












FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2024

(Rupees in lakhs, unless otherwise stated)

 31 Mar 2024  31 Mar 2023 

(Audited) (Audited)

A ASSETS

1) Non-current assets

Property, plant and equipment 33,505.64                 37,495.47                 

Intangible assets 212.52                      1,092.05                   

Right-of-use assets 845.77                      856.91                      

Investments in subsidiaries 61.51                        4.91                           

Financial assets

- Investments 0.11                          0.11                           

- Other financial assets 564.62                      859.84                      

Deferred tax assets 18,510.89                 11,296.67                 

Non-current tax assets (net) 371.50                      149.32                      

Other non-current assets 3.05                          3.56                           

Total non-current assets 54,075.61                 51,758.84                 

2) Current assets

Inventories 9,077.81                   9,202.15                   

Financial assets

- Trade receivables 12,881.71                 20,048.76                 

- Cash and cash equivalents 9,932.01                   297.74                      

- Bank balances other than cash and cash equivalents 939.97                      793.11                      

- Loans 2,887.83                   2,557.08                   

- Other financial assets 1,223.19                   1,040.73                   

Current tax assets (net) 113.80                      177.01                      

Other current assets 3,947.92                   6,126.57                   

Total current assets 41,004.24                 40,243.15                 

Total assets 95,079.85                 92,001.99                 

B EQUITY AND LIABILITIES

1) Equity

Equity share capital 3,070.41                   2,688.28                   

Other equity                (24,982.57)                   (6,879.64)

Total equity                (21,912.16)                   (4,191.36)

Liabilities

2) Non-current liabilities

Financial liabilities

- Borrowings -                            -                            

- Lease liabilities 723.36                      751.00                      

Provisions 1,100.50                   622.83                      

Deferred tax liabilities (net)

Total non-current liabilities 1,823.86                   1,373.83                   

3) Current liabilities

Financial liabilities

- Borrowings 64,097.13                 64,381.01                 

- Lease liabilities 194.01                      126.88                      

- Trade payables

(a) Outstanding dues to micro enterprises and small enterprises 1,478.82               

(b) Outstanding dues to creditors other than micro enterprises and small enterprises 15,302.64                 18,980.45                 

- Other financial liabilities 9,162.92                   8,728.35                   

Provisions 29.27                        20.36                        

Other current liabilities 24,903.36                 2,582.47                   

Total current liabilities 1,15,168.15              94,819.52                 

Total equity and liabilities 95,079.85                 92,001.99                 

Whole Time Director
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Sr.No. Particulars 31 Mar 2024 31 Dec 2023 31 March 2023 31 Mar 2024 31 Mar 2023

(Audited)

(Refer note 13)
(Unaudited)

(Audited)

(Refer note 13)
(Audited) (Audited)

1 Income

Revenue from operations 11,327.97            14,712.12            18,401.13            59,851.44            91,529.83            

Other income 183.79                 237.25                 239.10                 791.68                 1,417.61              

Total income 11,511.76            14,949.37            18,640.23            60,643.12            92,947.44            

2 Expenses

(a) Cost of materials consumed 8,112.53              8,668.97              11,568.81            36,484.91            53,311.01            

(b) Purchase of stock-in-trade 195.20                 649.34                 673.28                 2,549.43              2,246.15              

(c) Changes in stock of finished goods, work-in-progress and 

stock-in-trade

               (760.13) 729.77                             (1,351.29)                (376.32) 1,478.48              

(d) Employee benefits expense 3,995.34              4,173.29              4,293.85              16,977.75            17,539.27            

(e) Finance costs 2,366.42              2,214.69              1,699.34              8,458.34              6,979.70              

(f) Depreciation and amortisation expense 1,407.79              1,450.05              1,614.15              5,931.87              6,825.13              

(g) Other expenses 4,949.73              3,607.05              5,469.40              16,285.57            18,917.74            

Total expenses 20,266.88            21,493.16            23,967.54            86,311.55            1,07,297.48         

3 (Loss) before tax (1-2)             (8,755.12)             (6,543.79)             (5,327.31)           (25,668.43)           (14,350.04)

4 Tax expense 

(a) Current tax -                                              -   -                      -                      -                      

(b) MAT charge of previous year -                                              -   -                      -                      -                      

     Less: MAT credit entitlement of previous year -                                              -   -                      -                      -                      

(c) Income Tax charge for previous years                    (4.21)                         -   -                      4.71                    -                      

(d) Deferred tax (credit)             (2,365.03)             (1,045.83)             (3,183.22)             (7,164.33)             (3,899.77)

Total tax charge / (credit)             (2,369.24)             (1,045.83)             (3,183.22)             (7,159.62)             (3,899.77)

5 (Loss) for the period / year (3-4)             (6,385.88)             (5,497.96)             (2,144.09)           (18,508.81)           (10,450.27)

6 Other comprehensive income / (loss) 

Items that will not be subsequently reclassified to profit or loss

(a) Remeasurements of the net defined benefit plans                (166.94)                      2.35                    (9.25)                (159.88) 9.42                    

(b) Tax relating to items that will not be subsequently 

reclassified to profit or loss

52.08                                      (0.73) 2.89                                      49.88                    (2.94)

Other comprehensive income for the period / year                (114.86)                      1.62                    (6.36)                (110.00)                     6.48 

7 Total comprehensive (loss) for the period / year (5+6)             (6,500.74)             (5,496.34)             (2,150.45)           (18,618.81)           (10,443.79)

8 Paid-up equity share capital (Face value of Rs. 10/- each) 3,070.41              3,070.41              2,688.28           3,070.41              2,688.28           

9 Other equity -24,982.57 -6,879.64

10 Earnings per share (of Rs 10/- each) (not annualised for the 

quarters) [in Rs.]:

Basic & Diluted (Refer Note 11)                  (22.32)                  (18.48)                    (8.61)                  (64.70)                  (41.96)

Quarter Ended

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

(Rupees in lakhs, unless otherwise stated)

Year Ended
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

AUDITED STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2024

                                                                                                        (Rupees in lakhs, unless otherwise stated)

Year Ended Year Ended

31 March 2024 31 March 2023

(Audited) (Audited)

Cash flows from operating activities

(Loss) before tax (25,668.43)                 (14,350.04)                     

Adjustments for:

Depreciation and amortization expenses 5,931.87                    6,825.13                        

Interest and finance charges 8,458.34                    6,979.70                        

Interest income (347.76)                      (353.40)                         

Liabilities written back (0.02)                          (0.81)                             

Provision for doubtful debts/advances 1,629.37                    1,881.80                        

(Profit)/Loss on sale of property, plant & equipment (net) -                             9.67                               

Unrealized foreign exchange loss / (gain) (net) (33.23)                        104.92                           

Provision for retirement benefits (110.00)                      6.48                               

Provision for interest income on loans to related parties 410.44                       413.08                           

Operating (loss) / profit before working capital changes (9,729.42)                   1,516.53                        

Changes in working capital

(Decrease) in trade payables (2,201.08)                   (3,147.19)                       

Increase in other liabilities 3,436.85                    942.03                           

Increase/(decrease) in other financial liabilities 19,134.23                  (617.89)                         

Increase in provisions 486.58                       66.20                             

Decrease in trade receivables 5,573.01                    3,296.34                        

Decrease in inventories 124.34                       902.55                           

Decrease in other assets 2,179.16                    494.91                           

Decrease in other financial assets 121.49                       253.95                           

(Decrease) in Loans (741.19)                      (19.74)                           

(Decrease) in other cash and cash equivalents (146.87)                      (312.41)                         

Cash generated from operations 18,237.10                  3,375.28                        

Income tax paid (213.57)                      160.02                           

Net cash inflows from operating activities (A) 18,023.53                  3,535.30                        

Cash flows from Investing activities

Payments for property, plant and equipment and intangible assets (net) (483.87)                      (168.35)                         

Interest received 339.02                       349.09                           

Payments for purchase of Investments (56.60)                        -                                

Net cash flow from investing activities (B) (201.45)                      180.74                           

Cash flows from Financing activities

Net repayment of Borrowings (647.33)                      (10.83)                           

Principal elements of lease payments (164.55)                      (41.58)                           

Interest and finance charges paid (8,273.93)                   (5,224.44)                       

Proceeds from issue of share warrants 169.50                       475.20                           

Proceeds from issue of shares 728.50                       630.00                           

Net cash outflow from financing activities (C) (8,187.81)                   (4,171.65)                       

Net increase / (decrease) in cash and cash equivalents (A+B+C) 9,634.27                    (455.61)                         

Cash and cash equivalents at the beginning 297.74                       753.37                           

Cash and cash equivalents at the end 9,932.01                    297.76                           

Cash and cash equivalents comprise 

Balances with banks in current accounts 9,861.46                    16.73                             

Fixed deposits with maturity of less than 3 months 39.50                         262.75                           

Cash on hand 31.05                         18.26                             

Total 9,932.01                    297.74                           

-                                 

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

Particulars

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard

(Ind AS-7) - Statement of Cash Flow.
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NOTES TO AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

1)

2)

s3)

4)

5)

6)

7)

8)

9)

10)

11)

12)

13)

Date : May 30, 2024

The Company had executed Business Transfer Agreement (BTA) with its subsidiary company, Flexituff Technology International Limited on 28 August

2023 for sale of Flexible Intermediate Bulk Container (FIBC) business of Pithampur units of the Company. The sale is completed on 30 April 2024 via

slump sale for a lump sum consideration of Rs. 319.00 Crores (Rupees Three Hundred Nineteen Crores only) on the terms and conditions outlined in the

BTA.

The Company is engaged in only one Segment viz. Technical Textile. As such there is no separate reportable segment as per Ind AS 108 'Operating

Segments'.

The Company has made preferential allotment of 20,00,000 equity shares of Rs 10 each, fully paid at a premium of Rs 21.50 each share and 59,40,000

share warrants of Rs 31.50 each, Rs 8 paid per warrant during the year ended 31 March 2023. Further, the Company has made preferential allotment of

38,21,276 equity shares of Rs 10 each, at a premium of Rs.21.50 each share during the year ended 31 March, 2024.

The Company has incurred a loss for the quarter and year ended 31 March 2024 and accordingly, the effect of potential equity shares to be issued would

be antidilutive.

Previous period's / year's figures have been re-grouped wherever necessary to correspond with the current period's figures.

The figures for the last quarter are balancing figures between audited figures in respect of full financial year and the published year to date figures upto 

the third quarter of the respective fianncial year.

For Flexituff Ventures International Limited

Rahul Chouhan

Whole Time Director

(DIN: 03307553)

Place : Pithampur

FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

The audited standalone financial results which are published in accordance with Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 as amended ('Listing Regulations’) have been reviewed by the Audit Committee and approved by the Board of Directors

at their respective meetings held on 30 May 2024. These audited standalone financial results have been prepared in accordance with recognition and

measurement principles of Indian Accounting Standards ("Ind AS") prescribed under Section 133 of the Companies Act, 2013, read with the relevant

rules issued thereunder and the other accounting principles generally accepted in India. 

The Statutory Auditors have expressed a modified opinion on these results.

As on March 31, 2024, the Company has defaulted in repaying the principal and interest component of loan instalments amounting to Rs 3,594.19 lakhs

and Rs. 2,739.60 lakhs respectively to IFCI LTD (The interest default cited here is net of TDS (as applicable). Loan of IFCI Ltd has been assigned to

Phoenix ARC Private Limited  on 19th April, 2024 vide confirmation letter dated 22nd April, 2024.

As on March 31, 2024, the Company was in default in repaying the principal and interest component for FCCB issued to TPG Growth II SF Pte. Ltd.

amounting to Rs 18,759.13 lakhs and Rs 8,853.31 lakhs respectively and also was in defualt in redemption of FCCB from International Finance

Corporation (IFC) amounting to Rs 7,503.65 lakhs. Interest accrued and payable to IFC amounts to Rs. 2,863.73 lakhs. The interest default cited here is

net of TDS (as applicable) and before adjusting for the effects mentioned in Note 5 below.

As per correspondence with TPG Growth II SF Pte. Ltd. dated 15 February 2024, the Company has entered into a one time settlement of the FCCBs and

waiver of interest. Settlement amount was payable on or before 31 March 2024. Time line for payment further extended uptill 30th April, 2024 and the

Company has paid settlement amount on 30th April, 2024.

IFC has also agreed for a one time settlement of the FCCB and waiver of interest, Settlement amount was payable by 15th February 2024. This time line

further extended uptill 30th April, 2024. The Comapny has paid settlement amount on 29th April, 2024. As per the correspondence with IFC, the

Company has received no dues certificate dated 8 May 2024.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

Total gain to the company on one time settlement of principal amount of FCCBs is USD 21,42 Million.

The Company has devolved Letter of Credit issued by banks and such devolvement has resulted in over utilisation of cash credit facilities by Rs

21,969.20 lakhs (including interest) as on March 31, 2024, based on drawing power sanctioned by banks in the month of February 2024.

The Company has incurred net losses of Rs 18,508.81 lakhs during the year ended March 31, 2024 and has a net current liability position of Rs

74,163.91 lakhs as on that date. Further, in respect of certain loan arrangements for which the amounts have fallen due as mentioned in Note 2 above; the

Company has entered into settlement agreements with its lenders for restructuring of loans through an Inter Creditor Agreement. Consequently, the

Company’s ability to meet its obligations is dependent on restructuring of loans. The Company will also require further financing to sustain its operations

in the normal course of business for which the Company is also contemplating monetisation of certain assets. These events along with other conditions

cast significant doubt on the ability of the Company to continue as a going concern. The Company is confident that such cash flows would enable it to

service its debt and discharge its obligations. Accordingly, these results of the Company have been prepared on a going concern basis.

The Company is carrying deferred tax asset of Rs 18,510.89 lakhs (including MAT credit of Rs. 2,797.69 lakhs) as on March 31, 2024. Management is

reasonably certain that the Company will earn sufficient taxable profit in future to utilise the Deferred Tax Asset and MAT credit within the time limit

prescribed under the Income Tax Act, 1961. Accordingly, no adjustment is currently considered necessary by the management to the amount of deferred

tax assets.

The Company has entered into a settlement with TPG Growth II SF Pte. Ltd. and International Finance Corporation (“lenders”) for one time settlement of

its FCCB and waiver of interest. Settlement amount has been paid to TPG and IFCon 30th April, 2024 and 29th April, 2024 respectively (Refer note 2

above).

The Company has not accrued interest amounting to Rs 2,387.47 lakhs, Rs 2,726.16 lakhs, Rs 2,030.70 lakhs, Rs.1,714.41 lakhs and Rs. 1,832.91 lakhs

for the year ended March 31, 2024, for the year ended March 31, 2023, for the year ended March 31, 2022, for the year ended March 31, 2021 and for

the year ended March 31, 2020 respectively.

The aggregate interest not accrued for the period April 1, 2019 to March 31, 2024 amounts to Rs 10,691.66 lakhs. This amount of Rs 10691,66 Lakhs

has been waiaved by FCCB's holders.

Tuff Subsidy receivable by the Company of Rs 690.34 lakhs which pertains to the period prior to financial year 2016-17. The Company is pursuing with

respective banks and Ministry of Textiles through a Consultant. The Company is confident that the said Tuff Subsidy will be released, once the joint

inspection (JIT) and other procedure laid down by the Ministry of Textile are completed.

Claims amounting to Rs 1,035.24 lakhs of export incentives were receivable by the Company. The Company was getting export incentive under

Merchandise Export from India Scheme and recognized export incentive receivable till 29th January 2020. Government of India has withdrawn this

scheme with retrospective that is from 7 March 2019. FIBC manufacturer association (IFIBCA) has challenged retrospective withdrawal of incentive

scheme by the Government before Hon’ble High Court, New Delhi. The Hon’ble High Court has issued order in favour of the association. (IFIBCA). The

Company has applied offline to DGFT for MEIS script.
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) 
Submitted along-with Annual Audited Financial Results-Standalone 

 
 

Statement on impact of Audit Qualifications for the financial year ended March 31, 2024 

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] Standalone 

I. Sl. Particulars 

Adjusted Figures  

(₹ In Lakhs) 

(as reported before 

adjusting for 

qualifications) 

Adjusted Figures  

(₹ In Lakhs) 

(audited figures after 

adjusting for 

qualifications) 

 1. Total Income                60,643.12  60,643.12 

2. Total Expenditure               86,311.55  88,037.13 

3. Net Profit/(Loss) after taxes              (18,508.81)  (27,398.73) 

4. Earnings/(Loss) Per Share                     (64.70) (45.69) 

5. Total Assets  95,079.85  74,843.38 

6. Total Liabilities  1,16,992.01  1,16,992.01 

7. Net Worth              (21,912.16)  (42,148.63) 

8. Any other financial item(s) 
(as felt appropriate by the 
management) 

Refer Material Uncertainty with respect to Going 
Concern Paragraph in the Auditors Report. 

II. Audit Qualification (each audit qualification separately) 
 a. Audit Qualifications 

 
i. The Company has recognized deferred tax asset (net) of ₹ 18,510.89 lakhs 

on its carried forward accumulated losses (including unabsorbed 
depreciation) and other temporary differences. In accordance with Ind AS 12 
on Income Taxes, a deferred tax asset shall be recognised only to the extent 
that it is probable that taxable profit will be available against which the 
deductible temporary differences and unused tax losses can be utilised. Due 
to the financial difficulties experienced by the Company as stated in Note 2 
to the Statement and significant uncertainty stated in Note 3 to the Statement, 
we are unable to comment on the recoverability of deferred tax asset and 
consequential impact, if any, on the Statement. Had the Deferred tax asset 
not been created, the net loss and total comprehensive loss for the year ended 
31 March 2024 would have been higher by ₹ 18,510.89 lakhs and other 
equity as on that date would have been lower by the same amount. (Refer 
Note 4 forming part of the Statement). 
 

ii. The Company’s Cash Generating Unit (“CGU”) viz. Kashipur cluster, has a 
carrying value of ₹ 26,264.20 lakhs as at 31 March 2024 comprising of 
tangible and intangible assets. The Company has performed an impairment 
assessment of the CGU as required under Ind AS 36 – Impairment of Assets. 
The Company is undergoing financial difficulties as stated in Note 2 to the 
Statement and there is significant uncertainty as cited in Note 3 to the 
Statement in respect of the Company’s plan to monetize its assets, secure 
funding from the bankers / investors, restructure its liabilities and normalize 



its operations. We are unable to comment on the appropriateness of the 
assumptions for the projections used in the impairment assessment and 
consequential impairment provision, if any, to be made in the Statement with 
regard to the CGU. 

 
iii. The Company has Tuff Subsidy and Government Subsidy receivable 

amounting to ₹ 690.34 lakhs which pertains to the period prior to financial 
year 2016-17. We are unable to comment on the recoverability of the same. 
 

iv. The Company has claims amounting to ₹ 1,035.24 lakhs of export incentive 
receivable. We are unable to comment on the recoverability of the same. 

 
 b. Type of Audit Qualification: Qualified Opinion 
 c. Frequency of qualification: 

 
The qualification mentioned above in II (a) (i) and (ii) is repetitive and continuing 
since Limited Review for the quarter and nine months ended December 31, 2019.  
 
This qualification mentioned in II (a) (iii) and (iv) is included during the year ended 
March 31, 2024. 
 

 d. For Audit Qualification(s) where the impact is quantified by the auditor, 
Management's Views: 
 

 Management views for qualification mentioned in II (a) (i) above:  
 

The Company is carrying deferred tax asset aggregating to ₹ 18,510.89 lakhs. 
Management is reasonably certain that the Company will earn sufficient taxable 
profit in future to utilise the Deferred Tax Asset (including MAT Credit) within the 
time limit prescribed under the Income Tax Act, 1961. Company has entered in 
Business Transfer Agreement to repay their existing loans and meet their working 
capital requirements which in turn will lead to profits in the Company. Which will 
enable the Company to utilize deferred tax in the period available to the company 
easily. Accordingly, no adjustment is currently considered necessary by the 
management to the amount of deferred tax recognised. 
 

Management views for qualification mentioned in II (a) (iii) above: 
 

Tuff Subsidy and Government Subsidy receivable by the Company ₹ 690.34 lakhs 
which pertains to the period prior to financial year 2016-17. The Company is pursuing 
with respective banks and Ministry of Textiles through a Consultant. The Company 
is confident that the said Tuff Subsidy will be released, once the joint inspection (JIT) 
and other procedure laid down by the Ministry of Textile are completed. 
 

Management views for qualification mentioned in II (a) (iv) above: 
 

Claims amounting to ₹ 1,035.24 lakhs of export incentives were receivable by the 
Company. The Company was getting export incentive under Merchandise Export 
from India Scheme and recognized export incentive receivable till 29th January 2020. 
Government of India has withdrawn this scheme with retrospective that is from 7 
March 2019. FIBC manufacturer association (IFIBCA) has challenged retrospective 
withdrawal of incentive scheme by the Government before Hon’ble High Court, New 
Delhi. The Hon’ble High Court has issued order in favor of the association. 
(IFIBCA). The Company has applied offline to DGFT for MEIS script. 
 

 e. For Audit Qualification(s) where the impact is not quantified by the auditor:  
 



Management views for qualification mentioned in II (a) (ii) above is explained 
below: 
 

i. Management's estimation on the impact of audit qualification:  
According to Management’s estimates and assumptions on the projections 
for Kashipur CGU; the present value of the future cash flows expected to be 
derived from Kashipur CGU is higher than its carrying value as on March 
31, 2024. Thus, in the view of Management, there is no requirement for 
accounting any impairment loss. 
 

ii. If management is unable to estimate the impact, reasons for the same: Not 
Applicable  

 

iii. Auditors' Comments on (i) or (ii) above: ii. 
 

The Company’s Cash Generating Unit (“CGU”) viz. Kashipur cluster, has a carrying 
value of ₹ 26,264.20 lakhs as at 31 March 2024 comprising of tangible and intangible 
assets. The Company has performed an impairment assessment of the CGU as 
required under Ind AS 36 – Impairment of Assets. The Company is undergoing 
financial difficulties as stated in Note 2 to the Statement and there is significant 
uncertainty as cited in Note 3 to the Statement in respect of the Company’s plan to 
monetize its assets, secure funding from the bankers / investors, restructure its 
liabilities and normalize its operations. We are unable to comment on the 
appropriateness of the assumptions for the projections used in the impairment 
assessment and consequential impairment provision, if any, to be made in the 
Statement with regard to the CGU. 

 
 

III. Signatories: 
 
Whole Time Director 
 
 
 
Rahul Chouhan 
Place : Pithampur 
Date  : May 30, 2024 
 

Chairman of Audit Committee 
 
 
 
Anirudh Sonpal 
Place : Vadodara 
Date : May 30, 2024 

Chief Financial Officer 
 
 
 
Ramesh Chand Sharma 
Place : Pithampur 
Date : May 30, 2024 

For Mahesh C.  Solanki & Co. 
Chartered Accountants 
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, 

PITHAMPUR, DHAR, MP - 454775

AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2024

(Rupees in lakhs, unless otherwise stated)

 31 Mar 2024  31 Mar 2023 

(Audited) (Audited)

A ASSETS

1) Non-current assets

Property, plant and equipment 33,506.77                      37,496.80                     

Intangible assets 212.52                           1,092.05                       

Right-of-use assets 845.77                           856.91                          

Financial assets

- Investments 0.11                              0.11                              

- Other financial assets 564.62                           859.84                          

Deferred tax assets (net) 18,510.89                      11,296.67                     

Non-current tax assets (net) 371.50                           149.32                          

Other non-current assets 20,303.05                      3.56                              

Total non-current assets 74,315.23                      51,755.26                     

2) Current assets

Inventories 9,079.16                        9,215.72                       

Financial assets

- Trade receivables 10,549.43                      17,321.38                     

- Cash and cash equivalents 15,522.62                      438.48                          

- Bank balances other than cash and cash equivalents 939.97                           793.11                          

- Loans 329.63                           488.88                          

- Other financial assets 1,744.71                        1,801.99                       

Current tax assets (net) 113.80                           177.01                          

Other current assets 5,759.15                        7,288.11                       

Total current assets 44,038.47                      37,524.68                     

Total assets 1,18,353.70                   89,279.94                     

B EQUITY AND LIABILITIES

1) Equity

Equity share capital 3,070.40                        2,688.28                       

Other equity (6,501.74)                      (8,716.12)                      

Non-controlling interest (974.56)                         (911.79)                         

Total equity (4,405.90)                      (6,939.65)                      

Liabilities

2) Non-current liabilities

Financial liabilities

- Borrowings 1,692.88                        -                                

- Lease liabilites 723.34                           751.00                          

Provisions 1,100.50                        622.83                          

Total non-current liabilities 3,516.72                        1,373.83                       

3) Current liabilities

Financial liabilities

- Borrowings 64,605.44                      64,380.99                     

- Lease liabilities 194.01                           126.88                          

- Trade payables

(a) Outstanding dues to micro enterprises and small enterprises -                                -                                

(b) Outstanding dues to creditors other than micro enterprises and small enterprises 16,661.39                      18,943.78                     

- Other financial liabilities 12,641.04                      8,720.59                       

Provisions 29.27                             20.91                            

Other current liabilities 25,111.73                     2,652.61                       

Total current liabilities 1,19,242.88                   94,845.76                     

Total equity and liabilities 1,18,353.70                   89,279.94                     

(DIN: 03307553)

Place : Pithampur

Date : May 30, 2024

Sr.No. Particulars

 As at 

For Flexituff Ventures International Limited

Rahul Chouhan

Whole Time Director
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Chouhan

Digitally signed by Rahul Chouhan 
DN: c=IN, o=Personal, title=6847, 
pseudonym=32531e91ea08402d8088f46d43323ec
3, 
2.5.4.20=4ba418dc8533da8c1d26369243a2d7ed33
d4a3daf7731aeb45563626df125d46, 
postalCode=452016, st=Madhya Pradesh, 
serialNumber=ecda467429e7aec65342fc638f5d5ad
8827c6a2435a3d690e2c441db3f010531, cn=Rahul 
Chouhan 
Date: 2024.05.31 11:04:24 +05'30'



CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

Sr.No. Particulars 31 Mar 2024 31 Dec 2023 31 March 2023 31 Mar 2024 31 Mar 2023

(Audited)

(Refer note 14)

(Unaudited) (Audited)

(Refer note 14)

(Audited) (Audited)

1 Income

Revenue from operations 11,322.52            14,722.52       18,401.13              59,856.39           91,529.83        

Other income 123.01                 175.01            209.94                   547.37                1,264.27          

Total income 11,445.53            14,897.53       18,611.07              60,403.76           92,794.10        

2 Expenses

(a) Cost of materials consumed 8,112.53              8,668.97         11,568.81              36,484.91           53,311.01        

(b) Purchase of stock-in-trade 189.74                 684.34            673.28                   2,578.97             2,246.15          

(c) Changes in stock of finished goods, work-

in-progress 

     and stock-in-trade

(760.13)               742.00            (1,351.29)              (364.09)             3,615.55          

(d) Employee benefits expense 3,995.34              4,173.29         4,293.84                16,977.75           17,539.27        

(e) Finance costs 2,401.59              2,215.08         1,734.69                8,496.32             7,010.36          

(f) Depreciation and amortisation expense 1,407.84              1,450.12         1,614.38                5,932.07             6,825.36          

(g) Other expenses 4,827.47              3,504.33         5,234.93                15,921.23           18,735.26        

Total expenses 20,174.38            21,438.13       23,768.64              86,027.16           1,09,282.96     

3 (Loss) before tax (1-2) (8,728.85)            (6,540.60)       (5,157.57)              (25,623.40)        (16,488.86)      

4 Tax expense / (credit)

(a) Current tax -                       -                  (0.53)                     -                     (0.53)               

(b) MAT charge of previous year -                       -                  -                        -                     -                   

     Less: MAT credit entitlement of previous year -                       -                  -                        -                     -                   

(c) Income Tax charge / (credit) for previous years (4.21)                   -                 -                        4.71                   -                  

(d) Deferred tax (credit) (2,365.00)            (1,103.62)       (3,149.43)              (7,218.85)          (3,867.92)        

Tax expense (credit) (2,369.21)                   (1,103.62)               (3,149.96)            (7,214.14)         (3,868.45)

5 (Loss) for the period / year after tax (3-4) (6,359.64)                   (5,436.98) -2007.61          (18,409.26)       (12,620.41)

11 Net Profit / (Loss) for the period / year             (6,359.64)        (5,436.98)               (2,007.61)          (18,409.26)       (12,620.41)

6 (Loss) for the period / year attributable to:

Equity holders of the parent (6,351.84)            (5,414.92)       (2,188.31)              (18,346.50)        (11,966.43)      

Non-controlling interest (7.80)                   (22.06)            180.70                  (62.76)               (653.98)           

7 Other comprehensive  income / (loss) 

Items that will not be reclassified to profit 

or loss

(a) Remeasurements of the net defined 

benefit plans

(166.94)               2.35               (9.25)                     (159.88)             9.42                

(b) Income tax effect on above 52.08                  (0.73)              2.88                      49.88                 (2.94)               

Items that will be reclassified to profit or 

loss

(a) Exchange differences on translation of foreign operations(0.08)                   185.20           (108.33)                 174.75               (102.08)           

(b) Income tax effect on above 0.03                    (57.79)            33.80                    (54.52)               31.85              

Total Other comprehensive income/(loss)                (114.91)             129.03                    (80.90)                   10.23              (63.75)

FLEXITUFF VENTURES INTERNATIONAL LIMITED

Quarter Ended Year Ended

                              (Rupees in lakhs, unless otherwise stated)

STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED March 31, 2024



CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

Sr.No. Particulars 31 Mar 2024 31 Dec 2023 31 March 2023 31 Mar 2024 31 Mar 2023

(Audited)

(Refer note 14)

(Unaudited) (Audited)

(Refer note 14)

(Audited) (Audited)

FLEXITUFF VENTURES INTERNATIONAL LIMITED

Quarter Ended Year Ended

                              (Rupees in lakhs, unless otherwise stated)

STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED March 31, 2024

8 Other comprehensive income/(loss) 

attributable to:

Equity holders of the parent                (114.91)             129.03                    (80.90)                   10.23              (63.75)

Non-controlling interest                          -                       -                             -                          -                        -   

9 Total comprehensive income / (loss) (5+7) (6,474.55)            (5,307.95)       (2,088.51)              (18,399.03)        (12,684.16)      

10 Total comprehensive income / (loss) 

attributable to:

Equity holders of the parent (6,466.75)            (5,285.89)       (2,269.21)              (18,336.27)        (12,030.18)      

Non-controlling interest (7.80)                   (22.06)            180.70                  (62.76)               (653.98)           

11 Paid-up equity share capital (Face value of 

Rs. 10/- each)

3,070.41              3,070.41         2,688.28                3,070.41             2,688.28          

12 Other equity and Non-controlling interest -                       -                  -                        (7,476.30)          (9,627.91)        

13 Earnings per share (of Rs. 10/- each) [in 

Rs.]:

Basic & Diluted (Refer Note 11) (22.23)                 (18.20)            (8.79)                     (64.35)               (48.05)             

For Flexituff Ventures International 

Limited

Rahul Chouhan

Whole Time Director

(DIN: 03307553)

Place : Pithampur

Date : May 30, 2024

Rahul Chouhan
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

AUDITED CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2024

                                                                                   (Rupees in lakhs, unless otherwise stated)

Year Ended Year Ended

31 March 2024 31 March 2023

(Audited) (Audited)

Cash flows from operating activities

Profit / (Loss) before tax (25,623.40)           (15,488.86)           

Adjustments for:

Depreciation and amortization expenses 5,932.07               6,825.36               

Interest and finance charges 8,496.32               7,010.36               

Interest income (101.20)                (99.26)                  

Amortisation of Government Grants -                       -                       

Liabilities written back (0.02)                    (0.81)                    

Provision no longer requried written back -                       -                       

Impairment of Loans given -                       -                       

Provision for doubtful debts 1,629.37               1,881.80               

(Profit)/Loss on sale of property, plant & equipment (net) -                       9.67                      

Unrealized foreign exchange loss / (gain) (net) (33.23)                  137.64                  

Defined benefits reclassified to OCI (110.00)                6.48                      

Foreign Currency Translation Reserve 120.23                  (70.23)                  

Operating profit / (loss) before working capital changes (9,689.86)             212.15                  

Changes in working capital

(Decrease) in trade payables (2,316.05)             (3,732.75)             

Increase in other liabilities 22,419.13             915.16                  

Increase/(decrease) in other financial liabilities 3,706.04               (732.01)                

Increase in provisions 486.03                  66.75                    

Decrease in trade receivables 5,147.92               2,700.06               

Decrease in inventories 136.56                  3,039.62               

(Increase) in other assets (18,770.53)           (3.69)                    

Decrease in other financial assets 361.23                  1,911.12               

Decrease/(increase) in Loans 159.25                  (322.55)                

(Increase) in other cash and cash equivalents (146.86)                (312.41)                

Cash generated from operations 1,492.86               3,741.45               

Income tax paid (213.57)                137.90                  

Net cash inflows from operating activities (A) 1,279.29               3,879.35               

Cash flows from Investing activities

Payments for property, plant and equipment and intangible assets (net) (483.87)                (168.35)                

Receipts of Government Grants -                       -                       

Interest received 92.46                    94.96                    

Net proceeds from fixed deposits (having original maturity of more than 

12 months) -                       -                       

Net cash outflow from investing activities (B) (391.41)                (73.39)                  

Cash flows from Financing activities

Net proceeds repayment from borrowings 1,553.84               (10.83)                  

Principal elements of lease payments (164.55)                (41.58)                  

Interest and finance charges paid (8,311.91)             (5,255.10)             

Proceeds from Issue of Shares warrants 169.50                  475.20                  

Proceeds from Issue of Shares 754.10                  630.00                  

Proceeds from the issue of CCDs 20,195.28             -                       

Net cash outflow from financing activities (C) 14,196.26             (4,202.31)             

Net increase / (decrease) in cash and cash equivalents (A+B+C) 15,084.14             (396.35)                

Cash and cash equivalents at the beginning 438.48                  834.83                  
Cash and cash equivalents at the end 15,522.62             438.48                  

Cash and cash equivalents comprise 

Balances with banks in current accounts 39.25                    149.25                  

Fixed deposits with maturity of less than 3 months 15,443.87             262.77                  

Cash on hand 39.50                    26.46                    

Total 15,522.62             438.48                  

(DIN: 03307553)

Place : Pithampur

Date : May 30, 2024

Particulars

Note: The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting

Standard (Ind AS-7) - Statement of Cash Flow.

For Flexituff Ventures International Limited

Rahul Chouhan

Whole Time Director

Rahul 
Chouhan
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FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

1)

2)

3)

4)

The Holding Company has incurred net losses of Rs 18,508.81 lakhs during the period ended March 31, 2024 and has a net current

liability position of Rs 74,163.91 lakhs as on that date. Further, in respect of certain loan arrangements for which the amounts have

fallen due as mentioned in Note 2 above; the Holding Company is pursuing with its lenders for restructuring of loans through an Inter

Creditor Agreement. Consequently, the Holding Company’s ability to meet its obligations is dependent on restructuring of loans. The

Holding Company will also require further financing to sustain its operations in the normal course of business for which the Holding

Company is also contemplating monetisation of certain assets. These events along with other conditions cast significant doubt on the

ability of the Holding Company to continue as a going concern. The Holding Company is confident that such cash flows would enable

it to service its debt and discharge its obligations. Accordingly, these results have been prepared on a going concern basis.

The audited consolidated financial results which are published in accordance with Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015 as amended ('Listing Regulations’) have been reviewed by the Audit Committee and

approved by the Board of Directors at their respective meetings held on 30 May 2024. These audited consolidated financial results

have been prepared in accordance with recognition and measurement principles of Indian Accounting Standards ("Ind AS") prescribed

under Section 133 of the Companies Act, 2013, read with the relevant rules issued thereunder and the other accounting principles

generally accepted in India.The Statement of financial results for the quarter and year ended March 31, 2024 of Flexituff Ventures

International Limited and its subsidiaries (together referred to as 'Group'), have been reviewed by the Audit Committee and approved

by the Board of Directors at its meeting held on May 30, 2024. The Statutory Auditors have expressed a modified opinion on these

results.

As on March 31, 2024, the Holding Company has defaulted in repaying the principal and interest component of loan instalments

amounting to Rs 3,594.19 lakhs and Rs. 2,739.60 lakhs respectively to IFCI LTD (The interest default cited here is net of TDS (as

applicable). Loan of IFCI Ltd has been assigned to Phoenix ARC Private Limited on 19th April, 2024 vide confirmation letter dated

22nd April, 2024.

As on March 31, 2024, the Holding Company was in default in repaying the principal and interest component for FCCB issued to

TPG Growth II SF Pte. Ltd. amounting to Rs 18,759.13 lakhs and Rs 8,853.31 lakhs respectively and also was in defualt in

redemption of FCCB from International Finance Corporation (IFC) amounting to Rs 7,503.65 lakhs. Interest accrued and payable to

IFC amounts to Rs. 2,863.73 lakhs. The interest default cited here is net of TDS (as applicable) and before adjusting for the effects

mentioned in Note 5 below.

As per correspondence with TPG Growth II SF Pte. Ltd. dated 15 February 2024, the Holding Company has entered into a one time

settlement of the FCCBs and waiver of interest. Settlement amount was payable on or before 31 March 2024. Time line for payment

further extended uptill 30th April, 2024 and the Holding Company has paid settlement amount on 30th April, 2024.

IFC has also agreed for a one time settlement of the FCCB and waiver of interest, Settlement amount was payable by 15th February

2024. This time line further extended uptill 30th April, 2024. The Holding Comapny has paid settlement amount on 29th April, 2024.

As per the correspondence with IFC, the Holding Company has received no dues certificate dated 8 May 2024.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 

Total gain to the company on one time settlement of principal amount of FCCBs is USD 21.42 Million.

The Holding Company has devolved Letter of Credit issued by banks and such devolvement has resulted in over utilisation of cash

credit facilities by Rs 21,969.20 lakhs (including interest) as on March 31, 2024, based on drawing power sanctioned by banks in the

month of February 2024.

NOTES TO AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

The Holding Company is carrying deferred tax asset of Rs 18,510.89 lakhs (including MAT credit of Rs. 2,797.69 lakhs) as on March

31, 2024. Management is reasonably certain that the Company will earn sufficient taxable profit in future to utilise the Deferred Tax

Asset and MAT credit within the time limit prescribed under the Income Tax Act, 1961. Accordingly, no adjustment is currently

considered necessary by the management to the amount of deferred tax assets.



FLEXITUFF VENTURES INTERNATIONAL LIMITED

CIN – L25202MP1993PLC034616

Regd. Office: C 41-50, SEC NO III, SEZ INDUSTRIAL AREA, PITHAMPUR, DHAR, MP - 454775

NOTES TO AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2024

5)

6)

 
7)

8)

9)

10)

11)

12)

13)

14)

Place : Pithampur

Date : May 30, 2024

The figures for the last quarter are balancing figures between audited figures in respect of full financial year and the published year to

date figures upto the third quarter of the respective fianncial year.

For Flexituff Ventures International Limited

Rahul Chouhan

Whole Time Director

(DIN: 03307553)

Previous period's / year's figures have been re-grouped wherever necessary to correspond with the current period's figures.

The Holding Company has entered into a settlement with TPG Growth II SF Pte. Ltd. and International Finance Corporation

(“lenders”) for one time settlement of its FCCB and waiver of interest. Settlement amount has been paid to TPG and IFCon 30th

April, 2024 and 29th April, 2024 respectively  (Refer note 2 above).

The Holding Company has not accrued interest amounting to Rs 2,387.47 lakhs, Rs 2,726.16 lakhs, Rs 2,030.70 lakhs, Rs.1,714.41

lakhs and Rs. 1,832.91 lakhs for the year ended March 31, 2024, for the year ended March 31, 2023, for the year ended March 31,

2022, for the year ended March 31, 2021 and for the year ended March 31, 2020 respectively.

The aggregate interest not accrued for the period April 1, 2019 to March 31, 2024 amounts to Rs 10,691.66 lakhs. This amount of Rs

10,691.66 Lakhs has been waived by FCCB's holders.

Tuff Subsidy receivable by the Holding Company of Rs 690.34 lakhs which pertains to the period prior to financial year 2016-17. The 

Company is pursuing with respective banks and Ministry of Textiles through a Consultant. The Company is confident that the said 

Tuff Subsidy will be released, once the joint inspection (JIT) and other procedure laid down by the Ministry of Textile are completed.

Claims amounting to Rs 1,035.24 lakhs of export incentives were receivable by the Holding Company. The Holding Company was

getting export incentive under Merchandise Export from India Scheme and recognized export incentive receivable till 29th January

2020. Government of India has withdrawn this scheme with retrospective that is from 7 March 2019. FIBC manufacturer association

(IFIBCA) has challenged retrospective withdrawal of incentive scheme by the Government before Hon’ble High Court, New Delhi.

The Hon’ble High Court has issued order in favour of the association. (IFIBCA). The Holding Company has applied offline to DGFT

for MEIS script.

The Holding Company has executed Business Transfer Agreement (BTA) with its subsidiary company, Flexituff Technology 

International Limited on 28 August 2023 for sale of Flexible Intermediate Bulk Container (FIBC) business of Pithampur unit of the 

Company. The sale is completed on 30 April 2024 via slump sale for a lump sum consideration of Rs. 319.00 Crores (Rupees Three 

Hundred Nineteen Crores only) on the terms and conditions outlined in the BTA.

Two foreign subsidiaries, “Flexiglobal Holding Limited, Cyprus” and “Flexiglobal (UK) Limited, United Kingdom (step-down

subsidiary)” has not prepared their financial results on going concern basis (as considered in these Consolidated Financial Results) as

the members has intention of liquidation through Members’ voluntary winding up.  These subsidiaries are not material to the Group.

The Group is engaged in only one Segment viz. Technical Textile. As such there is no separate reportable segment as per Ind AS 108

"Operating Segment"

The Holding Company has made preferential allotment of 20,00,000 equity shares of Rs 10 each, fully paid at a premium of Rs 21.50

each share and 59,40,000 share warrants of Rs 31.50 each, Rs 8 paid per warrant during the year ended 31 March 2023. During the

year ,the Holding Company has converted 38,21,276 share warrants into same number of equity shares of Rs 10 each, at a premium of

Rs.21.50 each share.

The Group has incurred a loss for the period ended 31 March 2024 and accordingly, the effect of potential equity shares to be issued 

would be antidilutive.

Rahul 
Chouhan
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) 

Submitted along-with Annual Audited Financial Results – Consolidated 
 

Statement on impact of Audit Qualifications for the financial year ended March 31, 2024 

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] Consolidated 

I. Sl. Particulars 

Adjusted Figures  

(₹ In Lakhs) 

(as reported before 

adjusting for 

qualifications) 

Adjusted Figures  

(₹ In Lakhs) 

(audited figures after 

adjusting for 

qualifications) 

 1. Total Income                 60,403.76  60,403.76 

2. Total Expenditure                86,027.16  87,752.74 

3. Net Profit/(Loss) after taxes               (18,409.26)  (27,299.18) 

4. Earnings/(Loss) Per Share                     (64.35)  (95.42) 

5. Total Assets             1,18,353.62  98,117.14 

6. Total Liabilities             1,22,759.60  1,22,759.60 

7. Net Worth                (4,405.98)  (24,642.46) 

8. Any other financial item(s) 
(as felt appropriate by the 
management) 

Refer Material Uncertainty with respect to Going 
Concern Paragraph in the Auditors Report. 

II. Audit Qualification (each audit qualification separately)
 a. Audit Qualifications 

 
i. The Holding Company has recognized deferred tax asset (net) of ₹ 18,510.89 

lakhs on its carried forward accumulated losses (including unabsorbed 
depreciation) and other temporary differences. In accordance with Ind AS 12 
on Income Taxes, a deferred tax asset shall be recognised only to the extent 
that it is probable that taxable profit will be available against which the 
deductible temporary differences and unused tax losses can be utilised. Due 
to the financial difficulties experienced by the Holding Company as stated in 
Note 2 to the Statement and significant uncertainty stated in Note 3 to the 
Statement, we are unable to comment on the recoverability of deferred tax 
asset and consequential impact, if any, on the Statement. Had the Deferred 
tax asset not been created, the net loss and total comprehensive loss for the 
year ended 31 March 2024 would have been higher by ₹ 18,510.89 lakhs and 
other equity as on that date would have been lower by the same amount. 
(Refer Note 4 forming part of the Statement). 
 

ii. The Holding Company’s Cash Generating Unit (“CGU”) viz. Kashipur 
cluster, has a carrying value of ₹ 26,264.20 lakhs as at 31 March 2024 
comprising of tangible and intangible assets. The Holding Company has 
performed an impairment assessment of the CGU as required under Ind AS 
36 – Impairment of Assets. The Holding Company is undergoing financial 
difficulties as stated in Note 2 to the Statement and there is significant 
uncertainty as cited in Note 3 to the Statement in respect of the Holding 
Company’s plan to monetize its assets, secure funding from the bankers / 
investors, restructure its liabilities and normalize its operations. We are 
unable to comment on the appropriateness of the assumptions for the 



projections used in the impairment assessment and consequential impairment 
provision, if any, to be made in the Statement with regard to the CGU. 

 
iii. The Holding Company has Tuff Subsidy and Government Subsidy 

receivable amounting to ₹ 690.34 lakhs which pertains to the period prior to 
financial year 2016-17. We are unable to comment on the recoverability of 
the same. 

 
iv. The Holding Company has claims amounting to ₹ 1,035.24 lakhs of export 

incentive receivable. We are unable to comment on the recoverability of the 
same. 

 
 b. Type of Audit Qualification: Qualified Opinion 
 c. Frequency of qualification: 

 
The qualification mentioned above in II (a) (i) and (ii) is repetitive and continuing 
since Limited Review for the quarter and nine months ended December 31, 2019.  
 
This qualification mentioned in II (a) (iii) and (iv) is included during the year ended 
March 31, 2024. 
 

 d. For Audit Qualification(s) where the impact is quantified by the auditor, 
Management's Views: 
 
 Management views for qualification mentioned in II (a) (i) above:  
 
The Holding Company is carrying deferred tax asset aggregating to ₹ 18,510.89 
lakhs. Management is reasonably certain that the Holding Company will earn 
sufficient taxable profit in future to utilise the Deferred Tax Asset (including MAT 
Credit) within the time limit prescribed under the Income Tax Act, 1961. Holding 
Company has entered in Business Transfer Agreement to repay their existing loans 
and meet their working capital requirements which in turn will lead to profits in the 
Holding Company. Which will enable the Holding Company to utilize deferred tax 
in the period available to the Holding Company easily. Accordingly, no adjustment 
is currently considered necessary by the management to the amount of deferred tax 
recognised. 
 
Management views for qualification mentioned in II (a) (iii) above: 
 
Tuff Subsidy and Government Subsidy receivable by the Holding Company ₹ 690.34 
lakhs which pertains to the period prior to financial year 2016-17. The Holding 
Company is pursuing with respective banks and Ministry of Textiles through a 
Consultant. The Holding Company is confident that the said Tuff Subsidy will be 
released, once the joint inspection (JIT) and other procedure laid down by the 
Ministry of Textile are completed. 
 
Management views for qualification mentioned in II (a) (iv) above: 
 
Claims amounting to ₹ 1,035.24 lakhs of export incentives were receivable by the 
Holding Company. The Holding Company was getting export incentive under 
Merchandise Export from India Scheme and recognized export incentive receivable 
till 29th January 2020. Government of India has withdrawn this scheme with 
retrospective that is from 7 March 2019. FIBC manufacturer association (IFIBCA) 
has challenged retrospective withdrawal of incentive scheme by the Government 
before Hon’ble High Court, New Delhi. The Hon’ble High Court has issued order in 



favor of the association. (IFIBCA). The Holding Company has applied offline to 
DGFT for MEIS script. 
 

 e. For Audit Qualification(s) where the impact is not quantified by the auditor:  
 
Management views for qualification mentioned in II (a) (ii) above is explained 
below: 
 

i. Management's estimation on the impact of audit qualification:  
According to Management’s estimates and assumptions on the projections 
for Kashipur CGU; the present value of the future cash flows expected to be 
derived from Kashipur CGU is higher than its carrying value as on March 
31, 2024. Thus, in the view of Management, there is no requirement for 
accounting any impairment loss. 
 

ii. If management is unable to estimate the impact, reasons for the same: Not 
Applicable  

 
iii. Auditors' Comments on (i) or (ii) above: ii. 

 
The Holding Company’s Cash Generating Unit (“CGU”) viz. Kashipur cluster, has a 
carrying value of ₹ 26,264.20 lakhs as at 31 March 2024 comprising of tangible and 
intangible assets. The Holding Company has performed an impairment assessment 
of the CGU as required under Ind AS 36 – Impairment of Assets. The Holding 
Company is undergoing financial difficulties as stated in Note 2 to the Statement and 
there is significant uncertainty as cited in Note 3 to the Statement in respect of the 
Holding Company’s plan to monetize its assets, secure funding from the bankers / 
investors, restructure its liabilities and normalize its operations. We are unable to 
comment on the appropriateness of the assumptions for the projections used in the 
impairment assessment and consequential impairment provision, if any, to be made 
in the Statement with regard to the CGU. 
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