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The outcome of
g i ven  as  under :

1, Audited FinanciaL Results

Please note that the
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8.. GOPAI- Af ASSOC,IATES

CHARTERED AABt rUNTANTS
G-1, Grcund Floor, South fxtension-l l ,  New Delhi- l10049

Ph.: 0l I  41 64 9623, 4t 64 9 624, 41 64 I 62s, 41 64 9 626
E-moil :  sunilrgo@gmoil.com

Independent Audito/s Report
To The Members of Salora International [imited

Report on theStandalone Ind AS Fin a ncia I Statements
We have audited the accompanying standalone lnd AS financial statentents o{ Salora International
Umited {" the Company"J, which comprise the Balance Sheet as at March 31,2018, and the
Statement of Profit and Loss (including Other Comprehensive lncome), the statement of changes in
equity and the cash f low statement for the year then ended and a summary of the signi f icant
accounting policies and other explanatory information.

Managemenfs Responsib ility for the Standalone IND AS Finan cia I Statements
The Company's Board of Directors is responsible for the matters stated jn section 134(5) ot the
Companies Act, 2013 ("the Ad") with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, fjnancial pefformance including
other comprehensive income, cash flows and changes in equity of the Companv in accordance with
the Indian Accounting Standards (lND AS) prescribed under Section 133 of the Act read with the
Companies ( lndian Account ing Standards) Rules,2015, as amended, and other account ing
principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records jn accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; seledion and application of appropriate accounting policiesj making
judgments and estimates that are reasonable and prudenq and design, implementation and
maintenance of adequate internalJinancial controls, that were operating effectively fo. ensuring the
eccuracy and completeness ofthe accounting records, relevant to the preparation and presentation
of the Standalone Ind AS flnancial statements that give a true and fair view and are free from
material misstatement, whether dueto fraud or error.

AuditorJ ResponsibilW
Our responsibility is to express an opinion on these standalone IND AS financial statements based on
our audit.

ln conducting our audit we have taken into account the provisions of the Act, the accounting and
auditing standerds and matters which are required to be included in the audit report under the
provisions of the Ad and the Rules made thereunder.

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical reqlirements and plan and perform the audit to obtain reasonaote assurance
about whetherthe Standalone Ind ASfinancial statements are free from material misstatemdnt.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Ind AS financial statements. The procedures selected depend on the
audito/s judgment, including the assessment of the risks of material misstetement of the
Standalone Ind A5 financial statements, whether due to fraud or error. In making those risk

Head Office :
Branches :

pur ,  JamshedpLir  -  831001
* Raipur * Ranchi



of the Standalone Ind AS f inancial  statements that give a true ahd fair  v iew in order to design auci i t

procedures that are appropriate in the circumstances An audit  also includes evaluat ing the

appropriateness of the account ing pol ic ies used and the reasonableness of the account ing est imates

made by the Company's Directors, as wel l  as evaluat ing the overal l  prarsentat ion of the standaione

ind AS f inancial  statements.

We bel ieve that the audit  evidence we have obtained is suff ic ient and appropriate to provide a basis

for our audit  opinion on the standalone Ind AS f inanciai  statements

OEinion
in our opinion and to the best of  our information and according to the explanat ions given to trs,  the

aforesaid standalone Ind AS f inancial  statements give the information required by the Act in the

manner so required and give a true and fair  v iew in conformity with the account ing pr inciples

generally accepted in India of the siate of affairs of the Company as at 31 March, 2018, and its loss,

total  comprehensive income, the changes in equity and i ts cash f lows for the year ended on that

date.

other Matter
Opening balances have been considered based on the audited financial statements prepared under

previous Generally Accepted Accounting Practices (Previous GAAP) issued by the other auditors

whose un-qualified audit report dated 2g'^ May,2071 have been furnished to us The differences

arises from transition from previous GAAP to Ind AS have been derjved from such audited financial

statements.

Report on Other Legal and Regulalory Requirements
1. As required by the Companies (Audito/s Report) Order, 2016 ("the Order") issued by the central

Government in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement on the

matters specified in the paragfaphs 3 and 4 ofthe Order.

2. As required by section 143 {3} of the Act, we report that:

{a} We have sought and obtained all the information and explanations which to the best of our

knowledge and beliefwere necessaryforthe purposes of our audit.

(b) In our opinion, proper books of aicount as required by law have been kept bythe company so far

as it appears from our examination ofthose books

(c)The Balance shee! the statement of Profit and Loss includinB other comprehensive Income the

Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in

agreementwith the books of account-

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian

Accounting Standards prescribed under Section 133 ofthe AcL

(e) On the basis of the written representations received from the directors of the Companv as on

31st March, 2018 taken on record by the Board of Directors, none of the directors is disqualified as

on 31st March, 2018 from being appointed as a director in terms of section 164 (2) of the

Comoanies Act. 2013.

{f) With respect to the ddequacy of the internal financial controls over flnancial reporting of the

company and the operating effectiveness of -such controls, refer to our separate Report in

"Annexute 8", and



(g) With respect to the other matters to be incluaed in tne luditoft neport in accordance with Rule

11 of the Companies (Audit and Aud'tors) Rules, 2014 in our opinion and to the best of our

information and accordingtothe explanations given to us:

i. The company has disclosed the impact of pending litigations on its financial position in its

Standalone Ind AS financial statements_ Refer Note 38 tothe Standalone lnd AS financial statem ents

ii. The companv did not have any long-term

were any material foreseeable losses.
contracts including derivative contracts for which there

iii. There were no amount which were rcquired to be transferred to the Investor Education and

Protedion Fund bY the comPanY.

For RGopal & Asso.iates
Chartered Accountants
Fir(r Registration No.: 000846c

s.K\iia--
Partne^
Membership No.:093209

Place: New Delhi
Date-: 28th MaY 2018



ANNEXURE A REFERRED TO IN INDEPENDENT AUDITORS' REPORT

.O''O"'' O* THE STANDAIONE IND AS FINANCIAL STATSMENTS

MARCH,2018, WE REPORT THAT:

1. a.  The Company has maintained p'oper records'  showing ful l  part iculars including quant i tat ive

details and situation offixed assets'

b.Fixedassetshavebeenphysical lyver i f iedbythemanagementduringtheyea. 'AsexplainedtoLls,
no major discrepancies were noticed on such verification'

c, According to the information and explanation given to us

the record;of the company, the title deeds of immovable

company, excePt the following,

TO THE MEMBERS OF THE

FOR THE YEAR ENDED 31

and on the basis of our examination of

properties are held in the name of the

Phase Il is in the Companys old name i'e

steps are taken for transfer in the company. Lease hold land at D-13/4 Okhla Industrial Area

Electronics Consortium Private Limited and necessary

name as explained by the management

2 ' l nven to r i eshasbeenphys i ca l l yVer i f i edby themanagemen tdu r ing ' t he ' yea ra t reasonaD|e
t,"rvrir'"**0, ."run" .pares and goods, material in bond' transit or with third party As per the

information and explanations gMen to us' no material discrepancies were noticed on physical

verification of inventories.

3 'Acco rd ing to the in fo rma t ionandexp lana t i ong iven tous , thecompany thasno tS ran tedany

"""r,."1"*a 
or unsecured, to companies' firms' Limited Liability Partnerships or other parties

i ir i" i in tf ," ,"cir*|.  rn"intained under section 189 of the companies Act 2013 and hence sub clause

(a) (b) (c) are not aPplicable

4' In our opinion and according to the information and explanations given to us, the company has

neither given any loans u/s 185 of the companies Act 2013 to its directors and nor has given any

io."rli r""*"L" "r- 
orovided any security in connection with a loan by a companytlo-any person

or other b;dv corporate and aouiring securities of any other body corporate by the company,

hence clause (iv) not applicable to the company

5. The company has not accepted deposits from the public in acco'dance with the provisions of

sections 73 to 76 ofthe Act and the Rules fremed there under'

6. we have broadly reviewediihe books of account maintained by the company pursuant to tne

Rules made by the central Govefnment ot lndia' maintenance of cost records.has been prescribed

uflder sub section (1) of section 148 of the Companies Act' 2013 and are of the.opinion that prima

i".i",,f* or"..riO"O "..ounts 
and records are being made and maintained we have not' however'

made a detai led examination ofthe same'

7. a. According to the records of the Company and information and explanations gven to us'

Provident Fund, Employees state Insurance' lncome Tax' Sales Tax' Custom Duty' Cess' €xcise Dutv'

service Tax, Value added tax, Goods & service Tax and other material statutory dues have been

deposited regularly during ihe period with the appropriate authorities According to the records of

inJi"tor"u 
""4''"t"rt"tion 

and €xplanations given to us there were no €rrears of outstanorng

statutory dues as at 31st March,2018 lor a pe;d of more than six months from the date they

b. According
following are

Custom Duty,

to rhe records of rhe Company and informarion and explanations given to Js the

;;" p"^i;;i"rt of disputed amounts pavable in respect of Income tax' sales Tax'

i"i,r" o"iu 
""0 

*rV,." ,ax as at the last day of the p€riod ending 31st March' 2018



Statute
oeposited {Rs

/Lacs )

Period io which the Forum wher€ dispute
h pending

26.03 2001-2004

SalesTax 0.19 200!-2002 High Court

699.22 2AAA-2012

Sales Tax 25.92 1999 2000 High co!rt

Sales Tax 2.99 1995-1996 Tribunal

5al€sTax 91.90 2000-2012
Sales Tax

7.97 2002-2403

Centra lExciseAct ,
1944

Excise Duty
1993'1994

2003-2004

2,435.22
1993-L994

2003,2004
Supreme Court

Excise Duty
4! .97

2007-2004

E)(cise Dlty 2000-2003

Excise Duty 1.86 2000-2003 CESTAT

Excise Duty 37.46 2009-10

8. According to the information and explanation given to u5 by the managenent, the company has

not defaulted in the repayment of dues to banks. The company did not have any debenture holders

dLrr ingthe year.

9. The company did not raise any money by way of initial public offer or further pub'ic offer

( including debt instruments)orterm loan and hence clause ( ix)not appl icable to the companY

10. According to the information ahd explanat ions given to us, no fraud by ihe Comp?ny or on the

Company by its officers or employees has been noticed or reporied during the year, nor have we

been informed of such case by the management.

11. According to the information and explanat ion given to us and to best of  o!r  knowledge, we are

of the opinion that the managerjal  remunerat ion has been paid or provided in acco.dance with the

requisite approvals mandated by the provisions of section 197 read with Schedule V to the

Companies Act.

12. In our opinion and according to the information and expl:nat ions given to us, the Company is

not a nidhicompany. Accordingly,  paragraph 3(xi i )of the Order is not appl icable to the company.

13. According to the information and explanat ion given to us and based on our examinat ion of the

records, all the transactions with related parties are in compliance with section 177 and 188 of the

companies Act,2013 and al l  the detai ls have been disclosed in the f inancial  statements as per

appl icable Indian Account ing Standard.



14. AccordinB to the information and explanation given to us anb to the best of our knowledge, the
Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Accordingl, peragraph 3(xiv) ofthe Order is not applicabje
to the comDanv.

15. According to the information and explanation given to us and to the best of our knowledge, the
Company has not entered into any non-cash transadions during the year with directors or persons
connected with him.

16. The Company is not aequired to be registered lnder section 45lA of the Reserve Bank of lndia
Act, 1934.

For R Gopal& Asso.iates
ClFrtered Accountants
Firt Registtetion No.: 000846C

\-f----
S.K. &\rwal

Meftbership No.:093209

Place: New Delhi
Date-:  28th May2018

ffi'Q#



ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDATONE IND
AS FINANCIAL STATEMENTS OF SALORA INTERNATIONAL LIMITED.

Report on the Internal FinancialControls under Clause ( i )  of  Sub-sect ion 3 of S€ct ion 143 ofthe
Companies Act,2013 ('the Act")

We have audited the internal f inancial  controls over f inancial  report ing of Salora Internat ional
Lim ted (" the Company' ' )  as of March 31, 2018 in cor junct ion with our audit  of  the standalore Ind
AS f inanc.al  sraternerts ol  l l -e Companv for t l -e year ended o1 t l^at date.

Management's Resp o nsib iljty for Interna I Fina ncia I Controls

The Companyt management is responsible for establ ishirg and maintaining internal f inancial
controls based on "the intefnal control  over f inancial  report ing cr l ter ia establ ished by the company
considerl fg the essent jal  components of intefnal control  stated in the Guidance Noie on Audit  of
lntern. l  Firancial  Controls over Financial  Report ing hsued by the Inst i tute of Chartered Accounranrs
of India (" lCAl")  These fesponsibi i i t ies include the design, i rnplementat ion and rnaintenance of
adequate lnternal f inancial  controls that were operat ing effect ively for ensuring the orderly and
eff ic ient conduct of i ts business, including adherence to company's pol ic ies, the safeguarding of i ts
ass€ts, the prevent ion and detect ion of f rauds and errors, the accuracy and completeness of the
account irg records, and the t i rnely preparat ion of rel iable f insncial  information, as fequjreo uroer
the Comparies Act,  2013.

Auditors' ResDonsibilitv

Our responslbi l i ty is to express an opinior on the Comp.ny's internal f inancial  controls over f inancial
report ing based on our audit ,  We cofducted our audit  in accordance wjth the Guidance Noie on
Audit  of  Internal Financial  Controls Over Financial  Report ing ( the . ,Guidance Note,,)  and the
Standards on Audlt ing, issued by iCAl and deemed to be prescr ibed under sect ion 143{10) of the
Cor.panies Act,2013, to the extent appl icable to an audlt  of  internal f inancial  controls,  both
appl icable io .n audit  of  Internal Financial  Controls end, both issued by the Inst i tute of Chart€red
Accountants of l fd ia.  Those Standi;rds and the Guidance Note require that we compJy with ethical
requirements and plan and perform the audit  to obtain reasonable assurance about wnerrer
adequate nternal f inanclal  controls over f inancial  report ing was establ ished endmaintained and i f
such controls operated effect ively;n alJ mater ial  respects. Our.udit  invotves performi;g procedures
to obtain audit  evidence about the adequacy of the internal f i rancial  controls systen over f inancial
report lng and thei.  operat ing effbct iveness.

Our audit  of  internal f inancial  controls over f inancial  report ing included obtainirg an understandirg
of interral  f lnancial  controls over f i rancial  report ing, assessing the r isk that a rnater ial  weakness
exists,  and test ing and evaluat ing the design and operat ing effect iveness of internal control  Daseo on
the assessed r isk. The procedures selected depend on the auditor 's judgment,  including the
assessment of the r isks of mater ial  misstatemert of  the Standalone IND AS f inancial  staremenrs,
wh€ther due to fraud or error.

We bel ieve that the audit  evidence we have obtained is suff ic iert  and appropriate to provide a basLs
for our audit  opinion on the Cornpany's internal f inanciaJ controls syster.  over f inandal feport ing.

Meaning of lnternal Fina ncia I Controls over Financial Reporting

A cornpany's intefral  f i rancial  control  over f inanciai  report j rg is a process designed to provide
reasonable assurance regarding the rel iabi l i ty of  f inancial  report ing and the preparat ion of f inancjal
statements for external purposes in accordance with general ly accepted account ing pr inciples, A
cornpany's internal f inanciai  control  over f inancial  report ing includes those pol ic jes and procedures



that (1) peftain to the maint€nance of records that,  in reasonahle detai l ,  accurately and fair ly ref lect

the transact ions and disposit ions of the assets of the companY (2) provide reasonable assurance

that transactions are recorded as necessary to permit preparation of financial statements in

accordance with general ly accepted account ing pr inciples, and that receipts and expenditures ofthe

company are being made only in accordance with authorisations of management and dkectors of

the company; and (3) provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisi t ion, use, or disposit ion of the company's assets that could have a rnater ial

effect on the financial statements,

lnherent Limitations of InternalFinanclalControls Over Financial Reporting

Because of the inherent l imitat ions of internal f inancial  controls over f inancial  report ing, including

the possibi l i tv of  col lusion or improper management overr ide of controls,  mater ial  misstatements

due to efior or fraud may occur end not be deiected. Also, projections of any evaluation of the

internal financial controls over finencial reporting to fulure periods are subject to ihe risk that the

internal f inancial  control  over f inancial  report ing may become inadequate because of changes in

condit ions, orthatthe degreeofcompl iancewiththe pol ic ies orprocedures maydeter iorate

Opinion

In our opinion, the company has, in al l  mater ial  respects, an adequate internal f inancial  controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at March 31, 2018, based on the internal control over financial reporting

criteria established by the Company considering ihe essential components of internal control stated

in the Guidance Note on Audit  of  Internal Financial  controls Over Financial  Report ing issued by the

lnstitute of chartered Accountants of India, which needs to be strengthened.

For RGopal& Associates
Chartered Accountants
Fir \Reg,str( i ion No.:  000846C

,$,-tny
S.K. Aga(Wal
Panner \
Membership No.r093209

Placer New Delhi
Date-r 28'h May 2018
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Ph.. 011 -41 64 9 623, 41 64 9 624, 41 64 9 625. 41 64 9 626
[-moil :  sunikgo@gmoil.com

Independent Audito/s Report
To the Members ofSalora lnternational Limited"

Report on the Consolidated Ind AS Fina ncia I Statements
We have audited the accompanying Consolidated Ind AS financial statements of Salora International
Limited (hereinafter referred to as "the Holding Company") and its subsidiary (the Hold'ng Company and
its subsidiary together referred to as "the Group"l, comprising of the consolidated Balance Sheet as at
March 31st, 201& the Consolidated Statement of Profit & Loss(including Other Comprehensive Income),
the Coflsolidated Statement ofChanges in fquity, the consolidated Statements ofCash FIows forthe year
then ended, and a summary ofsiBnificant accounting policies and other explanatory informat'on-

Managemenfs Responsibility for the Consolidated lhd AS finan€ial Statements

The Holding Company's Board of Directors is responsible for the preparation ofthese consolidated Ind AS
financial statements in terms of the requhements of the Company Act, 2013 {hereinafter referred to as
'the Act') that give a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated statement of changes in equity and
consolidated cash flows of the Group in accordance with the lndian Accounting Standards {lnd AS)
prescribed under Section 133 of the Act read with the Company {lndian A€counting Standards) Rules ,
2015, as amended, and other accounting principles generally accepted in lndia. The respective Board of
Directors ofthe company included in the Grcup are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act tor safeguarding the assets of the Group and for
preventinB and detecting frauds and other kregularities; the selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prud€nt; and the design,
implementation and maintenance'of adequate internal fioancia I controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated Ind AS financial statements that Bive a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated lhd AS financial statements by the Directors ofthe Holding Company, as
aforesaid.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements based on
our audit. In conducting the audil we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions ofthe Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing spe€ified under Section 143(10)
ofthe Act. Those standards require that we comply with ethicelrequirements ahd plan and perform the
audit to obtain reasonable assuranc€ about whether the consolidated Ind A5 financial statements are
free from material misstatement.

An audit involves perforhing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated Ind AS financial statements. The procedures selected depend on the
audito/s j udgment including the assessment ofthe risks of material misstatement of the consolidated
Ind AS financial statementt whether due to fraud or error. In making those risk assessmentt the
auditor considers internal financial control relevant to the Holding Company's p.eparation of the
consolidated Ind AS financial statements that eive d fair view in order to design audit
procedures that are appropriate in the circum udit also includes evaluating the

riateness ofthe accounting policies used an of the accounting estimates

Head Office : 6 Rustomii l\,{ansion. Nla mshedpur -  831001
Branches: Bhubneswar * Kolkata



made by the Holding company's Board ofDir€ctors, as wel las evaluat ing the overal lpresentat ion ofthe

consolidated lnd AS fina ncia I stateme nts.

We believe that the audit evidence obiained by us is suf{icient and appropriate to provide a basis fcr

our audit  oDinion on the.onsol idated Ind AS f inancial  statements

obinion
In our opinion and to the best of  our infotmation and ac.ording to the explanat ions s;ven to !s,  l ie

aaoresa:d consolidated Ind AS ina..ial statements give the information required bV the Act i. aie

manner so required a.d give a true and lair vierv in conformlty with the Ind AS a.d other accounting

pri..iples genefalty a.cepted in :ndaa , of the consolidated slate of affairs of the Group, as at 31 I!4ar.:r

2018, and irs consolidated loss, consolidated tolal comprehensive :n€ome, consol;dated statement of

changes ar equily and its conso;:d?ted cash flows for ihe yea. then ended on that date

Other Matters
Opening balances have been considered based on the audited consolidated financial statements

prepared under previous Generally Ac€epted Accounting Practices (Previous GAAP) issued by the other

auditot5 whose un-qualified audit report dated 29th M4y,2017 have been furnished to us The differences

arise from trans:tion from previous GAAP to lnd AS have been derived from such audited consolidated

flnan cia I statements.

We did not audit the financial statements of one subsidiarv whose financial statements reflect total

assets of Rs 433.84 lakhs as at 31't March, 2018, total revenues of Rs 8.84 lakhs and net cash outflow
amounting to Rs 1.33 lakhs for the year ended on that date, as considered ;n the consolidated financial
statements. These financial statements have been audited by other auditor whose reports have been

furnished to us by the management and our opinion on the €onsolidated financial statements, in so far as

it relates to the amounts and disclosures included in respe€t of the subsidiary are based solely on the

reports ofthe other auditor. l

Our opinion on the consolidated financial statements, and
Requirements below, is not modified in respect of the above
work done and the reports ofthe other auditor.

our report on other Legal and Regulatory
matters with respect to our relian€e on the

Repod on Other Legal and Regulatory Requirement

As required bysection 143(3)ofthe Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledBe and belief were necessary for the purposes of our audit of the aforesaid consolidated Ind As

f inancialstatements,

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid

consolidated lnd As financial statements have been kept so far as it appears from our examination of

those books.

{c) The consolidated Balance Sheet, the consolidated Statement of Profit and Loss {including Other

Comprehensive lncome), the Consolidated Statement of Changes in Equity and consolidated Statement

of Cash Flows dea lt with by this report are in agreement with the relevant books of account mainta ined

forthe purpose of preparation of the consolidated Ind AS financialstatements

(d) In our opinion, the aforesaid consolidated Ind I statemenls .omply with the a.coJnting

standards prescr jbed under Sect ion 133 of the nt rules issued thereunder.



(e) on ihe basis of tl-re written representations r€ceived from rhe directors of:he Hotdins Companv as on
31 March 2018 taken on record ay rhe Boa.d of Dire€tors ofttre lloldins Ccnpany and rhe reeo{s of rhe
stat l lory audi lors of i ts subsidiary comp;ny incorpofaied in India, none of the Di.€ctors oJ tha Grou!
€ompany inco.poraied in Ind,a is disqualified as o,r 31 Ma.ch 2018 from being appointed as a Director of
:hat.ompary in terms of Se.t ion 164(2)ofahe A€t.

{0 Witar .espect to aare adequacy oJ rhe inte.nat financiat controts over financ;at .eporting of the c.oup
a.d tire operaling eff€ctiven€ss of such conlro;s, .efer to our sepa.ate report in,Annexure Aj

(g) With respect to the matters to be jncluded in the Auditor,s Repon in accordance with Rule 11 of the
Company (Audit and Auditors) Rules, 2014 in our opinion and to the best of our jnformation and
accordingto the explanations give n to us:

( i )The group has disclosed the impact of Pending l i t igat ions on i tsconsot idated f inanciat posi t ion in i ts
consolidated Ind AS financia I statements, Refer note No. 38 to the consolidated fina ncia I staremenrs,

ii.-T}le Group did not have any longterm contracts inbluding derivative contracts for which there were
anv material fo reseea ble losses

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund bythe Holding Company, and its subsidiary company incorporat€d in Indie,.

Fot R GoDal& fusociates
Chartered Accountants
FirrdRegistration No.: OOO846C

s.KlSd"#
Partner\
Membership No.:093209

Place: New Delhi
D a t + : 2 8 s M a y 2 0 1 8
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ANNEXURE "A'TO THE INDEPENDENT AUDITOR's REPORT

(Referred to in paragraph (f) under 'Report on Other Legal and Regulatory Requirements' section of our
report to the Members of Infosys Limited ofeven date)

Report on the Intemal Fi[ancial Controls Ovei Financial Reporting under Clause (i) ofStbsection 3 of
Sedion lrEl oflhe Company Act 2013 ("th€ Act'')

In coijunction with our audit of the consolidated financial statements of the Companv as of and for the
year ended March 31, 201& we have audited the internal financial controls over financial reporting of
Salora International Limited (herejnafter referred to as "Company") and its subsidiary company, which
are company incorporated in Indja, as ofthat dat€.

Manag€ment's Respohsibility foi Internal Financial Controls

The Board of Directors of the Company and its subsidiary company, which are company incorporated in
India, are responsible for establishing and majntaining internal finan€ial controls based on the internal
control over financial reporting criteria established by the respective Company considering the essential
components of internal controlstated in the Guidance Note on Audit of lnternal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of lndia ('lhe lCAl"). These
responsibilities include the design, implementation and maintenance of adequate internal financjal
controls that were operating effectively for ensuring the orderly and efficient conduct of its businest
including adheren€e to the respective company's policies, the safeguarding of its assets, the prevention
and detection of lrauds and errori the accuracy and complet€ness of the a€count;ng recordt and the
timely preparation ofreliable financialinformation, as required under the Act.

Auditor's Responsibilily

Our responsibility is to express an oiinion on the internal fina ncial co ntrols over financialreporting of the
Company and its subsidiary company, which are company incorporated in India, based on our audit. We
conducted ouraudit in accordance with the Guidance Note on Audit of Internal Finan€ial Controls Over
Financial Reporting (the "Guidance Note") issued by the Institute of Chartered Accountants of India and
the Standards on Auditing, prescrjbed under Sectjon 143(10) of the Company Act, 2013, to the extent
applicable to an eudit of internaI fin9ncial controls. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate intemal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects-

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial repo.ting and theh operatinB effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evalueting the desiBn and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor'sjudgement, including the assessment of the risks of material
misstatement of the financialstatements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting ofthe Company and its
su bsidia ry .ompany, which are company incorporated in India.



Meaningof lnternal Financial Controh Over Financial Reporting

A company's internal f inancial  controi  over f inancial  report ing is a process designed to pfovide

reason;ble assurance regarding the feliability of financial reporting and the prepafation of financial

s t . t e m e n t s f o r e x t e r n a p u r p o s e s i n a c c o | d a n c € W i t h g e n € r c | | y a c c e p t e d a c c o u n t i n g p r i n c i p l e s ' A
companv's int€rnal f inancial  control  over f inancial  report ing lncludes those pol ic ies and proced!res that

{ 1 ) D e r t a i n t o t h e m a i n t e n a n c e o f r e c o r d s t h a t , i n r e a s o n a b ] e d e t a i | , a c c u r a t e | y a n d f a i r | y r e f | e c t t h e
tEnsact ions and disposit ions of the assets of the company; (2) provide reasonable assurcnce that

transac(ions are recorded as necessary ro perrnit preparation of financial statem€nts in accordance with

generaLly accepted account ing pr inciples, and that receipts and expenditures of the company are beLng

m a d e o n l y i n a c c o r d a n c e w i t h a u t h o f i s a t i o n s o f m a n a g e m e n t a n d d i r e c i o f s o f t h e c o m p a n y ; a n d ( 3 )
provide reasonable assuranc€ regarding pfevent ion of t imely detecl ion of !nauthorised acquisi l ion'  us€'

ordisposit ion ofthe company's assetsthat could have a mater ialef fect on the f inancialstatements'

lnherent Limitations of Internal Financial Controh Over Financial Reporting

Because of the inherent I imitat ions of internal f inanciaI contro|s ovel f inancial  report ing, jnc| !ding the

possibility of collusion or impfoper management override of controLs, material misstatements d!e to

errorortraud may occurand not be detected.Ako, project ions ofany€valuat ion ofthe internalf inancial

controlsoverf inancalreport ingto future periods are subiectto the rhkthatthe internalf inancialconkol

over f inancial  report ing may become inadequate beca!se of changes in condit ions, of  that the degree of

.o p. ia ' ]ce wiLl '  t ' re po i (  es or proced-res maY deter io 'ate

Opinion

In ouf opinion and to the best of  our information and according to the €xplanat ions given to us the

ComDanv and i ts subsidiary company, which are conrpany incofporated in lndia, have, in al l  mater ial

respects, an adeq!ate intefnal f inqncial  controls system over f inancial  report ing and s!ch internal

f inanciaIcont|ohoverf inancja| |eport ingweleoperai ingeffect ive|yasatMarch31,2018,basedonthe
internat controt over f inancial  report ing cr i ter ia establ ished by the respect ive company considering the

essential cornponents of internal conkol stated in the Gujdance Note on Audit of Internal Financlal

Control5 Over Financial Reportjng issufd by ihe lnstitute of Chartered Accotlntants of India which n€eds

to be strengthened.

other Matters

our aforesaid reports u/s 143{3)( i )of the Act on the adeq!acy and operat ing effect iveness ofthe iniernal

financial convols over financial rePorting of the Holding company, insofar as it relates to subsidiary

whjch are company incorporated i i l  India, is based solely on the corfesponding report  of  the auditot  of

'u( l '  (ompary i lcorporared in l , ld:r '

For R Gopal & Associates
Chadered Accountants
Fir)h Registration No.i 0o0846c
..\--^L----

s-K. Ad6rwt
P:rtnJ
Membership No.r093209

Place: New Delhi
Date-r 28th t\4ay 2018


