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Financial Synopsis
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Strong revenue growth across businesses: Q2 and H1 FY2025

▪ ICRA's revenue growth in Q2 FY2025 was driven by strong performance in Ratings and Research & Analytics segment

▪ In Q2 FY2025, bond issuances surged ~65% year on year, driven by bank and NBFC issuances, bringing H1 FY2025 growth to a modest 5%

▪ Research & Analytics growth was driven by acquisition of D2K Technologies and increased market appetite for risk products, solutions and collaborations 
with global data providers

104.9 

126.1 

 Q2 FY2024  Q2 FY2025
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Segmental performance: Q2 and H1 FY2025

17.7%

▪ ICRA's rating businesses showed strong growth supported by a buoyant bond market in Q2 FY2025. ICRA announced its first ESG rating in the quarter. 
This space provides ICRA to work towards a sustainable future

▪ The Research & Analytics segment growth was robust, in line with our focus on growing the domestic business and acquisition of D2K Technologies. 
Global Business continues to show tepid growth as clients gear up for automation and efficiencies

`Segment Revenue Segment Results

Ratings and ancillary services Research & Analytics
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Macro-economic Outlook
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GDP

Real GDP Growth 

FY2024: +8.2%
FY2025e: +7.0%

Real GVA Growth 

  FY2024: +7.2%
  FY2025e: +6.8%

REPO RATE
Shallow rate cut cycle of 50 bps 

commencing in Q4 FY2025
EXTERNAL 
ACCOUNT

Current Account Balance

FY2024:   -0.7% of GDP
FY2025e: -1.1% of GDP

Macro-economic outlook

Source: ICRA Research 

INFLATION
FISCAL 
DEFICIT

CPI Inflation

FY2024: +5.4%
FY2025e: +4.5%%

WPI Inflation 

FY2024: -0.7%
  FY2025e: +2.5% 

Fiscal Deficit/GDP ratio 

FY2024: 5.6%
FY2025e: 4.9% 
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Rating performance metrics remain robust

Source: ICRA
*Percentages may not sum to 100% due to rounding. 

*Rating upgrades continue to outpace downgrades by a factor of over two to one

Reaffirmation Rate
10-year average: 

81% 

Downgrade Rate
10-year average: 

8%

Upgrade Rate
10-year average: 

11%

Default rates trending lower, reflecting strong quality of ICRA Ratings ` ICRA Rating trends continue to be stable
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upgraded by a cumulative of three or more notches during the period of analysis
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Ratings & ancillary services: Business environment and outlook

Bond

Securitisation

Bank Credit 
Outstanding

Q2 FY2025: ~65%  & 

H1 FY2025: ~5% YoY 

growth

As at Sep 2024:

~14% [LY: 15%]  YoY

Market volumes are 

estimated to have grown 

by ~11% in H1 FY2025 On-

year 

▪ The overhang of high C-D ratio coupled with continued 
challenges in deposit mobilisation and the higher risk weights 
for the NBFC segment have moderated bank credit growth.

▪ Credit to industries has grown and growth in retail segments 
also remained strong. Within industries, medium and Micro & 
Small have grown at a faster clip than large.

▪ Securitisation volumes continued growth driven by the need of 
NBFCs for diversified and cheaper funding. Banks with high C-D 
ratio also added to volume in Q2 FY2025.

▪ The dominant asset class continues to be vehicle loans like in 
FY2024.

▪ RBI caution on high C-D ratio and increase in risk weights for the 
NBFCs would continue to weigh down on bank credit growth

▪ With deposit mobilisation becoming a challenge, banks may find 
it difficult to compete with the bond market and even with the 
ECB market.

▪ Need for diversified and/or cheaper funding for NBFCs. Banks too 
expected to drive up volumes to reduce their C-D ratio

▪ Securitisation volumes in FY2025 are estimated to be in the 
range of Rs. ~2.1 trillion

▪ Bond issuances are expected to remain strong given the sharp 

decline in G-Sec yields and relatively lesser fall in corporate yields 

widening the spreads, thereby generating investor interest

▪ Issuers may, however, prefer CPs over Bonds temporarily given 

the expectation of a rate cut.

▪ Bond issuances had a strong uptick in Q2 FY2025 led by both 

the bank and NBFC Issuances. Banks issued bonds to bridge the 

gap in funding on account of restrained deposit mobilization. 

Bonds also found support with lower yields.

▪ Commercial paper (CP) outstanding grew 2.3% at the end Sept’ 

2024 over end-March 2024 as yields were lower in anticipation 

of a rate cut. The CPs, however, faced competition from 

Corporate Deposits (CDs)  on a sequential basis.

Environment Outlook

In H1 FY2025, the credit market had the overhang of the Lok Sabha 
elections, which deferred Govt expenditure towards Infrastructure 
projects in addition to the unprecedented heat wave in some parts 
of the country

Given the possibility of a shallow rate cut cycle, the credit market is 
expected to remain moderate. Benefits of a good monsoon would be 
visible in the second half through the channels of agriculture output, 
rural sentiment and demand.
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Environment

Research & Analytics: Business environment and outlook

▪ Emerging areas such as REITs, INVITs, and PVA to unlock new 
opportunities.

▪ Partnerships with leading global data providers remain essential 
for boosting data monetization.

▪ Increasing needs for Customized Research from investors & BFSI/ 
corporates will continue to drive growth

▪ Cloud-based analytical tools and tailored research are poised to 
accelerate growth.

▪ Growing regulatory emphasis on automating the credit lifecycle, 
along with model governance and validation for banks and 
NBFCs, is creating expanded opportunities

▪  D2K’s comprehensive product suite will further enhance the 
overall portfolio

▪ With a strong emphasis on digitisation and AI-driven automation, 
the focus continues to be on value-added initiatives in business 
transformation, data management, analytics, and research.

▪ Regulatory expansion into new areas opens up promising 
opportunities. The focus on stress testing, risk management, 
data transparency, and reporting remains a key priority for 
regulators.

▪ India's inclusion in Global Emerging Market Indices is driving 
increased interest and demand for data from global markets.

▪ Growing regulatory focus on:

• Model Risk and Governance

• EWS for NBFCs;  ICAAP, Automation of credit lifecycle

• Climate Risk & Fraud Risk

• Oversight on Unsecured Lending Portfolio

▪ ECL norms for banks expected 

▪ Deep process expertise, combined with its extensive domain 
knowledge and proven track record, continue to drive growth. 
Future success will be increasingly shaped by strategic 
partnerships. 

▪ The shift toward insourcing and the growing adoption of AI has 
moderated the rapid growth experienced in recent periods.

Outlook

Research 

& 

Analytics 
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Media Outreach & 
Corporate Social 

Responsibility 
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Research and Outreach

WEBINARS & EVENTS RESEARCH PUBLISHED MEDIA COVERAGE 1 2 3

https://www.icra.in/Research/ViewResearchReport/5708
https://www.icra.in/Research/ViewResearchReport/5690
https://www.icra.in/Research/ViewResearchReport/5875
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Social Listening
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CSR Initiatives - Change begins here!

500
Empowering Women

2956 Educating Students 450 Supporting Youth

242
Employee Volunteering
 (hours spent) 106

New Joiners Trained on 
Environmental
Sustainability and Health & Safety

335
Sponsoring Children with
 Intellectual Disabilities
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CSR Champs - Employee engagement
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This Presentation contains certain forward-looking statements (including expectations and plans) that may be 

identified by words, phrases, or expressions such as “expected”, “likely”, “will”, “would”, “continue”, “intend to”, “in 

future”, “opportunities” or their variations. These forward-looking statements are subject to certain risks and 

uncertainties that could cause actual results to differ materially from those reflected in the forward-looking 

statements. Factors that might cause such differences include, but are not limited to, those discussed under the 

sections titled “Business Outlook” and/or “Challenges/Risk Factors”, which are a part of this review 

presentation. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect 

management’s analysis only as of the date hereof, except as required by applicable laws or regulations, ICRA assumes 

no obligation to publicly update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

ICRA or any of its subsidiaries, or the directors, officers or employees of ICRA or its subsidiaries, shall have no liability 

whatsoever for any loss howsoever arising from any use of this Presentation or its contents or otherwise arising in 

connection with this Presentation. 

Disclaimer
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© Copyright, 2024 ICRA Limited. All Rights Reserved.

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has been taken 

to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular, makes no 

representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group 

companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be inconsistent with the 

data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of opinion, and ICRA shall not be 

liable for any losses incurred by users from any use of this publication or its contents. 
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Thank You!
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