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To, . To,
T'he General Manager, The Manager,
Department of Corporate Services Listing Department,
BSE Limited  The National Stock Exchange of India Ltd.
1* FToor, P. J. towers, o Bandra- Kurla Complex, -
Dalal Street, Mumbai 400 001 ' Mumbai - 400 051
Dear Sir, o~

Scrip Code -SUPREMEINFRA/532904

Sub: Submission of Audited Standalone and Consolidated Financial Results for the
Quarter and year ended 31 March, 2018 :

We would like to inform you that meeting of the Board of Directors of the Company was held
today on 6" June, 2018 where at, inter-alia, the Board considered and approved the
Standalone and Consolidated Audited Financial Results for the Quarter and Year ended 31%
March, 2018 in terms of Regulations 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

We have enclosed the above referred copy of the Standalone and Consolidated Audited

Financial Results along with the Auditor’s Report for the Quarter and Year ended 31% March,

2018.

We request you to kindly take above on record and oblige.

Thanking you,

Yours faithfully,

FOR SUPREME INFRASTRUCTURE INDIA LIMITED
(o

VIJAY J 1
COMPANY SECRETARY

Encl: As above
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SUPREME INFRASTRUCTURE INDIA LIMITED
94/C, Supreme House, Opp T Main Gate, Powai, Mumbai 400 076
I. STATEMENT OF STANDALONE RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2018
(F in lakhs except per share data)
Quarter ended Year ended
e 31 March 2018 | 31 December 2017 | 31 March 2017 31 March 2018 | 31 March 2017
No. Particulars (Unaudited) (Unaudited) {Unaudited) (Audited) (Audited)
(Refer note 4) (Refer note 4)
1 lincome
(&) Income from operations 21,917.24 20,139.80 32,550.90 90,404.55 105,011.95
(b) Other income 1,692.66 1,923.54 1,781.02 7,625.37 7,366.69
Total income (a+h) 23,609.90 22,063.34 34,331.92 98,029.92 112,378.64
2 |Expenses
(a) Cost of materials consumed 2,749.62 5,836.36 10,839.02 22,063.46 33,699.08
(b) Subcontracting expenses 13,764.52 9,447.63 13,088.69 45,504.51 42.874.81
(¢) Employee benefits expenses 687.34 517.98 707.84 2,621.39 2,988.69
(d) Finance costs 13,617.87 8,155.28 7,345.06 36,134.52 28,068.39
(e) Depreciation and amortisation expense 542.18 547.75 583.43 2,180.97 2,471.50
(f) Other expensas 1,569.82 2,218.57 3,498.36 8,946.85 11,312.52
Total expenses [2{a+btc+d+eti)] 32,831.35 26,723.57 36,062.40 117,461.70 121,414.97
3 [Profit/ (loss) before exceptional items and tax (1 -2) (9,221.45) (4,660.23) (1,730.48) (19,431.78) (9.036.33)
4 1Exceptional items (Refer note 5) (16,156.53) (7,013.21) (2,682.90) (25,949.07) (12,826.95)
5 |Profit/ (loss) before tax (3 +4) (25,377.98) (11,673.44) (4,413.38) (45,380.85) (21,863.28)
6 [Tax (expense)/ credit
(a) Current income tax (charge)/ credit (4,631.36) - 1,513.33 (4,631.36) 1,513.33
(b) Deferred income tax - - - - -
(4,631.36) . 1,513.33 (4,631.36) 1,613.33
7 |Profiti (loss) for the period (5+6) (30,009.34) {11,673.44) (2,900.05) (50,012.21) (20,348.85)
8 {Other comprehensive income/ (loss)
(a) ltems not to be reclassified subsequently to profit and loss (net of tax)
- Gain/(loss) on fair value of defined benefit plans 245.03 &.11) 59.97 226.68 24.47
(b} ltems to be reclassified subsequently to profit and loss - - - - -
Other comprehensive income/ (foss) for the period, net of tax (a+b) 245.03 (6.11) 58.97 226.68 2447
8 [Total comprehensive income/ {loss) (after tax) (7+8) (29,764.31) {11,679.55) (2,840.08) (49,785.53) (20,325.48)
10 [Paid up equity share capital (Face value of ¥ 10 each) 2,669.84 2,569.84 2,569.84 2,569.84 2,569.84
11 |Other equity (exciuding revaluation reserves) 12,032.75 61,818.28
12 JEarnings per share (Face value of 3 10 each)
(a) Basic EPS (not annualised) (in ¥) (116.78) (45.42) (11.28) (194.61) (79.19)
(b} Diluted EPS3 (not annualised) (in &) (116.78) (45.42) (11.28) (194.61) (79.19)
See accompanying notes to the standalone financial results
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Notes

1 The financial results have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under section
133 of the Companxes Act, 2013 read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounlmg
Standards) (Améndment) Rules, 2016. The Audit Commiltee has reviewed these results and the Board of Directors have approved lhe above financial
results at their respective meelings held on 6 June 2018. The stalutory auditors of the Company have carried out a review/audit of the aforesaid resulls.

N

a) Trade receivables and unbilled work (other current financial assets) as at 31 March 2018 include ¥ 6,616.13 lakhs (31 March 2017 : ¥ 6,616.13 lakhs) and
¥ 3,835.47 lakhs (31 March 2017 : 3,074.86 lakhs), respeclively, relating to contracts which the clients terminated during earfier years and recovered the
advances given against bank guarantees. The clients (government authorities) have nol.disputed payment of certified bills included under trade receivables.
Dispute Resolution Committée has referred the matter to arbitrator and arbitration proceedings have been initiated {under the new ordinance of the arbitration
rules) during the previous years, in respect of a party where net claims lodged by the Company by far exceed the amounts recoverable. In one of the matter,
the arbitration hearings have been concluded.

b) Trade receivables as at 31 March 2018 include 2 55,396.37 lakhs (31 March 2017 : ¥ 23,507.17 lakhs), in respect of projects” which were
closed/subslantially closed and which are overdue for a substantial period of time. These trade receivables include amounts due from developers
aggregating ¥ 4,399.47 lakhs for which the Company has filed/in process of filing winding up petition with the National Compary Law Tribunal (NCLT).

- The Company formed a senior management team compnsmg personnel from contract and legal department to rigorously follow up including negotiate /
initiate legal action, where necessary for matters réferred above. Based on the contract terms and these on-going recovery / arbitration procedures (which
are at various stages) and an arbitration award received in favour of the Company during the previous period, the management is reasonably confident of
recovering these amounts in full. Accordingly, these amounts have been considered as good and recoverable.

c) Non-current borrowings, short-term borrowings and other current financial liabilities as at 31 March 2018 include balances aggregating ¥ 9,324.24 lakhs, ¥
294.21 lakhs and ¥ 11,510.27 lakhs, respectively in respecl of which direct confirmations from the respective lenders have not been received. Further, out of
these balance, non current borrowings, short-term borrowings and other current financial liabilities amounting to ¥ 9,324.24 lakhs, ¥ 294.21 lakhs and %
3,967.81 lakhs, respectively, represent loans which were classified as Non-Performing Assels (NPAs) by the lenders. In the absence of confirmations from
the lenders, the Company has provided for interest and other penal charges [except as stated in (d) below] on these borrowings based on the latest
communication available from the respective lenders at the interest rate specified in the agreement. The Company's management believes that amount
payable on settlement will not exceed the liability provided in books in respect of these borrowings. Further, certain lenders have not recalled or initiated
recovery proceedings for the existing facilities at present. Accordingly, classification of these borrowings into current and non-current as at 31 March 2018 is
based on the ariginal maturity terms stated in the agreements with the lenders.

Statutory Auditors have included qualifications in their audit report in respect of above matters.

(a)

a) The Company has incurred net loss of ¥ 50,012.21 lakhs during the year ended 31 March 2018 and has also suffered losses from operations during the
preceding financial years and as of thal date, its current liabilities exceeded its current assels by ¥ 94,696.26 lakhs. The Company also has external
. borrowings from banks and financial institutions, principal and interest repayment of which has been delayed. In Seplember 2014, the Joint Lenders Forum
(JLF) lead by State Bank of India (SBI) had appraised a Corporate Loan to the Company out of which part amount was sanctioned and disbursed by SBl'and
the balance was to be tied up with other lenders under exclusive security. Pending tie up with other lenders, the JLF decided to incorporate one-time
restructuring under the JLF mode of the entire borrowings of the Company. During the year ended 31 March 2016, based on the direction of the Reserve
Bank of India (RB1) during its Assets Quality Review, borrowings from SBI were classified as NPA. Consequent to the classification of borrowings as NPA by
SBI, borrowings from other consortium lenders were also classified as NPA during the year ended 31 March 2017.

On 11 July 2017, the Overseeing Committee (OC) approved the implementation of Scheme for Sustainable Structuring of Stressed Assets (S4A Scheme)
recommended by the Joint Lenders Forum. The S4A framework agreemenl, daled 8 December 2017, had - been signed by requisite majority of the lenders
with reference date as 31 December 2016. As per the approved S4A scheme, oul of the total estimated debts aggregating ¥ 235,904 lakhs existing as on
the reference date, ¥ 125,834 lakhs was to be classified as sustainable debt to be serviced as per the existing terms and conditions of these debts and
remainder is to be converted into fully paid up equity shares and optionally convertible debentures. During the course of implementation of the S4A scheme,
R8I vide its circular dated 12 February 2018, withdrew all restructuring schemes including the S4A scheme as a result of which the lenders are presently in
the process of formulating a revised resolution plan. Pursuant to the discussion at the lenders meeting held on 1 March 2018, the Promolers of the
Company, post year end, have arranged ¥ 10,000 lakhs as pari of the resolution plan. Basis this, the management has prepared the standalone financial -
results on a “Going Concern” basis.

b) The Company, as at 31 March 2018, has non-current invesiments in Supreme Infrastructure BOT Private Limited ('SIBPL'), a subsidiary company, and
Supreme Infrastructure BOT Holdings Private Limited ('SIBHPL'), a joint venture company, amounting to ¥ 142,556.83 lakhs and ¥ 11,096.24 lakhs,
respectively and current loans as on that dale recoverable from SIBHPL aggregaling ¥ 17.54 lakhs. SIBPL and SIBHPL are having various Build, Operate
and Transfer (BOT) SPVs under its fold. While SIBPL and SIBHPL have incurred losses during its initial years and have accumulated losses, causing the net
worth of these entities to be either fully or significantly eroded as at 31 March 2018, the underlying projects are expected to achieve adequate profitability on

" substantial completion of the underlying projects. The net-worth of these entilies does not represent its true market value as the value of the underlying
investments/ assels, based on valuation report of an independent valuer, is higher. Further, commercial operation date (COD) in respect of the projects
carried out by certain subsidiaries of SIBHPL has been delayed due to various reasons attributable to the clients primarily due to non-availability of right of
way, environmental clearances etc. Management is in discussion with the respective client for the availability of right of way and other required clearances
and is confident of resolving the matter without any loss to the respective companies. Therefore, based on certain estimates like future business plans,

- growth prospects, ongoing discussions with the clients and consortium lenders and other factors and also the valuation report of an independent valuer, the
management believes that the realizabje amount of these entilies is higher than the carrying value of the non-current investments and other rece!vables as at
31 March 2018 and due to which these are considered as good and recoverable,
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4 Figures for the quarters ended 31 March 2018 and 31 M;
that date and the year to date figures up to the end of thi

5 Exceptional items represent the following:

arch 2017 are the balancing figures between the a
rd quarter of the respective financial year.
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udited financial statements for the years ended on

(€ in lakhs)

Particulars Quarter ended 31 | Quarter ended 31 | Quarter ended 31 | Year ended 31 | Year ended 31

March 2018 December 2017 March 2017 March 2018 March 2017
Impairment allowance (allowance towards 2,959.04 6,032.96 700.00 10,314.33 10,939.50
investment, loans, trade receivable and other
financial assets)
Financial assets written off (trade receivable, other 13,197.49 980.25 1,882.90 15,634.74 1,687.13
financial assets and loans written off)
Impairment loss - Inventories written off - - - - 300.32
Total loss 16,156.53 7,013.21 2,682.90 25,949.07 12,826.95

reme Infrastructur: ia Limited

Vil S, Shar
Managi irector

Place: Mumbai
Date: 8 June 2018
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iL. STANDALONE STATEMENT OF ASSETS AND LIABILITIES
(¥ in lakhs)
. As at As at
Particulars 31 March 2018 | 31 March 2017
Audited Audited
ASSETS
Non-current assets
Property, plant and equipment 20,916.69 23,088.68
Capital work-in-progress 669.30 669.30
Intangible assets 11.61 19.34
Financial assets
Investments 171,090.47 164,752.45
Loans - 2,544 .17
Other financial assets 432.40 474.71
Deferred tax asset (net) - -
Income tax assets (net) - 1,594.50
Other non-current assets 97.30 569.48
Total non current assets 193,217.77 193,712.63
Current assets
Inventories 4,679.43 7,774.52
Financial assets
Investments 54.07 222.88
Loans 24.53 3,289.74
Trade receivables 107,382.89 106,732.29
Cash and cash equivalents 215.85 428.12
Bank balances other than cash and cash equivalents 1,126.98 3,187.88
Other financial assets 13,174.22 14,551.53
Other current assets 4,688.45 10,149.89
Total current assets 131,346.42 146,336.85
TOTAL ASSETS 324,564.19 340,049.48
EQUITY AND LIABILITIES
Equity
Share capital 2,569.84 2,569.84
Other equity 12,032.75 61,818.28
Total equity 14,602.59 64,388.12
Liabilities
Non-current labilities
Financial liabilities
Borrowings 83,083.41 96,716.53
Other financial liabilities 556.73 683.86
Provisions 278.78 469.59
Total non current liabilities 83,918.92 97,869.98
Current liabilities
Financial liabilities
Borrowings 126,726.75 109,866.23
Trade payables 14,837.02 20,390.04
Other financial liabilities 67,877.56 36,249.80
Other current liabilities 13,745.61 11,232.70
Provisions 33.34 52.61
Current tax liabilities (net) 2,822.40 -
Total current liabilities 226,042.68 177,791.38
TOTAL EQUITY AND LIABILITIES 324,564.19 340,049.48 Vah
see accompanying notes to the standalone financial results

UPREME INFRASTRUCTURE INDIA LTD.
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Walker Chandiok & Co LLP Ramanand & Associates

Chartered Accountants Chartered Accountants

16th floor, Indiabulls Finance Centre, 8/C, Ground Fioor, Ostwal Park,
612/ 513, Senapati Bapat Marg, Bldg No. 4, CHSL. Near Jesal Park,
Elphinstone (W), Jain Temple. Bhayander (East)
Mumbai -~ 400 013 Thane - 401 105

Independent Auditor’s Report on Standalone Financial Results of the Company Pursuant
to the Regulation 33 of the SEB| (Listing Obligations and Disclosure Requirements)
Reguiations, 2015

To the Board of Directors of Supreme Infrastructure India Limited

1.

We have audited the standalone financial results of Supreme Infrastructure India Limited (‘the
Company’) for the year ended 31 March 2018, being submitted by the Company pursuant to
the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. Attention is drawn to Note 4 to the standalone financial
results regarding the figures for the quarter ended 31 March 2018 as reported in these
standalone financial results, which are the balancing figures between audited standalone
figures in respect of the full financial year and the published standalone year to date

accepted in India, including Indian Accounting Standards (Ind AS’) specified under
section 133 of the Companies Act, 2013 (‘the Act’) and published standalone year to date
figures up to the end of the third quarter of the financial year prepared in accordance with
the recognition and measurement principies laid down in Ind AS 34, Interim Financial
Reporting, specified under Section 133 of the Act, and SEBI circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5
July 2018, which are the responsibility of the Company’s management. Our responsibility
is to express an opinion on these standalone financial results based on our audit of the
standaione financial statements for the year ended 31 March 2018 and our review of
standalone financial results for the nine months period ended 31 December 2017.

Ve conducted our audit in accordance with the auditing standards generally accepted in
india. Those standards require that we plan and perform the audit to obtain reasonabie
assurance about whether the financial results are free of material misstatements. An audit
includes, examining on a test basis, avidence supporting the amounts disclosed as financial
results. An audit also includes assessing the accounting principles used and significant
estimates made by management. We believe that our audit provides a reasonable basis for
our qualified opinion.

(a) As stated in Notes 2(a) and 2(b) to the accompanying standalone financial results, the
Company’s current financial assets as at 31 March 2018 include trade receivables and
unbilled work aggregating ¥ 6,616.13 lakhs (31 March 2017: ¥ 6,616.13 lakhs) and ¥
3,835.47 lakhs (31 March 2017: ¥ 3,074.86 lakhs) respectively, in respect of projects
which were closed/terminated by the clients and where the matters are currently under
litigation/negotiations and trade receivables aggregating ¥ 55,396.37 lakhs (31 March
2017: ¥ 23,507.17 lakhs) in respect of projects which were closed/substantially closed
and where the receivables have been outstanding for a substantial period. Management
has assessed that no adjustments are required to the carrying value of the aforesaid




0

(if)

balances, which is not in accordance with the requirements of Ind AS 109, ‘Financial
Instruments’. In the absence of sufficient appropriate evidence to support the
management’s contention of recoverability of these balances, we are unable to cormment
upon the adjustments, if any, that are required to the carrying value of the aforesaid
balances, and consequential impact, if any, on the accompanying standalone financial
results. Our opinion on the standalone financial results for the year ended 31 March 2017
was also qualified in respect of these matters.

(b) As stated in Note 2(c) to the accompanying standalone financial results, the
Company’s non-current borrowings, short-term borrowings and other current financial

repayment of borrowings. Further, whilst we have been able to perform alternate
procedures with respect to certain balances, in the absence of confirmations from the
lenders, we are unable to comment on the adjustments, if any, that may be required to
the carrying value of these balances on account of changes, if any, to the terms and
conditions of the transactions, and consequential impact, on the accompanying
standalone financial results.

fn our opinion and to the best of our information and according to the explanations given
to us, the standalone financial results:

are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, read with SEB| Circulars
CIR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated
5 July 2016 in this regard except for the effects/possible effects of the matters described
in paragraph 3; and

give a true and fair view of the standalone net loss (including other comprehensive
income) and other financial information in conformity with the accounting principles
generally accepied in India including Ind AS specified under Section 133 of the Act for
the year ended 31 March 2018 except for the effects/possible effects of the matters
described in paragraph 3. ‘

We draw attention to Note 3(a) to the accompanying standalone financial results, which
indicates that the Company incurred a net loss of 3 50,012.21 lakhs during the year ended 31
March 2018 and, as of that date; the Company’s current liabilities exceeded its current assets
by ¥ 94,696.26 lakhs. Further, as disclosed in Note 3(a) to the said standalone financial
results, there have been delays in repayment of principal and interest in respect of
borrowings during the current year as the Company is in discussion with the lenders for the
restructuring of the loans. These conditions, along with other matters as set forth in the
aforesaid note, indicate that a material uncertainty exists that may cast significant doubt on
the Company’s ability to continue as a going concern. However, based on ongoing discussion
with the lenders for restructuring of the loans, revised business plans, further equity infusion
by the promoters, and other mitigating factors mentioned in the aforementioned note,
management is of the view that going concern basis of accounting is appropriate. Our opinion
is not modified in respect of this matter.




6. We draw attention to Note 3(b) to the accompanying standalone financial results regarding
the Company’s non-current investments in Supreme Infrastructure BOT Private Limited
(‘SIBPLY, a subsidiary company and Supreme Infrastructure BOT Holdings Private Limited
(‘'SIBHPL’), a joint venture company, aggregating ¥ 142,556.83 lakhs and 11,096.24 lakhs,
respectively, as at 31 March 2018 and current loans due from SIBHPL as on that date

regarding the underlying assumptions used in the valuations such as future business growth
prospects, delay in commercial operation date (COD) and outcome of the ongoing
discussions with the clients and consortium lenders in certain subsidiaries of SIBHPL and
other factors. Our opinion is not modified in respect of this matter.

Wathm dsndons { o LLP

For Walker Chandiok & Co LLP For Ramanand & Associates
Chariered Accountants Chartered Accountants
Firm Registration No: 01076N//N560013 Firm Registration No: 117776W

o
Mgf\
< W
D,

per Rakesh per Santosh Jadhav
Pariner Partner

Membership No: 109632 Membership No: 115983
Mumbai Mumbai

& June 2018 6 June 2018
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended 31 March 2018 [See Regulation 33 of the SEB! (LODR) (Amendment)
Regulations, 2016]

(Amount in ¥ lakhs except eamning per share

I | Sk No. Particulars Audited Figures (as reported before Adjusted Figures (audited figures after adjusting for
adjusting for qualifications) qualifications)

1 Turnover/ Total income 98,029.92 | 98,029.92

2 Total Expenditure 147,815.45 | [Refer note Il (e) (i)]

a Net Profit/(Loss) (49,785.53)| [Refer note Il (e) [0}

4 Earnings/ (Loss) Per Share (194.61)| [Refer note Il (e) (i)]

5 Total Assets 324,564.18 | [Refer note Il (e) ]

6 Total Liabilities 309,961.80 | [Refer note Ii (e) (i)]

7 Net Worth 14,602.59 | [Refer note 1l (g) ()]

8 Any other financial item (s) (as felt - -

appropriate by the management)

Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:
(i) Auditor's Qualification on the financial results (standalone)

(a) As stated in Notes 2(a) and 2(b) to the accompanying standalone financiai resuits, the Company's current
financial assets as at 31 March 2018 include frade receivabies and unbilled work aggregating ¥ 6,616.13 lakhs
(31 March 2017: % 6,616.13 lakhs) and ¥ 3,835.47 lakhs (31 March 2017: ¥ 3,074.86 lakhs) respectively, in
respect of projects which were closed/terminated by the clients and where the matters are currently under
litigation/negotiations and trade receivables aggregating ¥ 55,396.37 lakhs (31 March 2017: ¥ 23,507.17
lakhs) in respect of projects which were closed/substantially closed and where the receivables have been
outstanding for a substantial period. Management has assessed that no adjustments are required to the
canying value of the aforesaid balances, which is not in accordance with the requirements of Ind AS 109,
‘Financial Instruments’. in the absence of sufficient appropriate evidence to support the management's
contention of recoverability of these batances, we are unabie to comment upon the adjustments, if any, that|
are required to the camrying value of the aforesaid balances, and consequential impact, if any, on the
accompanying standalone financial results. Qur opinion on the standalone financial results for the year ended
31 March 2017 was also qualified in respect of these matters.

(b) As stated in Note 2(c) to the accompanying standalone financial results, the Company's non-current
borrowings, short-term borrowings and other current financial liabilities as at 31 March 2018 include balances
aggregating ¥ 9,324.24 lakhs, ¥ 294.21 lakhs and ¥ 11,510.27 lakhs, respectively in respect of which direct
confirmations from the respective lenders have not been received. These borrowings have been classified into
current and non-current, basis the original maturity terms stated in the agreements which is not in accordance
with the terms of the agreements in the event of defaults in repayment of borrowings. Further, whilst we have
been able to perform altemate procedures with respect to certain balances, in the absence of confirmations
from the lenders, we are unable to comment on the adjustments, if any, that may be required to the carrying
value of these balances on account of changes, if any, to the terms and conditions of the transactions, and
consequential impact, on the accompanying standalone financial results.
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(ii) Auditor's Qualification on the nternal Financial Controls relating to above mafters:

In our opinion, according to the information and explanations given to us and based on our audit procedures
performed, the following material weakness has been identified in the operating effectiveness of the
Company's Internal Financial Controls over Financial Reporting as at 31 March 2018:

The Company's internal financial controls in respect of supervisory and review controls over process of|
determining impairment allowance for trade receivables which are doubtful of recovery and assessment of
recoverability of unbilled work, were not operating effectively. Absence of detailed assessment conducted by
the management for determining the recoverability of trade receivables and unbilled work that remain long
outstanding, in our opinion, could result in a potential material misstatement to the camying value of trade
receivables and unbilled work and consequently, could also impact the loss (financial performance including
comprehensive income) after tax.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a material misstatement of the Company's annual
financial statements or interim financial staternents will not be prevented or detected on a timely basis.

We have considered the material weekness identified and reported above in determing the nature, timing and
extent of audit tests applied in our audit of the standalone financial statement of the Company as at and for the
year ended 31 March 2018 and the material weekness has effected our opinion on the standalone financial
statements of the Company and we have issued a qualified opinion on the standalone financial statements.

b. Type of Audit Qualification : Qualified Opinion

c. Froguency of qualification: Qualifications:

Qualifications Il (a) (i) (a) has been appearing from the year ended 31 March 2015; Qualification 1l (a) (i) (b)
has been included for the first time from the year 31 March 2018.

d. For Audit Qualifications where the impact is Nil
quantified by the auditor, Management's Views:

. For Audit Qualification(s) where the impact is
not quantified by the auditor:

(i) Management's estimation on the impact of Nil.

audit qualification: I (a) (i) (a) : Trade receivables and unbilled work (other current financial assets) as at 31 March 2018 include
6,616.13 lakhs (31 March 2017 : ¥ 6,616.13 lakhs) and ¥ 3,835.47 lakhs (31 March 2017 : 3,074.86 lakhs),
respectively, relating to contracts which the clients terminated during earlier years and recovered the
advances given against bank guarantees. The clients (government authorities) have not disputed payment of]
certified bills included under trade receivables. Dispute Resolution Committee has referred the matter to
arbitrator and arbitration proceedings have been initiated (under the new ordinance of the arbitration rules)
during the previous years, in respect of a party where net claims lodged by the Company by far exceed the
amounts recoverable.

Trade receivables as at 31 March 2018 include ¥ 55,398.37 lakhs (31 March 2017 : ¥ 23,507.17 lakhs), in
respect of projects which were closed/substantially closed and which are overdue for a substantial period of|
time. These trade receivables include amounts due from developers aggregating ¥ 4,399.47 lakhs for which
the Company has filed/in process of filing winding up petition with the National Company Law Tribunal (NCLT).

The Company formed a senior management team comprising personnel from contract and legal department
to rigorously follow up including negotiate / initiate legal action, where necessary for matters referred above.
Based on the contract terms and these on-going recovery / arbitration procedures {which are at various
stages) and an arbitration award received in favour of the Company during the previous period, the
Mmanagement is reasonably confident of recovering these amounts in full. Accordingly, these amounts have
been considered as good and recoverable.

I (@) (i) (b) : Non-current borrowings, short-term borrowings and other current financial liabilities as at 31 March
2018 include balances aggregating ¢ 9,324.24 lakhs, # 294.21 Jakhs and & 11,610.27 lakhs, respectively in
respect of which direct confirmations from the respective lenders have not been received. Further, out of these
balance, non current borrowings, short-term borrowings and other current financial liabilities amounting to ¥
9,324.24 lakhs, ¥ 294.21 lakhs and ¥ 3,967.81 lakhs, respeclively, represent loans which were classified as
Non-Performing Assets (NPAs) by the lenders. In the absence of confirmations from the lenders, the
Company has provided for interest and other penal charges [except as stated in Il (d) above] on these
borrowings based on the latest communication available from the respective lenders at the interest rate
specified in the agreement. The Company's management believes that amount payable on setflement will not|
exceed the liability provided in books in respect of these borrowings. Further, certain lenders have not recalled
or initiated recovery proceedings for the existing faciities at present. Accordingly, classification of these
borrowings into current and non-current as at 31 March 2018 is based on the original maturity terms stated in
the agreements with the lenders.

It (a) (i) Management believes that Cempany's internal financial controls in respect of assessment of the
recoverability of trade receivables and unbilled work were operating effectively and there is no material
weakness in such controls and procedures,
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(ii) If management is unable to estimate the
impact, reasons for the same:

(i} Auditors' Comments on (i) or (i) above:

Not applicable

Included in details of auditor's qualifications

Signatories:

For Ramanand & Associates
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For Supreme Infrastructurg,india Limited
Chartered Accountants )
Firm Registration No: 117776W

s

v/

Santosh Jadhav
Partner
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Sandeep Khandelwat
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LSTATEMENT OF CONSOLIDATED AUDITED RESULTS FOR THE YEAR ENDED 31 MARCH 2018
¥ in lakhs except earnings per share data
Year ended
31 March 2018 31 March 2017
Particulars (Audited) (Audited)
Income
(a) Income from operations 100,567.71 116,101.26
(b) Other income 647.26 972.04
Total income (a+b) 101,214.97 117,073.30
Expenses

(a) Cost of materials consumed 22,074.11 33,716.79

(b) Subcontracting expenses 48,298.86 46,969.41

(c) Employee benefits expense 3,370.11 3,448.45

(d} Finance costs 47,628.93 38,854.80

(e} Depreciation and amortisation expense 6,689.39 3,550.70

(f) Other expenses 12,127.33 12,752.37
Total expenses (a+btc+d+e+f) 140,188.73 139,292.52
Profit /{loss) before exceptional items and tax (1-2) (38,973.76) (22,219.22)
Exceptional items (Refer note 5) (37,597.59) (12,826.95)
;r:fg/ig‘oss) before share of profit/{loss) of associates and joint ventures and (76,571.35) (35,046.17)

[
Share of profit / (loss) of associates and joint ventures (16,234.00) (1,984.31)
7 |Profiti{ioss) before tax (5-6) (92,805.35) (37,030.48)
Tax expense/ (credit)
(a) Currentincome tax (charge)/credit (4,657.06) 1,497.54
(b} Deferred income tax (charge)/credit 15.44 4.54
(4,641.62) 1,502.08
Profit/{ioss) for the year (7-8) (97,446.97) (35,528.40)
Other comprehensive income
(2} ltems not to be reclassified subsequently to profit or loss (net of tax)

- Gain on fair value of defined benefit plans 226.68 24 .47
(b) ltems to be reclassified subsequently to profit or loss - -
Other comprehensive income for the year, net of tax 226.68 24.47
Total comprehensive income/ (loss) for the year, net of tax (9 +10) (97,220.29) (35,503.93)
Total comprehensive income/ (loss) for the year attributable to:

Non controlling interest (2,034.31) (1.487.36)

Owners of the parent (95,185.98) (34,016.57)
Paid up equity share capital (Face value of ¥ 10 each) 2,569.84 2,569.84
Other equity (exciuding revaluation reserves) (76,281.47) 18,904.51
Earnings per share (Face value of ¥ 10 each)

(a) Basic EPS (in &) (371.28) (132.48)
(b) Biluted EPS (in ¥) (371.28) (132.46)
See accompanying notes to the consolidated financial results » _
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1 Supreme Infrastructure India Limited ("the Company") and its subsidiaries are together referred to as 'the Group' in the following notes. The consolidated financial results
have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under section 133 of the Companies Act, 2013
read with rule 3 of the Companies (indian Accounting Standards) Ruies, 2015 and Companies (Indian Accounling Standards) (Amendment) Rules, 2016. The above
resuits were reviewed by the Audit Commitiee and approved by the Board of Direclors at their respective meetings held on 6 June 2018. The statutory auditors have
carried out an audit of the aforesaid results. =

2 a) Trade receivables and unbilled work {other current financial assets) as at 31 March 2018 include % 6,616.13 lakhs (31 March 2017 : ¥ 6,616.13 lakhs) and ¥ 3,835.47
lakhs (31 March 2017 : ¥ 3,074.86 lakhs), respeclively, relating to contracts which the clients terminated during earlier years and recovered the advances given against
bank guarantees. The clients {government authorities) have not disputed payment of certified bills included under trade receivables. Dispute Resolution Committee has
referred the matter to arbitrator and arbitration proceedings have been initiated (under the new ordinance of the arbitration rufes) during the previous years, in respect of a
party where net claims lodged by the Company, by far exceed the amounts recoverable.ln one of the matter, the arbitration hearings have been concluded. -

B

b) Trade receivables as at 31 March 2018 include 2 55,396.37 takhs (31 March 2017 ; % 23,507.17 lakhs), in respect of projects which were closed/substantially closed and
which are overdue for & substantial period of time. These trade receivables include amounts due from developers aggregating ¥ 4,399.47 lakhs for which the Company
has filed/in process of filing winding up petition with the National Campany Law Trib0nal (NCLT).

The CBhpany formed a senior management team comprising personnel from contract and legal departmeant fo rigorously foliow up including negotiate / mmﬁlegal action,
where necessary for matters referred above. Based on the contract terms and these on-going recovery / arbitration procedures {which are al various stages) and an
arbitration award received in favour of the Company during the previous period, the management is reasonably confident of recavering these amounts in full, Accordingly,
these amounis have been considered as good and recoverable.

¢) Non-current borrowings, short-term borrowings and other current financial liabilities as at 31 March 2018 include balances aggreqating ¥ 9,324.24 lakhs, ¥ 204.21 lakhs
and ¥ 11,510.27 lakhs, respectively in respect of which direct confirmations from the respective lenders have not been received. rther, out of these balances, non
current borrowings, shori-term borrowings and other current financial lizbilities amounting to 2 9,324.24 lakhs, ¥ 294.21 Iakhs and ¥ 3,867.81 lakhs, respectively, represent
foans which were classified as Non-Performing Assets (NPAs) by the lenders. In the absence of confirmations from the lenders, the Conipany has provided for interest and
other penal charges [except as staled in (d) below] on these borrowings based on the latest communication available from the respective lenders at the interest rate
specified in the agreement. The Company's management believes that amount payable on setilement will not exceed the liability provided in books in respect of these
borrowings. Further, certain lenders have not recalled or initiated recovery proceedings for the-existing facilities at present. Accordingly, classification of these borrowings
into current and non-current as at 31 March 2018 is based on the original maturity terms stated in the agreements with the lenders.

Statutory Auditors have inciuded qualifications in their audit report in respect of the abave matters.

3 a) The Group has incurred net loss of ¥ 97,446.97 takhs during the year ended 31 March 2018 and has also suffered losses from operations during the preceding financial
years and as of that dale, its current liabilities exceeded its current assets by ¥ 160,888.26 lakhs. The Group also has external borrowings from banks and financial
institutions, principal and interest repayment of which has been delayed. In September 2014, the Joint Lenders Forum (JLF) lead by State Bank of India (SBI} had
appraised a Corporate L.oan to the Company out of which parl amount was sanctioned and disbursed by SBI and the balance was lo be tied up with other lenders under
exclusive securily. Pending tie up with other lenders, the JLF decided to incorporate one-time restructuring under the JLF mode of the entire borrowings of the Company.
During the year ended 31 March 2016, based on the direction of the Reserve Bank of India (RBI) during its Assets Quality Review, horrawings from SBI were classified as
NPA. Consequent to the classification of borrowings as NPA by SBI, borrowings from other cansortium lenders were also classified as NPA during the year ended 31
March 2017.

On 11 July 2017, the Overseeing Committee (OC) approved the implementation of Scheme for Sustainable Structuring of Stressed Assets (S4A Scheme) recommended
by the Jaint Lenders Forum. The S4A framework agréement, dated 8 December 2017, had been signed by requisite majority of the lenders with reference date as 31
December 2016. As per the approved S4A scheme, out of the total estimated debts aggregating ¥ 235,904 lakhs existing as on the reference date, ¥ 125,834 lakhs was o
be classified as sustainable debl to be serviced as per the existing terms and conditions of these debts and remainder is to be converted into fully paid up equity shares
and optionally convertile debentures. During the course of implementation of the S4A scheme, RBI vide its circular dated 12 February 2018, withdrew all restructuring
schemes including the S4A scheme as a result of which the lenders are presently in the process of formulating a revised resolution plan. Pursuant to the discussion at the
ienders meeting held oﬂ@ March 2018, the Promoters of the Company, post year end, have arranged ¥ 10,000 lakhs as part of the resolution plan.Basis this, the
management has prepared the consolidated financial results on a “Going Concern” basis

b) The Group, as at 31 March 2018, has non-current investments in Supreme Infrastructure BOT Holdings Private Limited ('SIBHPL'), a joint venture company, amounting to
2 11,086.24 lakhs and current loans as on that date recoverable from SIBHPL aggregating ¥ 17.54 lakhs. SIBHPL is having various Build, Operale and Transfer (BOT)
SPVs under its fold. While SIBHPL has incurred loss during its initial years and has accumulated losses, causing the consolidated net worth of this entity to be significantly
eroded as at 31 March 2018, the underlying projects are expected to achieve adequate profitability on substantial completion of the underlying projects. The net-worth of
this enfity does not represent its true market value as the value of the underlying investments/ assets, based on valuation report of an independent valuer, is higher.
Further, commercial operation date (COD) in respect of the projects carried out by certain subsidiaries of SIBHPL has been delayed due 1o various reasons atiributable to
the clients primarily due to non-availability of right of way, environmental clearances etc. Management is in discussion with the respective client for the availability of right of
way and other required clearances and is confident of resolving the matter without any loss to the respective companies. Therefore, based on cerain estimates like future
business plans, growth prospects, ongoing discussions with the &lients and consortium lenders and other factors and also the valuation repori of an independent valuer,
management believes that the realizable amount of these entities is higher than thz carrying value of the non-current invBstments and loans as at 31 March 2018 and due
to which these are considered as good and recoverable.

4 a) Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited (SAKTTPL), a subsidiary of the Company's joint venture entity, has incurred a net foss of # 6,304.18
lakhs during the year ended 31 March 2018 and has also suffered losses from operations during the preceding financial year and as of that dale, its current liabilities
exceeded ils current assels by ¥ 14,210.11 lakhs. The commercial operation date (COD) of the project was defayed due to various reasons attributable to the client
primarily due to non-availability of right of way, environmental clearances. etc. SAKTTPL is in discussion with the client for the availability of right of way and other required
clearances. SAKTTPL has received an extension of time for construction till 30 April 2018 and has further applied for extension upto 31 March 2019, approval for which is
presently awaited. In order to avoid the classification of borrowings as NPA, the lenders had invoked Strategic Debt Restructuring ('SDR') with reference date of 24
October 2016 and during the current year ended 31 March 2018, have subscribed to 51% of equity share capital of SAKTTPL, in accordance with the RBi guidelines.
Presently, SAKTTPL's management is in discussion with the client evaluating various options including commencement of parial toll and also in the process of formulafing
a resolution plan along with the lenders and is confident of resolving the matter in their favour and hence views SAKTTPL as a going cancern.

b) SAKTTPL's, Intangible Assets under Development (IAUD) as at 31 March 2018 represents amounts aggregating ¥ 63,985.08 lakhs, substantially being carried from earlier
years in respect of a project presently under construction. The commercial operation date (COD) of the project was delayed due to various reasons atiributable to the
client primarily due to non-avaitability of right of way, environmental clearances etc. SAKTTPL is in discussion with the client for the availability of right of way and other
required clearances. SAKTTPL has received an extension of time for construction till 30 April 2018 and has further applied for extension upto 31 March 2019, approval for
which is presently awailed. Considering the contractual tenability and independent valuation, management is confidert of realization of the carrying value of the costs
incurred without any loss to SAKTTPL and accordingly believes that no adjustments are required to the carrying vatue of the IAUD as at 31 March 2018.
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SBVKSTPL to the extent of available Right of Way, the state government did not allow commencement of tolling on the grounds as this project was decided to be taken
over by the NHAL Management believes that SBVKSTPL is entitled to the compensation, as per the terms of the contract, by the state government and has invoked
arbifration proceedings during the current year ended 31 March 2018 for determination of compensation/claims, Considering the contractual tenability and independent
valuation, management is confident of realization of the carrying value of the costs incurred and believes the matter will be settled without any loss to SBVKSTPL and
accordingly no adjustments are required to the carrying value of the IAUD as at 31 March 2018.

) Sanjose Supreme Tollways Development Private Limited (SSTDPL) , a joint venture company, has been incorporated for undertaking the project of six laning of Jaipur
Ring Road from Ajmer Road to Agra Road Section in Jaipur (Rajasthan) on DBFOT (Toll) Basis (Project) awarded by Jaipur Development Authority (JDA), Jaipur. During
the year under review the project being undertaken by SSTDPL was foreclosed under amicable setllernent between SSTDPL and JDA as the project was taken over by

d project as National Highway in place of State Highway. In furtherance to the same

foreclosed and the compensation thereof has been valued and paid by NHAI.

5 Exceptional items represent the following: (¥ in lakhs)

Particulars Year ended Year ended
31 March 2018 31 March 2017

Impairment allowance (allowance for doubtfy) financial assels) 9,785.65 10,938.50
Impairment loss - financial assels writlen off 16,539.35 1,587.13
Invesiments written off 12,272.60 -
Impairment toss - Inventories written off - 300.32
Total loss | 37,597.59 12,826.85

G Segment results

(Z in lakhs)
[s.No. Particulars 31 March 2018 31 March 2017
1|Segment Revenue
(a)|Engineering and construction 90,964.68 105,589.09
(b}{Road infrastructure 9,603.03 10,512.17
! Total Revenue 100,567.71 116,101.26
’ 2iSegment profit/ {loss) before tax, finance cost and exceptional item
(a)|Engineering and construction 16,680.79 18,041.58
(b){Road Infrastructure {8,035.62) (2,406.00)
Total 8,655.17 16,635.58
Less: Exceptional items
! - Engineering and canstruction 25,818.88 12,826.95
- Road infrastructure 11,778.71 -
f Profit/ {loss) before finance cost, share of profiy/ (loss) of associates (28,942.42) 3,808.63
‘ and joint ventures and tax
3iSegment Assets
(a)|Engineering and constructian 154,216.37 308,115.44
(b}|Road Infrastructure 335,459.00 166,695.89
(c)|Unallocable corporate assets 7.250.00 30,022.77
496,925.37 504,834.10
4[Segment liabilities
(a)Engineering and construction 53,554.22 37,420.05
(b){Road Infrastruciure 12,860.00 1,315.55
(¢){Unallocable corporate liabiliiies (Refer nole below) 508,474.00 446,941.06
574,988.22 485,676.66

Note: The unaliocable corpgrate liabilifies mainly comprises of borrowings and its refated fabilities.
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Il. CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
¥ in lakhs
. As at As at
Particulars 31 March 2018 31 March 2017
(Audited) (Audited)
ASSETS
Non-current assets
Property, plant and equipment : 21,362.48 23,633.59
Capital work-in-progress 669.30 669.30
Goodwill (on consolidation) 270.42 270.42
Other intangible assets 109,735.78 71,884.46
Intangible assets under development 175,183.49 181,915.66
Financiai assets
Investments 4,891.41 22,661.45
Loans 84.10 2,334.64
Other financial assets 624.81 474.71
Deferred tax assets (net) 2.00 -
Income tax assets (net) - 1,594.50
Other non-current assets 48,833.03 53,354.10
Total non-current assets 361,656.82 358,792.83
Current assets
Inventories 4,679.43 7,774.52
Financial assets
investments 54.07 222.88
Trade receivables 108,524.68 102,086.28
Cash and cash equivalents 695.49 1,436.94
Bank balances other than cash and cash equivalents 1,130.88 3,419.98
Loans 873.91 4,987.60
Other financial assets 13,092.12 14,555.96
Other current assets 6,217.97 11,557.11
Total current assets 135,268.55 146,041.27
TOTAL ASSETS 496,925.37 504,834.10
EQUITY AND LIABILITIES
Equity
Share capital 2,569.84 2,569.84
Other equity (76,281.47) 18,904.51
Equity attributable to owners of the parent (73,711.63) 21,474.35
Non-conirolling interests (4,351.22) (2,316.91)
Total equity (78,062.85) 19,157.44
Liabilities
Non-current liabilities
Financial liabilities:
Borrowings 273,092.98 272,072.58
Gther financial fiabilities 148.90 443.27
Provisions 5,589.53 3,244.07
Deferred tax liabilities (net) - 13.44
Total non-current liabilities 278,831.41 275,773.36
Currant liabilities
Financial liabilities:
Borrowings 131,625.00 109,866.23
Trade payables 16,739.37 19,547.80
Other financial liabilities 128,753.73 70,709.12
Other current liabilities 16,147.01 9,711.75
Provisions 33.34 52.61
Current tax liabilities (net) 2,858.36 15.79
Totai current liabilities 286,156.81 209,903.30
TOTAL EQUITY AND LIABILITIES 496,925.37 504,834.10
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Indespendent Auditor's Report en Consolidzied Financial Results of the Company Pursuant to the
Regulation 33 of the SEBI (Listing Obligaticns and Disclosure Requirements) Regulations, 2015

Te the Board of Dirsctors of Suprems infrastructure India Limited

We bave audited the consolidated financial results of Supreme Infrastructure India Limited (‘the
Helding Company') and its subsidiaries {the Holding Company and its subsidiaries together referred to
as ‘the Group'), #ts associates and joint ventures for the year ended 31 March 2018, being submitted by
the Holding Company pursuant to the requirernent of Regulation 33 of the SEB| (Listing Obligations and
Disclosure Reguirements) Reguiations, 2015. These consolidated financial results are based on the
corsolidated financial statements for the year ended 31 March 2018 prepared in accordance with the
accounting principles generally accepted in India, including Indian Accounting Standards (‘Ind AS")
specified under Section 133 of the Companies Act, 2013 (‘the Act') and SFEB| Circulars
DICMDI15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016 dated 5 July 2016, which
are ine responsibility of the Holding Company's management., Our responsibility is to express an opinion
on these consolidated financial results based on our audit of the consolidated financial statements for the
vear ended 31 March 2018.

We conducted our audit in accordance with the auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial results are free of material misstaiements, An audit includes examining, on a test basis,
evidence supporting the amounts disclosen i the financial resulis. An audit also includes assessing the
miting principles used and © g nt estimates made by maragement. We believe that our audit
previcss a reasonabie basis for our qualified pini

a) As stated in Notes 2(a) and 2(b) to the corcaiidated financial resuits, the Holding Company’s current
financial assets as at 31 March 2018 incude trade receivables and unbilled work aggregating ¥
5,616.13 lakhs (31 March 2017: ¥ 6,616.12 lakhs) and ¥ 3,835.47 lakhs (31 March 2017: 2 3,074.86
lakhs) respectively, in respect of projects which were closed/terminated by the clients and where the
matiers are currently under litigation/negctiations and trade receivebles aggregating ¥ 55,396.37
lakhe (31 March 2017: ¥ 23,507.17 lakhs) in respect of projects which were closed/substantially
closed and whera ihe receivables have bean cutstanding for a subsiantial period. Management has
sed that no adjusiments are required fc the carrying value of the aforesaid balances, which is
accordance with the requirements ¢f Ind AS 109, ‘Financial Instruments’. In the absence of
sufficient appropriate evidence o support Management's contention of recoverability of these
balances, we are unable to comment upon the adjustments, if any, that are required to the carrying
value of the aforesaid balances, and consequential impact, if any, on the accompanying
consolidated financial resuits. Our opinion on the consolidated financial results for the year ended
31 March 2017 was also quaiified in respect of this matier.

b) As stated in MNote Z{c) ic the consclidaiad financial results, the Holding Company’s non-current
borrowings, short-term borrewings and othar current financial liabilities as at 31 March 2018 include
balances aggregating ¥ 9,324.24 lakhs, ¥ 294.21 lakhs and ¥ 11,510.27 lakhs, respectively in
respact of which direct confirmations from the respective lenders have not been received. These
borrowings have been classified into current and non-current, basis the original maturity terms
slatsd in the agreements which is net in ascordarice wiih the terms of the agreements in the event
of defaults in repayment of borrowings. Further, whilst we have been able to perform alternate
procedures with respect to certain balances, in the absence of confirmations from the lenders, we
ars unabie io comment on the adjustmernis, if any that may be raquired to the carrying value of
thiese balances on account of changes, if ny, to tha terms and conditions of the transactions, and
conseguential impact, on the conzolidaied financial resulis,




4.

&2}

in our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of the reports of other auditors on separate financial statements and on other
financial information of the subsidiaries, associates and joint ventures, the consolidated financial results:

(i) include the financial results for the year ended 31 March 2018, of the following entities:
Bubsidiary Companies:

Supreme Infrastruciure BOT Private Lirmnited

Supreme Infrastruciure Overseas LLc

Supreme Manor Wada Bhiwandi Infrastructure Private Limited
Patiala Nabha Infra Projecis Private Limited

Supreme Suyog Funicular Ropeways Frivate Limited
Kopargaon Ahmednagar Toliways (Phase 1) Private Limited
Supreme Panvel Indapur Tollways Private Limited
Supreme Mega Structure Private Limitad

Supreme Vasai Bhiwandj Tollways Private Limited

Mohu! Kurul Kamti Mandrup Tollways Private Limited
Kotkapura Mukisar Tollways Private Limited

Joint Ventures:

Sanjose Supreme Tollways Developmant Private Limited

Supreme Infrastructure BOT Holdings Private Limited

Supreme Best Value Kothapur (Shiroli; Sangli Tollways Private Limited
Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited
Supreme Kopargaon Ahmednagar Tollways Private Limited

Lssociates

Sohar Stenes LLC

(i) are preseiied in accordance with tha requirements of Regulation 33 of the SEBI (Listing
Obligations  and Disclosure Requirements) Regulations, 2015, read with SEBI Circulars
CIRICFD/CMD/15/2015 daied 30 Novamber 2015 and CIR/CFD/IFAC/62/2016 dated 5 July 2016 in
this regard except for the effects/ possible effects of the matters described in paragraph 3 above;
and

(i) give a true and fair view of the consolidated net loss (including other comprehensive income) and
other financial information in conformity with the accounting principles generally accepted in India
including Ind AS specified under Saction 133 of the Act for the vear ended 31 March 2018 except
for the effects/ possible effects of the matters described in paragraph 3 above.

We draw attention o Note 3(a) to the consolidated financial results, which indicates that the Group
incurred a net loss of 2 97,446.97 takhs during the year ended 31 March 2018 and, as of that date; the
Group’s current liabilities exceeded its current assets by ¥ 160,888.26 lakhs. Further, as disclosed in
Note 3(a) to the said consolidated finencial results, there have been delays in repayment of principal and
L in respect of borrowings during the current year as the Holding Company is in discussion with
the lenders for the restructuring of the loans These conditions, along with other matters as set forth in
the aforesaid note, indicate that a material uncertainty exists that may cast significant doubt on the
Group’s ability to continue as a going concern. However, based on ongoing discussion with the lenders
for restructuring of the loans, revised business plans, further equity infusion by the promoters, and other
mitigating factors mentioned in the aforemenitioned note, managemsnt is of the view that going concern
basis of accounting is appropriate. Our opinicn is not modified in resnect of this matter.

We draw attention to Note 3(b} to the consclidated finandial results, regarding the Group's non-current
investments in Supreme Infrastructure BT Holdings Privaie Limited (‘'SIBHPL"), a joint venture
company, aggregating ¥ 11,096.24 lakhs and current loans as at that date include dues from SIBHPL
aggregating ¥ 17.54 lakhs as ai 31 March 2018, being considered good and recoverable by the Group’s
management. The consolidated net worth of the aforesaid joint venture has been significantly eroded as
at 31 March 2018. The underlying projects in the SIBHPL are in the early stages of development and are

xpacted to achieve adequate profitability or substantial completions and/ or have current market values
of certain properties which are in excess of the carmrying values. Management, based on certain
estimates like future business plars, grovih prospects, ongoing discussions with the clients and
conscriium lenders and cther faciors and also the valuation repori of an independent valuer, is of the
vievs that, no adjustmanis are requirec io tre cairying value of these investments and loans as at 31
March 2018. Our audit opinion is ot racdifisc in respect of this matter.




We draw attention to the following ernphasis of matters / material uncertainty related to going concern
included in the audit Opirion on the consolidated financial statements of Supreme Infrastructure BOT
Holdings Private Limited (‘'SIBHPL"), a joint venture company, issued by one of the joint auditors,
Messers Walker Chandick & Co LLP, Chartered Accountants, vide their audit report dated 6 June
2018, and reproduced by us as under:

a. Note 4(a) to the corsolidated financial results:
“Supreme Ahmednagar Karmala Tembhurni Tollways Private Limited (SAKTTPL), a subsidiary
company, has incurred net loss of ¥ 6,304.18 lakhs during the year ended 31 March 2018 and, as at
that date, its current liabilities excseded iig current assets by ¥ 14,210.11 lakhs. These conditions,
along with other matters as set forth in the aforesaid note, indicate a material uncertainty, which cast
a significant doubt about the SAKTTFL's ability to continue as a going concern. However, basis the
factors mentioned in the aforesaid note, meznagement is of the view that going concern basis of
accounting is appropriate. Our opinien is not modified in respect of this matter.”

b.  Note 4(b) to the consolidated financial resylts:
“SAKTTPL’s intangible assets under deveiopment (IAUD) as at 31 March 2018 aggregating ¥
53,985.08 lakhs, which is substeniiaily paing carry forward from earlier years, in respect of cost
incurred for construction of road under the BOT scheme. Based on the valuation report obtained and
other matters as set forth in the atoreszid note, the management believes that no adjustment is
required to the carvying vaiue of the gforasaid balance. Qur opinion is not modified in respect of this
matter.”

¢.  Note 4(c) to the consolidated financial results:

“Supreme Best Value Koihapur (Shirol) Sangli Tollways Privaie Limited (SBVKSTPL), a subsidiary
company, has incurred net loss of & 4,585.14 lakhs during the year ended 31 March 2018 and, as of
that date, its current liabilities excesded iis current assets by ¥ 6,449.75 lakhs. SBVKSTPL has
initiated arbitration proceedings against tha dient. These conditions, along with other matiers as set
forth in the aforessid note, indicate a material uncertainty, which cast significant doubt about the
Company's ability to continue as ing concern. However, basis the factors mentioned in the
aforesaid nate, management is of t natl going concerr basis of accounting is appropriate.
Cur opinion s not modified in respect mgtier.”

o
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ferward from sarlfier veers in respect of cost incurred for
3. Based on the wvaluation report obtained and other
2 sment believes that no adjustment is required to the
e, ur 600N is not modified in respect of this matter.”

d. Note 4(d) to the corsolidated financial res
"SBVKSTPL's intangibie asseis undsr
lakhs which is being substantially o
construction of road under the B
matters as set forth in the aforesy
carrying valtus of the aforesaid &

We draw attertion to the following emphasis of matier included in the audit opinion on the standalone
financial statements of Sanjose Supreme Tolways Development Private Limited (‘'SSTDPL), a joint
veniure company, issued by an independent firm of Chartered Accountants, vide their audit report
dated 28 May 2018, and reproduced by us as under:

Note 4(e) to the consolidated financisi re
“The project undertaken by S87 i

ed uider amicable ssttiement between the SSTDPL and
JDA as the project was tahen o deval Highways Authority of India (NHAI) pursuant to
declaration of the said project ms Mations vy i place of Siate Highway.

I view of the above, going concern assumniion is not appropriate and financial statements have been
drawn accordingly.”

We did not audit the financial sterenmenis
assets of ¥ 418 588.40 lakhs and et as
revenues of ¥ 36,363.15 {akhe for the ven
financial resulis. The consolidatan fi
other comprehensive incomei of £ 2
the consolidated financial resulis in ;

of {en subsidiaries, whose financial statements reflect total

& of ¥ 33,105.62 lakhs as at 31 March 2018 and total
ad on that date, as considered in these consolidated
= also include the Group’s share of net loss (including
s for the year ended 31 March 2018, as considered in
At venture, whose financial statements have not been
audited by us. These finansial stateme =it audited by othar auditors whose reports have been
furnished to us by management and our o - on the consolidated financial results, in so far as it
relates to the amounts and disclosures included in respect of these subsidiaries and joint venture, and
our report in terms of Regulation 37 of =Bl {Listing Obligations and Disclosure Requirements)
Regulations, 2015, reac wily SER| ¢ IRICFDICMD/15/2015 dated 30 November 2015 and
Cl%’i/CFD/FAC/S:Z/ZDm dated 5 July 20 ¢ far as it relates to the aforesaid subsidiaries and joint
veniure, is based solely on iha repors of 5w oiher auditors.




Our opinion on the consolidated finaricial resulis is not madified in respect of this matter with respect to
our reliance on the work done by, and the reports of the, other auditors.

The consolidated financial resuits also inciude the Group's share of net loss (including other
comprehensive income) of £ 6,783.64 (akhe “or the year ended 31 March 2018, as considered in the
consolidated financial results, in respect of | I joint venture companies, whose financial statements
have not been audited by us. These financia tements have been audited by one of the joint auditors,
Messers Walker Chandiok & Co LLP, Charterad Accountants, whose reports have been furnished to us
by mznagement and cur opinicn on the consclisated financial results, in so far as it relates to the
amounts and disclosures included in respect of these joint ventures and our report in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, read with SEBI
Circulars CIR/CFD/CMD/15/12015 dated 30 Nevernber 2015 and CIR/CFD/FAC/62/2016 dated 5 July
2018, in so far as it relates to the aforesaid joint ventures, is based solely on the report of Messers
Walker Chandiok & Co LLP.

Our opinion on the consolidated finaricia rasulis is not modified in respect of this matter with respect to
our reliance on the work dorne by, and tie rerorts of one of the, joint auditors.

We did not audit the financial information of « subsidiary, whose financial information reflect total assets
of ¥ 1,350.59 laihs and net lishilities of ¥ 330.22 izkhs as at 31 March 2018, and total revenues of ¥
13.37 lakhs for the vear endad on thet dere, considered in these consolidated financial results, The
consolidated financial resuits also inciude the G sup's share of net loss (including other comprehensive
income) of ¥ 45.44 lakhs for the year endsd 37 March 2018, as considered in the consolidated financial
results, in respect of an associale cr . whese financial information have not been audited by us.
These financial information are unawdi il have been furnished to us by the management and our
opinion on the consolidated financial resuliz in eo far as it relates to the amounts and disclosures
includad in respect of these subsidiary ar oai2te, and our report in terms of Regulation 33 of the
SEEI (Listing Obligations and Disclosure Raauiremants) Regulations, 2015, read with SEBI Circulars
CIR/ICFD/CMD/15/2015 dated 30 November and CIR/CFD/FAC/62/2016 dated 5 July 2016, in so
far as it relates to the aforeszwi subsidiary suciate is based solely on such unaudited financial
information. In our opinion Oreing information and explanations given to us by
management, these financial information are not malerial to the Group.

s net modifisd in respect of this matter with respect to

Cur opinion on the consolidamed &
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SUPREME

THE POWER DOF EXCELLENCE

ANNEXURE |

Statement on Impact of Audit Qualiticatlons (for audit report with modified opinion) submitted along-with
Annual Audited Financial Resuits - (Consolldated)

Statement on Impact of Audit Qualifications far the Financial Year ended 31 March 2018 [Sea Regulation 33 of the SEB! {LODR) (Amendment) Regulations, 2016]

{Amount in ¥ Takhs except eamint )5 per share!
51, No. Particulars Audited Figures (as reported before adjusting for Adjusted Figures (audited figures after adjusting for qualifications)
gualifications)
1 ‘Tumover / Total income 101,214.97 101,214.97
2 Total Expenditure 198,435.26 [Refer It (e} (i)]
3 Net Profit/{Loss) (97.220.29) [Refer Il (&) (i)}
4 Eamings/ {Loss) Per Share (371.28) [Refer Il {g) )]
a Total Assets 496,925,37 [Refer 11 () (i}]
8 Total Liabilities §74,988.22 {Refer Il (e} (i)]
7 Nat Worth (78,062.85) [Refer 1t {g} {i}]
B8 Any other financial item (s) (as fett by appropriate by - -
he management)
0 {Audi Qu n {each audil qualificati

. Delaits of Audit Qualification:
(i} Autitor's Qualification on the financial results {consolidated)

(a) As staled in Notes 2(a) and 2{b) to the consolidated financial resulis, the Holding Company's current financiat assets as at 31 March 2018
include trade reseivables and unbilled wark aggregating ¥ 6,616.13 lakhs (31 March 2017: & 6,616.13 lakhs) and ¥ 3,836.47 lakhs (31 March|
ZD17: % 3,074.85 lakhs}) respectively, in respect of projects which were closediterminated by the clients and where the matters are currenliy|
under fitigati iath and trade recei gating T 55,396.37 lakhs (31 March 2017: T 23,507.17 fakhs) in respect of projects;
vehich were closad/substantially closed and where the iy have been ing for a ial period. has

that no adjustn:anis are required o the carrying value of the aforesaid balances, which is not in accordance with the requirements of Ind AS;
108, ‘Financiat Instruments’. In the absence of sufficient appropriale evidence o support ion of k ity of thege|
balancas, we are unable lo comment upon the adjustments, if any, that are required la the carrying value of the aloresaid balances, and,
consequential impact, if any, an the accompanying consolidated financial results, Our opinion on the consolidated financial results for the year|
ended 31 March 2017 was also qualified in respect of this matter.

{b) As staled in Note 2(c) to the consolidated financiat results, the Holding C; t i short-term by ings and;

Y's
other current firancial liabilities as at 31 March 2018 include balances aggregating 2 8,324.24 Jakhs, ¥ 284.21 lakhs and ¥ 11,510.27 1akhs,

classified into corrent and fon-current, basis the original maturity terms stated in the agreements which is not in accordance with the terms af|
Ihe agreaments in the event of defaulls in repayment of borrowings. Furiher, whilst we have been able to perform alternate procedures with,
raspect to certain balances, in the absence of confirmations from the lenders, we are unable 1o comment on the adjustments, if any that may!|
te required fo he carrying value of these balances on account of changes, if any, to the terms and conditions af the transactions, and
consequential impact, on the consolidated financial results.

(i) Auditor's Qualificatlon on the Internal Financial Controls relating to above mallers:

In our opinion, according to the information and explanalions given to us and based on our audit psocedures performed, the following material
vieakness has been identified in the operating effectiveness of the Holding Company’s Intema! Financial Controls over Financial Reporting as
21 31 March 2018:

The Holding Cempany's internal financial conirols in respect of supervisory and review controls over process of determining impairment]
ellowance for trade receivables which are doubtful of recovery and assessment of recaverabilily of unbilled work, wera not i
effeclively. Abscrce of detailed by the for d ining the re ility of trade i\ and unbilted
viork that remain lang outstanding, in our opinion, could result in & potertial maleriat misstatement to lhe canying value of trade receivables|
end unbilled work and consequentty, could also impact the foss (financial perfarmance including comprehensive income) after tax.

A ‘matarial " is & defic ,ara ination of deficiencies, in internal financial control over financia! reporting, such that there is a
raasonable possibility that a material misstatement of the Compary's annual financial statements or interim financiat statements will not be!
erevenled or detected on a limely basis.

We have consicerad the material weakness identified and reported sbove in determining the nature, timing, and extent of audit tests applied in
cur audit of the consolidated financial statements of the Group and its joint venture companies, which are companies covered under the Act
28 at and for the year ended 31 March 2018, and the maleriat weakness has affected our opinien on the consolidated financial statements of|
ihe Group and ils joint venture companies, which are companies covered under the Act and we have issued a qualified opinion on the
i firancial

Qualified Opinicn

Qualifications;

Queification Il {2) {i) (2) has been appearing from the year endad 31 March 2015; Qualification If {a) () (b) has been included for the first lime:
curing the year 31 March 2018,

. For Audit Quailfications where the impact is quantified by the MIL
auditor, Management's Views:

e. For Audit Qualification{s) where the impagct is not quantified by
the auditor:

(i} Management's estimation on the impacl of audit qualification: Nil.

11 {2) (i) (@): Trade receivables and unbilted work {other current financial assels) as at 31 March 2018 include ¥ 6,646.13 Jakhs (31 March 2017,
© ¥ 6,616.13 lakhs) and ¢ 3,835.47 lakhs (31 March 2017 : ¥ 3,074.86 lakhs), respectively, relating o contracts which the clients terminaled
during earfier yaars and recavered the advances given against bank guarantees. The clients (government autharities) have not disputed,
payment of certified bills included under trade Dispute F ion Ci ittee has referred the matler to arbitrator and arbitration
proceedings have been inftiated (under the new ordinance of the arbitraticn rules) during the previous years, in respect of a party where net
claims todged by the Company by far exceed the amourits recoverable.

Trade receivablas as at 31 March 2018 include ¥ §5,396.37 lakhs (31 March 2017 : 2 23,507.17 takhs}, in respect of projects which were
closed/substantizlly closed and which are overdue for a substantial period of lime. These trade receivables include amounts due from
Cevelopers aggragaling ¥ 4,396.47 lakhs for which the Compzny has filed/in process of filing winding up petition with the National Company|
Law Tribunal (NCLT).

The Company farmed a senior leam i from cantract and tegat d to i ly follow up
negotiate / initinte legal action, where necessary for matters referred above. Based on the centract terms and these on-going recovery /|
arbitralion procetures (which are at various stages) and an arbitration award recejved in favour of the Company during the previous period,
the managemert is reasonably conlfident of recovering these amounts in full, Accordingly, these amaunts have been considered as good and
racoverable.

# (a) (i) (b): Nan-cument borrowings, short-term borrowings and other current financial liabilities as at 31 March 2018 includs balances,
ing T ,324.24 takhs, ¥ 294.21 lakhs and ¥ 11,510.27 takhs, respectively in respect of which direct confirmations from the respeclive|
lenders have not been received. Further, out of this balance, non current borrowings, shori-term borrawings and other cument financial
lizbilities @mourting to ¥ 9,324.24 lakhs, T 294.21 lakhs and ¥ 3,967.81 lakhs, respectively, represents loan which were classified as Non-,
Perfarming Assats (NPAs) by the lenders. In Ihe absence of confirmations from the lenders, the Company has provided for interest and ather
Renal charges on these borrowings based on the fatest communication available from the respective lenders at the interost rate specified in the
zgreement. The Company's management believes that amount payable on settiement will not exceed the liability pravided in books in respect]
of these bomcwings. Further, cerlain lenders have not recalled or initiated recovery proceedings for the existing facilifies at present.
Accordingly, classification of these borowings info current and non-cument as at 31 March 2018 is based on the original maturity terms stated|
int the agreements with the fenders,

1 () (ii): Managemenl believes that Company's intema! financial centrols in respect of of the iiity of trade
&nd unbilled wosk were operating effectively and thera is no material weakness in such controls and procedures,
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(i) i mapagement is unable lo estimate the impaci, reasons
for the same:

(iii} Audilors’ Comments on {i) or (i} above

Nal applicable

Included in detaits of auditor's qualifications

Signatories:

Joint Statutory Aud:mrs

ol &
ForWalker Chandiok 8 %
Chartered Accountanis;
Firm Registration No: 08

per R¥Kesh R.
Pariner
Membership

Place : Mumbai
Dale : 6 June 2018

For Ramanand & Associates
Charlered Accountants
Firm Registration No: 117776W

Sanlosh Jadhav
Partner
Membership No. : 115983

For Supreme Infrastructur;

Mr, Sandeep Khandelwal
Chief Financial Officer

i

Mr. V.P. Singh
Audit Cammiliee Chairman

Place : Mumbai
Date : 6 June 2018
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