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REF. No.:- AZZINFRAZS [312018495343

13‘h November, 2018

To, To,
BSE Limited National Stock Exchange of India Limited
Phiroze Jeejeebhoy Towers Listing Department
Rotuda Building, Dalal Street, Exchange Plaza, 5th Floor

Mumbai-400 001 Plot No. C/ 1 G Block, Bandra Kurla Complex, Bandra

(E), Mumbai-400051

Fax-022—22722039 Fax— 022-26598237/ 38

ESE Code-533292 NSE Code—AZZINFRA

Subiect: Outcome of the Board Meeting dulv held on Tuesday, November 13, 2018

Dear Sir,

This is to inform you that the members of the Board of Directors of A2Z Infra Engineering Ltd‘ have, at its

meeting duly held today, i.e. 13‘“ November, 2018, on the recommendations of the Audit Committee,
have reviewed and approved the Standalone Unaudited Financial Results for the Quarter (Q2) and half

year ended September 30, 2018 and Statement of Assets and Liabilities for the half year ended September
30, 2018 along with the Limited Review Report issued by the Statutory Auditors.

A copy of the Statement of Unaudited Financial Results for the quarter and half year ended September 30,
2018 and Statement of Assets and Liabilities for the half year ended September 30, 2018 along with the
Limited Review Report, approved by the Board pursuant to Regulation 33 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, is attached as

Annexure - A. A copy thereof has also been sent for publication as per the requirements.

The said outcome and results have been uploaded on the website of Stock Exchanges and on the website
of the Company at www.a22group.co.in.

You are requested to take the above information on record.

Thanking you,

Yours truly ,

FOR Azz INFRAgm LTD.

, d:

‘4

(Atlll K. Agarwal)\c‘/,
Company Secretary
PCS-6453

Add: - Plot No. 3—38, Institutional area,

Sector-32, Gurgaon—Haryana
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AZZ INFRA ENGINEERING LIMITED
.Statement of Unaudited Financial Results fur the quarter and six months ended September 30, 2018

(Amount in Rs. Lacs)

Quarter ended Six months period ended Year ended I
5'

Particulars September June September September September MarchN»
30, 2018 30, 2018 30, 2017 30, 2018 30, 2017 31, 2018

Unaudited Unaudited Unaudited Unaudited Unaudited Audited
| Revenue

Revenue from npcraduns 9,648.45 7,704.49 6,943.65 17,352.94 18,149.30 35,751.56
()ther Income 514.36 331.51 303.65 845.87 580.65 3,697.86

Ham—.65.“ 10,162.81 8,036.00 7,247.30 18,198.81 18,729.95 39,449.427

'Z Expenses '''''

TAJTniTmfi‘cmE— 7,664.01 6,112.43 5,476.97 13,776.44 13,550.72 27.80466 ,‘
l’urchiise ofStock in trade -

~
—

5

2,036.93 2,602.17

mlumpluyee benefit expenses 565.56 500.84 582.90 1,066.40 1,117.50 2,219.43

Finance Costs (Refer 1.616 6) (1,031.65) 2,703.57 3,045.83 1,671.92 6,089.85 12,978.07

Deprecidtiun dntl amortisation expenses 292.31 294.54 322.21 586.85 650.54 1,284.70
011.61 apt-.156.- 739.54 987.69 784.36 1,727.23 1,423.90 5,845.46

”amigme.
‘EH

8,229.77 10,599.07 10,212.27 18,828.84 24,869.44 52,734.49
,3 Profit/(Loss) before exceptional items and tax 1,933.04 (2,563.07) (2,964.97) (630.03) (6,139.49) (13,285.07?

"‘71
‘

lixeeptimidlitcnis — (loss)/gain (Refernote 4) (1,089.74) 224.98 4

(864.76) (444.08) 1,828 89

‘

'5
'

Profit/(Loss) befnre tax 843.30 (2,338.09) (2,964.97) (1,494.79) (6,583.57) (11,456.18)
) ("Cumin 1le 15.97 34.52 3.90 50.49 20.80 22.77”
I ’ Unidirmx uliariu/(u-udit) 16.63 30.92 (0.09) 47 55 (0.05) (2.01)

6 $FoTu(L&E)T(.Wr_—“ 810.70 (2,403.53) (2,968.78) (1,592.83) (6,604.32) (11,476.94)
I

7

7‘7

Other (Imnprchmmivc Income 0 W

Items dun will not be reclassified m prufit and (16.30) 27.34 3.68 11.04 17.35
'

1331

232:“, Other Comprehensive Income for the (16.30) 27.34 3.68 11.04 17.35 40.31
period/year

.8 Total Comprehensive Income for the 794.40 (2,376.19) (2,965.10) (1,581.79) (6,586.97) (11,436.63)
,. 1101i!”year“ n ,

_._9 l’ziitlrup 661.11 Irc 6.1151161 (l’nce value 611116 17,611.99 17,611.99 14,554.55 17,611.99 14,554.55 17,011 99
share R5. 10/5 each)

”VIII
‘ I

l’mfit/(I. '8) per equity share (in Rs):

(.1) Basic 0.46 (1.36) (2.05) (0.90) (4.55) (728)
'

((1)) Diluted 0.46 (1.36) (2.05) (0.90) (4.55) (7.68)
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1) [he above financial results have been reviewed by the Audit Committee and on their recommendation have been approved by the Board of

Director at its meeting held on November 13, 2018. The statutory auditors have reviewed the above financial results {or the quarter and six

months ended September 30, 2018.

15: ic and Diluted liarning Per Share is not annualised for the quarters ended September 30. 2018,>|une 30, 2018 and September 30. 2017.

2) '1 he auditors in their review report have drawn attention to the following matters:

tent of three cogeneration power plants set up in collaboration with certain sugar millsThe management h; '

on Build, ()wn, Operate and 'l'ransfer (B001) basis for a period of 15 years. As at September 30, 2018, such plants have a power
'

of assumptions of useful life of assets, discounted cash

performed impairment as

sment has been done on the hasgeneration capacity of 15 MW each. The

flows with significant underlying assumptions, achievement of certain operating capacity and the ability of new technology to perform on a

consistent bas '

'l'he management had filed a writ petition with the High Court of Punjab and Haryana for the extension of the concession period wherein

the l lon’ble (Iourt has directed the sugar mills, vide its order dated March 23, 2017, to consider the request made by the Company for the

extension within a period of 3 months. Additionally, the Company has also initiated arbitration proceedings with the sugar mills for the

nent and advice from an independent legal counsel on the availability of concession period, excluding the

available renewal period by exerc ing the option for renewal/ extension of the concession period, the management, is confident, that there

easouable certainty that arrangement shall be extended for a term of5 years, Management carried out an impairment assessment and

has recorded an impairment of Rs. 3,500.00 lacs in carrying value of these assets during the year ended March 31, 2018. \ccordtngl).
management believes that the estimates of the useful lives are reasonable and no further material adjustments to the carrying value of these

iry.

'tension. B' -d on the ..

plants are nec

Out of the aforementioned impairment for the year ended March 31, 2018 amounting to Rs. 3,500.00 lacs, Rs. 2,850.00 lacs pertains to, two

power plants, which were yet to be capitalised and Rs. 650.00 lacs is for power plant which has already been capitalised. 'l'his has been

recognised in the statement of profit and loss under the head exceptional item during the year ended March 31, 2018. The recoverable

amount ofall three cogeneration power plants is based on value in use and determined at the level of the (Zash Generating Unit ((XEU).

(.ontraet revenue in excess of billing amounting Rs. 8,887.45 lacs, pertains to revenue recognized by the Company during earlier years.

iepresenting amounts billable to, and receivable from the customers towards work done on certain I‘LI’C contracts under execution by the

Company in accordance with the terms implicit in the contract. The delay in billing these amounts is on account of conclusion of

reconciliations With the customers, pending joint measurement/survey of the work done till date and noirachievement of milestones as per
the contractual terms. Management is in discussion with the customers, has initiated arbitration proceedings with some of these customers

and expects to bill these amounts at the earliest, and believes that whilst it may take some time to recover the amounts owing to completion
of certain administrative and contractual matters, the current provision being carried in the books is adequate and no further material

adiustments are considered nec ary in respect of above balances.

The Income tax authorities conducted a search and survey at certain premises of the Company under section 132 and 133 of the Incoim

'l‘ax .\ct, 1961 in April 2012. During the year ended March 31, 2015, the Company received the assessment orders for the i sessment years
2009710 to 2013-14 from the Deputy Commissioner of Income Tax (DCI'I') demanding additional tax liability of Rs. 1,992.17 lacsi During
the year ended March 31, 2015 the Company had filed appeals with Commissioner of Income 'l'ax (CI'I') (Appeals) challenging these orders

against which the said authority had granted partial relief to the Company. The Company has further filed appeals W1[Il Income l‘ax

\ppellate l'rihunal (I'l'A'l') challenging the orders for these assessment years in respect of the matters where the (:I’l‘(,\) has not accepted
the Company’s contention. Additionally, the [Mill has also filed appeals with the l'l',\ 1‘ against the matters where the relief has been given
to the Company,

i‘lll'thcl. during the year ended March 31, 2018, the Company 11 ‘ment year 2008419 from (:11 and for

Assessment year 201 1712 and 2013714 from DCl'l' demanding additional tax liability of Rs. 798.63 lacs against which the ill (Appeals) had

ment Year 2008—09 and with (II’I' (Appeals) for

ceived penalty order for the As.

not granted relief to the Company. The Company has filed appeals with I'I'A'l' for the A

the Assessment Y 'ar 2011712 and 2013714 challenging the penalty orders.

'deration of advice from the independent legal counsel, the management believes that the

ding before the lm'ZlAl/( 1"1 (Appeals) and does not foresee any material liability Pending the

liased on their a. ‘essment and upon con.

Company has re
' nable chances of succ

fin:

(vlngnéK
nattci no fuither adiustment has been madein the financial results.

a“
6‘”
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in financial _\'L;|I Ill lorl’, the (.oinpany used on the legal admee tiled an application tor advance ruling with the Advance Ruling .\UI’I1()|’|IIL‘.~

(‘the Authority") regarding applicability of service tax in respect ofone ofthe projects undertaken by them. During the year ended March 31,
2018. the Company has received response to its application wherein the Authority has opined that entire proiect is covered within the ambit

of the SL‘I’VICL’ tax. Accordingly, the Company has recognized the service tax liability and based on the contractual terms which stipulates that

any taxes shall be borne by the customer, has also recognized amount recoverable from customer of an equivalent amount. liurther, the

management believes that the interest, if any, on the delayed deposit of the aforementioned service tax liability is currently unascertainable

and shall be reimbursed by the customer. The Company has made submissions with the customer in this regard. Additionally, based on the

independent legal advice, the Company believes that the input tax credit in respect of the aforementioned proiect shall be adjustable against
the liability considering the entire project has now been clarified to be covered under the service tax ambit. Accordingly, no further

adiustments to the books ot'account are considered necessary.

The Company, as at September 30, 2018> has nonicurrent investments amounting to Rs, 20,556.20 lacs, other current Financial assets (net of

impairment) amounting to Rs. 412.23 lacs and current financial assetsdoan amounting to Rs. 278.66 lacs in its subsidiary i\2'/. Green Waste

Management Limited which has 100% holding in various SPVs under its fold (hereinafter A27. Green Waste Management Limited together
with its subsidia is referred to as A2]. Green Waste Management Group). While :\2'/, Green Waste Management Group has incurred

s during initial years and consolidated net-worth as at September 30, 2018 has been completely eroded, the underlying projects are

expected to achieve adequate profitability on substantial completion. Based on internal assessment and valuation report from an

independent Valuer. the recoverable amount from the underlying investments/assets is higher than the net worth of «\27. Green Waste

Management (il‘Oqu. Therefore, the management believ that the realisable amount of these subsidiaries is higher than the carrying value of

the llOlerul'l'CnI investments, other current financial assets and current financial assetsiloans due to which these are considered as good and

recoverable

R
SIGNED F0

ION
|DENTIFICATP

hi7)

(17m spare but been ”(teaming/9 left Hunk)
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'9 'l‘ln (:UIHD‘MH‘ hits reported segment infurmution 'ilS per 1|]L1KIH Accounting Standard 108 ‘( >periu1ng Segmenls' (1nd \8 108). The (,ompnin 15

”pt-mung mlu I'mlluwing segments
7 (1) Engineering Service (115), (ii) l’nwer generation prineets (‘l’til”) 21ml (in) Others WlllCll primarily includes

[railing at goods and operation and maintenance services etc.

(Amount in Rs. Lacs)

Quarter ended Six months period ended Year ended

Particulars September June September September September March

30, 2018 30, 2018 30, 2017 30, 2018 30, 2017 31, 2018

Unaudited Unaudited Unaudited Unaudited Unaudited Audited7

12'S6g-ment Revenue

(21) Segment 7 )8 9,317.02 7,286.70 6,506.39 16,603.72 15,208.13 31,376.34

(1)) Sittlnent 7 l’Gl’ 35.38 26.70 7 62.08 -
.

(c) Segn‘ient 7 ( )thers 296.05 391.09 437.26 687.14 2941.17 4,375.22
Total 9,648.45 7,704.49 6,943.65 17,352.94 18,149.30 35,751.56
Le : Inter segment revenue 7

7
7

7

—
7

Tammie from operations 9,648.45 7,704.49 6,943.65 17,352.94 18,149.30 35,751.56
2. Sigma]! results ll’mfit / (1.05.5) before

tax and interest from each segment|

(ii) 5111,111CIII7 155 777.25 125.30 (182.53) 902.55 (387.07) (780.19)
(1;) Sewnent 7 PUP (240.30) (322.39) (261.87) (562.69) (516.92) (1 ,07277)
(e) Segment 7 Others 7298 50.59 249.95 123.57 324.67 233.74

Total 609.93 (146.50) (194.45) 463.43 (579.33) (1,619.22)
Less: Inter segment results 7

-
-

~
7

7

Net segment results 609.93 (146.50) (194.45) 463.43 (579.33) (1,619.22)
.\L1L1. Interest income 291.46 287.00 275.31 578.46 529.70 1,312.23
1

’1) Interest expense (1,123.99) 2,612.76 2,903.21 1,488.77 5,818.36 12,394.63
(11‘; ( )ther unallncilble expenditure net off 92.34 90.81 142.62 183.15 271.50 583.45
unallntiible “ICUI‘nt‘

Profit/(Loss) before exceptional item 1,933.04 (2,563.07) (2,964.97) (630.03) (6,139.49) (13,285.07)
and tax

liKt't‘Iflitlnfll gum/(loss)

(u; \tgment
7 1‘18 7

~
‘

’

(56920-55)
(b) \1'igment7 1’01) .

.
.

7

.

(3,500.00)
(c) l'nilllocnblc 1(CmS (1,089.74) 224.98 . (864.7(7) (444.08) 10.94944

Imam/(Loss) after exceptional item and 843.30 (2,338.09) (2,964.97) (1,494.79) (6,583.57) (11,456.18)
rh?£()rc:>lflx

__

3. Segment assets

Cir Segment 7168 154,084.73 153,661.60 165,247.15 154,084.73 165,247.15 159,926.50
1)) Segment -7 l’Gl’ 29,720.88 29,920.65 34,197.39 29,720.88 34,197.39 30.18702

('1 Segment 7 Others 572.83 437.30 992.38 572.83 992.38 1,010.56

41) Unnllocntcd 43,269.95 42,679.92 41,190.06 43,269.95 41,190.06 42,684.22

Tnti11 Assets 227,648.39 226,699.47 241,626.98 227,648.39 241,626.98 233,808.30

74§egment liabilities

.11 Segment 7 11.8 76,339.65 74,964.57 73,632.81 76,339.65 73.632.81 81,588.64

1») Segment 7 l’(.l’ 271.99 206.21 199.64 271.99 199.64 203.45

t1 Segment 7 ( )thei's 1,222.48 1,041.93 2,562.86 1,222.48 2,562.86 1,593 36
‘

'11) Unnllueated 89,977.97 91,481.51 111,182.31 89,977.97 111,182.31 89,086.32
:

'

1:81.11 Liabilities 167,812.09 167,694.22 187,577.62 167,812.09 187,577.62 172,471.67

l.

cunt-r70 FOR

7‘CAT10N
,oSES
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(Amount in Rs. Lacs)

Quarter ended Six months period ended Year ended

Particulars September June September September September March

30, 2018 30, 2018 30, 2017 30, 2018 30, 2017 31, 2018

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

Tm} limu St'ttlcmcnt of Ilm'rnwings with bunks . 224.98 224.98 A 11.39152
and financial institutions

(net wt impact of fair valuation ()fdcrivativc

liabililv at initial recognition)
V4

ExceptionaI gain (A)
- 224.98 224.98 - 11,393.52

Imp“: t of fair vallmtinn ofdcrivutivc liability on 1,089.74 - 1,089.74 »
»

subscqucnt rcmcasurcmcnt

(:onlmct rcvunuc in excess of billing written off
'

'
’

' 162055

ifjnzll usscts impaired/written off (Refer notc -
—

A
~ 3500.0;

21 2\
ts on sale ofinvcstmcnt in subsidiary

’
’

‘ 444-08 444-08
'

E ci‘ptional loss (B) 1,089.74 - 1,089.74 444.08 9,564.63

Roi Exceptional gain/(loss) (A43) (1,039.74) 224.98 (864.76) (444.08) 1328.239“

(171i! $zm hm bile/1 intentional/J Inf! Mame)

Read Office :O-I16,First Floor,Shopping Ma||,Arjun Murg,DI.F Cin,Phose - I,Gurugram—I22002,Huryanu (INDIA)
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(Amount in Rs Lacs)
As at September As at March

_ 30, 2018 31, 2018
Particulars

_ _ _

(Unaudited) (Audited)
Assn'i's:

Non-current assets:

Property, plant and equipment 13,857.71 14,397.09

Capri al work-iri-progress 18,067.06 18,056.80

Intangible assets 1.99 13.33

Financial assets:

Investments 29,493.37 29,067.65

Loans 273.38 270.08

()Ilier financial assets 2,932.32 2,409.51
Deferred tax assets (net) 6,272.55 6,320.1 1

Non current tax assets (net) 3,015.24 2,682.38
OIIN‘L‘ non-Current assets 1,403.90 1,495.80

75,317.52 74,712.75
Current Assets:

Inventories 346.10 349.14

Financial assets:

'l'mde receivables 106,832.64 117,216.35
‘ .ix'li and cash equivalents 1,121.76 1,097.71

(Jilier bank balances 0,79 0.82

loans 4,542.11 4,653.44
Other financial assets 26,785.20 25,314.11

Ollivr current assets 12,702.27 10,463.98

152,330.87 159,095.55
Total Assets 227,648.39 233,808.30

EQUITY AND LIABILITIES:

Equity:

Etiiiit) share capital 17,611.99 17,611.99
Other equity 42,224.31 43,724.64

59,836.30 61,336.63
Liabilities:

Nonmurrent liabilities:

Financial liabilities:

l’mrrowings 12,542.23 15,098.21

( Jilicr financial liabilites 611.75 1,000.00

[mtg term provtsmns 11125.40 298.22

14,279.38 16.396.43

Current liabilities:

Financial liabilities:

Iii )rmwings 44,165.39 45,034.04
'1 iade payables

'I'utal outstanding dues of micro enterprises and small enterprises 31.00 24.99

'l'otal outstanding dues of creditors other than micro enterprises and small enterprises 48,091.29 57,710.70
( lilier financial liabilities 36,796.97 33,343.89

Otlii-r current liabilities 24,317.92 19,861.11
511011 term provisions 130.14 100.51

, 153,532.71 156,075.24
'rmiii Eguity and Liabilities

‘

227,648.39 233,808.30
(

. I—nR

11cm! Office : OflWopping Mallfw-EFEDEE‘
r v '

,
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r~ lut luau .IL'UHInh of tlu I,llllIPL||I\ haxe been classified as Nonr Performing.Y \ s by certain banks and assets reconstruction company and

some of them have not charged interest on the said accounts and therefore provision for interest has not been made in the books of accounts and

to that extent intc st costs and loan liabilities have been understated. The extent of exact amount is under determination and reconciliation With

the banlrs and ass s reconstruction company, however as per the details available, the amount of unaccrued interest, on approximate basis, on

IIIL' said loans (other than the borrowings of few banks and assets reconstruction company which are regular) amounts to Rs 1,778.30 lacs and

Its 3,49568 IEIC‘ for the quarter ended September 30, 2018 and for the period April 1, 2018 to September 30, 2018 respectively. Company is

already in discu ion with the said banks and assets reconstruction company for settlement of their dues. Accordingly, the Company has recorded

a reversal ofRs 3,495.68 lacs in the finance cost during the quarter and period ended September 30, 2018.

7) 'l'he Company had entered into Settlement agreement(s) (‘1\greements’) with certain banks/assets reconstruction company (‘the Irenders’) during

the year ended March 31, 2018 and quarter ended June 30, 2018 wherein it had settled the outstanding borrowings by issue of equity shares‘

upfront payments and deferred installments. As at September 30, 2018, the Company has delayed payments in respect of the certain deferred

uistallments which were due and payable pursuant to these Agreements,

So Far Banks have not given any such notice(s) or have not shown any such intention and the management is in discussions with the Lenders to

condone the aforementioned delays pursuant to the discussion with the lenders, management is confident that no material impact will devolved

on rhe Company in respect ofaforementioned delays.

81 [he financial results have been prepared in accordance with the Indian Accounting Standards (‘lnd Ah") as notified under the Companies (Indian

\reounting Standards) Rules, 2015 as specified in section 133 of the Companies Act, 2013 and other recognized accounting practices to the

I \rent applicable,

For and I u behalf of A22 Infra Engineering Limited

Pl
‘

(iurugram

llate‘ \lovember 13, 2018
DIN 07015027

SIGNED FOR

IDENTIFICATION
PURPOSES

Read Office : 0-1 16,FirsI Floor,Shopping Mal|,Ariun Marg,DLF City,Phase - l,Gutugram-122002,Haryana (INDIA)
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Walker Chandiok &Co LLP

Walker Chandiok & Co LLP

2151 Floor, DLF Square
Jacaranda Marg, DLF Phase II

Gurugram 122002

India

T +91 124 462 8000

F +91 124 462 8001

Independent Auditor’s Review Report on Quarterly and Year to Date Financial Results ofthe

Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015

To the Board ofDirectors ofAZZ Infra Engineering Limited

1.

(i)

\Ve have reviewed the accompanying Statement of unaudited standalone financial results

(Statement) of AZZ Infra Engineering Limited (‘the Company') for the quarter ended

30 September 2018 and the year to date results for the period 1 April 2018 to 30 September 2018,

being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI

(Listing Obligations and Disclosure Requirements) Regulations, 2015. This Statement is the

responsibility of the Company’s Management and has been approved by the Board of Directors.

Our responsibility is to issue a report on the Statement based on our review.

I

\Ve conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity,
issued by the Institute of Chartered Accountants of India. This standard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of

material misstatement. A review is limited primarily to inquiries of company personnel and

analytical procedures, applied to financial data and thus provides less assurance than an audit. We

have not performed an audit and accordingly, we do not express an audit opinion.

As explained in:

Note 6 to the accompanying Statement, where the Company’s ‘Nonecurrent Financial Liability —

borrowings’, ‘Current Financial Liabilityv borrowings’ and ‘Other Current Financial Liabilities’

include balances aggregating to Rs. 9,523.61 lacs, Rs. 34,006.59 and Rs 22,964.67 lacs respectively
as at 30 September 2018 pertaining to borrowings from certain banks and asset reconstruction

company (‘Lendersh which have been classified as noneperforming assets and in respect of which

the Company has not recognised interest for the quarter ended 30 September 2018 and year to

date amount for the period 1 April 2018 to 30 September 2018 aggregating to Rs. 1,778.30 lacs

and RS. 3,495.68 lacs respectively. Such amount is determined by the management, basis terms of

the agreements with Lenders, but in the absence of sufficient appropriate evidence to substantiate

such estimate of the management, we are unable to comment on the adjustments, that would be

required to the carrying value of these balances on account of changes, and its consequential
impact, on the accompanying Statement.
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(ii) Note 7 to the accompanying Statement, where the Company had entered into settlement

agreements with certain banls/ Asset Reconstruction Company (‘the Lenders’) during the year

ended 31 March 2018 and quarter ended 30_]une 2018, As at 30 September 2018, the Company
has delayed payments in respect of the certain deferred instalments which were due and payable

pursuant to these settlements. Pending confirmations from the Lenders and in the absence of the

requisite information, the impact of such delays, if any, on the Statement as at September 30,
2018 cannot be ascertained.

4. Based on our review conducted as above, except for the effects/possible effects of the matters

described in previous paragraph 3 above, nothing has come to our attention that causes us to

believe that the accompanying Statement prepared in accordance with applicable Indian

Accounting Standards specified under Section 133 of the Companies Act, 2013 and SEBI

Circulars ClR/CFD/CMD/15/2015 dated 30 November 2015 and CIR/CFD/FAC/62/2016
dated 5 _]uly 2016, and other recognised accounting practices and policies has not disclosed the

information required to be disclosed in accordance with the requirements of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, including the manner

in which it is to be disclosed, or that it contains any material misstatement.

5. We draw attention to:

(1) Note 2(a) which describes the significant estimates and assumptions, including extension of the

concession period, used by the management for determining recoverable amount of

cogeneration power plants classified under property, plant and equipment and capital workin-

progress aggregating to Rs. 9,263.83 lacs and Rs, 18,067.06 lacs respectively as at 30 September
2018, with respect to the impairment assessment in accordance with the requirements of Ind AS

36, Impairment of Assets. Basis such valuation the management believes that no adjustment is

required to the carrying value of the aforesaid cogeneration power plants.

(ii) Note 2(1)) with respect to contract revenue in excess ofbilling relating to certain contracts which

' are still in progress aggregating to Rs 8,887.45 lacs, recognised in the earlier years. Based on

ongoing discussions/negotiations with the customers, management believes that these amounts

are completely billable.

')Note 2(c) which describes the micertainty relating to the outcome of litigation pertaining to

incomeitax matters pursuant to orders received by the Company against which management and

the assessing authorities have filed appeals with relevant Income-tax Authorities The final

outcome of these matters is presently unascertainable.

(iv)Note 2(cl) which describes the uncertainty relating to utilisation of input tax credit and levy of

interest on service tax. Based on the terms of the contract with the customers/vendors and

independent legal opinion, management believes that these amounts are recoverable from the

customer including interest thereon and that the Company will be able to avail the input tax

credit for aforementioned matter.
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(v) Nutt- 2(a) regarding the Company’s non-current 111VCSm1L’lll’ in its subsidiarr company, and its

other current financial assets (net of impaimient) and its current financtal é >loan which

include amounts dues from such subsidiary company as on that date aggregating Rs. 20,556.20

lacs, Rs. 412.23 lacs and Rs. 278.66 lacs, respectively. The consolidated net worth of the aforesaid

subsidiary company as at 30 September 2018 has been fully eroded and has been incurring losses.

Based on the future business plans and projections of the subsidiary company at consolidated

level, which have been developed by the management using certain assumptions and estimates,
as described in the aforementioned note, management believes that the realizable amount is

higher than the carrying amount of such nonrurrent investment, other current financial assets

(net ofimpairment) and current financial assets loan and hence fully recoverable. However, there

are certain uncertainties regarding the underlying assumptions and estimates used in such future

projections (as discussed in note Z(e)).

Our report is not modified in respect of above matters.

6. We did not review the unaudited financial results of four branches, included in the Statement,
whose financial results reflect total revenues (after eliminating intra-group transactions) of

Rs. 2,984.17 lacs and Rs. 5,234.73 lacs and net profit after tax (after eliminating ultra-group
transactions) of Rs. 188.78 lacs and Rs, 208.48 lacs for the quarter ended 30 September 2018 and

year to date results for the period 1 April 2018 to 30 September 2018 respectively. These financial

results have been reviewed by the branch auditors whose reports have been furnished to us by
the management and our report on the Statement, in so far as it relates to the amounts and

disclosures included in respect of such branches, are based solely on the report of such branch

auditors. Our report is not modified in respect of this matter.

For Walker Chandiok & Co LLP

Chartered Accountants
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