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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results ~ (Standalone Financials)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. S]. Particulars Audited Figures (as Adjusted Figures
No.

reported before (audited figures after

adjusting for adjusting for

qualifications) Rs. in qualifications)
crores Rs. in crores

1 Turnover / Total income 2,239.49 2,239.49
2. Total Expenditure 2,650.96 2,650.96

3. Net Profit/(Loss) (418.14) (418.14)
4 Earnings Per Share (1.42) (1.42)
5. Total Assets 14,448.58 14,448.58
6. Total Liabilities 9,841.21 9,841.21
7. Net Worth 4,607.37 4,607.37

8
Any other financial item(s) (as felt appropriate by the management) -

-

II. Audit Qualification (each audit qualification separatelv):

a. Details of Audit Qualification:

The audit report of Statutory Auditors consider the following qualifications on the standalone audited financial statement (the
"statement"):

(a) As explained in Note 5 to the accompanying standalone financial results, the Company has a non-current investment of Rs.

3,026.22 crores in, inter corporate deposits (classified as loans under current financial assets) of Rs. 48.65 crores and trade

receivable of Rs. 5.33 crores recoverable from Rattanlndia Nasik Power Limited, a wholly-owned subsidiary of the Company, as at

31 March 2018. The subsidiary company has incurred losses since its inception and is yet to commence operations. The

accumulated losses in the subsidiary company amount to Rs. 1,965.43 crores as at 31 March 2018, and the management of the

subsidiary company has determined that a material uncertainty exists, as at 31 March 2018, that may cast significant doubt about

the subsidiary company’s ability to continue as a going concern. However, in the absence of any impairment assessment performed
by the management, we are unable to obtain sufficient appropriate evidence to comment on any adjustment that may be required to

be made to the carrying values of the above mentioned non-current investment, inter corporate deposits and trade receivables as at

31 March 2018, and the consequential impact on the accompanying standalone financial results.

(b) As referred in Note 7, the Company has a non—current investment of Rs. 432.77 crores in and inter corporate deposits (classified
as loans under non-current assets) of Rs. 115.61 crores recoverable from Bracond Limited, a wholly-owned subsidiary of the

Company, as at 31 March 2018. In the absence of any impairment assessment performed by the management, we are unable to

obtain sufficient appropriate evidence to comment on any adjustment that may be required to be made to the carrying values of the

above mentioned non-current investment and inter corporate deposits as at 31 March 2018, and the consequential impact on the

accompanying standalone financial results.

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion
Qualified Opinion

c. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
Has appeared first time in the current financial year ended 31 March 2018

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Management's view : not applicable



e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:
Unable to estimate

(ii) If management is unable to estimate the impact, reasons for the same:

(a) On expectation of resolution of debt with lenders within the available time frame and expectation of entering into a PPA soon,

management is of the view that RNPL’s going concern basis of accounting is appropriate. Accordingly the investment in the said

subsidiary along with other current financial assets and trade receivables as stated above are considered good and recoverable by the

Company

(b) As the advances are given for business purposes, management is confident of realising full value of these advances and hence,
ultimately Company’s investment in Bracond Limited. Accordingly, no impairment in value of such investment and other current

financial assets has been recorded in these standalone financial results.

(iii) Auditors' Comments on (i) or (ii) above:

Since management couldn't acertain the consequential impact, the auditor have given qualification in their standalone auditors

report.



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted

along-with Annual Audited Financial Results - (Consolidated Financials)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2018

[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

I. S]. Particulars Audited Figures (as Adjusted Figures
No.

reported before (audited figures after

adjusting for adjusting for

qualifications) Rs. in qualifications)

1 Turnover / Total income 2,203.63

“ '

2,203.63
2. Total Expenditure 3,853.34 3,853.34

3. Net Profit/(Loss) (1,649.71) (1,649.71)
4 Earnings Per Share (5.65) (5.65)
5. Total Assets 21,369.97 21,369.97

6. Total Liabilities 18,871.57 18,871.57
7. Net Worth 2,498.40 2,498.40

8
Any other financial item('S) (as felt appropriate by the management) —

-

II. Audit Qualification (each audit qualification separately):

21. Details of Audit Qualification:

The Audit Report of statutory auditors consider the following qualifications on the consolidated audited financial statement (the
"statement”)

Other current assets in the accompanying consolidated financial statements of the Group includes advances amounting to Rs.

741.50 crores given by two step down subsidiaries of the Group, Genofonnus Limited and Renemark Limited. In absence of

sufficient appropriate evidence made available to us or the component auditors, we are unable to comment on any adjustment that

may be required to the carrying values of such advances outstanding as at 31 March 2018. We draw attention to the Basis for

disclaimer of opinion paragraph included in the audit reports dated 17 May 2018 issued by the auditor of these two step down

subsidiaries, reproduced by us as under:

“Because of restrictions imposed by the Company’s effective management we have not been able to obtain sufficient appropriate
audit evidence to reasonably assure ourselves that advancement set in note 8 is stated at its recoverable amount. It worth noticing
that it is the view of effective management that the said amount is not subject to impairment, something that was confinned by
written representation signed by Rattanlndia’ group CFO and Group secretary, as Rattanlndia is the ultimate parent of the Company
and this transaction, as discussed with effective management relates to assets that will be transferred and used by the ultimate

parent. Although receiving this representation, due to the significant limitation of scope there were no alternative audit procedure
that we could adopt that would allow us to reliably estimate the recoverable amount and the possible adjustments to the carrying
amount, if any, as for this asset.”

b. Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion
Qualified opinion

0. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing
Has appeared first time in the current financial year ended 31 March 2018

d. For Audit Qualificati0n(s) where the impact is quantified by the auditor, Management's Views:

Management's View: Not applicable



e. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management's estimation on the impact of audit qualification:

Unable to estimate

(ii) If management is unable to estimate the impact, reasons for the same:

As the advances are given for business purposes, management is confident of realising full value of these advances and hence no

impairment in value of such advances has been recorded in these standalone financial results.

(iii) Auditors' Comments on (i) or (ii) above:

Since managemnt couldn‘t aceitain the consiquential impact the auditor of subsidiary have given qualification in their consolidated

auditors report.



Signatories

CEO/ Managing Director/Chairman

CFO

Audit Committee Chairman

Statutory Auditor

New Delhi

Date: 18th May, 2018-




