain with Buy rating. While,
delay in capex plan and incentive, slower-than-expected
demand, regional pricing pressure from new entrant are

key downside risks to our call.

businessline is not responsible for the recommendations sourced from third party brokerages. Reports may be sent to:

blmarketwatch@gmail.com
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Morgan Stanley, BofA Se-
curities and Citigroup are act-
ingaslead book-running man-
agers for the proposed
offering with Wells Fargo Se-
curities, Deutsche Bank Se-
curities and BMO Capital
Markets acting as additional
book-running managers.

With the revenue of ¥1.34-
lakh crore, Novelis accounted
for 60 per cent of Hindalco’s
consolidated ~ earnings of
%2.34-lakhcrorein FY24.

The proceeds from the IPO
will  further  strengthen
Hindalco’s balance sheet and
help to fund the $4.1-billion
greenfield rolling and recyc-
ling plant being set up at Bay
Minette in the US. The com-
pany has announced plans to
fund the greenfield project
through internal accruals.

Hindalco has lowest net debt
to EBITDA of 1.21 times while
that of Novelis was 2.32 times.

PRIZED CATCH
In 2007, Hindalco Industries
acquired Novelis for $6 billion
including its debt of $2.4 bil-
lion. The all-cash deal in-
volved payment of $3.55 bil-
lion in cash to Novelis
shareholders, at $44.93 ashare
for delisting the company
from the US stock exchange.
On the 17 per cent
premium on the then prevail-
ing stock price paid to share-
holders, Kumar Mangalam
Birla, Chairman of the Aditya
Birla Group, then said, “When
you are acquiring a world
leader, you will have to pay a
premium. This is something
reasonable.”

he said. After being in a
slump post-Covid, pharma-
ceuticals are expected to
see a good re-rating, ac-
cording to  Sonthalia.
“There could also be some
dark horses in commodit-
ies. We are witnessing K-
shaped recovery in the
premier end of consumer
discretionary, with entry-
level segment still not do-
ing well,” Sonthalia said.

“We don’t see any negat-
ive surprises from govern-
ment on the capital gains
front in the upcoming
Budget”.

EIML advises having a
multi-cap approach with
equal proposition in large-
caps and mid-caps to take
advantage of a broad-based
growth in Indian equity
markets.

Most delta in the me-
dium term is expected to
come from the broader
markets.

Sensex, Nifty fall for 3rd
day ahead of poll results

Press Trust of India
Mumbai

Extending the falling streak
to the third day in a row,
benchmark BSE Sensex de-
clined by 220 points in
volatile trade on Tuesday
due to profit-taking in
power, oil and capital goods
shares ahead of results of
Lok Sabha polls.

After gyrating between
gains and losses during the
day, the 30-share BSE Sen-
sex ended 220.05 points
lower at 75,170.45.

The NSE Nifty dropped
4430 points to settle at
22,888.15 despite begin-
ning the day on a positive
note.

Analysts said that stock
markets are witnessing
‘buying on dips and sell on
rallies’ amid uncertainty
ahead of the general poll
results. Sensex and Nifty
scaled lifetime highs on

360 ONE Asset launches

4,000-cr sec

Our Bureau
Mumbai

360 ONE Asset has entered
the private equity secondar-
ies market with the launch of
a fund that has a base size of
34,000 crore. It said that
more than half of the target
(¥4,000 crore) has already
been raised.

Already five investments
have been closed providing
visibility to 20-25 per cent of
the portfolio, according to
Sameer Nath, CIO and
Head, Venture Capital and
Private Equity at 360 ONE
Asset.

Globally, the secondaries
market is estimated at over
$130 billion, while in India it

existing assets or stakes
from primary PE investors.

Nath said the average
ticket size of its investment
would be in the range ¥150-
250 crore. He added that the
strategy for this would be to
look at attractive entry
points in order to make de-
cent returns. There was aro-
bust pipeline spanning sec-
ondary-led pre-IPOs, single
and multi-asset secondary
deals and special situations.

Apart from the secondary
fund, it also has a healthcare
fund in the works.An early-
stage venture fund will be
launched in a few months
while a fourth pre-IPO fund
is on the anvil.

Monday but closed lower
due to heavy profit taking at
the fag-end.

From the Sensex pack,
Power Grid, NTPC, Tech
Mahindra, Bharti Airtel,
Tata Motors, IndusInd
Bank, Reliance Industries,
Kotak Mahindra Bank and
Maruti were among the
laggards.

Asian Paints, Wipro, JSW
Steel, Hindustan Unilever,
Bajaj Finserv and Mahindra
& Mahindra were among
the biggest gainers.

“The Indian market ex-
hibited mild consolidation
post the recent sharp surge.
The uncertainty-led volatil-
ity is likely to continue as
the market approaches the
election outcome,” Vinod
Nair, Head of Research,
Geojit Financial Services
said.

In the broader market,
the BSE small-cap gauge de-
clined 1.09 per cent and
mid-cap index declined
0.63 per cent.

Zerodha MF

ondaries fund | l2unches two
is still at a very nascent CqUIty ETFS
ry
stage. Secondary funds buy |

Our Bureau
Bengaluru

Zerodha Fund House has
launched two new fund offers
- Zerodha Nifty 100 ETF and
Zerodha Nifty Midcap 150
ETF - which are open-ended
equity exchange-traded funds
(ETFs). The NFOs, managed
by fund manager Kedarnath
Mirajkar, closesonJune7.

Vishal Jain, CEO of
Zerodha Fund House, said,
“The two new ETFs offer in-
vestors an opportunity to get
exposure in the key segments
that broadly represent the In-
dian economy, and may capit-
alise on the India growth
story.”
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Stock Exchange under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
33840 » TCS 2015. The full format of the Quarterly Financial Results are available on the websites of the Stock Exchange
s1 52 R1 R2  COMMENT (www.bseindia.com) and the Company, i.e., www.sicapital.co.in
— By Order of the Board of Directors
3810 3790 3845 3870 Take flresh shogts plosnljons now. . (Sdl-) Sreeram Gopinathan Nair
Stop-loss can be placed at 3855 E|atce: '\]/'lhr|s§gr2024 Managing Director
ate : May 28, .
S1,S2: Support 1 & 2; R1, R2: Resistance 1 & 2. y DIN: 05143385
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