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29tMay, 2019
To To
The Manager, The Manager,
Department of Corporate Services, Listing Department,
BSE Limited National Stock Exchange of India Limited,
P.]. Towers, Dalal Street, Exchange Plaza, Bandra Kurla Complex,
Port, Mumabi - 400001 Bandra (East), Mumbai - 400051
Scrip Code: 534748 Scrip 1D: STEELXIND

Dear Sir,
Sub: Outcome of the Board Meeting held on 29: May, 2019 - Reg
Ref: Steel Exchange India Limited, Scrip code: 534748 & Scrip 1d: STEELXIND

With reference to the above subject, we wish to inform you that at the meeting of the Board
of Directors of the Company held on Wednesday the 29 day of May, 2019 has inter alia:

Approved the Audited Standalone Financial Results of the Company for the
Financial year ended 31%t March, 2019 in the specified format along with the
Auditor's Report thereon, pursuant to the provisions of Regulation 33 of the
Securities and Exchange Board of India (SEBI) Listing Obligations and Disclosure
Requirements (LODR) Regulations, 2015

- Pursuant to SEBI Circular Ne. C[R{CFD}EMD{S&;Z!}IE dated 27* May, 2016 the
company hereby declares that the Statutory Auditor’'s M/s Pavuluri & Co, Chartered
Accountants have issued the Audit Report on the Standalone Financial Results of the
Company for the Financial Year ended 315t March, 2019 with miodified opinion, The
Statement on Impact of Audit Qualification is enclosed.

The Copy of the Audited Standalone Financial Results of the Company for the financial year
ended 31 March, 2019 in the specified format along with Auditor's Report thereon is
enclosed.

The meeting of the Board of Directors commenced at 11.30 am and concluded at 3.30 p.m.
Request you to take the same on record.
Thanking you,

Yours faithfully,
For Steel Exchange India Limited

Rowrsdrs te~™

Raveendra Babu M
Company Secretary, M.No: 34409
Ce: The Calcutta Stock Exchange Limited, 7, Lyons Range, Kolkata - 700 001

WORKS
integrated Steel Plant : Sreerampuram, L.Kota Mandal, Vizianagaram District-535161
PHone | 0B9EB-267 172, Fax : 08DE6-267218
Power Plant & SMS - Opp. Mandapalli New Bridge, Kothapeta, East Godavari District-533223.

Phone: DBB55-244400, Fax ; 0BB55-244406
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PAVULURI & Co.

CHARTERED ACCOUNTANTS

; : #1085, 151 Block, 1=t Fioor, Divya Shakti Compiex,
Ameerpel, Hyderabad - 500 016,
P ;040 - 2373 1837, 4026 8631

Fax @ D40 - 2374 8729
Email : pavuluriandcod@gmaill.com
pavuluriandca@hotrmail com

INDEPENDENT AUDITORS REPORT
TO THE BOARD OF DIRECTORS OF
STEEL EXCHANGE INDIA LIMITED

i. We have audited the accompanying Statement of Financial Results of
STEELEXCHANGE INDIA LIMETED (“the Company”) for the quarter and year ended 31st
March 2019 (hereinafter referred to as the "Statement"), being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No.
CIR/CFD/FAC/62/2016 dated July 5, 2016.

Management’s Responsibility for the standalone financials results

2. The Management is responsible for the preparation of the accompanying Statement.
The Management is also responsible for the preparation of the annual statutory
financial staterments in accordance with the Accounting Standards specified under
Section 133 of the Companies Act, 2013 (the "accounting principles generally accepted
in India"), basis which the above Statement containing the annual audited standalone
financial results has been prepared. The responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation of the
Statement that is free from material misstatement.

Auditor’s Responsibility

3.We conducted our audit in accordance with the standards on Auditing issued by the
Institute of Chartered accountants of India Those standards require that we comply
with ethical requirement and plan and perform the audit to obtain reasonable assurance
about whether the statement is free from material misstatement.

An audit involves perfarming procedures to obtain audit evidence about the amounts
and the disclosure In the Statement .The procedures selected depend on the auditor
judgment , including the assessment of the risk of material misstatement of the
statement , whether due to fraud or error . in making those risk assessment , the
auditor consider internal control relevant to the company’s preparation and fair
presentation of the statements in order to design audit procedure that are appropriate
in the circumstances , but not for the purpose of Expressing an opinion on the
effectiveness of the Company’s internal control.
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PAVULURI & Co.

CHARTERED ACCOUNTANTS
: #105, 1st Block, 1st Floor, Divya Shakti Complex,
: Ameerpet, Hyderabad - 500 018

PH 040 - 2373 1837 4025 8BRS

Fax : D40 - 2374 8729
Email : pavuluriandco@gmaiicom
pavuluriandeoi@hotmail.com

An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the management, as well
as evaluating the overall presentation of the statement

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion

Basis for Qualified Opinion

We draw your attention to note 3.11 to the Ind AS financial statements with regard to
non-recognition of interest expenses amounting to Rs 181.07 crores on the borrowings
of the company for the year ended 31st March 2019 which is not in accordance with the
requirements of Ind AS 23. Borrowing Cost read with Ind AS 109 Financial Instruments.

Had the aforesaid interest expenses been recognized, finance costs for the year ended
31st March 2019 would have been Rs 191.04 crores instead of reported amount of Rs
9.97 crores. Total expenses for the year ended 31st March, 2019 would have been Rs
1227.52 crores instead of Rs 1046.45 crores. Loss before exceptional items and tax for
the year ended 31st March 2019 would have been Rs 198.24 crores instead of the
reported amount of Rs 17.17 crores, Loss before Tax for the year ended 31st March
2019 would have been Rs 198.24 crores instead of the reported amount of Rs 17.17
crores, Net Loss after Tax for the year ended 31st March 2019 would have been Rs
217.75 crores instead of reported amount of Rs 36.68 crores. Total comprehensive loss
for the year ended 31st March 2019 would have been Rs 217.85 crores instead of
reported amount of Rs 36.79 crores and loss per share for the year ended 31st March
2019 would have been Rs 28.67 instead reported amount of Rs 4,84, other equity and
other financial liabilities as at 31st March 2019 would have been Rs -165.72 crores and
Rs 386.81 crores instead of reported amount of Rs 15.35 crores and Rs 205.74 crores
respectively.

The above reported interest has been calculated using simple interest rate




PAVULURI & Co.

CHARTERED ACCOUNTANTS
#1105, 1st Block, 15! Floor, Divya Shakti Complex,
Ameerpet, Hyderabad - 500 074,

J Fh 040 - 2573 1837, 4025 8681

Fax : (M0 -2374:-8729
Ernail : pavulurisndeofgmail.com
pavuluriandcodhotmail. com

Qualified Opinion

5. In our opinion and to the best of our information and according to the explanation
given to us, except for the matter as described in the Basis of Qualified opinion
paragraph above, these year to date results:

a) are presented in accordance with the requirements of Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulations 2015 and as modified by
Circular No. CIR/CFD/FAC/62/2016 dated July 5, 2016; and

b)give true and fair view of the financial performance including other comprehensive
income and other financial information for the year ended March 31, 2019 in
accordance with the accounting principles generally accepted in India.

5. The statement includes the result for the quarter ended 31st March, 2019 being the
balancing figure between audited figures in respect of the full financial year to date and
published year figures up to the third quarter of the current financial year which were
subject to limited review by us.

For PAVULURI & Co.
Chartered Accountants
Firm Reg. No:012194S

DA P

(CA. P.A. RAMAIAH)
Place: Visakhapatnam PARTNER
Date: 29.05.2019 M.No:203300




Statement on Impact of Audit Qualifications (for audit report with modified
opinion) submitted along-with Annual Audited Financial Results - (Standalone)

Statement on lmpact of Audit Qualifications for the Financial Year ended March 3 1
2019

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 201 6]

(. In lakhs)
- Audited Figures ! Adjusted Figures
I sl ticulars {as reported {audited figures after
No. before adjusting adjusting for
for qualifications) gualifications)
L. _| Turnover / Total income S b i s
2. | Total Expenditure 1,04,645.00 1,22,752.96
3, Net Prefit/{Loss) (3,679,23) {21,787.149)
4. | Earnings Per Share (4.84) (28.67)
5. | Toral Assola 1,42,751.41 1,42,751.41
o Net Worth 9,133.59 (8,974 37)
Any other financial item(s) (as felt
8. riate | e .
| RRpTOYRE 1'}’ the menagement) Not Applicable Not Applicable

1. Audit Qualification [each audit qualification separately):

a. Details of Audit Qualification:

Basis for Qualified Opinion

We draw your attention to note 3.11 to the Ind AS financial statements with regard to non-
recopnition of interest expenses amounting to Rs 181.07 crores on the bBorrowings of the
compary for the year ended 3lst March 2019 which is not in accordance with thel
requirements of Ind AS 23. Borrowing Cost read with Ind AS 109 Financial Instruments,

Had the aforesaid interest expenses been recognized, finance costs for the year ended 31st
March 2019 would have been Rs 191.04 crores instead of reported amount of Rs 9.97 crores.
otal expenses for the year ended 31st March, 2019 would have been Rs 1227.52 crore
instead of Rs 1046.45 crores. Loss before exceptional items and tax for the year ended 31

arch 2019 would have been Rs 198.24 crores insteéad of the reported amount of Rs 17.1
crores, Loss before Tax for the year ended 31st March 2019 would have been Rs 198.2
crores instead of the reported amount of Rs 17.17 crores, Net Loss after Tax for the Ves
ended 31st Mar~h 2019 would have been Rs 217.75 crores instead of reported amount of R
36.68 crores. Total comprehensive loss for the year ended 31st March 2019 would have bee
Rs 217.85 crores instead of reported amount of Rs 36.79 crores and loss per share for th
year ended 31st March 2019 would have been Rs 28.67 instead reported amount of Rs 4.84,
other equity and other finanecial liabilities as at 31st March 2019 would have been Rs -165.7
crores and Rs 386.81 crores instead of rdported amount of Rs 15.35 crores and Rs 205,74
crores respectively, '




Qualified Opinion

In our opinion and to the best of our information and according to the explanations give
to us, the aforesaid Standalone Ind AS Financial Statements give the informati
required by the Act in the manner so required and except the effect of matter referred
in paragraph 8 above give a true and fair view in conformity with the accounti
principles generally accepted in India of the state of affairs of the Company as at Mare
31, 2019, its total comprehensive income (comprising loss and other comprehensivel
income) , its cash flows and the statement of changes in equity for the year ended on
that date.

b. Typeof Audit Qualification: Qualified Opinion | DisclaimerofOpinion | Adverse
Lpirton

c. Frequencyofqualification: second time | repetitive / sinee-how-long-continuing,

d  ForAudit Qualification(s)wherethe impactisquantifiedbythe aunditor,
Management's Views:

The majority of the lenders have stopped charging interest on debts since the dues from the
Company have been categorized as Non-performing Asset. The Company is in active
discussion /negotiation with the Lenders for a suitable debt resolution. Pending finalization Dﬁ
A suitable debt resolution, the Company has stopped providing for accrued Interest and|
unpaid effective from st January 2018, in its books of accounts, as the same is undey
discussion with the Lenders. The amount of such accrued and unpaid interest [including
penal interest and other charges) not provided for is estimated up to Rs 217.84 crores and|
181.07 crores for the year ended 31st March 2019.the same has not been considered for
reparation of the financial statements for the year ended 31st March 2019,

e, For Audit Qualification|s) where the impact is not quantified by the auditor:
Mot Applicable

(i| Management's estimation on the impact of audit qualification:

(i)} If management is unable to estimate the impact, reasons for the same:

{iii) Auditors' Comments on (i} or (ii} above:
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STEEL EXCHANGE INDIA LIMITED
¥303, My Home Lakshmi Nivas, Green Lands, Ameerpet, Hyderabad - 500 016
Phone: +91-40-2340 3725 Fax: +91-40-2341 2267
Web:www.seil.codn E-mail: infodsell.co.in

CIN:LT4100AP1999PLCO31191
[. In Lakhs)
Standalone Statement of Assets and Liabilities
As at As at
RETCARAIa, 31st March 2019 | 31st March 2018
ASSETS:
Hon-Current Assets:
a) Property, Plant and Equipment 69,070.53 71,724.75
b) Capital work-an-progress 450,20 48716
¢} Other nun-current gssets 3,322.33 3,858.50
Sub total - Non-current Assets 72,843.05 76,070.41
Current Assetis:
&) Inventarics 59, 278.60 37,933.36
b} Financial asscts - -
i) Other investments 30.93 2594
i} Trade receivables 3,902.32 9,790.08
i) Cash and cash equivalents S0.20 146.05
ivj Other bank balances 343,11 684.23
v} Other financial assets %,149.10 6,613 89
¢} Other current assets Z,114.09 2,072.9%
Sub total - Current Aszets 69,908.36 T7.270.55
Total Assets 1,42,751.42 1,53,340.97
EQUITY AND LIABILITIES:
Equity:
a) Equity share capital 7,598.48 7.508.458
b} Other squity 1,535.12 221435
Sub total - Equity 9,133.60 12,813.84
Linbilities:
Hon-Current Liabilities:
a} Financial Liabdlities
i) Borrowings 12,2B1.04 15,385.15
iif Other financial iabilities 1,860.88 1,860.88
b} Deferred tax liabilities {net) 5,391.61 344110
¢} Provisions 120.79 71.52
Sub total - Non-current Liabilities 19,654.32 20,758.65
Current Liabilities:
a) Financial Liabilities
1} Borrowings T4,478.65 ¥7.370.18
ii) Trade payvables 13,582 82 4.661,12
it} Other finanicial liabilities 20,573:60 22.341.48
b Other current habilities 3,323.08 1,386.06
¢} Provisions 5.36 10.63
Bub total - Current Liabilities 1,13,963.50 1,19,769.48
Total Bquity and Liabilities 1,42,751.42 1,53,340.97

Place: Visakhapatnam
Date : 29.05.2019




Steel Exchange India Limiteci

Regd. Office : 303, My Home Laxminivas Apariments, Greeniands, Ameerpet, Hyderabad - 500 016. T.5
; Phone: +91-40-23403725, Fax : +51-40-234 13267

¥ Corp. Office : Block-A, Green City Towers, Green City, Near Appare| Export Park

Vadlapudi (Post), Visakhapatnam-530049, Andhra Pradesh

Bhone: +01-B01-2587175, 2587573, Fax: +91-B91-2749215, 2740218

www.seil.co.in GST NO: 37AABCPO3B2LIZV CIN No. : L741004P1989PLC0O31181 E-mail : into@seil.co.in
To To
The Manager, The Manager,
Department of Corporate Services, Listing Department,
BSE Limited National Stock Exchange of India Limited,
P.J. Towers, Dalal Street, Exchange Plaza, Bandra Kurla Complex,
Part, Mumabi - 400001 Bandra (East), Mumbai - 400051
Dear Sirs,

Sub: Declaration pursuant to Regulation 33(3)(d) of SEBI Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

DECLERATION FOR MODIFIED OPINION

I. B. Satish Kumar, Chairman and Managing Director of Steel Exchange India Limited, on
behalf of the Company, hereby declare that the Company is submitting the Audited
Financial Results for the Quarter and yearended 315March, 2019 along with Audit Report
withmodified Opinion.

The declaration is given along with Audited Financial Results, pursuant to Reg. 33 (3) (d) of
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended.

Kindly take this declaration on your record.

Thagking you

hEully,
:{:E\HANE E INDIA LIMITED
~ F=
B.%5: ‘ ar
Managing Director

Place: Visakhapatnam
Date: 29.05.2019

WORKS
Integrated Steel Plant - Sreerampuram, L. Kota Mandal, Vizianagaram District-535161,
Phone : 08966-267172, Fax : 08966-267218
Power Piant & SMS - Opp. Mandapalli New Bridge, Kothapeta, East Godavari District-533223.

Bhone' 08855-244400, Fax : 08855-244406



