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Date: September 04, 2023

To To

BSE Limited National Stock Exchange of India Limited
1= Floor, P.J. Towers, Exchange plaza, C-1. Block G,

Dalal Street, Mumbai - 400001 Bandra Kurla Complex, Bandra (E},

Scrip Code: 506642 Mumbad - 400051, India

Symbol: SADHNANIOQ
Subject: Notice of 00t Annual General Meeting and Annual Report for FY 2022-23
Dear Sir/Madam,

We wish to inform you that 50% Annual General Meeting (*AGM”) of Sadhana Nitro Chem
Limited (“the Company”| will be held on Tuesday, September 26, 2023, at 02:00 P.M. Indian
Standard Time (IS8T through Video Conferencing (“WC7}/ Other Audio-Visual Means
("OAVM~), to transact the business set as out in the Notice of the AGM.

In view of the Ministrv of Corporate Affairs (“MCA”) & Securities and Exchange Board of
India ["SEBIT) wvide their Regulations, circulars and Notifications, has permitted the
convening the AGM through VC/OAVM, without the physical presence of the Members at a
common venue, and has also granted the relaxation in respect of sending physical copies of
the annual report to shareholders.

Pursuant to relevant provision of Companies Act, 2013 read with rules made thersunder
and applicable provisions of SEEI Listing Repulations, the Company is providing facility to
its Members to attend the AGM through VC/ OVAM and to exercise their right to vote in
regpect of the business to be transacted at the AGM by electronic means [remote e-voting /
e-voting at the AGM), The details related to Book closure, Cut off for E-wvoting,
commencement and end dates of E-voting are enclosed as;

Events | Date
Cut-off date for determining the eligibility | Tuesday. September 19, 2023
for casting the votes ﬂl_mug_h e '.rotmg

Record date for talung record of T_l:le T‘uesdm September 19, 2023
Members of the Company for the purpose of ;

paviment of dividend
Commencement of e- vor_mg permc’t | Frida.}r_. Se_ptember 22,2023, 09:00 A.M.
"End of e- voting period Monday, September 25, 2023, 05:00 P.M,

Book Closure date for the purpose of AGM | From Wednesday, September 20, 2023
& Declaration of Final Dividend for the | To Tuesday. September 26, 2023

Financial Year 2022-23 {Both days inchasive)
-—
Corporate Office Eactory Address Registered Office
10,Bruce Street, 1st Floor, 47, MIDC, Roha - 402116, Hira Baug, 1st Floor,
8/12,Homi Mody Street, Fort, Dist. Raigad (M.5.) Kasturba Chowk (C.P. Tank),

Mumbai - 400001 Dhatay, Maharashtra Mumbai - 400 004. INDLA

sadhananitro@sncl.com | www.sncl.com | CIN : L24110MH1973PLCO16698 | Tel.: +912268663300
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The detailed procedure for attending the AGM through VC / OVAM and exercising the right
to vote in respect of the business to be transacted at the AGM by electronic means [remote
e-voting / e-votinig at the AGM)| are provided in the Notice of AGM.

The Notice of AGM along with Annual Repert for Financial Year 2022-23 is also available on
the Company's website at www.sncl.com.

Further, pursuant to Regulations 30 and 34 of the SEBI Listing Regulations, please find
enclosed copy of the Notice of the AGM and the Annual Report of the Company for the
Financial Year 2022-23 including the Audited Financial Statements for the financial yvear
ended March 31, 2023 which is being sent only through electronic mode to the Members of
the Company whose email addresses are registered with the Company /Company's Registrar
and Share Transfer Agent/Depository Participant(s|.

Kindly take the same on your records.

For SADHANA NITRO CHEM LIMITED

NITIN Digitallysigned by
RAMESHCH RAMESHCHANDRA
ANDRA JANI TtTr0004

23:32:32 +05'30'

Nitin Rameshchandra Jani
Company Secretary & Compliance Officer
Membership No.: A4757

Corporate Office Eactory Address Registered Office
10,Bruce Street, 1st Floor, 47, MIDC, Roha - 402116, Hira Baug, 1st Floor,
8/12,Homi Mody Street, Fort, Dist. Raigad (M.5.) Kasturba Chowk (C.P. Tank),

Mumbai - 400001 Dhatay, Maharashtra Mumbai - 400 004. INDLA

sadhananitro@sncl.com | www.sncl.com | CIN : L24110MH1973PLCO16698 | Tel.: +912268663300
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NOTICE OF THE 50™ ANMUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE 50" ANNUAL GENERAL MEETING ("AGM") OF THE MEMBERS OF SADHANA
NITRO CHEM LIMITED {"THE COMPANY") WILL BE HELD ON TUESDAY, 268" SEPTEMBER, 2023 AT 200 PM {IST)
THROUGH VIDEQ GONFERENCING ("VC/OAYM™) TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1.

Adoption of Financial Statement

Toreceive, consider and adopt the Audited Financial Statements (including Consolidated Financial Statement) of tha
Company for the Financial Year anded March 31, 2023 and the Repors of the Board of Directors and the Auditor's
thereon,

Declaration of Dividend

To declare adividand on Equity Shares for the financial year ended 315t March, 2023,

Appointment of Mrs. Seema A. Javeri (DIN:01768936) as a director who is liable to retires by rotation and
baing aligible, offers harself for re-appointment.

Tocongsider and i thought fit, to pass, the following Resolution asan Ordinary Resclution:
"RESOLVED THAT pursuant o the provigions of Section 152 and other applicable provigions of the Companies Act,

2013, Mrs. Seema A Javeri (DIN:D176385326), who retires by moiation, be and hereby re-appointed as a director fiable
to retire by rotation.”

SPECIAL BUSINESS:

i,

Ratification of remuneration of Cost Auditors
To consider and if thought fit. to pass, the following Resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provigions of Seclion 148 and all other applicable provisiong of the Companies
Act, 2013 { hereinafier called as "the Act') read with Companies (Audit and Auditors) Rules 2014 as amended from
time to time, the payment of the remuneration of Rs. 1,25,000/- (Rupees One lakh Twenty-Five Thousand only) plus
reimbursement of out of pocket expenses at actual plus applicable taxes payable to Mis Vinay Mulay & Co_, Cost
Accountants (Reg Mo MET791), who were appointed as "Cost Auditors” by Board of Directors of the Comipany on the
recommendation of Audit Commities, to conduct the audit of Cost Records maintained by the Company for Financial
Yearending March 31, 2024, be and is hereby ratified and approved,

RESOLVED FURTHER THAT Mr. Asil D. Javeri, Execulive Chairman andior Mr. Abhishek A, Javeri, Managing
Director andior Mr. Nitin 8, Jani, Company Sacretary be and aré heraby severally autharized 1o do all acts and take all
such steps as may be necessary, propar or expadiant lo give affect to this resolution.”

Registered Office: By the order of Board of Directors
Hira Bawg, 1" Floor Mitin K., Jani

Kasturba Chowk, (C.P. Tank), Company Secretary

Mumbai - 200004 Membership No: A475T

CIN: L2471 10MH1873PLCO1EES8
E-mall; sadhananlirai@sncl.com
Date: 07th August, 2023
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1.

12

Pursuant to the General Circular Mo 142020 dated April 8 2020, and General Circular Mo, 172020 dated April
13,2020 , General Circular Mo 222020 dated  June 152020, General Ciroular Mo, 332020 dated Seplembear 28
2020, General Circular No 3202020 dated December 31,2020, Ganeral Gircular Mo 102021 dated June 23,2021,
General Clreular No. 202021 dated Decamber 8, 2021, Ganeral Clreular No 0372022 dated  May 05,2022, Ganaral
Cireular Mo 11/2022 dated 28 12,2022 and all other applicable  croulars preseribing the procedures and manner
of conducting the Annual General Mesting through VCIOAVM along with Circular number SEBY HOY CFDICMD A
CIR/ P 20200 79 and SEBYHO/CFIVCMD2/CIRIPY 2021/11 issued by the Securities and Exchange Board of Indla
{SEBI) (hereinafier collectively referred to as "the Circulars”). Hance, in compliance with the Circulars, the AGM of the
Company Isbeing held through W&,

The AGM shall be deemed o be held at the Registered Office of the Company &t Hira Baug, 17 Floor, Kasturba Chowk
{C. P. Tank), Mumbai, Maharashira, 400004

Amambar enfitied to attend and vote at the AGM is entilied 10 appoint a proxy to aftend and vote on his { her bahatf and
ihe proxy nead not be & member of the Company, Since the AGM is being held in accordance with the Circulars
through WC, the facility for appointment of proxies by the members will not be availabla.

Participation of mambars thraugh VE will ba reckonad for the purpose of guorum for the AGM ag per saction 103 ol tha
Companles Act, 2013 ("the AcL’).

Members of the Company undar the category of Institutional Investors are encouraged fo aftend and vola at the AGM
through WC. Corporate members intending to authorize theirrepresentatives to participate and vote at the meeting are
requested to send a cerified copy of the Board resclufion ! authorization letter to the Comoany or upload on the VG
partalle-voting porial,

An Explanatory Statement pursuant to section 102 of tha Act, 2013 relating 1o the spadcial business to be ransacied at
the AGM is annexad hersto,

WEOL will be praviding fazility for veling threugh remote e-Viating, lor participation in the 50" AGM through VE/OAVM
facility and a-Valing during the 50" AGM

Members may note that the VCIOAWM facility, allows participation of af least 1,000 Members on a first come-first-
senved basis.

The Company has fixed Tussday, 19th Seplembar, 2023 as the “Record date” for determining entittemant of Mambears
1o final dividand forthe financial year ended March 317, 2023, if approved atthe AGM,

if the dividend, as recommendad by the Board of Directors, is approved at the AGM, paymeant of such dividend, subject
to deduction of taxat source (' TOS"), will ba made on or befors Wednesday, 25" October, 2023 asunder:

i) Toall beneficial Cwners inrespect of shares held in electronic form as per the data as may be made available by
Mafional Securities Depository Limited {("WSDOL") and Central Depository Services {India} Limited ("CDSL"} {both
collectively refarred to as " Depaositories”) as of the close of business hours on Tuesday, 197 September, 2023,

i} Toal Members in respect of shares hield in physical form after giving effect to valid transmission and transposition
requests lodged with the Company cn or befare the close of business hours on Tuesday, 187 September, 2023

Pursuant to the amendments in the Income Tax Act, 1961 (“the IT Act"), dividend income is taxable in the hands of the
sharaholders from 151 April 2020 and the Company 5 required to deduct tax at source (“TOS") from dividend paid to
Lhe Members al prescribed rates in the Income Tax Acl, 1961 (*the IT Act"). In general, o enable comphance with TD3
raguirerments. Mambers are requestad to complets andfor update their Rasidential Status, PAN, Catagory as per tha
IT Act with thair Depository Participants ar In case shares are held in physical form, with the Company by sending
amail to the Company's email address at sadhananitredzncl.com. For the dedailed process, pleasa visit website of
the Company www.sncl com.

Members who need assistance befare or during the AGM, can contact NSDL on evoting@nsd|.co.in § 1800-222-990
ar contact Mr, Amit Vishal, Senior Manager - NSDL at amitv@nsdl, coin /022-24294360 or Mr, Tejas Chaturvedi,
Assistant Manager- MSDL at tejascf@insd] coin (022-24994553,

N/
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14.

15.

16.

17.
18,

The Company has appointed Link Intime India Private Limited, (RTA). C101, 247 Park, LBS Marg Vikhroli West,
Mumbai 2000483 as Registrars and Share Transifer Agents for Physical Shares. The said RTA is also the Depository
interface of the Company with both NSDL and CDSL. Information of RTAs as foliows:

Telephone No. 022- 49186000,
E-mail address: mihelpdeski@inkintime.co.in
Fax No. 022-49186060,

Howenver, keeping in view Lha convenence of Shareholders, documents relaling 1o shares will conlinue (o be received
by the Company at its Registered Office.

Tetephona No. 022-23865629
Email: sadhananitro@@sncl.com

The SEBI has mandated the submission of Permanant Account Number (FAN) by every paricipant in securities
market. Members holding shares in electronic form are, therefore, requested to submit their PAN o their Depository
Farticipants with whom they are maintaining their demat accounts. Members holding shares in physical form can
submit thieir FAM to the Company R TA,

The Register of Directars and Key Managerial Persennet and their shareholding, maintained under Section170 of the
Act, and the Ragister of Contracts or Arrangements inwhich the directors are infarested, maintained ender Saction 88
of the Act, will ba avallable elecironically for inspection by the membars during the AGM. All documents refarrad Lo in
the Naotice will also be available for electronic inspection withaut any fee by tha members from the date of circulation of
this Motice up to the dale of AGM. Membars seaking o inspect such documents can send an email lo
sadhananitro@@ancl.com:

Members are requested to notify immediately change of address, if any, to their Depository Participants (DPs) in
respect of their elecironic share accounis and Link Intime India Private limited (RTA), or to the Company at its
Registered Office in respect of their physical shares.

hembers desinng any information are requested to write ta the Company 10 days in advance

In compliancs with the Circulars, the Annual Report 2022-23, the Notice of the 50°AGM, and instructions far e-voling
ara haing sant only throwgh electronic mode to those members whose amail addresses are registersd with the
Company /! deposiiory participant(s). Members whao have not ragistered thair a-mall addresses so far are requested to
radister their e-mail address with RTAIDepasitones for recelving all communication including Annual repons, Moticas,
Circulars, elc. from the Company electronically.

Physical | Kindly submit Form |SR-1to update PAN, Postal Addregs with PIN, Email Address & Mabile Number
Haolding including demat and bank account details. Form 15R-1 is available on the websile of the Company,

You are requested to forward the duly filled-in documents along with tha relefed proofs as mentioned in
the respactive forms to the follawing addrass:

Link Intime Inla Pyl Ltd.
(Ltnit: Sachana Mitro Chem Limited)

Link Intime India Pyt. Ltd ., © 101, 247 Park, L B.5. Marg, Vikhroli (West), Mumbai,
Maharashtra, 400083

Ph: 022 - 40188270

Email: mthelpdesk@linkintime co.in

Damal Contact respective Daposilory Paricipantis)
Hodging
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20.

21

22,

20

24,

25,

26,

27.

28.

Fursuant to the provisions of Regulation 36 of Securities gnd Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 ("SEBI (LODR) Regulstions”} and Secretarial Standards issued by the
Institute of Company Secretaries of India, a brief note on the background and the functional expertise of the Directors of
the Company seeking re-appointment along with the detalls of other Directarships, memberships, chaimmanships of
Board Committeas, shareholding and relationships amongst directors inter-sa is set out in the Brief Resums appended
fa the Notice.

Any person whi acquires shares of the Company and becomas a Membaer of the Company after sending of the Notice
and holding shares as of the cut-off date, may obfain the login ID and password by =sending a reguest at
evoting@nsdl.co.in. However, if he [ she ig already registered with NSDL for remote e-voling then he [ she can use his ¢
her existing user ID and password for casting the vote,

The facility for voting during the AGM will also be made available. Members present in the AGM through VG and who
have not cast theirvote on tha resolufions through remote e-voting and are otharwise not barred from deing so, shallbe
eligible tovote throwgh the e-voting syslem during the AGM

A person, whose name is racordad in the register of members or in the register of baneficial owners maintaingd by the
depositories a5 on the cut-off date only shall be antitled to gvail the facility of remote e-voting as well as voling &t the
AGM facilitated by NSDL.

in compleance with Saction 108 of the Acl, read with the carresponding rules, and Regulation 44 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015("the Listing Regulations”), the Company has provideda
facility to its members 1o exercisa thelr vates alectronically through the elaectronic voting {"e-voting”} facility provided by
the Maticnal Securities Depository Limitad (NSDL). Members who have cast their vates by remote e-voting prior to the
AGM may participate in the AGM but shall not be entitied o cast their votes again, The manner of voting remotely by
members holding shares in dematerialized mode ., physical mode and for members who have not registered theiremail
addresses is provided in the instructions for e-voting section which forms part of this Notice, The Board has appointed
Mr. Saurabh Agarwal, Partner or failing im Ms. Despti Kulkami, Pariner of Ms, MMWJIB & Associate LLP Practicing
Company Secretaries, a5 the Scrutinizer o scrutinize the e-voling in a fair and tensparent manner

The Chairman shall, al the AGHM, at the end of discussion on the rasolutions on which voling is 1o be held, allow vating
with the assistance of scrulinizer for all thosa members who are participating in the AGM through Video Confarencing
but have not cast thair vates by availing the remaole e-voling facilily.

The Sorutinizer shall after the conclusion of voting at the general meeting, will first count the votes cast at the meeting
and thereafier unblock the votes cast through remote e-voting in the presence of at least two witnesses not in the
employment of the Company and shall make, not later than three days of the conclusion of the AGM, a consolidated
scrutinizer report of the total votes cast in favour or against, if any, to the Chaiman or a person authorized by him in
writing, who shall countersign the same and declare the result of the voting forthwith.

The Result declared along with the report of the scrutinizer shall be placed on the website of the Company and aon the
website of NSOL and the results shall simulfanecusly be communicated fo the Stock Exchanges (BSE& NSE),
Mumbai

Since the AGM will be held threugh VE in aceordance wilh the Circutars, the route map, proxy form and attendance slip
ara not-attached to this Motlce.

Electronic Dispaich of Annual Reped and Process for Registration of e-mail Id for obtaining the Annual Report:

Fursuant to Sections 101 and 136 of the Act read with the relevant Rules made thereunder and Regulation 36 of the
SEBI Listing Regulations, companies can send Annual Repoerts and other communications through electronic mode to
those Members who have ragisterad their e-mall addressas either with the Company or with the Depostory
Participantis). In accordanca with the Circulars issued by MCA and SEBIL and owing 1o the difficulties involvad in
dispalching of physical copies of tha financial slatemeants (ncluding Report of Board of Directors, Auditor's report or
other documents required to be attached therawith) dus to COVID-18 pandemic siluation such statements inaluding
the Matice of the 507 AGM are baing sent throtgh electronic moda to Membears whosea a-mail address is registared with
the Company or the Depository Participant{s). Mambers may nota that the Notice of the Meeting and the Annual Raport
2022-23 = avatlable on the Company's websita www.sncl com, wabsite of the Stock exchanges |e. BSE e
www. baaindia.com and NSE Le. www.nseindiz.com. The AGM Notice is also disseminated on the website of Agency
|&. at www evoting, nsal oo

NE/
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29. Instructions for Members for participating in the AGM through VC/OAVM

I, Member will be provided with a facility o attend the AGM through VCIOAVM through the NSDL e-Voting system.
KMembers may access the same al www evoling nsdl.com under member's login by using the remote e-voling
credentials. The link for VCOAVM will be available in Members loginwhere the EVEN of Company will be displayed.

1. The Mambars can starl joining in 30 (thirty) minutes before the schaduled timea of AGM and it will be kept open fori5
(fifteen) minutas aflor the start of AGM.

W, The faciity of participation at the AGM through VC- [ OAVM will be made available 1o at least 1000 Mambers on first
came first served basis.

IV, UserGuidelines/Compatibility for viewing of AGM:

¥ Allyou need is a computer with an Intermet connection (high speed senice such as DSL or cable works best) and
speakers Compatible Browser list Gaogle Chrome 50 | Microsoft Edge | Intermet Explarer 10 & above | Firsfox |
Safari| Opera

i Video Buffering™idea Stuck but not audible: Check on the Internet Connection, Check whathar you have
sufficient bandwidth for viewing the Sama, to chack whether if you have sufficient bandwidth for viewing the
same, click on the system check tab or visi speed test.not Minimum Internet Spead should be 10 MBPS with the
Uplaad and Download Ratioof 1:1.

o Adlow third pary cockies.
L You may also use a headset instead of speakers.
L Pleasa refrash your browser (for laptop / deskiog kKindly press CTRL+FS)
30. Procedure to raise questions | seek clarifications with respect to Agenda of AGM:

*  Asthe AGMIs being conducted thraugh VT { OAVM, for the smoath conduct of proceedings of the AGM, Members ar
encouraged lo exprass thelr views ! send thalf gueries In advance mantioning their name, Demat aceount numbar
folio number, email id, mobile number to sadhananitregdsncl.com Questions ! guenes received by the Company (il
5:00p.m, IST an Tuesday, 19" September, 2023 shall only be considered and responded Guring the AGM,

#  Members who would like o express their views or ask questions during the AGM may register themselves as a speaker
by sending an email to sadhananitro@isncl.comany time before 5:00 p.m. 15T on Tuesday, 19" September, 2023
mentioning their name, Demat account numberffolio number, email id. mobile number Those Members who have
registered themsaives as a speaker will only be alowed to express their views/ask quastions during the meeting.

#  The Company reserves the right to restrict the numbsr of quastions and number of speakers, as appropriate for smooth
conduct af the AGM, depeanding on availabllity of time.

Voting through electronic means

. In compliance with thie provisions of Section108 of the Act, read with Rule 20 of the Companies (Management and
Administration) Rules, 2014 as amended from time to time, Regulation 44 of the SEBI Listing Regulations and in terms
of SEBI Circular no. SEBUHO/CFDYCMDYCIR/PZ020/242 dated December 8, 2020 in relation to "e-voting Facility
Provided by Listed Entities’, the Members. are provided with the facility io cast their vole electronically, through the
e-voting sarvices provided by NSDL., on all the resolutions setforih in this Notice.

In eompliance with provisions of Section 108 of the Act read with Rule 20 of the Companies (Management and
Administration} Rules, 2014, as amended by the Companies (Managemant and Administration) Amendment Rules,
20186 and Regulation 44 of the SERI (LODR) Regulations, the Company is pleased lo provide Its members, a5 on the
cut-off date, the facility to exercise their right to yota by electranic means on any ar all of tha businesses specified in the
Motice, at the AGM by alectronic meaans and the business may be transacted through a-Voling Sarvices provided by
National Sacurites Dapository Limited (MSOL).

Il,  The facility for voting shall be made available at the AGM and the members attending the meeting through VC who have
nat cast theirvate by remote e-voting shall be able to exercise their right at the mesting.
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Il The remate e-vofing period commences on Saturday, 23° September, 2023 at 3:00 A M. and ends on Monday, 257
September, 2023 at 5:00 P.M. During this period members of the Company, holding shares eitherin physical fomiorin
dematenalized form, as on the cut-offl date may cast their vote by remote e-voting. The remote E-voting module shall be
disabled by NSDL for voting thersafter, Once the vole on a resalution B cast by the mamber, tha member shall not be
allowead to change it subsequeritly,

IV, General Instructions for accessing and participating in the AGM through VC/OAVM. Facility and voting
through electronie means including remole a-voling:

1. Inwview of the massive outbreak of the COVID-19 pandemic, social distancing is a norm to be followed and pursuant to
the Gircudar Mo, 14/2020 dated April 08, 2020, Circular No, 17/2020 dated April 13, 2020 Issued by the Ministry of
Corporate Affairs followed by Circular No. 2002020 dated May 05, 2020 and Circular Mo, 022021 daled January 13,
2021 and all other relevant circulars issued from time fo fime, physical attendance of the Members to the AGM venue is
not required and general mesting be held through video conferancing (VC) or othar audio visual maans (QAVM)
Hence, Members can attend and paricipats in the ensuing AGM through VEIQAWM,

2, Pursuant to the Circular No, 14/2020 dated April 08, 2020, issuad by the Ministry of Corparateaffairs, the facility to
appoint proxy to attend and cast vots for the membens 15 not available for this AGM. Howaver, the Bady Corporatas are
antitied I appoint authorzed reprasentatives (o attand the AGM through VC/OAVM and participate thereal and cast
thalr voles thraugh e-voling.

3. The Members can join the AGM In the VCHOAVM mode 15 minutes before and after the scheduled time of the
commencameant of the Meeting by Tollowing the procedure mentioned in the Notice. The facility of participation at the
AGM through VCAOAWM will be made available for 1000 members on first come first served basis. This will not include
large Shareholders (Sharsholders holding 2% or more shareholding), Promoters, Institutional Investors, Directors,
Key Manageral Fersonnel, the Chairpersons of the Audit Commities, Momination and Remuneration Committes and
Stakeholders Relationship Committes, Auditors etc, who are allowed fo attend theAGM without restisction on account
of first come first served basis.

4, Theatendance of tha Mambers attending the AGM through VCIOAY M will be countad for the purpose of reckoning the
quoram under Saction 133 of the Companies Act, 2013,

5. Pursuani to tha provisions of Section 108 of the Companles Act, 2013 read with Rule 20 of the Companies
{(Management and Administration) Rutes, 2014 {as amended) and Regulation 44 of SEBI (Listing Obligations- &
Disclosure Requirements) Regulations 2015 (as amended), and the Circulars issued by the Ministry of Corporate
Affairs dated Apnl 08, 2020, April13, 2020 and May 05, 2020 and General Circular Mo 11/2022 dated 28 122022 the
Company is providing facility of remote e-Vioting to its Members in respect of the business to be transacted at the AGM
For this purnose, the Company has entered into an agreement with National Securities Depository Limited (MSDL) for
facilitating voting through electronic means,as the authorized agency, The facility of casting voies by a member using
remaote e-Yoling system as well a5 venue voting on the date of the AGM will ba provided by NSDL

6. Inline with the Ministry of Corporate Affairs (MCA) Circular Mo 17/2020 dated April 13, 2020, the Notice calling the AGR
has been uploaded on the websita of the Company al wew.snel com. The Matice can also be accessad from the
websites of the Stock Exchanges Le. BSE Limited and National Stock Exchange of India Limited at www.bsaindia.com
and www.nseindla.com and Lhe AGM Notlce s also avallable on the wabslite of NSDL {agency for providing the Remote
e-Yoling facility} i.e. www.evolting. nsdl com.

7. AGM has bean convengd through VC/OAYM in comphiance with applicable provisions of the Companies Act, 2013
read with MCA Circular No. 1412020 dated Aprit 8 2020, and General Circular No. 17/2020 dated April 13 2020, General
Circular No. 2212020 dated June- 15, 2020, General Gircular No. 332020 dated September 28, 2020, General Circular
Mo. 3972020 dated December 31, 2020, General Circular Mo, 10/2021 dated June 23, 2021 and General Circular Ma.
2012021 dated December 8, 2021, General circular Mo 032022 dated May 08, 2022, General Circular Mo 1172022
dated 28,12.2022 and all other applicable circulars,

THE INSTRUCTIONS FOR MEMBERS FOR REMOTE E-VOTING AND JOINING GENERAL MEETING ARE AS
UNDER:-

a)  The remote a-voling period beging on Salurday, 23" September, 2023 at 900 AM. and ends on Monday, 257
Septamber, 2023 at 5:00 PM. The ramote e-voting module shall be disablad by NSDL for voling thareafter,

b) The Members, whose names appear in the Register of Members | Beneficial Owners as on the record date (cut-off
date)i.e Tuesday, 197 September, 2023 may cast their vote electronically

NES
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How do | vote electronically using NSDL e-Voting system 7

Theway tovote electronically on NSOL e-Voting system consists of “Twoe Steps” which.are mentionad below;

Step 1: Access to NSDL e-Voting system

A} Login method for e-Voting and joining virtual meeting for Individual shareholders holding securities in demat

mode

In terms of SEBI circular dated December 9, 2020 an e-Voting facility provided by Listed Companies, Individual
shareholders holding: secunties in demat mode are aflowed to vote through their demat account maintained with
Depositories and Depository Participants. Shareholders are advised o update their mobile number and email 1d in
theirdemat acocounts in order o acgess e-Vafing facilify,

Login method for Individual shareholders helding securities indemat mode Is given below,

Type of shareholders

Login Method

Individual Shareholders
haokding securities in demat
mode with NSDL.

1. Esasting IDeAS usar can visil the e-Serices websile of N3IDL Viz
hitps:/iasenices nsdl com either on & Personal Computer or an & mobile. On the e-
Services home page click on the “Beneficial Owner” jcon under “Lagin™ which is
available under '1DeAS" section . thiswill promgt vou to anter your axisting Liser 1D
and Password. After successful authentication, you will be able to see e-Vating
services undar Value addad services, Click on “Access to e-Voting” under e-Voling
services and you will be able o ses e-Voling page. Click on company name ar e-
Voting service provider [.e. NSDL-and you will be re-direcied 1o e-Voling website of
NSDL for castng your vole during the remote e-Voling pariod or joining vifual
meeating & voling during the mesating.
2. I you are not registared lor IDeAS e-Sorvices. oplion Lo ragisteris availatle at
hittps: Vezervices nedl_ com. Select "Register Online for IDeAS Portal” of click al
hitps:Veservices nadl_com/SecureWeb/ldeasDiractRea jsp
3. Wisit the e-Voling website of NSDL. Open web browser by typing the following
LIRL: hitps: e evating.nsdl com! either on a Parsonal Computer or on a mabile.
Onee the home page of a-Vating systam |s launched, click onthe lcon “Login”™ which is
available under ‘ShareholderMember’ section. A new screen will open. You will have
toentar your Usar 1D (e, your sixteen dgigit demat account number hold with NSOL),
Pazzword/OTP and a Verification Code-as shown on the screen. After successiul
authentication, you will be redirected to NSDL Depository site wherein you can see e-
Voting page. Click on company name o e-Voting service provider i.e. NSDL and
you will be redirecled o e-Voting website of NSDL for casting your vole during the
remaote e-\oting period or joining virtual meeting & voting during the mesting
4. Shareholders/Mambars can also download NSDL Moblle App “NSDL Speede”
facility by scanning the QR code mentioned below for seambess voling experence.
MADL Baeblle &pgy s menlichle s

W Apostore B Google Moy

Individual Shareholders
holding securities in demiat
mode with COSL

1. Users who have opted for CDSL Easl / Easiest facility. can login through their
existing user id and password. Cption will be miade available to reach e-Voling page
without any further authentication, The users to login Easi (Easiest are requestad to
wvigit COSL wehsite www cdslindia.com and click on login icon & New System Myeaasi
Tab and then user your sxlsting myeas usernams & passwaord,

2. After successful login the Easi) Easiesl user will be able to see the e-\Vioting
option for eligible companies where the e-\iofing is in progress as per the information
provided by company. Om clicking the e-\oling option, the user will be able fo see -
Voting page of the e-Voting service provider for casting your vate during the remaote e-
Voting period or joining virlual mesting & voling during the meeting. Addiionally, there
i5 alsa links provided to access the systam of all e-Voling Service Providers, so thal
fhe wser can visit tha e-Voling service providers” websile directly,

L/
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3. If the user is not registerad for EasiEasiest, option to register is available at
COSL website wiwnw, cdslindia. cam and click on Ingin & Mew System Myeasi Tab and
then glick on registration option

4, AMlternatively, the user can directly access e-Voting page by providing Demat
Account Mumber-and PAMN Mo, from & e-Yoting link available on www.cdslindia.com
home page. The system will authenticate the user by sending OTP on registerad
Mobile & Email a5 recorded in the Demat Account. After successful authentication,
user will be able to see the e-Voting oplion where the evoling is in progress and also
abla to directly aceess the system of all e-Vating Service Providers.

Individual Shareholders You can also login using the login credentials of your demat account through your
(hakding securities in demst Dapaository Participant registerad with NSDL/CDEL for e-Valing faciiity, upon logging
mode] login throwgh thair in, you will ba able to see a-Vioting option. Click on e-\ating option, yolr will ba
depositary participants radiractad to NSDL/CDSL Depositary site after successful authentication, wherain

you can see e-Voling featura. Click on company name or e-Voling service pravider
Lo, NSDL and you will be redirectad o a-Volling websita of MSDL for casting your vala
dgunng the ramate e-Voling periad or joining virlual meating & voling during tha
mizating.

Impartant note; Members who are unable to retrieve User IRV Passward are advised to use Forget User 10-and Forget
Password aption availabls at above mantinonad website.

Helpdesk for Individual Sharehaolders holding securities in demat mode for any technical issues related to login
through Depository i.e. NSOL and CDSL.

Logintype Helpdesk details

Individual Shareholders Members facing any technical issue in login can contact NS0L helpdesk by sending 2
haolding securities in demat reiuest at evating@nsdl.codin or call at 022 - 4888 7000 and 022 - 2499 7000
mode with NSDL

Individual Shareholders Mambers facing any technical issue in login can contact COSL helpdesk by sending a
holding securities in demat request at halpdesk evatinggicdslindia_com or contact at toll free na. 1800 22 5533

moda with CDSL

B} Lni:in Method for e-Voting and joining virtual maatir;? for shareholders other than Individual shareholders
holding sacurities in damatmod]n and shareholders holding securities in physical mode.

How to Leg-in to NSDL e-Voting website 7

1. VWisit the e-Voling websile of NSDL. Open web browse hy typing the lollowing URL!
hitps:fwww.evoting.nsdlcom (either on a Persanal Computer or on a maobile

2. DOnce the home page of e-\oling system is launched, click on the icon “Login® which is available under
“Shareholder/Member’ seclion,

A Anew screen will opan. You will have lo enter your User 10, your Passwoerd/OTP and a Verilication Code as
shown on he scraan.
Altematively, if you are registered for NSDL eservices Le. IDEAS, you can log-in- athitps.fesarvices.nsdl.comy
wilh your existing IDEAS login. Once you log-in fo NSDL eservices afler using your log-in credentials, click on e-
Voting and you can procsed fo Step 2.8 Castyour vote electronically

4. YourlUser D details are given balow

Manner of holding shares i.e. Demat (NSDL or CDSL) or | Your UsariDis:
Physical)

a) For Members who hold shares in demat account with | 8 Character DP ID fallowed by & Diglt Client ID
NSDL.
For example if your DP |D is IN300*** and Clieni |0 is
12*4*** then your useriD is IN300" =124

N,
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b} For Members who hold shares in demal account with | 16 Digit Beneficiary ID
COSL;

For example if your Beneficiary |D ig 12" et than
‘_p'ﬂuruﬁlﬂrfn'ﬁ 1-2l-l-lwltlhrl|lmﬁ-llr

¢j For Members holding shares in Physical Form. | EVEN Number followsd by Folio Mumber registerad with
the company

Far axample If falio numbear ks 0071 and EVEN {8 101456
then user (D s 101456001

5. Password detalls for shareholders other than Individual shareholders are given below:

a) liyouareaiready registered for e-\Violing, then you can uss your existing oassword fo login and cast your vole,

Bl I you are using NSDL e-Vioting system for the first fime, you will nead to retriave the 'initial pessword” which was
communicated to you, Once you retneave your ‘initial passward’, you need to enter the 'initisl passward’ and the
system will lorca you to change your passwartd,

€] Howtoretrieve your initial password'?

{i I your emall ID = registared n your demal account or with the company, yvour ‘nitfal password® i
communicated o you on your email |D. Trace tha email sent 1o you frem NSDL from your mailbox. Openthe
email and open the attachment i.e. a .pdf file. Open the pdf file. The password to open the pdf file is your 8
digit client 1D for N20Laccount, last 8 digits of client |D fer CDSL account or folio numbser for shares held in
physical form: The . pdffile contains your 'User D" and your 'initial password’.

{ii} youremail IDis net registered, pleasa follow steps mantionad below in process for those shareholders
whose email ids are not registered,

6. Ifyouare unable to retrieve or have not received the * Initial password” or have forgotten your passwaord:

a) Click on “Forgol User Details/Password?' (Il you are halding shares in your demal account with NSDL ar
CDSL) option availabla onwww.avoling. nedl.com.

b)  “Physical User Resot Password?” (If you are holding shares in physical moda) option avaiiable on
www evating. nadl.com

g} Mwyou are still unable to get the password by aforesaid two options, you can send a request at evoling@nsd| co.in
mentioning your demat account numberfolic number, your PAN, yourname and your registered address efc

d)  Members can also use the QTP (One Time Password) based legin for casting the votes on the e-Yoting system of
MWESOL

7. Alterentaring vour password, tick on Agree to “Terms and Conditions” by selacting on the check bax,
8. Mow, you will have to click on "Login® bulion.

9, AReryouclick on the "Login” button, Home page of e-Voting will open.

Step 2; Castyourvote electronically and join General Meeting on NSDL e-Veoting system.

How to cast your vote electronically on NSDL e-Voting system?

1. Aftersuccessful lagin &t Step 1, you will be able fo see all the companies "EVEMN inwhich you are holding shares and
whose valing cycie.

2. Select"EVEN" of company forwhich you wish to cast your vote during the remote e-Vaoting period

3. Mow youara raady for e-Voling as thae Voling page opens.

LS
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. Castyour vole by selecting appropriaie options i.e, assent or dissent, verify/modify the number of shares for which

. Upon confirmation, the messages “Vola cast successfully” will be displayed,
. You canalso lake tha printout of the voles cas! by you by clcking on the printoption on the confirmation page.

. Once you confirm your vole on the resoluton, you will not be allowed to modify your vote,

youwish to cast your vote and olick on “Submit” 2nd aiso “Confirm” when prompted,

General Guidelines for shareholders

Ti

Institutional shareholders (i.e, other than individuals, HUF, MR etc ) are required to send scanned cony (POFJPG
Format) of the relevant Board Resalution! Authority latter etc, with attestad specimen signature of the duly authorized
signatory(ies) who are authorized to vole, to the Scrutinizer by e-mail sorutinisers@mmjc.in with a copy marked (o
evoling@@nsdl.co.in. Institutlonal shareholders {Le: other than individuals, HUF, MR ele.) can also upload their Board
Resalution | Power of Atormeay [ Authority Lelter etc. by clicking on “Upload Board Resalution / Authanty Letter”
displayed undar "e-Violing™ tab in thedr login.

It k= strongly recommended not Lo shane your password with any olher person and take uimost cane 1o Keap your
password confidential. Login 1o the e-voling website will be disabled upon five unsuccassiul attempts to kay in the
correct password. In such an event, you will need 1o go through the "Forgot Uzer Detaifls/Paseword?” or "Physical User
Resat Pazsword?" option available onwww.evaling nsdl.com to reset the password.

In case of any quenes, you may refer the Fregquently Asked Questions (FAQSs) for Shareholders and e-valing user
manual for Shareholders available at the download section of www.evoting.nedl.com or call on ;022 - 4886 700D and
022-2498 7000 orsend a request to M. Tejas Chaturvedi at evoting@nsdl.co.in

Process for those shareholders whose email ids are not registered with the depositories for procuring user id and
password and registration of e mail ids for e-voting for the resolutions set outin this notice:

4

In case shares are held in physical mode please provide Folio No., Name of shareholder, scanned copy of the share
certificate {front and back), PAN (self-attested scanned copy of PAM card), AADHAR {salf-attested scannad copy of
Aadhar Card) by emall to sadhananitro@sncl.com.

In case shares are held in demat mode, please provide DPID-CLID (16-digit DPID + CLID or 16-digit beneficiary (D),
Mame, client master or copy of Consolidated Account statemeant, PAN (seli-attested scanned copy of PAN card),
AMDHAR (self-attested scanned copy of Aadhar Card) to sadhananitro@sncl.com, If you are an Individual shareholder
holding securities in demat mode, you are requested to refer fo the login method explained at step 1 (A)ie. Login
method for e-Yoting for Individual shareholders holding securities in demat mode,

Alternatively, shareholdermembers may send a request to evoling@nsdl.co.in for procuring user id and password for
e-waling by providing abova meantionad documents

In terms of SEBI creular dated Decamber 5, 2020 on e-Voting faciity provided by Listed Companlas, Individual
shareholdars holding securities in demat mode are allowad o vole through thair demal account maintained with
Depositeries and Depository Participants. Shareholders are required o epdate their moblle number and enail 10
comectly in their demat account inorder to access e=\Voling facility

THEINSTRUCTIONS FOR MEMBERS FOR E-VOTING ON THE DAY OF THE AGM ARE AS UNDER:-

The procedure for e-\oting on the day of the AGM is same as the instructions manfionad above forremote e-voting

Only those Members! shareholders, who will be present in the AGM through YCIOAYM facility and have not casted
thair vole on the Resolulions through remole e-Voling and are otherwise nol barred from doing so, shall be eligibla to
wole through e-Vating systam in the AGM.

Mambers who have voted thiough Ramote e<Voling will be eligible to attend the AGM, However, they will not be aligible
ta vola at the AGR.

The details ofthe person who may be contacted for any grievances connacted with the facility for e-Vating on the day of
the AGM shall be the same person mentioned for Remote e-voting.

N
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INSTRUCTIONS FOR MEMBERS FOR ATTENDING THE AGM THROUGH VC/OAVM ARE AS UNDER:

1. Member will be provided with a facility to attend the AGM through VCIOAVM through the NSDL e-Voting system,
Members may access by foliowing the steps mentioned abova for Access to NSDL e-Vating system. Afler successiul
Iogin, you can sea link-of “VCAOAVM link” placed under “Join General meeting” menu against company name, You
are raguestad to ehck on VC/OAVM link placed under Join Genaral Mesting mend, Thea link for VC/OBNM will be
available In ShareholderMamber login where the EVEN of Company will be displayed. Please note that the members
whia do nol have the User 1D and Password for e-Votlng of have forgolien the User ID-and Password may retiave the
sama by following the remote e-Voting instructions mentioned in the notice to avokd last minute rash.

2. Members are encouraged to join the Mesting through Laptops for betier experience.

3. Further Members will be required to allow Camera and use Intemet with a good speed to avoid any disturbance during
the meeting,

4. Please nofe that Participants Connecting from Mobile Devicas or Tablets or through Laplop connecting vie Mabils
Hotspol may exparience Audioiden loss dus to Fluctuation in their respective network, It is therefors recommended
ta usa Stabla Wi-Fior LAN Connection ta mitigate any kind of aforesaid glitches.

5.  Shareholders who would like to axpress their viewshave guestions may send thelr questions in advance mantoning
their name demat account numbarfolla number, email id, moblle number at saghananitragisncl.com. The same will be
repliad by the company suitably.

6. Sharehclders who would like to express their views/ask questions during the meeting may register themselves as a
speakermay send their request mentioning their name, demat account numberfolic number, email id, mobile number
a1t sadhananifro@sncl comiatest by Tuesday, 197 September, 2023 by 0500 PM.IST.

EXPLAMNATORY STATEMENT UNDER SECTION 1020F THEACT
Item No. 4:

The Board, on the recommendation of the Audit Committes, has approved the appointment and payment of ramunaration of
Rs.1,25,000/- per annum (Rupaes Ona Lakh and Tweanty-Five Thousand only) plus applicable taxes and oul of pockat
axpanses o Mz Vinay Mulay & Co., Cost Accountants {Reg No: MABTE1) as the Cost Auditors 1o conduct the audit of the
cost records of the Company for the financial year ending March 31, 2024,

In accordance with the provisions of Secticn 148 of the Act read with the Companies (Audit and Auditors) Rules, 2014, the
remuneration payable to the Cost Auditors has to be ratified by the shareholders of the Company. Accordingly, consent of
the members is sought for passing an Ordinary Resolution as set out at em Mo, 4 of the Notice for ratification of the
remuneration payable to the Cost Auditors for the financial year ending March 31, 2024,

None of the Directors ( Key Managerial Personnel of the Company / their relatives is in any way, concemad or inferested,
financially or atherwise, In the resolution set out at item Mo, 4 of the Notice

The Board recommands the Ordinary Resolution as setout at ltam Mo, 4 of the Notice for approval by the sharehaolders.

In accordance with provisions of Regulation 36 of SEBI (Listing Obligation and Disclosure Requiremeants)
Regulations, 2015 following are the brief details periaining to proposed Cost Auditors, M's Vinay Mulay & Co., of
the company:
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5r. No. Particulars Details
T Mama of lhe firm Mls. Vinay Mutay & Ca.
2. Brief Profile or Credenfials of the firm Mr. Vinay Mulay: CEO: Age G3Years having
Cualification of M.Com.. FCMA, CMA (LSA),
PGOMS, CSCP, (APICA. USA) and having
Experence of More than 43 Years in Cost Audil,
Internal Audil, Forensic Audit, Inventory
Management and Valuation, Praject Managamant,
Stratanic Planning, Indirect taxation, Project
Report for Financial Insttutions and Banks |n
diverse Industrias. warking with MNCs alc:
3 Terms and Conditions of Aopaimtmeant Az per Appointment Letter
4, Proposed Fees to be payable subject o the | Rs. 1250000 per annum (Rupeas One Lakh
ratification of Members InAGh Twenty Five Thousand only)
Date of Reglstration 29" August, 2011
g Addrass 178 Laxminagar Maratha CHS Ltd Near RTO,
Opposite Teacher's Colony, Andher Mumbai-
400053
7. PAMN No. AADPM3GE48M
8. Registration No Mig7al
Contact dotails Tel: 26324918 1 Mobile - 2819864918
1, Email Address mulayvbEzhotmail com
11. Whethar any regulatory -action has been faced | Mo
Brief Resume of Director's seeking appointment Ire- appointment

Particulars of the Directors seeking app

aintment | re-appointment at the ensuing Annual General Mesting

pursuant to Requlation 36(3) of SEBI {Listing Obligation and Disclosure Requirements) Regulations, 2015 and
‘secretarial standards on Ganeral Masting

Mamme Mrs. Seema &, Javer
DM M7EE036
Date of Birth! Age DaMOMS5R

5 years
PAM ACKPJETZ2F
Mationalkly Indian
[rate of First Apoointmeant 13022014

Brief resume & Expertise in Specifin

Skill, experience and knowledge inter aka.in he fisld of administration:

Chialifications

B.Sc.

Diractorship held in clher antilios

+ Lile Style Nelwarks limiled
+ Mirosa Marine Private Limited (Formardy known as DHPL Masine Pilvate Limited)
« Maneskchand Parachand Trading Inveziment Co Pyl Limited

Mamies of listed antities from which the
Director has resigned in the past
three years

MIL
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Membership / Chaimanship of
Comimiltess

1- Chairmanship in Internal Compkaint Committes

The skills and capablitas required for
e Indepandent Diractor rote and tha
manner inwhich the proposad person
me&ats such requirements

M,

MNumber of shares hald in the
Company

3,84 887 Equily Shares

Digciozsura of relationship

Mr. Asit 0. Javeri- (Husband)
Mr, Abhishek A, Javer- (Son)

Terms and Conditions of
Appointmentreappointment

As per agreemeant

Remuneration proposad

As per the resolution passed in the AGM held on 22 Seplember, 2022

Remunearation |ast drawn

As mentionad in the Board Report

Mumber of Board meestings altended
during tha year

]

Registered Office:

Hira Baug, 17 Flaaor

Kasturba Chowk, (G.F Tank),
Mumbai - 400004

CIN: L241T10MH1973PLCOTEESE
E-mall: sadhananiire@sncl.com
Date; 07" August, 2023

By the order of Board of Directors
Mitin B Jani

Company Secratary

hMembership Mo: ASTSHT
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BOARD'S REPORT

The Members of
SADHAMAMNITRO CHEM LIMITED

Tha Board of Directors of your company ara having plaasure in presanting the 50" rapart of tha Board of Directors on the
Standalone & Consolidated Business performance and Operations of the Company for the Financial Year ended 31" March,

2023.
1. FINANCIAL RESULTS AND HIGHLIGHTS OF PERFORMANCE
(Rs. In Lakhs)
STANDALONE COMNSOLIDATED
PARTICLRS 202223 | 202122 2022-23 2021-22
Revenue from cperations {Met) & Other Income 14,757 12,565 14,542 13.668
Total Expense 14.051 11,718 13.249 12777
Profit before Taxation 706 847 564 891
Tax Expense (247 {268) (247 (269)
Profit’after tax 459 579 316 622
Other Comprahansive Incams 34 16 34 18
Total Comprahansive Income 483 585 351 [iX1]
2. REVIEW OF OPERATIONS | STATE OF AFFAIRS OF THE COMPANY/KEY HIGHLIGHTS:
Your company's iotal revenue forthe financial year ended on March 31, 2023, was Rs. 14,757 Lakhs, demonstrating &
substantial growth of approximately 17.45% comparaed to Hs. 12,565 Lakhs from the previous years. Despite the
global disruptions in the pravious financial year, which resulted in an inflationary trend waorldwide, the Indian ecanomy
is on the rise, largaly due (o the strong push lowards "Make in Indla,"” Amid these challenging circumstances, your
company has managed o post cammandabla resulls far the financlal year 2022-23.
The EBIDTA from reguiar operations for FY 2022-23 was Rs. 2440.26 Lakhs. marking an increase from the pravious
year's EBIDTAofRs. 1,875 Lakhs by about 30,14 %,
Despite a significant ncrease in lumover and rigorous cost controd at every level, your company witnessed a decreasa
in Profit After Tax (PAT) to Rs. 459 Lakhs from regular operations. This was primarily due fo a substantial surge in the
cost of raw materials, driven by the geopolitical sifuation in Ukraine. Even with this significant rise in raw material
costs, your company managed to register a profit, demonstrating resilience and effective managemeant under
ghallanging circumstances.
Moreaver, Spidigo Met Private Limitad, & wholly owned subsidiary of your company, was merged Into your company In
pursuant with the order passad by tha Hon'ble NCLT, Mumbal Banch w.a f. Fabruany 08, 2023,
The company maintains a satlsfactory order book position, and thera have baen no alterations in the nature of tha
company's business.
3. SDYEARSINRETROSPECT:

YWour company proudly entered its Golden Jubilee Yearin 2022-23.

Late Shri Dhankumar T, Javeri, the founding Chairman, established Sadhana MNitra Chem Limited as a public fimitsd
company on July 21, 1973, with its shares subsequently listed on the Bombay Stock Exchange. Your company
launched the first Nitrobarizene (a Heavy Organic Chemical) Plant within the private sector, beginning operations in
18748, Over Lhe years, we axpanded our operalions through diversification into the production aof varous downstream
Dye-Intermadiate dervatives, Increasing capacily, mnitiating new plants, and leveraging foreign technlcal collaboration
for high-value dernvalive production.

N
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Qur forward integration was strategically designed for technical symergy, eperafing economies, and cost bepefits. In
December 18984, your company underwent & management restructunng that led to the appointment of Shri Asit D,
Javeri as Managing Director in January 1885, Under his leadership, the company expenenced a shift in business

policies, focusing on quality standards, compebitive efficiency, and significant export initiatives. It is hearening fo nole
that your company's products ara infernationally recognized for their quality, and are trusted by multinational

earporalions in advanced counties_ana rusted by multinational corporations (i advancad countries.

Yolr campany has worked tirelessly o reduce waste, enhance operating efficiency, and malntain cest contral at all
levels, offernng a competitive edge in both domestic and intermational markets. A fair and firm policy adopted by the
managemant has fostered a cooperative relationship with-our employees at all levels: Through persiasion and

participaticn, we have established productivity-linked settlemeants with the Union for over three decades.

Your company has taken fingncial decisions based on a cautious and conservative approach, emphasizing profit
reinvestmeant and reduced dependence on bomowing, enabling us to navigate varous trials and turbulences.

In FY¥ 2017-18, Shri Abhishek & Javerl was appointed as Managing Director, while Shrl Asit ©. Jeveri assumad the
rale of Executive Chalrman, Under their leadership, your company has achieved and repertad its best financial results

to data.

W invile you to assess tha company’s parformance using the following indicators:

Adjusted to FV 1 Per Share
20:22-23 2017-18 2012-13 2007 -0&
1. | Cash Eamings Par Share (CEPS) (Fs.) 0Es 353 845 0os
2. | Eamings Per Share (EPS) (&) 0.23 335 {0.19) {1.64)
3. | Net Worth Par Shara (NWPS) 1Rs.) 11.30 4.95 041 124
4. | Debt Equity Ratio (DVE) Raltio 0.58 1.44 65.67 3.96

During the last five-decade company’s equity share of face value Rs. 10/- each was sub-divided over the period and
presently the equity shares ars of the face vailue Re. 1/- each.

The shareholders of the company were rewarded with following three Right issues to broaden the capital basa of the

Company.
Sr. No. Financial Year of Allotment Mature of allotment
1 1975-76 Rights Issue {Rabto of 1:4) at par.
2 1503-04 Rights iszue {Ratio of 7:10) at a premium of Rs. 40/- {400%)
3 2008-09 Rights issue (Ratio of 7.2} at par.

The sharenobders of the company were alsao rewardead with lollowing Fiva Bonus issues,

Sr. No, Financial Year of Allotment

Nature of allotment

1 1987-08
2 1995-96
i 200102
4, 2019-20
5, 2020-21
6, 2023-24

Bonus in the (Ratio of 2:5)
Brnus in the (Ratio of 1:2)
Bonus in the {Ratic of 2:5)
Bonus in the (Ratic of 1:2)
Bonus in the (Ratic of 2:5)
Bonus in the (Ratio of 2:3)

As on date, the total share capital stands at Rs. 24, 70,58 452/- of which approximataly 64.65% has been contributed

by Bonis Is5u0es.

In FY 2021-22, your company issued 65 20,606 Equily Share Warrants, each convartibla into one aquity shara of face
valua Re._ 1/- gach, ata pramium of Bs. 152 .36/ per share,

NI
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Your company successfully registered under the PLI Scheme for manufacturing Para Amino Phenol (FAR) in FY
2021-22 and established & PAP batch manufacturing plant. After stabilizing the quality standards, it was convertad
into a continuaus PAP manufacturing process o achieve cost benefits and economies of scales,

In terms of company rankings at BSE Limited, your company ranked 873 in FY 2018-14, 982 in FY 2019-20, 651 in FY
2021-22, and BB in FY 2022-23 amand the Top 1000 Companies.

We'ra dalighted to inform you that your company's equity shares are also llzsted on tha Mational Stock Exchange
{NSE}during FY 2023-24.

Your company has been also achleved 150 90012015 quality management system, 130 140012015 Environment
management system, I50-45001:2018 Occupation al health and safety management system cerlificates.

SHARE CAPITAL
a) ShareWarrant:

Campany has issued 6520606 squity share warants al & price of Rs. 15336 per equily share warrant
aggregating to Rs. 1,00,00,00,137/- an preferential basis convartible inte ane equily share against each warrant
face valua Ra. 1/- at a premium of Rs. 152 36/- par eguity shara. During the yaar company has lssued and allelied
65,20,606 equity shares upon conversion of the eguity shane warranis.

b) ListingonNSE:

We are delighted to announce that as of May 5th, 2023, your company’s equity shares have been listed on the
Mafional Stock Exchange of India (MSE). This significant milestone will provide enhanced trading opportunities
and improve liquidity for our valued sharshalders,

c) Bonus Shares

Your directar consldering the reserves and surplus as on 31=1 March 2023 recommended lssue of banus shares
which has been approved by sharsholders on 25" June, 2023 by way of postal ballot in the ratio of 2 (wo) bonus
sharas for every 9{nine} existing equity shares hald on the record date by capitalization of reserves.

DIVIDEND:

Your Directors are pleased topropose 8 15% dividend (subject o tax on the expanded capital ) on equity shares for the
financial year 2022-23, This pronosal is suhject to the approval of sharehelders at the upcoming 50th Annual Genaral
Mesting.

Members registered as Beneficial Owners at the close of businass hours of the Record Date will qualify for the dividend
racaipt. Upon appraval by the Members, the dividend will be distributed within 30 days following the Annual Genaral
Meating.

EXPANSIONS:

We are excited to share thal your company has successfully established a Para-Amino Phenol (PAR) planl. After
stabifizing the production process and ensuring high-quality standards, we have transitioned from batch
manufactuning to a continuous process for PAP production. We are now on the path to expand the plant's capacity toits
full potential of 36, 000 TPAof PAF.

In 2018, our company initiated production of GOBZ with an initial capacity of 125 TPA. Subsequant axpansion aliowed
i to debolffenack this capacity lo 250 TPA the Tollowing year. We further elevaled this capacity fo 550 TPAIR 2021,
Today, we ara proud fa announce that we have increased cur DDBZ capacity io a subsiantial 2, 400 TRA, salidifying our
pasilion a8 ane of the world's leading ODB2 manulaclurars.

EXPORTS:

Ag yaur company has grown more competitive globally, we have successfully established stable export relationships
acroas varous continents, including Europe, Japan, and North America. This giobal exposure i 2 testament to our

N,
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company’s robust quality and competitive pricing

Furthar more, we have noticed a developing trend among developed natjons iniiating & China +1 sourcing policy. This
palicy represents a strategy to diversify supply chaing and reducs dependency on a single source, namely China. This
davelopment presents an exciting oppartunity for your company o broaden our market base further and build new
relatinnehips in thasa devaloped natlons.

Dme of tha plvotal aspects that differentiste us and positions us favosably is our vertical Integration strategy. This
approach offers us batter conircl over our supply chain, ensures the consistant quality of our products. and allows for
more competitive pricing. Coupled with the diversified sourcing policy, our integrated operations modal makes us an
increasingly attractive supplier choice.

In the evalving global trade scenario, your company is well-positioned to leverage these shifts and expand its footprint,
The diversification in sourcing couplad with our unigue valse proposition through vertical integration sets us apart as
we sirive to be the supplier of choice,

While our local markedt is growing steadily Company's lurnover is still tecusad on the export markst. This year's exports
baing totalof Rs: 78863 Lakhs compared 1o lasl year's Rs. 7511.30 Lakhs registaring an Incraass of about 6.08 %,

Exports constitutad about 55.08% of the ovarall revenue from operation including other incoma. Company's Exports
are well diversified in lerms of product range as well as tha Countries of Export

OUTLOOK:

Your company rests on robust long-term fundamentals, allowing us o leverage our distinct product portfolic and
comoetitive edoe to establish a diverse and enduring sales pipefine with sustainable cash fliows for the years ahead.
Wi aim o strategically employ these cash flows to broaden our product lines, branch outinto derivatives of our existing
products, and ensura a dependable, long-term revenues stream

To balster our autonamy and fesilience, we are also focusing on further backward Intagration, which will aid in raduce
exlemal dependencias, As glabal markels continue o reopen and recover, we anbcipats a favorable surge in demand,

In essance, we're stearing towards a fulure where our unique offerings, strategic diversification, and sustalnable
growthalign to keep us atthe forefront of our industry, ready to seiza now opportunities as they amerge:

DEPDSITS:

The Company has not accepted or renewed any amount falling within the puniew of provisions of Section 73 of the
Companies Act 2013, (The Act) and other aopficable rules thereunder during the year under review. Hence, the
requiremeant for furnishing of detsils is not applicable

PARTICULARS OF LOANS, GUARANTEES ORINVESTMENTS:

Pursuant to the provisions of Section 186 of the Act read with thes Companies (Meetings of Board and its Powers ) Rulas,
2014 and other applicable rules. Loans, guaraniees and Investments has been furnished in the Notes Mo.4 & 5 1o
Audited financial statemant.

UNPAID DIVIDEND & IEPF:

The Company 15 not required (o transfer any amount to the Investor Education & Protection Fund ([EPF)-and does not
have unclaimed dividend which remains fo be transferned to Unpaid Dividend Account during the year under review.

TRANSFER TO RESERVES:

The Board of Directors have not appropriatad and transferred any amount to any Reserve and the Board has decided
ta retain the antive amaount in profit and Loss account.

CONSOLIDATED FINANCIAL STATEMENTS:
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As on 317 March, 2023 the Company has one wholly owned Foreign Subsidiary viz, Anuchem BV B.A, Belgium
Financial Statement of the said subsidiary is considerad for the purpose of preparing Consolidated Financial
statements,

The Consolidated Financial Statements of the Company preparad in accordance with relevant Accounting Standards
(AS)wiz AS 21, AS-23 and AS-27 ssuad by the Instiluta of Charared Accoumntants of India and farm part of this Aniual
Report.

REPDRT ON PERFORMANCE OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE COMPANIES:

Anuchem B.V.B.A confinue 1o be engaged In thelr respective nature of business. The performance and financial
positionfsalient featuras of the subsidiany for the year ended 31"March, 2023 is aiven in FormAQC-| which s annexed
hereto and marked as Annexure-l,

Spidigo Met Private Limited marged with the Company vide NCLT order dated Bth February, 2023,

RELATED PARTY TRANSACTIONS:

a)  The particulars of contracts or arrangements with related parties:
Your Company has histoncally adopted the practice of underaking related party transactions anly in the ordinary
and normal course of business and at arm's length as part of its philosophy of adhering (o highest ethical
standards, transparency and accountability. In line with the provisions of the Companies Act, 2013 and the Listing
Regulations, the Board has approved a policy on related pary transactions. An abridged policy on related party
transactions has been placed on the Company's website at hitos:/iwww.sncl.comipolicies,
Related Party Transactions are also placed on a guarterly basis before the Audit Committee and Board of
Diractors for approval, Prior omnibus approval of the Audit Committes is obtained for the transactions which are of
aforesesable and repetitive nature
Further, tha Company has not entered inlo any matenal ransactions | contracts farangements refered o in

Section 188(1 ) of (The Act) with related party(ies) as defined under Saction 2(T6) of { The Act) during the financial
year under review,

b) Disclosure of Related Party Transaction with Person or Entity belonging to Promoter & Promotaer Group!
The Company has nol made any transaction(s) with Manekchand Panachand Trading Investment Co Private

Limited, {Being Hokding Company) an Entity belonging to Promoter or Promoter Growp that bolds 10% or more
shareholding of the Company.

c) Motgivenloantoanysubsidiary
INSURAMNCE:

The assels af your Company are adequately Insured. Your Company has also laken oul sultable caver fer Public
Liability-

INTERNALCONTROL SYSTEMS AND THEIR ADEQUACY:

The Company has-an adequate Internal Control Syztem commensurate with the size and nature of its business. The
preparation designing and documentation of Policy on Internal Financial Conircl are in place and implemented whichis

reviewad penadically and modified suitably to ensure controls.

The internal audit is carned out by a separate firm of Chartered Accountants. The penodical audil reports, including
significant audit ohservations and corrective actions there-on, are prasentad to the Chairman of the Audit Committes.

MATTERS RELATED TODIRECTORS:
a) Declarations by Independant Direclors:

All Independent Directors have given their declarations that they maet the criteria of independence as laid down
under the Act and pursuant to the Companies (Appaintment and Qualification of Directors) Rules, 2014, the

L/



Independent Directors are registered with MCA Independent Director's Databank
b} Board Evaluation;
In a separate meeting of Independent Directars, pedormance aof non-indepandent directors, performance of the

Board as a whale and parformance of the Chalrman was evaluated, taking e account the views of execiliva
director,

The same was discussed In the Board meating held subsaquently o the meeting of the independent directors, at
which the performanca of the Board, its Committees and indnidual directors wag also dgiscussed, Performancea
evaluation of independent directors was done by the entire Board, excluding the Independent director baing
evaluated.

c) Remyneration Policy:

Tha Board of Direclors has on recommandation of the Nomination & Remunaration Committes framed policy for
selection and appaintment of Directors. Senior Managemant and their remuneration which is stated in the
Corporate Governance Rapart.

Tha Nomination and Ramuneration Paolicy of company is baing placed on wabsite of company and same can ba
assossed athitps:{fwew.sncl.comdpolicies.

d} Numbereof Board Meetings;

The Meetings of the Board and its Committees are held at regular intervals to discuss, deliberate and decide on
vanous business policies . strategies, governance, financial matiers and other buginesses.

The Board met & times during the financial yvear ended 31 "March, 2023 in accordance with the provisions of the
Act, the details of which are given in the Corporate Govemance Repar

The gap batween two Board Meetings did not excesad 120 days as per Section 173 of the Aol

a) Board of Directors and Key Managerial Parsons:
I}  Appolntment/Re-appointment

* Based on the recommendation of Nomination and Remuneration Commities (NRC) the Board at its meeting held
on 2™ May, 2022 approved the appointment of Shri, Rakesh R, Kothari as the Chief Financial Officer ("CFO7) of the
company with effect from 27 May 2022, Pursuant io his appointment as CFO  of the company, Shri Abhishek A
Javeri ceases o be “CFO° with effect from 2™ May, 2022,

*  Tha members of the company at the Annual Genaral Meeting held on 22" Seplember 2022 had approved the re-
appaintmant of Mr. Amil Mahendra Mehla a2 an Independent Diractor of the company for 8 second tarm of five
conseculive years commenacing from Apedl 30, 2023 Ul April 29, 2024,

ily Retirament by Rotation:

Inaccorgance with the provisions of the Act, none of the Independent Directors s liable to retire by rotation. As per
the provisions of Section 152 of the Companies Act 2013, Mrs. Seema A_ Javen, retires by rotaticn at the ensuing
Annual General Meeting-and being eligible, offers hersaif for re-appointment.

The Board recommends her re-appointment and the agenda seeking the sporoval of Members is included in the
Matice convening the 507 Annual General Meeting. The necessary resalution recommaending her re-appaintmeant
forms part of the AGM Notice.

iiiy Appointment criteria and qualifications and their remuneration:

The MNomination & Remunaration Committaa ("NRC") identifies and ascerain the integrity, gqualifications.
expeise and expenance of the parson for appolntment as Director, Key Manageorial Persannel ("KMP™) or Senor
Management Personnel ("SMP") at Senior Management level and recommend the same o the Board for
appointrent.

i) Separate Meating of Independent Directors:

T/
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In terms of requirements of Schedule IV of the Act, the Independent Directors of the Company met separately on
14th February, 2023, inter alia to review tha performance of Mon-independant Directors (including the Chairman),
the entire Board and the quality, guantily and timelinass of the flow of infermation between the Managament and
the Board,

LOANS FROMDIRECTORS

During the financial yvear under review, the Company has borrowed the following amount(s) from Directors and tha
respective director has glven a declaration inwriting to the Company to the effectthat the amaount is not baing given out
of funds acquired by him by bomowing or accepting loans ar deposits from others. Accardingly, the following amount(s)
is fare axcluded from the definition of Depasit as per Rule 2{1)c)(viii) of the Companies (Acceptance of Deposits)
Rutes, 2014 -

(Rs. in Lakhse)
Hame of Director giving loan Amount borrowed during 2022-23
Shri, Asit D. Javeri 398.00
Shii, Abhishak A Javer 233.00
Sml. Seama A, Javer 9500

REMUNERATION/ COMMISSION DRAVWN FROM HOLDING / SUBSIDIARY COMPANY:

During the financial year under review, the directors of the Company has not received remuneration f commission from
theholding / subsidiary Company.

COMMITTEES OF BOARD OF DIRECTORS OF THE COMPANY:

Thea Company has duly constituted the following mandatery Committees in terms of the provisions of the Act & Listing
Regqulations read with rules ramed thereunder viz.

Audit Commitles;

Momtination and Remuneration Committee!
Siakehobders’ Relationship Committes;
Corporate Social Responsibility Committee;and
Risk Management Commitias

Intemal Compliant Commitiee

S ST

The Compasition of all above Commiltess, numbar of Meatings held durng the year under review, briel terms of
reference and other delalls have baen provided in the Corporate Governance Report which forms part of this Annual
Raport. Ali the recommandations mada by the Commitieas ware accepted by the Board.

Fallcwing are the Committees of Board of Directors of the Company, Details ofthe composition, terms of reference and
number of meetings held for respective commitiees are given in the Report on Corporate Govemance, which forms
parn of theAnnual Report. The same is annexed hereto and marked as Annexure-l.

HNOMINATION AND REMUNERATION COMMITTEE:

The Momination and Hemuneration Committee was constituted pursuant to the provision of section 178 of the Act. The
Committee has In accordance with the provisions of sub-section (3) of Section 178 of the Act formulated and uploaded
on hitps:dhawe sacl comipolicy, the policy setting out the criteda for determining qualifications, positive attributes.
Independence of a Directer and policy relating o remuneration for Diractors, Key Managerlal Personnel and other
BmHoyaas.

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE:

Corporate Social Responsibility Committee was constituted pursuant to the provisions of Section 135 of the Act. The
compesiton of the committee is as follows:
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M. Asit Dhankumar Javen, Chairman,

Mr. Privam Shantilal Jnaveri, Member

Mrs, Ayesha 5. Fatel, Member

Mir, Abhishak A Javeri, Member (appointedw e f 14" Februany, 2023)

The Annual Report on C3R Activities; as-stiputated under the Act and the SEBI (Listing Chligation & Disclosura
Requirements} Regulalions, 2015 {"LODR") forms an'integral parl of this Report and the Company has initialed
activitiesin accordance with the said Policy, the dataits of which have been prescribed in Annexure-ll,

The CSR policy is avaitable on the website of the Company at the link https:ihwww. sncl comipolicies,

BUSINESS RESPONSIBILITY & SUSTAINABILITY REPORT

Regulation 34(2) of the SEBI Listing Regulaticns, inler alla, provides that the Annual Report of the top 1000 hsted
aentities basad en markel capitallzation, sheuld mandatonly nclude a Businass Respansibility & Sustalnability Repaort

("BRSR") from financlal year 2022-23 ormwards. The same is annexed harato and marked as Annexure-¥, describing
the initiatives taken by the Company from an environmenitat, sociaf and governance perspective.

The BRER for the financial vear 2022-2023 has also been hosted on the Company's website.

INTERMAL COMPLAINT COMMITTEE FOR PREVENTION AND PROHIBITION OF SEXUAL HARASSMENT OF
WOMEN AT WORKPLACE:

The Internal Complaint Committze ["ICC") was constituted as per provision of the Act for prevention and prohibition of
Saxual Harassment of woman at workplace which consists of fallowing membears:

5r. | Mame Designation Date of appointment | Cessation
a) | Mrs. Seema Asit Javeri Chairperson/Presiding Dfficer 28" March, 2019

b} | Mrs Philomena Fernandes Member resigned We f 14" November, 2022
) | Mrs. Jyotsna Tushar Parab Memiber resigned W.af 14" Movember, 2022
d) | Mrs. Mamta Jalin Shah Meamibar 287 March, 2019

g} | Ms. 5 M, Rao Extermnal Membear appointed W.e.f 14" November, 2022
f} | Ms. Smita Singh Membar appalnted W.et 14" Novamber, 2022
g} | MV, Ramakrishnan Membear appointad We f 14" Novamber, 2022
1) | Me W, M. Badakar Mesvber appaintad We f 14" Novembar, 2022
i] | Mr:R. M. Gandhd Member appainted W.e f 14" November, 2022

The Company has zero lolerance [owards sexual harassment at the waorkplace and has adopted a Policy on
Prevantion, Prohibition and Redressal of Sexual Harassment at Workplace In line with the provigions of the Sexual
Harazsment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 201 3and the Rules thereunder.

During the yearunder review no complaints were received by the Committes.

. VIGILMECHANISM /WHISTLE BLOWER AND RISK MAMNAGEMENT POLICY:

Pursuant to the provisions of Section 177 (2] of the Act read with Rule 7 of the Companies (Meetings of Board and its
Powers) Rules, 2014, and Regulation 22 of SEBI {LODR) Ragulations 2015 the Company already has in place "Vigil
Mechanism Policy” (Whistle Blower Palicy) for Directors and amployess of the Company to provide a mechanism
which ensures adequale salequards to employees and Direclors from any financial stalaments and reports, elo.

The emploveas of the Company have the rght/option to report their concarnigrievance to the Chairman of the Audit
Committes. The Company 13 committed o adhere o the highest standards of ethical. moral and legal eonduct of
business operations. The Company alzo adopted Rizk Assesament Procedure. The details of the same are mentioned
inthe Corporate Govemarnce Report

. AUDITORS E REPORTS:

a) Statutory Auditors of the Company and their obhservations, if any on accounts for the year ended 317

March, 2023:
Al the 467 Annual Ganeral Mesting hald on Septembar 25, 20189, the Members approved appointment of Mis.

2L/
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b)

c)

d)

Jayesh Dadia & Associates | P, Chartered Accountants (Firm registration Mo 12 1142%W /W100122) to hold office
from the conclusion of the 467 Annual General Mesting until the canclusion of the 51" Annual General Mesting io
be held for the financial year 2024,

The Statutory Auditor's report does not contain any qualifications, raservations, adverse remarks or disclaimers.
Internal Auditors of the Company:

Tha Board. of Directors in thair meetng held on-24th May, 2023 re-appointed M/s-Chandrashekhar lyver & Co_,
Charntered Accountant as the Internal Auditer of the Company for the financial year 2023.24.

Cost Auditors of the Company:

The Board of Directars of the Company has on the recommendation of the Audit Committee, approved the
appointment of Mfs Vinay Mulay & Co., Cost Accountants (Reg No: MB791) as the cost auditors of the Company
for the year ending March 31, 2024 subject to approval of members in the ensuring Annual General Meeting i.e
50" AGM of the Company.

Further, as specified by the Cantral Government under sub-section (1) of saction 148 of the Act the required
accounts and records ara made and maintainad by the Company.

Secretarial Auditors of the Company:

The Board on the recommendation of the Audit Committes appointed M's. MMJB & Associates LLP, Company
Secretaries in Practice, Mumbal. as Secretarial Auditor to conduct Secretarial Audit of the Company for the
Financial Year 2022-23 and their repont is annexed hereto and marked as Annexure - V. Observations made by
Secretarial Auditor 2s per =aid report along with explanation made by Boerd is given below:

Sr. No.

Particular of Observation Explanation by Board

The Company had entered mto material Related parly | The Company has obtained shareholders” approval o
transaction for which approval of Sharsholdar taken post| ratify the material related parly fransaction by way of
audit perod Le. on 25062023, Consequantly, details | postal balkot dated June 25, 2023.

caplured in Corporate Govemance Reports for respective
QUETTES WaS emonéous.

The Company has not appointed its Indepandent Direclor | The Company is in process of identifying Independent
&s a direcior on the board of its unlisted material subsidiary | Director fo appaind the same as directoron the board of its
unlisted matenal subsidiary.

The Company had made delay in submilling lhe outcomeof | The delays have occurred due 1o unavoidable
Board Mesatings. circumstances and the Company will strive to aveoid such
delays in future,

The Company has delayed in dissemination of| The delay: have occurred due 10 unavoidable
documenisiinformation on the website n few Instances. | drocumstances and the Campany will slrive lo avedd sueh
Conseqguantly web-links in annual repart are  also | delaysin future.

Bmonadus.

The Structured digital database was non-functional for part| The delays have occurred due 1o unavoidable
of the perod wnder Audil because of which enlfies made | dreumstances and the Campany will strive to avesd such
tharain wane in defay, detays i future. The Comparyy shall ensure that the same
s updatad in a timely mannar.

The Company has uodated details of designated persons | The Company did nof update the SDD forone Designated
with the designated depository in delay. Person inadvertently. The Company shall ensure that
chanpes in e Designated Parsons ame updaled on the
samea day.

The Company has nat filed Form MSME-| half year ended | The Company inadvertently missed o file the Form
31.05.2022 end 30.09.2022, MSME-I,

The Company has not filed Form CSR-2 for year ended | The Company inadvertently missed to file the Form
31.03.2021 and 31.03.2022. CER-2.

The CGompany has falled to fransfer Rs 2,18,18,738 | The Company could nof soend the required funds, the
towards Corporate Social Responsibillly for FY 2021-2022 | Company will ensure that the sald amount will be
te & fund specified in Schedule VIl of the Act since said | ransferred 1o the funds as mandated by law and the
amount was not spent by the company as s CSR| Company will sirive o avoid such failure in the future.

Obligation for that year,
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The Board has also appointed M's, MMJE & Associates LLF, Company Secretanes in Praclice, Mumbail as
Secratarial Auditor fo conduct Secretarial Audit of the Company for Financial Year 2023-24.

e} Reporting of frauds by statutory auditors:

There wera no incidences of reporling of frauds by Statutory Auditors of the Company undar Section 143 (12) of
the Act read with Companies (Accounts ) Rubes, 2014,

f} Codefor prevention of Insider Trading:

As per SEBIH{Prohibition of insider Trading Requlations).2015, your Company has adopled anamended Code of
Conductto regulate, monitor and report trading by Designated Persons and their immediate Relatives under the
SEBI (Prohibition of Insider Trading ) Regulations, 2015

This Code of Conduct alse includes code of practices and procedures for fair disclosure of unpublished price
sansitive information and hashean made available on the Company's websita.

CORPORATE GOVERNANCE AND MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

Pursuant to Regulations 17 o 27 and Schedule WV of SEBI (Listing Obligations and Disclosure Hequiremarits)
Regulations, 2015 the corporate governance report together with Auditor report on the compliance on the same is
annexed hereto and marked as Annexure-ll and the Management Discussion and Analysis report is annexed herato
and marked as Annexure -yl

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND
QUTGO:

The information on conservation of enargy, technalogy absorption and foraign axchange eamings and oulgo stipulated
under Saction 134(3)(m) of the Act, read with Rule & of The Companies (Accounts) Rules 2014, is annexed hereto and
marked as Annexure-Vil.

ANNUAL RETURMN:

Pursuant to the provisions of Section 92(3) and 134 (3) (a) of the AcL, 2013, tha Annual Returm for the nancial year
ended 317 March 2023 will be uploaded on the website of the Comipany at https:fhwww.snol.com/annual-return.

SECRETARIAL STANDARDS OF ICSI

Your Company is incompliance with the Secretarial Standards on Meetings of the Board of Directors ("33 - 17) and
CGieneral Meetings ("55-27) issued by The Institute of Company Secretares of India ("ICS17) and as approved by the
Ciovermnment of India,

INDUSTRIAL RELATIONS

The Company has been able to craate a favorable work environmant that motivates parformance; customer fecus and
Inmovation in your company's strategies are based, inter alia, on process of continuous leaming and improveamant.

The Company continses to focus on extensive training and developmental activiies and efficlency and quality
improvement initiafives.

The productivity tinked long term wage settlement with the workmen is under negotiabion,
PARTICULARS OF EMPLOYEES AND REMUNERATION:

The information reguired under Seclion 19712} of the Act read with Rule 5 of the Companies (Appointment and
Remunearation of Managerial Personnel) Rules, 2014 and other applicable Rules, is attached as Annexure-Vill
Statarment contalning pamiculars of lop 10 employeas and the employeas drawlng remuneration In excess of limits
prescribed undar Saction 187 (12) of the Act read with Rule 5(2) and (3) of the Companies (Appointiment and
Remuneration of Manageral Personnal) Rules, 2014 and other applicable Rules s provided in the Annaxure forming
partofthis report.
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SIGHIFICANT OR MATERIAL ORDERS PASSED AGAINST THE COMPANY

Pursuant 1o the requirement of Section 134(3)(q)of the Act, 2013 read with Rule B{S) vii) of the Companies (Accounts)
Rules, 2014, it Is confirmed that during FY 2021-22 there were no significant or material ordars passed by the
Regulators or Courts or Tribunals impadcting the gaing concem status and your Company's oparations in futunes,

MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION BETWEEN THE END OF THE
FINANCIAL YEAR AND DATE OF THE REPORT:

There have been no other material changes and commitments affecting the financial pesition of your Company since
the close of Financial Yeari.2. 31" March, 2023 and the date of this Report except thosae mentionad in this repord.

LEGAL AND REGULATORY

The Company ensures the compliance with laws and regulations prelevent and applicable are essential part of the
business operations. We at Sadhana are commitiad to comply laws and regulations in diverse areas as product safaty,
produst claims, trademarks, copyright, patents, competition, employes haalth and satety, the environment, corporate
governance, listing and disclosura, employmant and taxes.

Frequent changes in legal and regulatory regimea and Introduction of newer regulations with muitiple authorities
regulating same areas lead 1o complexity in compliance. We closaly monitor and review our practices 10 ensure that we
remaincomplaint with relevant laws and legal obligations.

SYSTEM AND INFORMATION

Your Company’s ocperations are increasingly dependent on  Information Technology {71T7) systems and the
management of information. Increasing digtal interactions with customers, suppliers and consumers place even
greatar emphasis an the naed for secure and reliabla 1T systems and infrastrocturs, and careiul management of the
infarmation that is In our possession,

The cyber-attack threal of un-authorised access and misuse of sansitlve infarmalion or disruption lo operations
continues o increasea: To reduce the mpact of external cyber-attacks impacting our business, wa have flrewalls and
threal monlioring systems in place, complete with immediate response capabiliies to mitigate dentified threats. Gur
amploveas at Sadhana ana trained to understand thesa requiremeants and ensure the effective implemant.

GENERAL DISCLOSURES

Your Directors state that no disclosure or reporting s required in respect of the following items as there were no
transactions on these items during the year under review;

I, The Company has nol issued any shares with differential rights and hence no Information as per provisions of
Section 43(a)(ii) of the Act read with Rule 4(4) of the Companies (Share Capital and Debantura) Rules, 2014 is
furnished,

[l.  Tha Company has not lssued any sweat equity sharas during the year under review and hence no infarmation as
pesproviseons of Section 540 1)(d) of fhe Act read with Rube §{1.3) of the Companies {Shame Capital and Debanture)
Rules, 2014 is furmnished.

I, The Company has not issued any equity shares under Employees Stock Option Scheme during the year under
revigw-and hence no information as per provisions of Section 62(1)(b) of the Act read with Rule 12(%) of the
Companies {Share Capital and Debenture ) Rules, 2014 is fumished.

IV, During the vear under review, there were no instances of non-exercising of voting rights in respect of shares
purchased directly by employees under a scheme pursuant to Section 67(3) of the Act read with Rule 16(4) of
Companies {Share Capital and Debentures) Rulas, 2014.

39. DIRECTORS' RESPONSIBILITY STATEMENT:

Purzuant to the reqguiremant of Saction 134(5) of the Companios Act, 2013 the Board of Directors of your Company, o
the best of their knowledge and abélity, confirm that

{a) Inthepreparation of the Annual Accounts, the applicable accounting standards have been followed and there ama

8/
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no matenal depariures;

(b} The Director have selected such accounfing policies and applied them consistently and made judgments and
estimales that are reasonable and prudant so a5 to give a true and fair view of the state of affairs of your Company
atthe end of the Financial Year and of the profit of your Company tor that pariod.

(e The Director have tsken proper and sufficlent care for the maintenance of adequats accounting records in
accordance with the provisions of (The Act) for safeguarding the assels of vour Company and for preventing and
detacting fraud and other inregularities;

(d}y The Directar have prepared the Annual Accounts on a going concem basis;

(e} The Director have laid down intemal finencial confrols to be followed by your Company and that such intermnal
financial controls are sdequate and are operating effectively;

(fy The Director have devised proper systems to engure compliance with the provisions of sl applicable aws and that
such systems ware adequats and oparating effectively,

40. SAFEHARBOUR :

Slatements in the Board's Raport including Annexures thera lo describing the Company's objactives, expactations of
forecasts may be Torward-looking within the meaning of applicable securities laws and regulations. Actual results may
differ materially from those expressed in the statement Important factors that could influence the Company's
operations include giobal and domestic demand -and supply, Input costs, -avadability, ‘changes in govemment
regulations, tax laws, Global geo-political situation, economic developments within and outside the country and other
factors such as litigation.and industrial relations.

41. ACKNOWLEGDEMENT:

The Board of Directors axtands its deepast grafitude to all employaees across various levels of our organization whose
hard woark, dadicalion, and unwaverng commitmeant have been the pillars of our success, and for that, we ara
profoundly tankful,

Wile would alsa like 1o express our sincara appreciaton for the enduning cooperation and supporl we have recenved from
our shareholders, Investors, bankers, financial institutions. customers, and business pariners. Their frust and
encouragament have been invaluable inour jourmay.

Dur heartfelt thanks also go out to & regulatory authorities and other stakeholders who have consistently provided
guidance and supporl, contributing to our ongoing growth and success, We look forward fo strengthening these
relationships as we continue to navigate the path to progress together,

For and On Behalf of the Board of Directors

ASIT D. JAVERI
EXECUTIVE CHAIRMAN
DHMN: 00265114

Place: Mumbai
Date: 7" August. 2023
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ANNEXURE -1
AQC-1
{Pursuant to first proviso to sub-section (3) of section 129 read with rule § of Companies (Accounts) Rules, 2014)

Statement containing salient features of the financial statement of subsidiaries/ associate companies! joint
vantures

Part "A": Bubsidiaries
{Information in respect of each subsidiany Assoclate Companies’ Joint Venture Companies to be presenied with amounts
inRs)

Sr. No Particulars Name of Subsidiary
1) Mame of the subsidiary 7 Joint Venture S Associatas Anuchem B.V.B.A., Balgium
Companies
2) Date on which the subsidiary company was /0419098
assockated or acquired
3) Reporing perod fior the subsidiary concemed, if January to December 2022
different from the holding company’s reparting
period
4) Reporing currency and Exchange rate 85 on the Euro
last date of the relevant Financial Year in tha cage 1 Eurn = INR 89.61
af foreign subsidiaries. Date: 31.03.2023
Gl Faid up Share capital s, 7,771,650
6) Resarves and Surplus Rs:63.15.338
T Total Assets Re: 21,89.74 540
&) Total Liabilitias Fs, 21.89.74 540
) I Investments
108 Turnover Rs: 20,94,15,583
113 Profit before taxation Rs.45.95.824
12) Provigion for taxation / Def. Tax -
13} Profit after taxation Fs.45.93.824
14} Proposed Dividend Rs. 420,047
15) | % of sharehalding 100 %

(*) The ahove figures aretaken as per the audited financials of the subsidiary for the yvear ended 317 December, 2022 and
converted as per the exchange rate as on 31" March, 2023 (Except for Paid up share capital which is converted at the
histarical rate on the date of acquisition)

Mames of Subsidiaries which are yat o commenca operations: MoA,

Mames of Subsidianes which have bean liquidated or merged or sold during the year: Spidige net Private Limited has baen
marged with the company pursiiant to the Scheme of Margér (by Absorption) sanctioned by the Honorable Mational
Company Law Tribunal, Mumbai & Ahmedabad Bench vide their orders dated 8th February, 2023 & 24th Movember, 2021
respectiveby.

NS
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Part "B": Associates and Joint Ventures

[Statement pursuant to Section 129 (3} of the Companies Act, 2013 related to Associate Companies and Joint Ventures)

Particulars Mame 1

1. Mame of AssociatesiJoint Venturas NOT APPLICABLE
2, Date on which the Associate or Joint Venture was associated or acquired
3. Latesl audited Balance Sheal Date
4

. Shares of Associate/Joint Venturas hetd by the company on the vear end
(in numbers}

|, Mumber

iI. Amaount of Investment in
Associates) Joint Vianture

iit. Extantaf Holding %
. Dascription of how there is Slgnifcant nfluance
. Reason why the asscciatefoint venture is not consalidated
. Met worth altributable o Sharsholding as per latest audited Balance Sheal
. Prafil | Loss for the year
i Considered in Consalidation
il Wot Gonsiderad in Consalidation

Mames of associates foint vantures which are yet to commence operations; M.A,
Mames of associatas foint ventures which hava been liguidaled or sold during the yaar: NoA

For Jayesh Dadia & Associates LLP
Chartered Accountants
FRM: 121142W [ Wi100122

Jayesh Dadia
Partnes
Membarship No, 033873

UDIN: 2303357BGVRCN3A5T
Place: Mumba
Dated: 7th August, 2023
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ANNEXURE -1 TODIRECTORS REPORT 2022-2023

REPORT ON CORPORATE GOVERNAMNCE
1. COMPANY'S PHILOSOPHY ON CODE OF GOVERMANCE:

The essence of Corporaty’ Governance Is about maintaining the right balange between economic, social, individual and
community goals. At Sadhana Mitro Chem Limited (“Sadhana/Company”) good corporate governance is a way of life
and the way we do our business, encompassing every day's activities and is enshrined as a part of our way of working.
Company belleves thal transparent accounting pelicles, appropriate disclosuras norms, besi-In-class Board praclices and
consistently high standards of corporate conduct towards its stakeholders are assentlal for sustained corporate growth.

Corporate Governance is about commitment to values and ethical business conduct. The Report on the Corporata
Governance is fo fulfill this commitment. An crganization is able fo attract investors and enhance the trust and confidence of
all stakeholders by foliowing the best govermnance practices.

Durﬁmmancs phitosophy is basad on the following: -
Management is the rustee of the Sharehalders capilal and not the cwner
' F'rﬂmdafan enabling environment to harmonize the goals of maximizing stakeholder value and maintaining a customer
centric focus,
Have a simpla and transparent corporate structure driven solely by business neads.
Communcate extamally, ina truthful manner, about how the Company |s running intarnally,
Make clear distinction between personal conveniance and corporala resources.
Be transparent and maintain high degree of disclosure leveisin all facets of its cperations.
Satisfy the spiritof the law and not just the letter of the law.,

The Company’s philosophy on Corporate Governance is thus concermed with the ethics, values and morals of the Company
and its directors, who are expected to act in the best interests of the Company and remain accountable 10 shareholders and
other beneficiaries for their action.

In wirtue of the best corporate govermance practices company has gained a good reputation as an employer, business
partnerand a mamber of the community, The Board of the company and the Managemeant leam remain committed to this
culture af infegrity and transparency in tha conduct of the business.

2. BOARDOF DIRECTORS:

The Board of Direclors as on March 31, 2023 comprised of seven () Directors. The Three (3) Directors of the Board 1s an
Executive Director. Four (4) Directors are Non-Executive and Independent Directors (57, 14%).

The composition ofthe Board iz in conformity with Regulation 17 of SEBI (LODR) Regulations, 2045,

The Company’s Board Comprises of Individuais with considerabie experience and expertise across 8 range of discipling
including Business Management and Business Strateqgy,

The Board Mambers are fully aware of their roles and responsibilities in discharge of the key functions for the Company and
undar various legislations. The Board Membears strive 1o mast the axpectation of aperational fransparency without
compramiging the nead to maintain confidentiality of information,

The Composition of the Board and Directorship hald in other Companies as on 31" March, 2023:

Sr. | Name of Category Mo. of outside | Mo. of other outside Committee
No. | the Director(s) of Directorship Directorship positions held {*)
Chairman Moember

1 Mr. Asit D Javen Promoler - Executive Chairman 5 0 1

2 Mr_Abhishek, A Javen | Promoter group - Managing Director 3 0

A Smb Seema A Javer Promoter group - Executive Cireclar 3 0 4]

4 Mir. Pradeep, M, Desai Independant - Non-Executive 5 1 2

8, Mr. Priyam. 5. Jhaver| Independan! - Non-Executlve i 2 3

B, Mr. Amit Mahila Independant - Non-Executive g 1 1

T Mrs. Ayesha Patel Independent - Non-Executlve 2 [ 0

{*) I ather Limited Companies (including Private Limited Companles) / Foreign companizs Only membarshio of audit
commilles and Slakeholder's Ralationstp Commiltas arg considarad.

AL/
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The terma and conditions of appointment of the Independent Directors and the details of familiarization programme to them
are available on the website of the Company hitos:/www.snol.com/policy

3
a)

b}

BRIEF PROFILE OF DIRECTORS OF THE COMPANY:
Shri Asit D. Javeri (DIN: 00268114):

Shiri Asil 0, Javeri (DIN: D0268114) aged B7 years, s a Science graduata from Mumbal Universily, He is Sio (Lale) Shirl
Dhankumar T. Javen, foundar Chalrman of the Company.

He joined Company in Deceamber 1984 as a Director of the company and in January 1985, he was appodnted as the
Managing Dhrectar. Prior to joining the Company, he had experience of 10 years of operational expertize for the
aperation of chemical company. He has been associated with the company for more than 37 yvears.

At present Shn Asit 0. Javeri is Executive Chairman of the Company. He is also promoter of the company and holds
1,18,91.771 (5.78 %) Equity Shares of the company a5 on 31" March, 2023,

5r, No | Name of the Company Listed! Category of | Membership in Committes
Unlisted | Directorship
Company|
1 Phihalo Colors & Chemicals Unhisted | Directar Audit Committes - Member
{India) Limited, {MNon - Executive)
2. | Manekchand Panachand Trading Unlisted | Director Mil
Investment Company Private Limited,
3 Lifestyle Netwarks Limited. Unhistad | Director il
4 Sadhana Nitro Chem Limited Listed Executive + Gorporate Soctal Responsshility Committes
Diraclor {Chairman & Mamber)

+ Finance #nd Admin Commuttee (Member)
+ Risk Managameant Commuattes {Chairman &

Mambear)
5. | “Miroza Marine Private Limited Linfisted | Director MIL
**Bunshing Care and Wellness Unhsted Director MIL

Foundation
*) Tha name of the Company has bean changed from DHPL Matine Privale Limiled fo Mirosa Marine Private Limiled with effect from
September 02, 2022.

(** lappointad as a Director with effect from NMovembar 18, 2022,

ShriAbhishek A. Javeri (DIN: 00273030):

Shn Abhishek A Javen (DIN: 0027 3030) aged 40 years. He |z sonof Mr Asit ¥, Javen_ Chairman & Executive Director of
the Company and Smi Seema A Javen, Executive Director - Administration, of the Company. He is BA In Economnics
fram Morth Western University, LISA. He joined the company asa Director from 247 January, 2007,

At present Shri Abhishek A, Javer is Managing Director of the Company. He is atso.a member of promater group of the
Company and holding 59,02, 764 {2 82%) Equity Shares of the company as on 31" March, 2023,

Directorship and commiltee membership of Shil Abhishek A, Javen:
&r. No | Name of the Company Listed | Category of Membership in Committee
Unlisted | Directorship
Company
1. | Spidigo Net Private Limited (Marged Urlisted | Director il

wilh SBNCL vide NCLT letler dated
Fabruary 8, 2023)

2. Manakch and Panachand Trading Unlisted Diracior Ml
Investment Company Private Limited
3. | Life Style Networks Limited Unlsted Director il
4, | Sadhana Mitra Chem Limited Listed Managing Director + Finance and Admin committee -
Chairman
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<)

d)

Sr. No | Name of the Company Listed Category of Membership in Committes
Unlisted Diractorship
Company

= Risk Management Commities -
Mamber

+ *Corporate Soclal Responsibilily)
Committes - Membar

A Fun Galsway Arana Private Limited Unlisted Direcior Ml

{*} Appointed a5 8 Member with effect from Febreany 14, 2023
Smt. Seema A, Javeri (DIN: 01768936):

Smi. Seema A Javer {DIM; 017685936) aged B4 years. She Iz a B.Sc. She has an experence of 13 years In
Administration. She joined the company as a Director from 13" February, 2014,

Al present Smi. Seema A. Javeri is Executive Director - Administration of the Company. She is also a member of the
promoter group of the Company and holding 3,684,867 (0,19 %) Equity Shares of the company as on 317 March, 2023

Directership and committee membership Smt, Ssemad, Javen:

Sr. No | Name of the Company Listed / Category of Membership in Committee
Unlisted | Directorship
Company
1. | Spadigo Mat Private Limited (Merged Urilested Director Nl

with SMCL vide NCLT lelter dated
February &, 2023)

P Manekeh and Panachand Trading Unlsted Direcior il
Investmant Company Privats Limibed
3, Life Shyle Networks Limited Unlisted Direcior Mil
4 Sadhana Mitrg Chem Limitad Listad Wnode-tirme Director Intarnad Complaint Committes -
Chairpefson
5. | Mircza Marine Private Limited Unlisted Director Bl

Shri. Priyam 5. Jhaveri (DIN: 00045038):

Shri, Privam 5. Jhaveri (DIN: 00045038) aged B8 years. He is a8 Commerce graduate and having rich experiance in
Chamical Industry. He (s assaciated with Manavati Group of Companies and joined Company as a Director from 11"
March, 19596,

At present Shr, Privam 5. Jhaver is Non-Executive Independent Director of the Company. He is halding 2,100
{0.0010%) Equity Shares of the company &5 on 317 March, 2023,

Directorship and committee membership of Shri. Privam S, Jhaveri:

&r, No| Name of the Company Listed Category of Membership In Committes
Unlisted Directorship
Company
1. FHTHALO Colours and Chemicals Uinfistad Chaiman & il
{inedia) Limited Managing Direcior
2: PHTHALD Pigmeants Private Limited | Unfistad Diractor Ml
Sonege Trades & Investrments Linkistad Dhirectar Ml
Private Limited
d. Nanavati Sons Private Limited Unfistad Directar il
Manavali Speciality Chamicals Uinkisted Dirsctor M
Privata Limited
. Sachana Mitro Chem Limited Listed Naon-Executive - « Stakeholders Relationship
Indepandent Director Committes - {Chalrman &
Mamber)
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5r. No | Mame of the Company Listed | Category of Membership in Committes
Unlisted Directorship
Company

= Momination & Remuneration
Committes - (Chairman &
Mermber)

» Audil Commitles - (Chairman
& Mamber}

= Corporate Social Responsibility
Commifiss - (Member}

= Rlsk Managemant Commities -

[Mambar)
T Excel Industines Limited Listed Mon-Exgcufive - Audit Committes - {Membsar)
Independent Directar
8 Prider Enterprises Private Limited Unlisted Diractor il

€) ShriPradesp N. Desai (DIN: 01602942):

Shri Pradeep M. Desal (DIN: D1602842) aged 61 years: He Is Chemical Endinzar. Ha joined the company a5 & director
from 127 Fabiruary, 2013

Al praseni Shrl Pradaep M. Desat s Mon-Execullve Independent Director of the Campany. He is holding 4,200
(0.0021%) Equity Sharesof the company as on3 1" March, 2023

Directorshipand committes membership of Shei Pradesp M, Dezal;

Sr. No| Name of the Company Listed § Category of Membership in Committee
Unlisted Directarship
Company
1, Tanishka Micro Encapsulation Unilested Director + Blakeholders Relationship
Private Limitad Committes: - (Chaiman &
Membar)

» Nemination & Remuneration
Committes - (Marmber)

« Audit Committes - (Chairman

& Member)

2. Aayan Manatech Private Limited Unlisted Cirector Mii

3, Lite Style Networks Limied Unlizted Director Mit

4, Sadhana MNitro Cham Limited Listed Non-Executive - + Audit Committes - {Member)

Indzpend=ni Direcior |« Nomination & Remuneration
Commifies - (Memier)
+ Siakehoider's Relationship

Committes - (Mamber}

8. Mano-additive Tachnalogy Unilisted Diractor Mil

fi  ShriAmitM. Mahta (DIN: DO073907):

Shiri Amit M. Mahta (DIN: 00073807) aged 89 yaars is a B. Se in Chemistry. He has vasl axpariance of in Chamical
Business. In the Annual General Meating {"AGM") of the Campany held on 22 September, 2022, membears of the
Company approved the appaintment of Shri Amit M. Mehta as an Independent Director to held the office for a term upto
next consecutive five yvears commencing froemn 30th April, 2023,

At present Shri Amit M, Mehta is Mon-Executive Independent Director of the Company, He is hcﬁding 2,600,511 (0,425 %)
Equity Shares of the company a5 on 31" March, 2023,

I i i hij [=lali=H
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5r. No| Name of the Company Listed / Category of Membership In Committee
Unlisted Directorship
Company
1. Firorga {India) Private Limited Unfistad Direcior Wil
2. 5. Amit Spaciality Chamicals Unblstad Dirschor il
Private Limited
S Parfo Chem (India} Private Limiied Unhistad Director il
4. Tepnatch Realty Private Limited Unhisted Direcior il
5. Pinami Really Private Limited Unlistad Diracior Wil
fi. Value E-Healthcare Limlied inksted Director il
T Insight Health Scan Private Limiled Unlisted Direcior il
8. Global-Local Lifestyle Services Unbstad Diracio il
Private limitad
g, Fyra Insights Private Limited Linksled Additional il
Diracior
10, | Sadhana Nitro Them Limited Listed Men - Executive - hil
Independanl Direclor
1. | Dlamines Chemicals Limited Listed Wioke time + Stakeholders Retationship
Director Committes - (Chairman &
Manber)
+ Corporate Socizl Responsibility
Committea - (Member)
12, | KLJ Crganics Diamiras Limited Linfislad Diracior il
13, | DACL Fine Chem Linted Linkstad Diracior il

g} Smt. Ayesha Sunil Patel {DIN: 02074 115):

Smi, Avesha Sunil Patel (DIN; 0#074115) aged 64 years is B, Com, M5, University, Baroda, Professional Management
Education Pragramme, 1M, Ahmadabad,

Abpresent SmiAyesha Sunil Patel iz Non-Executive Woman Independent Director of the Company,

Directorship and committes membership of Smt. Avesha Sunil Patel;

Sr. No| Mame of the Company Listed | Category of Membership in Commiites
Unilisted Directorship
Company
1L Samgalll Educatian and Wellare Uinkistad Diracior il
Foundation
2. Sachana Nitro Chem Limited Listed MNon - Executive - + Stakehalders Relationship

Independent Director | Committes - (Marnber)

+ Momination & Ramunaration
Committes (Member)

< Audit Committes- {Member

» Corporate Soclal Responsinilily
Committes - (Mambaer)

ATTENDANCE RECORD OF THE DIRECTORS:

Cruring the Financial Year 2022-23;

{a) Five Meetings of Board of Directors wgr&-hakﬁ an May 2, 2022, May 24, 2022, August 12, 2022, November 14,
2022 and February 14, 2023.

(b LastAnnual Genaral Meating (AGM) of tha Company was hield on 22™ September, 2022,
Tha Attendance of Directorsat the Beard Meatings and iast AGM were az under;-
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Attendance of Dates on which the Meetings were held AGM
Directors May T, 2022 May 24, 2022 | August 12, 2022] Nowember 14, | Febreary 44, | Septembear 22,

2022 2023 2022
Mr_Asit D. p P P P P P
Jawveri
Mr. Abhishek A P P P P P P
Javari
Smit. Seama A. P = P F P P
Javari
M. Privam 5. P F P P P P
Javer
Mr. Pradeep M. P P P P P P
Desai
Mr, Amit M P A P A A P
Mehta
s Ayesha i P P P A A
Sunil Pated

"Pdengtes Present and A denotes Absenf,

5. DISCLOSURE OF RELATIONSHIP BETWEEN DIRECTORS INTER-SE:

Name of Director Inter - se Relationship

BAr. Azit O Javer Father of fr, Abhishelk & Javar and Husband of Mrs-Seama A Javari
BAr. Abhishek A Javeri Son of Mr. Asit D faveri and Mrs. Seema & Javer

Mrs. Seema A Javeri Wife of Mr. Mr. Asit D Javeri and Mother of Mr.Abhishek A Javeri

Mr. Privam S. Jhaver Mo Refation

Kr. Pradeap M. Desal Mo Relation

BAr. Amit M Mahia Mo Relation

Mrs. Avesha Sunil Patel Mo Relation

Mote:

The Board meets once in quarter wharein they review quarterdy performance and financial results. The Board
mealings are genarally scheduied wall in advance and the nofica of each meating is given In writing to each Director.
All the itern= on the agenda are accompanied by a nole giving comprehenzive information on the related subject, The
agenda and relavant notes are sent in advance separately 1o each of directors and only in exceptional cases the same
iz tabled at the meeting. The Board Is alzo free to recommend the Inclusion of any method for discussion in
consultation with the Chairman. The information as specified in Part A of Schedule of SEBI [Listing Obligations and
Disclosure Requirements) Regulations, 2015 {“Listing Regulations”} is regulary made available to the Board.

. TRAINING OF NON-EXECUTIVE MEMBERS OF THE BOARD:

Al new non-executive Directors appointed on the Board of the Company are introduced to the cullure through
induction sessions. The Executive Directors and senior management provide an overview of the aperations and
famillizrize the new Non-axecutiva Directors on matters the morals and principles of the Company,

They are infroduced to the erganization struciures and vanous procedures. The Direclors are also briefed peraining
to the group structure and subsidiarfes. The Company has a detailed familiarization programme for Independent
Directors to familiarize them with the Coampany, their rofes, rights, responsibilities in the Company, nature of the
industry in which the Company operates, business mode! of the Company etc. The details of such programme is
available on the website of the Company at https:!www.sncl.com/policies.
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7. NUMBER OF SHARES & CONVERTIBLE INSTRUMENTS HELD BY NON-EXECUTIVE DIRECTORS AS ON 317
MARCH, 2023 ARE AS UNDER;

Mame of Director Director Category Mumber of Shares/convertible
instruments held

Mr, At M, Mehta MNon-Executive, Inrdependent B,60,511 Equity Shares

Mr. Priyam 5. Jhaver Non-Executive; Indepandeant 2,100 Equity Shares

Mr. Pradeap N. Desal Man-Executive, Independant 4, 200 Equity Shares

Mrs., Ayesha Sunil Patel Non-Executive, Indepandant NIL

8. CONFIRMATION PERTAINING TO INDEPENDENT DIRECTORS OF THE COMPANY:

I the opinicn of the Board of Directors of the Company, Mr. Amit M. Mehta, Mr. Privam S. Jhaven, Mr, Pradeep N
Desal and Mrs. Avesha Sumil Patel are Mon-Executive Independent Directors  and are independent of the
management and comply with criteria of Independent Director as mentioned in SEBI (LODR) Regulations, 2015 and
Companies Act, 2013

9. LISTOF SKILLS/EXPERTISEICOMPETENCIES REQUIRED TO FUNCTION THE BUSINESS EFFECTIVELY:

The corparate structure can wark mare efficiantly when skill, expertise and hardwork goes hand in hand, multiple
businesses fall because transiating passion into a successful business mode| |s a difficult task, Developing a small
business into a successiutenterprisa demands mare than passion. Unfortunataly, lacis speak for themselves.

Ower hall of new businesses fall mainly bacause the entregraneur (s unable o transiate their passion into practical
business skills, Success demands mare than hard work, resiilence, and expertise in one's own field. To succeed, you
need to understand and to becomse proficient ina set of fundamental business skills: Following are the essential skills
that you are required o run the business of the Company:

Financial Management Skill:

Being able lo effectively manage your finances is critical. We need to be able to farecast your cash flow and sales, as
well as, monitar of profit and loss. Having sound financial managament skills will help you to ren your business
profitably and protect your financial iInvestment,

Marketing, Sales and Customer Service Skill:

Iti= imporarit o be able to promote our products or services effectively, Providing good customer service and having
amarketing strategy in place will help you to generate sales.

Communication and Negotiation Skill:

Communication and negetiation with our supplers, potential investors, customers and employees is very impoaiant
to hawe, Having effective writtan and verbial communication skills will help to build good working relationships, Every
communication should reflect the image we are trying to projact,

Management Skill:

These means offanng ather people opporunities (o do work, aven T we think it will berelit our own cout or resume to
da it yoursalf. Delegation is animpariant part of time and resedrca managemant. |f wa take evandhing on yoursalf,
chances are your work in key areas will suffer, Someone thal excels in business will ba able o manage their own
workload by appropriately directing the appropriate colleagues and subordinates for the besttasks

Strategic Planning Skill:

Stratagic planning is a very important business activity. Strategic planning is a process of defining your company's
strategy or direction and making decisions on allccations of resgurces of capital and peeple, The key is fo know how
to project yaur company's futlire performance, within a threa-to-five-year frameawork or mora, supported by your wedl-
definad business plan.
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In terms of requirement of Listing Regulafions, the Board has identified the following skills lexpertise/competencies of

the: Directors are given balow
Skills And ShriAsit | Shri, Abhishel | Smt. Seema| Shri. Amit | Shri. Privam | Shri Pradesp | Smt. Ayeshe
It Dascripthon Dhankismar | Asit Jivir) Asit Javed| | Mahendrs | Shamtilal Nanzsahal Suni Patel

Jdaveri Mahta daveri Dasal

Leadership experience of e feg Tas Yas Yas Yas Yes
funnlng karge enlarprise
Experience of crafling s s Yers Yas Yers Yiug g
Business Strategles
Understanding of Consumer | Yes Yeg Yes Yes Yoz Yes Yes
and Customer Insights
i diverse environments
and eonditions
Finance and Accounting Yes g Yes ‘Yas Ve g Yiag
Euperience
Exparience in oversesing large| Yes g Yas s Yags Yiag Yes
and complax Supply Chain
Undarstanding use of Digital ! | Yes Yes RCH Tes Yag Yes Yas
Infermation Technology
Experience of large companios |Yes i Yoz Yog ez Yo Yoz
& undarstanding of the
changing regulatory landscape
Communication and B (- Yeg. Yes Yeg: g e ez
Negotiation Skill

10. BOARD COMMITTEE:

The Company has constituted Board Committees for enabling smooth decision-making procass in the Company. Ason
31% March, 2023, the Company had Six statutory board commitiees and One non-sfatutory beard committes:
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@ AUDITCOMMITTEE {(AC):

a)

L]

Preambile;
As required under section 177 af the Companies Acl, 2013 and Regulation 18 of the SEBI (LODR) Regulations, 2015
read with part © of schedule || thereto, the Board has constituted Audil Committes which comprises of the following

Directors:
Name of Director Mature of Membership and Director Category/Designation
Date of Appointment
M. Privam 5. Jhaver Chalmnan (From 29/04/2008) Mon-Exacutiva, Indapandarnt
Mr. Pradeep M. Desai Member (From19/1/2018) Non-Execulive, Independent
Mrs. Ayesha Patel Member (From D3/06/2027) Mon-Executive, Independent

Terms of reference of the Audit Committes:

The Audit Committes shall have the authority fo investigate into any matter thal may be prescribed under Company Law
for the time being in force and within its terms of reference. Role of the Audit Committesy’ Terms of Audit Commitiea,
Inter-alia, includes the following:

a)

)

o)

)

)

q)

h)

9]

Owersight of the Company's financial reporting process and the disclosure of its financlal information to ensure that
the financial statement s correct. suflicient and credibla.

Recommending (o tha Board the appointmant, re-appaintmant and, if required, the raplacement or ramowal of tha
statutory auditors and the fixation of audit feas,

Appraval of payment io siatutory auditors for any other services rendered by the sfatutory auditors.

Reviewing with management the annual financial statements before submission tothe Board, for approval with
particular reference fo:

i, Matters required baing included in the Director's Responsibility Statement,

ii, Changes, ifany, in accounting policies and practices and reasons for the sama.

ili.  Major accounting entries involving astimates based on exercise of judgment by managemeant
. Significant adjustmeants mada in the financial statements arslng out of audit findings:

v.  Compliance with Listing and othar legal requirements ralating to financlal stalemants.

vi.  Disclosure of any related parly ransactions.

vii.  Clualifications in draftaudit report.

Reviewing with the management, the quarterly financial statements before submission to the Board forapprowval

Reviewing the management performance of statutory and internal suditers, adequacy of the intermal control
systems,

Reviewing the adequacy of intermal audit function. f any, including the structure of thie intermal audit depariment,

-slaffing and seniorty of the official heading the depariment, reparting structure coverage and frequency of internal

audil,

Dizcussions with internal auditors aboutany significant findings and fellow up tharean.

Reviewing the findings of any internal investigations by the internal auditors into matters where there s suspacted
fraud or iregulanty or a failure of internal control systems of a material nature and reporting the matter to the
Board.

Discussions with statutory auditors before the audit commences, ahout the nature and scope of audit as well as
past-audit discussion toascertain any area of concem

To leok inta the reasons for substantial defaulls in the payment to the depositors, debenture holders, shareholdars
{in case of non-paymeant of declared dividends) and craditons.

A3/
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h)  Rewviewing the ulilization of leans andfar advances reminvestmant by the halding company in the subsidiary

excaading rupees 100 crore or 10% of the assel size of the subsidiary, whichevar is lower including existing
lvansfadvances/investments axisling as on the date of coming into farca of this pravison,

i} Conszider and comment on rationala, cost-benefits and impact of schemes involving merges, demerger,
amalgamation etc., on the listed entity and its sharehoiders.

il Carrying out any other function asis mentioned in the terms of reference of the Audit Committes

k] Tolook into the reasons for substantial detaults in the payment to the depasitors, debenture holders, shareholders
(in case of non-payment of daclarad dividends ) and creditors.

[} Reviewing the utilization of loans andfor advances fromfinvesimant by the holding company in the subsidiary
excoeding rupeas 100 crore or 10% of the asset size of the subsidary, whichevar 15 lower including existing
Imansfadvancesinvestments existing as on the date of coming into force of this provision.

m) Consider and comment on rationala, cost-banafitz and impact of schemes involving margers, demesger.,
amalgamation etc,, on tha listed entity and its shareholders,

Ny Carrying out any other function as is mentioned in the lerms of reference of the Audil Committee,
o) TheAudit Committes shall mandatorily review the fallowing information,

I, Management discussion and analysis of financial condition and results of operations;

ii.  Statemant of significant related party transactions (as defined by the audit committes), submitted by
Managemeinit,

i, Management letters/letters of inlernal contrel weaknessas issuad by the statulory audilors;
i, Intermal awdit reports relating tomntemal control weakness; and

v. Theappointmeant, removal and terms of remuneration of the Chiefinternat auditor shall be subject to review by
the Audit Commities,

vii Supervise the implementation of Company's Code of Conduct to regulate, monitor and report trading by
designated persons. The Committes is also responsible for reviewing and verifying the internal controf
systems in the Company for the purpase of monitoring insider trading in accordance with SEBI1 {Prohibition of
Insider Trading) Regulations, 2015, Accordingly, the committes = enfrusted with the responsibility of
reviewing instances of non-compliances with the Insider Trading Reguilation, if any

witl, The Commillee scrulinizes the infer-carporate loans and invesiments grantediaccapted by the Company
including loans and investment to subsidiary companias which are material in accordance with the provision of
taw and valuation of undertakings or assats of the Company. The committee reviews with the managament,
the statement of useslapplication of funds raised by the Company through an izswe and maoniler the utilization
of the proceeds, if any.
Mr. Jayesh Dadia - Partner of the firm named Jayesh Dadia & Associates LLP, the Statutory Auditor of the Comipany and
Mr. Chandrashekar |yer - Chandrashekhar lver & Co., Partner of the firm - Intemnal Acditor have been permanent
invitess to the Audit Committee Meetings besides Executive Chairman, Managing Director and Chief Financial Officer
astheinvitees, The Company Secretary attended most of the meeting of the Audit Commitiee as invites as well

During the year, the Audit Committee, inits meetings, discussed among sther things, the following :

+  Raviewad with managamant, quartarly, hall yeardy and annual financial statements betara submission o the
Board

+  Discussedwith the management and the internal and statutory auditors findings in the intemal audit reparts.

= Deliberated on the applicability, compliance and impact of various Accounting Standards and guidefines issued by
the institute of Chartered Accountants of India from time to fime.

+  Reviewed lhe Company's Financial and Risk Managemenl Policies and Audil Reporls covaring operational,
financial and other business risk areas.

The Chairman of the Audit Committes has briefied the Board of Directors about the Audit Commitiees obsarvations on

various issues discussed at its meetings. Minutes of the Audit Commitiee Meetings are also circulated to all the Board
Members along with agenda of the subseguent meeiing.
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e

The Financial decisions of ihe Company are taken by the Mr. Asit D Javeri, Executive Ghairman along with hr, Abhishek
Adaven, Managing Director and Mr, Rakesh R, Kothan, Chief Financial Officer at the Mesting of Board of Directors

c) Attendance record of the Members:
The attendance racord of each member of the Audit Committes Al the Mealing held on May 2 2022, May 24, 2022,
August 12, 2022 November 14, 2022 and Fabruary 14, 2023 are as follows:
Attendance of Dates on which the Audit Committes Meetings were held
May 2, 2022 May 24, 2022 August 12, 2022 Movermber 14, Fabruary 14,
2022 2023
Mr. Privam 5. Jnaver P P P P P
Mr. Pradeep M. Desal P i F P P
Mrs Ayesha Sunil A P P P A
Palel
The pravious Annual General Meeting was held on 22nd September, 2022, Privam Shantital Jhaver, Chairman of the
Audit Committea has attended the Annual General Meeting of the Company.
#® RISKMANAGEMENT COMMITTEE (RMC):
a)  Preamble;
The Board takes responsibility for the total process of risk management in the organisation, Results of the risk
assessments and residual risks are presented to the Senior Management and the Audit Committee members. The
Management is accountable for the infegration of rfisk management practices into the day to day activities, The scope of
the Audit Committes includes review of the Company's financial and risk managemant policies. The Audit Committes
reviews the Audit Reports covering operational, financial and ather business risk areas
Further the company has also establishad Risk Management Committes (RMC) as per SEBI (Listing Obligations and
Disclosure Requirement) Regulations, 2015 (amended), as on 27May, 2022, The compoasition of the Commilies as on
31" March 2023 stands as lollows:
Mame of Director Mature of Membership Director Category /| Designation
and Date of Appointment
e Asit 0. Javer| Chalran (From O206/2022) Ewacutive Chairman
Mr Abhishek A Javer Mermber (From D205/ 2022) Managing Director
Mr. Privam 5. Jhaveri Mambar (From 02052022) Non-Execulive, Indepandant
Mr. Rakesh R. Koihan Member (From 02M052022) Cheel Financial Officer
e Mitin Jani Membsr | From 0205/2022) Company Secratary
b) Terms of reference of the Risk Management Committes

a) Formulating a detalied risk managament pelicy which shall Include

I A tramewark for dentification of intermal and external rsks specifically faced by the lisled entity, iIncluding
financial, aparational, sectoral, sustainability (particularly. ESG ratated risks). Information, cybar securily risks
or any other risk as may be determined by the Committea.

li.
il

b)

associated with the business ofthe Companmy;

=

risk management systems;

Measures for risk mitigation including systems and processes for internal contral of identified risks.
Business continuity plan

Ensuning that appropriate methodology, processes and systems are in place o monitor and evaluate risks

Maonitaring and aversaging the implementation of the risk managament policy including evaluating adequacy of

AL/
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d) Penodically reviewing the risk management policy, at least once in two years, including by considenng the
changing indusiry dynamics and evolving complexity;

a) Heviewing the Company's risk governance structura, risk assessmenl and risk managament practices and
guidelines, policias and procedures for risk assassment and risk management including the risk managameant
plan,

i Manitar the Company's rlzk appetite and strategy relating o key risks. including cradit sk, liquidity and funiding
rizk, market risk, cyber sacurity nsk, forex risk, commaodity risk, product risk and reputational risk, as well as the
guidelines, policies and procasses far monitoning and mitigating such risks.

gl Ensuring compliance with regulatory requirements and bast practices with respect to risk management.

h)  Owersas Company's process and palicies for determining risk tolerance and review managemant's measureameant
and comparisan of overall nsk tolerance o established levels,

i} Raviewcompliance with risk palicies, monitor breaches / trigger trips of risk tolerance limits and direct action,

i} Review and analyze rsk exposure redated o specific issues, concentrations and limit excesses, and provide
oversight of risk across oraanization.

K} Reguiarly reporting to the Board about the nature and content of its discussions, recommendations and actions o
b taken;

I} Co-ordinate its activities with the other Committees in instances whers thers is any overlap with activities of such
other committee, as perthe framewark laid down by the Board.

m) The appointmeant, remaoval and terms of remuneration of the Chiel Risk Oficar (if any) shall be subject to review by
tha Risk Managament Committes

n)  Garry outany other function as s referred by the Board from time to me or enfarced by any statulory notification
amandment or modification as may be applicabla.

Attandance record of the Members:

The attendance record of each member of the Risk Management Committes at the Meeating held on August 12, 2022,
MWovemnbear 14, 2022 and February 14, 2023 are as follows:

Altendance of Dates on which Risk Management Committee Meetings were held
August 12, 2022 MNovamber 14, 2022 February 14, 2023

M. Asit D Javer P P

Mr. Abhishek &, Javes| P P P

Mr. Privam 3. -Jhaven P P P

Mr, Rakash R Kathar P p P

Mr, Mitin R, Jan| P P P

STAKEHOLDERS RELATIONSHIP COMMITTEE (SRC):
Preambile:

The primary cbjective of Stakeholders Refationship Committee iz to consider and resolve the grievances of
stakeholders inclueding complaints relating to nonreceipt of annual repor, transfer or transmission of securities,
nonraceipt of dividend/interest, issuance of share cerificales elc. As on 31st March, 2023, the Company's
Silakeholder's Relationship Commiitiee comprised of three Mon-Executive Independent Directors. The Company
Secretary of the Company acls as the Secretary fo the Stakeholder's Relationship Commities: The Stakeholder
Relationship Committee comprises of the following Directors--

AL/
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I~
Mame of Director Mature of Membership Director Category / Designation
and Date of Appointment
Mr. Priyam 5. Jhaven Chairman {from 29-04-2008) Mon-Executive - Independent
Mr. Pradeep N. Desai Member (from 19-01-2018) Mon-Executive - Independeant
Mrs. Ayesha S, Patel Member (from 03-06-2021) Mon-Executive - Independant

The Committes specifically dizcharges duties of servicing and protecting the various aspects of inberest of
sharaholdars, debenture holders and other security holders,

b) Terms of Reference:

i. Review the existing Investors Redressal System and suggest measuras forimprovemsnt

ii. Review the report of Registrars and Share Transfer Agents about investor's grievances and follow up for the
necassany action taken for redressal thereof,

iii. Invesligating complaints refating fo allotment of shares, approval of transfer or transmission of shares, debeniures
ar any other securitias,

. Izsue of duplicate cartificates and new certificates an splitfconsolidation/renewal,

v, Suggeslimprovamant in investor's relalions.

wi. Conskder and take on mecord the Cerificate from Practicing Company Secrefary cedifying that the aggregate
number of equity shares held in depositaries and in physical form tally with the total number of shares issued, listed
and admitted gshare capital.

wii, Review various measunes and initiatives taken by the Company for reducing the quantum of unclaimed dividends,
and ensure timealy receipt of dividend, warrants, and statutory notices by the shareholders.

c) Attendance record of the Members:

The attendance record of sach member of the Stakeholder Ralationship Commitlee at the Mestings held on 24" May.
2022 and 14" Fabruary, 2023 s as follows

Attendance of Dates on which Stakeholder Relationship Committee Meetings were held
Directors May 24, 2022 February 14, 2023
Mr. Priyam 5. Shaver P P

ir. Pradesp N. Desai F F

Mrs. Ayesha 5. Patel P A

All share transfer and correspondance thereon are handled by the Company’s Registrars and Share Transfer Agents
viz. Link Intime India Private Limited situated at C-101, 247 Park, L.B.5. Marg, Vikhroli {West), Mumbai 400-83.

d} Mame and Designation of Compliance Officer;

Wir, Nitin &, Jani, Company Sacretary, has beenappointed as the Compliance Officer, as required under Regulation @ of
the Securities and Exchange Board of India (Lisling Obligations and Disclosure Requirements) Regulations, 2015
"Listing Regulations™). He has been antrusted the task of oversesing the Share Transfer work done by the Registrars
and Share Transler Agents and altending lo grievances of the Sharehalders and Investors inlimated 1o the Compaty
direcily or through SEB| and Stock Exchanges_ All complaints / grievances hava been duly [ntimated to exchange undear
Regulation 13 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requiremenis)
Regulations, 2015which is as follows:

Sr. No Particulars Mo, of Complaints
a Qpaning 83 onApnl 1, 2022 0
b Complaints received during tha year B
[N Complaints resodved duting the year 5
d Closing as on March 31, 2023 1
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a)

b)

HOMINATION & REMUNERATION COMMITTEE [(NRC):
Preamble;

The Nomination and Remuneration Committee has laid down the orterda for determining qualifications, positive
attributes and Indepandence of a parson proposad 1o be appointad a5 a Diractar and recommend (0 the Board a palicy,
redating to the remunaration for the Diractors, Key managerial parsonne and other amployees.

Thispolicy ensures that-

i The level and composition of remuneration is reasonable and sufficient to aftract, retain and motivate directors of
the quality required to run the company successiully;

il. Relationship of remuneration to performance is clear and meets appropriate performance benchmarks; and

ili.  Remuneration o Directors, koy managerial parsonnel and senior management involves a balanca betwean fixed
and incentive pay reflecting short and long-term performance objectives appropriate to the warking of the
company and its goals.

The Momination and Remuneration Committee lays down the criteria for parformance evaluation of Independent
Directors and other Directors, Board of Directors and Committees of the Board of Directors pursuant to the provisions of
the Companies Act; 2013,

Theevaluation framawaork for assessing the performance of Directors comprises of the folowing key areas:

i.  Attendance of Board Mastings and Board Commities Meelings.

il,  Quality of contribution ta Board deliberations

iii.  Strategic perspectives or inputs regarding future growth of Company and its pedormance;

v, Providing perspectives and feedback going beyand information provided by the management,

W Commitmaent lo sharaholder and other stakeholder interasts.

vl. The evaluation involvas Self-Evaluation by the Board Member and subsequently assessment by the Board of
Directors_ A mambear of the Board will not participate in the giscusskon of his f herevaluation.

Thie Momination.and remuneration palicy of the Company is directed towards rewarding performance based on review
of achievemenis on a pericdic basis and is inconsonance with the existing indusiry practice.

The Nomination & Remuneration Committee consists of the foliowing Directors

Mame of Director Mature of Membership Director Category / Designation
and Date of Appointment

Mr. Privam 5, Jhaveri Chairman (From 25/04/2008) Nan-Exacutive, Independeant

Mir. Pradeep M. Desai Mamber (From 19 1/2018) MNan-Executve, Independant

M. Ayesha 5. Patel hember (From F306/2021) Hon-Executve, Independent

Terms of reference of the Nomination and Remuneration Committes:

Pursuant to section 178 of the Companies Act, 2013 and Regulation 12 of Listing Reguiations read with FParl O aof
Schadule || thereta the Company has constituted the Nomination & Remuneration Cammittes ("NRC")

The NRC is having a autharily to Investigate nto any mattar that may be prascribed under Company Law far tha lime
being In force and shail alse comply with the terms of reference as specified harain as undar:

1.  The Nomination & Remuneration Commitiee shall have meetings periodically as it may deemfit,

2. TheNomination & Remuneration Committes shall invite such of the executives to be present at the meetings of the
Committes required by it

3, The Nemination & Remuneration Committes shall have the following powers and functions;
a)  Torecommand to the Board, the lerms and conditions of appointment of and remuneration payable 1o key
Management parsannel.
b} Toseekinformation from any employee,
¢)  Toobtain outside legal or other professional advice,
d}  To formutate critena for determining qualifications. positive attribulas and independence of a director and
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£)

a)

b)

c)

recommend to the Board of Directors a policy relating to remuneration of the Directors, Key Managerial
Persannal and other employess,

g}  Toformulate criteria for evaluation of performansce of Independent Directors and the Board of Directors,

fy To recomimend Board any appointment or change in remunaration o removal of Direclors, Key Manaogerial
Persannal and personsin Senior Management,

g}  Todetemine whalhar to extend of continua the term of appaintment of Indepandant Director on the basis of
the report of performance evaluation of independent Direciors.

By Toreview and recomimiend the struclune, size and composition including skills, knowledge, expeianca and
divarsity of Board,

il Toidentify the skills /fexpertise 'lcompetencies required for the Board.

Attendance record of the Members:

The attendance racord of each mamber of the Nominafion & Remuneration Committes at tha Maeting hakd on 27 May,
2022, 24" May, 2022, and 14" Fabruary, 2023 are as follows ;

Attendance of Dates on which Risk Management Committes Meetings were held
Directors May 2, 2002 May 24, 2022 | February 14, 2023
Mr. Privam 5. Jhaveri P P P

Mr. Pradesp M. Desal P P =]

Mrs, Ayesha 5. Patel B P A

CORPORATE SOCIAL RESPONSIBILITY COMMITTEE (CSR):

Preamble:

Pursuant to the provisions of section 135 of the Companiies Act, 2013 the Company has constituted a Corporate Social
Responsibility Committee ("CSR Committee”™) for the purpose of formulating and recommending a Corporate Social
Responsibility Policy to the Board and indicating activities o e undertaken by the Company as per Schedule Vil of the
Companies Act, 2013, the pivotal function of the committes is recommending the budget and manitonng the aclivities,

The compesition of the Commiltes is asundar;

Mame of Director Mature of Membership

and Date of Appolntment

Director Category / Designation

kir. Asit D Javer Chairman (from 187102018 Executive Chairman

Mr, Privam 5. dhaver

Mamber (from 1901 002018)

Mon-Executva, Independent

Mrs. Avesha 5. Patel

Mamber (from 05062021

Mar-Executiva, Indepondant

hr. Abhishek A Javen

bamier (From 14/0202023)

Managing Director

Terms of reference of the Corpaorate Social Responsibility Committes:

i Farmulate and recommend to the Board of Directors, the CSR Policy which shall indicata the adtivities 1o be
undertaken by the Company as specified in Schadula Vil of the Act and the applicable Rules;

ii.  Farmulastesarmend/alter the annual action plan in pursuance of the CSR policy of the Company every financial year,

ili, Determine the CSR projacts o be undertaken by the Company and detarmine the mode of axecution |.e. aithar
itsall or theough any implamenting agancy orany in eollabaration with any other company,;

iv. Formulate the CSRE budget based ontha CSR aclivitios planned for the year,

V.  Ensure unspentfunds; ifany, are transfarred to specified accountsfunds within the time stipulated inkaw;

vi.  Ensure that any profit incurred fronn CSR activities are nol treated as businass profits and ana either ploughed back
inthe same project or transfemed to specified accountifunds;

wii, Create an effective due diligence and monitening mechanism for implementation of the approved CSR activites,

wiil. Ay other activity as may be required for executing CSR obligationin the Company or g5 may be reguired by law,

Attendance record of the Members:

The attendance recoerd of sach member of the Corporate Social Respansibility Committae at the Mesting haid on 14"
Mevamber, 2022 and 14" February, 2023 are as lallows
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T
Attendance of Dates on which Corporate Social Responsibility Committee Meetings were
held Movember 14, 2022 Februgry 14, 2023
Mr. Asil D, Javan P =
Mr, Privam 3. Jnaver P P
Mrs. Ayesha 5. Patel P )
NIr. Abhishek A Javeri A P

® NTERMAL COMPLAINT COMMITTEE(ICC):
a) Preamble:

The Company has zara olerance for sexual harassmeanl and has ahways balleved in praviding a safe and harassment-
free workplace for every individual working in the Company. The Company has complied with the applicable provisions
of the aforesaid Act, and the rutes framed thereunder, including constitution of the Intemal Complaint Commities
("ICGC"), ICC is committed for redressal of sexual harassment complainis (made by the victims) and for ensuring time
bound treatment of such complaints. Initially, and fill furlher notice, the Complaints Commitiee will comprise of the
following Seven members including an external meamber.

The composificn of the Committes is as under;

Mame of Director Nature of Membership Director Category/Designation
and Date of Appolntment
Mrs, Seema Asit Javer| Chairman and Presiding Officer (from 28/032019) | Executive Director-Administration
Ms. 5. M. Rao External Member {from 14/11/2022) WA
Ms. Smilta Singh Member (Irom 14041/2022) Comgliance Officer
Mra. Mamia Jatin Shah Member (From 28/03/2019) Manager (HR & Adminssiration)
Mr. V. Ramakrishnan Mamiber (from 14/11/2022) DGEM-Administration
Me. V. M. Bedekar Member (rom 14541 72022) Manager (Personnel & Administration)
Mr. B M. Gandhi Membear (from 14/1172022) DGEM-Acoounis

b) Terms of reference of the Internal Compliant Committee;

Thie Complaints Committes is respansible for;

I Investgaling every fermal writlisn complaint of saxual harassment

ii.  Taking appropriate remedial measures o respond Lo any substantiated allegations of sexual harassmanl

ili. Creating and ensuring the awareness of various forms of harassments.

i, Discouraging and preventing employment-related sexual harassment

v. To ensure the prompt and thorough investigation of a sexual harassment complaint, the complainant should
provide as much of the following informaticn as possible:

=  The name, department and positon of the person or persons allegedly causing the harassment,

+  Adesariptionof fhe incident(s), including the date(s), locationis) and the presence of any witnessas

+  The effect of the incident(s) on the complainant's ability to perform his or her job, or on other lerms or conditions of
his or her amployment.

+  The names of other individuals who might have been subjectto the same or similar harassment,

+  Stepsthe complainant has taken to try o stop the harassmeant. if any and astion taken for the same.

«  Any other infarmation the compiainant believes to be relevant to the harassment compliaine,

¢} Attendance record of the Members:

The attendance record of each member of the Intemal Compliant Committee at the Meeting held on 7" December,
2022 are as follows:
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® CONSTITUTION OF FINANCE & ADMIN COMMITTEE (FAC):

a)

Aftendance of

Dates on which Internal Compliant Committee Meetings were held

7 Dacermbar, 2022

Mrs. Semma Asil Javer

Mg 5. M, Rao

Mg, Smita Singh

Mrs. Marmta Jatin Shah

Mr. V. Ramaknishnan

Mr. V. M. Bedekar

Mr, RLM. Gandhi

WO |BlO{OIa | ™

Preamble;

The Board constitutad the “Finance and Admin Committee” in pursuance of the provisions of Sacltion 179 of the
Companies Act, 2043 on Noveimber 09, 2020 for the purpose of Financial Management and administration,

Thie commitiee vestedwith the fallowing rales and responsibiities -

To borrows monies up Rs. 160,258.82.083 asperthe Sharehclders approval,
Tao invest the funds of the comnany;

To grant kpans or give guarantes. or provide security in respect of loans

Treasury management and organizatonal pracedures

Insurance

Finanaial Managermerit

¢+ To preparebudgets

Administration

The Finance & -admin Commitlae consists of the following Directors.

Mame of Director

Mature of Membership
and Date of Appointment

Director Category / Designation

M. Asit Dhankumar Javeri

Mermber (Frarm 09/11/2020)

Executive Director & Chairman

b Abhishek Asil Javer

Chinirman {From 090112020}

Managing Difecior

ir, Rakesh Kathari

Member |From 24/05/2022)

Chibef Financial Officer

Mr. Mitin Jan Marmbed Ll'f‘rnm Car 1 2020) Campany Socratary
. REMUNERATION OF DIRECTORS:
Preamble:

The Company pays remuneration by way of salary, allowances and perguisites, perfaormance allowance et to the
Chairman, Managing Director, Chief Financial Officer and Company Secrsfary an recommendation of the Momingtion
& Remuneration Committes 85 appraved by the Board of Directors and shareholders of the Company subject o
approval of the Central Governmant if necessary.

Distails of remuoneration of the Direclors duning Financial Year  2022-23:
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Mame of Flxed Salary Benus | Sitting Comm:- [ Total
the Dirgctor perfarmances Foes iBgion
linkad
incantives
Base Salary Benefits Total fixed
salary
M. Agit O B400000 40000 TESMO000 - - - 1E800000
Javar (7)
Mr, Abhishek B400000 B400000 TEHOO0 -~ - - EBOM0
A daver (%)
Smil. Beema BAQDDOG B4040000 TEREIO00 - TEEO0000
A daver (%)
M, Priyam 3. | - ~ - - 22000 | - 122000
Jhawver
AT At M, - - - - 200010 - 20000
Mehta
Mr, Pradsep M| - - - - 0000 | - 10000
Desal
Mra. Ayesha 8| — = = - BO000 - OO0
Fatal
Total 25200000 25200000 S0400000 - 3000 | - 50712000

() Troey sivee el enepilade T githirley s

b} Service Contracts:

Inaccardance with the applicable provisions of the Campanias Act, 2013 our shareholders approve the salary, benafits
of Executive Directors, We enter into service contracts with each of our Executive Chrectors containing the terms and
conditions of employment including salary, performance bonus and other benefits including perks to be received by the
Executive Direciors.

¢} Notice Period:

The tarms of our employment arrangements with Shri. Asit D Javeri |, Shei. Abhishek Asit Javerd and Smit. Seama Asit
Javer! Provided or uplo s (B) months' notice pariod or any sharter pariod as may ba mutually agreed batween both the

parties.

d) Severance Compensation fees:

The Nomination and Remunaration Committee is entrusted with the role of reviewing the compensation of Directors.

&) Criteria for making payment to Non - Executive Directors:

#  Sitting Fee:
Each Mon-Exacutive Director ("MEDS") is paid per mesling aftended a sitling fee of Rs. 10,000/~ for aliending
Broard Mesting and Fs5. 6,000 for attanding Committes Masting.

* Commission:
Undar the Companias Act, 2013, Seetlon 197 allows a company lo pay ramunaration Lo its NEDs aithar by way of a
manthly payment or at a-specified percentage of the net profits of the company or partly by one way and partly by
the other. Further, the section also states that where the company hias managing director oF whole-time divector or
managar, then a maximum of 1% of its net profits can be paid as remuneration to its Non-Executive Director. In
case there is no managing director or whole-time director or manager, then a maximum of 3% of net profit can b
paid. Thus, the bazsis of payment to the Nen-Executive Director is the net profit of the Company,

Currenthy the Company is not peying Commissionto ts Mon-Exscutive Director,

AL/
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Relmbursement of actual expenses incurmed:

Man-Executive Director may also be paid ! reimbursed such sums either as fived allowance and for actual as fair
compensation for travel, bogrding and lndging snd incidental and /or actual out of pocket expenses incumed by
such member for aiending Board/Commities Meatings orfor Company's work,

Payment and other consideration to independent directors:

An Independant director shall not be antilled to any stock option and may receive remuneration only by way of
fees and reimbursemant of expenses for participation in meetings of the Board or commiltes theraof and profit
refated commission up la & cerlain percentage of net profits in such proporlion, a5 may be permissible under the

applicabls e,

12. SENIOR MANAGEMENT TEAM OF THE COMPANY:

The Senior Management Team comprises of the following personnel.

3r.Mo.| Hame of the Senior Management Dasignation Change durlng the FY 2022-23,
Personnel as on 31 March, 2023 if any

1 Ramakrishnan Nair DEM - (Administration) Mo Change
2 Mamila J Shah HRE & Admin Managar Mo Change
3 Vilas B Pawar Manager- Accounts & Taxation Mo Change
4 Bharal M Shelar hanager: Accounts Py Chiange
5] Achutha R Praghu Manager- Accounts & Finance: heg Change:
5] Wadhilal J Modi DGM - [Satas) MNi Change
T Sitaram A Safian DGEM- Exporis o Change
8 Jyatsna T Paralb Masager-lmgport Mo Change
4 Moreshwar W Bhate DGM Projects Mo Change
13 | Pankaj M Lanjewar Manager (1T} Mo Change
11 | Ranjit K Pradhan Dy, Ganeral Managar (Q & C) Ko Change
1z Havikant b4 Gandhi DGM-Accounts Mo Change

13 | GHKKully BGM-Production No Change
14 Vidhyadhar N Bedakar Manager (PE&A) Mo Change
15 | K Premkumar Assl Manager (S&FD) Mo Change
16 | Smita S Singh Comphance Officer Aopaintad we § 18" August, 2022
A7 | Shirsh D Mokal Production Marsagar M Chiange
18 | Ratnakar R Memeds Production Manager Mo Change
19 | Mitire P Barkate Praduction Marager N Change
200 | Pranav § Shah CEQ(SBL) Genaral Managser
21 Rushabh Doshi Manager Operational and Customer | Ko Changs

Supporl
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13. GENERALBODY MEETING:
A, Details of the last three Annual General Meatings:

|0 )

AGM For
Financial
Year Ended

Venue

Date

Time

Noof Special
Resolution
Passed

2018-20

al 10, Bruce Sreal, 18l Flaor,

25.08.2020

0300 pom

il

I

8712 Sir Homi Modi-Slreat, Forl,
Mumbai-400001 | Throwgh
Video Copferencing (VG Other
Audio-Visual Means (CAVM)

2020-24 al 10, Bruce Sireel; 15l Flaor,
Er12,5ir Homi Modi Strest, Fonl,
Mumbial - 400001 / Through
ideo Confarancing(vC) Other

Aldio-Visual Means (OAVM)

28,09.2021 03,00 p.m 5

2021-22 al 10, Bruce Streat, 15l Floor, 22,08.2022
B2, Sir Homi Modi Sireet, Fort,
Mumbai-4000071 ! Throwgh

Vidao Confaranscing (VC) Other

Audio-Visual Means (OAVR)

04,00 pum. 1*

«  “Toapprove the re-appaintmant of Mr. Amit Mahsndra Mehta (DIN: D007 3807) 85 an Independent Director of the
Company fora second term of five consecutive years,

B. Extra-Ordinary General Mastings:
During the yaar, Mo Extra-COrdinary General Mesting was held.
C. Details of Postal Ballot conducted during last financlal year:
During the vear, no resolution was passed through Postal Batlot.
14. MEANS OF COMMUNICATION:

Thie quanarly, hall yeady and annual rasults Tor Sadhana Nitra Cham Limiled and the consdlidated financial rasults for
ite Subsidiary Company-are publishaed in English in Financial Express and in Marathi in Mumbai Lakshadeep-and ara
dizplayed on Company's website at hittps:/iwww.sncl.com/newspaper-adverisments.

The Guarerdy Rasults,. Sharghalkding Pattern and all olher corporate communication o the Slack Exchangs are
promplly filed on BSE Listing Cantre and NEAPS porlal of NSE, lor dissamination on its websites.
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15. GENERAL SHAREHOLDER INFORMATION:

s

Date, tme and venee of Annuad General 267 September, 2023 at 2.00 PM. 10 be conducted through video
hoelng conferencing and other audio visual maans: [Deemed venue of the
Maeling Registered Office of the Comparny i.a. Hira Bawyg, 17 Floor,
Kasturba Chowk (C.P. Tank), Mumbai-4 00004.]

2. | Financial Year st Apnd, 2022 1o 3tst March, 2023 [FY: 2022-231

3 | Devidend payment date Dividend of Rs. 015 parequity share {15%) 1o the financial year 2022«
23 has been recommended by the Board of Directors (o Members
subjact o applicabls axes and their approval. If approved by the

Members, payment will be made in accordance with the statutany

raguiranents. Far mambess who ara. unable 1o fecalve he dividend
directly in thair bank accounts, the Camgpany shall dispatch tha dividand
warrant/ DO to them.

4. | Listing of eguily shares at stock exchanges « Bombay Stock Exchange
Address-Phiroze Jeejesbhoy Towers, Dalal Skreat. Mumbai- 400001.

+ Mational Stock Exchange w.e.f. May 05, 2023
Address-Exchanga Plaza, C-1, Block G, Bandra Kurla Complex,
Bandra (E), Mumbai-400051, Irdin.

5. | Annual Listing Feas The lsting fees has been pakd till 31s1 March, 2023.
6. | Stock coderaymibol = Bombay Stock Exchange - 506642

+ Mational Stock Exghange- SADHNANIQ
T. | ISIM for Equily Sharas INEBBECOI1040

& | Regislrar 1o an issue and share transfer agents | Link In-time India Private Limited (LIPL)
Addrass. C-101, 247 Park. LB.S. Mary, Vikhroli (West). Mumbai
400083,

Telsphone Na. @ 022-43186000
E-mall address ; rmlhelpdeski@linkintime.co in
Fax Mo, - 022-491860680

%, | Plant locations Sadhana Mitro Chem Limited, 47, MIDC Industrial Area, Rohs, Dist
Raigad, Maharashirs - 402 116,

Telephons - Dhatay-02194-0635801-2-3
Fax | (81)02194-263522

1.} Depositeres Hational Securities Depositery Limited
Trade World, "&' Wing, 4ihé& Sth Flooe, Kamalka Milks Compound, Lower
Paral, Mumbai-400013.

Central Depository Services {India) Limited
Marathon Futurex. A-\Wing_ 25th floor, NM Joshi Marg, Lower Paral,
Bumbai 400013,

1. Culstanding ADRs/SOR=\NVarrarits or any Mot Applicabla
convertible instruments, conversion date and
Iikely impact on equity

12 Sacunites are suspanded from trading the Mot Applicabla
directar’s report shall explain the reason

a) Financial Calendar:

Forthe year endad March 31, 2023, results were announced on

First quartar August 2, 2022
Half year Movember 14, 2022
Third guarter Fabruary 14, 2023
Annual May 24, 2023
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Results for financial year 2023-24 (Tentative) :

June 30, 2023

August 07, 2023

Septermbar 30, 2023

Znd waek of Novembar 2023

Decembear 31, 2023

2pvdd woak of Fabruary 2024

March 31, 2024

dth wesk of May 2024

Annual Ganaral Meeting

September, 2024

k) PERFORMANCEIN COMPARISON TO BROAD-BASED INDICES {SUCHAS BSE SENSEX/ CRSILINDEX):

=

Sadhana v. BSE Sensex

-

.g.___ﬂ

a—a—1

g&l‘llﬂkl.ﬁllﬂ Pnrl} h,d'fﬂ' p)d'ﬂ' l,d'ﬂ Q'-‘P}ﬁﬂillﬁ gdj'ﬂ- ; a“lﬁ : 2'911’:&“"}

= Raclhana on BSE

== BSE Saming

10,000

- 60,000
T 50,000
- 40,000
-~ 30,000
= 20,000
- 10,000
L0

BSE Sentsen

e) High/Low of Market Price of Company's Shares traded on the Bombay Stock Exchange (BSE) Up-to 31"
) pany y g

March, 2023:

Company : SADHANANITROCHEM LTD. 506642

Pariod - Apr 2022 {o March 2023

Manith High Lo Close Ma. of Tatal
Sharas Turnaver
Agr 22 140.00 112.00 126,10 15,86,172 19,92,24,862
May 22 137,50 107.65 117.85 26,11,401 31.90,31,390
Jun 22 153.00 111.10 135.05 27.30,182 35,87.39,773
22 138.90 117.50 121,50 12,35,156 15,68 80,861
" Aug 22 150,80 11720 150,75 23.60.774 32.16,39,177
Sep 22 174.45 132.50 134 70 26,42,059 42,199,107
Oct 22 145.80 126.00 130,05 800,743 12.03,72,622
New 22 151.80 12400 125.20 13,560,355 18.27.71.015
Dac 22 136.00 t02.90 11485 12,00.108 14.67.43,743
Jan 23 125.85 108.10 120,45 12,241,085 14,2554 125
Feb 23 127.00 102.00 115.15 17.59,797 20.24.62,711
Mar 23 146,40 1115 114.50 17.74,050 22,29,56,281

" Bpread Hel. . High-Low |, C-0 : Close-Dpen

(Source | BSE webslte)
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d) Dividend Distribution Policy

In pursuance of Regulation 43A of the Listing Regulations, the top 1000 listed entities as per market capitalization,

caleulated as on 318t March of every financial year. are required to formulate & dividend distribution poticy. Cur

Company was ranked among lop 1000 listed entiies as per market capitalization, accordingly, the Board of

Directors had adopted the Dividend Distribution Policy o ey down principles 1o be considered while declaring and
payment of dividend, The palicy of the Company is uploaded on the website of the Company an followng web link
hitps:fhwaw snol comipolicies, The details regarding deciaration of dividend for FY 2022-23 is provided in detail in
the Director's Reporl of the Company,

&) Share Transfar System:

All the fransfers received are processed by Registrar and Transfer Agenls - Share transfers are registerad and
returnad within maximum of 21 days from the dale of lodgment if documents are complate in all respects. In case the
shares are ransferrad through demat mode, the procedure is adoptad as stated in Depositories Act, 15986,

f} Dematerialisationof Shares:

Tha Compaiy has astablished connachivity with both the deposilones viz. Natisnal Securities Depository Limited
{NSDL) and Central Depository Services {India) Limited (COSL) through the Registrar & Share Transfer Agent, Link
Intime India Private Limited, This has facilitated the sharehobkders to hold and trade their shares in"electronic form',

Dematerialized Position as on 31 March, 2023:

Particulars Number of Equity Shares % of Total Issued Capital
lssuad Capital 1856181248 100

Listed Capisl 195618129 100

Held in Demateriakised form in NSDL ITETIET19 BDE3

Held in Dematerialised form in COSL 17933383 8.76

Physical parl g 142

Mote: During the Quarer ended 31st March, 2023, the 65, 20,606 Share Warrants were Converted into Equity Shares
and the same was applied for listing on BSE mited, However, the fistmg approval for 65, 20,606 Eauity Shares was
receivedon 12" April, 2023 and the Company were in process fo do Corporate Action of the B5,20,608 Equity Shares,

g) Disclosure in Respect of Equity Shares Transferred Te the 'Sadhana Nitro Chem Limited'-Unclaimed
Suspense Account is as Under

Particular HMo. of shareholders Mo. of equity shares

Crpening Balanca Aggregate number of shareholdars | Nil il
and the outstanding shares in the
unclaimed susoanse account ying
as pn Aprll 017, 2022

Less Mumbear of sharehoiders wha il Nil
approachad the Comparny for
transfer of shares and shares
transferred from suspense account
during the year

Less Mumber of shareholders whose Wil il
shares got fransfemead fram
suspense account o IEPF during
the year

Closing Balanca Aggregata number of shareholdars | il Ml
and outstanding shares lying in the
suspense account &8s an

31" Masch, 2023
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h) Distribution of sharehelding as on 31" MARCH, 2023

By Size
Distribution Of Shareholding (Shares) Report Type : ALL (NSDL+CDSL+Physical)
Sr. Mo | Shareholding Number of % of Total Shares % of Total
of Shares Shareholders Shareholders Share Capital
1 1 to 500 18183 758947 20BEE24 10566
2 501 to 1000 1936 76555 1473832 0.7534
3 1001 to 2000 1611 5.3704 2346038 1.1993
4 2001 to 30040 451 3.3651 2135476 10017
-3 30049 1o 4000 280 11072 DH0833 05034
[ 4007 ta 5000 310 1.2258 1325875 0.7058
7 5001 to 10000 4563 1.8308 3335284 1.705
3 10001 1o 95999999999 645 2.5505 181893967 97 8542
TOTAL : 25289 100 195618129 100
By Category
Sr. No | Category Total Securities Parcent
1 Body Corporate - Lid Liability Partnership 23102 0.0118
2 Clearing Members 555 0004
3 Corporate Bodies (Promoter Co) 125172831 £3.5884
4 Directors 18897140 9.6602
4 Hindu Undivided Family 1023362 0.5231
4] Mutual Funds M7e0 0,006
T Mationalisad Banks 114508 0.0059
] Mon-Matonallsed Banks 1533 0, 0008
2] Mon-Rasident (Mon Rapatriabla) 201710 0.1231
10 Mon-Resident Indians 833322 042G
1 Other Badies Corporate 3266655 1.6609
12 Public 43072849 22,4789
13 Ralatives OF Director 2193277 11212
14 Trusis 525 0.0003
TOTAL : 195618129 100

Pursuant to Regulation 3{1)e}i) of Securifies and Exchange Board of India {Substantial Acquisition of Shares &
Takeovers) Regulations, 2011 and subseguent amendments thereta, Promater Group and Persons acting in concert
consists of Manekchand Panachand Trading Investment Company Private Limited and Mr. Asit D, Javeri & his family,

i)

UNCLAIMED DIVIDEND:

The Company 15 not requirad to transfer dividends which have remalned unpald | unclaimed fora perlod of 7 years o
tha Investor Education and Protection Fund (IEPF) established by the Government. Mo unpaid / unclaimed dividend
refnains to be transferred to IEPF during the period under review..

SUBSIDIARIES:

The Company does not have any material non-fisted Indian subsidiary whaose turmover or nat worth {i.e. paid-up
capital and free reserves) exceeds 10% of the consolidated furnover or net worth respectively, of the listed halding
company and its subsidiaries in the immediately preceding accounting year,
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k} OTHER DISCLOSURES:

+  Materially Significant related party transactions: The pariculars of iransactions between the Company and its
related parties a5 perthe Accounting Standard -18 are set out at Mote 37 in Motes to Accounis in the Annual Report
Thesa transactions are nat likely to have any conflict with Company's interest, The Company also has the policy on
Materiality of Helated Parly Tranzaction. The details of such policy are available on the websile of the Company at
hitps.ifwaww snol .com/policies.

+  Management Disclosures: The Senlor Managament Parsonal have been making disclosures lo the Board relating
toall material, financial and commarcial iransactions, whera [hey have parsonal Imterest that may have a potantial
conflict with the interast of tha Company at large. Based on the disclosures received, none of the Senior
Management Personnel has entared into any such transactions during the vear,

« Strictures and Penalties: There were no penalties, strictures imposed on the Company by Stock Exchange or
SEB! or any statutory authority on any matier relating o the capilal markels duning the lastthree vears.

+ Risk Management Framework: The Board of Directors has adopted the Risk Assessment Procedurs. The
procedurs provides an approach by the top Management to idenfify potentisl evenis that may affect the Company, fo
manage the risk within its risk appstite and to provide reasonable assuranca regarding the achievement of
l:inbjat:lwaskuf the Company. The Senior Managemant priorities the risk and finalize the action plan for mitigation of
the key nsks

+  Whistle Blower Policy: The Company has a vigl mechanism and whistle blowar policy under which it takes
cognizance of complaints made and suggestions given by the employees and others. Even anonymous complaints
are looked Into and whenever necessary, suitable corrective steps are taken, No employee of the Company has
been denied access: o the Audit Committee the policy has been put up on the company's website at
https:!fwaw.sncl comipolicies

= Details of utilization of funds raised through preferential allotment or gqualified institutions placement:

During the year 2022-23, the Company has raised Rs. 75,00,00,118 (75% of the iofsl considerstion) through
preferantisl aiotmen! a5 specified under Regulation 32 (TA). Out of the tolal funds reised through preferential
allotment Rs. 18,00 00,000/ is unulilized during the year. However, the same is utilized during the first quarter of
Financial Year 2023-24,

Ag on the raport date, the total funds ralzed through preferential allotiment Is uiilized towards expansion in the
company including para-aming phanal (PAP) business (capex. And opiex. ) and for the general corporate purpose of
the company

+ Disgualification! Debar of Directors of the Company:

A cerificate provided by Mis. MMJB & Associates LLP, Practicing Company Secretary was placed before the
Board of Directors of the Company inits meeting held on 77 August, 2023, On the basis of cerificate provided by
Mis, Makarand M Joshi & Co. Practicing Company Secretary the Board of Oirectors of the Company take a
cognizance that none of the directors on the board of the company have been debarred or disqualifiad from being
appointed or continuing as directars of companies by the Board { Ministry of Carporate Affairs or any such statutory
autharity. Cedificate provided by M/s. Makarand M Joshl & Co, Practicing Company Secretary 15 annexed Hheralo
and marked as Exhibit — B (o this report

»  Acceptance of recommendation of Committea:

During the year 2022-23, all the suggestions / recommendations of all the committees of the Board, have been
accapied by the Board of Direclors.

+  Maintenance of the Chairman's Office: The Company has an Executive Chairman and the office provided to kim
for parforming his executive duties is also ufilized by him for discharging his duties as Chairman, Mo separate office
is maintained for the Non- Executive Chairman of the Audit Commiflas but Secratarial and other assistance is
provided to him whenever needed, in performance of his duties.

+ List of all credit ratings obtained by the entity along with any revisions thereto during the relevant financial
yaar:

The Company has not taken any credit rating during the year under review.

A3/
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Total fees paid to Statutory Auditors of the Company:

Mis. Jayesh Dadia & Associates LLP. Chanered Accountants (JCAI Firm Registration No. 1271142W AW T00122) the
Company’s Statutary Auditar, is responsible far performing an independent audit of the Finangial Statemnents and
EXPressing an opinion an the conformity of those financial siatements with acceunting nringiples generally aocepted
in India.

As raguired ender Regulation 34 read with Part © of the Schadule \ of the Listing Regulations, the tolal faas paid by
the Company to tha statutory auditor RS, 19,68, 396/

Hedging of risk:

The Company deals in foreign exchange in ordinary course of business and has adequate nisk management
mechanism. These are reviewed by the risk management and audit committee of the Company.

Compliance with Mandatory and Non-Mandatory Requirements:

The Company had compliad with all the mandatory requirements of SEBI (LODR) Requiations, 2015 {0 the extent
applicable

The status of compliance in respect of non-mandatory requirement the Securities and Exchange Board of India
{Listing Qbligations and Disciosure Reguirements) Regulations, 201505 as follows:

i Shareholders’ Rights: Un-audited quartarly financial results are sant 1o the stock exchanges and publishad in
the newspapears as per the SEBI (Listing Obligations Disclosure Requirements) Regulations, 2015 and also
updpaded on Company website: hifps:fwww.sncl.com

ii.  Modified opinion(g) in audit report; There are no:gualifications in the Aunditor's Report on the financial
statements fo the Sharsholders of the Company

iii.  Reporting of ntemal auditor: The Intemal Auditor direcily reports to fhe Aodit Commiliss.

There are no noncompllances of any requirements of Corporate Governance Report In sub-paras (2) o (10)
mentionad in schadube Vol the SEBI [LODR) Regulations, 2015.

The Company had complied with Corporate Governance Reguramenis specifiad In Reguiabion 17 to 27 to the extant
applicable and clauses (b)lo (i) of sub-requlation {2} of Regulalion £6 of SEBI (LODR) Regulatons, 2015,

Disclosure under the Sexual Harassment of Women at Workplace Prevention, Prohibition & Redressal) Act,
2013

Your Company has zeno tolerance for sexual harassment st its workplace and has adepted a policy on preventian,
prohibifion and redressal of sexual harassment at the workplace in line with the provisions of the Sexual
Harassment of Women at Workplace (Pravention, Prohibition and Redressal) Act, 2013 and the rules made there
under for prevention and redressal of complaints of sexual harassment al workplace. The Company also has an
Infernal Committes comprising of three male and four female members. During the yaar under review;

»  Numbearof complaints filed during the financial year: MIL
*  Numberof complaints disposed of during the financial year; NIL
»  Numberof complaints pending as on end of the financial year; MIL

CODE OF CONDUCT AND CERTIFICATE ON COMPLIANCE THEREOF:

Ceificate signed by the chieffinansial officer stating that the mambers of Board and Senior Management personnel
tiave affirmed compliance with the code of conduct of Board of Directors and senior managemant is annexed harato
and marked as Exhibit - C 1o this rapar,

CEO/!CFO CERTIFICATIOM:

The certificate is placed before the Board by the Managing Director and CFO of the Company. Thig certficate is

being given to the Board pursuant to Regulation 17 (8) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 read with Schiedule |l Pan B of the said regulations.

=
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The aforesaid certificate duly signed by the Managing Dirgctor & CFO in respect of the finandial period endad 31"
March, 2023 has been placed before the Board in the meeting held on May 24, 2023 is annexed hereto and marked
as Exhibit- Driothisrepori

+ SECRETARIAL AUDIT FOR RECONCILIATION OF CAPITAL:

Az stipulated by SEBI a qualified Practicing Company Searetary carnes oul Sacratarial Audit to reconcile the total
admitted capital with Natlonal Securdbes Depository Limited (MSDL) and Central Deposilory Services (India)
Limited (COSL) and the total Issued and listed capital. This auditis carried oul periodically and thereon i submitted
o tha Listed Stock Exchanges. The audit confirms that the total Listed and Pald-up Cagpital is in agraement with the
agaragate of the tolal number of shares in demateralised fomn (held with NSDL and COSLY and total nember of
shares in physical form

+ ADDRESS FOR CORRESPONDENCE:

Sadhana Mitro Chem Limited Link Intime India Pvi Litd (RTA)

Regd. Office; Hira Baug, 1st Floor, CA01, 247 Park, L.B.S. Marg,

kasturba Chowk (C.F Tank), Mumbai - 400 004, Wikhroli YWest, Mumbai - 400 083

Tel : 022-23865629 Telaphone Mo, 022-45918 6000

Fax: {91) 022-238872 Fa : (91) 02248186060

E-mail :sadhananitrofdsncl.com E-mail - mLhalpdesk@inkinima.co.in

Website : www.zncl.com Website: hitps:ilinkintime.co.infcontact-us.himl




E SADHANA NITRD CHEM I.IHI‘I'I'D-\\ I : |

EXHIBIT - A

AUDITORS' CERTIFICATE ON COMPLIANCE WITH THE CONDITIONS OF CORPORATE GOVERANCE UNDER SEBI
LISTING REGULATIONS

Ta
The Members,
M/=. Sadhana Nitre Chem Limited

We have examined the compliance of conditions of Corporate Governance by Sadhana Mitre Chem Limited {"the
Company™), for the year ended 31" March, 2023, as stipulated in the applicable provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements ) Regulations, 2095 ("Listing Ragulatians™).

The compliance of conditions of Corporate Govarnance 15 the responsibility of tha managsment. Our examination was
limited to review of the proceduras and implementation thereof, adopted by the Company for ensuring compliance of the
conditions of Corporate Govarnance. iz naither an audit nor an expression of opinion on the financial statermeants of tha
Company

in our oplnlen and o he bast of aur iInformation and according o the explanations glean o us, wa cerlily that the Company
hag complied with the conditions of Corporate Govarnanocs as stipulated in the abovermentioned Listing Regulations.

We further state that such compliance is neitheran assurance as to the future viability of the Company nor the efficiency or
effectivenass with which the management has conducted the affairs of the Company.

For Jayesh Dadia & Associates LLP
Chartered Accountants
Firm's Registration No, 121142W /W100122

Jayesh Dadia
Partmer
Membership No. 033973

Place of Signature: Mumbai
Date: T" August, 2023
LDIN: 23033873IBGVRCO3541
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EXHIBIT-B
CERTIFICATE OF NON-DISQUALIFICATION OF DIRECTORS

{Fursuantto to Regulation 34(3) and Schedule V Para C Clause(10)1) of SEBI (Listing Obligations and Disclosure
Requiremants} Raguiations, 2015)

To,
Tha Membars
SADHANA NITRO CHEM LIMITED

We have examined the relevant disclosures provided by the Directors {as enlisted in Table A) of SADHANA NITRO CHEM
LIMITED having CIN: L247110MH1373PLCO16638 and having registered office at Hira Baug, 15t Floor Kasiurba Chowk
{CF Tank) Mumbai - 400 004, Maharashira, India (hereinafier referred fo as "THE COMPANY") for the purpose of issuing
this Gerificate, in accordance with Regulation 34(3) read with Schedule V Para C clause 10{) of the Secunties and
Exchanga Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015

I cur opinion and o the best of our information, based an (i) documents available on ha websits of the Ministry of Corporate
Affales (MCA) as an 247 July 2023 and stock exchanges as on 247 July 2023 (i) Verification of Directors Identification
Murmbar (CHN) status on the wabsite of the MCA, and (il disclosures providad by the Directors (as enlizled in TablaA) o the
Company, we heraby cartify that none of the Directors on the Board of the Company (as enlisted in Table A) have been
debarred or dizsqualified from being appointed or continuing as directors of the companies by the Securities and Exchange
Board of India, MCAor any such other statutory authority as on 31" March, 2023.

Table A
Sr. No.| Name of the Directors Director ldentification Number | Date of appointment in Company
1. | Mr. Priyam Shantilal Jhaveri 00045038 1031806
2. Mr. Amit Mahendra Mehta 00073307 30042018
3 Mg, Asit Dhankumar Javer 00268114 01/09:2015
4. Mr. Abhishek Aszit Javer 00273030 30/08/2018
5. Mr. Pradeep Nanasahab Desai 0602942 121022013
. Mz Seema Asit Javeri 01768936 13022014
7. | Ms. Ayesha Sunil Patel 02074115 OT12/2020

Ganaral Disclaimer: Cur Analysis for this certificate does not covars the varification of critaria pertaining to appolntment as
Independant Director under Section 149 and criteria peraining to appointment as Managing Director under Section 196 and
Schedule V' ofthe Companies dct, 2013,

For MMJB & Associate LLP
Practicing Company Secretaries

Saurabh Agarwal

Partnor

FCS No. 9290

CP Mo. 20007

LDIN: FOOSZ90E0007STIS0

Place: Mumbai
Date: 7 August 2023
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EXHIBIT-C

CODE OF CONDUCT AND CERTIFICATE ON COMPLIANCE THERE OF

This 15 to confirm that Company has adopled the Code of Conduct for Directers and Senior Management of the Company
and is available on the website of the Company.

| hereby confirm thal tha Company has obtained affirmation from all the Members of tha Board and the Senior Management
Parsonnal that they have compled with the Code of Canduct for the Financial Year 2022-23.

Thiz certificala s baing given pursuant 15 Part D of Schedula V of the SEB| (Listing Obligations and Disclosira
Requirements) Regulations, 2015

For SADHANA NITRO CHEM LIMITED

Abhishek A, Javerl
Managing Director
DiN: 00273030

Place: Mumbai
Daie: 24" May, 2023

EXHIBIT-D

CEQ/CFO CERTIFICATE UNDER PURSUANT TO REGULATION 17{8) OF THE SEBI (LISTING OBLIGATIONS AND
DISCLOSURE REQUIREMENTS) REGULATIONS, 2015

To
The Board of Directors,
Sadhana Nitre Chem Limited

A, U'We have reviewed the financial statements and the cash flow statement of Sadhana Nitro Chem Limited for the year
ended 31" March 2023 and to the best of our knowledge and belief;

I, These slalements do not contain any materially untrue statament or amit any material fact or contain statemeants that
mighl ba misleading,

Il Thesa stalamants toegether present a true and fair view of the company's affairs and are in compliance with existing
accounting standards, applicable laws and regulations.

B. There are, tothe best of my knowledge and belief, no transactions entered into by the company during the year which
are fraudulent, Hlegal or viotative of the company’s code of conduct.

Z. I"We accept responsibility for establishing and maintaining internal controls for financial reporting and that we have
evaluaied the effectiveness of intemal control systems of the company partaining to financial reporting and have
disclosad fo the auditors and the Audit Commities, deficiencias in the design or operafion af such infemal contrals, i
any, of which wa are awara and the steps we have taken or propose (o lake to ractifying these deficiencies,

D. 1'We have indicaled to the Auditors and the Audit Commitiee:

L Signilicant changes in internal control over iinancial reparting during the year;

Il. Significant changes inaccounting policies made during the year and that the same have been discloged in the notes
o the financlal statemants; and

l. Instances of significant fraud of which we have become aware and the [nvolvement therein, if any, of the
management or an employee having a significant role in the company's internal control system over financial
reporting.

For SADHANANITRO CHEM LIMITED

Mr. Rakesh R. Kothari
Chief Financial Officer
Place: Mumbai

Date: 24" May, 2023




m—m

ANNEXURE -1l

CORPORATE S50OCIAL RESPONSIBILITY

1. Briefoutline on CSR Policy of the Company.
This CSR policy comprises the Company's philosophy and acknowledging its responsibility as a corporate citizen and
lays down the guidelines and mechanism for undertaking socially useful programmeas for welfare & sustainable
development of the community at large. The CSR Policy focuses on enhancing the stakeholdar's value, gensrating
ecanomic value of the nation and working towards well-being of the sociely through sddressing aritical social,

envimonmental and economic needs of the marginalized ! underprivileged sections of the society.

Tha Company is engaged In manufacture of chemical intermediates, heavy organic chemicals and perormance
chemicals, The Company is exposed Lo health, salely, securily and enviconmental risks, given the diversity and
complaxity of the Industry in which the Company operates. The Company is nol only aware aboul its social
regponsibilliies but also actively taking efforts for fulfilling tha aspirations of the socialy even before the issue of CSR

become the global concam and the part of regulatory enactmenizs.

2. Composition of C5R Committes:

Sk | Mame of Director

! Designation
Ho. Wature of Directorship

Number of meetings
of C5R Committes
held during the year

Mumber of meetings of
CSR Committes
attended during the year

Mr. Asit Dhankumar Javeri

Executive Director Chairperson

Twm

Twg

1

2 | Mr. Privam Shantilal Jhaver Non-Executive Director - Indegendent. Mamaer | Tam T
3 | Mrs Ayesha 5 Patel Mon-Executve Direcior - Indesendent, Member | Tem One
4 | W Abhishek Asit Javer Managing Direchar Twm One

3. The Board of Directors of the Company has approved CSR Policy based on the recommendation of the CSR Committee,
The CSR Policy of the Company is available on the Company's web-gite and can be aceessed in the link provided hergin

Frelomy:
i ; | comdpati
Total profit for last 3 years (in Rs,) 51,4541 022
a) Average net profit 1as! 3 years {in Rs.) 17,15,13,974
b) Twa percent of average net profit of the company as per section $35(5) 34,230,279
c} Surplus ansing out of the CSR projecis or programmes or activities of MIL
the previous financial years, if any
d) Amount available for set off in succeeding financial years MIL
Total CER obligation for the financial year (b{c)-(d) 3430278
a, Average netprofitofthe company as persaction 135(5). =17, 15,13,974)-
For FY 2021-22 (In Rs.) For FY 2020-21 {in Rs.) For FY 2019-20 {in Rs.)
8,07 68,537 11.66,32,433 31,71,40,892
b, Amount spentin administrative Overheads : YES
Amount Unspent {in Rs.)
Total Amount
Spant for the Total Amount transferred to Unspent | Amount transferred to any fund specified under
Financial Year CSR Account as per subsection () Schedule VIl as per second proviso to sub-section (5)
of section 135. of sectlon 135,
{im Rs.).
Amount Date of transfer | Name of the Fund | Amount Date of transfer
3430279 ] 0 0 0 0

\EL/
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¢ Excessamountforset-off, ifany:

Sl. No Particulars Amount {In Rs.)
1] Two percent of awarage net profit of the company a8 per sub-section (5) 34;30.270
of section 135
(i} Tatal amaunt spentfor the Financial Year 3456438
{ii} Excess amount spentior the Financial Year [(i-(i)] 26,159
{iv) Surplus arising out of the CSR projects or programmes o aclivilies of the MIL
previous Financial Years, if any
v} Amolint available for set off in sugceeding Financlal Years [(ii)-(h)] MIL
4. Details of Ungpent Corporate Social Responsibility amaunt for the préceding three Financial Years:
2 3 4 5 B T B
Sl. No.| Preceding | Amount Balance Amount Amount transfermed to a Amount Deficiency
Financial | transferred | Amount In | Spent in fund as specified under remaining | Il any
Year. to Unspent | Unspent the Schedule VI as per second | Lo be spent
CSR CSR Financial | provise to subsection (5) of | In
Account Account Year soction 135, il any succooding
under ufder (in Rs.) Flnancial
shsoction |subsection Amount Date of Yeas
{6) of sec. |(B) of {in Rs.} Transler {in Re.)
135 (in Rs.} | section 135
{ln Rs)
Fy 2021-22| - - - - - 1,04 82054 | -
2 Fy 2020-21| - - - - - 11336682 -

5. Whether any caplial assets have bean cresled or acquirad through Comporate Soclal Respansibility amount spent in

the Financial Year:
O-Yag

If Yes, anter the number of Capital assols created!: acquired

® Mo

Fumish the details relating to such asset(s) so created or acguired through Corporate Social Responsibility amount
spantin the Financial Year:

8L | Short Pin code of | Date of Amount of | Detalls of entity! Authority! beneficiary of the
No.| particulars of | the creation CsR registered owner
the property property or amount
or asset(s) assol(s) spent
[including
complete
address and
location of
the properiv
1 2 3 4 5 [
CSR Mame Registered
Rogistration address
Number, i
applicablo

[All the fields should be captured &5 anpearing in he revenus racord, fiat no, house no, Municinal Office/Municipal
Corparation f Gram panchayat are fo be specifisd and also the area of the immovable property s well as boundanes)

N
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G: Specify the raasonis), if the company has failed to 2pend two per cent of the average net profit as per subsection
{5) of section 1356,

Sl Sdl- Sdi-
[Chief Executive Officar.or (Chairman CSR Committes) [Ferson specified under clause (d)
Managing Direclor or Direcior) of subsection (1) of sedfion 380)

{Whersvar applicable}

ABHISHEK A JAVERI ASITD. JAVERT
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ANNEXURE -IV

BUSINESS RESFONSIBILITY AND SUSTAINABILITY REPORT (BRSR)

SECTION A- GENERAL DISCLOSURES
I.  Details of the listed entity

1. Corporate Identity Mumber (CIN) of the fisted entity-
l-2,  Namaof the Hted entity-

I:3.  Year of incorporation-

I, Registered office address-

I8, Corporate address -

I-6, - E-mail -

-7, Telephone -

&  Wabsite -

19, Fingncial year for which reporting is being done -

[-1(. Name of the Stock Exchange{s] where shares are
listed -

I-41. Paid-up Capital -

=12 Name and contact details (telechone, emall address)

of the person who may be contacted In case of any
gueries on the BRSR report. -

13, Reparting boundary - Are the dlsclosures under this report mada
on a standatona basis {Le. only for the entity) or on a
consafidatad basis (ie. for the entity and all the entitias which
farm a part of its consclidated financial statements, taken together|

L2411 0RH197IPLCOTERNE
SAEHANS NITROCHER LIMITED
1973

HIFA BALIG, 151 FLOOR KASTURBA CHOWEK
P TANK) MUBEA] MH 400004

10, Bruce Street; st Floor, 8/52, Sir oo Modi
Bireal, Farl, humibai 400001

sadhananitraifisncl.com

02 SRAGIZ00

Ripz s snckoom

Al 01, 2022 bo March 31, 2023
Bambay Stack Exchangs Lid,

Fs 20,21,38 7350

Rakezh Kedhan, +3 $820111117 rakeshiisncl oo

Milin Jani 81 9820016445 jani@snc com

Sandalone bass

Il Productsiservices

I1-14, Detsils of business activities (accounting for 80% of the turnover):

Sr. | D iption of Mai % of T of
Hr:. ‘:;Ti-:fm" Lol Dascription of Business Activity ﬂ.':mmn’mr
1 | Manufacturing Chwimicad and cheenical prodoct, phammaceutical, medicinal chamical and 5%
butanical prodicts
I1-15. Products/Services sold by the entity (accounting for 80% of the entity’s Turmover):
ar. No, Product/Service NIC Code % of total Turnover contributad
1 Mitrobeneese 24118 420
2 Mita Aming Prenol 2411g B8.14
d Para Arming Phanol 24116 459
4 SND - 2T (0D82) 24289 28.52
Remarks: 2545%,
[[R Operations
Il-16. Mumbar of locations where plants andlor operationsi/offices of the entity are situated:
Location Number of Plants Number of Offices Tolal
MNalonal 1 3 L]
Intacnational a i} o

Remarks : Ona plant st Roha. One Head office at Forl. and one R&D st Thane

NELS
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n-17.

a,

Markets served by the entity:

Number of locations

Location

Number

Mational (MNo. of States)
International (Mo, of Countrigs)

=]
17

Remarks |

|0

1. Export - USA, Belgium, Canada, China, Was, Egypt, Germany, Halia, Japan, Korea, Netherand, Peru, South Korea, Spain,
Switzerand, Turkey, United Kingdom, Poland, Brazil.
2. Dorhest - Punjat, Delhi, Maharashira, Gujasal, Telengana, Tamil Nadu, Himachal Pradesh, Kamalaka

b. What is the contribution of exports as a percentage of the total turnover of the entity

Export - 55.08%

Domestic - 44.92%

&, Abrief ontypes of customers

+ Dye Intermediates; Companilas that produce and sell dye intermadiates, Thesa companies are typically engaged
in the production of chemical compounds usad to make dyes for the textile, leather, coemetic and other industries.

* Pharmaceuticals manufaciurers: Phammaceutical companies use chemicals and intermediates to produce
vanous drugs and medicinegs. These comparnias require high-gquality chemicals and intarmediales 1o ensura the
safety and efficacy of their products.

+ Herbicide and Pesticides: Companies that produce herbicides and pesticides, These companies reguire
chemicals and intermediates that are effective in controlling pests and othar applications.

» Chemical Manufacture: Companies that producs chemicals and Intermadiates for uge in varous industnes, such
as texfiles, plastics. rubber, aerospace, colourformers, elecironic chemicals and cosmetics, etc. These
companies requira a varely of chemicals and intermediates o produce their products, and thay are often looking
for high-gquality, cost-effective solufions.

. Employees
IV-18. Details as atthe end of Financial Year:
a. Employees and workers (including differently abled):
Mo | Particulars Total (&) Male Fanale
Ho (B} EYCT Ne (C) % (CIA)
Employees
1 Permanent (D) 176 162 a2 57% 13 T43%
2 Oither than Permansant {E) 5 & 100.00% q 0.00%
3 Tetal srmployees (D + E} 183 170 02.90% 13 7.10%
Wiorkars
1 Parmanent (F) 38 a8 00.00% 0 0.00%
Oither than Permanent () 1] ] 0.0% [ 0.0%
3 Total Warkers (F + G) 8 a8 100.00% n 0:00%
IV=18. Details as atthe end of Financial Year:
b. Differently abled Employees and workers:
Mo | Particulars Total (&) Nale: Famals
No{B) | % (BJA) Mo (C) % (1A
Dif ferently Abled Employees
1 Parmanent () 0 k) 0.0% 0 0.0%
Oither than Permaneant (E) i} 1] 0.0% L] 0.0%
3 Tal differently abled employess (D + E) 0 0 0.0% 0 0.0%
Diff ferently Abled Workers
1 Parmansnt (F) 1] i 0.0% {1 0.0%
Other than Permanent {G) ] 1] 0.0% {i 0.0%
3 Tolal Waorkers (F + 3) 0 il 0.0% 0 00%

\EL/
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W-18, Participation/Inclusion/Representation of women

Total |A) No. and parcentage of Females
Mo (B) o (BIA)
Board of Directors T 2 28.57%
Hey Management Persannsl 3 gl 0.00%

IV-20. Turnover rate for permanent employees and workers. (Disclose trands for the past 3 years)

[Turnowver rate in {Turnover rate in (Turmower rate in the year prior to

current FY) previous FY} the previous FY)

Male | Female Tatal Male Female Tetal llmbe Female Tatal
Bermanant Emoliyess o974 0 9.va .34 Q g 4,95 Q 4,95
Permanant Workers 500 o 5.00 11.63 ] 1163 8.33 1] 8.33

v, Holding, Subsidiary and Associate Companies (including joint ventures)

V-21. (a) Namesof holding/subsidiary | associate companies | [oint ventures.

g, | Mame of the holding / subsidiary / Indicirte whather % of shares | Does tha entity Indicated at
Mo, | associate companies | holding/Gubsidiary! held by listed | column A, participate in the
joint venturas (A) AgsociatelJoint Venture | antity Business Responsibility initiatives
of the listed entity ? (Yes/Mao)
1 MANEKCHAND PANACHAND Holding a NO
TRADING INVESTMENT CO PYTLTD
2 ANUCHEM BV EA Subeidiany 100 NO

W, CSR Details

Wi-22. (1} Whether C5R s applicable as per section 135 of Companies Act, 2013 (Yes/No) - Yes
VI-22. (ii} Turnover{inRs.)-Rs. 147.56.70,773/-
WI-220 (i) Metwarth {In Fis) - Re. 2,28 54 82 BE4-

Vil. Transparency and Disclosures Compliances

VII-23. Complainta/Grievances on any of the principles (Principles 1 to 9) under the National Guidelines on
Responsible Business Conduct:

:‘:takzhu{dar group Gfleahrsnu Radressal 4 | FY 2022-2023 FY 2n21-2022
om whoam complaint | Mechanism in Place {Yese/No
is received {If Yes, then provide web-ink :‘";“r:;:"ﬁ‘; E:::-!::r?t:- i o - Wi
for grlevance redress poliay) filed during | pending woms | L
the year resolution at plaints | plain
close of the filed panding
yoar during |resolu-
the year{tion at
close of
the year
Communities Mo Ma Mo - Mo Na -
Treestoes [othar than Mo Mg Mo . Mo Mo
shareholdars}
Sharehoidars httgs fiscores. gov intadmin/ Ch 5 1 Pending dus 5 il il
k_logir himi 1o legal &
regulatory
consirnl
Employees and ‘Yesq, a mechanism & in place 1 1 The o 0 Ml
workers lo inderact with [he emptovess comgdaint is
and workers ongaing in
hips:idrive.googhe, comifiled) Court
TIRDIMET_ 525w Fu2guila,
GOVRdoTAST view?pli=1
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ﬁkﬂhﬁﬂzr gr‘oup.l E‘iﬂ:ﬂl‘lfﬂ H;id:llaaat - FY 2022-2023 FY 2021-2022
mw complaint | Mechanizm in Place |
is recelved {1 Yos, then provide web-link :’;";:;E“‘:L L‘;:‘:;:'I:;; ; Remmarks :;"““' :fl',‘""““' Py
for grievance redress policy) filed during | pending aass | lagges
the year resoiution at plaints | plainis
close of the filed panding
year during |resalu-
the year| tion at
close of
the yaar
Cuslamers Yas, & mechanism & n olace B 1 Case 3 ] Mil
to interact with the customers panding in
https:idrive googhe, comifiledd) Caourt
TRD0McT  535WESRa2quiCa,
GOVdoTACT ewdpli=1
Walug Chain pariners Yas, a mechanism i in place [E] a il 2 i3 Mil
to Intersct with the value
chain Partness
htips:/idnve_ google. comifilad!
IIRO0MET_S535w.lShiPquilha
GEW4oTACT view?pll=1
CHher (please specily)

Vil-24. Overview of the entity’s material responsible business conduct issues. Please Indicate material
responsible business conduct and sustainability issues pertaining to environmental and sockal matters
that present a risk or an opportunity to your business, rationale for identifying the same, approach to
adapt or mitigate the risk along-with its financial implications, as per the following format.

5, | Materkal lndicate whether Rationake for I case of rigk, approach lo Financial mplications of the risk or
No.| isswe risk or oppartunity | identifying the adapt or mitigate opportunity (Indicaté positive or
Identified (RAOy risk | oppoartunity negative Impllcations)
1 Hazardous | risk risk. bacause it Disposing accarding to the Magative
wasteWaler entails acditanal Maharashira Poilidicn Gontrol
wiashe ost for sale Board consant conditions
disposal.
2 Cither risk Risk; bacaumsa it SMNCL have a ef Fuanl Magative
Aplease entails additonal treatment plant wiere the ef
Spedity) el for affluen) Isiznt wakir is rGabed and
treatment. discharged to common ETP
af Rohia Division
56/

Danss
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SECTION B -MANAGEMENT AND PROCESS DISCLOSURES

Thig section iz aimed at helping buginesses demonstrale the structures, policies and processas put in place towards

adopting the NGREBC Principles and Core Elements.

The Mational Guidelines on Responsible Business Conduct (MGREC) released by the Ministry of Corporate Affairs has
updated and adopted nine areas of Business Responsibility, These are brief as under:

accountable

F1| Businesses should conduct and govem themselves with integrity and in a manner that is ethical, transparent and

P2 | Businesses should pravide goads and sarvices in a mannar that ks sustalnabde and sala

P3| Businesses should respect and promate the well-being of all employees, iIncluding those in their value chains

P4 | Businesses should respect the inleresis of and be responsive to all its stakeholders

P5| Businesses should respect and promeata human fights

P& | Businesses should respect and make efforis fo protect and restore the environmenti

and transparant

FT | Businesses, when angaging in influgncing public and regulatory pollcy, should do 5o n & manner that Is respansible

P& | Businesses should promote inclusive growth and equitable development

P8 | Businesses should engage with and provide value to their consumers in a responsible manner

Policy and management processes

parinem? (Yes/Ma)

Disclosure Questions P1 P2 P3 P4 PS5 Pé PT Pe PS
1.a. Whethar your enlity’s policy/poficies cover sach s
principle and (15 core slements of the NGREBCE.
[esMa)
11, Has the policy been approved by the Board? ‘fes
i FesMNG)
1.c. Web Link of the Paolickes, if avallable hitps:ifanwnw sncl comdpolicles
2. Whathar the antity has transkaled the poScy into fas
procedures, (Yea Mo
3. Do the anlisted polices axtend to your valua chain e

4. Mame of the nafional and inlemational codes ¢
certificational/labeis! standards (e.g. Forest
Elcwardshrp Council, Fairtrade, Rainforest
Alliance, Trustea) standards {e.g. SA 8000,
OHSAS, 130, BI5) adopled by your enilty and
mapped toeach principle

15 3001: 2015 Quadity Managemant System, 150 450012018
Occupabtional Health & Safety (OHS) and 150 140012015 Envircnmentsl
Management Syslem (EMS)

5. Speciic commiments, goals and targets sef by the
antity with defined timelines. if any.

Yes

& Performance of thi entity against the specific
commitments, goals and targets along-with
reEsons N case the same are nod meal

Performance of gach of the principles is reviewed penodically by varlous
Committees lad by the Managemaent and Board of Directors
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Governance, leadership and oversight

|0

Statermant by director responsible for the busmess
responsibility report, highlighting ESG relatad
challsngus, targats and achievements {lisled antity
has flexibility regarding the placement of this
dischsure}

SMNCL is commitied to integraling environmental, sockal and gowemmance
(ESG) principles of product stewardship by enhancing health, safety and
wironmrental impacts of products and servss across their liflecycles, The
environmmental impacts cower Climaie, Resources (Energy & Walter], Waste
Mansgement and Malure & Biodvearsity, The Company is commilled to
conducting beneficial and fair business practices to the labour, human capital
and 1 the employies. b provides employess &nd Dusiness associates with
wurking conditions that are clean, safe, healthy and fair |1 strives to be
nelghbeur of cholce In the communities nwhich toperates and contributes o
thair souitabile and inclusive develogment. Toe deliver theses commitments, te
Company has separate CSR Policy, Business & Human Righits Policy, Equal
Coportunity Policy, Wiastlablower Policy ele

Detalla of the highest authority responsible for
impfemontabion and cwersighl of the Business
Responsibility policy (ies).

Chairman and Managing Director under the guidance of the board of directors
i ils commilies s responsibbe oo implermentalion and oversighl of Uhe
businees responsibility policies.

Does e enlily have a specilied Commitles of B
Board! Director responsible for decision making on
suglamability related fssues 7 (Yas ( Mol If yes,

Yes, e Managing Direclor of e company provides valuabe direclion and
guidance to the management to snsure that safety and susiainabibty
imphcations are duly addressed in all new strategee inlbatives, buggets audi

provide detags

actions and improvement plans.,

10. Details of Review of NGRECs by the Company : Indicata whathar review was undertaken by Director /
Committee of the Board/ Any other Committes

Subject for Review

Indicate whether review was undertaken by
Director { Committee of the Board! Any other
Cammiites

Frequency (Annually! Half yearlyl Quarterly/
Any other — please specify)

(] [Pz ]Pa |P4 EPE j?ﬁ |PT tPB ]r-s

Pl P2 |P3 |P4 [PS [Ps [P7 [Pe [Po

Parloemancs againsl abows
podicies. and follow up action

Az g praclicn, business responsibility, policses of he
company are reviewed annually or on a need basis
by bosard Including the managing derecior and e
chairman. During this assessment. the af fcacy of
Ihe palices s reviewed and necessary changes o
policies and proceduras are implamentad

Mg @ pracioe, business responsibility, policios of
tha company are reviewed annually oron a need
basis by board Including the managing dirsctor
and the chairman, During this assessment. the
efficacy of the poficies s reviewed and necessary
changas o policies and proceduras are
Implemeanted.

Compliance with stalulory
reguirements of relevance fo
the principles, s,
rectification of any non-
cumoliancesds detalis

The company is in compSiance with the exisling
reguisticns as applicable and stahwory compliance
cefdificale on apalicablo laws is provided By e
managing Director and Chairman, chief financial of
ficzerr and bosrd of directors

The company Is in compliance witk the existing
reguletions as applicable and statutory
compliance certificate on applicable laws is
provided by the managing Director and
Ctairman, chiel financial of ficer and board of
directors

11. Has the entity carried out independent assessment! evaluation of the working of its policies by an external
agency 7 (Yes/No). If yes, provide name of the agency.

P [FZ IFS-

IF-I- |-P‘5 |Fﬂ- ]E’]" ]F‘H EP‘S

Mo

12. Wanswer to question (1) above is No Lo, not all Principles are covered by a policy, reasons to be stated:

Questions

M Pz (P2 |P4 |PS |PE |FT |PN |P2

The enlity does nol consider the principles materal ba its business (YesMNo)

an speciied principles Yes/MNo)

The entily is not al a stage whaera it is in a position o formulate and implament the policies

£

task {YesMo)

The éntity does not have the financlal orfhuman and technical resources avallable for the

It i5 planmsad to be dons in the nad nancial year (Yes™No)

Any other reason (plaase specify)

EE| %
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SECTION C : PRINCIPLE WISE PERFORMANCE DISCLOSURE
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PRINCIPLE 1 Businesses should conduct and govern themselves with integrity, and in a manner that is Ethical,

Transparant and Accountable.

Eszantial Indicators

El-1. Percentage covered by training and awareness programmes on any of the Principles during the financial

year:

Segment

Total mumbar
of training and
Awarangss
programs held

Topicsiprinciples covered under the training and
its impact

Parcentage of persons

in respective category
covared by the awaranoss
programmes

Board of
directors,

q

During the year, tha board of direciors of the company (including
its commitiees ) has imvested time on various updates,
compremising mallers relating b an asray of issues seraining to
the business regulations, economy and environmental, social and
governance para melres, SNOL strlves o enable respongible
barsimess conduct dunng ds operations and interactons with the
slEkeholders.

100%%

Hey Managaerial
Persannsl

1, Andi-bribary & Anti-corrupdion Policy, 2, Prevention of Sexual
Harassment, SNCL sirives fo enalble responsible business
conduct during its operalions and inleraciions with the
stakeholders.

1005

Emplayias othes
than Bolk and
KMPs

1. Ardi-bribory 8 Anti-carruption Policy, 2. Prevention of Saxaal
Harassmenl. SMNCL sirves io anable responsible business
canduct during te opeatons and ineratiions with the
stakeholders.

G0%

WWorkers

1. Hesalih & Safaty tralning & mock drils, &, SMNCL s In process o
conduct sevaral other programme m coming years. SMNGL sires
o enabbe workers 1o have awerensss of best safely practoes
while working in the factory pramises,

100%

El-2. Details of fines | penalties /punishment! award! compounding fees/ settlement amount paid in proceedings
(by the entity or by directors [ KMPs) with regulaters! law enforcement agencles/ judielal institutions, in the
financial year, in the following format (Note: the entity shall make disclosures on the basis of materiality as
specified in Regulation 30 of SEBI (Listing Obligations and Disclosure Obligations) Regulations, 2015 and
as disclosed on the entity’s website)

Monetary
Category NGRBC Mame of the regulatory/ Amount Brief of the Has an appeal been
Principle enfarcemeant agenclas/ {In INR}) Case preferred? (Yea/MNo)
judicial institutions
Panally / Fing (] A (R M A
Sedtlermant NA& NA A i Lo A
Compounding Ma Ha 8 A A
fea
Mon-Monetary
Category WGRBC Mame of the regulatoryienfarcement agencies/ Brief of the Has an appeal been
Principle judicial institutions Case prefermd? (Yes/No)
Impriscnment WA LS A A
Punishment MA [ M [t

Remarks: None




e A

El-3. Of the instances disclosed in Question 2 above, details of the Appeal/ Revision preferred in cases where
monetary or non-monetary action has been appealed.

5.Mo. Case Details Name of the regulatory! enforcement agencies/ judicial institutions
1 NA M

El-4. Does the entity have an anti-corruption or anti-bribery policy 7 f yes, provide details in brief and if available,
provide a web link to the policy.

- ANTI-BRIBERY AND ANTI-CORRUPTION POLICY
It 5 our pelicy to conduct all of our business in an honest and ethical mannar, We take a zero-tolerance approach to
bribery and corruption and are committad 1o acting professionally, fairly and with integrity inoall our retationships and
business dealings wherever we operate and to implemanting and enfercing systems o counter bnbery,  We will
uphold all laws relevant lo countering bribery and corrupltion. We remaln bound by the applicabla Indian and
international laws in respect of our conduct both at home and abroad

El-5. Wumber of Directors/KMPslemployees/workers against whom disciplinary action was taken by any law
enforcement agency forthe charges of bribery! cormruption:

Category [Currant Financial Year) {Previous Financial Year)
Dérectors 0 0
KMPs 0 0
Employees a 1]
Worksrs 0 0

El-6. Details of complaints with regard to conflict of interest:

Category Mumber | Remarks | Mumber Remarks.
(cY) cY) {EY} (CY)

Mumber of complainia recelved in refation to msues of Conflict o o M o A

Inlerest of the Directors

Mumber of comglaints recaivad In relation to issues of Conflict of o A, 0 BA

Interest of the KMPs

El-7. Provide details of any corrective action taken or underway on issues related to fines | penalties ! action taken
by regulators! law enforcement agencies! judicial institutions, on cases of corruption and conflicts of
interest.

* A
Leadership Indicators

Li-1. Awareness programmes conductad for value chain partners on any of the Principles during the financial

year:
5. | Total numbar of Tapics | principles % wge of value chain partners covered {by value of
Me.| awareness cowvered under the business done with such partners) under the
programmes hald training AWAraneSs programmas
1 ] & Ma

Li-2. Does the entity have processes in place to avold! manage conflict of interests Involving members of the
Board? (Yes/MNo) If Yes, provide details of the same.

Managing conflicts of interast is defined a5 applying maasures that sither prevent or mitigata the risks that the eonflict
of interest creates for the Company and itz Stakeholders. Whan a Directer, Officer, Emploves, or any other Interestad
Person is faced with an actual, potential, or perceivied conflict of interest, they must promiptly inform the Company, o
obtain awritten decisionon how to proceed. The purpose of thiz declaration is totake an ethical decision by clarfying
the situation, thus ensuring the continuity of business in accordance with the Company’s inferests.

AL/
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PRINCIPLE 2

Businesses should provide goods and services ina manner that is sustainable and safe

Essential Indicators

El-1. Percentage of R&D and capital expenditure (capex) investments in specific technologies to improve the
environmental and social impacts of product and processes to total RE&D and capex investments made by
the entity, respactively.

Category Currant Financial Year Provious Financial Year Detalls of improvements in enviranmental
and social impacts

RAD L] 1 -

Capsx 015% G.07% Reduction in water pollution

El-2.a. Does the entity have procedures in place for sustainable sourcing 7 (Yes/No) -

Yes

El-2.b. If yes, what percentage of inputs were sourced sustainably 7

El-3.

El-4.

28.13%

Mats: The Company plans fo aszess and audit suppliers lor sustainable sourcing, 28.13% comprisas govemment
vandors (IOCL, BPCL) from whom wea procure raw matenals, as well as suppbers holding relevant 54 8000 or 150
certifications

Describe the processes In place to safely reclaim your products for reusing, recyeling and disposing at the
end oflife, for (a) Plastics (including packaging) (b) E-waste (c) Hazardous waste and (d) other waste,

(&) Plastics (including packaging) - Damaged matarial comas to the godown and reused wherever passible and then
disposed off through autharised contractors. Plastic bags are re-use 4-5 times foriniernal packing and storage and
then disposad through authoensed contractars.

Whether Extended Producer Responsibility (EPR) is applicable to the entity's activities [Yes / No). If yes,
whether the waste collection plan is in line with the Extended Producer Responsibility (EPR) plan submitted
to Poliution Control Boards? if not, provide steps taken to address the same.

A

Leadership Indicators

LI-1. Has the entity conducted Life Cycle Perspective | Assessments (LCA) for any of its products (for
manufacturing industry) or for its services {for service industry) 7 If yes, provide details in the following
format 7

8 | NIC Hame of | % of total Boundary for which | Whether conducted by | Results communicated in public
No.| Code | Producl! | Tumover the Life Cycle independant external domain (Yes/No) If yes, pravide
Saervice contriputed | Perspective | agency (Yes/Nao) the web-link.
Assassmeont was
conducted
1 i} [+] 4] 0 ] 8]
LI-2. If there are any significant soclal or environmental concerns and/or risks arising from production or

disposal of your products / services, as identified in the Life Cycle Perspective | Assessments (LCA) or
through any other means, briefly describe the same along-with action taken to mitigate the same.

5. |Name of Product [
.| Bervies

Description of the risk |

concarn

Action Taken

1 | Nitrobengens

Ganarstion of fuaen

SMCL have instatisd EMuam Treatment Plant (ETP) and atso send the affluant
for treatmant fo the common ETP as per MPCE norms

2 | Matanibe Acid

Generation of effluen

SMCL have installiad Efuent Tresabment Plamt (ETPyand altsesand e afuen for

and sofid waste treatment to the comman ETP as per MPCE noms. Also solid wasie is sent to

authonsed cemantiartilizer factaries,
3 | Meta-Aminophemol | Generstion of effluent SMCL have installad Efueant Treabment Plant (ETP) and ats send the efflusnt far
and sodid waste reabment o the common ETP as per MPCE norms, Also solid wasie |s senl to

authorised cementfertilizer factorias,

4 | ODB2 {Colour
former)

Generation of effluent

SMEL have Instafled Efluent Treatment Plant (ETP) and alao send the efluant
for traatmant o the common ETF a8 per MPCE norms

T/
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LI-3. Percentage of recycled or reused input material to total material (by value) wsed in production {for
manufacturing Industry) or providing services {for service Industry).

Indicata input matarial Recycled or re-usad input material to total material

FY 2022-2023 F¥ 2029-2022
HOPE bags 94, 36% (4. 75706 MT reused from 505007 MT) | 97 23% [9.98735 MT revused from 1028137}
Efflusmt waber Z14% 21.4%

Li-4, Ofthe products and packaging reclaimed at end of life of products, amount (in metric tons) reused, recycled,
and safely disposed, as perthe following format:

FY 2022-2023 FY 2021-2022
Re-Used | Recycled | Safely Disposed | Re-Used Recycled Safely Disposed
Plastics (including packdging) | 4 TEMT | NA a A TH MT ha [
E-wasta Ml Q N § Q 1]
Hazardows wasie [l M, 1935655 MT P, Ha 1930665 MT
Cihar waste ) MA 1A, T, R A

LI-5. Reclaimed products and their packaging materials (as percentage of products sold) for cach product

category.
5. | Indicate product category Reclaimed products and their packaging materials as % of total preducts
Ma. sold in respective category
1 | Finighed Good Mecligibile 0,04 %
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PRINCIPLE 3

Essential

value chalns

Indicators

El-1.a. Details of measures for the well-being of employees (Permanent Employees).

|0

Category % of employees coverad by
Total| Health Insurance | Accident Maternity Patarnity Day Care
1A) insurance benefita benefits facilities

Mumber | % Number - Number| % Number % Mumber b
{B} (BiA) [{C) (Cra)y | (M DAy (E) {E ! A) (Fl {F 1A}

Permangnl Emphoyees L

hale 162 | 162 100.00% | 162 100.00% | O {0.00% 0 0.00% a 0.00%

Femals 13 |13 100.00%( 13 100.00% | 13 10000 0 0.00% a 0.00%

Telad 175 | 176 100.00%( 175 100.00% | 13 T43% 0 0.00% a 0.00%

Other tsan permanent Emplovess

htale i 0 00 | 8 109.00% | 0 0.00% n 0.00% a 0.00%

Femals ] L 0.0% ] 0.0% 0 0.0% 0 0.0% a 0.0%:

Tetid i 0 Q00% [ 8 100,065 | @ 743 0 0.00% a 0.00%

El-1.b. Details of measures for the well-being of workers. (Permanent Workers).

Categary % of employees covered by
Total| Health inserance | Accident Maternity Paternity Day Care
1A insurance banafits banafits facilities

MNumber | % Number % Number| % Number % Mumber "
{B} (B/A) | {C) (C1a) | (D) (OiA) ] (E) {E A} iF) (F1A)

Permament Workers

ke o ] 00.00% | 39 100.00% | @ 0.00% ] 0.00% q 01-00%

Femals i} 4] 0.0 ] 0.0% [ 0.0% a 0.0% a 0.0%:

Todak 39 |38 T00.00% | 39 100,005 | 0 0,00k o 0.00% a 0.00%

Other than permanest Employees

halha V] 4] 0.0 n 0.0% Q 0.00% J 0.00% a 0.00%

Femala ] 1] 0.0% 0 0.0% o 0.0% o 0.0% L] 0.0%

Tolal 1] 9 0.08% ] 0 0% 1] 7429 a 0 00% a 0.00%

El-2. Details of retirement benefits, for Current FY and Previous Financial Year.

Benefits | Mo, of employess | No. of workers Deducted and | No. uiampluyaaﬁ'j No. of workers | Deducted and
covered a8 8 % of | covered as a deposited with | covered as a % of| covered as a % | deposited with the
iotal employess. | % of total workers. | the authority total employess. | of total workaers. | authority
(CY) {CY) (YINMMLALD. (CY) | (PY) (PY) (YINIMLAL (PY)

PF 100% 100% Y 0% 100%% hd

Grafuily 100% 100% Y 00 % 1004 b

ES 0% % NE 4% 0% M&

thers - . - - . - -

please

spacily

El-3. Are the premises / offices of the entity accessible to differently abled employees and workers, as per the
requirements of the Rights of Persons with Disabilities Act, 20167 If not, whether any steps are baing taken
by the entity in this regard.

host of ourlocations are accessible for differantly-abled employees.

¢

Businesses should respect and promote the well-being of all employees, including those in their
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El<4. Does the entity have an equal opportunity policy as per the Rights of Persons with Disabilities Act, 20167 If
so, provide a web-link to the policy.

Sadhana Nitro Chem Limiled (also refarred 1o as "SNCL" or "the Company”) recognizes the value of a divarse
workforce and are committed to providing equal opportunities in employment thereby creating an inclusive
warkplacs and work cullure in which all employees ara treated with respact and dignity.

The Company Ig committed (o aliminating all forms of unlawful discrimination (which incledes diract
discrimination; indirect discrimination and danial of reascnable accommodation), bullying and harassmant of
pecpla with disabilities and transgender parsons,

Al SMNCL, we conlinuoushy strive o ansure thal all our [acilities, echnologies, information and privileges are
accassible o paopla with disabiliies and ransagender persons.

The Company encourages diferently abled candidstes and transgender peraons to apply for any job opportunity
arising within the erganization,

Thraugh this podicy tha Company shall proactively work towards equal oppontunity in-all aspects of ermployment
of Persons with Disabilities and Transgender Persons including the hiring / selection process, promofions.
transfers, provision of fraining opporiunities, compensation, employes benefits,

To avoid unlawful discrimination by adhering to the Equality Act 2010 which protecis characteristics of age,
disability, gender reassignment, mamiage and civil parinership, pregnancy and maternity, race (including colour,
nationality and ethnic or national origin}, religion or belief, sex {gender) and sexual onentation,

Thiz includes pay and benafits, terms and conditons of employment, dealing with-gnevances and discipling,
dismissal, redundancy, leave for parents, reguests for flexible working and selection for employment, prometion,
training or other developmental opportunities

Theraare Soma relevant terms of the Rights of Persons with Disabilities Acl, 2016 and The Transgender Parsons
(Protection of Rights) Act, 2019 are Discriminalion, Parson with banchmark disability, Person with disability,
Reasonable accommodation, Special Employment Exchange, Specified Disability and Transgender Parsan,
Right= and Enfitiements in Equal Opportunity Policy of the Campany aims at ensuring that none of the employees
with disability is discrinunated against on the grounds of thelr disability, unbess it is shown that the impegnedact og
omission is a proportionate means of achieving a legltimate alm.

The Company shall not diseriminata with respect lo any aspact of the empioyment relationship including the
hiring { selaction process, promotions, transfers, provision of fraining opportunities, compensation, employes
benefits, termination or ratirement policies and disciplinary practices.

Further, with regard to Transgender persons, the Company shall maintain confidentiality of the gender identity of
the emplayees except where the Company or ils representatives is required fo disclose such information o
governmant officials or in order io cater to or provide support to such Employees.

The Company shall, as far as possible, endeavour to provide such facilities and amenities to Persons with
Disabiiities and Transgender Persons to enable them to effectively discharge their duties in the Company. The
Company shall consider the specific and special needs of Parson with Disahbiliies and Transgender Persons
empioyed by it and ensure thal A= fecilities (ncluding physical | digilal infrastructurs, information and
communication echnology, safety and secunty and fransporation system, if any, provided by the Company) are
easily accassible,

The Company will endeavour to provide course materials meant for induction and training in accessible formats
on request, The request for reasonable accommodation. susch as assisfive aids, accessible training venue,
accassible materials, interpreter, soribe, elo, shall be placed al least one wesk prior to the scheduled date of
commencement of induction/ training.

El-5. Return to work and Retention rates of permanent employees and workers that took parental leave,

Permanent employees Permanent workers
Gender Return to work rate Retention rate Return to work rale Retention rate
Male A MA I, Ha
Feinale A A A M
Tatal M [LEY [y A
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El-6.
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Is there a mechanism available to receive and redress grievances for the following categories of employees
and worker 7 fyes, glve details of the mechanism in brief.

Category “fesa!No (If Yes, then give details of the mechanism In brief)
Parrmiament YES, Iwough Personnel & Adminstration (PAA) department and Unlon, The permanen! workers can submil ihelr
Warkers grievances to the labor union, detailing the issus and any supporing ewidence. The union negatiatas with the
employer ko regolve the grievance. and il necessary, May engage in mediation wih a neutral third party.
Other than MO
Permanant
Workers
Permanant YEE, through HR and Admin department. they are assess the probésm, investigate f necessary, and work lowasds
Employeas fiding & rasolution
Other than MO
Permangnt
Employess
El-T. Membership of employees and worker in association{s) or Unions recognised by the listed entity:
Category FY 2022-2023 FY 2021-2022
Total No, of employaes | % Tetal Mo. of employess | %
employess | workers In respective | (B A) employess ! | workers in respective (D7 C)
workers in category, who are workers in category, who are
raspoctive part of association{s) respoctiva part of association(s)
categoiy (A) or Union(B} category [C) or UndoniD}
Total 175 0 0.00% 151 o 0005
Permanent
Employeas
- Male 162 f 0.00% 138 o 0.00%
- Femala 13 0 0.00% 13 0 0.00%:
Total ] 33 100.00% 41 41 100.00%
Permanant
Workers
- Male ip] a8 100%: 41 41 100%
- Femala 0 0 1] a o o
El-8. Details of iraining glven to employees and workers:
Category FY 2022-2023 FY 2021-2022
Total Orn Health and On Skill Tatal On Health and On Skill
1A) safety measures upgradation () safety measures upgradation
Na.{B) | % (B87A) | No.(C) [%(ClA) No.(E) |%(E/D} [Na.(F) [ %(F/D)
Employees
Mala 170 53 31.18% 40 23.53% 143 42 20.37% 38 25.17%
Famdile 13 13 100.00% A f1.54% 13 13 100.00% g Ag.23%
| Total 183 66 J6.07% 48 26.23% 156 EGR 36.26% 45 28.85%
‘Workers
Ml 39 33 100.0% 33 100.00% | 4 41 00.00% 41 100,003
Famale 1] ] 0.0% 0 0.0% Q 0 10.0% o 0.0%
Total 34 39 100.0%% 34 100.00% | 4 41 100.00% 41 100.00%
El-3. Details of performance and career development reviews of employees and workers
Category FY 2022-2023 FY 2021-2022
Total (A} | No. (B [ wiBiaA) Total (G} [ MNo. (D} [ %iDi/c)
Employaes
Ml 170 53 3 18% 143 42 28.9T%
Female 13 13 10000 % 13 13 100.00%
Tl 183 GE 36.07% 166 55 A5, 6%
Workers
sl 38 a8 100,0% 41 1 0.00%
Female i) 1] 0.0% f u 0.0%
Tl a3 a4 100.0%% 41 i 0005

o
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El-10.a. Whether an occupational health and safety management system has been implemented by the entity?

El-10.

El-10.

{Yes! No). Wyes, the coverage such system ?

The sataty and healih manageamant system covers aclivities across all manufaciuring lacations, offices, resaarch,
laboratones and supply chain pariners and ensunng the protection of environment and health and safely of its
amployess, contractons, visitors and refevant stakeholders.

b. What are the processes used to |dentify work-related hazards and assess risks on a routine and non-
routinge basis by the entity 7

Forall activities including routing or non-routine {permit  project activities) hazards ane identified by a trained cross-
functional team and risk assessment and managemant is done through Hazard Identification and Risk Assessment
{HIRAY Job Safety Analysis (JSAY Standard Operating Procedure (SOP) which |z réferred before starting any
gotivity. The Company has procadures for process salely and funclional salety including Layers of Protection
Analysis (LOPA) and Safety Integrity Level (SIL), Identified hazards and associated risks are addressad through
operational control procedures using tierarchy of control approach.  Techniques like Process Hazard Analysison a
day=to-day basis unsafe conditions and hazards are also identified by employees and reported. It is also extended to
confraciors warking on sites to ensure their concems are captured, Storing and handiing of toxic chemicals like
ammonla, benzena, flammable materials like fual, atz. are identified as the major process hazards at tho site for
which the Company has camied out Quantitative Risk Assessment; HAZOFP study and engineering review by
axlarnall internal experts as appropiiate.

c. Whother you have processes for workers to report the work-related hazards and to remove themselves
fromsuch risks. (YIN)

Yes, we encourage our workers to Report near miss incidents and have escalation matrix in place. All sites have
specific procadures for raparting of work-related hazards, injuries, unsafe conditions and unsafe acts.

El-10.d. Do the employees/worker of the entity have access to non-sccupational medical and healthcare

services 7(Yes/ MNo)
Yes, all employees are covered under health insurance scheme.

El-11. Details of safety related incidents, in the following format:

Safety Incident | Number Category FY 2022-2023 FY¥ 2021-2022
Lot Tirme Injury Freguoency Rate (LTIFR) per ane milllan-person Rolrs Employees 0 ]
weorked) Wiorkers- 0 0
Total recordable work-related injurees Emiployues 1] 1]

Waorkers 1] ]
Ma, of fatalltes Ermpluyues 0 i}
Workers 1 ]
High eonsaguence work-related Injury or B-heaith (exchuding Tatallies) Employses a i)
Waorksrs 0 0

El-12. Describe the measures taken by Lthe entity Lo ensure a safe and healthy work place.

Sadhana Mitro Chem Lid., ensures & safe and healthy workplace through robust safety: prolocols, regular training,
risk assessments, weil-maintalned infrastructure. health initiatives, incident reporting and Investigation, and
regulatory compliance. We prioritize employes well-baing and maintain a culture of sately throughout the
organization.

El-13, Number of complaints on the following made by employees and workers
FY 20222023 FY 2021-2022
Filed during | Pending resolution | Remarks Filad during | Pending resolution | Remarks
the year at the end of year the year at the end of year
Working ] { 1] o 4] o
Conditions
Haalth & Safety | 0 ] 1] H] i) o




e W@

El-14. Assessments for the year;

Category % of your plants and of fices that were assessed (by entity or statutory authorities or third parties)
Health and safely practices| 100%
Working Condifions L}

Remarks,

150 900 1:2015 quality management system,
IS0 1400%:2015 Envirnoment managemeant system,
150 45001:2018 Occupational health and safely managemeant system

El-15. Provide details of any corrective action taken or underway to address safety-related Incidents (if any) and
on significant risks / concerns arising from assessments of health & safety practices and working
conditions.

- All incidents are investigaled by a special team to delermine roct cause analysis and correctivelpreventive actions
areidentified. The incident s further dizscussed and reviewad in the safaty committes meeting The Company also
shares best practices across sites for prevention of injuries (incidents and ensuras safety improvemenis as well as
takes sevaral stops to prevent accidents al workplace such as:

*  Implemantation of confrod measures (o reduce the risk of workplacs accidents

* Perodically review the Policies and Procedures

+  Pedorming regular inspections

+  Implemantation af consaquence management systam

* Hold regular frainings

= Jobroles and responsibiliies including those on Safety are documented for all employees
+ Providing sultable PPEs

* Behavioural-based saféty ohservation round.

= AssetManagement

Leadership Indicators

Li-1. Does the entity extend any life insurance or any compensatory package in the event of death of (A)
Employees (Y/N) (B) Workers [Y/N).

YES, SNCL eatend any Ife insurance or any compensatory package in the event of death

Lis2.  Provide the measures undertaken by the entity to ensure that statutory dues have been deducted and
deposited by the value chain partners.

- SNCL monitors remiftance of statutary dues by the value chiin partners as part of processing their bifls on a regular
hasis,

Li-3,  Provide the number of employees [ workers having suf fored high consequence work-related injury ( ill-
healthifatalities (as reported in @11 of Essential Indicators above), who have been are rehabilitated and
placed in suitable employment or whose family members have been placed in suitable employment:

Total no. of af fected No. of employeesiworkers that are rehabilitated and placed in suitable
employees! workers employment or whose family members have been placed in suitable
employmant
FY 2022-2023 FY 2022-2023 FY 2022-2023 FY 2021-2022
Employ=es | None HNona None None
Workirs Mone None Mone Nona

Li-4. Does the entity provide transition assistance programs to facilitate continued employability and the
management of career endings resulting from retirement or termination of employment 7 {Yes/ No)

- Subjecd to requirements, SNCL provides oppartunities for engagement on specific projecisfassignments scaross
the crganisation.
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LI-5. Details on assessment of value chain partners:

Category % of value chain partners (by value of business done with such partners} thal were gssessed
Heakth and safety Health and safety practicesPresently we don't have such practice, we may adapt to the policies.
practices

‘Working Conditions Warking CondibonsPresently we don'l have such practice. we may adapt to the policias:

LI-6. Provide details of any corrective actions taken or underway to address significant risks { concerns arizing
from assessments of health and satety practices and working conditions of value chain partners.

- Presentlywe don't have such practice.
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I~EC
PRINCIPLE4: Businesses should respect the interests of and be responsive to all its stakeholders
Essential Indicators

El-1. Describe the processas for identifying key stakeholder groups of the entity.

m Internal and External group of Stakeholders have been identified, Presently, the given stakehalders group have the
immediate impact on the operations and working of the Company. This includes Employees, Shareholders,
Customers, Communities, Suppliers, Craditors, Competitors, Media and Government Agencies,

El-2. List stakeholder groups identified as key for your entity and the frequency of engagement with each
stakeholder group.

5, | Stakeholder | Whether identified as | Channels of communication | Freguency of | Purpose and scope of engagement

No.| Group Vulnerabie & {Email, M35, Newspaper, sngagemant  |including koy topics and concorns

Marginalized Group | Pamphlets, Advertisement, | [Annually/ raised during such engagement
(YeaNo) Community Meatings, Half yearly/
Notice Board, Websita), Cuarteriy |
Other others -
pleasa specify)

1 |Sharehglders | Ne Al Genaral Maeting, Ongoing Share Price appreciation, Divgends,
Stock Exchange Intimations, Profitability and Fmancial Stability,
Annual Report, Emall, arowth prospecis
Company Websiles

2 |Employess Mo communication, town hall Gingoing Inncvation, Operational ef folancies,
Briefing, gaal ssiting and mproemaent dres, Long-term
performence apprassal strategy plans, training and
meelingsraview, emall, awaraness, responsible marketing.
websiles, quarterly brand communication, health, safety
publication and engagement indialives

3  |Customars Mo ‘Websita, Oingaing Product gueality and availakbifity,
Distributor/retsilerdirect responaveness 1o neads, aflersales
custormer’visits, customer sarvice, responsible
plant visit, helpdesk guidelnes'manufacturing, ife cycle
informalion on packaging. assusament
cuslomer survey

4 | Suipplers ] Commumnsalion and Ongoiing Chialily, timedy delivery and
Partnership meats, MOU and paymants, ESG consideration
frammawons agreement, (sustainabalily, salaty checks,
Professional Metworks, compliances, athical behaviour), 150
Prodiec! workshopdon sile and OHSAS standards,
presantation, Satisfaction coffaboration and digitafisation
Sureays. opporiunities

5§ |Grediors =] Communication and Onaoirg Masting Capdal Reguirsments,
Partnership meets, Plant Visit, Repayment Plans, Debt
Conlrac Managemend, Restrucluring, Debi Forgivenass,
Professional Metworks, Coflateral and Secunty, Financial
Satsfaction Surveys Projechons amd Reporting, Legal

Considerabions.

6 |Governmeni Mo Advocacy meebngs with kocal | Ongoing Strang ESG practices (climate
I efate / national govemment change madmap, frameworks fof
and minlsiries, conférences, austainabiiiy and beyond
imezmieershin in kol cumphance and RC, changes In
enterprise partnership and regulatory frameworks, skill and
indiistey bodkes cagacity bullding, emloyment,

emaronmaental measures), pobcy
advocacy, imely contribestion to
exthaquer local infrastructure,
proaclye engagement,

7 |GCommunilies |MNo Maals {of community [ local Cingoing wasle managamend, integrated
authanty and town cownc / waler management, clean waler,
coaminithed | Kacalion head), clirmate change impacts, community
community visits and projects, development, self-susiainability,
vadunbesrism Ivetibood suppen, desaster rellef,

support of the United Nabons
Sustainable Developement Goals
(UM SDGE) building capagity of
future leaders,
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Leadership Indicators

Li-1.

Li-2.

LI-3.

Provide the processes for consultation between stakeholders and the Board on economic, environmental,
and social topics or if consultation is delegated, how Is feedback from such consultations provided to the
Board,

The Company management regularly interacts with key stakeholders ie. investors. customers, suppliers,
employess, ele. and has constantly priaritized the engagamant with stakaholders as demonstrated by its corporate
philosophy in conducting business with morality and responsibility towards society as a good citizen, implementing
the code of conduct a& a basis of work for all employess, employing the goad corporate govemance as a principle of
managemeant and exercising the sustainable development of SNCL.

Whether stakeholder consultation is used to support the identification and management of environmental,

and social lopics (Yes | Mo). If so, provide detalls of instances as to how the inputs recelved from

stakeholders on these topics were incorporated into policies and activities of the entity.

Yas. through materlality study, the Company engages with its stakehoigers in terms of identifying and prioritizing the

issues partaining lo economic, environmental and social lopics. The inpuls received from stakeholders on these

topics are valuable for shaping policies, strategies, and activites. Hare are afew instances of how stakeholder inputs

have bean incomporated into the policies and activities of entities:

1. Stakeholder feedback on environmental concerns, such as pollution, resource depletion, or climate change.

2. Stakeholder input onsocial issues like labour practicas, employes weali-baing, or supply chain athics.

3. Concerns raised by stakaholdars regarding human rights violations ar labour rights .

4, Stakeholder feedback on diversity, inclusion, and equality can dnive initiatives o promote a diverse and inclusive
waorkforoe, sguitable hiring practices, or smployes training programs, alc.,

Provide detalls of instances of engagement with, and actions taken to, address the concerns of vulnerablol
marginalized stakeholder groups.

The Company follows an integrated development approach which specifically targeis the disadvantaged, vulnarable
and marginalised stakeholders. || has been the Company's constant erdeavour to foous on inclusive and
collaborative growth. The Company's leadership drives the Ad agenda, tools whereby addifional efforts are made to
racrull, hire and promote qualified women, minenties and individuals with disabililies across the organisation with
passion and commitment. The Company’s integrated development interventions are based on the framework of
S0Gs (The Sustainable Devalopment Goals) and has the following elaments: bullding economic capital, ensuring
environmental integrity, enablers for social, economic and environmental development and building social capital, All
social initiatives under thess elemenis are conducted around the Campany’s sreas of operations. This approach
aims to improve the quality of life, especially in their neighbourhoods. As per the need assessment, the Scheduled
Caste (SC) / Scheduled Tribes (ST) community in the Company's neighbourhood reglons aspires for better
education, heaith care, agriculture’animal husbandry better livelihood skills and employment,
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PRINCIPLE 5:
Essential Indicators

Businesses should respect and promote human rights

|0

El-1. Employees and workers who have been provided training on human rights Issues and policylles) of the
entity, in the following format:

Category FY 2022-2023 FY 2021-2022
Tetal (&) | Mo. of employeesiworkers | % (B A} | Total (C) | Mo. of employeesiworkers | % (D)
covered (B) coverad (D)
Employees
Permansnl 175 162 H2.5% 121 151 100.00%
Oither than germanegnt] B B 100.00% 5 5 100.00%
Tolal EmplD’yE&s 183 170 a2 Bu% 156 156 1001%
WWorkers
Parmanem 39 £ 100.00% 41 419 100,00 %
Other than permanent] 0 [1] 0.0% [ 0 0.0%
Toalal Werkers 38 240 100.00% 41 a1 100.00%
El-2. Details of minimum wages paid to employees, in the following format:
Category FY 2022-2023 FY 2021-2022
Total (&) | Equal to Minimum | More than Minimum | Total (O) Eqgual to Minfmum | More than Minimum
Wiage Wage Wage Wage
Hu.[B]l".MBI.AJ Mo, (C) |=51:ch No. (E) | %IE/D)| Mo (F) | %(FID)
Employeas
Permanant 175 1] 0.00% 175 100.00% | 151 L] 0.00% 151 100 00%:
Mzl 162 ] 0.00% 162 100.00% | 138 i (.00% 138 10000
Femals 14 ] 0.00% 13 100.00% §13 1] 0.00%: 13 100.00%
Other than Permanent | B 0 i 8 100.00% | 6 a 0.00% 5 100.00%
hale B 0 0.00% ] 100.00% |5 Q 0.00% 5 100 00%:
Female ] 0 0.0% ] 0.0% 0 Q 0.0% 0 0.0%
Workers
Parmanant 39 ] 004 ] 100.00% | 41 a 0.00% 41 100.00%
Male 30 0 0.00% 34 100.00% | 41 [ 0.00% 41 100.00%
Female q 1] 0.0% 4] 0.0% q q 0.0% i 0.0%
Other than Permanent| 0 ] 0.0% 0 0.0% ] I 0.0% ] 0.0%:
hEale 0 1] 0% 4] 0.0% i q 0.0% n 0.0%
Female 1] ] 0-0% 4] 0.0% L] Q 0-0% 0 0.0%
El-3. Details of remuneration/salary/wages, in the following format:
Male Femala
Number | Median remuneration/salary wages | Number | Median remuneration/salary/wages
of respective category of respective calegory
Brard of Direclors (BoD) 2 1EE00MH0 | 100000
Ky Managarial Parsanne 2 BT 26028 1] ]
Employees ather than Bolr and 158 342377 12 450252
EMP
Workers 39 382592 o a

El-4. Do you have a focal point (Individuall/ Committee) responsible for addressing human rights impacts or
issues caused or contributed to by the business 7 (Yes/No)
- YES

El-5. Describe the internal mechanisms in place to redress grievances related to human rights issues,
- We solve the issue by discussing with the concerned employees through Admin/HR department.

\EL/



E SADHANA NITRO CHEM LIMITED
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El-6. Number of Complaints on the following made by employees and workers:
FY 2022-2023 FY 2022-2023
Flled during | Pending resolution | Remarks | Flled durlng | Pending resalution| Remarks
the year at tha end of year the yaar at the and of yaar
Sexual Harassmant MIL MIL NIL MIL
Drizcrimination at workplace MIL MIL ML MIL
Child Labour BIIL MIL ML MIL
Forced Labouwrinwoluniary Labour MIL MIL NIL MIL
\Wages MIL MIL MIL MIL
Gther human rights related issues MIL MIL NIL MIL

EI-7.

Mechanisms to prevent adverse consequences to the complainant in discrimination and harassment cases.
We have in place the neceasary Mechanisms to prevent adverse consequences to the complainant in discrimination
and harassment cases. As part of the Whistleblower Policy and POSH Policy, the Company has a section that
mentioned the protection of the identity of the complainant. All such matters are dealt with sirict confidence. Also, as
part of its Code of Conduct, the Company does not tolerate any form of retaliation against anyona reporting
legitimate concerns. Anyone involved in targeting such a person will be subject to disciplinary action.

El-8. Do human rights requirements form part of your business agreements and contracts 7 (Yes/No)- YES
El-9. Assessmeants forthe year:
Category % of your plants and of fices that were assessed (by entity or statutory authorities or third parties)

Child labaur 100%- Assessed by Third Panly

Forcadiinvaluniary labour | 100%- Assessed by Third Pariy

Sexl harassmend 100%- Assessad by Third Parly

Discrmination al workplace | 100%- Assessed by Third Parly

Wages 100%- Assessed by Entity & Statulory Autharity

(thars - please specify 0

EI-10. Provide details of any corrective actions taken or underway to address significant risks [ concerns arising

from the assessments at Question 9 abowve.

There was no correclive action required inthe FY 2022-23 inview of the above complignges far which manitoring and
assessment will be continued.

Leadership Indicators

Li-1. Details of a business process being modified | introduced as a result of addressing human rights
grisvances/complaints.

- We have a human rights grisvances/complaints policy which will take care of all human rights violations/
grisvances/complainis elc.

LI-2. Details ofthe scope and coverage of any Human rights due-diligence conducted. - YES

LI-3. Is the premiseloffice of the entity accessible to differently abled visitors, as per the requirements of the
Rights of Persons with Disabilities Act, 2016 7 - Mo

Li-4. Detalls on assessmaent of value chaln partners:

Category % of value chain partners {by value of business done with such partners) that were assessed

Semual Hasassmeant a

Disesimanation al worknlace 4

Child Labour 0

Ferced Labour|nvcbentary Labour] O

Wages ]

Orthrs: = please sHeciy 0

LI-5.

Provide detalis of any corrective actions taken or underway to address significant risksicencerns arising from the
assessments at Question 4 above.

Thare werne no non-conformists obserned during the audll, hence e guestion of commective actlon taken does not arlse

g2/
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PRINCIPLE®: Businesses should respect and make efforts to protect and restore the environment
Essential Indicators

El-1. Details of total energy consumption (in Joules or multiples) and energy intensity.

Parameler FY 2022-2023 FY 2021-2022
Total ebecinicily consumplion (A) 187201 1368922

Tatal fusl consumpbon (B) 71193.61 TEGEG.81

Enargy consumption through other sources (2] ] a

Total anergy consumpdion (A+B+G) BI965.62 92376.03

Energy intansity per rupes of lurndvar (Tolal energy consumptiond furmovear in epess) 568.03 GJ / Crore | 73624 GJ ! Crome
Energy infensity (ocptional) - the relevant metnc may be selectad by the entity 29.96 21.38

El-1. Indicate if any independent assessment! evaluation/assurance has been carried out by an external agency 7
{YIN) If yes, name of the external agenecy.
- Yos, energy awdil assurance ks conducted extarnally by Uray Electricais and Bhargavi Energy Cansultancy and

Services
El-2. Does tha entity have any sites [ facilities identified as designated consumers (DCs) under the Performance,
Achieve and Trade (PAT) Scheme of the Government of India? (¥/N) i yes, disclose whether targets set
under the PAT scheme have been achieved. In case targets have not been achleved, provide the remadial
action taken, if any.
The company is not identified as designated consumers (DCs) under the Performance, Achieve and Trade (PAT)
Schemeof the Govarnment of India.
El-3. Provide details of the following disclosures related to water, in the following format: Water withdrawal by

source {in kilolitres)

Parameter FY 2022-2023 FY 2021-2022

Water withdrawal by source (in kilo litres) 1] fi

{1} Surface waler i ]

(i} Groundwater gr174 100615

{iiiy Third party waber 5] 1]

{iv] Seawater ! desalinaled water ] 0

(w)] Oifers Total volume of water withdrawal (in kilalitres) (1 + @i I = @+ v] 97174 100615

Tolal valume of walar consumalicn (m Kilohires) 34010.80 A6216.25

Waler inlensity per rupee of lumnover (Waler eonsumed [ lumoser) 2304866 KL ! Crare | 280.2860 KL | Crore

Waler inlensily (optional] - tho relevant melric may be selecied by the enlity. KL/ MT of | 1213 BAE

per TON of production

El-3. Indicate if any independent assessment/ evaluationfassurance has been carried out by an external agency ¥

{YIN) If yes, name of the external agency

Yes, energy audit assurance |5 conducted externally by Unay Eleciricals and Bhargavl Energy Consultancy and

Services

El-4.
and implementation.

Has the entity implemented a mechanism for Zero Liguid Discharge? If yes, provide details of its coverage

- Yes, partly high CODTDS acidic/alkaline effiuents are treated separately and evaporated to the extent slurry,

whereby thera is no gischarge.
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El-5. Please provide details of air emissions (otherthan GHG emissions) by the entity, in the following format;

Parameter Please specify unit Current Financial Year Previous Financial Year
Mox - - -
Sow Sog -MT 35.46 3210
Pariculate mater (P} TEM - mag/Nm3 58 g
Pargstent organic pollutants (FOP) E - -
‘olatlle onganic compounds (VOG) x -
Hazardous alr pollutants (HAP) - . -
Oihers - please specily Arid Miturs - mgim3 15 g

El-5. Indicate if any independent assessment/evaluation/assurance has been carried out by an external agency?
(Y/N) If yos, name of the external agency.

Yes, assured by Equip Chemotech Consultants.

El-6. Provide details of greenhouse gas emissions (Scope 1 and Scope 2 emissions) & its intensity, in the
following format:

M20, HFCs PFCs, SFE, NFY, if avallable}

Parsmoeler Unit FY 2022-2023 FY 2021-2022
Totad Scope 1 amissians (Breal-up af the GHG inte CO2, CHA, | 1002 564738 624178

M20. HFCs, PFCe, SFG, MF3, if availabla)

Total Scops 2 emissions (Break-up of the GHG into CO2, CH4, | H002e 28737 308207

Total Scope T and Scope 2 emissons per rugee of urnover

028 [ rupse of turmowar

BT 7465 1002
Crora

T4 1949 MO0 Re |
Crard

Tolai Scope 1 and Scope 2 amizsson mbensdy (opbonal) — the

tC02e [ MIT of per TON of

3.04

2.16

relevant meine may be selecled by the antity productoen

El-6. Indicate if any independent assessment/ evaluation/assurance has been carried out by an external agency 7
{Y/N) If yes, name of the external agency.

- MNa, any indapandent assassment! evaluation'assurance has not baan carried out by an external agancy.

El-7. Does the entity have any project related to reducing Green House Gas emission? If Yes, then provide details.
- Sadhana Mitre Chem Lid. take several steps to reduce greenhouse gas (GHG) emissions along with sulfur dioxide
{S02}, nitrogen axides (M=), and amimdania (MH3) with the following ;
1. Implemant emission reduction lachnology ke scrubbers to reduce 02, MOx, and ammonia emissions.
2. Decrease in Steam consumption by recyciing steam condensate.
3. Optimisation of steam pressura for ejactors
4, Utitisation of condensate as pre heating in washing.
5, Optimisation of hot water washing fime of product cake. Sadhana Nitro Chem Lid, improve energy efiiciency by
implamenting energy managemant systams, upgrading agquipment. and improving procass design.
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El-8. Provide details related to waste management by the entity, in the following format:

Paramater FY 2022-2023 FY 2021-2022
Total Wisste generated (in metric tonnes)

Plastic wasia (A} 04286218 [ .5638405
E-wasla|B) o 0
Bin-medical waste (C) 0 0
Construction and demolifion wasle (D) 1 1]
Biatbery wasie (E} a 1
Radicactve wasle (F) 0 0

Cither Hazardous waste, Please specify, if any. {G) 1420 87 23272
Cither Mon-hazardous waste generated (H). Pleass specify, il any. {Break-up by 0 a
pomposition e by matenmls relsvant b the secor)

Total (A+B+C+D+E+F+G+H) 1421 0966218 23303030405
For each category of wasle generated, total waste recovered through recyeling, re-using or other recovery operations (in metric
tonnes)
 Catogory of waste - Plastic

(i) Retychod o 0

{ii} Re-used 4 TET0G 889715
[iii} Dther recovery operations 0 0

Total 4. 75706 8.89735
Category of wasta - E-Waste

(i] Recycled G 1]

{ii} Re-used [ [

(iii} Other recovery oparations a 1]

Total Q 1]
Category of waste - Bio-medical waste

(I} Recycled o 1]

{ll) Re-uzed [y i

(lii} Other recovery operations ] a

 Todal 0 0
Category of waste - Construction and demalition waste

(i} Recycled i} 1

i} Re-used 42 15

(iii} Other recovery oparations i i

Total 42 15
Category of waste - Battery waste

il] Rescycied i i

(1} Rl 1] ]

(iii} Dther recowvery opembions .08 017

| Total 0.0 0.7
Category of wasle - Radicactive wasle

(i} Recyciad |:| 1]

(li} Re-used i 1]

{lii} Other recovery operations i i

Total 0 o
Category of waste - Other Hazardous waste

(i} Recycied i} [

(li) Re-used 04 i}

{lily Other recovery oparations 142067 23xT2
Total 142067 23372
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Category of waste - Other Non-Hazardous wasie

(I} Recyched o 0
(i} Fet-uised 0 0
{iii} Cither recowery operalions 0 0
Total 0 o
For aach category of waste generated, total waste disposed by nature of disposal method [(in matric tonnes)
Category of waste - Plastic

(i} InCineralon a ]
(i} Landfilling 0 0
(iii} Dither disposal oberalions 0 1]
Total 1] 0
Category of waste - E-Waste

{1 Incireration o o
(1} Landfilling 0 4]
{1} Dther disposal oparalicng V] [i]
Total ] ]
Catagory of waste - Bio-medical Waste

(i) Incineraton 0 g
{ii} Landfilling i o
_[ﬁ} Other disposal operations. i i
Total Q a
Gategory of waste - Construction and demaolition waste

(1} Incineraton Q o]
(I} Landfilling i 0
(i} Other disposal operations i i
Total 1] 1]
Category of wasta - Battery

(i} Incinerabon Y i
(i} Landfilling 1] 0
{iii} Other disposal oparations a i
Total 0 0
Category of wasta - Radioactive

(i} In¢ineraton i i]
(i) Landfiling a 1]
{iii} Other disposal operafions 0 1]
Total 0 ]
Category of wasta - Other Hazardous waste. Flaase sprcif}'? any

(i} Incineraton i o
(i} Landilling 1] ]
[iii)Hher disposal operabons 1] i
Total o i
Gategory of waste - Other Non-hazardous waste generated

[ilincineration 0 1]
(iijlandfiling 0 1]
{iii}Mher disposal operabons 1] 1]
Total o G

Remarks: Olher Hazardous waste G - Lime Sludge - 95517 MT and Sodaum Sulphate - 465 5 PY - Lime Sludge - 1687 69 MT and Sadium
Sulphate - 63203 MT




El-8.

El-10.

Indicate if any independent assessment/ evaluation/assurance has been carried out by an external agency ?
(YN} If yes, name of the external agency.

As authorisad by MPCEB the Hazardous waste generatad by SNCL such gs Lime Sludge snd Sodium Sulfats is been
sent io Cement factory which they use as their raw malerial,

Briefly describe the waste managemont practices adopted in your establishments. Describe the strategy
adopted by your company fo reduce wusage of hazardous and toxic chemicals in your products and
processes and the practices adopted Lo manage such wastes.

SMCL optimizes the manufacturing processes o reduce the wuse of hazardous chemicals such as redesigning
processes o minimize the usa of harmiul substances. reducing process wasle, and Improving process ef ficiency.

SMNCL adopls wasle minimization practces o reduce the amount of hazardous waste generated by implemanting
naw treatment methods and using alternative disposal methods.

SMCL comply with all relevant regulations governing the use and disposal of hazardous substances that includes
sirict protocols for handgling, storage, and disposal of hazardous wasta.

As authorised by MPCB the Hazardous waste generated by SNCL such as Lime Sludge and Sodium Sulfate is been
sentto Cement fal:fqr'_.l which they use as their raw material,

If the entity has operations/of fices infaround ecologically sensitive areas (such as national parks, wildlife
sanctuaries, biosphere reserves, wetlands, biodiversity hotspots, forests, coastal regulation zones atc.)
where environmental approvals | clearances are required, please specity details in the following format:

Ew

Locatlon of operationsiof fices | Type of operations | Whether the conditions of envirenmental epproval | clearance
are being complied with 7 (YN} i no, the reazons thereof and
corrective action taken, if any.

Mot applicabke, as SNCL Faclory ot applicable Not applicable
comes under the chemical zone
deciared by MIDC

Remarks: SNCL Faclory comes undar the chemical zone declarad by MIDC

El-11. Datails of environmental impact assessments of projects undertaken by the entity based on applicable laws.

in the current financial year:

8. | Name and brief detalls | EIA Cate | Whether conducted by | Resultz communicated in Relevant
No. | of project Naotification independent extarnal public domain (Yes ! No) Wab link
Mo agency (Yea | Moj
1 MA Ha, A, P WA A
El-1Z. Is the entity compliant with the applicable environmental law/ regulations/ guidefines in India; such as the
Water (Prevention and Control of Pollution) Act, Air (Prevention and Control of Pollution) Act, Environmant
protection act and rules thereunder (YIM). f not, provide details of all such non-compliances, in the
following format:
8. | Specify the law/regulation/ | Provide details Any fines | penalties | action taken Corrective action taken,
No. | guidefines which was of the non- by regulatory agencies such as if amy
not complled with compliance pollution contral boards or by courts
1 Mot apolicable, SNGL Mot applicable Mol apphcakis Mot apolicable
complies with all MPCAE
NOTA.

Romarks: Yis, we comply MPCB norms
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Leadership Indicators

LI-1. Provide break-up of the total energy consumed (in Joules or multiples) from renewable sources, in the

following format:

Paramsater

FY 2022-2023

FY 2021-2022

From renawable sources

Total electicily consumplion (A)

Total fuel consumplion (B)

Energy consumplion throwgh other sources (T )

Total energy consumed from renewable sources (A+B+C)

fom i o Lo Y e

=3 L= fm =

Froam non-renawable sources

Total electricety congumption (D]

1277201

1368922

Tiotal fusl comsumption (E)

71193.61

TEGRG.61

Energy consumpdion throwgh other sources (F)

0

0

Total energy consumed from Non-Renewable sources (D+E+F)

B3966 62

32376.03

Li-1. Indicate If any independent assessment/ evaluationfassurance has been carrled out by an external agency?

{YIN) if yes, name of the external agency.
- Yes, assured by Equipment Chamotech Consultancy

Li-2. Provide the following detalls related to water discharged: Water discharge by destination and leval of

treatment (in kilalitres)

Paramater FY 2022-2023 —[ FY 2021-2022
Water discharge by destination and level of treatment (in kilolitres)

{i) To Burface walar

- Mo reatmani'With treatment i i

- pheace specify lavel of treatmsant G0 Py { a

{ii) To Groundwatsr

- Mo treatmentWith freatment a 0

- pleass spacify level of treafmant CY0 Pl {1 0

{ill) To Seawater

- Mo reatment With treatmsnt i 0

- ptease specify level of treatment G0 PYy:0 n o

(v} Senl to third-parties

- Mo realment i 1]

With treatment - please specily evel of treatment C¥ 6316350 B3163.10 5360 75
- Prontary, Secondary and lertiary ireatmeants PYiE5308 75

- Primary, Secundary amd tertiary ireatments

(v} Others

- Mo frealment i ]

With reatmenl - pleage specily level of ireatment cra PY¥0 il il

Total water discharged (in kilolitras} ] 63163.10 | 65380, 75

Rermnarks: 65% of water gty - refer Annual report page no. 65

LI-2. Indicate if any independent assessment/ evaluation/assurance has been carried out by an external agency 7

{Y/N) If yes, name of the external agency.

- Yes, Independant assessmeant! evaluation/assurance has been carred out by Equip Chematach Consultant

88/
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LI-3. Waterwithdrawal. consumption and discharge in areas of water stress (in kilolitres): (i) Mame of the area
- NotApplicable

LI-3. Water withdrawal, consumption and discharge In areas of water stress (in kllolitres): (i) Nature of
operations
- NaotApplicable

LI-3. Water withdrawal, consumptlon and discharge in areas of water stress (in kilolitres): Water withdrawal, and
consumption in the following format:

Parameter | Fyzozzezz | Fy20zi-2022
Water withdrawal by sowrce {in kilolitres)

{i) Surface water 1 ]
(i) Groundwaler 1] b
{ifi) Third party water { n
{1} Seswater | desalingted waler i ]
{v} Others i} i
Total velume of water withdrawal (in kilolitres) 0+ 6+ i+ v+ ) 1] o
Total valume of walsr conaumption (in kéolitres) fl [t
Water inbensaly per rupee of lumener (Water conaumed ( umaver ) 0.0000 KL f Crore | 0.0000 KL | Crore
Water intensily {opbional) - the relevant metric may be selected by the entity, KL/ 8T of par | 000 {0.00
TOM of production

Water discharge by destination and level of treatment (in kilolitres)

{i1 To Surface waler

- Mo restment 0 o
With treatment - please speciy kevel of treatment CrAd P 1 o

{il) To Growndwater

- Mo treatmest i a
\With treatment - please spacily Bvel of treatment cy:0 S a 0
il To Seawaler

= Wiy Iresabmend ]

‘With trealment - please spealy leval of reatment [+ H] [ERdl] [} ]
(v} Senl o third=parties

= Mo Ireabmen 0

With lrealmen] - please spectly lovel of (reatment CY:0 Py.0 0 il
(v Others

= Mo restmend 0 a
With treatment - pleasa specily leval of freatment {H ] PY.0 o o
Total waber discharged {in kilofires) |o o

Remarks: Mot Applicable

LI-3. Indicate if any independent assessment! evaluation/assurance has been carried out by an external agency 7
{YIN] If yes, name of the external agency.
- NaotApplicable
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Li-4.  Please provide details of total Scope 3 omissions & its intensity, in the following format:

Parameter Unit FY 2022-2023 | FY 2021-2022

Total Scope 3 emissions  {Break-up of the GHG into COZ2. CH4, M20. HFCs. |- - -
PFCs, 5F6, MF3, Il avallable)

Tutal Seope 1 eruggions per rupae of lurmsgeer =/ rupsa of turnover | Nahl -/ Crgre | NaN -/ Crore
Total Scope 3 emission inbensity (optional) - the relevant metric may De - { WT of par TOM of | Mah M
salected by the entity production

Ramarks: Al the momant, wa are not measuring Scope J amissions. Howevar, we asa currantly working on deveboping processas to
stiart tracking our Scope Jemissions.

LI, Indicate if any independent assessment/ evaluationfassurance has been carried out by an external agency?
{YIN) If yas, name of the external agency

- Mot Applicable at the prasent as we are not caloulating the soope 3 emissions,

LI-5. With respect ta the ecologically sensitive areas reported at Question 10 of Essential Indicators above,
provide details of significant direct & indirect impact of the entity on biodiversity in such areas along-with
prevention and remediation activities.

- NotApplicatde, as 3NCL Factory comes under the chemical zone declared by MIDC

Li-G. K the entity has undertaken any specific initiatives or used innovative tachnology or solutions to improve
resource efficiency, or reduce Impact due to emissions / effluent discharge /| waste generated, please
provide details of the same ag well'as outcome of such initiatives, as per the following format:

Sr. | Initiative undertaken | Details of the Initiative (Web-link, if any, may be Outcome of the Inktlative

Mo, provided alongwith summary)
1 | Gontrolled emissions Installations of Scrubbers fof less emessions of NQx | S0 and 503 SPM limds are within the narms
and Sox

2 | Efffiuent dischamge Efflugnt treatmeant plant AcidiciAlkaline efflusnt are neutralized 1o clean
walker -and remove any IoxIC- and non-1oxes
materials or chemicals from it so that that watar
can be reused or relessad In the environment
which will do less harm to the anvironmaesdt

3 | Minimizing wasis Raduction et Sourca’ ecychal rmuse Raduction in'the H W, Load

generation

LI-7.  Does the entity have a business continuity and disaster management plan? Give details in 100 worda/ web link.

- Yas, ermirgency prepareaness pan and on-sibe emergency plan (s in place, SNCL has completed for 180 140072045 and 130
450045 2098 The plan gullines srateges and prosedures o maigate the mnpac of potential digruptions, such a5 natural disaslens,
equipment fallures: or supply chain intemeptong., I includes measures o ensuce employes safely, protect critical infraginicture,
mainiain essentisl operstions, and reslore normalcy as swifly a5 possible, The plan s regularly reviewsd, updated, and iested.
ensuring SNGL s abllity to respand effactively to unforesesn events and minimize potential disruptions 1o ts operations.

Li-B.  Disclese any significant adverse impact to the environment. arising from the value chain of tha entity. What mitigation or
adaptation measures have been taken by the entity in this regard.

- Thwara is no sgnificant impact to the envircnment arising from the vadus chain of e company,

Li-8. Percentage of value chain partners {by value of business done with sueh partners) that were assessed for environmental
impacts,

- SMCL may look into developing a velue chain partnier asaessments in the near future
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PRINCIPLET: Businesses, when engaging in influencing public and regulatory policy, should do so in a manner
that is responsible and transparent

Essential Indicators
El-1.a. Number of affiliations with trade and industry chambers/ associations.
= Three

1, Bombay Chamber of Commerea and Industry
2. Irthan Chamical Councll
3 Fadaration of indian Export Organizations {FIEC)

El-1.b. List the top 10 trade and industry chambers associations (determined based on the total members of such
body) the entity is a member of/ affiliated to.

8r. Namie of the trade and industry Reach of trade and industry chambarsiassociations
Ko chambers/assoclations (State/Mational)
1 Bombay Chamber of Commiance and Industry State
2 Indian Chemacal Council Elate
Federation-of Indian Expon Organtzations (FIED) National

El-2, Provide details of corrective action taken or underway on any issuas related to anti-competitive conduct by the entity.
based on adverse orders from regulatory authorities.

gr. Mo ame of authority Brief of the case Corractive action taken
| A MNA A

Leadership Indicators

Li-1.  Details of public policy posifions advocated by the entity:

8. No. Public policy Method resorted Whether information Frequency of Review by Board Web Link,
advocaled Far such availably in public [Arnuily! Half yearhy Quarterly! if anvaifalile
advocacy domain? [YesiMao) Others - please epecify)
1 M4 (31 M KA MA
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PRINCIPLE 8; Businessesshould promote inclusive growth and equitable development
Essential Indicators

El-1. Details of Social Impact Assessments (S1A) of projects undertaken by the entity based on applicable laws, in

the current financial year.
a. Neme and 1A Date of Whether eonducted by | Results communicated Rehevant
Mo.| brief details | Motification | potification | independent external in public domain Wb link
of project Mo, agency (Yes | No) (Yes ! No)
1 M Ha 144 WA Ha A
El-2. Provide information on project(s) for which ongoing Rehabilitation and Resettlement (R&R) is being
undertaken by your entity, in the following format:
. | Nama of Project Statle District No, of Project e of PAFS Amounis pald to PAFs
MNe.| for which RER Affected Families coverad by in the FY {In INR)
is ongoing {PAFs} R&R
1 A MA HA BA A, LS
El-3. Describe the mechanisms to receive and redress grievances of the community.

- There are some mechanisms (o receive and redress grievances of the commumnity:

1. Grevance Redressal Officer: The Company has Designate a specific employee or a grievance redressal officer
who is responsibla for handling community grigvances. This person have the necassary autharity and training lo
address complaints efectivaly.

2. Dedicated Ematl Address or Phone Line: The Company has crealed an emall address or phone line for
community members to submit their grievances. This provides & direct and easily sccessible channel for
communicatian.

4, Community Liaison: The Company has appointad & community liaison officer who can act as a bridge batween
the company and the community. This perzon can attend community evenis, engage with local leadars, and ba
available for in-person mesfings with community members. Community Grievance Mechanism Process:

A, Recelve & acknowledge: Grievances can be written or verbal and can be expressad In'local languages.
They can by ladged by email, phone, through our community relations and development staff working
locally, and other locally dedicated channels, as well as at corporate level. The grievances can be
expressad anonymously, as well as on behalf of another individual. The channel is also open for our local
suppliers. Local community grievance mechanisms are regularly communicated to local communities.
Each grievance is acknowledged once received, and the complainant is informed of the naxt steps:

B. Assess & assign: The grevance manager and the respective departments investigate the grisvance and
respond 1o the complamant informing them aboul the proposed resolubon, In some cases mare
information may be requested from the complainant to ensure a thorcugh investigation.

C. Invastigate & respond. The grievance manager and the respective departments invastigate the grievance
and respond fo the complainant informing them about the proposad resolution. In some cases more
information may be requested from tha complainant to ensure a thorough investigation.

D Close out: After Investigation the remedlas may be proposed, If the solution is refused, the complainant
can appeal, in which case the grievance will be re-evaluated by alternate [nvestigators. Once the
complainant acoepts the solution, the gnevance s considered resolved,

E: Lessons learned. Akey step in the process is regular review and extraction of lessons leamed from the
arievances racaved, Grisvance trends are regularly discussed with senior management &t operated
sites. They inform the adaptation of cperafions o prevent future repetition of the same community
EONCEME, or improvemeants fo the grevanoe management procass itaslf,

El-4. Percentage of input material (inputs to total inputs by value) sourced from suppliers:

Category Current Financial Year Previous Financial Year
Directly sourced from MSMEs small producers 5%, 55%

Sourced directy fram within the digtrict and q a

meighbouring distrcts

N\IZ/
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Leadership Indicators

LI-1. Provide details of actions taken to mitigate any negative social impacts identified in the Social Impact
Assessments (Reference: Question 1 of Essential Indlcators above):

S.Mo. Details of negative social impact identified Corractive action taken
1 M A

LI-2. Provide the following information on CSR projects undertaken by your entity in designated aspirational
districts as identified by government bodies:

S Ma. State Aspirational District Amount spant {In INR)
q & A A

Li-3.a. Do you have a preferential procurement policy where you give preference to purchase from suppliers
comprising marginalized f'vulnerable groups 7 (Yes/No)

Mo, we do not have @ preferantial procarement policy where we give preference o purchase from suppliers
comprising marginaledivulnerable groups,

Li-3.b. From which marginalized fvulnerable groups do you procure
- MA

Ll-3.c. What percentage of total procurement (by value) does it constitute ?
il

Li-%. Detalls of the benefits derived and shared from the intellectual properties owned or acquired by your entity
{in the current financial year), based on traditional knowledge:

&, | Intellectual Property based on Ownaedl Acquired Benefit shared Basis of calculating
Na. | traditional knowledge {Yes/Noj (Yes [ No) benafit share
1 L0 P [ A

LI-5. Details of corrective actions taken or underway, based onany adverse order in Intellectual property related
disputes wherein usage of traditional knowledge is involved.

S.No. MName of authority Briaf of the Caso Comoctive action taken
1 M M M

Li-6:. Detalls of beneficiaries of CSR Projects

5 CHR Project Mo, of peraons bensfitied % of beneficiaries from
Mo, from C5R Projects viilnerable and marginalized
aroups
1 Fuinding towsards the operalons Matire of the CS5R project is Mature of the CER peoject is as
of Sheth Hirachand Gumanji as such that tha data cannot such that the data cannol be
[aramshala. b= compiled -complled
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PRINCIPLES: Businesses should engage with and provide value to their consumers in a responsible manner

Essential Indicators

El-1. Describe the machanisms in place to receive and respond to consumer complaints and feedback.

- CUSTOMER'S COMPLAINT As soon as recelpt of Cuslomer Complaint, prepara report N FORMAT (OF LS/8.2-4)
and forwarded the sams to Quality Confrol Dept., Production Dept. and IMS CO-ORDINATOR,

El-2. Turnover of products and/services as a percentage of turnover from all products/service that carry
Information about:

Category As 3 percentage to total tumover
Environmental and social pacameders relevant to the product 1004,
Sale and responsible usage 1005
Racyeling andios sale disposal 10075

El-3. MNumberof consumer complaints in respeact of the following:

FY 2022-2023 FY 2021-2022

Recelved during | Pending resolution | Remarks | Recelved during | Pending resolutien | Remarks

the year at and of year tha year at and of year
Diata privacy Mol Applicable Mot Applicable - Mot Applicable Mol Applicable -
Advartisng Mot Applicabla Not Applicable - Mok Applicabla Mot Applicable -
Cyber-securdy Not Applicable Mot Applicable - ot Applicable Mat Applicable -
Defivery of essantial Not Applicable Mot Applicable - Mot Applicabla Nal Applicable -
SETVIGES
Restrictive Trade Not Applicable Mot Apaalicable - Mot Applicatle Mol Applicable -
Pracbces
Unfair Trade Not Applicabla Mot Applicable - Mot Applicable Mat Applicabls -
Praclices
Citear

El-4. Details of instances of product recalls on account of safety issues:

Category Number Reasons for recall
‘Woluntary recalls L] Mot Appiicable
Forced recalls il Mot Applicable

El-5. Does the entity have a framework/ policy on cyber security and risks related to data privacy? (Yes/No) If

available, provide a web-link of tha policy.

¥es, The company recognizes information as a crtical business asset. SNCL's ability to operate competlitively in

alobal markets and meet all its stakeholders' evolving requiremeants depending on the ability to ensura that

confidentiality, integrity & availabiiity of its iInformaticn iz protected through pertinent securily confrols and proactive

measuras, The Information Sacurity Policy ("the Pelicy") provides an integrated sat of protattion measuras that

miest e uniformiy applled across SNCL to ensure a secured operating envirenment for its business operations.

Customer Information, organizational information, supporting 1T syslems. processes and people thal are

generating, storing and retrieving information are imponant asseis of SNCL, The availability, integrity and

confidentiality of information are essential in building and maintaining competitive edge, cazh flow, profitability, legal

compliance and respected company image. The Policy addresses the information secunity requirements of;

1. Confidentiality; Protecting sansitive information from disclosure to unauthorised individuals or systems:

2. Intagrity: Safeguarding tha accuracy, complatensss and imealiness of Information,

3, Availability: Ensuring that information and vital servicas are accessible lo authonsed users when required. This
policy applies to all emplovees, contractors, parners, InternsTrainees working in SNCL. Third party senvice
providers providing services or wherein data is held cutside SNCL premises, shall also comply with this policy,

3/



|0 )

| SADHANA HITRO CHEM LIMITED Tl

El-6.

The ohjective of the Policy is to provide SNCL, an approach to managing information risks and direstives for the

protection of Information assets to all units and those contracted to provide services. Informabon secunty

gowernance consists of leadership, organisational structures and processes [hat protect information and

mitigation of growing infermation security threats Critical outcomes of information security govesnance inclede;

= Alignment of mformaton securty with business siratepy o suppor erganisatonal objectives

+  Manggement and mitigotion of risks iid redusction of potential impaets on mformathon resoliees o ah acceptable level

o Management of perfarmance of information securty by measuring. monitoring and repaming information” secority
govermameg meteics o ensure that orgamsateonal obeetivessre achievisd

= Chptumasation of information seourity investmens in support of crganizazional Objectives, Tt is important to consider the
orgamisabional necessily and benefis of information security governance. They include increased predictability end the
reduction of mm.'rtuiur:.' in busimess operations, a level of asswance that entical decisions are not based on faulty
itforrmation, ensbling e Moent omd cffective visk mamigement, protestion from the mereasimye potential G lepai lability,
provess mprovement, redueed losses from security-refated events and prevention of cetastrophic conseguences and
improved repuitanion in the market and among cusipmers

Provide details of any corrective actions taken or underway on issues relating to advertising, and delivery
of essential services: cyber security and data privacy of customers; re-occurrence of instances of product
recalls; penalty | action taken by regulatory authorities on safety of products / services.

Mat Applicable

Leadership Indicators

LI-1.

Li-2,

Li-a.

Li-4.

LI-5.

LI-&.

Channels | platforms where information on products and services of the entity can be accessed (provide
wehb link, if available).
The information on products of our Company can be accessed on hitps:fwweesncl, com!

Steps taken to inform and educate consumers about safe and responsible usage of products and/or
services.

Material Safety Data Sheet (MSDS ) for each product is sentwithevery shipment and to every consumer

Mechanisms in place to inform consumers of any risk of disruption/discontinuation of essential services.
The campany infarms the consumens through phone calis and amais

Does the entity display product information on the product over and above what Is mandated as per local
laws? (Yes/Nao/Mot Applicable) If yes, provide details in brief. Did your entity carry out any survey with
regard to consumer satisfaction relating to the major products | services of the entity, significant locations
of operation of the entity or the entity 25 a whole? [Yes/No)

The company provides the necessary detaids required which is mandated as per local laws. Company does not
display product information on the product over and above. Yes, the company camy oul survey with regard to
consumer satisfaction relating to the products and significant locations of operation,

Provide the following information relating to data breaches: a. Mumber of instances of data breaches along-
with Impact
il

Provide the following information relating to data breaches: b. Percentage of data breaches involving
personally identifiable information of customers
NatApplicable
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ANNEXURE -V

FORM NO. MR.3

SECRETARIAL AUDIT REPORT

For the Financial Year Ended March 31, 2023

[Pursuant to section 204(1) of the Companies Act; 2013 and rule No: 9 of the Companies [Appointmant and
Remuneralion of Managerial Personnel) Rules, 2014]

Ta,

The Membirs,

Sadhana Nitro Chem Limited

Hira Baug, 1" Floor Kasturba Chowk.
C.P Tank, Mumbai 400004

We have conducied the Secretarial Audit of the compliance of applicable statutory provisions and the adherence (o good
corporate practices by Sadhana Nitro Chem Limited (hereinafter called 'the Company'). Secratarial Audit was conducted
in & manner that provided us a reasonable basis for evaluating the corporate conducts! statutory compliances and
expressing aur opinion thersan.

Auditor's Responsibility:

Qur responsibility is to express an opinion on the compliance of the applicable laws and maintenance of records based on
audit We have conducted the audit in accordance with the applicable Auditing Standards ssued by The Institute of
Company Secretaries of India. The Auditing Standards requires that the Auditor shall comply with statutory and reguiatory
requirements and plan and perform the audit o obtain reasonable assurance about compliance with applicable laws and
mzintenance of records

Basad on our verification of the Company's books. papers, minute books, Torms and retums filed and othar records
maintained by the Company and also the information provided by the Company, its officers, agents and authorized
represantativas during the conduct of Secretarial Audil, we hereby report that In our opinion, the Company has during tha
audil period covering from April 01, 2022 1o March 31, 2023 (hareinaller called the "Audil Penod’) complied with the slatulory
provisions isted heraundar and also that the Company has proper Board processes and compliance mechanism in place to
the extant and in tha mannar reporting made harainafter,

We have examined the books, papers, minute books, forms and returns filed and ather records makntained by the Company
for the financial yearended on March 31, 2023 according fothe provision of:

(i} The CompaniesAct, 2013 ('the Act')and the rules made thers under;

(i) The Securifies Contracts (Reguiation)Act. 1954 ('SCRA’) and the rules made there under;

(i) The DepositariesAct, 1996 and the Regulations and Bye-laws framed there under;

{iv) Foralgn Exchange Managemeant Act, 1988 and the rules and regulations made thereunder to the extant of Foreign
Direct and Overseas Direct Invesiments (External Commercial Borrowing Is not applicable to the Company
during the Audit Parlod);

(v} The foliowing Regulations and Guidelines prescribed snder the Secunties and Exchange Board of India Act, 1992
SEBIAct’): -

ta) The Securifies and Exchange Board of India { Substantial Acquisition of Shares and Takeowers) Requtations, 2011;

(h) The Securiies and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; {(PIT
Regulations');

(o) The Securifies and Exchange Board of India (lssue of Capital and Disclosure Requirements) Regutations, 2018;

(d) The Securifies and Exchange Board of India (Share Based Employes Benefits and Swest Equity) Regulations,
2021, (Not Applicable to the Company during the Audit Period)

(8] The Securities and Exchange Board of India (lssue and Listing of Mon-Canvertible Securities) Regulations, 2021,
{Mot Applicable to the Company during the Audit Period)

%/
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ifi  The Securities and Exchange Board of India (Registrars to an issue and Share Transfer Agents) Regulations,
19893 regarding the Companies Act and dealing with client;

ig) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2021, (Not Applicable to
the Company during the Audit Period) and

th)  The Sacurities and Exchange Board of india {Buy-back of Securities) Regulatiens, 201 8. {'Buy-back Regulations’)
(Mot Applicable to the Company during the Audit Pariod)

{i} The Securities and Exchange Board of India {Depositornes and Participants) Regulations 20418 and
iy Asidentified, thereisnolaw specifically applicable to the Company,

We have also examinad compliance with the applicable clauses of tha following:
(i} Secretarial Standards issued by The Institute of Company Secretares of India.

(it} The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 and amandments made thereunder, (Listing Regulations'}

During the period under raview the Company has complied with the provisions of the Act. Rules, Regulations, Guidelines
and Standards etc mentioned.above except following:

Under Listing Ragulations

. The Company had enterad into matenal Ralated party transaction for which approval of Sharsholder taken posi
audit period ie. on 25.06.2023, Consequently, detalls captured in Corporete Governance Reports for raspective
QUAMErS Was erronesus,

] The Company has not appointed its Independent Director a5 @ director an the board of its unlisted material
subsidiary

. The Company had made delay in submitting the outcome of Board Meetings.

. The Company has delayed In dissemination of documentsinformation on the weabsile In few instances.
Conseguently web-links inannual report are also erroneous.

Under PIT Reguiations

* The Struciured digital database was non-functional for part of the penod under Audit bacause of which anfries
made therain were in delay.

. The Company has updated details of designatad persons with tha designated depositary in delay.

UindertheAct

s The Company has not flied Form MSME-1 hall year ended 3103 2022 and 30,08 2022,

*  The Company has not filed Form CSR-2for year endad 31.03.2021 and 31,03,2022.

] The Company has failed to tranafer Rs. 2,18,18.736 towands Corporate Social Responsibility for FY 2021-2022 to
a fund specified in Schedule VIl of the Act since said amount was not spent by the company as its CSR Obligaton
forthat year.

We further report that the Board of Directars of the Company s duly constituted with proper balance of Execulive Direclors,
Mon-Execulive Directars, and Independent Directors. The changes In the composition of the Board of Diractors that took
place during the audit pariod were carrad oul In compllance with the provisions of tha Act and Listing Regulations.

Adequate nofice is given o all directors fo schedule the Board Meetings, agenda and detailed notes on agenda were sent ai
least seven days in advance (except few meefings were convened &t & shorter notice for which necessary approvals
obtained as par applicable provisions ), and a system exisis for sesking and oblaning furihar information and clarfcations
on the agenda iterns before the mesting and for meaningful participation atthe mesting.

All decisions al Board Meatlings and Committes Moatings ara carled oul unanimously as recorded In the minutes of the
meetings ofthe Board of Directors or Committee of the Boand, as the case may ba.

T,
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We further report that thare ane systems and processas in the Company to monitor and ensure complianes with applicable
laws, fules, regulations, and guidehnes. The adequacy end efficacy of the same shall be read in the context of remarks made
i this report

We further report that during the sudit pericd the Company has:

1) declared final dividand of Rs. 0.15 per aquity sharss of face value of Ris. 1/~ sach for the financial year ended March 31,
2022

2}  allofed 6520606 Equity shares of Rs, 1/- aach al prce of Rs. 153,36 per shara pursuant fo conversion of share
warranlt into equity shares.

3} raciassified M5, Manskchand Panachand Trading Invesiment Company Private Limited from Promoter Group
oategary to Promater category,

4} made an application to fistit2 existing Equity Sharea on the main board of Mational Stock Exchange of India (NSE),

For MMJB & Associates LLP
Company Secretaries

Bhavisha Jewani

Designated Partner

FG5: 8503

CP: 5346

Date: 07" August, 2023 PR Mo: 2826/2022
Place: Mumbal UDIN: FODBS0AEOD0 58602

This repart is to be read with our letter of even date which is annaxed asAnnexure & and forms an integral part of this report.
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SADHAMNA NITRO CHEM LIMITED "
‘Annexure A'
T,
The Mambers,

Sadhana Nitro Chem Limitad
Hira Baug, 17 Floor Kasturba Chowk,
C.F Tank, Mumiba 400004

QOurraport of even dateis to be read along with this letter,

1. Maintenance of secretarial record is the respongibility of the wanagement of the company. Our respongibility is-to
exnress an opinon on these secretanal reconds based on our avdit.

2 We have followed the audit practices and processes as ware appropriate fo obiain reasonable assurance about the
cometiness of the contents of the Secretarial records. The verfication was donea on tesl basis 1o ansure that corract
facts mre reflacted |n secrataral records. We believe thal the processes and practices, we foliowed provide a
reasonabla basisfor our opinisn,

3. Wehave notvarified the correctness and appropriatenass of financizl records and Books of Accounts of the company.

4. Wherever reguired, we have obtained the Management representation aboul the complianca of laws, roles and
regulations and happening of eveniz etc.

5. The compiiance of the provisions of Cofporate and other applicablie laws, rules, regulations, standards Is the
responsibilty of management, Our examination was imited tothe verification of procedures on test basis.

B. The Secretaral Audit report is neither. an-assurance 55 to the future viability of the company nor of the efficacy or
affectiveness with which the management has conducted the affairs of the company:

For MMJB & Associates LLP
Company Secretaries

Bhavisha Jewani
Designated Partnar

FCS:8503

CP: 3346

Date: 07" August, 2023 PR Mo: 2826/2022
Place; Murmkbai UDIN: FOOS503E00075R682
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ANNEXURE -VI

Management Discussion and Analysis Report
Industry Structure and Development

Your campany is engaged in manufacture of chemical inlarmediates, heavy organic chemicals and performance chemicais
India emerged as ane of the major source for chemical intermadiates,

Opportunities & Threats

Acrass the globe, we are witnessing a ghifl towards the *China +1' strateqgy. Many developed nations ara diversifying their
matarial sourcing, often looking bevond China and showing a growing interest in India.

Products of the Company are In good demand. a testament to the increasing preference for Indian manufacturing
Historically, China led the supply chain, but now, India is rapidly becoming the first choice for many indusiries.

In light of this shift and the current challenges in the Chinese economy, especially within their export sector, there hawe been
notable, and al times imational, pricing fluctuations from Chinese suppliers in the past s monihs, We are addressing these
challanges with our vertically integrated manufacturing approach and Advanced process technology, ensuning to stay ahead
ofthe curve.

In canclusion, thera is a palpable momanium lowards sourcing products from the Indian markel: Rest assured, we are
strataghcally positioned o seize thase opportunilles and amplify our growth,

Your company is in the industry since last 50 years. It has a vary high degrea of operaling synergy, economias of scale and
high-quality standards. The products of your company have diverse uses and applications in several industries ranging from
paper, pharmaceutical, agro chemicals, thermal dyes, light stabilizer, aerospace, dyes and hair dyves efc. Your company has
goad clientels base, which iz well diversified over the Warld,

Besides, the domeshic market has shown growth,
Operational Performance

The Company's growth considering the past few years' performance has been salisfactory. Tha Company is striving further
increasing profits, The total revanue from the oparations for the year endad March 31, 2023 increased by R5.2510.85 Lakhs
as againstin a pravicus financial year registaring a Incraase of 20 80%

Market and Outlook

Your company has healthy order book position. Desplie continued slowdown in the Global economias, the demand of your
company's end producis have increased glabaily and are expected to de so significantly overthe coming years.

A better product mix, operational efficiency and stringent control on the cost have contributed towards irrcraas-iﬁg
productivity, production and operating margins. These factors witnessed during the year are expected o continue going
forwand )

The Company continued o focus on cost control at every level fo improve the operational efficiency which along with the

increased oparating level and upward revision of product prices is expected to maintain growih trend, Continuous efforts are

baing mada lar alicient enargy and raw matenal consumplion. The rate of low of orders & encouraging, Production facililies
are raaligned and will be axpanded to maat the demand. Your company, barring unforesesn circumstances, expects o

further Improva the lumover and performance.

Risks and Concerns

Since raw materals form an important component of your company’s value chain, foreign exchange, cost and availability of
some of the key raw materialg like benzene, nifric acid, caustic potash, Sulphur based chemicals, iron powder are an area of
CONcern,

Internal Control System and Their Adequacy

The Company has an adedquate Inlemat Confrol System commensurata with the size and nature of its bisinass. Tha
preparation designing and documentation of Policy on Internal Financial Control has besn finalized and implemented which
will be reviewed pariadically and modified sultably to ensure cantrols, The intermal audit functions ara carmied cut by a
separata firm of Charered Accountants. The quarlary audi reports, including significant audit observations and corrective
actions thereon, are presantad to the Chairman of the Audit Committas.

g/
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Discussion on Fmancial Performance with Respect to Operational Pedformance.

The Company's revenue from operalions has increased to Rs. 14,585 Lakhs  as comparad to the previous vear of Rs.
12,074.21 Lakhs registering the increase of 20.80%, Operaling profil margin has also been mcreased from 13.14% of the
turmiover as against the 10.45% of turnover of previous year.

Human Resources

Human Resource programs and initiatives in SNCL are aligned to meet the business neads. Your company balieves In
investing in peoplé to develop -and expand their capability. The Company has been able to create a favorable waork
envirenment that motivates performance, customer focus and innovation SNCL's strategies are baszed, Inter alia, on
procasses of continuous leaming ard impravement.

Cautionary Statemant

Statements in tha Management Discussion & Analysis Report describing the Company's expectafions, apinion, and
predictions may please be considerad as “forward locking statements” only, Actuat results could differ from those expressed
or implied. Imporant factors thal could Influence the Company's operalions Include global and domestic demand and
supply, input costs, availability, changes in government regulations, tax laws, economic davelopments within the country
and othar factors such as litigation and industial relations.

Key Financial Ratios

Sr, | Particulars of Ratio 31.03.2023 | 31.03.2022 | Explanation for change in Ratios

No

1: Debtors Tumover 243 246 | Due to increase in debtor

2, Inventory Turnover 0.89 1.06 | Due to increase In Inventary

3 Intarast Coverage Ralio 335 5.27 | Increass in Barrowing due o expanson and

Inereasa in Inlerest rata

4, Currant Ratio 1.59 1.26 | Increass in Current ralio is on acoount of increase in
sales & Production in the last quarter of the current
fimancial year which resulted in higher values of
Inventary & trade recalvables al the year and,

Debt Equity Ratio .58 0,84 | Due to increase in Met Worth
i Crperating Profit Margin (%) 13.14% 10.45% | Due to increase in turnover
Met Profit Margin (%) 3.44% 4.80% | Company isin expansion phase resulling an

increaase in finance cost & depreciation charge
during the year in spite of increase in EBIDTA vis a

vig last yaar.
Details partaining to Net-worth of the Company
Particulars 31.03.2023 31.03.2022 Explanation for change in Net-worth
{In Rs.) {In Ra.)
Met-worth 228,54 B2 663 1,64,26,11,958 [nfusion of jssue price of Equity share warrant at
premium and currant yaars profit.

Forand On Behalf of the Board of Directors
SADHANANITRO CHEM LIMITED

AsitD Javeri

Executive Chairman

DiN: DD268114

Address: Ratnagar Palace, 37 Chowpatty Seaface,
Mumbai-400 007,

Place: Mumbai
Date: 7" August, 2023

N7,
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ANNEXURE-VTI

INFORMATION REGUIRED UNDER SECTION 134(3)(m) OF COMPANIES ACT, 2013 AND RULE 8(3) OF
COMPANIES ACCOUNTS RULES, 2014,

1. CONSERVATION OF ENERGY

Sleps akan for further conversation of Energy:

The Company has taken several measures (o consarva and ophimize the use of enargy such as {a} Recycling of Water
() Useof Briqueties in place of Fumace oil {c) Watar harvesling.

Impact of the above measures:

The measures stated above would further improve consendation of energy, reduction in water and air poliution, redguction in
costof production ets.

FORM-A: FORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION

Particulars 31.03.2023 31.03.2022
1. | Electricity
a) | Purchasad Unlt in kwh 3547780 3802560
Total amount {Rs.} 37007457 34571702
Rate/Unit (Rs.) 10,66 2.09
by | Owm generation
Thraugh Diesal Generator Units in (owh) TTa49 20376
Unit per liter of diesel ol {kwh)
Liter of Diesel
Total amount (Rs.) aa18a1 748383
Costiunits (Rs.) 1139 2548
2. | Furnace Oil
Cruanfity (KL) 17 75 DDA} 1962 820
Total Cost (Rs.) B20ET158 82508754
Average Fate | (MT) AGEIE 48 42036.:33
3. | Water
Cuantity (M3) o774 100615
Total Cost (Rs.) 3482241 3492215
Average Rata (Rs./M3) 35,84 234.M

2, TECHNOLOGY ABSORPTION

FORM-B : FORM OF DISCLOSURE OF PARTICULARS WITH RESPECT TO ABSORPTION OF TECHNOLOGY
RESEARCHAND DEVELOPMENT

A, Specific areas in which R & D carried out by the Company.
The R & Drefforts of the Company are directad lowards process development, énergy conservation, Poliution eantrasl,
afficlancy impravarment and qualily up-gradation.

B. Bonefits derlved as a result of the above R & D,
R-& Defforts have resulted In development of process for several chemical intermediates, the commercial production
oiwhich are commenced, besides improving guality and operating efficiency of exksting products.

N,
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C. Future Plan of Action. )
To cantinue RED in the relevant are 45 o achieve iis bensfits.
D. Expenditure on R & D
Particulars 31.03.2023 31.03.2022
(a) Capital TOTE03 134134
=] Reourring 2771433 7211947
Total 5479036 7346081
(c) Total RAD expenditure-as a S of total tumover 0.66% 0.62%

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION

A. Effarts, in brief, made towards technology absarption, adaptation and innovation. The Company has commenced
preduclion of some items of chamical intermadiatos, the process for which has been developed in R& D.

B. Benefits derived as a result of the above efforts e.g. product improvement, cost reduction, praduct development,
import substitution, eic. There s improvemeant in quality. and yield of the product and has widened product range for
marketing.

C. Incaseofimporedtechnology (imported during the last & years reckoned from the beginning of the financial year). Mo
impariedtechnology durning last 5 years.

3. FOREIGNEXCHANGE EARNINGS AND OUT GO

A, Activitles relating o exports, Inltklative taken 1o incraaze exports, devalopment of new exporl markets for praducls and
services and export plans. Tha Campany 1S expording about §5.07% ofits chemical intermadiate production. Tha tatal
axpoits during the yearwenz Rs. 7867 Lakhs (PY Rs 7511 Lakhs) The Company is putting all its effodts to tap naw export
markets and widen its clientels base.

B. Total Foraign Exchange used and eamiad {InRs.}

Particulars 31.03.2023 31.03.2022
{i} Used:
a} |mposds (CIF} 86952110 60411524
b} Cther expendiiure 717059 176E7TED
(il earn@d:
Exports (F.OB.) 7502548 TOTE94515

For and On Behalf of the: Bozrd of Directors

SADHANANITRO CHEM LIMITED

AsitD Javeri

Executive Chalrman

DIN: DOZER114
Address: Ratnagar Palace, 37 Chowpatty Seaface,
fMumbai-400 007

Place: Mumbai
Date: (07" August, 2023
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ANNEXURE -VIlI

Disclosure under Section 197(12) of the Companies Act, 2013 read with Rule § of Companies (Appointment &

Remuneration) Rules, 2014

A, The particulars of amploveas, who wear 0 recaipl ol remuneration not less han Rs. 60 aes for tha financial year endead
an 31" March, 2023 are glven balow:

Mame of the Asit D. Javeri | Abhishek Seema Mitin R. Jani Rakesh R.
Employee A, Javerl A Javeri Kothari
Designation of Execulive Managing Executive Company Chiaf Finance
Employea Chairman Director Diractor Sacrelary Officer {CFO)
{Administration )
Remuneration recaived 1EBO0000/- 16E00000/- 16500000/ 117110004 S7A0B56-
Mature of employment Confractual Contractual Contractual Contractual Contractual
Date of Commencament £2-01-19835 24-01-2007 13-02-2014 11-12-1984 27-4-2022
of Employment {As Company
Secrefary)
Clualification of the B. Sc. { Hon) | Greduate in B.5a. B.Com., B.Com.,,
Employee Econamics ACA ACS | MBA
from Morth
Waslarn
Univarsity, USA
Expenence of the Employes 39 years 16 years 17 years 40 years 22 years
Age of the Employee 68 years 40 years 66 years 66 years 45 years
Last Employment BEC Chemical | Life Style Manekchand | Bec Chemical | Cifi Bank MA
Pwi Ltd. Metwarks Panachand Pt. Ltd,
Py, Lid, Trading lrw,
Co. P Lt
Related (o Mrs. SeemaA, | MroAsit O Mr, Asit D, Mo Mone
Javarl & Javer and Javeri and
hr, Abhizhek Mrs. Seema Mr. Abhishek
A Javer A Javer A, Javer

“appointed -as Mon Executive Director and further reappointed az- Execulive Director & CFQ on 01-04-2016 and
predesignated as Managing Director & CFO wee. T 24/07/2018

Mr, Asit 0, Javeris related to Mrs. Seema A, Javeri & Mr, Abhishek A, Jeveri, Director of the Company

B. Disclosure under Section 197 {12) of the Companies Act, 2013read with Rule 5 of Companies {Appeintment &

Remuneration) Rules, 2014,

The percantags increass in remuneration of the Executive Chairman, Exacutive Direciar (Admin), Managing Directar
& Chiel Finance Officer and Company Secrelary during he linancial vear 2022-23, he ralio of remunaration of each
director to the median ramuneration of the employeess of tha Company Tor the financial year and the comparisan:of
ramunaration of each Key Managearial personnal {KMP) agalnst the performance of the Company k5 as under:
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Sr.Ne, | Mame Designation Remuneration | % increase | Ratio of Comparison
for FY. 2022-23 | inthe remuneration | of the
{in Rs} remuneration | of Director to | remuneration
for Anancial | median against the
year 2022-23 | remuneration | performance
of employees | of the company
1 As# D, Javer *Exacufive Chairman 1GR00M00 ] 4544 30,10%
2 Seamah, Javarn Wholedima Direchor 1GE00000 0% 45.44 Increase In
3 Ahhishek & Javer Manzging Dirgchor 1GE000N 0% 45.44 EBIDTA
4 Pitin .. Jani Company Sacratary 11711000 26.20% 3168 of Camgany
- Rakesh R, Kothan CFQ 5740855 1% 14.48

I Themeadian remuneration of employees dunng the inancial year was Rs 369690/-
. Thers were 224 parmanent emplayees an tha rolls of the Company as on 31" March, 2023,

L Inthe financial year there was an increase of 5.65% inthe median remuneration,

I, Average increase made in the salaries of empioyees other than the managernial personnel in the financial year 2022-23
was 11.39% and average in the managerial remuneration w.r.t the managenal personnel for the financial year 2022-23

was 13.04%,
V. Iishereby affirmed that the remuneration Is paid as par the remuneration policy of the company.

W1, Listoftop 10 employees in terms of remunaration drawn

8r. | Name of Designation Remu- | Date of Age of| Last employment held Qualification
No. | the naration | commencement| emplo-| by such employee
Employee of employment | yee
1. | Pranav 8. Shah CEG [SBU) 4455000 | 01.0F.2048 54 Elrfo chips Lid, B.EM.5 [Cam)
2. | Bankim | Rana St Softwara Engineer | 2200000 | 01,01 2018 44 Sirix Wiraless Systerns PLid, | B.E. (Comp. Enan.)
3. | Rushabh Dashi Marager Ops & 1700000 | 01.11,1893 ar Amiech Electronics (1) Lid. | B.E (E&G)
Cuslomes Suppad

4. | Pankaj Lanjewar Managear (IT) 1682163 | DLOT 2018 30 Life Styie Matworks Lid, B.Com.
f. | V. Remakrshnan | DGM {Admn) 1563252 | 22.06.1087 i RDG Muszid 55LC
A, | V.JMOD DGM {zates) 1683252 | 01.04.2018 75 1" Employment B.Com.
7. | RM Gandhni DM (Accounls) 1618325 | 44081977 B& 17 Employrient B.Cam.
8 | GK Kutty DGM (Prodn) 1590613 | 21.03.187% i 15t Empigyment B3 (Chem)
9iaj| AR Prabhu Manazgar {ALF} 1405030 | 08.11.1993 fid Idadro VWidyut BA,

ih) | Vilas B, Pawar Managar (Account) | 1405030 | 06.08.2004 f2 Everasl Developsss 8.Com

i} | Bharat M. Shekar Manager Accounltsy | 1405030 | 15.05.2008 46 Schandon Fashicn Pyl Lid. | B.Com.
10. | Rk Praghan DGM Q& C) 1120208 | 04.10.1863 B0 Unaque Chim B.5.

Mone of fhe Emplayas is ralatives of Diracters or Manager or KMP, Al Employess are Permanent,

For and On Behalf of the Board of Directors
SADHANANITRO CHEM LIMITED

AsitD Javerl
Exacutive Chairman
DiIN: 00268114

Place: Mumibai

Date: 07" August, 2023
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FIVE YEAR HIGHLIGHTS (Rs. In Lakh)
RESOURCES 2022-23 | 2021-22 | 2020-2% | 2019-20 | 2018-19
Capital 202139 195615 1.387.27 593151 03151
Reserve 2053344 | 1446094 | 1985380 | 9135620 | 54487
Mat Worth 2285480 16542612 | 1333107 | 122687711 | 1047632
State Govt.Sales Tax Incentives . - .

Ciher Borrmwings 13,1B582 | 10.,557.50 BO20.03 | 455421 Ti642
TOTAL 3604065 | 2686371 | 2136010 | 1684192 | 1918274
UTILISATION OF RESOURCES

Fized Assels 2655817 | 2202488 17,306.14 | 1723375 | 1443211
Lesg:Dapreciation 933552| B4TETS BO26.23 | BABTH2 | T.5TABD
Mat Fixed Assels 1722285 | 1354516 927691 | D065E3 | 6.B5I2E
Investments 564.26 671.05 646,70 §56.89 B2 .85
Wet Curenl Assets 1623352 | 1276751 | 11453448 TITI0| 381
TOTAL 3604065 | 2808371 | 2936010 | 1684192 | 1119074
Revenue from operations:-

Sales of Products | Services 1445813 | 1190382 BA3OTY | 19,7158 | 25676562
Other operative reverus 12704 170,39 16753 32341 13863
Cilher income 171,54 480,53 421,83 231459 124.13
TOTAL REVENUE 4756 T | 12 564.73 DA2013 | 12 66.58| 2554028
EXPEMDITURE:-

Cost of Matenals conswmed | Purchase of Slock in Trade TETEE2| BA5329 534297 | 388350 | 926841
Changes in inventories of finished

aoods, work o progress and slock

In trade (GTT.55) | (1.910.58) | (1,955.79) 4475 | (2.923.48)
Employee Benefit cost 171882 1E1554 165186 | 152928 | 30H5TH
Financial cest O74.06 45479 34047 28061 1.187.00
Depreciation 760,50 573,89 475,01 52553 28477
Other expenses 320732| Z63286 227956 | 288034 | 4565.08

TOTAL EXPENDITURE 405101 1171781 813378 914004 | 18210051
Profit loss before Tax & Exceptional Hems TO5,70 B46.092 1206535 | 3074 | I06XTT
Add ; Profit on Sale of Assets | Investment / Exceptional ltems - -
Less : Tax Expenses 2TE 267,78 2r34T 76789 | 308a7R
Profit [|Loss) After Tax 45843 57013 102988 | 234985 | 7.531.02
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EQUITY SHARE CAPITAL BUILT-UP - BY WAY OF PUBLIC ISSUE RIGHTS ISSUE,
SWEAT EQUITY, SHARE WARRANTS & BONUSES
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Na., Allasiient Typs M?L,EITEM%;T e | :apﬂﬂﬂﬂm IRs.) Tme m::ﬁ;:"fﬂ? = ,'::E":"h;b
1 | Subscriphon lo Memesandum at par 200787 | 197374 B.700 700 L] £700 8700 0%
2 | Public 2208 af par 39030974 187374 1243300 32 43300 i 12.43,300 12, 50,000 0%
3 | Rights lssue o Ritio of 1:4 8t par JI0EAGTE | 1757 8, 1500 B 1E500 L) B 12500 4062 500 0%
4 FBonus in the Ralio of 2.5 21880 1907-88 16, 25,000 [H 16, 25000 16,285,000 56,597,500 2657
5 | Right ssue in Rato of 710 2 pramain * 07099 | 1953494 | 4052750 40,51 750 & 40,52 750 AT AL250 | B e
B |Bonus in the Refip af 1:2 018011906 | 190506 4370 120 1] 43, 70.120 48,70 120 14610370 A4.45%
T |Bonusinthe Ratisof25 JWI22002 | 200102 55,44 140 L1 58,44 140 44 14D 2.D¢.5~_1,511} G033%
& | Rights izste In Rado of 722 2410008 | 200809 | 1550700 ¥,15,53.700 & 71553790 8, 30,008,300 1341%
9 | Sweal Equily fo MO &l par 13032010 | 20%7-18 143,190 11,432,190 1] 11,438,100 B.21.51.4590 13.25%
19 | Borws in the Ratio of 1.2 1BN092020 | 204920 | 46575745 ] 45575745 45575745 1387 27,255 4218%
11 |Bonus in the Retio of 25 ZHOTIE | 2070-3 | 55890894 0| 5sgE0And | 65G9085 10,56,18.128 58.59%
12 | Convarsion of Share Warranls into equiy shares al pramlum ** OL0AHEL | 202228 65;20- 608 65,20.606 i) £.520.806 20,21 38735 30.54%
13 | Borius in the Retio of 29 DENTI023 | -2023-24 | 44910717 ] 44998717 44918717 24,7058 453 e B
TATAL 247 (158 457 E.73,32.0836 | 1507,25616 | 247050452
COMPONENT PERCENTAGE % 35.15% 64 Ba% 100.00%

1. Each Equity Share was of FV of Ha10 per share wpto 04022013 which was subdived mto FV of Rs.b5- per share and each on 05022042 and further # was
subdivide into FW of Re- 1/ pershan sach on 17 .03, 2020 '

2 (*) &l premium of Re 40)- of FV of Re. 10 each

3. () The company hagissued 65 20,606 Equity Share Warranis ata price ol Rs. 153,38 (mcluding apramiom of B 152.56) per-equily share warrani
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INDEPENDENT AUDITORS REPORT
To the Members of Sadhana Nitro Chem Limited

Report on the Standalone Financial Statements
Oplinion

We have audited the standalone financial statements of Mfs. Sadhana Nitro Chem Limited (“the Company”), which
comprise lhe balance sheel as al 31% March 2023, and the stalement of Profit and Loss (Including Other Comprehensive
Income), Statement of changes in Equity and Statement of Cash flows for the year then ended, and notes to the financial
statements, including & summary of significant accounting policies and ofher explanatory information (hereinafter referred fo
as "the standalone financial statemeants”),

In our opinion and to the best of our information and according to the explanations given to us, the aforesald standalons
financial statements give the information required by the Act in the manner so required and aive a true and fair view in
conformity with the accounting principles ganerally accaplad in India. of the state of affairs of the Company as at 31% March,
2023, its profit, changes in equily and its cash flows for the year ended on Lhat data.

Basis for Opinion

We conducted our audit in-accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013, Qur respansibilities under those Standards are further descnbed in the Auditor's Responsibilities for
the Audit ofthe Financial Statements section of our report, We are independent of the Company in accordance with the Code
of Ethics issuad by the Institute of Chartered Ancountants of India togethar with the ethical requirements that ara relevant to
our audit of the financial statements under the provisions of tha Companies Act, 2013 and the Rules theraunder, and we
hiave fulfilled cur other ethical responsibilities in sccordance with these requirements and the Code of Ethics. We believe that
thie audit evidenca we have obiained is sufficient and appropriate to provide a basis for our opinion

Key Audit Matters
Koy audit malters are those mattars that, inour professional judgment, ware of most significance in our audit of the financial

statements of the current pericd. These matters were addressed in the context of our audit of the financial statements as a
whaole, and informing cur opinion thereon, and we do not provide a saparate opinion on these matters.

The Key Audit Matter | How the matter was addressed in our audit

Determination of initial recognition of cost of property, plant & equipment on compliance with Ind-As 16,
“Property, Plant & Equipment” & capitalisation of Borrowing Cost in compliance with provisions of Ind-As 23,
“Borrowing Cost”.

Ag described in note no, 3 (iv) o the standalone financial
statements. the Company has successfully stared its plant
for the manufacture & production of Para Amino Phenol
{PAP} and accordingly capitalized the cost of the plant &
fectory building on the same being ready for use for
commersial production.

Our -audit procedurez on determining the cost of the
property, plant & equipmenl on initizl recognition and
capitalization of bormowing costs in accordance with Ind-As
16 & Ind-As 23 respectively included:

- Reviewing the purchase orders, invoices and other

documents related 1o the procuremeant of vanous items
Further as menfioned in Noie Mo, 35 fo the standalone of plant & machinery & factory building purchased /
financial statements the company has capitafized and constructed by the Campany,
amount of Rs. 799.31 Lakhs as par cost of -qualifying | - Determining the costs that were directly attribufable to
assels during the financial year ended 31" March, 2023, bringing the assats fo the location and condifion
Ind-As 16, 'Property, Plant & Equipment’, requires that tha necassary for them to be ready lor Use in the mannar
cost of and item of proparty, plant & equipment should intended by tha managementl such as iransport,
comprise of: insuranca, Installation, site preparation, eosl of
- Its purchase pnoe; including non-refundable fExes & emplayas banefils, professional feas, ale,

duties and any costs directly attributable lo bringing the | - Determining the cost of raw matenal consumed for

asset to the location and candition necessary of it to ba
capable of oparating in tha intendoed manner,

Oiractly attribulable costs may include cost of employes
banelits, site preparation, installation & assambly, costs
of testing wheather the assat is functioning properly, aftes
deducting net proceeds from salling any items produced,
professional feas, etc.

testing the funchoning of the plant during the batch
process phiasa il the same was ready for tha
commercial production wnder continuous  production
with the desired level of quality & autput.

- Assessing the classification of the varous llems of plant,

machinary. & bulldings as qualifying assels in
accordance with Ind-As 23.
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Ind-As 23, 'Barrowing Costs' requires that borrowing costs | - Tested the accuracy of the capitalization of borrowing
such as inferest and other cosls thal an entity incurs in costs by wverifying the foan sanction latters & the

connection with  bormowing of funds for  acquisition, utilization of the funds in determining the corect end
construction or production of 8 qualifying asset shall form s,
part of costof the assal, - Tested & reviewsad the progess of allocation of Borrowing

costs o various qualifying assets.

Information Other than the Standalone Financial Statements and Auditor's Report Thereon

The Company's management and Board of Directors are responsible for the other information. The other information
comprises the information incieded in the Company's annual report, but does not include the standalone financial
siatements and our auditors’ repor thereon,

Our opinion on the standalone financial statements does not cover the other information and we do not express any form of
assirancea conclusion therean,

In eonnection with our audit of the standalona financial statements, our responsibility is o read the other infermation and, in
doing o, cansider whathar the other information is matenally inconsistent with the standalone financial statemants or our
knawledge obtainad in the audit or otharwisa appears (o be matenally misstated. If baged on the work we have perdformad,
we conclude that thera is a materal misstalemant of this ather information, we are reguired to reporl that fact. We have
nothing tereportin this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statemants

The Company's Board of Directors is responsible for the matters stated in section 134{5) of the Companies Act, 2013 {"the
Act”) with respect to the preparation of these standalone financial statements that give 5 frue and tair view of the financial
position, financial parformance, changes in equity and cash fiows of the Company in accordance with the accounting
principles generally accepted in India, ingluding the accounting Standards. specified under section 133 of the Act. This
rasponsibility also includes maintananca of adequate accounting récords in accordanca with the provisions of the-Act for
saleguarding of tha assets of the Company and for preventing and detecting frauds and other imegularities; selection and
application of appropriate accounting policies: making judgments and estimates that are reasonable and prudant; and
design, implementation and maintenance of adequate internal financial controls, that were oparating effectively for
ensuring the accuracy and completenass of the accounting records, relevant (o the preparation and presantation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is respoensible for assessing the Company's ability to confinue as a going
concem, disclosing, as applicable, matters refated o going concem and using the.going concem basis of accounting uniess
management eitherintends toliquidate the Company or io cease operations, or has no realistic altemative but fo do so

Tha Board of Directors is also responsible for oversesing the Company's financial reporiing process,
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to oblain reasonable assurance aboul whelher the financial statemenls as a whole are free from
material misstatament, whether due to fraud or arrar, and to issue an auditor's repart that includes ouroplmon. Reasonable
assuranca is a high level of assurance, but is not a guarantes that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists . Misstatemeanis can arise from fraud or errorand are considered material if,
individually or in the aggregate, they could reasonably be expected to influgnce the econemic decisions of users taken on
the basisofthese financial statements.

Az part of an audit in accordance with SAs, we exercise professional judoment and maintain professional skepticism
throughout the audit, We also:

= ldentify and assess the rsks of materal misslatement of the financial stalements, whether due to fraud or error, design
and perfarm audit procedures responsive to those risks, and oblain audit evidence that is sufficient and appropriate to
provide & basis oF cur opinion, The sk of nat delacting a materdal misstatemeant resulling from fraud is higher than for
one resulling from error, as fraud may involve collusion, forgary, intentional omissions, misrepresentations, or the
ovarrde of internal control.

=  QObtain an understanding of intermal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances: Under section 143(3}i) If the Companies Act, 2013, we are also responsible for
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expressing our opinion on whether the company has adequate internal financial contrals system in place and the
operating effectiveness of such controls,

«  Ewvaluale the approprialeness of accounting policies used and the reasonableness of accounting estimates and
related disciosures made by managemant,

+  Conolude on the appropriateness of management's use of the going concearm basis of accounting and. basad on tha
audit evidence obtained, whether a matenal uncertainty exists related 1o events or conditions thal may cast significant
doubt on the Company’s ability to continue as a going concem. If we concluds that a material uncertainty exists, we
are reguired to draw attention in our acditors report to the related disclosures in the financial statemants or, if such
disclosures are inadequate, to modify our apinion. Cur conclusions are based on the audit evidence abtained up o
thie date of our auditor's report, However, future events or conditions may cause the Company to ceaseto continue a8
& going concern,

+  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statemeants represent the underlying transactions and events in & manner that achieves fair
presentation

haterality s the magnitude of misstatemeants in the standalane financial statemants that, individually of in aggregate,
miakes it probabla that the aconomic decisions of a reasonabls knowladgeable user of the standalona financial stalements
miay beinfluenced. We consider quantitative materiality & qualitative factors in (i) planning the scope of our audit and in
evatuating the results of our work: and (i) to evaluate the effect of any identified mizstatements in the standalone financial
statemants

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings. including any significant deficiencies in intemal control that we identify during our
audit

We also provide those charged with govemance with a statement that we hava complied with relevant ethizal requirements
regarding independence, and to communicate with them all relationships and othar matters that may reasonably be thought
1o bear onour independence, and whera applicable, ralatad safaquards,

From the mallars communicated with those charged with governance, we determing those matlers that weare of mast
significance in the audit of the standatone financial statements of the current period-and are tharefora the key audit matters,
We describe these matters in our auditor's report unless law or regulation precludes public disciosure about the matter or
when, in extremealy rare circumstances, we determina that 2 matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
cormmunication,

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Repart) Order, 2020 (“the Ordar”) issued by the Central Governmeant of India
in terms af Saction 143{11) of the Acl, we givein "Annexura A" a statement on [he malters specifiad in paragraphs 3
and 4 of the Order, to the axtent applicabla

2. Asreguired by Saction 143{3} of the Act, we report, that:

a. We havesought and obtained all the information and explanations which to the best of our knowledge and beliaf
were necessany forthe purposes of cur audit.

b. Inour opinion, proper books of account as required by law have been kept by the Company inso far as it appears
from our examination of those books;

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehansive Income, the Cash Flow
Staterment and Statement of Changes in Equity deslt with by this Repart are in agreemeant with the relevant books
of account.

d. lnoour opinion, the aforesaid standalona financial statements comply with the Indian Accounting. Standards
prascribad undar saction 133 of the Act read with ralevant rulas issuad theraundar.

e. Onthe basis of the written representations received from the directors as on 317 March, 2023 and taken on record
by thie Board of Directars, none of the directors is disqualified as on 31" March, 2023 from being appointad as a
director in terms of Section 164(2) of the Act;
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f With respact to the adequacy of the intemal financial controls over financial reporting of the Company and the
operating effectivenass of such controls, referto our separate Report in "Annesxurs 8"

0. With respactto the matter to be included in the Auditor's Reporl under section 187(16) of the Act:
In cur apinion and to the best of our infermation and accarding to the explanations given o us, the remuneration
paid by Lhe Company 1o its diractons during the vear i in accordancea with the provisions of Saction 197 read with
Schadube V of the Act. The remuneraton paid to any dicector is not in excass of the imits lad down under Section
197 read with Schedula WV of the Act.

h. With respect to the other matters to be included in the Auditor's Report in accordance with Ruke 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information and
acoording o the explanations givenia us:

{1 The Company has disclosed the impact of pending lifigations on its financial position in its standalons
financial statemants, Refernote 31 ta the standalone financial statements,

{il)  The Company did not have any long-term contracts including denvative confracts for which there ware any
matarial foreseeable losses.

{lily  There has nol been any cocasion in cage of the Company during the year under report ta transfar any sums
1o tha Investor Education and Pradection Fund. Thus, the guestion of delay in transferring such sums does
notarise.

(W) (a) TheManagementhas represented that, tothe best ofit's knowledge and belief. as disclosed in the note
na. 45 o the standalone financial statements, no funds have been advanced or loanad or invested (either
from borrowed funds or securities premiuvm or 2y other sources or kind of funds) by the Company to orin
any other person(s) or entity(ies), including foreign entities {“Intermediaries”™), with the understanding,
wheather recorded in writing or stherwisa, that the Intermadiary shall, directly or indirectly lend or investin
ather persons or entities identified in any manner whatsoever by or on behalf of the Company (“Ullimata
Banaficiarias”) ar provide any guarantee, security orthe like on behall of tha Litimata Benaficiaries

(b) The Managament has reprasantad, that, 1o the bastof it's knowledge and babief, as disciosed in tha
nata no_ 45 to tha standalona financial statements, no funds have baan recalvad by the Company from any
parson(s) of entity(ies), including foreign entities- {"Funding Parties”), with the understanding, whather
recorded inwriting or otherwise, that the Company shall, directly or indirectly, lend or invest in ather persons
or entities identified in any manner whatsocever by or on behalf -of the Funding Party (“Ultimate
Beneficiaries™} or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

[c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come fo our notice that has caused usto believe that the representations under
sub clause (i) and (il of Rule 11ie). as provided under (a) & (b} above, contain any material misstatement.

(v)  Asstatad inpotena. 50 1o tha standalone financial siatements,

(@) The final dividend proposed in the previous year, declared & paid by the Company during the vear is In
accordanca with Section 123 of the Act, as applicable.

(b} The Board of Directors of the Company have proposed final dividend for the vear which is subject to the
approval of the members at the ensulng Annual General Meeting. The amount of dividend proposed is in
accordance with Section 123 of the Act, as applicable.

For Jayesh Dadia & Associates LLP
Chartered Accountants
Firm's Registration No. 121142W/W100122

Jayesh Dadia
Partner
Membership Mo. 033973

Place of Signature: Mumbal
Date: 24" May, 2023
UDIN: 2303397 3BGYRBT2619
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ANNEXURE “A" TOTHE AUDITOR'S REPORT

The Annaxure referred to in the Independent Auditors’ Report to the members of the Company on the Standalona IND-AS
financial slalemeants for the year ended 317 March, 2023

In aur opinlan and to the best our informallon and aceording 1o the explanabions provided to us by the Company and based
an our gxaminalion of the books of account in the normal course of audit, wea siate that:

(i

(i)

Inrespact of the Company's Property, Plant & Equipment and Intangible Assats:

(a)

1=

()

(d)

(&)

(a)

{b)

(A} The Company |z maintaining proper records showing full particulars, including quantitative details and
situation of Property, Plant & Equipmentand relevant details of ight -of-use-assets.

{B} The Company has maintgined proper records showing full particulars of intangible assets

Propery, plant and equipment have been physically verified by the Managemant during the year based on a
phased program of verifying all properly, planl and equipment over three years, which In our opinion s
reasanable having regard to the size of the company and the nature of ils assats. The discrapancies. it any,
noticed on such verlication ware nat matenal and have baan properly dealtwith in the books of acoount,

Basad on our examination of the coples of registered sale deed / transfer deed provided to us, we raport that,
the tithe in respect of the immovable propertes (other than propertias whera the company s the lesses and the
lease agreements are duly executed in favor of the lessea). disclosed in the financial statements & inducded
under Property, Plant & Eguipment, are held in the name of the Company as at the balance sheet date. In case
of morigaged immovable properies, the onginal titte deeds are not available with the Company since the samea
are mortgaged with banks / financial institutions. However, confirmations for holding of fitlie deeds. from the
banks/ financial institutions were not made available fo us

The Company has not revalued any of its the Properly, Plant & Equipment and infangible assets during the
year.

Mo proceadings have baan initiated during the year of are panding against the Company as at 315t March, 2023
for holding any benami proparty under the Prahibition of Benami Property Transactions Act, 1884 (as amended
In 2016 ) and tha rules made theras undar,

Az axplained to us, the inventories have been physically verified during the vear by the management, axcept for
siock in transit. The intervals at which the Inventories are physically verified are, in our opinion, reasonable in
redation to the size of the Company and the nature of its business. The Company is maintaining proper reconds
ofinventory and no material discrepancies were noficed on physical verfication,

As explained to us, the Company has been sanctionsd working capital limits in excess of RS, § crore, in
aggregate, from banks on the basis of sscunty of current assets. Basad on our examination and as mentioned
in note no. 52 to these standalone financlal stataments, there are deviations in the quartedy rétums or
stataments of stocks filad by the Gampany with the banks or financial institutions vis-3-vis the books of
accounts far the year.

{iiiy The Company has made investmants Inand granted loans or advances in the nature of loans, securad or unsacured,
to companies, firms, Limited Liability Partnerships or any other parties during the year, inrespect of which:

(a)

The Company has provided loans or advances in the nature of lnans during the year details of which are given

Particulars Amount
{Rs. In Lakhs)
Aggregate amount provided during the year
- Subzidiaries -
Others 100.00
Balance gutstanding as at balance sheet date
- Subsidiaries*
- Others

*As per the Companies Act, 2013
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{k}  Inouropinion, the rate of interest 2nd other terms and conditions on which the loans have been granted were
not, prima facie, prejudicial to the interest of the Company.

()  According to the information & explanation given o us and based on our examination. of the records of the
Company, the lean granted dunng the year by the Company has been received back in full along with interest
thereon. Therefore. inour opinion repayment of principal & payment of inkerast.on the loan granted during the
Yearis regular.

{d} Since the antire loan granted has been repaid along with the inlerast due thereon, there is no amount overdue
for period of more than ninety days.

{e) According o the information and explanations given o us and on the basis of cur examination of the records of
the Company. thara is no loan or advance in the nature of loan granted falling due during the year, which has
been renawead or extended or frash loans granted 1o settle the overdue of axisting leans given to sama partles.

{fy  Thecompany has granted loans to withoul specifying any period of repayment details in respect ol which are as
follows
{Amaunt in Rs. Lakhs)

Particulars Ralated Parties Others Total
Aggregate amount of loans granted 100.00 . 100.00
during the year for which period of
repayment is not spacified

Parcentage of loans/advances in nature 100% - 100%
ol leans 1o the Wlalioans

{iv) TheCompany has complied with the provisions of section 185 and 186 of the Companiss Act, 2013 inrespact of loans
givan. The Company has not provided any quarantees | security or made any investmeanis during the year,

(v} The Company has not accepied any deposits or amounts deemed fo be deposits during the vear, Therefore reporting
under clause 3{vjafthe Drderis not applicable

(v} We have broadly reviewed the books of accounts maintained by the Company pursuant to the rules prezcribed by the
Central Govemment for maintenance of cost records under Secficn 148(1) of the Companies Act; 2013 in respect of
its manufactured goods and are of the opinion that prima facie, the prescribed accounts and records have been made
and maintained. However, we have not camied out & detailed examination of the records with a view o determine
whether these are accurate or compiets.

[wil) Inrespect of statutory daas,

{8) Inour opinion, the Company is generally regular in depositing undisputad statulory duss including Goods &
Berice Tax, Prowidenl Fund, Employees' Slale Insurance, Income Tax, Sales-lax, Service lax, duly of
Customs, duly of Excise, Value Added Tax, Cess-and any other statutory dues applicable to it with the
appropriate aulnhorities. As explained o us, thare were no undispuled stalulory dues as mantionad abovea in
arrears asat 317 March, 2023 for a period of more than & months from the date they becama payableexcapt the

following:
Name of Statue MNature of Dues Period to which the amount | Amount invelved {Tin Lacs)
Employees Provident Fund | Inferest on defayed F.¥. ended March 2013 to 21.33
and Miscellaneous payment June 2018
Provisions Act, 1952
Employees Provident Fund | Prowvidant Fund F.Y. ended March 2018 to 0.78
and Miscellanenus September 2018
Provisions Aat, 1852(*)
Ircome Tax Act. 1981 Tax Daducted at Source | FY. 2017-18 2.08
Ineorme Tax Act, 1961 () Tax Deductad at Seaurce | FY. 2017-18 & F Y. 201819 448
The Gujarat Stata Tax an Proféssion Tax - FX. 201718 DAy
Professions, Traders :
Callings and Employments Apnil, 2613 ekt
Act, 1976
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Mamae of Statue Mature of Dues Pariod to which the amount | Amount involved (Tin Lacs)
Tha Gujarat State Tax on Profession Tax F.Y. ended March 2097 Io 4.61

Prafessions, Traders Maroh 2020

Callings and Employments

Act, 1976 (%)

Employea's Stala ESIC April'1a 0.045

Insurance

Finance Act; 1994 (") Service Tax From Apr'17 to Jun'17 1140

Goods & service Tax Act, Goods & Service Tax From Dec17T to Sep™18 2887

(") Thiese liabilities hava been transferrad from the wholly owned subsidiary, Spidiga Net Private Limitad, onits margar with

the Company.
(b} According tothe information and explanations given to us, details of disputed statutory dues which have nat
been deposited or pariially deposiled are as follows:
Mame of Mature Gross Amount | Period to which | Forum where
the Statute of Dues Amount Paid the amount dispute is
disputed | (¥ in Lacs) relates (F.Y.) pending
(T in Lacs)
Income Tax Act. 1961 Income Tax Q.55 |- 2013-14 CIT (Appaals)
Employees Provident Fund Damages & Interest S8BT |- F Y. ended Employeas
and Miscellaneous Provisions | of Provident Fund March, 2013t | Provident Fund
Agl, 1952 Dues June, Z018 Appellata
Tribural
Employaes Prowident Fund Damages & Inlerest 853 |3.81 01.02 2018 lo Caniral
and Miscallaneous Provisions | of Provident Fund 28.02.2019 Government
Ael, 1552 Dues Industrial
Tribunal Cum
Labour Court
Employees Provident Funds Damages & Interest 16.98 |6.50 01/04/2015 1o Asgistant/Regi
and Miscellaneous Provisions IN0s2019 onal Provident
Act 1952 () Fund Commi-
ssioner (RO
Ahmedabad) !
Cantral
Govarnmenl
Industrial
Tribunal

{*) This disputed due has bean transfarred from the wholly owned subsidiary, Spidigo Met Private Limited, onits marger with

tha Company.

{will) There ware no lransactlons relating to previousiy unrecorded Income that have been surrendarad or disclosed as
income during the yaar in the tax assessments under the Income Tax Act; 1961

{ix} (=)

banks or financialinstitutions,

(b)

govarnment authority,

(s

wera appliad for the purpose for which the loans weare ablained |

{d)

prima facie, not baan used during the year for long term purposes by the Company.

The company has not defaulted in repayment of loans or borrowings or on the payment of interest thereon to

The Company has nof been declared a willful defaulter by any bank orfinancial institution or government or any

In pur opinion and according to the information and explanations given to us by the management, term loans

On an ovarall examination of tha financial statemants of the Company, funds raised on shorl-term basis have,
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{g) Onanoverall examination of the standalone financial statements of the Company, we repor that the Company
has nai taken any funds from any entity or parson on account of or to mast the obligations of its subsidiares,
associales or juint vantures as defined under the Acl.

i) According to the information and axplanalions diven 1o us and procadures performed by us, wa report thal the
Company has not raised loans during the year on the pledge of securities hald in its subsidianas, joinl ventures or
assoclate companies (as definad under the Act). Hanca reporting under clauss 3(ix of the Order s not applicabla,

(*) {(a) The Company has not raised any monays by way of initial public offer or further public offer including debt
instruments during theyear, Hence reporting under clause 3(x }a)of the Order Is not applicable.

{b}  During the year, the Company has raised funds by making preferential allotment of share warrants which were
convertad into equity shares, All the relevant provisions of the Companies Act, 2013 and the rules made thereunder
have been duly complied with, Further the amounts so rassed, (o the extent they have been utilized, have bean used
for the purposes forwhich they were raised.

(=i} (&) During the courss of our examination of the books and records of the Campany, carried out In sccordance with
generally accepted audiling practices in India and (o the bast of our knowledge and beliel and according fo the
information and expianations given to us, wa have nelther come across any material fraud by the Company or on the
Company by is officers ar employeas naticed or reporied during the year nor have we been informed of such case by
the management.

(b} Moreport under sub-section (12) of section 143 of the Companies Act, 2013, has been filed in Form ADT-4 as
prescribed under ule 13 of Companies (Audit & Auditors) Rules, 2014 with the central government, during the vear
and upto the date ofthis report.

()  Asrepresented to us by the managameant. thera are no whistle biowear complaints received by the Company
during the year,

(it} The Company is nota Nidhi Company and hence reporting under clause (xil) of the Order is nol applicable,

{li) In our apinion, the Company is in compliance with the provisions of section 177 and 188 of the Companles Act, 2013
with respect to-applicabla transactions with relalad parties and the details of related party transactions have been
disclosed in the standalone financial statements as required by the applicable accounting standards.

(xrv}{2} Imour opinion, the Company has an adequate Internal auditsystem commensurate with the size and the nature
of its business.

{B)  We have considered the intermal audit reports for the year under audit issued fo the Company during the year
and Lill date, in determining the nature, timing and extant of our awdit procedures

{wv) Accarding to the information & explanations given to us and basead on our examination of the racords of the Campany,
the Company has notenlered into any non-cash ransactions with directors or persons connected to its directors and
hance the provisions of section 182 af the Companles Act, 2013 are not applicable to the Company.

{xwi) (2} & (b} In our opinion, the Company |s not required to be registerad under section 45-1(A) of the Researve Bank of
India Act, 1934, Hence reporting under clause 3{xvija) & (b) of the Crder is not applicable.

{c)& (d) The Company is not a Core Investment Company {CIC)as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi¥2& (d) of the Orderis notapplicable.

{mvii) The Compary has not incurred cash losses dunng the financial year coverad by our audit and the immediately
preceding financial year,

{mwiii) There has been na resignation of the Statutory auditors of the Company during the year. Accordingly clause 3(oi) of
Ihe Ordar is nat applicabla.

(xix) According to the information and explanations: given o us and on the basis-of the financial ratlos, agelng and
expacted dates of realization of financial assets and payment of financial Habllities, other Information accompanying
the financial statements, our knowledge of the Board of Directors and management plans and based on our

A1/



SADHANA NITRO CHEM LIMITED

examination of the evidence supparting the assumpiions, nothing has come fo our atienfion, which causes us to
believe that any malerial uncarainty exists 85 on the date of the audit report that the company is not capable of
mieeting its labilities existing at the date of balance sheet as and when they fall due within a pericd of one yvear from
Ihe balance shaal date. W, however, state thal thisis not an assurance as to Lhe fulure viability of the company. We
further state that our reporing is based an the facts up fa the date of the sudil report and we neither give any
duarantea nor any assirance that all iabilites Eling due within a pariod of one vear from the balance sheet date, will
get discharged by the company as and when they fall due,

(x2} {@} In our opinion, the Company has not ransferred the unspant amownt, in respect of other than ongolng projects, to
& fund specified In Schedule V1) to the Act within the prescribed time limits, Details of the unspent amount are as

Tollows:
(AmountinFs. InLacs)
Retevant Financial pear Amount identified far spending on | Unspant Amodint
Corparate Social Responsibility Amount transfered
activitlas “other than to Furd
ol -going projects” specified in
Schadula Wil
2020-21 115,50 113.37 MIL
2021-24 104 82 104,82 MIL

{by  inowr spinion and according o tha information and explanations given o ug, there Is no unspent amauniundear
sub-saction (&) of section 135 of the Companies Act, 2013 pursuant teany ongoing projects. Accordingly, clausas
Fa () of the Ordar are not applicable.

ForJayesh Dadla & Associates LLP
Chartered Accountants
Firm's Registration No. 121142W /W100122

Jayesh Dadia
Partner
MembershipNo. 033373

Place of Signature: Mumbai
Date; 24" May, 2023
UDIN: 23033973BGVRBT2619
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ANNEXURE “B” TOTHE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 {"the Act”) referred to in paragraph 2 {f) on Report on Other Legal and Regulatory Requirements of our
repart,

Opinion

Wea have audited the internal financial controls ower financial reporting with reference to the standalene financial
statements of Sadhana Nitro Chem Limited (“the Company”) as of 31" March, 2023 in conjunction with aur audit of the
standalone financial statements of the Company for the year ended on that date

In our opinion the Company has in all matenal respects, an adequate intemal financial confrols system over financial
reporting and such internal financial conirols over financial reporting were operating effectively a5 at 31" March 2023, based
on the intarnal control over financial reporing entera established by the Company considering the essential components of
intermal control stated in the Guidance MNote on Audit of Internal Finangial Controls Over Financial Reporting (ssued by the
Institute of Charared Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial repanting criteria established by the Company considering the essential components. of
internal control stated in the Guidance Note on Audit of Infemal Financial Controls over Financial Reparting lssued by the
Institute of Charered Accountants of India (ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensunng the ordery and efficient
conduct of its business, including adherenge to company's policies, the safequarding of its assets, the prevention and
detaction of frauds and errors, the accuracy and completeness of the accounfing records, and the timely preparation of
relighie fingncial information; as required under the Companies Act, 2013,

Auditors” Responsibility

Cur responsibility is 1o exprass an opinion on the Company's intermal financial controts over firancial reporting based on our
audit. We conductad our audil in accordanca with the Guidance MNote on Audlt of intemal Financlal Controls over Financial
Reparting (the “Guidance Note™) and the Standards onAuditing, issued by ICAland deemad o be prescribed under saction
143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, Those Standards and
the Guidance Mofe require that we comply with ethical reguirements and plan and perform the sudit to obtain reasonable
assurance about whether adeguate internal financial controfs over financial reporting was established and maintained and
if such cantrods operated effectively in all material respects,

Cur-audit involves performing proceduras to obtain audit evidence about the adequacy of the internal financial contrals
system over financial reporting and their operating effectiveness. Our awdit of intermal financial confrols over financial
reporing included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that &
material weakness axists, and lasting and evaluating the deskgn and operating effectiveness of intarnal contral based on the
assessed sk, Tha procedures selactad dapend on the auditor's judgmeant, including the assessment of the risks of matenal
nusstatemant of the financial statements. whathaer due to fraud or arrar.

We balieve that the audit evidence wea have obtained is sufficient and approprate to provide a basis for our audit opinion on
the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls aver Financial Reporting

A company's intemal finencial contral over financial reporting is-a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally sccepted accounting principles. A company's intemat financial control over financial reporting
includes those policies and procedures that (1) pertain fo the mainlenance of records thal, in reasonable detall, accurately
and fairly reflact the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
Iransaclions ane recorded as nacessany 1o parmil praparation of financial statemans in ascordancs with generally accaplad
accounting principles, and that receipts and expanditures of the company are being made only in-accordance with
authorizations of managemant and directors of the company, and (3} provide reasonable assurance regarding prevention
or timekhy detection of unauthorized acquisition, use, or disposition of the company's assets that could have a matenial effect
o the financial statements
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Inherent Limitations of internal Financial Controls over Financial Reporting

Bacause of the inherent limitations of intemal financial controls aver financial reporing, including the possibility of collusion
of improper management overida of controls, matenal misstatements due to error o fraud may occur and not be detected,
Alsa, projections of any evaluation of the internal ingncial confrols aver financial reporing 1o future perods are subject to
tha risk Lhat tha internal inancial control over inancial raporling may becomes Inadecuals bacadse of changes In condiions,
o that the degraa of compliance with the policies or procedures may deleriorata.

ForJayesh Dadia & Associates LLP
Chartered Accountants
Firm's Registration Mo, 121142W /W100122

Jayesh Dadia
Partner
MambershipNo. 033973

Place of Sighature: Mumbal
Date: 24" May, 2023
UDIN: 2303307 3BGVRBT2619
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. Sadhana Nitve Cham Limited
Blandalone Balanaas Shasl as at 3151 March, 2023

|Bmacint (n Re. Lakha)

Particulars Mote s ol March 31, 3033 As ot March 31, 2032
A ABSETS
] Morsourrent assots
() Progerty, Plant and Equigment 3 TATETE a,ma548
(b Cagrital wark: in- prograss 3 244954 G443
1) Infargible Assabs undse devefopments 3 AQSE HEET
id) Fnanoial Asseis
lil  Insdstments L] e T3
{y. Loars 5] ' 9738
[y Chvar Nnsandis aspeds L] 23384 2533
() Other nan durment assets H 2 TR 60 PR AR
Tatil Nan-current assets 20, 24005 15,813.10
] Gurrent assals
(A Invannbarias 5] 10,047 65 942052
1B Fieancal Asnets
[ Ieeestments 4 Ly Ehaay
I.":' Trade mecilvehias g1} B 05 6R 400155
iy Caskard cash aqurealerts 1 fog 2h (1R
iw) - Bazk Balances ol (han il abdvi 12 631 48540
:'v} Loars A Acvanoas & A51-38 34154
|wi]  Cither Mneanclisd asdedy G 0196 =46 57
[n:- |rcrnies Taod fusint 4 49 O a,507 65
1) CHber cisman mssats a 14T 2% 1.591.18
Tatsd Currant Assats $E.602 54 5T AT
TOTAL AE.840.73 17,870 57
B EQUITY AND LIABILITIES
[ Exquity
[a_[ Erguily Share capiial 13 2215 1,856 16
(] Othar Eqquity " A0 05 A4 Rt L
Tatal Equity 2205480 A6, 42612
Liabsilities
L] Moa-current Robilities
i) Fonancial LiabilSees
lil  Borowings 13 SRTT. 40 3456080
lim} Loase Linbitics 18 247 O 253
(k) Prosaeions 1 AT441 265.95
&y Daffarad Tak Libiltios [ 21T AT2T6
Total Men currend labifities T, 227 56 47034
| Gurrent Kabilitkes
(a] Fosncial Lmbilges
il Bomowings: 15 TagAy T0AT a8
lhay Leass Lishiltes 1@ A41.85 27
iy Trado payables 14
(@) Due doonicrd & gimall enledpriaes 20551 2703
Ity D {oathar than micro & small enlempnses 5,108, 38 4170498
Hly . Chbver ivsaitcied Babil=s 18 1, 16244 R4S
(1] Provisions 17 Ta.065 .82
16) - Iimcone Tew Ligbitios 1 124.53 323083
1d) Othar mamant liatdilios i) 18 Gl B2 71
Taotnd Cusrrant liabilities 16, TEE.35 16,6412
TOTAL A6, 848,73 7 9TR5T

A5 per aur repon of even dale attachad

The sccammanying rates are an miegral part ol the Steocalong fnancais stedemenl (refod Noles 1-55)

For-fayesh Dadin & Ascockntas LLP
Charfuroed Accouritants
Firm Repgisiration Number -121142WA 100122

dayesh Dadia
Partnmr

Mlambarsian Momber (0353371

Flaca: Mombs
Diabe o 2dth Wy, 2023

For and on behalf of the Bagrd of ODirectars

Askl D Joven
Ewvacuta Chakma

Alshishak A Javarl
Managing CHrachar

Snvl. Bewina A Javeri
Exgcufees Diracion
Admnisiration

Priyam 3 Jhavesi

Dirgcloe

Mitin B Fani

Company Secwtary

Fakesl Kothari
Chist Financial

Citigar
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Sadhana Nitro Chem Limited
Standalone Statement of Profit and loss for the year ended 315t March 2023,
{Amaunt in Rs, Lakhs)
As at As at
Particulars Moja Mareh 31, 2023 March 31, 2022
) | INCOME
Fevenue from operations 1 14,685 18 12,074.21
Other Incoms il 171.54 440,53
Taotal Incoame 14,756.71 12,584,732
i} | EXPEMNEES
Ciost of raw mabenials & packing matenals consumed 23 TRTG:H2 835328
Crhanges (0 Inventones of fnistved goods and work-in-progress ] {57754 {1,810.56)
Employes bensfits sxpenes P 1.719.82 51354
Firance cosls ] av4 06 45478
Dapreciation and amordization Expensas 3 TEOLGO 57380
Cher expansss i 3.287 .32 2,632.86
Total expensas 14.051.01 H,717.81
() | Profit before exceptional items and fax TO5.70 B46.52
Exceptanal ltems - -
V)| Profit Bafors Tax T05.70 B46.92
(V) | Tax exdpense
Curren t&x BO.E2 152,38
Price period shor | (excess) provsion of tax [0.23) :
Diaferred tax 15638 7543
Tetal Tax Expense 24727 267,79
IVl}| Profit for the year 458.43 57813
(VI Other Camgrihassive Incomel| Expensge) (net off 1as)
(i} Mems that will not be re-claseified subsegquently to profit or boss - -
Rr-measurement on defined benelt plans g.40 {2.31)
Chamge in Fair value of Cumrent Investments through cthers
GoMmprefsngshe Ineomea 272 162
Realised gams on Investments dassified as FVOCI 1226 -
(Wi} Tetal Other Comprahensive Income 3436 1592
1K) | Total Comprehensive Incoms 482,79 506,06
(%} | WIl. Eamings per equity share {Rs) 28
(1} Basic EPS. [Face Value Rs 1 Par Share
(PY.Rs 1 Per Shara)] 0:z3 0.30
2y Diluled EPS [Face Valus Rs 1 Per Share
(P Ra.9 Par Sharej] .23 0.30
The sccompanying noies are-an integral part of the Siandalone financials statemant {refer Motes: 1-55)
As pif ourreport of evan date altached
For Jayesh Dadia & Associates LLP Forand on behall of the Board of Directors
Chariered Accountants
Firm Registration Number :121142W/W1i00122
Asit D Javeri Priyvam 5 Jhavari
Executve Chaimman Diractor
Jayesh Dadia Sbhizhek & Javer| Mitin R Jani
Pariner Managing Director Company Secratary
hMembership Mumber | 1631961
Smt. Saema A Javer Rakash Kothari
Place-: Mumial Executve Direchor Chief Financsal
Diate = 24th May, 2023 Adminsstration Officar
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Sadhana Nitro Chem Limited
Standalona Statement of Cash Flows for the yéar ended 315t March 2023,
{Amount in Ra, Lakhs)
P F“.::::ﬁ:.r :;:r Funrl:;hy;: r:;:; :
A, Cash fiow from operating ectivities
Profit Bfore tax e BaG.82
Adjustments for: -
Dapreciation and amortisalon sxpenses TH.50 57369
Interest on Lease Ligbikty o537 T0.36
Irhesest expensas on borrosings g2y AR 42
Intetest Income T4.74) 1 141-69)
Unreatised Forehgn Exchange (Gainyloss TH.O5 {25.07)
(Gain) / Loss on Fair Valustion of Forward Conlracts G030 {32:20)
Sundry batance Wintben Dack {23.30) (22712
Prowvision for Doubliul Debls! Bad Debls 1280 (IRCh]
Dividend Recened from Subsidiary Company (4.58) -
Mabcral Interest & Rert on Deposils [0.858) (0.03)
(Gam) { Lose on Fair Valestion of Lease Lisbédity {54.41) {7.04)
Sundry Batances Wrilen off 682 0.31
1,678.12 596.13

Operating profit / (loas) before working caphtal changes 226383 1.443.06
Changes in working capital:
Imrentories 11,026.62}F 13477 76)
Tradde recadvablas (431572 190524
Loans & Advances .55 [8:52)
Otter. Current Assets & financal sssats [¥.52) {T51.08)
Trade Payablas (134.03) B08.81
Cither Llabaities (26:148) 32262
Provisions (T4.04) 5.94

{5, 575.50) (1.005:51)
Cash generated from aparations {3,281.76) 437,38
a. Direct Taxes (Paid) {506 24) |B00.26)
Met cash flow from ( {used In) operating activities {A) {3,796.08) {E6301)
B. Cash flow from | {used in) investing activities
Purchase OF Propary | plant and squipmean 4,217 908) (5ER.60)
Advance given for Capital Expandiure (612.17) (22 42)
Redamption! (Investment} in margin depasits (Met) (ET2.00) {16604
Rapayiment recuived for lans given 061 14970
[Acguisition'Sabe Procesds of Invesimeant{Meat) 11535 -
Loy iy boowbrally cwned subisidiany - |7.55)
Civicand received 58 -
Interesd recaived 813 13634
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Sadhana Mitre Chem Limited
Standalona Statement of Cash Flows for the yéar ended 315t March 2023,

{Amount in Ra, Lakhs)

P F“.::::ﬁ:.r :;:r Funrl:;hy;: r:;:; :
Met cash flow from / (used in} Investing activitiea |B) {5, 2r3.44) (3,094 66}
15,275.49) {3,504 i
C. Cash flow from | {used in} financing activities
Borrowings-« Met of Rapaymeni 2517.50 657.75
Shrt Term Bomowings - Met of Repayment {1, ¥32:75) 213318
Islerest Faid {551.30) {32805
Monay received against share warrant T.500.00 2.500:00
Cividand paid (FR3.43)
Exparnsas paid for fund raising {350.00) -
Payment ioweards lease Labilities (448392} {408.23)
7,466.02 4,554,685
Mat cash flow from / (used inj Bnencing acbvities 716602 4 654 GBS
Met increase | (decrease) in Cash and cash equivalents (A+84+C) {1,205.57) 195487
Cagh and cash equivalents at the beginning of the year S44.T1 348.74
Cash and casly equivalents st the end of the year {1/360.66) 544,71
Cash and Cash equivalent as per sbove compnissss of the following
Cash and cash eguivaler as per Note 11
- cash in hand 1.186 161
Batances with Banks (on durfent aceounls) 108.07 B17.36
108.23 61897
Bank overdrall [ cash cradit (Note 15) {1.470.089) (74 26}
Biafance as per slatement of cash flows {1,360.86] 54471
Figiires in brackets represent outfiows

Notes ;

1. Tha cash fow statemeant has been prapared under the indirect method s seloutin Indsan Accounting Standard {Ind AS T) statement of

cash flows:

2, Addilon to propedy, plant and sguipment inclede movements of capital work progress during the yaar.

Aus par our feport of even date attachoed

For Jayesh Dadia & Associates LLP
Chartered Accountants

Firm Registeation Number: 121142W/W100122

Jayesh Dadia

Partmar
Membership Numbser : 033973

Flaca : Mumbai
Date @ 2ath May, 2023

For and on behalf of the Board of Directors

Asit D Javeri
Essedlive Chalman

Abhishek A Javeri
Menaging Director

Smib Seena A Javeri

Exgoulive Diractor
Administration

Priyam 5 Jhaveri
Cirector

Mitin R Jani
Company Sacretary

Rakeah Kothari

Chiaf Finamcial
Crificer
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Sadhana Nitro Chem Limited
Standalone Statement of Changes in Equity for the year ended 31st March, 2023

B Change In Qther Eauity [Ammount In Rs. Lakhs)
P " ;5?:: General Cptal Capital | Transition | Securities Retsined ot
Gapstal rosanve Hn;z::m resorve | reserve | Promium parnings Pty | TeEgul
Sutaaribed
Balance &= at April 1, 2031 134727 139330 BE301 044 AR A5 - OA2E0E 11,043 80 a3
Profif for the vear - - - - - 579.13 57913 51813
Dt Camprelsnshie incame far the yesir, ned of income - - - 1582 1542 1592
Tatel comamrehensive Incoma 50505 SE5 105 545105
|sgug of Bondss shanas LER 01 {550.81) - - - E50.51) -
My Fitstenond Against Shane Warard - - - - - - 2E0000 25000
Balance as al Manch 31, 2022 145614 133430 10 094 B4 28 ERATAL 14465 94 1E42612
Chanege In Cihec Equity [Amoint in Ra. Lakhs)
o} Equity
Sarm pobtl b CHfver Erquity
Equity Share Canital . . . .
Parcilacs Capltl Genara Riétesnpicn Capital | Transition | Securdes Redginad Oter Equty Total Equity
Sibs i eyl Faians MeEimnD | hoslee Prarium BT NOS
Balance &= at April 1, 2022 185610 13933 M ] o A0 . aMtn 1446994 1642612
Prafi for he year - - - - - 458 43 5543 45043
Cithige Campransiog moame ke ihie yesar, ned of income [ax 3.6 3435 3 35
Tatal comgrehersive Incomea 492 74 A% 70 49274
Lesa: Fund Riasing Expanse (35000 {35000} (380,40
Less! Losz of Spidigo Net Private Limitod absorbed on mangar [S020.66) 152066} (820 86)
Liess: Ondesn] Paid (243 4y #2343 (954
Proceads from =50 of Equity Sharas E5:21 La3420 903480 1000000
Le=s: Maney recaived agains! share warranls in tha
prevals year; converted it equity . (,500,00] (2500001
Belance a5 af 31 9t March 2023 203138 1533 M 094 BR420 [ BO3aE] B.£45.81 HaYEAd 2585083
The acuompaning nubes are an infsgral pan of Be Stndaiont Anancwa stabemint (rae Mates 1.55)
Ao per olr rapart ol aven date attechad
For Jayesh Dadiz & Associates LLP For and on behalf of the Beard of Directors
hrlﬁodﬂnnuunwnh
Eirm Registration Momber: 121142WMW1D0122
Aslt D Javerl Priyaim 5 Jhaverl
Executive Ghaimman Direchor
wh Diadla Abhlshek & Javeri Nitin R Jani
BT Managing Dinscior Campany Secretary
Membership Number - 033973 x
Smt. Seama A Javer Rakesh Kaothari
Pl ;o Mumbal Exptulive Direclor Chiel Firancsl
Dale : Zdih May, 2023 Admbtstration ==
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Sadhana Nitro Chem Limited
MNotes forming part of the Standalone financial statements for the year ended 31st March, 2023

1.

2.2

2.3

CORPORATE INFORMATION

The Company was incorporated on July 21, 1973, The Company is engaged in Manufacturing of chemical
Intermadiates, haavy organic chemlcals and peformance chamicals and wireless natiwork equipmeant and services,
As on 318t March, 2023 Manekchand Panachand Trading Investment Company Pyl Lid, hoelding company owred
61,82 % of the company's équity share capital. The Company's registorad office is located at Mumbal, Maharashira
Indiaand manufacturing facility is located at Roha, Raigad Destrict, Maharashtra, India, The company's equity shares
are listed on the Bombay Stock Exchange (BSE). Subsequent to end of the financial year ended 31st March, 2023,
company's equity shares have also been listed on the Mational stock Exchange (NSE)

SIGNIFICANT ACCOUNTING POLICIES:

Statement of Compliance

The standalone financial statements have been prepared in accordance with Indian Accounting Standards{ind AS) as
perthe Companias({indian Accounting Standards) Rules, 2015 notifies under Saction 133 of Companies At 2013(the
"Act’) and ather retevant provisions of the Act. These standalone financial stalements have been prepared for the
Company &5 8 gaing concarn an the basis of relevant Ind AS that are effective at the Campany™s annual rapart date,
harch 31, 2023, These standalane financlal statements ware authorized for issuance by the Company's Board of
Diractors an May 24, 2023,

Basis of proparation and presentation

These financial statements have been prepared on the historical cost basis, except for cerdain financial instruments
which are measured al fair values at the end of each reporting period, as explained in'the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair
valua is the price which that woukd be received or paid to transfer a liability inan erdery transaction between market
participants at the measursment dats

Use of estimate

The preparation of thesa financial statements in confarmity with the recagnition and measurement principles of Ind
AS requires the management of the Company 1o make estimates and assumptions that affect the reported balances
of assets and liabilites, disclosures relating to contingent labilithes as at the date of the financlal statements and the
reparted amounts of income and expense for the parlods presented.

Estimates and underying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognisad in the pencd in which the estmates are revised and fulure pericds are affected, The management
belleves that the estimates used in preparation of the financial statemenis are prudent and reasonable. Future
results could differ due to these estimates and differences between actual results and estimates are recognized in the:
pericds inwhich the resulis are known/materialize

Key source of estimation of uncerisinty atthe date of the financial statements, which may cause a material adjustment
I the carrying amounts of assets and liabilities within the next financial year, is in respect of Fair valuation of financial
Instruments | usatul lives of property, plant and equipment, valuation of datarrad tax Assets Bliabilities and provisions
and contingent liabilithes:

Useful lives of property, plantand equipment
The Company reviews the useful fife of property, plant and equipment al tha end of each repdrting period. This
reassessment may resultin change in depreciation expense in future penods.

Valuation of deferred tax assets & Liabilities
The Company reviews the carmying amount of deferred tax sazets & Liabilitiesat the end of each reporting period. The
policy for the same has been explained undar Note 2.10.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present legal or constructive obligation as a resull of past avents,
it is probable that an outflow of resources will be required to settle the obligation; and the amount can be raliably
estimated.

Provisions are measurad al the presant valua of the axpandilures axpactad 10 be required to saltie the obligation
using a pre-tax rate that raflects current market assessments of the time vatue of money (if the impact of discounting is
gignificant) and the risks specific to the obligation, The increase In the provision due to unwinding of discount over
passage of fime ks recognized as finance cost. Provisions are reviewed at the each reporting date and adjusted to

N
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refiect the current best estimate. If it is no longer probable that an outflow of economic resources will be required to
sefile the cbligation, the provision is re

A provision for onerous contracts is recognized when the expeclad benafils o be derved by the company from a
contract are lower than the unavaidable cost of meeating its obligations under the confract. The provision is measured
al the prasant value of the expected net cost of continulng with the contract. Before a provision | established, the
company recognizes any impairmant loss on the asseats associaled with that contract.

A disclosure for a contingant liability i2 made where there is a possible obligation that anses from past events and the
existence of which will be confirmed anly by the occurrence or non occumencs of one or more uncertain future evants
not whaolly within the control of the company or a present obligation that arises from the past events where it is elfher
nol probable thal an outfow of resources will be required to seltle the obligation or a reliable estimate of the amounl
cannot be made, Confingent liabilities are nof recognised in the financial statements. A contingent asset is neither
racognised nor disclosed in the financial stalements

Fairvalue measurements and valuation processes

Soms of the company's assets and llabilities are measured al fair value for financial reporting purposes, The company'
has oblained independent fir valuation for financial instruments wherevar nacessary to determing the appropriate
valuation tectiniquas and Inputs for fair value measurements. In Some cases the fair value of financial instrumants (s
done intemally by the managament of tha Company using market-ohservable inpuls.

In estimating the fair value of an-asset or-a liability, the company uses market-observable data to the extent it is
avallable. Whera Level 1 inputs are not available, the company engages third pary qualfied valuers to parform the
valuaticn. The qualified extemal valuers establish the appropriate valuation techniques and inpuis to the model, The
external valuers report to the management of the Company their findings for every reporing penod to explain the
causa of flucluations in the fair value of the assets and liabilities.

Infarmation about the valuation techniques and inputs usad in delermining the fair value of vanous assets and
liahilties are dizclosed in noles no 38,

Revenue Recognition

i. Saleofgoods

Revanue is reconnizad upon ransfer of contral of promised goods to customers in an amount that reflects the
conssderation which the Company expacts to recaive inexchange for those goods._

Revenue from sale of goods is recognised at the point in ime when controd is transferred to the customear which is
usually on dispatchf delivery of goods based on contract with customers.

Revenus is measured on the transaction price, which is the consideration, adjusted for volume discounts, price
concessions, incentives and retums, if any, as specified in the contracts with customers. Revenue excludes faxes
collected from customers on behall of the government Accruals for discount! incenlive and retums are
estimatediusing the most likely method) based on accumulated experience and underlying schemes and
arrangements with customers. Due to the short nature of credil perod givan 1o customers, there is no finanding
component in the contracl

The Company has adoptad Ind AS 115 Revenue from Contract with Customers; with affect from Aprll 1,208, Ind AS
115 establishes principles for reporting information about the nature, amount, tming and uncertainity of revenue and
cash flows ansing from the contracts with its customers and replaces Ind AS 18 Revenue and Ind AS 11 Construction
Contracis,

i. (Hherincome

a. Dividend income from investments is recognised when the sharehoider's nght to receive payment has been
established which is when the shareholders approve the dividend. {provided that it is probable that the economic
benefits will fiow to the company and the smount of income can be measurad reliably).

b, Interest income from a financial asset is recognised when it is probable that the economia benafits will fiow to the
Company and tha amounl of ncome can be measured raliably. Interest Incoma is accrued on a tma basis, by
refarence o the principal oulstanding and at the effactive interest rate applicable, which % the rate that axactly
discounts estimatad futura cash recaipls through the expacted life of the financlal assel to thal asset’s net carrying
amount on initial recognition.
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2.5 Leases

2.6

7

2.8

Acontract is, of containg, a lease if the contract conveys the right to aontrol the use of an identified assef for a period of
time in exchange for consideration,

Company as a lessee

The Company racagnizes right-of-usa asset representing its right to use the undarlying asset for the lease term at the
lmasa commencement date, The cost of the right of-use asset measured al inceplion shall comprize of the amolint of
the initial measuremant of the lease liabilily adjusted for any lease paymeants made al or before the commencemeant
date less any lease Incentives racelved, plus any initial dirsct costs incurred and an estimate of costs to ba incurrad by
the lessea in dizmantling and ramoving the underlying asset or restonng the underlying asset of site on which it is
located. The right-of-use assets is subsequently measured at cost less any accumulated depraciation, accumulated
impalrment losses, If any and adjusted for any re-measurement of the lease liabkility. The right-of-use assets are
depraciated wsing the straighi-line mathod from the commencemeant date over the shorter of lease term or uselul life
of right-of-use assat, The esfimated useful lives of fght-of-use assets are determined on the same basis as those of
property, plant and equipment. Right of-usa assets are tested for impairment whenaver there is any indication that
their camying amounts may not be recoverable. Impairment lass, if any, is recognized in the statement of profit and
Inss.

The Company measures the l2ase liabilty at the presant value of the lease payments that are nol paid at the
commencerment date of the lease. The lease paymaenis are discounted using the interest rate implicl in the lease, i
that rate can be readily datermined. If that rale cannol be readily datermined, the company uses incremantal
borrowing rate. The lease payments shall include fixed payments, vanable lease payments, residual value
guarantees, exercise price of a purchaze option where the company is reasonably certain to exercize that option and
payments of penalties for lerminating the lease, if the lease term reflects the lessee exercising an cption to kerminate
the lease. The lease liability is subsequenily re-measured by increasing the carrying amount to reflect interest on the
lease liability, reducing the carrying amount to reflect the lease payments made and re-measunng the carmying
amiountio refiect any reassessment or lease modifications or to reflect revised in-substance fixed lease paymenis,

The Company recognizes the amount of the re-measurement of lease [lability due lo modification as an adjusiment to
the right-of-use asset and statement of profit and loss depending upon the nature of modification. Where the carrying
amaount of tha right-of-use asse! is reduced fo zero and there is a furher reduction in the measurement of the fease
iability, the Company recognizes any remaining amount of the re-measurement in statement of profil and loss,

The Company has elected naot to apply the requiramants of Ind AS 116 Leasas fo short term l2ases of all assats that
hawve a lease term.of 12 months or less and leases for which the onderlying asset is of low value, The leasa payments
associated with these leases are recognized as an expense on a straighi-line basis over the lease term,

Foreign Currency Transactions & Translations

The functionsl currency of the Company is indian rupee

Tranzactions in foreign currency are recorded at the exchnage rate prevailing on the date of transaction. Foreign
currency denominated monetary assats and liabilities are transiated at the axchanges rate prevailing an the balance
sheeldals.

Exchange rate differences resulling from foareign currency Wransactions settled during the pariod including year-
endtransalation of assets & llabiliies are racognised in the statement of profit and loss.

Mon-manetary assets which are measured in terms of hislorical cost denominated in a foreign currancy, are reparted
using the exchange rate al the data of inltial transation.

Changes in fair valua of forward contracts designated as fair value hedge are racognised in the statement of profit and
lovss.

Borrowing Costs

Borrowing costs directly attnbutable to the acquisition, consiruction or production of gualifying assets are added (o the
cost of those assets, until such time as the assets are substantially ready for their intended use. Interest income
gamed on the temporary investment of specific borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation. Capitalizafion of borrawing cost is suspended and
charges to the statement of Profit and Loss during extended periods whenactive development activity an the
gualifying assats is interrupted. All other borrowing costs are recognised In profit or loss in the perod in which they are
ircurred,

Government grants

(i) Governmanl grants in respect to manufacturing units located in devaloping reglons

The Company is entitled to vanous incentives from government authorities in respect of manufacturing units lecated
in devaloping regions, The Company accounts for its entitiements on accrual basis on approval of the inltial claim by
the relevant authorities and there i3 reasonable assurance that the grants will be received.
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2.9

{ii) Government grants in respect of additional Capital Expenditures ;

Government grants whose primary condition is that the Company should purchase, construct or othenwise acquire
capital assets is acoountad for as deferred income, The grant is recognised as income over the life of § depreciabie
asset by acoounting deferred income in the Statement of Profit and Loss on a systematic and rational basis over the
useful life of the assatl.

{iii) Export Incentives

Export incentivas under vanous schames are accounted forin the yearof axport.

Employee benefits

(1) Defined Contribution Plan:

Payments to defined contribution refirement benefit schemes vizm Company's Provident Fund Scheme and
Superannuation Fund are recognised as an axpense whan the employees have rendered the service enfitling them bo
the contribution,

{2) Defined Benefit Plan:

For defined banefit retiremant benefit plans, the cost of providing benafils iz determined using the projacted unit cradit
method, with actuarial valuations being carried out al the end of sach annual reporting perod. Remaasurement,
comprising actuarial gains and losses, the effect of the changes to the assat ceiling (if applicabla) and the retum an
plan assets (axcluding Interest), is reftected immediataly in the statement of financial position with & charge or Gradit
racognisad in other comprehansive Incoma in tha period inwhich thay cceur.

Remeasuremant recognised in other comprehensive incomea is reflected immediately in retained eamings and will
not be reclassified to profit or loss, Past service cost is recognised in profit or loss in the period of a plan amendment.
Met interest is calculated by applying the discount rate atthe beginning of the period fo the net defined benefit liability
crasset. Defined benefit cosis are categorsed as follows:

«-ganvice oost (including current service cost, past service cost, as well 8z gains. and losses on curtailments and
seftlements);

* netinterast axpense orincoma; and

* remaasuremeant,

(i} Gratuity:

The Company has an obligation towards gratuily, a defined benelit retirement plan covering eligible employess. The
plan provides for a lump sum payment to vested empioyeas at ratirement, death while in employment or on
termination of employment of an amount equivalent 1o 15/26 days salary payable for each complated yvear of sarvice.
Viesting occurs upon comygdetion of five years of service. Tha Company accounts for the lability for gratuity benafits
payable in future based on an independent actuarial valuation. The Company has taken a Group Gratuity cum Life
Assurance Schema with Life Insurance Corporation for future payment of gratuity to the eligibie employees.

{il} Compensaied Absences!

The Company provides for the encashment of compensated sbsences with pay subject to certain rules, The
employees are entifled to accumulate compensated absences subject to certain limits, for fulure encashment.
Accumuizted leave, which is expected to be utilised within the naxt teelve months (s treated as short-term employes
benafit and the accumulaled leave expected to be carried forward beyond twelve manth is treated as long-term
empioyes benefit which are provided basad on the number of days of un utilised compensated absanca on the basis
ef an independant actuanal valuation,

210 Taxation

Income tax expense comprizes currant fax expense and the nat changa in the deferred tax asset or lability during the
year. Cument and deferred tax-are recognized in profit or loss, except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in
other comprehensive Income or divectly In equity, respectively. Income tax expense represents the sum of the tax
currently payable and deferred tax.

Current income tax

The tax currently payable is based on taxable profit for the year, Taxable profit differs from ‘profit before tax’ as
raparted in the statement of profit or loss and other comprahansive incomelstatement of profit or loss because of
items of income or expansa thal are laxable or deductible in other years and ifems thal aré pevar laxable of
deductible.

The Company's currant fax 15 calculated using lax rates that have bean enacted or substantively enacted by the and
of tha reparting poriod,
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Deferred income taxes

Deferred income tax is recognised using the balance sheet approach, Deferred fax assets and liabilities are
recognised for deductible and taxable temporary differences arising between the tax base of assels and liabilitss and
thelr carrying amount, excepl when the deferred income fax anses from the initial recoanition of goodwill or an assel
or liability in a fransaction that is not a business combination and affects neithar accounting nor laxable profit or loss at
Lo tiimeer af thes transaction,

Defarred tax azset are recodnised 1o the axtent that it is probable that taxable profit will be avaliable agalnst whikch tha
deductible temporary differences and the carry forward of unused tax credits and unusad-tax losses can be utilised,
The carrying amount of deferred Income tax assets is reviewed at each reporting date and reduced to the extent that it
I no longer probabla that sufficient taxable profit will be available 1o allow all or part of the defermed income tax asset to
be utilised,

Deferred tax assets and iabilities are measured using substantively enactad tax rates expected to apply to taxabie
income in the years in which the temporary differences are expecied to be received or settled, Deferrad lax assets
and liabilitiss are offsel when they refate Io income taxes levied by the sama taxation autharity and  tha relevant entity
Intends to settla its current tax assels and llabilities on a net basis,

2.11 Property, Plant and Equipment

Proparty, plant and equipment ald for use in production orsupply of goods or sarvices or far administrative purposes
are staled at cost |less accumulated depreciation'amonization less accumulated Impairment, if any. The cost of
property, plant & eguipment comprizes its purchase price net of any frade discounts and rebates, any import duties
and other taxes {other than those subsequently Tecoverable from the tax authorities), any directly attributable
expenditure on making the asset ready for its Intended use, and interest on borrowings attributable to acquigition of
qualifying fixed assets up 1o the date the assatis ready for its intended uss,

Capital work-in-progress for production, supply of administrative purposes is camied at cost less accumulated
impairment boss, if any, until construction and installation are complete and the asset is ready for its intended usea

Depreciation Is recognized {other than on capital woerk-in-progress) on a straight ling basis aver tha estimated usaful
lives of assats in respect of propery plant & equipment & compatars acquired after 1st April 2006, Proparty plant &
equipmentincluding non factory building furmiture fixulures & vehicles acquired prior o 1s1Apnl 2006 are depraciated
undear WDV Method at the rates prescribed under Schedula l-of Companies Act, 2013, Depreciation on assats
acquired/ purchased, sold/discarded during the year is provided on a pro-rata basis from tha date of each additon il
thie date of salefratirament. )

The economic useful lives of asseis isazsessed based an a technical evaluation, taking into account the nature of
assels, the estimated usage of assets, the operating conditions of the assets, past history of replacement, anticipated
technological changes, maintenance history, elc. The estimaied useful life is reviewed at the end of each reporting
period, with effect of any change in estimate being accounted for on a prospective basis

Where the cost of part of the asset is significant to the totzl cost of the assets and the useful [ife of that part is different
fram the useful of the remaining asset, useful life of that significant part is determined separately. Depreciation of such
significant part, it any, is based on the useful life of that part.

Freahold land is not dapreciated.

An item of property, plant and equipment s derecogmized upon disposal or when no fulure economic banefits are
expectad to arise from the continued use of the assat. Any galn or loss arising on the disposal or retirement of an item
of property, plant and equipment, determinad as the difference between the sales proceeds and the carrying amount
of the assel, is recognized in the Staternent of Profitar Loss.

Right of use assets are depreciated overthe lease perod without considering any residual or salvage value,

2.12 Intangible Assets
Intangitle assets with finite useful ives that are acquired separately are camied &t cost less accumulated
amortization. Amartization is recognized on & straight line basis over their estimated useful lives of 5 years, which
refiects the pattarm i which the asset's economic benefits are consumed, The astimated useful life, the amartization
methad and tha amortization period are raviewed at the end of each raparting perlod, with effect of any change in
estimate baing accountad for on a prospactve basis.

An intangible asset s derecognized on disposal or when no future economic benefits are expected from use or
dispozal Gains or losses arizing from de-recognition of an intangible asset. measured as the difference batween the
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net disposal proceeds and the carmying amount of the asset, and are recognised in the profit or ioss when the asset is
derecagnised

241 Impairment of tangible and intangible assets other than goodwill:
Atthe and of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to
daterming whather there i€ any indication that those assats have suffered an impalrment loss, I any stch indication
exisls, the recoverable amount of the asset is estimated in order to determing the extent of the iImpairment loss (f
any). Whan it is not possible to-astimate the recoverable amaount of an individual assel, the Comipany estimatos tha
recovarable amount of the cash generating unit to. which the asset balongs,

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the
esfimated fulure cash flows are discounted to their present value using a pre-tax discount rate that reflects curranl
market assessmeants of the fime value of money and the risks specHic to the asset for which the estimates of future
cash flows have notheen adjusted

If the recoverabla amount of an asset (or cash-gensrating unit) s estimated 1o be less than its carrying amaount, the
carrying amount of the asset (or cash-genarating unit) |8 reduced to its recoverabla amount. An impairment loss (s
recognized immediately in profit and loss,

Whan an impairmant loss subsequantly revarsas, the carmylng amount of the asset (or a cash-genemating woit) s
Increasad o the ravised estimata of 2 recoverable amount, bul so thal the increased carrying amount does not
excaed the camying amount that would have been determined had no impairment loss baen recognized for the assel
(orcash-genarating unit)in prios years. Areversal of an impairment [oss is recognized immediately in profitand loss.

214 Inventories
Inventories of raw matenials, stock-in-trade, stores & spares Fuel, packing material , work in progress , stock in trade
and finighed goods ara valued at the lower of cost and net realizable velue after providing for obsolescence and other
Insses, where considerad necessary, Stock of scrap and spent acid is valued at netrealizable value, Cost comprieses
gl cost of purchase, cost of conversion and other costs incurred in bringing tha inventorias 1o their presant [ocation
gxlmmditlnn . Stores and spares are valued on weighted average cost basis and  all others are valued on a FIFO
i

2.15 Fimancial instruments
Financial assets and Habilitles are recagnised whan the Company becomes a party fo the contractual provisions of
th instrument. Financial assets and kabilities are initially measured at fair value, Transaction costs that are directly
attributable to the acquisition or issue of financial azsets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liability.

Cash and cash equivalents

The Company considers all highly fiquid finzncial instrumenis, which are readily canverible info known amounts of
rash that are subject to an insignificant risk of change in value and having original maturities of three months or leas
fram the date of purchase, to be cash equivalents. Cash and cash aquivalents consist of balancas with banks which
are unrestncted for withdrawal and usage.

Financial assets at amortised cost

Financial assets are subsequantly measured at amorfised cost if these financial assats ane hald within a business
whose objective is to hold these agsets in order to collect contractual cash fiows and the contraciual terms of the
financial asset give rise on specified dabes to cash flows that are solely payments of principal and interest on the
principat amount outstanding.

Financial assets at fair value through other comprehensive income

Financial assets are measured at fair value through other comprehensive income if fhese financial assets are heid
within & business whosa objective is achieved by both collecting contraciual cash fiows and salling financial assats
and the contractual terms of the inancial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amournt outstanding.

Financial assets at fair value through profit or loss

Finandlal assets are maasured at fair value through profit or loss unless It s measured at amortisaed cost or al faie
value through other comprehansive income on initial recegnition. The transaction costs directly attributable to the
acquisition of financial assets and habilities at fair value through profit or loss are immediately recognised in profit or
lss.
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Investment in subsidiaries

Investment in subsidianias are measured at cost 85 per Ind AS 27 - Separste Financial Statements

Financial liahilities

Financial liabilities are measured al amorised cost using the effective interest method.

Financial guarantee contracts:

A Flnancal guarantes contract is a contract thal requires the 2suer 1o make specified paymants to reimblrse the
holder for & loss it incues becauss a spacified dabtor fails o make payments when dua in accordance with tha terms of
a debt instruments.

Financial guarantee contracts issued by a holding company are initially measured at their fair values and, if not
designated as at FWVTPL, are subsequently measured at the higher of :
+  Theamount ofloss aiowance determined in accordance with impairment requirements of IND AS 109; and
The amount inifially recogrised less, when sppropriate, the cumulative. amount of income  recognised in
accordance with the principles of IND AS 18,

Equity instruments

An aquity instrumsnt ks a contract that evidences residual interest in the assets of the company after deducting all of its
liabilities. Equity instruments recagnised by the Company ara recognisad at the proceads received natoff direct issie
cosl,

Reclassification of Financial Assets

The Company delermminas classification of financial assets and labilities oninitial recognition. After initlal recognition,
no reclassification is made for financial azsets which are equity ingtruments and financial Babilities. For financial
assaiz which are debt instruments, a rectassificaton s made only if there is a change in the business modal for
managing those assetz. Changes fo the business model are expected to be Infrequent. The Company's senior
management determines changes in the business model as a result of external or internal changes which are
significant to the company's operstions. Such changes are evident to external paries. A change in the business
medel oocurs whan a company either bagins or ceases ta perform an activity that is significant to its operations, If the
Company reclassifies financial assels, it applies the reclassification prospactively from the reclassification date
whith is the first day of the immadialely next reporting period following the change in business model, The Company
does not restate any praviously recognized gains, losses (including impairmeant gains and losses ) or interas!,

Offsetting of financial instruments

Financial assats and financlal liabilties are offsel and tha net amount ks reported |n tha Balance Sheel if thera 1=
currently enforceabie legal right o offset the recognized amounts and thera is an intantion to sattie on a net basis, to
realize the assets and setile the labilites simuftaneously.

216 Earnings Per Share (EPS)
The Company reports basic and diluted eamings per share in accordance with Ind AS 33 on Eamings per share,
Basic eamings per share is computed by dividing the net profit or loss for the peried by the weighted average number
ofaquity shares oufstanding during the period. Diluted eamings per share is computed by dividing the net profit orloss
for the period by the weighted average number of equily shares outstanding during the period as adjusted for the
affacts of all diluted potential equity shares except whera the.results are anti-dilutive

217 Current/Mon-Current Classification
The Company presents assels and liabilitles in the balance sheet based on currentinan-curnant classification. An
asset s classified as currant when it satisfies any of the following criteda:
Itis expected to be raalized orintended to be sold or consumed in normal opaerating cycla
It iz held primarily for the purpose of trading
ltis expected to be realized within 12 monihs after the date of repening period, or
Cash and cash equivalent unless restricted from being exchanged or used to settle a liability for at least 12
mnths after reporting penod.
Current assats include the current pordion of non-curent financizl assets.
Allother assets are classified as non-current,
Alizbility is current when it satisfies any of the following crilera;
- ltisexpedted to ba saltlad in normal oparating cyeole
- Itis held primarily far the purpose of trading
- Itz dus bo be settied within 12 months after the raporting pedad, oF
= Thera is na uncondiional right to defar the selttlernent of tha liabillty for-al least 12 months after tha raporting
poriod Current kabilities include the current portion of leng term financial abilities,
The Company classifies all other liabdities as non-cument.
Deferred tax assatz and liabilities are classified as non-current assets and liabilities.
The operating cycle ks the time between the acquisition of assets and their realization in cash and cash equivalents,
The Company has identified 12 months as its operating cycle,
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2,18 Share Capital
Ordinary Shares
Crdinary shares ane classified as aguity. Incremental cests, if any, directly attrbutable to the issus of ordinary shares.
are recognized as a deduction from ether equity, netof any tax effects.

2.19 Fair Value Measurement
Fair value is the price thal would be receivad Tram the sale of an assal or paid to transfera liability in an ordarly
transaction batween markel parlicipants at the measurement data. The falr value measurament i3 bazed on tha
presumption that tha transaction to seli an asset or transfer the Hability takes place eithar:
- inthe principle market for the asset or liability
- intheabsence of principle market, m the most advantageous market for the assator liability,
The principle or the most advantageouws market must be accesasible by the Company.
The fair value of an asset or a hability |5 maasured using the assumptions that markat participants would use when
pricing the assat or liability, assuming thal markel participants act in their aconamic best intarast.
The fair value measurement of a non-financial asset takes inlo-account & markat parficipant’s ability o generale
sconomic benefits by using the assetin s highast and bestusa or by selling it to anothar markst participant that would
use the assetinits highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available fo measure fair value, maximizing the use of relevanl observabie inputs and minimizing the use of
unabservable inpils.
All assets and liabilites for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows. based 'on the lowest level input that is significant to the fair vaiuse
measurement as a whole:

Level 1- Quoted (Unadjusted) Market prices In active markets for incidental assets or liabilities

Leval 2 - Valuation techniguas for which the lowast lavel inputl that i significant to the falr valus measurement s
diractly or indiractly obsarvable

Level 3 - Valuation Techniques for which the lowsst level input that is significant o the fair value measurement Is
unabsenvabla

For essets and liabilifies that are recognized in the financial statemants on a recurring basis. the Company
determines whether transfers that have occurred between levets in the hierarchy by re-assessing categorization
(based on the lowest level input that is significant o the fair value measuremant a5 a whole) at the end of each
reporing pefiod.

Determination of Fair Valua
1) Financial Assets - Debt Instruments at amortized cast

Aftar initial measurament the financial assets are subsequently measured at amortized cost using the Effective
Interest Rate (EIR) method, Amortized cost is calculated by taking into acoount any discount or premium on
acquisition and fees or cost that are an intagral part afthe EIR.
2) Financial Assets - Debt Instruments at Fair Value through Other Comprehensive Income (FVTOCI)

Measured Inillally as well as al each reporting date al fair value. Fair value movemenis are recognized in the
Cther Comprahensive incoma (OCH. On derecognition of the asset, cumulative gain or loss previously recognized in
OC s reclassifled from the equily o PAL.
3) Debtinstruments & derivatives at Fair Value through Profitor Loss (FVTPL)

FWTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categonzation as atamortized cost oras FVTOCI, is classifiedas at FVTPL.
4) Equity Instruments at Fair Value through Other Comprehensive Income

Cin initial recognition, the Company can make an imevocable slection (on &n insfrumant by instrument basis) to
present the subsequent changas in fair value in ther comprehensive income pertaining to investments in squity
instrumants, These eleciad inbastmants are initially measured st fair valiee plus ransaction costs. Subsequently, thay
are measured at fair value wilh gains / losses arising from changes in fair value recognized in other comprehensive
income: This cumulative gain or loss is not reclassified to profit or [oss on disposal of the investments.
5} Financial Liabilities

Financial labilities are classified; at inliial recognition, as financial labilities at fair value through profit & loss,
loans and borowings. payables, or as derivalives designated as hedging Instruments In an effective hedge, as
appropiate;

All financial liabilities are recognized initialhy at fair value and, in the case of loans and bomowings and payables, net of
directly atiributable tfransacfion cosis. The Companies financial iabilities include trade and other payables, loans and
bormowings including bank overdrafts and derivative fingncial instruments,
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Subsequent Measurement

Fairvalue through Profit & Loss

Financial iabilities at fair valie through profit & Ioss include financial liabilities held for rading and financial liabilities
designated upon initial recagnition as at fair value through profit or loss. All changes in fair value of such liabilities are
racognised in statement of prafit of Ioss,

Loans and Borrowings

After initial recognition, interest-bearnng loans and borrowings are subsequently measured at amonized cost using
the EIR method. Gains and losses are recognized in profit or loss when the labillities are derecognized as well as
through the EIR amortization process. The EIR amorization Is Included as finance costs in the statement of prefit and
I3,

2.20 Dividend
Dividend on share is recorded as liabidity on the date of 2pproval by the shareholders and is shown as & reduction
from reatained eamings undar Other Equity.

2.21 Segment Reporting
The Comgany identifies primary sagmants based an he dominant source. natura of risks and raturns and the internal
ofganisation and managamanl structure. The cperaling sagments ara lhe sagmants for which separate financlal
information is available and for which operating profit / loss amounts are evaluated nagularly by the Chief Operating
Decision Maker (CODM) in deciding how to allocate resources and in assessing performance.

The accounting policies adopted for: segment reporting are in line with the accounting policles of the Company.
Segment revenue, segment expenses, segment asseis and segmeant liabilities have been identified to segments on
the basis of thair relationship to the cperating activities of the segment. Inter-segment revenue is accountad on the
basis of fransactions which are primarily determinad basad an market / fair value factors, Revenue, expenses, assets
and liabilities which relate 1o the Company a8 & whale and ara not allocable fo segments on reasonabls basis have
been included under ‘unaliccated revenue | expenses | assets / liabilities”
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o
Sadhana Nitro Chem Limited -
Notes forming part of the Standalone financial statements for the year ended 31st March, 2023 z
hofe 3 ; Propery Flent and Equipment & Intangible Assets itmourd in Fs. Lakhs) |9
; Freehold | Fastory | Monfaclory| Plantd | Fumitures Rignt To 150 | Lease Capital work-| Intangeile Unier -
Parliculars Lang | Buildings | Buidings | Equipment | & Fistures Computars | Veficies | Sofware | oo |office | 1@ | sprogress | Dévelopmenl %
Gross Carmying amount ‘E
Balance az at April 1, 201 165144 a10.82 194 449 441652 3an 7205 4BT 45 10,60 G53.73 | 38T | B.1601S| 20078 17065 3
AddEons . 423 = TG - 183 153 - 164,78 - 258,43 4446569 135,02 .?',.,
Dlisposats (Refar Foot Nota iil) . - . . . - . . . ¢
Revaluation dus fo change in leasa
tem . & - N - - & - - & & - -
Balance as at March 31, 2022 165144 614.85 19448 4,493 47 3188 T.8E| 480498 0.0 TZ152 | 3187 | Q4185 85443 68T
Addsions - | 2569 3% 057 4 148 53 124 4B : - 91218 - | B2B440 BA1.07 a4 B4
Dispasags - = : : - £ o 2 £ = L 4 <
Amgunt capiakzed lrom coening WS 493554
Adodson on account ol Merger
[ Raifar Mota i) - - - 442 1788 28.50 - - - - 4B8.40 - -
Balance as at March 31, 2023 1657144 | 320424 i ba 968441 H5n 1ha.ar | 4u34p HOOO | LE35T0 | 38T | ITAE3GE| 244354 400,55
Accumuiated Dopreciation
Balance as at Agril 1, 2021 - 1876 181 6107 489 sz 13382 e 20580 | 1275 [ 114851 - .
Dugraciation far e Yaar) - 2433 758 Hrm 24E 10.81 E216 2200 120300 | 37 57180 - -
Disposeis - - - - - - - - -1 - - - -
Balance as at March 31, 2022 . 14504 Fhi| BSE B4 AT BO3| 19508 49 50 JHE28 | 1912 | 4 TEAEG = .
Adciares [Depreciation lar (e Year) - 5104 B3 e £66 11.30 E216 22.00 25781 8.7 TE0.50 - .
Dizposets - - . 4 - - = - x H - -
Addfon on account ol Marger
[Rafar Mode i) - - - ZH2E6 14.86 25.18 - - - - 272 -
Balance as at March 31, 2023 . 15581 55 1,547 51 M BEET| 25814 T1.50 56392 | 2550 | 25662
Mot carrying amount
Balance as at March 31, 2022 1,651.44 AE0.TE 16731 3594 63 Haz 25881 20500 G050 0723 | 1275 | 6R05.10| foS4A w587
Balance as at March 31, 2023 165144 | 300741 188.7d B,136.80 2041 1936 | 23284 3850 | 1OMTE 6.37 | 1437276 244354 40055
Fool Note :

{1 Ptast & Equipmant includes Office Equipmants

{li}  Referbote 15(apn) & (o} forinfarmation on Property plant & equipment pledged as secunty by the company

(it} Puesuanl tothe Schame of Merger (by abosmption) santionad by the Honorable National Company Trilsunal, Mumbai & Abhmedabad banch vide their orders dated February, 2023 & Z41h
Movember, 2021, Spidige Nat Private Limited, & wholly owbed subsidiary of the Company, has been merged with the Company with effect from 15t Apeil, 20020 [the appointed date). The
Company has accouniad or the the merger pooling of interest method’ undssr which asgels, liabilifies & reseries of Spidigo Mat Private Limited have bean recorded in the Company's
hooks al thelrrespective book values 35 at07.04. 2022 Accordingly, the sane-have bean added to the gross block & accumulatad depraciation.

{lv) Duiring the inancial yeas ended 31st March, 2023, the Company has successiully started ils plant for the manulacture & prodidion of Para Amino Pheénol (PAP)L The Company rad inilzally
started the test production under the batch process methodaolegy but subsagunetly migrated to the continous process methodatlogy for the commersial production on achisving the
desired quallty & output levels. Accordingly on the plant being ready for use for commercial prodotion under confinows process the same asang with dhe factary Building has
beancapitalized




SADHANA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited
Motes forming part of the Standalone financial statements for the year ended 315t March, 2023

Capital Work in Progress
The ageing of Capital Work in Progress for Projects

For the year Total <1 Year 1-2 Yaars 2-31 Years > 3 Years
Ended 31 03 2022 £,544.31 4,446 69 634.47 1,307 15544
Ended 3%.03.20Z3 244554 84107 11601 23 140015

Ageing of Capital Work in Progress as at 31.03.2023

Particulars Tatal <=1 Year 1-2 Years 2-3 Yours >3 Yaars
Projecks In Progress 1,608,897 B4 07 ME.m 9215 = R
Projacts temporarly suspendead 840.57 - - 046 240.41
Total 2.449.54 B41.07 1160 221 140015

Ageing of Capital Work in Progress as at 31.03.2022

Particulars Total =1 Year 1-2 Years 2-3 Years = 3 Years
Projects in Prograess 54592 58 4,445 688 G32.97 130721 103,71
Projects tempararly suspendad 51,73 . . . .73
Total 6.544.31 A, 446,69 634.97 1.307.21 15544

Intangible Assets Under Development
The ageing of Intangible Assets Under Development

For the year Total <1 Year 1-2 Years 2-3 Years > 3 Years
Ended 31.03.2022 10567 13502 130L65 A0.C0 -
Ended 31.03.2023 400,55 24,88 135.02 130,65 40,00

Ageing of Intangible Assets Under Development as at 31.03.2023

Particulars Total <1 Year 1-2 Years 2.3 Yeara = 3 Yeara
Projecta in Progresa 400.55 S 38 135.02 130.65 A0.00
Projects tempararly suspended - - - T =
Total 400,55 94,88 135.02 13,85 40,00

Ageing of Intangible Assets Under Development as at 31.03.2022

Particulars Tatal <=1 Yaar 1-2 Yaars 2-3 Yaurs > 3 Yaurs
Projecks In Progress 0567 13502 130 65 400643

Projacts tempaorarly suspendad - - - - -
Total 105,67 135.02 130,65 40,00 -




SADHANA NITRO CHEM LIMITED
Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 315t March 2023

Note 4 @ Investmants (Amount in Rs. Lakhs)
Sr. No Particular ::":I As at March 31, 2023 | As at March 31, 2022
Non-current investments Booofshares  Fs  |Nesofsheresl Rs
Unquoted
i} | Investment in equity instruments of subsidiaries
(Fulky paid up)
Unguated
SBubsidiarias {at cosd)
Aniechem BV B A- Balgiem Elergr 25 150 T2 a0 V.12
Spidigo Mel Pyl td (Refer Mote Mo, 49) 10,000 0o
Total (&) 750 772 10,750 7.7
(i} | Other Investments (At fair value thratgh other
comprehensive incoma)
Quoted )
Anco Commumicstion Lid Rs 13 500 .72 ] 072
Enarai Finance Lid e 10 3,800 .78 3800 078
frdian Extractions Lid R 10 16,000 5,06 168,000 5.08
lrdu-teotech led REe 10 5,000 1.91 5,000 181
First pbjeat Technoliges Lid Rs 10 Z,000 0.51 2000 n.a1
Meworth orchards Lid RE 10 1,300 043 1,300 013
Ofs Technochem Products Lid 5,000 1.3 5,000 1.3
35,700 10,75 35,700 10,75
Lass: Provision lor dedine othar than tamporary, in valua
of non current investments 10,75 10.75
Totfal (B) - -
Tetal (A+B) . 750 7.72 - T.74
Footnotas
(I} Aggredgate cost of quoted investmanis 10.75 10.75
{liy Aggregate market value of guoted Investmants - -
(il } Aggregarte valus of unguoted invesbrients .72 .73
() Aggregate amount of impairment in value of investments 10.75 10.75
Current Investments {(Amount in Rs. Lakhs)
Sr. No Particular o March 31, 2023 March 31, 2022
Walue
Mo, af Units Rs e, of Linits. Rs
Investments measured at fafr value threugh other
comprehensive income
{1} In Mutual Funds
Quiatod )
HOFC Long Duration Fund - Growlh 1,298,142 | 31218 1,208 142 20822
(Farrmigry knewm as LET Low Daration Find) )
HOFC Low Duration Fund - Growth EA3865T | 264.38 .62, 6562 31047
Additya Bila Sur Lite Law Dursation Fundg - 10,248 583
Tetal - | 576.58 - 663,52
(I} Aggregate cost of guoted Investments 453 26 552 57
(i} Aggragate market value of quoted invesiments 6T6.06 66332

e mentionad in footnote o note ne, 15, all the-above investmants in mulua! funds have been plodgad with the lenders against the
working capital facilifes extended by them Lo the Company,

NE



SADHANA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited
Motes forming part of the standalone financial statements for the year ended 313t March 2023

Mote 5: Loans {Amount in Re, Lakha)
Sr No Particular As at March 31, 2023 | As at March 31, 2022
Mon Current Loans
{Unsecured Considered Good, unless otherwise stated)
{1} | Lo lo Subsidiany Company - 977 38
Total - 977.38
As at March 31, 2023 As ol March 31, 2022
Parcantage to the Parcantage to the
total Loans and total Loans and
SriNa Particular Amount Advances in the Amount Advances in the
nature of loans nature of loans
Lians to related parties comprise loans 1o the following
Whaolly Owned subsdiaries
(I} Spidigo Net Private Limited - 0% arr.aa Trm
Maximum amount autstanding diiring the year 0% Q77 54 Ti%
Sr No Particulsr Az at March 31, 2023 | As at March 31, 2022
Current Loans
(Unsecured Considerad Good, unless otherwise stated)
{i} Loan ko staf 26.08 3683
(Secured, Considered Good)
{ii} | Fnber Corporate Deposis 30530 30630
Total 331.38 341,92
Note 6: Other financial assets (Amount in Rs. Lakhs)
Sr. No Particular As at March 31, 2023 | As at March 31, 2022

Wen Current Financial Assets
(Unsacurad, Considered Goods)

Sepurly Deposits with Public Bodies and athers 283,84 HB3.93
Total 283,84 263.33

Current Financlal Assets

(Considered Goods)

{i) Interest Accrued on Inter Corporate Deposits 56.86 11.63

(i) Intarest Accrued on Bank Deposits 23.08 4,70

{iil) Othar recehabla 024 63,32

(v} Advance 1o Vendors 2BETI 16,92
Total 401.96 246,57




SADHANA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 313t March 2023

Mote 7: Deferred tax Liabilities/(Asset) (Net)

(Amount in Rs, Lakhs)

Sr, No Particular March 31, 2023 March 34, 2022
Deferred Tax Lisbility
{th depraciation on fixed assals A52.85 A65.89
{iy | Fair Valuation 1487 T15.55
Groes Deferred Tax Liability BTT.72 545.44
Deferred Tax Asset
i Employes Benefit obligatons [146. 72} [168.79)
{ig) | CHher disalicveable expanses {3234 (3.90)
Gross Defermed Tax Assat (149.96) [172.63)
Mt Deferred Tax Liability/(Asset) 527,77 372,75
Movement in Deferred taxes during the year
For the year ondod March 31, 2023 Opening Balance Recognised in Recognised in Closing Balance
profit or loss oci
DefMered Tax Liakiy
Plant Property Eguipmeant 469,39 G2 96 - 56285
Fair Waluation 7555 35,16 318 144 87
Gross Defferad Tax Liabiiity (1) 545 44 12912 316 677,72
Deffered Tax Azset
Employes Benefil cbiigations [168.79) 177 478 (146.72)
Oitver Dizallowabde Expenses 13.80) 0.67 - 13.23)
Gross Doffarod Tax Assot (2} (172.69) 18.46 4.28 (149,96}
Het Deferred Tax Lisbility/|Assat) (1-2) T2Ts 147.58 T.44 527.77
Mote 8:; Other Assets {Amount in Rs. Lakhs)

Sr. No Particular As at March 31, 2023 | As at March 3, 2022

Man Current Other Assets
] Capilal advancs 271E8 2,118.51
Tatal 2731.68 2,1192.51

Currant Other Assaots

{iy Balance with StatutonyRevenue Authorities 1.413.34 1.543.24
{il) | Prepas Expenses 887 4795
Todal 147222 1,591,19

Mote 9: Inventories (At lower of cost and net realisable value)

(Amount in RS, Lakhs)

Sr Na Partlcular

Az at March 31, 2023

As at March 31, 2022

Valued & certified by the Management

il Raw materials{includes Packing Materals) 208335 1,586, T8
i) | Work-in-progress 2,8081.22 207379
{ili) | Finished Goods 4 52575 4,935 68
i) | Goods in Transid (Raw Matarial ) 2366 0.74
{v} | Stores & Spares T30.95 73037
(i) | Qlvers (Fuel, scrap, ebe) 2281 13,58

Total 10,447 .55 9,420,92

Footnotes:

{frafer Note na. 15(d) for information on Inventaries morlgaged as security for borrawings

NEZ,




SADHANA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited
Notes forming part of the standalone financial statements for the year ended 315t March 2023

Mote 10: Trade receivables

{Amount in Rs. Lakhs)

Sr, No Faricular March 31, 2023 March 31, 2022
Unsecured, Undisputed
i} Cansidered good TH86.7T 3,980,958
(i} | Considersd Impaired 748 28.80
B.024.25 4,009 75
Lesas » Allwanca Tor doubiful debts (1757} (&220)
Tatal B.006 68 #.001.55
Amount recelvable from related partles ncluded abiove
Closing Balances as at year end 352669 1,788.15
Maimum batances outstanding dunndg the year 3,650 54 1,980,489
Agelng of Trade Recelvables {Outstanding for following periods from
due date of payment)
Undisputed Trade Recelvalias
= Considared Food
Less than 6 months 6,042 98 238900
i maning to § year 5a0.47 647,74
1 o2 years 765 Taa-n7
2 1o 3 years 192 19.06
IMora than 3 years 143.75. 13509
= Gredit Impaired
lLe=s than B months -
B months to 1 yeaar - -
1ty 2 years -
2103 years = 3
Mare than 3 years arda 28.80
Total B024.25 4,000.75

Footnotes :
1) Trade receivabies ara duss in respect of goods sold in thie normial course of business.

2} Thanormal cradit parlod allowed by the company ranges fraom 60 o 30 days.

3} Refer Mota no 15(c) for information on Trade Receivablas mortgaged as sacunty for borrowings
4} Refarnote no 27 (i} for Credit Risk

Mote 11: Cash and Cash Equivalents {Bmaunt in Rs. Lakks]
5r. No Particular A= at March 31, 2023 | A= at March 31, 2022
1)) Zash in hand 116 161
(il | Balance with bank
<~ i gurrenl ageount 108.07 BTV 36
Total 109,23 G18.97
MNote 12; Other Bank Balances {[Amount in Rs. Lakhs)
Sr. No Particular As at March 31, 2023 | As af March 34, 2022

Call znd shorl term deposit accounts

[ Deposits (undes hen) with arngindg Matinty =12 Modalhs TE2M 170.03
[Refer note below]

(i) | Balance wilh ks for untlmmed duvidends 11.06 83T

Tertal V6310 185.40




Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 31si March 2023

Footnotes :

(i} Deposit with carmying amount of Re 13.00 Lakhs (315t March 22 - R= 13.00 Lakhs) are subject to first charge against bank
guaraniens.

(i) Deposit with carmying amount of Rs. 50,00 Lakhs (31st March 22 - Rs 50,00 Lakhs) has bean given as a security deposit to the
Ministry of Pharamaceuticals, Chemicals & Fertilizers towards the PLI Scheme

(i} Daposit wilh carrying amount of Rs. 110,78 Lakhs has bean given as a security deposil to Morth Arc Capital Private Limited
against the borrowing of B, 10 Grores fram them

{iv) Deposil with carrying amount of Rs. 23824 Lakhs has been given as a securnty deposil to Vivriti Capital Pyt Ltd against the
borrowing of Rs. 20 Grores from them

(v} Deposit with-carying amount of R 32882/ has baen given as a security Depopsit against HDFC towards overdraft & Term
Loan cradit facilities availed from tham

Mote 13: Equity Share Capital (Amount in Rs. Lakhs)
5r. No Particular Amarch 31, 2023 March 31, 2022

Authorised Capital:*
300,00, 00,000 Equity Shares of Bs,1/- gach 3.000.00 3.000.00
(March 31, 2022: 30,00,00,000 Equity Shares of Rs 1/- sach

Total 3.000.00 3.000.00
kssuied Subscribed & Paid up:
210,21,38,735 Equily Shares of Rs.1/- each fulty paid 202139 1.856.18

{Refar nobe no () Below)
(March 31, 2022 19,56, 18,129 Equity Shares of Rs 1/- each)
(Refer nobe no (1) below)

Tatal 2,021.39 1,956.18

Footnotes:

() During the year ended 3151 March, 2022, the Company has [ssued and allolied 5,58.20,894/- equity shares of Re. 1/- each to
eligible shareholders of equity shares on the book closure date (e, 215 July, 2021) as fuly paid up bonus equity shares by
capitalizing resenes.

{ii) During the vear ended 3131 March, 2021, the Company has iszued and aliotted 4 65,75, 745 equity shares of Re. 1/~ sach to
#figible shareholders of eguity shares on the book closure date (Le: 18th Septamber, 2020 as fully pakd up benus equity shares
by capitalizing reserves.

{lii} Tha Cempany has converlad 85 20 606 share warrants inlo-an equivalent no. of equity shares of Ra. 1 each al'a premium of
Ra. 152,36 /- per equity share on preferaniial basis during the year ended 31,03.2023, Thesa sharas are under lock-in fora
perad ofane year from the date of ssue and congequantly restricted for transfer,

(a) Reconciiiation of the number of shares and amount outstanding at the beginning and at the end of the reporting year

As al March 31, 2023 As at March 31, 2022
Particulars Equity Share Equity Share
Mo. of Shares Armount No. of Shares Amiguni

Equity

Mo of shares outstandeng at B Beginning of the year 19,56,18,129 185618 13,87 27, 235 1.387.27
Add: Additional Equity shares issued against share warrant

dusing the vear on @ preferential basis 6520 608 6521 - -
Add - Bonus |ssue in the atio of 5:2 - - 5 508 80 694 558.91
Less: Shares forfeitedBought back during the year - - - -
Mo. of shares outstanding at the end of the year 20.21,38,735 2.021.38 | 18.,56.18.128 1.856.18

(b) Terms/Rights attached to Equity shares:

The company has only one class of equity shares having at par value of © 1/ (P.Y. 7 1/-)per share, Each holder of equity
share is sntitled to one vola parshara, Tha company declares and pays dividend in Indian Hupees. The dividend proposed
by the Board of Director is subject to the approval of the share holders in the ensuing annual ganeral mesting. In the avent of
[iquidation of tha compary, the holder of equity shares will be entitied to receive remaining assets of lhe company after
distributicn of all preferential amounts, The distrubution will be in proportion to number of shares held by share halder,

NEE



Sadhana Nitro Chem Limited

Notes forming part of the standalone financial statements for the year ended 315t March 2023

{¢) Shareholders holding more than 5% shares in the Company :

Az at March 31, 2023 As at March 31, 2022
Partlculars
Equity Share Equity Share
Equily Shares of Rs. 1 gach (PY. Re. A=) lully paid Meof Shares % of Holding Ka.of Sharas % of Holding
Manekchand Panachand Trading Investment Ce, Pw Lid 12.51,72801 B1.92% | 125172831 £3.99%
Aud faven 1,168,771 5.74% 1,163,711 5.98%

Ag par records of tha Company, icluding s register of sharehobders | membars and other declarations recalved from
sharehalders regarding beneficial intarest, the above sharehalding represents both legal and benefical cwnership of shares.

(d) Equity Shares in the entity held by holding company:

As al March 31, 2023 As at March 31, 2022
Particulars ool Shars 4 of Holding Na.af Shares % of Holding
Msnexchand Panachand Trading Investment Co. Pyl Lid 12,51,72,631 61.92% | 12,51,72,831 63.99%

(&) Details of changes in shareholding of promoters

As at March 31, 2023 As at March 31, 2022 Dacresss
Particulars - { holdi Y

Nooof Shares | % of Holding | Mooof Shares | % of Holding ng
Promoters” Holding (including Promoter Group)
Manechand Fanachand Trading Investment Co Pyl Lid | 12.51,72.831 E1.92% |12.51.72.831 G3.90% -2 06%
Al A Javern 116,891,771 57E% | 11681771 5.50% A0
Abhishek A laven 6902764 292% 59.02.T64 3.02% -0 10%
Saema A Javer 3845857 1.90% 38,45 367 1.97% 1.0E%

As per records of the company, including: its-register of members, the above shareholding represents both legal and
henaficial ownership of shares,

The decrease in percentage sharehiding of the promoier group is due to the aliotment of new eguity shares on preferantial
basis by the Company.

MNote 14; Other Equity {Amaunt in Ra. Lakha)
SrNo | Pantiealacs March-31, 2023 March 19, 2022
Reserves and Surpluis
i Capltal Reserve
Dwenirg ard Closing balanea (ER) 0ad T
Aildiliens: ; .
Cloging batance 0,54 .34
i GCapital Redemption Reserve
Opuring balares [GRR) EER 391m
Leas: Lidized for igsued ol Bonus shares : (58581
A0 0
i) Securities Premium Account
Dipening balance : 1T
Adn Received durng The yaar anissue of eguiy shares an preferentall baals 093480 .
Leas: Uilized forissued of Bonus sheres - {ELIT)
Closing balanca 883450 -




Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 313t March 2023

Mote 14: Other Equity {Amount in Rs, Lakha)
& No Particylars March 31, 2023 March 31, 2022
{lie} Retained Eamings
{ipening balance |Ratzined Eamings) ERREAY 012208
Profd for the year 43843 a79.14
Criner Compeehanst income 1 the year, melof incoime tas 4.3 1503
Total Comprehansive income #I2.T8 595.04
Less: Loss of Spidigo Mef Privale Limilad sosorbad on meigar {Ralar Nola Ma, 44) (030,65
Less: Diwiderd Pai (203,43 .
Less, Fund Raiging Expange {350.00] 5
Ciozing Batance B,645.51 .77 1
fuy Transition Revalualion Resene
Ooaning balanca Eh449 BB4.49
Add Aodrons:
Clesing balamce £04.40 584,40
i} General Reserve
Coaning balanoe 3T 13333
Medit: additions. [ ]
Closing Balance 1.333.3 133330
{uil] Maomey recaived against Share Warrant
Cpaninig - balarice 250000 -
Ml Received durireg he vaar 2,500.00
Leas; Adjusted ageinat convansion intg Bgulty shares [2,500,00) -
Clzaing Batanca - 250080
Totat 20,833.44 T, 469,54
Capital Reserve:

Gepital Reserve iz ufilised in accordance with the provisiens of the Act

Capital Redemption ReserveCapilal rademption reserve represents reserve creatad on redemation of preferanca
shares. It iz non distributabde resarve. During the year ended March 31, 2022 the company has utilised Rz, 558:91 Lakh
fram the resorve towards issue of fully paid up bonus shares.

Securities Premium ReserveSecurities Premium Reserve is used to record the premivm on issue of shares
Retained EarningsThe amount that can be distributed by the company as dividend to its equity sharehalders,

Transition Revaluation ReserveTransition Reserve represents reserve created on transition from Accounting Standards
to Ind AS.

General Rasarve
General resenve 15 used from time to ime {0 transter profits from retained earnings for apprapriation purpase,




SADHAMNA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited
Motes forming part of the standalone financial statements for the year ended 313t March 2023

Note 15 : Borrowings {Amount in Rs. Lakhs)
Sr Mo Particular As at March 31, 2023 | As at March 31, 2022
Non Current Barrowings
Secured Borrowings:
Term loan - Bank {Refer Mobe 15(8) betow) 224691 B5G.44
Term Loan - Other Financial Institutons (Refer Note 15 (a) balow) 5.797.00 631,71
4392 4. 288.15
Lass: Currant Maturity of Long term borrowsngs disclosed under the
nead Shor Term Bomowings 2,066.51 82825
Balance 5,377.40 3,450.90
Total 5497740 3,459.90
Currant Borrowings
Secured Borrowlngs
‘Working Capial Loan from Banks denominated in Forelgn Currency
[Refer Mote (b} balow] 1,347 648 364424
Indian Cuereney - Overdralt & Cash Credil [Refer foobnobe (o} below] 1470.09 74,26
Indian Currency - Export Credit [Refer foolnote (o) below] 156548 115471
Unsecured Borrowings
From Financial ngtitutions . 145 B4
Inter Corporate Deposit [Riefer footnote {d) below] 331.08 568.07
{iil) | Loan From Director 37T .54 67631
Current Matunty of Long term borrowings disclosed under the head
Short Term Borrowings 2,085.51 B2E.25
Total T.208.42 097 .68
Footnotes:
{a) Termboan from banks & other financial institutions are secured by charge created on plant & machinary, motor-vehicles and

ib}

()

i

factory land and bullding and residential property situated at Roha Raigad. Refer Note (@) bedow forterms of repayment, rate of
interest etc, Further, these loans are secured by a en on amounts invested (n fxed deposits as mentioned in Nate No. 12 to
these financial stalemeants. Furiher. (hese loans are also secured by the personal guarantess of Mr. Asil Javeri & Abhishek
Javeri, Chairman and Managing Direclor, and Corporate guaraniee of Manakchand Panachand Trading Investment Co Pyt
Ltd; holding company of the Company.

The company has foraign currency working capital facilities from a Bank at interast rate of 7.05% p.a. These facilities are
secured by exclusive change on present and future stocks and book debis, exclusive charge on enfire plant and machinery |
charge by way of pledge on debt mutual funds of Rs 576.56 lakhs, Further secured by personal guaraniee of Chairman and
Managing Director and Corporate Guaranies of Holding Company.

Further, tha Company has working capital facilities in Indian currency from a banks camying interest rate ranging betwaen
6.60% 10 12.30 % p 2. These facilities are repayeble on demand, secured by way of frst pan passa charge an the present and
fulure current assets of the company, second part passu charge an entire movable and Immovable fixed assets of the
comparny. prasent and fulure al plol no 47, MIDC, Roha Indusirial Area, Raigad District - 402 116, investments in Mutual Funds
and further sacured by personal guarantas of Chairman and Managing Director of the company and Corporate guarantes of
Fanekchand Panachand Trading Investment Co Pyt Lid, holding company of the Company,

Inter Corporate Deposits are carmying nterest raba in the range of 10-15% and repayable on or bedore March 31, 2024.




Sadhana Nitro Chem Limited

Notes forming part of the standalone financial statements for the year ended 315t March 2023

el Terms of repaymeant (Amount in Rs. Lakhs]
March 31, 2023 March 31, 2002
Mo of Amount Mo of Amaount
Particulars m;i ::::;: Instatiments ﬂ"'zl::l"ﬂ Instaliments ﬂul';l:::ﬁﬂﬂ
i March 31, 2023 i March 31, 2022
Term Loan - Banks i '
Bank Mama
HOFC Bank 8.50% EIZIE_:*;-E-! 2 b2 14 544
HOFC Bank B.50%, 202324 2 082 14 044
HOFC Bank B.25% 02223 0 12 #3344
HOFC Bank B.25%, 202223 0 : 12 2204
|CECI Bk 0.25% 20252 4 43333 35 00.00
HOFC Bank £.60% 203031 115 1,141,533 =
HOFC Bank BE0% 2024-75 16 28562 -
HOFC Bank 8.85% 028-2% =1 38700 -
Total 2,246.91 Total 65644
Less : Gurrant maturity of lorg tam
bormowings 22354 - 20014
Balance 2,023,37 45630
Term Loan - Others
Financial mstitution
Har Finczemp Lid 12.75% 202223 - ] LR
Hers Fincorp Lid 12.76% 202223 . ] £32
Herg Fincom Lid 12.75% 202223 . ] 435
Kotas Mizhindra Prime Lid BA5% 202324 " 10,85 23 218
Kotax hManindra Prima Ltd 9.15% 202524 11 10.95 23 G
Aditya Birla Fsance Lid 10.50% 2053031 . 1oy 121270
fajaj Finance Lid 8.75% 22627 3 1.212.07 (] 1,500,00
Mot Are Captal Lid. 14.00% 2024-25 - 24 47532
Aditya Birla Finee. Lig-ECLG 10.50% 202623 . 72 370
Aditya Birla Famance Limited 13.680% 203334 125 1,936.70 .
Worth:Arg Capelad Lid. 16.20% 203526 28 A74.33 B
Vivniti Capital Put Lid-Tranche 1|  13./5% 202525 B 83332 -
Wivriai Capital Pvt Lid-Trarche 3| 14.25% 202525 33 316,68 -
Total 5,797.00 Tetal 363171
Legs -Currant matundy of [ong term
horrowings 1,342.97 - G2B.11
Balance 395403 3,003.60
Total Balance 5,977.40 3.458.90

NI



Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 313t March 2023

E iabiliti
Mote 16 : Lease Liabilities (Amount in Rs. Lakhs)

SriNo Particular As at March 31, 2023 | As at March 31, 2022
i Mon Current 247.88 GEZ.53
B Current 441 85 30271

Tatal GES.ED 1.075.25

Effective fromapril 1, 2015, the company adopted Ind AS 116 "Lease”, applied to all lease contracts existing onApril 1, 2019
using the medified retrospective approach and has taken the cumulative adjustment to retained earnings, on date of initial
application, Due to transition, the nature of expenses in respect of certain leases under erstwhile standard has changed
from "Lease Rental o Depreciation & Amorbization expenses and Finance cost’ for the Right to use assets and on Lease
Ligtility respectively.

Due to the accounting treatment as per this Standard, the current year profit has been Increased by Rs. 158.92
Lakh{Previous Year profit incraased by Rs. 218.48 Lakh)

This increase in prefit is primarily due to depreciation on assets taken on lease fram Siemens Financial Services Private
Limited not being charged to the Statement of Profit & loss for the full vear since the same weare not ready for use only during
the quarter ended March 31, 2023.

During the vaar ended March 31, 2022 the company has receivad waivers inleasa rantais due 1o leckdown imposed by state
Governmantsowing to the spread of the Cowd-19 pandemic. Accordingly the Company has revalued it lease obligations in
accordanca with tha provisions of Ind As 116 This revaluation resulted ina net reduction in the value of lease babilitles as at
01.04.2021

The company has recognized & net gain of Rs, 7.04 Lakh on the aforesaid revaluations during the yaar,

{Rs. Lakhs)
Particular As at March 31, 2023 | As af March 31, 2022
Lease obligations paid durng the year 4593.92 4059.23
Leass cbligalions payable later Ihan 1 year bud not aler than 5 years 482 90 492 90
Lease cbligations payable later than 5 year 239.47 Td6.65

Mote 17: Provisions {Amount in Rs. Lakhs}

Sr. No Particular March 31, 2023 March 31, 2022
MNan Current
Employee Benefit Obligations
(i) Compensated absences 192,20 90,72
(i) Grahsly (Refar Mole Mo 28) 28223 174,43
Total 474,43 26515
Current
Employse Benefit Obligations
{ii Compensaled absences ar.e2 X326
(i) Grasly {Refor Male Mo, 29) 3599 142,86
Total T4.61 374.92
Mowvament in provisions Gratuity
Dpaning Lalance kALY 331,93
Add!Less ‘Provision recognised ({reversed) during the yesar 212 (14.84)
Closing badanca e NT.10
Mote 18: Trade Payables
{Amount in Rs. Lakhs)
Sr. No Particular As at March 31, 2023 | As at March 31, 2022
{il Micro and Small Enerprises 206.53 270,03
(i} | Cthers 310838 317098
Total 311492 3441.01
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(8] | Ageing of Trade Payables

[Crrtstanding for fobowing periods from due date of payment)

Iy Micro anad Small Enterprises {Undisputed)
Lass than 1 yaar 206.53 267 87
1-2 year - 206
23 yuar - .
More than 3 years -

] Other than Micro & Small Entorprises

{a} Undisputed
Less han 1 yesr 2816:32 271243
1-2 year 162.28 15689
2-3 year 42 B3 4583
Mo lan B yoars {61 23} B1 .56

(b)) Disputed
Less han 1 yenr =
1-2 year - -
a3 year - 1ra v
Mora than 3 years 147 -

Tatal 344075 Ja41.01

(b} Disclosure required under Clause 22 of Micro | Small and Medium Enterprises Developrment

CMSMED') Act | 2008

{Amount in Rs. Lakhs)

Particular

As at March 31, 2023

As at March 31, 2022

&)

b)

ok
)

&l

tha principal amount and the intsrest due thereon (io be shown seperatsly)
= Principal amount due Lo Micro and small enlesprises

- Interest dug on above:

the amount of interest pasd by the buyer under MSMED AcL2006 alang
with the armounts of te panmment made 1o the supplier beyond Hhe
appointed day during each accounting year

the- amount.of interest dus and payable for the pariod (where the principal
has been paid but intersst under the MSMED Act 2006 is not paid

The amount of intarest accrued and remasning unpaid a1 the end of
AECOUNTNG Year

The armaunt af further interest due and payabls sven in the succesding
yaar, until such date whan the inferest duas ag above are actually paid o
the small enterprises for the purposs of disslluwances a8 a deductible
uxpondilure pnder seclion 23,

206,53
£55

855

8,55

270,03
693

L

693

(&) The Company has initiated the process of idelfication of suppliers registered under the Micro, Small & Medium
Enmtarprises Developmant Act. 2006, by oblaining confirmations from all suppliers: nformation has been coltzled enly o
the exlent of information received as al the balance sheet dats,

{d} All trade payables are 'currant’. The Company’s expasune 10 cumrency and liquidity risks refated totrade pavabies is
disciosedin noteno 27}

Mote 19 : Other financial liabilities

{Amount in Rs. Lakhs)
Sr. Mo Particular March 31, 2023 March 31, 2022
Current

i Infurest adcrued but nol due on barrowings 18018 G830
() | Unclaimed Dividened 11,34 [H.
(i) | Crodibors for Capital Expenditurs 78353 B47.65
{iv) | Advance From Ciustomear 9591 11364
{¥} | Qlber payablos 111,08 4682

Total 1,182.44 484,15
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MNote 20 : Other Liabilities

{Amount in Bs. Lakhs)

Sr. No Partlcular March 31, 2023 Mareh 31, 2022
Curreni
i) Statutory Dues 228,74 31837
{il) | Emiployss Dues 290,86 324,34
Total 510.60 642,71
Mote 21 : Revenue from operation
[Amount in Rs, Lakhs)
5r. No Particular March 31, 2023 March 31, 2022
Zale of Product
(i} {a) Chemical Intermediates 14, 37881 11.826.40
(b} Wireless Netwrok Egquipment 79.32 T4z
{liy | Sale Of Service - -
(i} | Other Operating Revenue
(a} Sabe of scrap & other B41 3863
(b} Export Banefit 117.63 131.75
Total 145685.18 12,074.21

Mote 21.1 : Detail of revenue from contract with customer recognised by the company

statement of profit and loss.
Product wise Detall of Revenue

net off indirect tax in the

(Amount in Rs. Lakhs)

Sr. No Particular March 31, 2023 March 31, 2022
(o) | Sale of product
Product Type
Map 241187 397644
END 2T (ODBZ) 412583 5.116.585
ClFuer 1,920,683 2,808 83
Total 14,458,13 11,903, 82
Mote 22: Other Incomea
(Amount in Rs. Lakhs)
Sr. No Particular March 31, 2023 March 31, 2022
(i | Interest ncome on
Bank deposits 2505 5.0
Loan lo cihes 48,69 136,60
Motional Interest on Deposits a1 .85
{i) Dividensd meome from Subsidiaries 4,58 .
{iii) | Forelgn Exchange Gain 8.45 35,25
(v} | Gain On Forward Confracts 3c.82
v hark To Market Gain of Forward Contrects - 3220
{vi} | Miscallaneous Incomes 2.96 858
{vil) | Fair Value Lease Liabilites 54,41 T.04
{viil) | Sundry liabilities written back 23,30 22T 12
Total 171.54 490,53
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Mote 23: Cost of materials and packing materials consumed

{Amount in Rs. Lakhs)

Sr. No Particular March 31, 2023 March 31, 2022
Cost of materials and packing materials consumed
Imvemtory at the beginming of the year 1,506.7T6 17362
Add: Purchases B, 36341 B iThE42
Totad B960.17 0,950.08
Less: Imvertony al the end af the year {2,083.35] (1,586, T6)
Cost of materials conswmed T BTH B2 5,353 249
Total TATE.B2 B, 353.208
Particulars of Raw material & packaging materials Consumaed {Amount in Rs. Lakhs)
5r. No Particular March 31, 2023 March 31, 2022
(i Banzne 1000636 1.268.12
(i} | Mtrie Azl 680,37 &668.08
{li} | Castiron powder 489777 631.15
[iv) | Olesm B5% 13206 236.99
[v) | Packaging Material 20.57 32.50
W) | MMOPA 1316.78 1,685.35
[wii) | Caustic Soda H2B.68 ahe4T
[wiil) | Causlic Potash Lye 1000.42 TI7.73
(i) | Other 25raTz 242382
Total TATG.EZ B,353.29

Hote 23 : Change in Inventories of finished goods and work in- progress

(Amount in RS, Lakls)

Sr. Mo Particular March 31, 2023 March 31, 2022
i} Opaning Stock
Work In progress 207379 1,424 68
Finished gocods 4456 .66 367420
Scrap 3.50 3.50
Tatal {1 TO12.84 5,102.38
{H) Closing Stock
Wark in prograss 266122 2073.79
Finished goods 492575 4,835 66
Scrap 3.50 3.50
Tortal (i} 7.500.47 701294
Changes in Inventories Decrease/{Increase){i-ii) STT.53 1,810.56
Total 577.53 1,810.56
Note 24: Employee Benefit Expenses {Amount in Rs. Lakhs)
Sr. No Particular March 31, 2023 March 21, 2022
Employee Benafit Expenges
{i} Salanes & bonus 1,661 90 148052
(il | Comtnbsilion to providesst fund, group gratulty, ESIC & other Rands =T R D52
{iii} | Gratuity (Fafer Nofe Nao. 28} 4338 2224
{v} | Leave Encashment axpense (Fafer Note Na, 24 1) (B4, 84 s R
v} | Staff welfare & Medical Expsnses 053 053
Total 1,719.82 1,613.54

241 During the financial year ended 31st March, 2023, the management has changed the policy with regands o leave
encashment, Az per the revised leave policy, there will be no leave encashments post 1st Apnl, 2022 and unavailed leave
couting toa maximum of 15 days in a year will be allowed to be camed forward subject fo a maximum accumulation upto 45
days of leave. This change in policy has resulted in a significant derease in accumulated leave encashment liabitity which
has resulted in the reversal of provisions of earier years during the year ended 315t March, 2023
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Mote 25: Finance Cost

{Amount in Rs. Lakhs)

§r. Mo Particular March 31, 2023 March 31, 2022
{1} Interest- expense on borrewings B21.44 33184
(i} | Triterest on ease ability BE.3T T0.38
(i} | Interest on delayed Payment of tax & statubory dues 168543 32
{iv] | Bank Charges & Olhar finance cosl TO.83 2124

Tetal 474,08 454.79
Note 3: Depreciation & Amortization (Ampunt i RS, Lakhs)

5r Na Particular March 31, 2023 March 31, 2022
ih Daprociation of tangible assats T3R:E0 hdi. 34
{y | Amortizabon of intangible assets 2200 27,50

Tolal T60.50 573.88
Mote 26: Other Expenses {Amount in Rs, Lakhs)

Sr Mo Particiitar March 31, 2023 March 31, 2022
(il Power-and fusel 1060.33 1218032
{ii] Rant & Subleiting Charges 1383 10,85
{iii] | Rales & Taxes 24852 BE. 1D
{iv) | Insuramce F0.88 &1.90
v} | Printing & Stationery 736 §oz
{vi) | Postage, Telegram & Telephone & Intemet {Commumcation Expensas) 1563 1327
{vit) | Travelling & Conveyance Expenses 23580 47.98
{vin) | Legal & Professsonal fees 168311 ar.83
jix) | Directors Fees 312 4.76
{x} | Elecircity charges 14,68 T.83
{xi) | Setwrity Chargas 5768 47,54
{xity | Blores & spares Consumead FALC] 7,85
(i) | Bepairs & Maintanance )

Piant & Machinery fuEd 2656
Buildirsg - -
Oiivers (REM) FE 40,85
(kiv} | Clher Manufacturing Expanses 52,26 114.98
{xv} | Efuent Expensas 197,20 141.85
{xvl} | Resaarch & Developmaen! Expenses 11.20 BT
(v} | Paymeni th auditors (Refar Note 264a)balow) 19,00 11,00

{xviii| Seling Expenses
Fraight and Forwarding Expenses 2E2.40 Z2T. 8D
Commission Charges 1270 27.40
Local Fraighl & other expanses 256,06 27560
(xin} | Bad debts & Provision for Doucbiful Debts 12,80 -
{xx} | Miscellenous Expansas 18031 162,81
(uxl} | Fofaign exchange fuctuation 13801 -
{xxii}| Loss on fomnward conlracts 1_3-5.5? -
(i CSR Expanses 34.56 =
{uxiv] Sundry Balances Wriltan off 3682 0.31
(x| Merger Expansas - 320
{xxyi) Motional Rent (Ind As) 225 0.81
Total 3,297 32 263286

Footnoles;
i} Payment toAuditors {Amount in Rs. Lakhs)
51, Mo Particular Mareh 31, 2023 Mareh 31, 2022
A Ao
{i Statulory Audif Fas 10.00 10.00
iy | TaxAudit Fee 1.00 1.00
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Mote Mo. 27: Financial Instruments and Risk Review

Capital Management

The key objective of the Company's capital management is to ensure that it maintains a stable capital structure with the
focus on total equity to uphokd the investor, creditor and customer confidence and 1o ensure future development of its
business. The Company is focused on keeping strong fotal equity base o ensure independence, security as well high
financial flexbility for potential future borowings, if required without impacting the rsk profile of the company. The
Company's goal s o confinue fo be able o relum excess liquidity to shareholders by continuing to distribute annual
dividends in future pernods. The amount of fulure dividends of equity shares will be halanced with efforls 1o gontinue o

mairitain an adequats liguidity status,
{Aamount in Rs. Lakhs)

Particular March 31, 2023 Mareh 31, 2022
Tatal egully attributabhe to eguity sharhaldars of e company 22 554,83 16,4512
As 8 percentags of total capital 63% 1%
Lang lerm bomowings 597740 345580
Short term borrowings 7.208.42 7.097 £9
Total borrowings 1318582 10,557 ,59
As B percentage of total capital A% 9%
Totkal Capital {Equity and Borrowings) 36,040.65 2698371

Financial Risk Management Framework
The eompany has axposure 1o the loflewing nske arsing from financial assets & labilites

g Credit risk
b} Liguidity nisk
) Markat risk
i} Credit Risk

Credit rigk i2 the risk that the countarparty will not-meal its obligation under a financial instrumant or customer contract
leading to financial loss. The credit risk anses principally from its operating activities { primarnly rade receivables ) and
fromits financing activities including deposits with banks and financial institutions and other financial instruments.

Thie customer cradit is managed by the company's established palicy. procedures and controds refating to customer
credit management. The company has established. a credit policy under which each new customer is analysed
individuaily for credit wonhiness before the company’s: standard payment and defivery terms and conditions: are
offerad, The company's review includes external ratings where svailable and other publicaly available financial
information. Cuistanding customers recelvables are ragularly monitorad and any shipment lo major customers ara
ganerally coverad by letter of cradit or other forms of credit insurance.

The lellowing table gives details inrespact of percentage of revenuas genarated from tap five customer;

{In %)
Particular March 31, 2023 March 31, 2022
Revenus from lop lve cushomens 58.47% 51.85%

The company establizhes an aliowance for impairment that represents fixed estimate of expected losses In respect of trada
and other receivable. The maximum exposure to credit risk as at reporting date s primarily from trade recelvable amounting
o Rs. 8,006,568 Lakh (PY. Rs. 4,001.55 Lakh). The movement in ailowance for impairmeant in trade and other receivables.
during the yearwas as follows :

Allewance for Impalrment March 31, 2023 March 31, 2022
Opening balance 8.20 820
Impalrmant lnss recognisad | (revesed) 9237 -
Closing balance 11.5T B.20
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Majority of the balance of trade receiavbles of the Company are from saven {PY. two | customers of which one is'a whaolly
owned subsidiary of the Company.

The total outstanding from these customers as al yearendis Rs, 661870 Lakh (P.Y. Rs 2897 25 Lakh)

Credit rick on cash and cash equivalenet is limited as the Company generally trangacts with banks and financial institutions:
with high credit ratings asslgned by Internatiohal and domestic credit ratings agancies,

i) Liguidity risk

Liguidity risk = the risk that the company will encounter difficully in meeting the obligations associated with its financial
liabilitkes that are settled by delivering cash or another financial asset. The company's approach to managing liqudity is o
ensiire as far as possibla that will have sufficient liguidity lo mest ils lizbilities when they are due under both normal and
stressed conditions without incwrring unacceptable [osses or risking damage to company's repitation.

The Company believes that the working capital s sufficient to meeat its current requirements. Accordingly, no liquidity rizk ks
parcaived. In addition | the company maintains the following line of credit

The company has foraign currrancy waorking capital facilities fram a Bank at interest rate of 7.05% p.a. Thesa fEoilites are
secured by exclusive charge on present and future stocks and book debts, exclusive charge on entire plant and machinery
charga by way of pladge on debt mutual funds of Rs 576.56 lakhs. Further securad by parsonal guarantes of Chairman and
Managing Directorand Corporate Guarantes of Holding Company.

Further, the Company has working capital facilities in indian currency from & banks camying interest rate ranging betweaen
6.60% 1o 12,30 % p.a. These faciities are repayable on demand, securad by way of first parl passu charge on the present
and futura curment assets of the company, second par pazsu charge on entire movable and immovable fixed assats of the
company, present and future at plot no 47, MIDC, Roha Industrial Area, Raigad Oistricl - 402116, investments in Mutusl
Funds and further secured by personal guarantes of Chairman and Managing Director of the company and Corporate
guarantes of Manekchand Panachand Trading Investmeant Co Pyt Ltd, holding company of the Campany,

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2023

{Rs. Lakhs)
Particulars Less than 1 year 1 to 2 years 2-5 years 5«10 vears Tatal
Lo ferm borrowings 2.068.51 074,50 184217 Z0E0 T4 §043.92
Shor t=rmy borrowings 51418 - - - 5,141,491
Trade payahbla 3.314.82 - - - 331452
Cther financlal liabikties 1,182 &4 - - - 1,182 44
Total 1.T06.7T 2014.50 1,842.17 2,020,74 17 683.18

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2022

{Rs. Lakhs)
Particulars Less (han 1 year 1to 2 years 2-5years 5-10 years Tatal
Long term borrowings B28.25 1.036.28 1,730:567 734,04 4.786.15
Short tarmy bommowings H269, 44 - - - 6,260, 44
Trade payabla 341 - - 34410
Cther financial labikdies a4 15 884 15
Total 142285 103529 1,730.57 60,04 14, 882.75
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i} Market Rigk

Market nsk is the nsk that the fair value of future cash flows of a fmancial instrumeant will fluctuate because of changes in
markel prices. Such changes in the valuss of financial instruments may result from changes in the forelgn curency
exchange rates, interest rates. credil, liguidity and other marksl changes, The Company’s expasure o markel risk is
primarily on account of fareign currency exchanoe rate risk.

Fareign Currency exchange rate risk

The Company operates mtermationally and major porion of the business s transacted In several currencies and
consaquently the company is exposed to foreign exchange risks through eperating activites inforetgn cumrency,

1) Details of foreign currency exposures as at the yearend :

Ameunt in foraign currency Equivalent amoeunt (R, Lakhs)
Parficulars Currency | parch 31,2023 | March 31, 2022 March 31,2023 | Warch 31, 2022

Financial Asspts
Trade Recevables ELUR 1475550 265,500 32220 22457

0 3,745 952 4,015 595 Joaapa 304411
Advance to Vanders LD 337,750 2534 s 200
Balance with bank in foreign curancy Us0 .83 A28 497 33 3.2
Financial Liabilities
Trade Payablea D 141,750 4T 8T 118,85 £15.37
Advance Feceved from customar UED 131,026 134 28T 107,73 10180
Working Capial Borrwings ELR : a . :

8o 1,700 000 4 207 250 1,307 g0 3544 24
Wet Assat | [llability) EUR 1,475,550 265,200 1,120.20 364,27
Wed Assot | (llability) usn PRIV AL {1.044.733) 1,741.15 {792.00)

2) Details of forward contracts outstanding at the year end used to hedge the outstanding foreign currency
BXPOSUTEs
Amaount in foreign currency Equivalent amount (R, Lakhs)
Phricilery Cumency March 31, 2023 March 31,2022 | March 31, 2023 March 31, 2022

Forwand contracts enbered inbo 50 350278 4,062 458 205382 3TEAT
oy P thee racervabile
EaOSsUre
Foeward contracts enterad ni EURG 493 404 200,000 442 45 169.32
lo hadga the raceivabia axposuna
Forwsand comracts-entengd inbg io 3D . 302,080 . £29.00
hadge thi peyable weposurs

The Company enters into forward contracts to offset foreign currency nsks ansing from the amounts denominated in
currencies other than the Indian Rupee. The counter party in such forward contracts is a bank. These contracts are entered
lrhedge the foreign curency risks an the firm commitments.

MNote 28 : Earnings Per Share

Basic Earning Per Share

{Amount in Rs.Lakhs}

Sr. No Particulars March 31, 2021 March 31, 2022
i) Mt Prali for the year attributable to the eqguily sharahoklers 456,43 578,13
by Opening number of equity shares outsianding 195,618,124 186 618,129
) Closing Number af Equity shanes outstanding 202138729 195,618,129
dj Effective weightad average no. of shares outstanding 196,136,205 185616129
dummg the year (Refer Nole 24 1 balow)
1] Basic eaming per share (F 1/ par share) 2l a0
(P RS 1ial= pir shang)

NE
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Diluted Earning Per Share (Amount in Rs.Lakhs)
Sr. Ne Particulars March 31, 2023 March 31, 2022
aj Met Profif for the year altributable o the egquily shareholders 45843 578,13
k) Opening numbes of equity shares outstanding on diluted basis 195,618,124 195,618,129
o) Closing Mumbsar of Equaty shares owdstanding on dilvied basis 202,118,735 185,618,145
d} Effective weighled aversge mo. of shares culstanding 196,136,205 195,618,129
during the yaar (Refar Nota 28.1 & 28,2 below)
a} Basio eaming per shars (¥ 1/~ per share) 0.23 030
(P ¥. Ra. 1/~ per shars)

28.1 Dunng the previous year ended 318 March 2022, the Company has issuad and allofted 5 58 90, 884equity shares of
Re. 1/-esach to aligible equity shareholders on the book closura date (Le, 215t July, 2021) as fully paid up banus aquity
shares by capitalizing reserves.

The earning per shara figures for the previous: year have been restated to give effect of the allotment
of the bonus shares, as required by IND-AS 33, 'Earning Per Share’. Accordingly the opening &
closing no. of outstanding equity shares has been restated and consequently the EPS for the previous
vear has also been restated

28.2 During the financial yvear ended 31st March, 2023, the Company has converted 6520606 share wamants
inta an equivatent no, of equity shares of Re: 1 /~ each at a premium of Rs. 152.36/- per equity share on
preferential basis on receipt of the enfire consideration for which the warrants were jssued in fhe
previous financial year

Mote 29 : Employee benefits

(a) Defined Contribution Plan

The Company makes Provident Fund contributions to defined contribution plan admimstered by the Regional Provident
Fund Commissioner. Under this scheme, the Company is required to coniribute a specified percentage of payroll cost io
fund the benefits. The Company has recognized Rs. 98,67,21%- towards Provident Fund-and other fund contributions
{March 31, 2022: Rs. 80,18 443/-)in the Statement of Profit and Laoss. The provident fund and ESIC confributions payable by
the Company are in accordance with rules framed by the Govemment from time to fims,

(b} Defined Benefit Plans:

Gratuity

The employes's gratuily fund scheme managed by a trust is & defined benefil plan, The presant value of the obligation s
datermined based on actuarial valuation using the projected unit credit mathod, which recognises each penod of sarvice as

giving rise 1o additonal unit of employes benefil antiterment and measures each unit seperately 1o bulld up the final
obligation. Tha obligation for leave apcashment s recogniged in tha sama mannes as gratuity.

The estimated rate of escalation in salary considered in actuarial valuation_ take Info account inflation seniority promotion
and other relevant factor including supply and demand in the employment market. The above information s certified by
actuary, The expected rate on plan assets is detarmined considering several applicable factormainly the compasition of
plan assets: held assessed risk historical result of returm on plan assets: and the company’s policy for plan assets
management.

The Company has a defined benefit plan for every employee who has complated five year or more of service gels a gratuity
on depariure at 15 days salary ( last drawn satary) for each complatad year of service. The schame is unfunded,

The Company has a defined unfunded obligation for leave encashment, Generally he leave encashment s pa o
amployees as and whan claimed.
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Defined benefit plans 1 - as per actuarial valuation on 31st March, 2023

(Amount in Rs.Lakhs)
Particulars I.In»—fgunr;.:ﬂd“ﬁm
March 31, 2023 March 31, 2022

Sarvica Cosl
Cuwrrent Service Cosl 10.16 q.44
Past service cosl and (gainsjlosses from setifements .00 0.00
Med interost expense 23,00 22.80
Cemponents of defined benefit costs reconised in profit or loss 3324 32 24
Ramaasurement on the net defined banefit Fability
Refum cn ptan assets (excluding amunt included i net interest expense) - -
Actuarial gains and loss arising form changes In financial assumplions 14.64) (630}
Actuanal galns and loss ansing form expanence adjustmeants {12.358) a.58
Actuanal gains and loss arising from demographes adjustments (020
Componensals of defined benafl costs recognised in olher comprehensive Inoome (16.94) 3.08
Total 1624 35.33
I. Net Assati(Liability) recognised in the Balance Sheet a5 al 315t March
1. Presant value of defined benefit obilgation as at 315t March 382 317.10
2. Fair vadue of plan assels as at 315! March - .
3. SurplusfDeficit 3102 3ran
4 Curranl portion of 1he above
5. Mon current porton of he above
. Change in the obligation during the year ended 315t March
1. Presant value of defined benefit obligation at the beginning of the year 3710 33183
2. AddiLess) on account of Scheme of ArrangementBusiness Transfar - -
3 Expenses Recognized in Profit and Loss Acoount
- Gurment Sesvica Cost 10:18 244
- Fasl Service Cost - -
- Interast Expansa (intome) 2306 2280
4. Recognised in Other Comprehensive Ingome
Remeasuramant gains ! (losses]
- Acthuarial Galn (Lass) arsing from

i Demographic Assumpbions 0.00 (0.20)

i, Fisaneial Assumpleons (464 (5.30)

i, Experence Adjusimenis (12.35) 8.58

i) (GainyLots on Curlaibments And Ssillemients 0.00 (10,00}
5. Benefit payments (1413 [40.16)
6. Dihers (Specify)
T. Present value of defined benefit obiigation at the end of the year e 3740
L Change in fair value of assets during the year ended 31st March, 23
1. Fair value ol plan assels al the beginning of the year -
2. AddifLess) on accoun? of Scheme of ArrangementBusineas Transfer - -
3. Exponses Recognised m Prolil and Loss AGtounl
- Expected ratum on plan asesls - -
= Intarest Incame -
d. Recognised in Other Comprehansive Income - -
Remeasusamant gains | (loksses) - -
= fctual Refum on plan aasats in excess of fhe expectad retum - -
= Oithaers (Specify)
5. Contributions by employer (Including banefit payments recoverabla) - -
. Banalit payments - -
T. Fair value of plan assets at the end of the year - -
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Sadhana Nitro Chem Limited

Motes forming part of the standalone financial statements for the year ended 313t March 2023

£, Mortality Rate Dunng Empéoyment

Indin Adiased Lasek

Warally {20128 Lben)

Particulars March 31, 2023 March 31, 2022
IV, The Major categories of plan assets
- List the plan-sssels by calegory here
Insurance Fund -
V. Actuarial assumptions
1. Discount rate 7.d%% T2%
2. Expeclied rale of relum on plan assels WA MA
3. Satary Incresse Rate A.00% 4.00%
4, Rate.of Employes Turmoyver 2000 2.00%

[ Asiaied Lyt
Marally {2006 085 Lmass

&, Muortality Fate Aler Employmeant Mo MLA,
VI, Othor Details
1. Mo of Active Members 206.00 191.00
L Per Month Salary For Achve Members 86514 5781
3. Weighted Aversge Dhraton of the Projected Benefit Obdigation H.00 600
4. fperage Expecled Fulure Service 15,00 15.00
5. Projectad Beneft Obligation (PBO) ez 370
6, Prosoribed Contribution For Mexd Yigar (12 Months) - -
Vi, Met Interest Cost
1. Interest Ciost 238 2308
2. Interest ncome - :
3. Met interesl Cost (1-2} 3 23.05
Maturity Analysis of Projected Benefit Obligation: From the Employer
Particular March 31, 2023 March 31, 2022
Prigeciad Banefits Payabie in Fulure Years From the Date of Reporiing
15t Following Year 36 54 142 A
2nd Following Year 22 88 624
drd Fallowing Year 21.42 328
dth Followsng Year 30.34 1346
Gth Followeng Yiar 45 30 25808
Som of Year & To 10 13776 B350
Sum of Year 11 and Above 20452 16822
Sensitivity Analysis
Projected Benefit Obligation on Curran| Assumplions 3iE21 370
Della Effect of « 1% Changa in Rate of Discounting (12.58) {V2.7%)
Defta Effect of -1% Change in Rate-of Discounting 2219 1416
Della Effect of «1% Charge in Bate of Salary Increase 17,62 13.59
Drella Effect of -1% Chenge in Rate of Salary Increass (1577 (12.48)
Dl Effesct of +1% Change it Rate of Employes Turmower 746 422
Daita Effect of -1% Change in Rate of Employee Turndover (8.24) 15.20)
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Motes forming part of the standalone financial statements for the year ended 313t March 2023
MNote 30 : Corporate Social Responsibility

As reguired under Section 135 of the Companies Acl, 2013, the Beard of Directors of the Company in its meelings hekd an
19th Oclober, 2018 has constituted a Corperate Social Responsibility Committes (CSR Committes),

The Board of Directors of the Company has approved the CSR policy based on the recommendation of the C8R Committes
and isin the process of identifying the activities for C5R spends;

Particular Rs. in Lakhs
(@) Armount remaining wnspent from previous years 1o be spent by the company 21819
{b) Gross amount required to be spent by the company during the year 34.30
(e} Amaunt spent during the year 2022-2023 34,58
{d) Balance amount remaining unspent at the and of the year relating to earlisr years 21819

Reasons for not spending the amount

The Company had underiaken a major expansion project which entalled a significant capital outiay over the past three
wvears, Accordingly, majornity of the Company's imited resources were utilized during this period towards the completion of
the expansion project & lowards the day to day operations of the Company.

Howewer, the unprecedentad Covid-19 pandemic, severly affected the markel condiions alobally which pul remendous
stram on the warking capital reguirements and resulted in a financial squeeaze on the aparating margins of the Company.

During the current financeal year, the company has completed-a significant portion of its expansion. This coupled with an
improvemeant in the global market conditions will help reduce the strain on the finances of the Company in the subsequent
year which in furn will enable the Company to mests its past obligations with reagrds to Corporate Social Responsibility,

The Company has already spent the necessary amount iowards Corporate Social Responsibility expenditure for the
financial year ended 31st March, 2023 which was required to be spent in compliance with the provisions of Section 135 of
the Companies Act, 2023. The Company shall strongly endeavour to meet its past CSR spending obligaticns by transfarming
the amount of Rs. 218.19 Lakhs to the funds prescribed under Schedule VIl of the Companies Act at the earliest possibla.

MNote 31 : Contingent liabilities and commitments (to the extent not provided for)

Particular March 31, 2023 Margh 31, 2022

{1} Conbingent labilitles :
(8] Gontingent Liahilitles for (et of amaunt paid against the demand) - : 5

- Income Tad Act 19561 (FY. 2013-14) 0.55 055
- Employees Provedent Fund and Miscellaneous Provisions Act 18524 5A.7T 5B.7T
- Emgloyses Prowdent Fund and Miscsllansous Provisions Act 18528 472 472

#The Company i subjed lo legal proceadings and claimsg which kave ansen 0 the ordinary courgs of businesa from Direct tax laws{ TDS)
Indirect lax laws and Other Laws. Future cash oufflow,  any in respect of these maltars are determinable onky on receipt of judgements
{decisions pending al varlows slages befors the agpellate authorties, The Management s of the opinion that the matters would be resolved in
favour of the Company. The Company Managemani doet nol reasonabbe expedt that these lagal action when ulimately concuded and
determined would have a material and adverse gffect on the Company’s resull of operations or financial condition

(i) The eratwhile sublsidiany, Spediio Mel Provate Limited, which merged with the Company during the current indnical vesr [ Reler Note
Mo, 48] had received Demand nofice u's 148 under Employees Providenl Funds and Mescellaneous Provisions Acl, 1852 from tha
period 0102016 10 31/05/201% for Rs 16,98 Lakhs . Demand of Rs 16,98 Lakhs comsist of followings:;

Particudars {Rs. in Lakhs)
Amaunt of Damadgise 11.28
Amount of Interast E.70
Total 16.98

Against the said demand, the subsizny Company had pald Rs. 6.50 lakhs & preferrad an appeal before the Central Govamment
Indhestrial Tribwnal & obtained & sty agningl recovery of the the balance amound
{lil} Commitments :

Estimated amount of conlracts remaining to be execuled an cagilad account and nol 476,92 B13.33
provided for (Met of advanca)
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Notes forming part of the standalone financial statements for the year ended 315t March 2023

Note 32
A. Value of imports calculated on CIF basis
Particular March 31, 2023 March 31, 2022
Raw Material, Stores and Components BEY. ¥ S0 aF
Capital goods - 13.20
Total BES.TO 604,17
B. Expenditure in foreign currency
Particular March 31, 2023 March 21, 2022
Oilbvisr matters - Forelgn travel, Corperals allocalions el: d32.28 6,64
Sarvices Availed A2.65 11.03
Total T4.93 17.67
C. Earnings in Foralgn Currency :
Particular March 31, 2023 March 31, 2022
Export Revenue (FOB Valug) T.510.83 707545
Total T.510.83 T.075.95

* Inclindes revenie from related partiss amodnting fo Bs. T8 75,01, 374/~ (BY Re 8 7560 255+

Mote 33
Transfer Pricing

The Company has intermational transactions with associated enterprizes’ which-are subject to Transfer Pricing regulations
in India, These reguiations, inter alia, require the malnienance of prescrived documents and information for the basis of
astablishing arm's length price including furnishing a report from: an Accountant within the due date of fling the returm of
income,

For the fiscal vear ended March 31, 2023, the Company has taken necessary steps including conducting a study as
requirad by the regulations and the Accountant’s report in this regard is awaited. In the opinion of the manageman, tha
iransactions are carmed oul at arm's length and no adjustments is expected to arss thereon,

MNote 34
Segment Reporting

In-accordanca with Imd AS 148, "Operating Segments®, the Company has presented segment information on the basis of
consolidated financial statements which form part of this report

Note 35
Borrowing Cost

During the vear, tha Company has capitalized Rs. 799.31 Lakh {PY. Rs. 395 58 Lakh ) as part of cost of qualiying
CWIP as borrowing costs.
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Mote 36: Significant estimates and assumptions

Estimates and Assumptions

The preparation of the Company's financial statements requires management o make estimates and assumptions thal
affect the repored amounts of revenues, expenses, assets and lizbilities, and the accompanying disclogures, and the
dizclosure of contingent llabilities. Uncerainty aboutthese assumptions and estimates could result in outcomes that require
a material adjustment to the carmang amount of assets or liabilities affected in future periods

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that hawve
a significant risk of causing a material adjustmsnt o the carrying amounts of assels and lisbilities within the next inancial
yesar, are described below. The Company based its assumplions and estimales on parameters available when the finangial
statements ware prapared. Existing circumstances and assumplions aboul future developments, however, may changs
due lomarkel changes ar circumsiances ansing that are beyond the control of the Campany, Such changes will be reflacled
Inthe assumptions when they oceur.

Impalrment of non-financlal assels

Impairment exists when the camying value of an asset or Cash Generating Unit {CGU) exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculafion
iz based on-available data from binding sales transactions. conducted at am's length. for similar assets or observable
market prices less incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The
cash flows are derived from the budget for the next five years and do not include restructuring activifies that the Company is.
mot yet committed o or significant future investments that will enhance the asset's performance of the CGL baing tested,
The recoverahle amounts sensitive to the discount rate used for the DCF modal as well as the expectad future cash-inflows
and the growth rate usad for extrapolation purposes.

Defined Benefit Plans (Gratuity Benefits)

The cost of the defined banefit gratuity plan and other post-employmeant benefils and the present value of the gratuity
obligation are determined uslng actuarial valuations. An acluarial valuation Involves making varous assumplions thal may
diffier from actual developmants in the future. These include the determination of the discount rate, futura salary increases
and morality rates. Dueto the complexities iInvolved in the valuation and its leng termy nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporiing date

The parameter most subject to change is tha discount rate. In determining the approprizte discount rate for plans operated
in India, tha management considars the interest rates of governmant bonds in currencies consistent with tha currancies of
the past-emplayment benefit obligation,

Tha martality rata is based an publicaly available martality tables for the specific countries. Those morality tables tend to
change anly at interval in response lo demagraphic changes. Future salary increases and gratuity incraases are basad on
expaciad fulure inflation rates.

Datails about gratulty obligations are given in Male 29.

Fair value measurament of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured bazed an
quoted prices in active markets, the fair value is measured using valuation technigues including the DCF model, The inputs
to these maodels are faken from ohsarvable markets where possible, but where this is not feasible, a degres of judgement is
required in establishing fair values, Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changas inassumptions about thase factors could affect the reparted fair value farget and the discount factar.

The Company has valuad its financial instrumants through profit & loss which invohees significant judgements and estimales
such as cash flows for the parjod for which the instrument is valid, EBITDA ol invesiee company, fair value of share price of
the invastes company-on meeting cartain requirements as per the agreamant, aic. The determination of tha fair value is
basad on axpacted discounted cash flows. The key assumplions take into consideration the probability of meeating each
performance target and the discount factor.

NG,
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Mote 37: Related Party Transaction

I
()
iB)

Wi}
wiii)
i)

(D)

List of refated parties

Haolding Company Manekchand Panachand Trading Investmeant Co. Private Limited

Subsidiary Companies i} Anucheny BAV.B.A. Belgium

Key Management Personnel & Board of Directors

Shrl. Asit D, Javeri Exacutive Chairman

Shri. Anhishek A Javen Managing Director

Smil. Seema A Javeri Exaoutiva Director (Adminestration)

Shri. Privam S Jhaver Independent Directar

Shri. Pradeap N Desai Independant Direcior

Shri. Amit M Mahia Independant Director

Smit. Ayasha 5 Pale| Independat Dirsclor

Shri. Mitin B Jani Company Secratary

Shri. Rakesh Kathan Chiefl Financial Officar (Appamted on 02,06 2022)

Associate Concerns / Companies under control / Significant influence of Key Managerail Personnerl or the

members of the Beard of Directors

i)
%}
i)
)
vl

Lifiestyle Melworks Limited

hdirosa Manne Privale Limiled (Formerly known as DHPL Marine Privale Limited)

Pthalo Color & Chemicalzs {India) Limited
Manaval Spaciality Chemicals Private Limited
Manavali Sons Privale Limited

Phthalo Pigments Prvate Limited

Aayan Manotech Private Limiled

Tanishka Microancapsulation Private Limited
Trivo Enterprise LLP

Finogra (India ) Private Limited

S.Amit Speciality Chemicals Private Limitad
Parfa Chem (India) Private Limited

SAmit & Co

Cheam Amit

Hi End Propenty Developers LLFP

uvi) Reaxa Chamistry Solutions LLP
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I} Discloure In respect of material related party transactions during the year.

[Aimeunt ih RS, Lakhe)

Particular March 31, 2023 March 31, 2022

(&) | Remuneration paid | payable )

i} Shri. As=it D daven 16800 16800

it Shri. Abiishek A e 16800 168.00

i} Smt. Searma A Javen 16800 168.00

Ivy Shirl Wit B Jan| 12427 52,60

Vi Shri. Rakesh Kothar 5721 -
(B) | Interest Paid

1} Manakcisand Panachand Trading Invesiment o, Pl Lid 648 47 67

i} Shri Asit D Javer 7714 59.53

I} Shrl. Abbdshek A faver | 6.0

iw) Bl Seama A Javen 2809 10.65

W) Manaval Some Pyl Lid 147 .
(C) | Revenue from sale of goods

il Anuchem BVB.A. Belgum 1,963.43 a19.24

li} Aayan Nanobech Private Limited 1,764 00 26647

jii} Lifesdyle Medworks - Lid 0.56 1.15
(D) | Purchase Of goods Capital goods

it Aayan Manotech Privale Limited BB4:50 151.20

i} Anuchem BYEBA Belgaem - 13,20
(E] | Interast recaived | recelvable

I} Eplﬂu',-h.l Med P LI (Relﬁr Mot Mo, 49) = a2 18

ii} Mahavat Sooe Pt Lid 0.53 -
(F) | Dividend Received

1} Anuchem BV B.A. Belghom 4 54
(G) | Director Sitting Fees

Il Shri. Arvind R Doshi - 1.52

i} Shri Privam S Shaver 128 124

jiiy Shri. Prodeeg N Desai 1.90 0.yo

1w Shri, Amit b Metita 020 1.30

V) Sl Ayesh Palg 0.60 .
(H) | Loan |/ Advances given dering the year

i} Spidigo Met Privale Limited {Refer Mote Mo. 49) - 277

i} Nanavali Sons Pyl Lid 10000 :
{1 Loan | Advances repayment recelved during the year

i} MNanavali Soos Pyt Lid 100600 ‘
{d) | Loan Repaid During the Yoear

i} Shri: Asit O Javen &00.23 500

i} Nangvali Seng Pyl Lid, TR0.00 .

lii} Manekchand Panachand Trading Investment Co. Pyl Lid- 6550

fw) Shri. Abhisbek & Jover Z26.00

¥) Smit. Seams A daveri 204.00
(K) | Loans received during the year

1} Shel Al O Javer 0300 408.75

i} Shri. Abfeshak A Javern 233.00 -

iiiy St Seema A Javen 4500 127.00

iv) Manekchand Panachand Trading Investmant Co. Pyl Lid. 165.00 -

V) Manavati Sors Pyl Lid, 15000

EE
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(L} | Closing Balances - Debith{Credit)
I} Shri: Asit B Javerd -F22e -53¥ M
i} Shri, Abbdshek & Javen -B2.02 B1.TH
i} Smit Seama A Javeri -261.54 =34743
te) Anpehem B E A, Belgsm 2,583 16 1,6R8.78
¥) Spidigo et Private Limited (Refer-hote No. 48} - arr.a
vi) Aayan Nanolech Prvaie Limited 92746 95.92
wil] Lifestyte Metworks Limited 128 28,57
wiil) Manekehand Panachand Trading Investment Co. Pyl Lid 42447 807

(M) The Halding Cempsy, Manekehand Pasachand Trading investment o, Pyl Lid, akang wilh the Exacute Chaiman, b Asit D
Jever and the Managing Directar, Mr Abhishek A Jdaven have given corporate & personal guaranteas respectively towands leans
abrained by the Company amouniing taRs, 11,346 .11 Lakhs (PY, Bs.9,567 Lakhs)

Mote 38 : Income Tax
[Aimeunt h Re, Lakhs)

Tax Expenses March 31, 2023 March 31, 2022
Recagrised in he statement of pralil & kss
Currant lax B9.B2 192.358
Drsferrend to 168.39 7543
24821 26714
Recognised in olher compaahensive oo
Current lax 3.78 -
Drsferrend tox 744 5.35
T4 5.35
Talal Taxes
Currant tax 360 19238
Doalerrad b 166.62 BO.78
259.42 27315

The Inicome tax expenss for Ihe year can be reconciled o the accounting profit as folleews:

For the year anded For the year ended

March 31, 2023 March 31, 2022

(Less) § Prodit before tax TS50 Badei 02
Stalulory incomae tax rabe 25.1T% 25ATH
Tax expenses 17781 21315
Effect of :
Expenzes disaslowed for tax purposes Ti54% B1.81
Mon-taxable income - -
Income taxed &t different rate 2.20 -
Others ‘5.03 1.62)

H1.81 59,84
Total Tax Expanses 258.42 27315
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Mote 39 : Fair Value Measurement
{a) Financial Instrument by category

Tax Expenses March 31, 2023 March 31, 2022
Measured at Amortised Cost
- Trade Recelvables 8,006.68 4.001.55
- Cash and Cash Equivalants 108.23 61887
- Bank Balance other than Cash and Cash Equivalenis THI.10 185.40
- Dibwer Financial Assels GES.EO 508.80
- Loana i3t.3a 131831
Measured at Fair Value through Profit & Loss -
Measured at Fair Vialue threugh ether comprabensive incoma
- Investment - Non-current T.72 T.ra
- Investmant - Currant 576.56 663.32
Financial Liabilities
Measured al Amortised Cost
- Trade Payables 3,314 92 344101
- Dither Fingncial Liabilities 1,162.44 BB4 16
- Bomowings 13.185:82 10,567.58
- Lease Liabikty GEQRO 1,075.25

{b} Fair Value Hierarchy
The fair value hierarchy is based on inputs 1o valution techniges that are used to measure fair value that are either
obsarvable or unobservable and consistof the following three levels
Laval 1-Inputsare quoted prices (unadjusted) in active markals for identical assats or labilites.
Level 2 - Inputs are ather than gquoted prices included within level 1 that are observable for the asset or liability, sither
directly (i.e, a5 prices) orindirectly (i.e. derved from prices}
Level 3 - Inputs are not based on observable market data (uncbservable inputs). Fair value are determined inwhole orin
parnt using a valuation model based on-assumplion that are netther supported by prices from observable cument market
transactioninthe same instrumeant nor are they based on available market data,
The Investments included In leval 3 of fair value hairachy have been valoed using the cost approach to arrive at thedr fair
value. The cost of unquoted investiments approximate the fair value because there is-a wide range of possible fair value
measurements and the cost represents estimate of fair value within the range.,
The Following table summanses fair value hierarchy of inancial assets measured al fair value on recurnng basis

As at March 31, 2023 Level 1 Level 2 Level 3

Measured at Falr Value through Profil & Loss
Measured at Fair Value through other comprehensive incoma

= [rvestment - Mon-curnant . T.re

- Investment - Cumrant 57656 -
As at March 31, 2022 Lewval 1 Leval 2 Lewvel 3

Measured at Fair Value through Profit & Loss

Measured at Falr Value through other comprehensive Income

« Invesstment « Nom-current 773

- Investmenl - Current BE3.52 -

Mote 40: Datails of Benami Propertly held

Mo proceadings have been initiated or are pending against the Company for helding any banami property under the Benami
Transactions (Prohibition ) Act, 1988 (45 of 1988) and rules made thereunder during the vear,

AL
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Mote 41: Wilful Defaulter
The Company has nat been declared willul dafaulter by any bank arfinancial institution or any other lander during the year.
Mote d2: Relationshipwith Struck Off Companies

The Company does nal bave any trangactions or balances with the companies streck off under Saction 248 of tha
CompanlesAct 2013 ar Sectlon 560 of Companies Act, 1856 during the year and the previous year.

Mote 43: Reglstration of Charges or satisfaction with Reglstrar of Companies (ROC)

During the year, there are no instances of any regisiration, modification or satisfaction of charges which are pending for
regiztration, modification or satisfaction with Regisirar of Companies (ROC) beyond the statutory period.

Mote 44: Compliance with number of layers of companies

The Company is in compliance with the relevant provisions of the Companies Act, 201 3 with respect to the number of layers
prescrbed under clause (87) of Bection 2 of the Companies Act, 2013 read with the Companies [Restriction on number of
Layers) Rules, 2017,

Mota45: Utilisation of Borrowed Funds and Share Premium under Rule 11{e)

Mo funds (which are material ether individually or in the aggregate) have been advanced or leaned o invested (either from
borrowed funds or share premium or any other sources or Kind of funds) by the Company to or in any other person or entity,
including foreign entity {"Intermedianes”),

Mo funds (which are matenal either individually orin the aggregate) have been received by the Company from any person or
entity, including foreign entity {“Funding Parties’),

Mote 48:

The Company doas not have any transactions nol recorded i books of accounts that has been surrendered of disclosed as
income dunng the year and previous year in the lax assessmants under the Income TaxAct, 1961

Mote 47:

The Company has not traded or invested in any cryplo cumency or virfual currency during the vear and previous year.
Mote 48 :

There has been no fraud by the Company or on the Company during the year and previous yaar.

Note 43 : Compliance with approved Scheme(s) of Arrangements

The Company had filed applications with the |urisdictional Mational Company Law Tribunals (MCLT) far the schema of
marger [by absorptien) of its whallly ownad subigidiary, Spidigo Met Private Limited. during the financial year 2020-21. Tha
application for the subsidairy company was filed before the Ahmedabad banch of NCLT, within whose |urisdiction the
registered office of the subsidiary was located. Pursuant to the Scheme of Merger (by Absorption) sanctioned by the
Honorable Mational Company Law Trnbunal, Mumbai & Ahmedabad Bench vide their orders dated Sth February, 2023 &
24th November, 2021, Spidigo Net Private Limited (Spidige) a wholly cwned subsidiary of the Company, has been merged
with the Company with effect from 15t April, 2020 (the Appointed Date), Accordingly, these standalone financial statements
for the year ended 315t March, 2023 include the financial results of the operation of erstwhile Spidigo Net Private Limited
The Company has accounted for this merger under 'poaling of interest method’ under which all assets, liabilities & reserves
of Spidigo Met Private Limited have been recordad at their respactive book values, The entire issued, subscribed & paid
share capital of Spidigo Met Private Limited held by the Company, and the investmeants in shares of Spidigo Met Pyt Limited
appeaaring, inter alia, in the books of the Company shall stand automatically cancalled, All inter-company balances are
cancelled,

The net effect of the above adjustments s a reduction in the Other Equity of the company by Rs. 92066 lakhs.
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MNote 50: Dividend

Dividends declarad by the Company are based on the profits available for distribution. The Board of Direciors have
proposed a fingl dividend of 15% (e, Rs. 0.15 {Previous year Rs 0.15) per equity share amounting to Rs. 30321
Lakhs for the year 2022-23 ( Pravious vear Rs, 293 43 Lakhs) after the balance sheet date, subject to the approval of
shareholders al (he ensuing Annual Genaral Meeling of the Campany and Iherefare, the proposad linal dividend has
not baan recognised as (he Habllity as at the balance sheet date n line with Ind AS 10 on 'Events after the reporiing
parod’,

Note 51: Rounding of Amounts

Al amounts disclosed in the financial statements and notes have been rounded off 1o the nearest lakhs as per the
requirament of Schedule |11, unless otherwise stated.

Note 52: Borrowings from banks for Credit Facility

Theare is no material or significant deviation in the quartery returns or statements of current asseats filed by the
Company with the banks or finangial institutions vis-a-vis the books of accounts for the year, The deviations, if any,
have beenintimated by the Company o tha banks or financial institutions, wherever necassary.

Narme of the Bank Citibank NA

Quarter Endad June 30,2022 | September 30, 2022| December 31, 2022|  March 31, 2023

Particulars of Securities Provided Farst Panpassu charge on stock & book debis and plant & machinery and faciory tend
& building . Exclusime charge on debl mulaal funds of 55 million
Amount as par Books of Accounts 8,320.54 850047 10,364.17 BA22TI
(in Rs, Lakhs)
Amount as reported in the quarterly
retirnd statement (in Rs. Lakhs) 932640 8.541.30 10,3328 30 862270
Amount of difference 3.14 4917 20,87 0.03
Reason for material discrepanches Refer Nole (li) below
| | |
Name of the Bank ICICI Bank

Quarter Endad June 30,2022 | September 30, 2022| December 31, 2022|  March 31, 2023

Particulars of Securities Providad First Paripaseu chame on immovable & movable fixed asset and
currenl assals of the Company
Amount as per Books of Accounls 10,075.08 10,3497 96 11,9178 M,355 68
{in Re. Lakhs)
Amount &3 reported in the quarterly
returnd statement (in Ris, Lakhs) 10,071.40 1028130 11,075.80 10,363.60
Amount of difference 3,66 BE. BE 25 B8 008
Reason for material discrepancies Refer Note (i} below
1 | |

(I} The stock statements submitted ta ICIC] bank includes stock of store sparas which are nol included in the stock
statemant of Citibank due to the difference inthe definition of Inventaries as prescribed by the respaclive banks,

{ii} The above difference are due to fhe fact that the valuation of inventary of raw material, work in progress & finished goods
submitted to the banks whera based on the previous quarler's costing figures as fhe same wera due for submission o
banks within & fartnight of month closing, whereas in the books of aceounts, at quarer closing, the valuation was done
using the respective guarear's costings

Mote 53: Events Occuring after the balance sheet date
Mo adjusting or significant non-adjusting events have ocourred hetween the reporiing date and date of authasization
Mote 54: Previous Year Figures

Previous year's figures have been regroupad: rearranged & reclassified where ever considered necessary
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Sadhana Nitro Chem Limited
Motes forming part of the standalone financial statements for the year ended 313t March 2023

Mote 55: Financial Ratios

Sr o Particulars Numerater | Denominator | 202223 | 202122 | Varlance % Explanation for Varance
1 Gurent Rt Thir-incrugse i B qament @&fa 15 on
= Currant Assals | Gurmen! Lisbiliies 76,503 ee | 188 | 126 | ey |seooentoticesseinasesd productionin
& Lhe |ast guader of the curfant financial yaar
which resuliad i hgher values afirentiery
& rada nacateahlas a8 &t the yeerend.
2 Daht-Equily Ratia
= Total Dt { Sharaholdes's Equily 13,186 22 B85 056 e A%
3 Diabt Sarvice Covarage Ralio Far EAPENET Campany had taken 1eom
= NPAT & HurrCagh Exp + Dapr + Ird, | 1575 2477 1164 a8 25 gt | oans for which major reaymen] s
Dbt Semvioe reappened dunrg the year ence the ratie
heas decreabod
4 Rt or Equaly Ralig Campary iz in an expension phase
= MPAT - Prist. Dividerd / Avg. Sharehalders 458 040 | 2% | A80% 40.05% | rosulling i an increese in firano costs &
Ecaiiy depreciaton chage during fhe cuient
finarizal whtich has cansequantly raduced
fha prafiabiley during this cyrren yedrand
henga-the reduchion in the retum an equity
alia,
§ Irtéenlory Turnover Ralia
& Coataf Goods Solg ! Avg. brventony 4858 4804 0.89 1.08 -15.50%
i Trade Payable Turnover Ralk
= Crenit Purchase | Avg. Trade Payable 8,363 3,374 248 327 -24.3T%
7 Trade Resaivale Tumower Ratin
= Cradit Safes . Receivebis 14,585 5,004 243 245 10N
| Nal Capital Turmowver Ratio
=Hed Salas { Ay, Working Capitsl 14585 7065 206 267 25TT%
Coempany i8 in_an expenson phase
4 Mat Profit Ratlo A |
= & resulling i @n menkase in inance cosls &
= Niet Priafit | Mt Bales 453 14585 | L% | 4E0% 3ATH depeecialion. change duning the curend
frwncial whech his consequently reduced
e profilability duning e current yaar
wvan Though: the EBIDTA of the company
nas improved vis-a-vis e fast year
16 | Ralurn pn Canital Employed
= EBIT  Capital Empioyid 1,594 35E49: | 3| 501 21,1k
M| Reluri o Iivestisen] The Conmbry. has received . ividond
= Income genaraled oo invastmenls | @ B2 | RTEG | 3 53.0% ;WEIH;IEI:;ETI::? dmll‘;ﬁlg
fuatags tiyesimants imvasimenls which has mpraved fhie eldm
urimvastmen ralk during the year

For Jayesh Dadia & Associates LLP
Chartered Accountants
Firm Registration Number :121142WW100122

Jayesh Dadia
Partner
Membership Number : 033973

Place : Mumbai
Date : 2410 May 2023

Far and on behalf of the Board of Directors

Asit D Javerl Priyam 5 Jhaveri
Executive Chairman Director

Abhishek A Javeri Mitin R Jani
Managing Crirector Company Secretary
Smt. Seema A Javeri Rakesh Kothari
Executive Director- Chief Financial
Administration Officer
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INDEPENDENT AUDITORS REPORT
To the Members of Sadhana Nitro Ghem Limited

Report on the Consolidated Financial Statements
Oplinion

We have audited the consolidated financial statements of Sadhana Nitro Chem Limited (hereinafier referred to as the
'Company’ or 'Heolding Company™) and its subsidiary {Holding Company and ils subsidiary together referred fo as "the
Group”), which comprise the consolidated balance shestas at 317 March, 2023, and the consolidated statement of profit and
loss (including other comprehensive income), consofidated staterment of changes in eguity and consolidated statement of
cash flows for the year then ended, and nofes io the consolidated financial statements, including a summary of significant
accounting policies and ofher explanatory information (hereinafler referred to as “the consolidalad financial statements”),

In dur opinion and fo the best of our information and according to the explanations aiven o us, and based on the
consideration of repors of ather auditors on separate financlal statemants of such subsidary as ware audited by the ather
audliors, the aforesald consolidatad financial statements give tha infarmation required by the Campanlas Act, 2043 ("Act} in
the mannes so reqguired and give a true and falr view in conformity with the accounting principles generally accepted in India,
of the consolidated state of affairs of the Group as at 31" March, 2023, of its consolidated profit and ather comprehensive
Incoma, consolidated changes in equity and consofidated cash flows for the year then ended.

Basis for Opinion

We conducted our suditin accordance with the Slandards on Auditing (3As ) specified under Section 143(10) of the Act. Our
respoensibillies undear thosa SAs are furlher descrbed in the Auditor's Responsibilities for the Audit of the Consolidated
Financial Salemenls secton of our reparl. 'We areindepandent of the Group in accordance with the Code of Ethics issuwed
by the Instilute of Chartered Accountants of India, and we have fulflfied our other ethical responsibilities in accordance with
the provisions of the Act. We balisve that the audit evidanca wa have oblained by us and the audit evidence obtainad by
other auditors in thereon in terms of their reporl referred o in other matiers section below is sufficient and appropriale to
provide a basis for our opinion on the consclidated financial statements.

Key Audit Matters

Key sudit matters: are- those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the curent period, Thess matters were addressed in the context of aur gudit of the
consolidated financial statements as a whola, and in forming our opinion thereon, and we do not provide a separate opinion
on these matlars

The Key Audit Matter | How the matter was addressed in our audit

Datarmination of initial recognition of cost of proparty, plant & aguipment on sompliance with Ind-As 16, "Proparty, Plant &
Equipment” & capilalization of Borrowlng Cest in compliance with provisions of Ind-A2 23, "Borrowing Cost”

A5 describad in note no. 3 (i) 1o the consolidated financial
statements, the Company has successfully starad its plant
for the manufaciure & production of Para Amino Phenol
{PAP) and accardingly capitalized the cosl of the plant &
factory building on the same being ready for use for
caommercial production.

Cur audit proceduras on datermining the cost of the
property, plant & equipment on initial recognition and
capitalization of borrowing costs [n accordance with Ind-As
16 & Ind-As 23 respectively included:
- Reviewing the purchass orders, invoices and ather
documents related (o the procuremeant of varous iems
Further as mentioned in NMote No. 31 1o the consolidatad of plant & machinary & factory building purchased !
financial statements the company has capitalized and constructed by the Company.
amount of Rs. T99.31 Lakhs as part cost of qualifying | - Datérmining the costs that were directly attributabla 1o
aszels during the financial year ended 31% March, 2023, bringing the assels o the location and condition
Ind-As 16, 'Property, Plant & Equipmant’, requires that the necessary for them to be ready for usa in the mannar
cost of and item of propery, plant & equipment should intended by the management such as transport.

comprisa of: insurance, installation, sie preparation, cost of
= = purchase price, incleding non-refundable taxes &

duties and any cosis directiy attributable to bringing the
assel to the location and condition necessary of it to be
capable of operating in the intended manner,

Directly attributable costs may include cost of employes
benefits, site preparation, installation & assembly, costs

- Determining the cost of raw matenal consumed for

empioyee benefits, professional fees, etc.

testing the functicning of the plant during the- batch
process phase il the same was ready for the
commercial production under continuous: production
with the desired levelof guality & cutput.
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The Key Audil Matter

How the matter was addressad in our audit

Dhiractly atiributable costs may include costof employes
benefits, site preparation, installation & azsembly, costs
of testing whether the assat is functioning properly, after
deducting net proceeds: from selling any items
produced, professional fees, etc.

- Assessing the classification of the various items of plant,

machinery & buildings: as qualifying assets in
accordance with Ind-As 23.

- Tested the accuracy of the capitalization of borrowing

costs by verifying the loan sanclion letters & the

Ind-As 23, 'Borrowing Costs' requires that borrowing costs
such as interest and other cosls that an enlily incurs in
connection with bommowing of funds for: acquisition,
construgtion or production of a qualifying asset shall form
part of cost of the asset.

utilization of the fundz indetarmining the correct end use.
= Tested & reviewed the process of allocation of Bormowing
costs to'vanous qualifying assets.

Information Other than the Consolidated Financial Statements and Auditor's Report Thereon

The Holding Company’s management and Board of Direclors are responsible for the other information. The other
information comprises the infarmation includad in the Management Discussion and Analysis;, Board's Repor including
Annexuras to Board's Report, Business Responsibility Reporl, Corporate Govermance and Shareholders Information, bul
does natinclude the consolidated financial statements and our auditors” report theraon.

Crur opimion on the consolidated financial statemants does not cover the other information and we do not express any form
of assurance conclusion thereon,

In connection with our audit of the consolidaled inancial statemenis, cur responsibility is (o read the otherinformation and,
in doing =0, consider whether the ofher information is materially inconsistent with the consolidated financial statements.or
our knowledge obtained in the audit or otherwise appears to be materially misstated, If, based on the work we have
performed and based on the work donel audit reports of other auditors, we conclude that there is a material misstatement of
this other information, we are requirad to report that fact. We have nothing to report in this regard,

Respaonsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

Thi Holding Company's managamant and Board of Direclors are responsibla for the preparation and presantation of these
consolidated financial statements in terms of the requiraments of the Act that give a true and fair view of the consalidated
state of affalrs, consolidated profit and other comprehensive income, consolidated statement of changes in equity and
consolidated cash flows of the in accordance with the accounting principles generally accepled in India, including the
Indian Accounting Standards {(Ind AS) specified under Section 133 of the Act. The respective Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of each company and for preventing and detecting frauds and other
imegularities; the selection and application of appropriate accounting policies; making judgmeants and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate intemal financal contrals, that
were operating effectively for ansuring sccuracy and complelenass of the accounting records, ralevant fo the preparation
and prasentation of the consolidated financial stataments thal give a true and fair view and are fraa from maladal
misstatement, whether due to fraud or emror, which have been usad for the purposa of praparation af the consalidated
financial statemants by the Directors of the Holding Company, as afaresaid.

In preparing the conaclidated financial statements, the regpective management and Board of Directors of the companies
included in the Group are responsible for assessing the ability of each company to continue as a going concern, dizclasing,
as applicable, matters related to going concern and using the going concem bagis of accounting unless managament eithar
intends to liquldate the Company or o cease operations, or has no realistic alternative but o do so.

The respective Board of Directors of the companies included in the Group is responsible for overseging the financial
reporting procass of each company.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are o oblain reasonable assurance about whether the consolidated financial statements as a whola are
free from materlal misstatement, whather due to fraud or arrar, and 1o Issua an auditor's repor that includes aur opinion,
Reasonable assurance s a high level of assurance, but is nota guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when il exisis. Misstatements can arise from fraud or errorand are considered
material if, individually or in the aggregate, they could reazonably be axpeacted to influence the economic decisions of users
taken onthe basis of these consotidated financial statemenis.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit, We also:

«  ldentifty and assess the risks of malerial misstalement of the consolidated financial statements, whether dug o fraud or
arror, desion and parform audit procadures responsive to those risks, and oblain audit evidence that is sufficient and
appropelata to provide a basis for our apindon. The fsk of nol defacting a material misstatameant fresdlting from fradd is
higher than for ofe resuling from error, as fraud may invalve coliusion, forgery, intentional omissions,
migrapresentations, or the ovarrida of internal contral,

= Obtain an understanding of internal contral retevant to the audit in order to deskgn audit procedures that are appropriate
in the circumstances. Under section 143{3)(F } of theAct, we are also responsible for expressing our opinion on whather
thie Holding Company and such companies incorporated imindia which are ils subsidiary companies have adequate
internal financial controls with reference o financial statements in place and the operating effectivenass of such
canirols

+  Ewvaluats tha appropriafensss of acoounting policies used and the reasonablensss of aceounting estimates and ralated
disclosuras made by managsmeant

*  Conclude on the approprialeness of managarmant’s use of the going concarn basis of accounting in preparation of
consolldatad financal statements and, based on the audit evidence obtained, whather a matedal uncertainty axisis
rafated 1o avents or conditions that may cast significant doubl on the appropriateness of this assumption. If we
conclude that'a material uncertainty exisis, we are required to draw attention in our auditor's report to the related
disclosures In the consolldated financlal statements or, if such disclosures are ingdequate, to modify our opinfon. Cur
conclusions are based on the audit evidence obiained up to the date of our auditor's report. However, future eventz or
conditions may cause the Group (Company and its subsidiary ) to cease (o continue as a going concermn,

«  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements reprasent the underiying transactions and events ina
mianner that achisves fair presentation,

+  Oblain sufficient appropriate aedit evidence regarding the financial information of such entities or businass activilies
within the Group to express anopinion on the consolidated financial statements. We are responsible for the direction,
supervision and performance of the audil of financial Informatlon of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included in the consolidated financial
statements, which have been audited by other auditors, such other auditors remain responsible for the direction,
supervizion and performance of the audits carmied out by them. We remain sodely responaible for our audit opinion. Cur
responsibiliies in this regard are further described in para {a) of the section titled 'Other Matiers'in this audit report

We believe that the audit evidence obtained by us along with the consideration of audit reports of the other auditors referred
to in sueb-paragraph (3} of the Other Matters paragraph below, is sufficiant and appropriate to provide & basis for our audit
opinion on the consolidated financial stataments.

We communicate with those charged with governance of the Holding Company and such ather entities includad In the
consolidated financial statemants of which we are the independent auditors regarding. among other matters, the planned
scope and timing of the audit and significant audit findings, Including any slanificant deficlencies In intermal conirol that we
identify during our audit. We alzo provide thosa charged with governance with a statement that we have complled with
redevant ethical requiremeants regarding independence, and to communicate with tham all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consclidated financial statements of the current penod and are therefore the key audit
miatters.

We describe these matiers in our suditors’ report unlass law or regulation precludes public disclosure about the matter or
when, in extramely rare circumstances, we delermina thal a matter should not be communicated in our report becauss the
atdverse consequances of doing so would reasonably be expacted o outweigh the public interest benefits of such
earmmiunlcation.

Other Matters

We did not sudit the financial staterments of one whally owned subsidiary, located outside India, included i these
consolidated financial statements of the Group. This subsidiary accounts for total assets of Rs. 1,919.24 Lakhs as at 31"
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March, 2023, total revenue of Ks. 1,731.10 Lakhs and a net profit amounting to Rs. 271.16 Lakhs for the year ended on that
date. These financial statements have been audited for the calendar year ended 317 December, 2022 by other auditors
whose reporis have been fumished fo us by the Helding Company's management. Further the accounts of the subsidiary
have been drawn uptn 317 March, 2023 and have been approved by the management and not subjectaed o awudit

Our aplnion on the consolldated financlal statements, 17 o far a5 I relates 1o the amounts and distlosures Included n
raspect of this subsidiary, and our report in terms of sub-section {3) of Section 143 of the Acl, in so far as il relates to the

‘aforesald subsidiary is basaed solaly on the audil raports of othar auditers and management accounts for tha guarter endad
31° March, 2023

This subsidiary is located outside india whose financial statements and other financlal information have been prepared in
accordance with accounting principles generally accepted in their respective countries and which have been audited by
other auditors under generally accepled gudifing: standards applicable n their respecive countries. The. Halding
Company's Management has converted the financial statemeants of such subsidiary located outside India from aoccounting
principles generally accepted inits respective country to accounting principles generally accepted in India. We have audited
these conversion adjustments made by the Holding Company's Managament.

Clur opinion in sa faras it relates ta the balances and affairs of such subsidiary located outside India s basad an the reports
of olher auditors and the convarsion adjustrmeants preparad by the management of the Holding Company and audifed by us.

Reporton Other Legal and Regulatory Requiremeants

1. Asrequired by Section 143{3} of theAct, based on cur audit and on the consideration of repons of the other auditors on
separate financial statements of such subsidiary as were audited by other auditors. as noted In the "Other Matters
paragraph, we report, to the extent applicable, that:

a We have sought and obiained all the information and explanations which ta the best of our knowledge and belief
were necessary lor tha purposes of our audit of the aforesaid consolidated financial statemeants.

b. In aur opinion, proper books of account as requlred by law relating o preparation of the aforesaid consolidated
financial statements have baan kepl so far as it appears from our examination of those books and tha reports of
tha other auditors.

£, The consolidated balance sheet, the consolidated statement of profit and loss {inclueding other comprehensive
income), the consolidated statement of changes in equity and the consolidated statemeant of cash flows dealt
with by this Repoert are in agreement with the relevant books of sccount maintained for the purpose of
preparation of the consalidated financial statemants,

d. In our opinion, the afonesaid consolldated financial statemants comply with the Ind AS specified under Section
133 ofthe Act,

g On the basis of the wiitten representations received from the directors of the Holding Company ason 317 March,
2023 taken on record by the Board of Directors of the Holding Company, none of the directors of the Group
companies incarporated in India is disgualified as on 317 March, 2023 from being appointed as & director in
terms af Seclion 164(2) of the Act

i With respect 1o the adequacy of internal financial Controls with reference fo the Consolidated Financial
Statemenis which Include a subsidiary company incorporated oulside Indla (to whom repaorling on internal
fimancial control ks not applicable), and the operating effectiveness of such controls, refar to our separate report
in“Annexura A’

g With respect to the matter to be included in the Auditor's Report under section 187 16) of the Act:

In our opinion and to the best of our infarmation and according to the explanations glven to us, the remuneration
paid by tha Holding Campany to its directors during the year is in accord ance with the provisions of Section 187
read with Schedula V' of the Act. The remunaration paid to any directar |s not in axcess of the limits laid down
under Secthon 197 raad with Scheduba V of the Act.

h. With respact o the cther matters to be included In the Auditor's Report in-accordance with Rule 11 of the
Companias (Audit and Audilor's) Rules, 2014, in our epinion and io the baest of our information and according (o
the explanafions given o us and based on the consideration of the.reporis of the other auditors on separate
financial statements of the subsidiary, as noted in the 'Other Matters' paragraph;

i, The consolidated financial statemants disclose the impact of pending litgations as at 317 March, 2023 on
the ennzolidated financial posiion of the Group. Refer Mote Mo, 30 to the consalidated financial
statements.
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The Group did not have any long term contracts including derivative contracts for which there were any
material foreseeable losses

There has not been any occasion in case of the Group during the year under report to transfer any sums to
the Investor Education and Protection Fund. Therafore, the question of delay in trangferring such sums
doas notarise.

{a) The Management of the Holding Company has represenied that, lo the best of it's knowledge and
belief, as disclosed in the note no. 41 to the consolidated financial statements, no funds have been
advanced or loaned orinvested {either from borrowed funds or securities premium or any other sources or
kind of funds ) by the Hodding Caompany to or in any other person(s) or entity(ies), including foreign entities
{“Infermediaries"), with the undarstanding, whether recorded in wriling or otharwise, that the Infermediany
shall, directly or indirectly lend or invest in ofhear persons or entities identified in any manner whatsoever
{"Litimate Beneficianes”) by or on behalf of the Holding Company ar provide any guarantes, security or the
like on behalf of the Uitimate Baneficiaries.

(b} The Management of the Holding Company has represented, that, toithe best of it's knowledge and
belief, az disclosed in the note no. 41 to the consolidated financial statements, no funds have been
recaived by the Holding Company from any person{s) or entity{ies), including foreign entities ("Funding
Parties™), with the understanding, whether recorded in writing or otherwise, that the Holding Company
shall, directy or indirectly, lend or invest in other persons or enfities idenfified in any manner whatsoewver
(*Uttimate Beneficiaries”) by oron behalf of the Funding Parly or provide any guarantee, security or the like
an behalf of lhe Ultimals Baneficiaries.

{£] Based cn the audit procedures that have been considered reasonable and appropnate in the
clreumsiances, nothing has coma o our notice that has caused us to balieve that the representations under
sub clausa (i} and (i) of Rule 11{e), as provided under (a}4& (b)above, contain any matarial misstatemsent.

{d} Az siatedin Noteno, 4610 the consolidated financial statements:

{(a) The final dividend proposed in the previaus year, declared & paid by the Holding Company during
thie year s in accardance wilth Section 123 of the Acl, as apphcable,

{k) The Board of Directors of the Holding Company have proposed final dividend for the year which is
subject 1o the appraval of the members at the ensuing Annual General Mesting, The amount of
dividend proposed is inaccordance with Section 123 ofthe Act, as applicable

For Jayesh Dadia & Associates LLP
Chartered Accountants
Firm's Registration No. 121142W//W100122

Jayesh Dadia

Partner

Membership No, 033973

Place of Signature: Mumbal
Date: 24" May, 2023
UDIN: 23033973BGVRBUSE22
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ANNEXURE “A” TOTHE INDEPENDENT AUDITOR"S REFORT

Repaort on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 {"the Act”) referred to in paragraph 1 {fj on Report on Other Legal and Regulatory Requirements of our report

Opinian

We have audited tha intemnal financial controls over financial reporting of Sadhana Nitre Chem Limited (hereinafter
referred to as the “Company” or “Holding Company”) as at 31" March, 2023 in conjunction with our audit of the
consolidated financial statements of the Company for the year ended on that date.

It our opinion, W the best of our information and according to the explanations given to us, holding company has, in all
material respects, an adeguate internal financial controls system over financial repording and such intemal financial
controls over financial reporting were operating effectively as at 317 March, 2023, basad on tha intemal confrol over
financial reporting criteria established by the respective companies considering the essential components of intemal
contral stated in the Guidange Naote on Audit of Internal Financial Contrals Over Financial Reporting issued by the Institute
of Chartered Accountants af India.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the holding company s responsible for establishing and maintaining intarnal financial controls
bazed on the Internal control over financial reporing criteria established by the respective companies considerng the
assential components of intemal contrel stated in the Guidance Mote on Audit of Internal Financial Controls Over Financial
Reporting tssued by the Institute of Chartered Accountants of India. These responsibilities inciude the design,
implementation and maintenance of adequate internal firancial conirels that were operating effectively for ensuring the
ordery and efficient conduct of its business, including adherence to respective company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completensess of the accounting records, and
tha timely preparation of reliable financial information, 28 required undsrthe Companies Act, 2013,

Auditor's Responsibility

Cur respansibility is to express an opinion on tha intemal financal controls over financial raporting of the holding company
based on cur audit. We conducted our audit In accaordance with the Guldance MNote on Audit of Internal Financlal Controks
Ower Financial Reporting (the *Guidance Note™) issued by the Institute of Chartered Accountants of [ndia and the Standards
on Auditing prescribed under Section 143(10) of the Companies Act. 2013, t2 the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to.obtain reasonable assurance about whether adeguate intermal financial controls overfinancial reporting
was established and maintgined and if such controls operated effectively in &Il material respects

Our audit imvolves parforming procedures to obtain gaudit evidence about the adequacy of the internal finanacial controls
system over financial reporting and their operating effectiveness. Our awdit of internal financial conkrols over financial
reporing included obiaining an understanding of internal financial controls over financial reporting, assessing the risk that &
material weakness axists, and testing and evaluating the deskgn and operating effectiveness of intarnal control based on the
assessed sk, The procedures selectad depend on the auditor's judgmeant, including the assessment of the risks of matenial
misstalamant of the financial statements. whather due o fraud or arrar.

We balieve that the audit evidence wea have obtained is sufficient and approprate to provide a basis for our audit opinion on
the internal financial controds system over financial reporting of the holding company.

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal finencial contral over financial reporting is-a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally acceplad accounting principles. A company's intemal financial control over financial reporting
includes those policies and procedures that (1) pertain fo the mainlenance of records thal, in reasonable detall, acourately
and fairly reflact the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
Iransactions ane recorded as nacessary 1o parmil praparation of financial statemans in accordancs with generally accaplid
accounting principles. and that receipls and expanditures of the company are being made only in- accordance with
authorisations of managamant and directors of the company, and (3} provide reasonable assurance regarding prevention
or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
o the financial statements
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Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of intermal financial controls over financial reporing, Including the possibility of collusion
of improper management overida of controls, matenal misstatements due to error or fraud may occur and not be detected,
Alsa, projections of any evaluation of the internal fingncial controls aver financial reporing 1o future perods are subject to
tha risk Lhat tha internal financial control over inancal raporling may become Inadedguats bacadse of changes in condiions,
o that the degraa of compliance with the policies or procadures may daleriorate.

For Jayesh Dadia & Asgociates LLP
Chartered Accountants
Firm's Registration No. 121142W /W100122

Jayesh Dadia
Partner
Membership No. 033973

Place of Signature: Mumbai
Datoe: 24" May, 2023
UDIN: 2303397 3BGVYRBUSE22
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Sadhana Nitra Cherm Lirited
Canralidated Balance Sheat 55 & 315t March, 2023 famaunt in RE. Laktis |
Particulars Mole Ko A5 at March 3%, 2023 As &l March 31. 2022
A ASBETS
] Mon-currend asseis
{ah Goodwil on oansaldaban 3 - 638,23
ik Propemy, Plant and Equipment a WaTETh B.H48.67
) Capitnl work-m-progiets i 244854 b 544 51
(i} rtanginle Assats UnDdEr developimesEnty . A0iEAS sEF
(=) Financial At
(hy Irmwesiments 4 - -
(i} Dener fnancal assals B iH1484 iy e
{f) Eanernon cuEvenl Resats a S Ge 211851
Total Mon-ourrend assota 20, X30.38 168,736 21
L} Current agsely
{almeeniohes 2] 11, 585.95 100ESES
(L} Firanciaf Adzaly
£ Iiveastrenls 1 &Th56 86332
Ch}  Frads racsivalles i ] 6556101 4065 44
g Cash anicash agquivilenls 1 13292 HI3.3
(wh Bank Brlgnces ohar than (4l abow 12 TEL 10 18644
) Loans & Advences fi 33138 RN
iy Ciaer Anancial assals G 4864 Jzrr
{c) ncome Ta Assel 44092596 2G04 Fa
{dhsher punmnt asseds # 1ATEED 1 RB.od
Total Current Assets 26,9813 21.884.60
TOTAL A46,634.50 38.620.90
B8 EQUITY AND LIABILITIES
V] Equsy
{m}Equby’Shane capiial LF | 22130 4,064,148
{bhOther Equity 14 A0 GEaD 12,081,219
Tuotal Equity 2260720 16,017,350
LEabilFi=a
| Mon-currerd Eabilities
{B}Financial Linbidities
{iy Bariainge 15 SEFT AL J453 80
{la] Lagse Liabllfkes 16 24T 96 5
(bhPootsons 1 474 43 265,18
i) Deflpred Tax Liabdiles ' BT AG1, G
Total Mon current lizbalities T.E2T 88 4 TED.53
i Cumreni llabifiies
{@Financial Linbdilies
iy Baroaings 15 TA08 4% 7087
i) Lepme Liabiltias 15 44735 cl-r |
(i} Tratde payalies A
(A1 D o ers & arall enlepiaes 20653 27003
(11 B 10 pther than . macio & smiall eotanisas 3,94087 415378
(i} CHher fnancal labilitiea 1 1,482 44 aid A2
(biProcksions 17 T459 37402
oy Inconie Tax Lislidities 4024 53 pER R
{dyOsher cunnant Ashilnsag il SIRED Eer e
Tatal Currend Robilitivg 16, 79896 1783350
TOTAL 48,53 50 3B.G20.20

The BECOEnpE g Doles-ans an inlegral pan of (s Stendaiote ianciss slafansand [(felens Mol 1-49)
A’ pear o4l mapon Of aven data aflached

For Jayesh Dadia & Assoolates LLP
Chartored Accountants
Firm Rogistrotion Number :127142W0W100422

For and on bahalf of tha Board of Diraciors

Datn ; 2dsh Miny, 2023

ASILD Javard Priyaen S Jhaved
Executlve Charman Direcstor
Jayesh Dadia Abhishok A Javerd Mitin R Janl
Partrier Managing Direcior Campany Socretary
Memberlip Number © 033875
e, Saema A Javer Rakash Kothari
Exerculivi Dirsctor Cnlef Fnanclal
Place ; Mumbal Artmi résbradin Ciffiner
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Statement of Cansotidated Profit and loss for the year ended 31at March 2023
{Amount in Rs, Lakhs)

Particufars Mota Mo. A at Margh 31, 2023 As ot Margh 31, 2022
| iMcomE
Rauenwa fron opsrations 21 1 AELAT 137288
Citfar neeme il Tz 446,31
Taotal Incoma 14 51260 13.668.36
{1 Exponsas
Coatof raw malenafs'S packing matenals corsamad 23 BO7AAT 9,205 54
Changes ininveniories of Tinished goods and wurk-r-piogress 23 (107208 {3.887.10)
Empidives banalils xjenge racl JT1kaE 1.6i5.5
Finance sosts ] ara +56:73
ENapraription and amtizedian Exparges 3 THILAL G102
Cgher mxponsoes il & i 04 2 '."D?'.:ii_-l'_r
Total capenses 13,547 50 12, 77TFA8
{im | Prok belors gxceplionsl ilams and tx 56510 E91.30
Excaptonat ems F &
{1Vl | Proft Bedore Tax G610 281,20
W) | Tan axpenss:
Curfend |s 50853 19360
Priar panad enpel | (excess) provisiom of 1 LRk ] =
Bealarred tax 15838 MM
Total Tax Expunse 24T 28 26571
(W | -Proft for the year ¥ITH2 L]
(W} Chher Cofprehensive Icofnel(Expanss) (fel afl o)
[1}_Hems Bt will et De me-classitad sulseaenlly. o prosor s = *
Fg-mapsuramant on dalined Denslt plens Bkl [2.31)
Changea in Fairvalue of Curmand Iinestimarts thnugh othar compeahiens i
bicome B ]
Ranfincd gains an Imcosiments classified as FYOCH 1225 -
(W Total Ceher Comprehensive incoms .36 16.92
(1% | Tetal Comprenensie INCome b= B354
(%) | Wi, Eamings par aquity share (Rs} |
(1) Basic ERS [Face Value R 1 Por Shieo (B Re. 1 Bor Sharel] 116 0.z
(2) Dilutsd ERS [Feca Valua R4, 1 Par Shars (PY B8 1 Ped Sharte)] 16 032
The socompanying nobes pre an integral part of he Slandalone Snancals sislemenl (refiehe Modes 1-49)
A ne our reper ol even dati altachen
For Jayesh Dadia & Associates LLP For and on behalf of tha Board of Diractors
Chartered Accountants
Firm Registration Number :121142WMW1 00122
Aslt D Javerl Priyam 8 Jhaverl
Exnculive Ghawrman Dirsctar
Jayesh Dadia ‘Abhishek A Javari Nitin R Jani
Patner Managing Direcior Company Secretary
Membership Mumbar 033873
Smit. Seema A Javeri Rakesh Kothari
Piaca - Mumbai Exeautive Director Chief Fimancial
Dabe : 241h May, 2023 Adimnistration Offices
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Sadhana Nitro Chem Limited
Consolidated Statement of Cash Flows for the year ended 31st March 2023

{Amount in Rs, Lakhs)

. for the poriod ended for the period sndaed
Rertiuy March 31, 2023 March 34, 2022
& Cash fiow from operating activites
Profit balore tax 685,10 BY1 20
Adjustmants for:
Depreciation and amortisalion expensas a0, 50 E10.25
Imterest on Lease Liability 637 T0.36
Inlenest xpanses £94 32 iRA 37
Interest Income {T4.76) (157.06)
Unrealisad Forelgn Exchangs {Gain pLoss {17.81) {25.07)
{Gaén) | Loss on Fair Valustion of Forward Contracts &0-30 {3220
Sundry batance Writlen back (£3.30) (EET. 12)
Surplus | {Deficil) share in profit of subsidiary on audil of s accounts (0.04] [4.05)
for the préviows year
Provision for Doubtiul Debtsd Bad Dabis 12.80 -
Mationnl Interest & Rend on Deposils 0.E5) 10.03)
{Gain) | Loss on Fair Valeation of Lease Liabdity {54.41) (7.0d)
Sundry Batances Wriltlan off 36.62 031
1,480.94 613.81
Cipaeating profit [ (logs) Delore working capial changes 205504 1,505.01
Changes in warkmg capadal:
Imeiloring {1,522.90) (3,431 53)
Trade receivables {2,673.00) DEO. 34
Loans & Advances 10.68 (B.6A)
Other Current Assets & financial assats {12.12) {748.83)
Trade Payables {1,044 70 1,73 8BS
Oither Liabdfities {15.21) 302.80
Prowislons 174,04 584
(5,330.57) {1.174.09)
Cash generated from operations {3.275.52) 330.92
A Direct Tawes (Paid) (506.00) {801.11)
MNat cash flow from § (used In) operating acthvities (L) {3, 781.53) (470.19)
B. Cash fiow from ¢ {used in) invasting aclivibes
Purchase Of Propery . plant and equipment {4,217 .44) {3,824 59)
Advance given for Capital Expanditure {612.17) (2B2.42)
Redemption/{investment) in margin deposits (572.01) {16T7.04)
Repayment received far laans given - 14970
(AcquisitionSale of Investmenl{Met) 115.35 -
Irberes racaived B.16 242,98
Pl e Mo Troan [ (used In) investing sctivilies (B) |5, 278.67) i3.681.48)
C. Cash flow from / (used in} mencing activities
Borrowmas - Mal of Repamymeni 251750 658.768
Short Term: Borrowings -Met of Repayment {1,132.75) 213318
Interesy Pald (26344 (329:88)
Monay received against share warmant T.500.00 2.500.00
Dinddeand pald Including dividand distribution (ax (#83.43) -
Funds raising Expense {350.00) -
Payment iowards lease Labilities {483.96) {408.23)
et cagh flow from / (used in} financing activities (G} T163.93 4,552.70
Mol incredss | (decrease) in Cash and cish aguielents (A+B+2) {1.896.27}) 201.03
Cash and cash equivalenls at the beginning of the year 554,10 353,08
Cash and cash equivalents at the end of the year 11.337.147) 559.10




SADHANA NITRO CHEM LIMITED

Sadhana Nitro Chem Limited
Consolidated Statement of Cash Flows for the year ended 31st March 2023

{Amount in Rs, Lakhs)

F for the paried endad for the period andad
Farticulare March 31, 223 March 31, 2022
Cagh and Cash equivalent as perabove comprieses of the follawing
Cash and cash equivalent as ger Note 11
- ¢ash In hand 1.16 1.61
- Balances with Banks (on current-acoounts) 13497 B31.75
13292 633.36
- Bank overdrafl | cosh eredil (Male 15) (1490.09) | f4.28)
Balance as per siatement of cash flows
1.I3TAT £559.10
Frgures in brackeds reprasent oulflows

MNaotes |

AST) statement of cash flows,

As per our report of even date attached

For Jayesh Dadia & Associates LLP
Chartered Accountants

Firm Registration Number :121142WW100122

Jayesh Dadia

Farinar
Membarship Number : 033973

Placa | Mumbal
Date 1 -24th May, 2023

1. The cash flow siafement has been prepared undsr the indirect method as sst out in Indian Accounting Standard {Ind

2. Addilon o propaty, piant and squipment include movementsof capital wark progress dunng the vear.

For and on behalf of the Board of Directors

Asit D Javer
Exacutive Chairman

Abhishek A Javeri
htanaging Director

Smit. Seema A Javeri

Exacutive Directar
Administration

Priyam S Jhaveri
Director

Nitin R Jani
Company Secratary

Rakesh Kothari
Chiaf Financial
Cifficer
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Cenzsolidated Statement of Changes In Equity for the year ended 31at Mareh, 2023

Al
Equity Share Capilsl
Ampani in Bs.Lakhs
Balance Az Aprl 01, 2021 1,307.27
lesua of Bonus Shames | 5,68,90,8942 Mo of squity shares of Ra 1 Each) 5591
Balance at March 31, 2022 1,856.16
IasLie of Equity shares on preferential basia (65,20,606 No of equity shares of Rs 1 Each) 6521
Balance at March 31, 2023 2,021.39
B
Ghange In Other Eguity (Amount in Ris: Lakhs)
it S6are | cnera | SO | it | nsifon | Secwris | Retained Other Tt
Fal'llﬂdﬂﬁ ':Wl- RSETVE mwh" MESENVE TESBME PTHmiIIITI &4 "-',F‘- EHU"!I' Equﬂ'l'
Subscrbad Fegerve
Balance as a April 1, 2021 13rET 133330 54301 40 o440 BTT0.TA 11.504.03 1298130
Prafitfor tha yaar - = = G22.40 G2zad G3z40
Ot Compreninsioe meame for he year, Lt R Lt
nist of income Tax
Toteh comprahensive incuma G4 a6 41 [EEES
Issug of Borus sharas bilil- | . {E58.51) . . - {EER8) -
Rerliclion in revémsal of sibskliary company
in secordance wilh audited account
s o L2021 14.85] 1455 (485
Moy Reeaived Agalral Snnm Warl - - 250000 2500.00
Al [Lagz Foralgn Curancy Manstary iteam
translatian dfisneand sccount - - - - - |97:36] {7 36 18738
Batance a3 at March 31, 2022 185618 | 1,335.30 3410 2.49 BE4.40 B 30662 44,061.21 16,017.39
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Sadhana Nitro Cham Limited
Consolidated Statement of Changes in Equity for the year ended 31st March, 2023
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Change In Other Equity {Amount in Rs, Lekbe)
& Equly
Share capial b Bty
Equity 3 Gapilal ; i o :
T quﬂ;f Ganecel Rm:ﬁ::inn Capitel | Transhian | Seciries Fl.alm.ned Otter Equity | Tolal Equiy
P N e o Premum | samiygs
Balimeg ag al Apd 1, 2022 195618 | 133330 EE] 144 BS4 49 = BIEEE| 140611 e
Prodit for the year - - - - - - yv.e2 17 82 3178
Cither Camprebansive ncome for the year, nal of incoma b .36 36 MG
Talnl Camprehanshve foams ) - e
Less: Furd Raising Expanse (45000, {35600, (350,00
Lesa: Goowil on Conselidation reversed on accounl of mergerof )
slbsidtary (63IE23) fErE:23) HIE2Y
Less: Divdiend Pad (24343} 28343 (G AN
Prozaats from isue of Equity Sharas G521 . . - - | 8.534E0 - 904,80 10000
Less) Maney Roceivad Against Share Waman! in e previous e,
panverled irta Bquity 12 500000} [2,500.00)
AdotLess) Farsign Currancy Manetary ileam rapsiation diflatence sccoun) 1349 13.45 1343
A Dividend deciared by e Subsidary 458 LEG 458
Balance x=at 31 &1 Mareh 2023 202138 | 1.33330 3450 149 BE440 | O83480| BISTHE | 20.586.60 1075
For Jayesh Dadia & Associales LLP Far and on behall of the Board of Direciors
Chartered Accountants Asit O Javerl Priyam & Jhaverl
Firm Registration Mumber :121142WW100122 Executive Chairman Dirpcios
Jayesh Dadja
Partner Alshishek A Javer Mitin R Jani
Membership Number : 033873 Mamaging Director Company Secretany
Mumibal ; Smi. Seoma A Javeri Rakesh Kathari
Ciabe; 241h May, 2023 Execiive Disacior Chigf Financial
Adrministzation Officer
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Sadhana Nitro Chem Limited
Notes forming part of Consolidated financial statements for 315t March, 2023

1, CORPORATEINFORMATION

1.1 Nature of Operaitions
Sadhana Nitro Chem Limited (the Parant Company) was incorporated on July 24, 1973, The Group |5 engaged in
Manufactunng of chemical intermediates; heavy organic chemicals and perfermance chemicats and wireless
network equipment and services. As on 315t March, 2023 Manekchand Panachand Trading livvestment Company
Pvi Ltd, haoiding company owned 61.92 % of the parent company's equity share capital. The parent company's
shares are listed on the Bombay Stock Exchange (BSE). The consolidated financial statemenis compnses financials
of the parent company and ifs subsidiaries {referred to collectively as "the Group”")

1.2 Statement of Compliance
The consolidated financial statements have been prepared in accardance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rulas, 2015 notified under Ssction 133 of Companies Adl,
2013(the "Act"}and other relevant provisions of the Act. These consolidated financial statements have beean prapared
for the Group as a going concern on the basis of ralevant Ind AS that are effective al the Company’s annual report
dale, March 31, 2023 These consolidated knancial slalements were authorized for issuance by the Company's Board
of Direclors on 24th May, 2023

2, SIGNIFICANT ACCOUNTING POLICIES:

2.1 Basis of preparation and presentation
These financial statements have been preparad on tha historical cost basis, except for cedain financial instrumeants
which are measured af fair values at the end of each reporiing period, as explained in the accounting policies balow,
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. Fair
valug is the price which that would be received or paid to transfer a lability in an ordery transaction between markel
participants at the maasyrement date

2.2 Principles of Consaolidation

2.2.1 Subsidiaries are antities controlied by the Parant Company, Control exists when the parent has power over the
titity, is axposed, or has rights, lo variabla retums from |tg involvement with the entity and has tha ability to affect
those retums by using its power over the entity. Power is demonstrated through exdsting rights that give the ability Lo
direct relevant activities, thosa which significantly -affect the entity's returns. The financial -statements of the
subsidiaries are included in the consolidated Ind AS financial statemeants from the date on which confrol commences
until the date onwhich the control ceases

2.2.2 The consolidated Ind AS fingncial statements comprise of the financial statement of the Farent Company and its
subsidiaries referred harein in Para 2.2 9 below. Tha financial statements ofthe Parent Company and its subsidiarias
have been consolidated on a ling by line basis by adding together the book values of like items of asssts, labilities,
incomas and expenses after eliminating Infra-group balances, intra group transactions and unrealized profits
resulting there from and are presented fo the extent possible, In the same manngr as the Group’s Independent
financkal statements

223 Incase of forelgn subsidiary, revenus ilams are converlad al the average ratas pravailing during the year. All assats
and Habilities are convarted at rates provailing al the and of the yvaar, Any axchanga diference ansing on consolidation
izrecognized in the “Foreign Currency Transkation Resanve™.

224 The financial statements of the Parent Company and is subsidiaries have been consoclidated using uniform
accounting policies for like transactions and other events in similar circumstances. When necassary, adjusimeants are
made ta the financial statements of subsidiares to bring their accounting poficies inta line with the Group's accounting
policies. The financial statements of the subsidiaries used in consolidation are drawn up to the same reporting date as
thatafihe Parant Company i.e., vear ended March 31, 2023

22,5 Non-controlling interests (NCH in the net asssis of consolidated subsidianes is identified and prasented in the
consolidated Balance Sheet separataly within equity.

22,6 Non-controlling interasts inthe net assets of consolldated subsidiaries consists ol
{a) The amount of aquily attributable to non-coniroliing Interests at the date on which investmant in a subsidiary Is
mada; and
{b) The non-controlling interests’ share of movements In equity since the date parent subsidiary refationship came
inio existence.

NI,
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{z) The profit and other comprehensive income atiributable to non-controfling interests. of subsidiaries are shown
separately inthe Statement of Profit and Loss and Statemeant of Changesin Equity.

227 Lossaf Control

When the Group losses control over a subsidiary, it derscognizes the assets and llabilities of the subsidiary, and any
ralated NCIand other components ol aquily, Any Interest retained i tha farmer stibsidiary is meastred at fair value at
the data the contral 15 lost, Any rasultig gain or loss is recongnized in the Statement of Proflil & Loss

228 Goodwill

Goodwill compnses the portion of the. purchase prce for an acquisition that exceeds the Group's share in the
Idendifiable assets, with deduction for liabilities, calculated on the date of acquisition. Goodwill is deemed to have an
indefinite useful life and is reported at the acquisition value with deduction for accumulated mpairments. An
impairment test of gopdwill is conducted onoe every year or more often if there is an indication of a decrease in value,
Theimpairment loss on goedwill is reported in the Statement of Profit & Loss.

2.2.9 Tha subsidiary companies/aniities considered in the consolidated financial statemenis are:

23

{2} Anuchem BYEA, Balgium - Wholly Owned Subsidiary

Use of estimate

The preparation of these financial stalements in conformity with the recognition and measurement principles of Ind
AS requires the management of the Company fo make estimates and assumplions that affect the reported balances
of assets and liabilibes, disclosures relating to contingent habilities as at the date of the financial statements and the
reported amounts of iIncome and expense for the periods presented

Estimates and underying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the pericd in which the estimates are revised and future periods are affected, The management
kelisves that the esfimates used in preparation of the financial statements are prudent #nd reasonable. Future
results could differ due to these estimates and differences between actual results and estimates ara recagnized inthe
periods inwhich the results are known/matarialize

Fay source of estimation of uncertainty at the date of the financial statements. whioh may cause & material adjustment
1o the carrying amounts of assats and llabilities within the naxt financial year, isin respect of Falf valuation of financlal
instrurments | usaful lives of propary, plant and eguipment, valuation of defarrad lax Assels Sliabilitias and provisions
and contingent labilities.

Uzeful lives of property, plant and equipment
The Company reviews the useful life of property. plant and egquipment at the end of each reporting period. This
reassassment may resultin change in depraciation axpense in future periods.

Valuation of deferred tax assets & Liabilities )
The Company reviews the carmying amaunt of deferred tax assets & Liabilibesat the end of each reporting penod, The
policy for the same has been explained under Mata 2.10.

Provisions and contingent liabilities

Provisions are racognized when the Company has a presant legalor censtructive obligation as a result of past evants;
[t is probable that an outflow of resources will be raquired lo settle the ebligation; and the amount can be raliably
estimated.

Pravisions are measured at the prezent value of the expendiures expected o be required to setthe the obligation
using a pre-tax rate that reflects currentmarket assessments of the time value of money (if the impact of discounting is
significant) and the risks zpexific to the obligation. The increase in the provision due to unwinding of discount over
passage of time is recognized as finance cost. Provisions are reviewed at the each reporting date and adjusted to
refiect the current best estimate. If it is no longer probable that an outflow of economic resources will be required to
settle the obiigation, the provision is reversad

A provision for onerous contracts is recognized when the expactad benafits 1o be dedved by the company from a
contract are lower than the unavaidable cost of mesting its obligations under the confract. The provision is measured
at the prasant value of the expected net cast of conlinuing with the confract. Befora a provision is established, the
company recognizes any impairmant loss on the assets associated with that contract.

A disclosure for a contingant Habllity is made where thera is a possible obligation that arises from past evenis and the

existence-of which will be confirmed only by the occumence or non occurrance of oneor more uncertain future events
not wholly within the control of the company or a present obligation that arises from the past events where it is either

N7/
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not probable that an outflow of resources will be required to settle the obligation or-a reliable estimate of the amount
eannof be made, Contingent liabilities are nol recognised in the financial statements. A contingent asset i neither
recognised nor disclosed in the financial stalemeants,

Fair valua measurements and valuation processes

2.5

Sormeof the company's assets and labillites are measured at fair value fer financial réporting purposes, The company
has abtained indepandent fair valuation for financial instruments wherevar necassary (o determing the appropriate
valuation technigues and nputs for falr value measuramants, In some cases the falr value of inancal instrumeants s
dona intemally by the managament of the Company using market-observable inputs.

In estimating the fair value of an asset or a liability, the company uses market-obsenqable data to the extent it is
available. Where Level 1 inputs are nol available, the company engages third party qualified valuers to parform the
valuation. The qualified extemal valuers establish the appropriate valuation techniques and inputs tothe model. The
external valuers repart to the management of the Company their findings for every reporting pericd to explain the
cause of fluctuations in the fair value of the assets and labilihes.

Revenue Recognition

Sale of goods

Revenus is recognised upon transfar of control of promised goods o customerns in an amount thal reflacts the
consideration which tha Company expects to recaive Inexchanga for those goods.

Revenue from sale of goods ks recognised at the point in tme when controd is transferred o the customar which s
usially on dispatch/ delivery of goods based an contract with customers,

Rewvenue k5 measured on the transaction price, which is the consideration, adjusted for volume discounts, price
conocessions, Incentives and retums, if-any, as specified in the contracts with customers. Revenue excludes taxes
collected from customerss om behalf of the government. Accruals for discount’ incentive and retums are
estimated{using the most likely method) based on sccumulated experience and underying schemes and
arrangements with customers, Due to the short nature of credit penod given to customers, there is no financing
caymponent in the contract,

The Company has adopted Ind AS 115 Revenue from Contract with Customers, with effect from April 1.2018, Ind AS
115 establishes principies for reporting infarmation about the nature, amount, timing and uncartainity of revenue and
cash flows arsing from the contracts wilh its customers and replaces Ind AS 18 Revenue and Ind AS 11 Conslruction
Contracts:

Other income

Dividend income from investments ks recognised when the shareholder's right to receive payment has been
established which Iz when the shareholders approve the dividend. {pravided that it is probable that the economic
beneafits will flow to the company and the amount of income can be measured reliably).

Interest income frem a financial asset is recognised when it is probahle that the economic bepefits will flow to the
Company and the amount of income can be measurad reliably, Interest income is accruad on afima basis, by
reference fo the principal cutstandmg and at the effective interest rate applicable, which is the rate that sxactly
discounts estimatad future cash recaipts through the expected life of the financial aszet to that assel's net carnying
amountan initial recognibon,

Leases
Acontract s, or containg, a lease If the contract conveys the rght to-controd the use of an identified asseal for a poriod of
time in exchange for consideration.

Group as a lessee

The Group recognizes right-of-use asset representing its right to use the underlying assat for the lease term at the
lease commencement date, The cost of the right of-use asset messured at inception shall comprise of the amount of
the initial measurement of the lease liahility adjusted for any lease payments made at or before tha commencement
date less any lease incentives recaived, plus any intial direct costs incumed and an estimaie of costs to be incured by
the lessee in dismantiing and remaving the underlying asset o restorng the underlying asset or site on which it is
lncalted, The rIghI—n‘f—uEﬁ assalsls subsaquently measured al costless any accumiulaled deprecialion, accumiulaled
impairment losses, il any and adjusted for any re-measurament of the lease liability. The right-of-use assels are
depreciated using the straighi-line mathad lrom e commancement date over the shorter of leasea tarm ar useful life
of right-of-use asset. The estimated useful lives of ighl-of-use assets are detarmined on the same basis as thosa of
propedty, planl and equipment. Right of-use assets are tesled for impairment whenever thera 18 any indication that
thelr carnying amounts may not be recoverable. Impairment loss, if any. Is recognized in the statement of profit and
loas.

NET%



SADHANA NITRO CHEM LIMITED

2.6

2.7

28
(i)

(i)

The Company measures the lease lebility at the present value of the lease payments that are not paid at the
commencement date of the lease. The lzase payments are discounted using the interest rate implicitin the lease, if
that rate can be readily delermined, If that rate cannot be readily determined, the company uses incremental
borrowing rate. The lease payments shall include fieed payments, varable lease payments, residual value
guarantees, exercise price of a purchase option where the company is reasonably cerlain to exercise thal option and
payments of panalbies for larminating the lease, |f the lease tarm reflects the lesses axercising an oplion 1o tarminate
the lease. The leasa liahility is subsaquantly re-measured by increasing the carrying amaount o reflact interast on the
leasa labiity, reducing the carrying amount to raflect the loasa payments made and re-measuring the carving
amountio refiectany reassessment or lease modifications orto reflect revised in-substance fived lease paymeants.

The Greup recognizes the amaunt of the re-measurement of lease liability due to medificationas an adjustment o the
right-of-Use asset and statement of profit and loss depending upon the nature of modification. Where the carmying
amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease
lighility, the Company recognizes any remaining amount of the re-measurement in stetement of profit and loss

The Group has elected not o apply the requirements of Ind AS 116 Leases to short term leases of all assets that have
a lease term ol 12 months or less and leases for which the underlying asset is of low value. The lease paymanis
associated with thase leases are recognized as an expensa on a straighi-line basis over tha lease ferm,

Forelgn Currency Transactions & Transtations

The functional currency of the Group is Indlan rupae.

Transactions in forgign currancy are recorded at the exchnage rate pravailing on the date of transaction. Foraign
currency denominated monetary assets and liabilites are transiated at the exchange rate prevailing on the balance
sheet date,

Exchange rate differences resulting from foreign curency transactions settied during the perlod including year-
endtransalation of assets & liabilifies are recognisad in the statement of profit and loss.

Mon-monetary assets which are measured in terms of historical cost denominated in & foreign currency, are reported
using the exchange raie at the date of initial fransation.

Changes in fair valua of forward contracts designated as fair value hedge are recognised In the statement of profit and
sz,

Borrowing Costs

Baorrowing costs direcily altributable lo the acquisitlon, construction or production of guallfying assels are added io the
cost of those assets, until such ime as the assets are substantially ready for their intended use. Interast ncome
eamed on the temporary investmeni of specific borrowings pending their expendilure on qualifying assels |s
dgeducted from the bormowing costs eligible for capitalisation. Capitalization of borrowing cost is suspended and
charges to the statement of Profit-and Less during extended periods when active development activity on the
qualifying assels is interrupted. All other bormowing costs are recognised in profit or loss in the period inwhich they are
incurred.

Government grants

Government grants in respect to manufacturing units located in developing regions ;

The Company is antitled fo varous incentives from government autharities in respect of manufaciuring units located
In daveloping reglons. The Company accounts for its entiemeants an accrual basis on approval of the initial claim by
the relevant authorties and thera |5 reasonable assurance that the grants will be raceived.

Government grants in respect of additional Capital Expenditures :

Governmant grants whose primary. condition is that the Company should purchase, construct or otherwise acqulra
capital assets is accounted for as deferred income, The grant is recognised as income over the life of a depreciable
asset by accounting deferred income in the Statement of Profit and Loss on a systematic and rational basis over the
useful life of the asset.

{iii} Exportincentives

2.9
1)

2

Export incentives under varous schemes are-accounted forin the year of export

Emplayee benefits

Defined Contribution Plan:

Payments to defined contribution retirement benefit schemes viz, Company's Provident Fund Scheme and
Superannuation Fund are recognised as an axpanse when the employees have randered the sarvice entitling fham to
the contribrtion,

Defined Banefit Plan:

For defined banefit retiramant banefit plans, the cost of providing benefits is determined using the projacted unit cradit
method, with actuarial valuations being carried out at the end of each annual reporting period. Remeasurement,
comprising actuarial gains and losses, the effect of the changes to the asset ceifing (if applicable) and the retum on

NI
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(i)

L]

plan assets (excluding interest), is reflected immeadiately in the statement of financizl posifien with a charge or credit
recognised in other comprehensive income in the period in which they occur.

Remeasuremant recognised in other comprehensive incoms is reflscted immediately in retained eamings and will
not be raclassified to profit or loss, Past senvice cost is recognisad in profit or loss in the perod of a plan amendment,
Metinterast is calculated by applying the discouril rale &l the beginning of he pariod to tha net defined banafil iabdity
orassel. Defined benefit cosis are categorised as follows:

= ganvice cost (Including current service cosl. past sarvice cost, as well as gains and losses on curtalments and

settlemernts),
* netinterest expense or ncome; and
« remeasurement.

Gratuity: The Company has an obiigation towards gratuity, 8 defined benefit retirement plan covering efigible
employses The plan provides for a lump sum paymeant fo vested employess at refirement. death whils in employment
or an termination of employment of anamount equivalent to 15/26 days salary payabile for each completed year of
service, Vesting oGours upon completion of five years of service, The Company accounts for the liability for gratuity
benefits pavabie in future based on an independent actuanal valuation. The Company has taken a Group Gratuity
cum Life Assurance Scheme with Life Insurance Corporation for future payment of gratuity to the eligible employeas.

Compensated Absences: The Company provides for lhe eancashmant of compensated absences with pay subject Lo
cartain nules. The employees are entitled to accumulate compansated absences subject o cartaln limits; for fulure
encashment Accumulated leave, which is expected to be ulilised within the next twelve months, s treaied as shori-
term emploves benefit and the accumulated leave expected to be camied forward bayond twelve month is treated as
long-term emploves benefit which are provided based on the number of days of un utilised compensated absence on
the baszis of an independent actuarial valuation,

2.10 Taxation

Income tax expense comprises ourrent tax expense and the net change in the deferred tax assetor liabdlity during the
year. Cument and defermed tax are recognised in profit or loas, excapt when they relate to items thal are recognisad in
other comprehensive income ar directly in equity, in which case, the current and defarrad lax are also recognised in
other comprehensive income ar dirsclly in equity, respectively. Income lax expense reprasants the sum of the tax
currantly pavable and defarrad tax.

Current income tax

The tax currently payable iz based on taxable profit for the year. Taxable profit differs from 'profit before tax” as
reported in the statement of profit or losz and other comprehensive incomelstatement of profit or loss because of
items of income or expense that are taxable or deductible in other years and items that are never taxabie or
deductible,

The Company's current fax iz cakculated using tax rates that hawve been enacted or substantively enacted by the end
of the reporting penod

Advance taxes and provisiens for current Income taxes are prasantad In the balance sheet after off-selling advance
tax paid and income tax provision arisingin tha same tax jurisdiction and where the relevant tax paying units intends to
selile the asset and liability an & net basis

Taxes Pald include Minlmum Allernate Tax (MAT) pald in accordanca with the tax laws in India, which s likely to give
future economic banefits in the formof avaiability of =et off against future incomea tax lability. Accordingly, MAT is
recognised as advance tax asset in the batance sheet when the aszet can be measured refiably and it is probable that
tha future economic benefit associated with the asset will be realised.

Deferred income taxes

Deferred income tax is recognised using the balance sheet approach, Deferred income tax asseis and liabilitizs are
recognised for deductible and taxable temporany differences arising between the tax bass of assets and liabilities and
thelr carrying amount, except when the deferred income tax arses from the injtial recognition of goodwill or an assel
or Hability in & ransaction that is not a business combination and affects neithar accounting nor taxable prafitar loss at
ihe time af the ransaction

Deferred income tax asset are recognised to the extant that it 15 probabie that taxable profit will be avallable against
which the deductible temparary differences and the carry forward of unused tax cradits and unused lax losses can be
utiised. The carrying amount of deferred income Lax assets is reviewead at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
income tax asset tobe utiksed.
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Deferred tax assets.and liabilities are measured using substaptively enacted tax rates expected to apply to faxable
income in the yearsin which the temporary differences are expactad o be receved or sefiled.

Deferred tax agssts and Habilities are offset when thay relate to income taxas levied by the same taxation authority
and the relevant entity intends to selfle its curment tax assets and liabilities on a net basis.

2.11 Property, Plantand Equipment
Property, plant and eguipmiznt held for use in production or supply of goods or services or for administrative purposas
ara stated at cosl less accumulated depreciation/amorization less accumulated impalimient, ifany, The cost of fixed
assets comprises ts purchase price net.of any trade discounts and rebates; any impornt duties and other taxes (other
than those subsequently recoverable from the {ax authorities), any directly ativibutable expenditure on making the
asset ready for its intended use. and interest on horrowings attibutable to acquisition of gualifying fiked assets up to
the date the assetis ready for its intended use.

Capital work-in-prograss for production, supply of administrative purposes s carried at cost less accumulated
impairment iess, it any, until consiruction and instaliation are complete and the asset is ready forits intendead use.

Depreciation is recognized (other than on capital work-in-progress) on a straight line basis over tha estimated useful
lives of assets in respect of property plant & equipment & computars acquired after 15t Aprll 2006, Proparty plant &
equipmant including non factory bullding furniture fixutures & vehicles acquired prier o 15tApnl 2006 are depreciated
undes WDV Method at the rates prescribed under Schedula |l of Companies-Act, 2013, Depreciation on assals
acgulred! purchased, sold/discarded during the year is provided ona pro-rata basis from the date of each addition Ll
the date of salefretirement

The-economic useful lives of assels is assessed based on a technical evaluation, taking into account the nature of
assets, the estimated usage of assets. the operating conditions of the assets, past history of replacement, anticipated
technological changes, maintenance history, elc, The estimated usaeful life is reviewed at the end of each reporting
period, with effect of any changs in estimate being accountad foron & prospactive basis

Where the cost of parl of the asset is significant to the total cost of the assets and the useful life of that part is different
fram this useful of the ramaining asset, vseful lite of that significant part is determined separately. Depraciation of such
significant part, iFany, is basad on the wsalul life of that pan,

Fresshold band is nol depreciated.

An Item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arize from the continued use of the asset Any gain or loss anising on the disposal or retirement of an item
of property, piant.and eqguipment, determinad as the difference between the sales proceeds and the carrying amount
ofthe asset, is recognized in the Statement of ProfitorLoss.

2.12 Intangible Assets
Intangible assets with finile useful lives that are acquired separately are camied at cost less accumulated
amorization. Amaortization'is recognized on-a straight line basis over their estimated usaful lives of 5 years, which
rafiects the pattarn in which the asset's economic benafits are consumed. The estimated useful lifa, the amortization
method and the amartization period are reviewed at the end of sach reparting period, with effect of any changa in
estimata balng accounted for on a prospectve basis.

An intangible assel ks deracognized on disposal or when no future economic banefils are expeacted from use or
dispozal. Gains or losses arlging from de-recognition of an intangible assef, measured as the difference batwaean the
net disposal proceeds and the carrying amount of the asset, and are recognised in the profit or loss when the assel is
derecognised.

213 Impairment of tangible and intangible assets other than goodwill:
Atthe end of each reporting pencd, fhe Company reviews the carmying amounts of its tangitie and intangible assets to
determing whather there is any indicaticn that those assets have suffered an impairmant loss. I any such indication
exists, the recoverable amount of the asset is estimated in arder to detarming the extent of the impairment loss (if
any), Whan it is not possible fo estimata the recoverable amaount of an individual asset, the Company estimates the
recoverable amount of the cash generaling unit to which the assel balangs,

Recaverable amount is the higher of fair value less costs of disposal and value in usa. In assassing value inuse, the
estimated future cash flows are discountad to their presant value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific (o the asset for which the estimates of future
cash fliows have not been adjusted,
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If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carmying amaount of the asset (or cash-genarating unit) is reduced to its recoverable amount. An impairment loss is
racognized immediately in profit and Ioss.

When an impairment loss subsequently revarses, the carrying amount of the assat (or a cash-generating unit) is
Inereased o the revised estimate of s recoverable amount, but so that the increased carmying amount doos ot
excead tha carmying amount that would have bean daterminad had no impairment loss baan recognizaed for the assel
(orcash-ganarating unit) in prior years, Areversal of an impaimmant [05s is recognizad immadiately in profitand loss,

214 Inventories
Inventories of raw materials, stock-in-trade, stores & spares, Fusl, packing material, work in progress , stock in trade
and finished goods are valued at the lower of cosland net realizable value after providing for obsolescence and other
lnsses, where considered necessary, Stock of scrap and spent acid is valued at netrealizable value, Cost comprieses
all cost of purchase, cost of conversion and other costs incurred in bringing tha inventosias to their presant location
and condition. Stores and spares are valued on weighted average cost basis and &l others are valued on a FIFO
basis.

2,15 Financial instruments
Financial assets and labllitles are recognised whan the Company bacomas a paty o the contrasiual provisions of
the nstrumeant. Financial assels and kabilities ara initially measurad al fair value. Transaction costs that are directly
allributablo 1o the acqulsition or issue of financial assets and financkal liabilltes (othar than inancial assets and
financial labilities at tair value through profit or loss) are added to or deducted from the fair value measured on initial
recognition of financial asset orfinancial liability.

Cash and cash equivalents

The Company considers all highly fiquid financial instruments, which are readily convertible into known amounts of
cash that are subject fo an insignificant risk of change in value and having original maturities of three months or less
fram the date of purchass, to be cash equivalents, Cash and cash equivalents consist of balances with banks which
afe unresticted for withdrawal and usage,

Financial assets atamortised cost

Financial assets are subsaguently measurad al amorbsed cost If thesa linancial assels are held within a business
whose objactive is 1o hold these agsets in order to collect contractual cash fows and the conlraciual terms of the
financial agset give rise on spacified dates to cash flows that ara solely payments of principal and interest on the
prencipal amount culstanding.

Financial assets at fair value through other comprehensive incoma

Financial assets are measured at fair value through other comprehensive income if these financial asseis are held
within a business whose objective is achieved by both collecting contractual cash fiows and sefling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding

Financial assets at fair value through profit or loss

Financial assets are measurad at fair value through profit orloss unless it is measured at amaortised cost or at fair
yvalue through other comprehensive income on imtial recognition, The lransaction costs directly atirnbutable 1o the
acquisitian of financial assets and labilites at fair value through profit or Ioss are immeadiately recognised in profitor
loss.

Investment in subsidiaries
Investment in subsidiares are measurad at costas per IndAS 27 - Separate Financial Statements

Financial liabilities
Financial liabilities are measured at amortised cost using the effective interast method,

Financial guarantee contracts:

A Financisl guaranise contract is & contract that requires the issuer to make specified payments to reimburse the
holder for & loss it inours becauss a specified debtor falls lo make paymeants when due in accordance with tha terms of
& debl instruments.

Financial guarantés contracts issued by & holding company are initlally measured at thelr far values and, If pot
designated as at FVTPL, are subsagueantly measured at the higher of

« Tha amount of logs allowance determined i accordance with impaimeant requlrements of INDAS 1069, and

* The amount initially recegnised less, when appropriate, the cumulative amount of income recognised in accordance
with the principles of INDAS 18_
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Equity instruments )

An equity instrument is a contract that evidences rasidual inferest in the assets of the company after deducting all of its
liabilities. Equity instruments recognised by the Company are recognised atthe proceeds received net off direct issue
cast,

Reclassification of Financial Assets

The Company detarmines classification of financial assets and liabilities an inliial recognition. After initial recognition,
no reclassification s made for financial assets which are aquity instruments and financial labilites. Far financial
assets which are dabt insfruments, a reclassification is made only if there iz a change in the business madel for
managing those-assets. Changes to the business model are expected to beinfrequant. The Company's senior
management determines change in the business model as a result of external or internal changes which are
significant to the company™s operations. Such changes are evident to external parties. A change in the business
model oocurs when a company either begins or ceases to perform an activity that is significant to ils operafions. If the
Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which
i thie first day of the immediately next reporting period following the change in business model. The Company does
not restate any praviously recagnized gains, losses (including impairment gains and losses) or inlerest,

Offsetting of financial instruments

Financial assats and financial labilities are offset and the net amount 15 reportad in the Balance Sheet i thera =
curranily anforceabla lagal right o offsal the recognized amounts and there is an intantlon Lo Satile on a nal basis, to
realize the assets and sattle the labilites simultanecusly.

2.16 Earnings Per Share (EPS)
The Company reporis basic and diluted eamings per share in accordance with Ind AS 33 on Eamings per share.
Basic eamings per share is computed by dividing the net prafit or koss for the pericd by the weighted average number
of equity shares putstanding duning the period. Diluted eamings per share is computed by dividing the net profit orloss
for the period hy the weighted sverage number of equity shares outstanding during the period as adjusted for the
effects of all diluted potential equity shares except whare the resulis are anti-dilutive,

217 Cash flow statement
The Cash Flow Statement is preparad by the indirecl mathod sel ol in Ind AS ¥ on Cash Flow Statements and
prasents cash flows by operating, investing and linancing activities of the Company.

218 Current/Mon-Current Classification

The Company presents assets and Habilities in the balance. sheal based on currentinon-current classification. An

assetisclassified as current when it satisfies any of the following criteria:

- Itis expected to be realized or intended to be sobd or consumed in normal operating cycle

- Itis held primarily for the purpose of trading

- Itis expected (o be realized within 12 months after the date of repodting penicd, or

- Cash and cash equivaient unless resiricted from being exchanged or used io settle a liability for at least 12 months
aftar reparting period, Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current, Aliabifity is current when it satisfies any of the following oriteria:

- Itis expacted fo ba seltled in normal operating cycle

-Itis held primarnly for the purpase of trading

- Itis due o ba satiled within 12 months after the repering period. or

- There is neunconditional right to defar the satilemant of the labllity for at least 12 months after the reporling parlod

Currant liabilities Include tha current portion of long tarm financlal Rabilities.

The Company classifies all cther liabilities as non-current,

Defarred tax assets and liabilities are classified as non-curent assetsand labilibes.

Thie cperating cycle is the time between the acquisition of asseis and their realization in cashand cash equivalents.

TheCompany has identified 12 months as its operaling cycle:

2.189 Share Capital
Ordinary Shares
COrdinary shares are classified as equity. Incremental costs, if any, directly attnbutable to the issue of ordinary shares
are recoanized as a deduction from othereguity, net of any tax effeats.

2.20 Fair Value Measurement
Falr value is the prica that would be recelved fram the sale of an asset or pald to fransfer a liabllity (0 an orderly
transaction between market participants at the meascremeant date; The falr value measurameant |z based on tha
prazumpticn that the transaction to zell an asset or ransfar the lability takes place either:
= in the principle market for the-azset or liability
~in the absence of principle market, in the most advantageous market for the asset or liability.
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The principle ar the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability |5 measured using the assumptions that market participants would use when
pricing the assstor iability, assuming that markel participants actin their economic best inferest.

The fair value measurement of a non-financial asset fakes nto account & market participant's ability to generate
econommie banafits by Using the assatin s highest and bast usa ar by salling itto anather markal participant thal woald
use the asset inits highest and best usa.

The Company uses valuation techniques thal are appropriate in the clreumstances and for which sufficient data are
avallable to measura falr value, maximizing the use of relevant observable inputs and minimizing the use of
unobservableinputs.

Allassets and liabilites for which fair value is messured or disclosed in the financial statements are categaorized within

the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value

measurament gs & whaoles:

- Level 1 —CGuoted (Unadjusted) Markel prices in active markets for mcidental assets or labilities

- Lavel 2 — Valuation techniguas for which the lowest level input that is significant to the fair valus measuremant is
directly or indirectly obsarvabla

- Lavel 3 — Valuation Teehnigques for which the lowest lavel input that is significant to the fair value measuremant is
unobservable

For assets and liabililies that are recognized in the financial statements on a recurring basks, the Company

determinas whether transfers that have cccurrad bebween levets In the hierarchy by ré-assessing categorization

[based on the lowest level input that Iz significant to the fair value measurement ag a whaola) at the end of each

raporting period.

Determination of Fair Value

1} Financial Assets - Debt Inatruments at amortized cost

After intial measurement the financial assets are subsequently measured at amoriized cost using the Effective
Intersst Rate (EIR) mathod. Amortized cosl is calculatad by taking into acoount any discount or premium on
acquisition and fees orcost that are anintegral part of the EIR,

2) Financial Assets - Debt Instruments at Fair Value through Other Comprehensive Income (FYTOCH)
Maasured initally as wall as at each reporting date at falr value. Fair value movements are recagnized in the Other
Comprahensive Incoms {OCH). On derecagnition of the assal. cumulative gain or loss previously racognized in OCl s
reclassified from theequity to P&L.

3) Debtinstruments & derivatives at Fair Value through Profit or Loss (FYVTPL)
FWTPL Is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
categonzation as atamoertized cost oras FVWTOCL, is classified as at FVTPL.

4) Equity Instruments at Fair Value through Other Comprehensive Income

On initial recognition, the Company can make an irevecable election (an an instrument by instrument basis) to
present the subsequent changes in fair value in ither comprehensive incgome pertaining to investments in equity
instruments. Thesa elacted inbastments ara initially measurad at fair value plus fransaction costs. Subsequently, thay
are measurad at fair value with gains | lossas arising from changas in fair value recognized in other comprehensive
Ireorme, THis cumulalive gain or loss 15 not reclassified to profitor less on disposal of the investmenls,

5) Financial Liabilities
Financial liabllities are classifiad, at initial recegnition, as finandal Rabllities at fair value through profit & loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, asappropriate

All financial liabilities are recognized initially at fair value and, in the case ofloans and bomrowings and payables, net of
directly attributable transaction cosis. The Companies financial iebilities include trede and other payables, loans and
borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement

Fair value through Profit & Loss

Financial liabilities at fair value through profit & loss include financial liabilities held for irading and financial liabiiities
designatad upon initlal racognition as at fair value through prafit or loss. Al changes in fair value of such liabilites are
recognisad In statement of prefit or loss.

Loans and Borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the
EIR method. Gains and lossesare recognized in profit or loss when the liabilities are derecognized as well as through
the EIR amarization process, The EIR amortization is included as finance costs inthe statement of profit and foss.
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2.21 Dividend
Dividend on share is recordad as liability on the date of approval by the shareholders and is shown gross of Dividend
Distribution tax as a reduction from retained eamings under Other Equity.

2.22 segment Reporting
The Group has wao oparating/raporiable segment based on geographical area, e, domaslic salas and exporl sales,
The oparating segments s managed separalely as each invalves different reguiations, markating approaches and
other resources; Thesa operating segments are monitored by the Group's chief operating decision maker and
sirateqic decisions are made on the basis of segment operating resubls. All inter-segment transfers are carred cutal
amm's length prices based on prices charged to unrelated customers in standalone sales of identical goods or
services.

For managemeni purposes, the Group uses the same messurement policies as those used in its financial
siatements, In addition, corporate assets which are not directly atiributable o the business activities of any operating
segment are not allocated to a segment

The Group idenlifies primary seaments basad on the dominant source, nature of risks and returns and the internal
organisation and management structure, The operating segments are the segments for which separate financial
Information is available and for which operating profit | loss amounts are evaluated regularly by the Chief Operating
Dacision Maker (CODM) in deciding how to allocate resourcas and in assessing performance.

The accounting policies adopted for segment reporting are in ling with the accounting poficies of the Group. Seament
revenue, segment expenses, segment assets and segment liabilities have bean identified to segments on the basis of
their relationship to the operating activities of the segment. Inter-segment revenue is accounted on the basis of
transactions which are prinarily determined based on market/ fair value faclors. Revanue, expansas, sssels and
lighilities which relate to the Group as a whole and gre not allocable to segments on reasonable basis have been
included under “unallocsted revenue/ expenses | assaeis/ iabilities”
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Notes forming part of the Consolidated financial statements for the year ended 31st March, 2023

|Mota 3 | Praparty Plart and Equipmant & Intangible Assats thmaunt in Rs lakhs)
Figh Tose | Leass Capdal works | lintangibia Under

Freehold | Faciory | Monfacleey | Plantd | Fumilures

w
B
[ =]
" o
>
=
=
E
=
=
=]
n]
F ]
m
k5
E
E4
2
m
=}

Parliculars Land | Buidings| Guidngs | Equipment | & Fisnures | COMOUers] Vehicies | Seftware | "2 oo™ ofice | T | ngress | Dewelopmant

Groes Carrying amount
Balanco &5 at Aprll 1, 2021 165144 | B2 13445 | 485553 48 83 .56 | 46745 110.00 BELTI | 3NAT | BE4G5S | 208752 17085
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Aaditicns - | £53539 3047 | 474893 124 248 - - 1218 - | E284.40 841,07 &4 38
Disposals . . . . ; . . . . . . . .
Amount capitalized from gpening CWIF - . : . = g - . . - - | 433584 .
Additicn on account of Margar
(Retar Mote i .
Balance as at March 31, 2023 1,651.44 | 3.204.24 224,66 9,604.41 BN 104.97 43093 11000 | 1.63570 | 3087 (17980038 | 244954 400.55
Accumislated Deproclation

|| Balance as at April 1, 2021 - | 12076 1971 B34 2.5 64,50 | 133.82 .50 M5.88 1273 | 144588 - -
Epprualmumu thia Yegar - 2433 T.58 383.07 354 1051 B2.18 200 12039 | &% 610,25 . .

ispogal F ) - . . - . : . . . . .

Balance as at March 31, 2022 - 14509 ir.i8 1,181.50 2604 T5.31 185.83 49.50 32628 |18.42 | 205611 " a
Agditions ( Degreciation for e Year) 5174 863 386,01 486 1.5 G fe 22.00 23183 | &W TR0
Disposals - . - . . 5
Agdilicn on acoount of Margar
(Refer Mote ii] . . d . . : - . . .
Balance as at March 31, 2023 . 186,83 3591 1,547.51 30 B6.61 25814 T1.50 56182 |2550 | ZB16.62 - -
Metcarrgng amouril
Balance &s at March 31, 2022 185144 | 48976 167.20 | 374357 2383 2718 | 29500 50,50 39723 [1275 | BO4BAET | 654431 305.67
Balance 2s at March 31, 2023 1.651.44 | 3.007.41 188.76 | 813590 04 1836 | 23284 3550 | 107078 | BIT 1437276 | 244954 400,55
Foeol Noto :

(i} Ptent & Equipmantinchides Office Equipments

(i} Refar Mole15(a)(b) & (c) for information on Propesty plant & equipment pledped as securily by e company.

(in) Cauring tha financial yaar ended 315t March, 2023, the Company has successiuly slaned s plant for the menwdaciure & produtian of Parg Amno Phenol (PAP). The Company had intally starieds the l8sl production
undar the baich process memodaciogy bt subsequently migrasad 1o the continuous process meshodalogy for fe commecial productien on achieving Me desred quality & ouipul levels. Accordingly on the plant
beirg resdy foruse for commersial praducBan under contnuous pracess e same along wilh the feclory buiiding hes been capialized.




Sadhana Nitre Chem Limited

MNotes forming part of the Consolidated financial statements for the year ended 31st March, 2023

Capital Work in Progress
The ageing of Capital Work in Progress for Projects

For the year Total <1 Year 1-2 Yaars 2-31 Years > 3 Years
Ended 31 032022 £,544.31 4,446 69 634.47 1,307 15544
Ended 3%.03.20Z3 244554 84107 11601 23 140015

Ageing of Capital Work in Progress as at 31.03.2023

Particulars Tatal <=1 Year 1-2 Years 2-3 Yours >3 Yaars
Projects In Progress 1,608,497 841,07 116.1 92,15 550,73
Projacts temporarly suspendead 840.57 - - 046 240.41
Total 2,449 54 841,07 116.01 921 140015

Ageing of Capital Work in Progress as at 31.03.2022

Particulars Total =1 Year 1-2 Years 2-3 Years = 3 Years
Projects in Prograess 54592 58 4,445 688 G32.97 130721 103,71
Projects tempararly suspendad 51,73 . . . .73
Total 6.544.31 A, 446,69 634.97 1.307.21 15544

Intangible Assets Under Development
The ageing of Intangible Assets Under Development

For the year Total <1 Year 1-2 Years 2-3 Years > 3 Years
Ended 31.03.2022 10567 13502 130L65 A0.C0 -
Ended 31.03.2023 400,55 24,88 135.02 130,65 40,00

Ageing of Intangible Assets Under Development as at 31.03.2023

Particulars Total <1 Year 1-2 Years 2.3 Yeara = 3 Yeara
Projecta in Progresa 400.55 S 38 135.02 130.65 A0.00
Projects tempararly suspended F 2 ¥ = =
Total 400,55 94,88 135.02 13,85 A0, 00

Ageing of Intangible Assets Under Development as at 31.03.2022

Particulars Tatal <=1 Yaar 1-2 Yaars 2-3 Yaurs > 3 Yaurs
Projects Ih Progréess ans g7 13502 130066 40,04

Projacts tempaorarly suspendad - - - - -
Total 305,67 13502 130.65 40,00 -




Sadhana Nitro Chem Limited

MNotes forming part of the Consolidated financial statements for the year ended 31st March, 2023

MNote 3 & Intangible Assets {Amount in Rs. Lakhs)
Sr.Mo. Particular Az at March 31, 2023 | As at March 31, 2022
Goodwill
{ap | On Consolidalion of Spidigo Met Privale Limited - 63623
(Refar Mote (1} below)
Total . B36.23
Footenols

(i) Pursuant to the Schems of Mergar (by abosrption) santionad by fhe Honorsbie Metional Company Trbunal, Mumbai &
Ahmedabad bench vide their orders dated February, 2023 & 24th November, 2021, Spidigo Net Private Limited, a wholly owbed
subsidiany of the Company, has baen merged with the Company with effect fram st Apell, 2020 (the appointeddate). The Company:
has accounted far the the merger poolng of interest mathod undar which assels, labditles & reserves of Spidigoe Mot Private Limited
have beer recorded in the Company's bookis at their respoctive book valuas - as at 01.04.2022. Accordingly the Goodwill that was
recognized in the consolidated financial statementis on acquring shares of Spidigo Net Private Limied during the financial year
endad 31st March, 2019 has not been adjusted against the reserves of the Company an the merger becoming effactive,

Mote 4 ; Investments {Ameount in Rs, Lakhs)
Sr. Mo, Particular As ot March 31, 2023 | As at March 31, 2022
Mo, of shares Rs  |Mo, of shares Rs
Non-ourrent investments
Unguoted
[il Qiher Invastmants (Al fair value through other comprehansive incoma)
Quoked
Anco Communécation Lid G0 .7 500 072
Enarzi Finance Lid 3 900 e 3900 .76
Incfizin Exdractions Lid 18000 08 16,000 5.08
Indo-bicech lid 5000 1.91 5,000 1491
First objec Technoliges 1id 2.000 Qi Z,000 L8l
Maxworh orchards Lid 1,303 3.13 1,300 0,13
Djs Technoeham Produsts Lid & 000 1,31 5000 131
35700 10.75 <35, 700 10.75
Less, Provision for decline other than temgarary,
in value of non currend invesiments - 1075 - 1075
Frstalrspl e
(i) Aggregate cost of guoted invesiments - 1075 - 10.75
{iy  Aggregate market value of quoted invesiments - - . .
[iii} Aggregats valus of unquotad investmants - - - -
{iv) Aggregate amount of mpairment in value of mvestments - 10,75 . 10,75
Mote 4 | Current Investments (Amount in Re. Lakhe)
&1, Mo, Particular A= st March 31, 2023 | As at March 31, 2022
Mo, of Unlt Rs Mo, of Unlt Rs
Irvesiments measurad at fair value through othar comprehensive incomal
(I I Bdutual Fund
Cuotad
HEBC Low Duraticn Fund-Growtn 298,141 J12.48 | 1208041 20g.22
(Formery known as L&T Low Duration Fuend)
HIFC Long Caration Growth 6,62 552 54,38 fi 62 562 AV
Aty Birla Sun Lite Low Duration Fund . 10,248 5483
Tatal - 576.56 - 663.32
(i} Aggregate cost of quoted investments 582,57 - LE2.A7
Aggregate market valus of guoted Investments 876,56 - BH3. 32
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Sadhana Nitro Chem Limited
Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Mote 5: Loans
(Amount in Rs. Lakhs)
5r. Mo, Particular As at March 31, 2023, | As af March 31, 2022
Non Gurrent Loans . .
Current Loans
{Unsecured Considered Good, unless otherwise stated)
[1H] Laan o stal 2A.08 36, TE
{Secured, Considered Good) )
(I | brleer Corporate Deposiis 30550 305 50
Total 33438 342.06
Maote §: Other financial assets
{Armount in Rs. Lakhs)
51 No, Particular As at March 31, 2023 | As at March 31, 2022
Mon CGurrent Financial Assets
(Unsecured, Considarad Goods)
Secunty Deposits with Public Bodies and others 283.84 281.63
Total 203.84 281.63
Current Financial Assets
{Considered Goods)
(i} Intesast Aecriad on Inler Corporate Daposiis 598G 11.63
{li} Interest Acerued on Bank Deposita 2308 4.70
(iil} Ofhar racaivable a2 6332
{Iv) Adyance bo Vendars 041 244 12
Total 48364 32377
Maote 7: Deferred tax Liabilities/{Asset) (Net)
{Amount in Rs. Lakhs)
Sr. No. Particular Az at March 31, 2023 | As at March 31, 2022
Deferred Tax Liability
{1 Beprecialion on fixed assets 5H2.BS 458 08
(] | Fair Vakabon 11467 2517
Gross Deferred Tox Linhility G6r7.72 484,25
Deferred Tax Assel
[} Employae Benefit obligatons {146.72) {168.79)
(i | ©eher disaliowakbie axpenses [3.23) G648
Grogs Deferred Tax Asset {148.96) 122.31)
Met Deferred Tax Liability/(Asset) SIT.TT J61.94




Sadhana Nitro Chem Limited

Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Movement in Deffered Tax during the year {Amount in Rs. Lakhs)

For the year ended March 31, 2023 Opening Balance Recognised in Recognised in Closing Balance
profit or loss acl

Defferad Tax Liabifty

Plant Praperty Equlprent 45904 0T - 562,85
Fair Waluation 2517 83.58 613 114.87
Gross Deffered Tax Liability {1) 454.25 187.34 613 6T7.72
Dofferad Tax Assal

Emplayes Benedit ohligations [168.79) 17,79 4.8 (146, 72)
Dither Disallowable Expenses 46,48 (49.71) - {2.23)
Gross Delferad Tax Asset (2) [122.31) {31.93) 428 {149.96)
Het Deferred Tax Liability/|Assat) {1-2) 361.94 155.42 10414 527.77

Mote B: Other Assets
(Amount in Rs, Lakhs)

5r. No. Particular As at March 31, 2023 | As at March 31, 2022

Mon Gurrent Other Assats

(I Cinpltal advance 2,731,638 2118.51
Total 2.731.68 2,119.51

Current Othar Assests
{i Balgnce with StatutoryRevenus Authorties 1413.75 16543 .08
(i} Prepaid Expenses 58 .87 A7 85
Total 147260 1,581.93

Note 9: Inventories (Al lowor of cost and net realisable value) (Amount in Rs, Lakhs)

S Mo, Particular At at March 31, 2023 | As at March 21, 2022
Valued & certified by the Management

(i} Raw materials (Inclede Packing Matenals) 2,083.35 1.5086.76
fii} | Work-in-progross 266122 207379
{iiy | Finished Goods 6,064 15 5574 58
(iv] | Goods in Transit {Raw Maberial} 23.66 TOT4
(v | Stores & Spares TH0-0E Ta0AT
(wl) | Others [Fusl, scrap, atc.) 2261 13.58
Total 11585.95 10,063,585

Footnotes

(it Rafer Mole no 15 for informabicn on Inventories morlgaged as secunty far borrowings .

N
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Sadhana Nitro Chem Limited

Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Mote 10: Trade receivables

{Amount in Re. Lakhs)

Sr, No. Particular Az at March 31, 2023 | As at March 31, 2022
Unsecured, Undisputed
i} Considesed good 653610 4,060,586
(i} Gonsidered doubtful a7 48 3280
G,573.56 4 093,66
Legs | Allowanos tor doubtiul debts {17.57) (B.20)
Total 6, 556.01 4, 08546
Agelng of Trade Receivables (Outatanding for following pesods from
due date of paymant]
Undisputed Trade Recelvables
- Considered Good
Less than B mantis 5,494 90 1,739.60
i montis ta 1 pear 315.60 215317
1162 years 57H 54 1Tas
21 3 years 102 10.05
Mare thean 3 yeas 143.75 13509
- Considered doubtiul
Lz than B monihs
& monthg to 1 year -
1l @ years
2o ¥ years - -
fare lhan 3 yesrs G748 #0880
Total 6,573.58 4 09566

Footnotes:
1) Trade recelvables ara dues In respect of goods seld In the normal course of business,
21 The normal cradit period aliowed by the company rangas from 60 o 90 days:

) Refer Mote no 15(c) for intermation on Trade Recelvables morlgagead as security far borrowings
4) Refernole no 2701) far Credit Risk

Mote 11: Cash and Cash Equivalents

(Amicunt in Rs, Lakhs)

Br. Mo, Particular Asat March 31, 2023 | As at March 31, 2022
iy | Cashin hand 1.18 181
(i} | Balance with bank {in cumrent account) 13177 631.75

Total 13292 G316
Note 12: Other Bank Balances
(Amount in Rs. Lakhs)
Sr. Mo, Farticular As at March 31, 2023 | - As at March 31, 2022
Call and shart term deposit aceounts
{l} Deposits (under ken) wih origenal Maturity <12 Montha 204 180,03
[Riafar note balow]
fi} | Dividend Accounts 11.06 E.37
Total TR0 1E6.40




Sadhana Nitro Chem Limited

Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Foolnotes:

{i}y Depositwith carrying amount of Rs 13.00/- Lakhs {315l March 22 - Re 13.00/- Lakhs) are subject to firsl charge against bank
guaranteas.

(i} Deposil with carrying amaunt of Rs. 50.00/- Lakhs {315t March 22 - Rs 50.00/- Lakhs ) has been given as a security depasii to
the Mindstry of Pharamaceuticals, Chemicals-& Fertilizers iowards the PLI Schema

{ii) Deposit with carrying amounl of Rs. 110,79/ Lakhs kas been glven as a secunily depasil 1o Morlh Aqw Capital Private Limited
against the borrowing of Rs_ 10 crores from them

{iv} Depositwith carrying amount of Rs, 238.24/-Lakhs has been given as a secunty deposit to VWivniti Capital Pt Lid against the
harrowing of Rs. 2000 Lakh from them

(v) Deposil with carrying amount of Re, 328 83/ has bean given as a securily Deposit against HOFC lowards overdralt & Tarm
Loan credil facdities availed from them

MNote 13: Equity Share Capital {Amount in Rs. Lakhs)

Sr. No Particular As at March 31, 2023 | As at March 31, 2022
Authorised Capital.®
30,00,00,000 Equity Shares of Rs1~- aach 3.000.00 3.000.00
(March 34, 2022 30.00,00,000 Equsty Shares of Rs 1/~ aach)
[Falar nede no (1) Betow)
3,000.00 3,000.00
Issued Subscribed & Paid up:
20,21,38, 735 Equity Shares of s 1- each fully paid Z,021.38 1.956.18
{Refer note no () below) . ;
{March 31, 2022 19,56,18,128 Equity Shares of Rs 1/- mach)
(Refer note no (i} below)
Total 2,021,39 1,956,118
Fopinotes:

il Curing he yaarendud 3128 Merch, 2022, Fe Company has issued and allothed 5,56 90,054 squity shares of Ra. 1+ each o sligitls sharsfokders of sguly shares on e
book chsure cate (Le, 21t July, 2081 jas fully pald upbonus equity shares by capitalizing reseres.

(i) Durrig She yearandad 315t March, 2021, ha Comparry has issued and allotied 4 55,75 745 equity shares of Flie, - sach loelgble sharsholtens of equify shars on tha
brciok chasure chike {4, 161h September, 020 a8 Ay pad up bonus soully shares by capitaizing reservas

(i) The Company has converted 65,20 608 share waranis mio an equivalant ng. of squity shases of Fle, 1 each &t.a premium of s, 152,36 /- per equily share an predferential
sz dunng e year endid 1% 03, 2003, Thets shares sreunterlock o for s piocd of one yainf from the dale of issus and consaquanlly resincied for ansfer

(a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year

As at March 31, 2023 As at March 31, 2022
Particulars Equity Share Equity Share
Mo, of Shares | Amountin Rs. Lakhs | Mo, of Shares | Amountin Rs. Lakhs

Equity

Ne of shares outstanding at the beginning of the year 19,56,18,129 195618 139,737 235 1,397 27
Add | Additional shares issusd during thi yesr

Add : Bonus issue in the ratio of B2 (Y. 2:1) 65,20, 606 BE.21 55,890,884 S6B.81
MWo. of shares outstanding at the end of the year 20,21,38,715 2,021.39 195,618,129 1.956.18

(b} Terms/Rights attached to Equity shares:

The company has only ona class of equity shares having at par value of T 1/~ {P.Y. T 1/-)per share: Each holder of aguity
share is enfitted to one vole per share, The company declares and pays dividend in Indian Rupees, The dividend proposed
by the Board of Directar is subject to the approval of the share holders in the ensuing annual general meeting, In the event of
liguidation of the company, the holder of equity shares will be entitled to receive remaining assets of the company after
distribution of all preferential amounts. The distrbution will be in proportion to number of shares hald by share holder.

(&) Shareholders holding more than 5% shares in the Company :

Particula As at March 31, 2023 As at March 31, 2022
articulars

- Equity Share Equity Sharo
Equity Shares of Rs. 1/~ gach (PY.Rs 1/- | fully paid Na.of Shares % of Holding Mo.of Shares % of Holding
Manokchand Panachand Trading nvesiment Co. PvlLid 12517281 B1.92% 125172831 63.99%
sl Javer 11,691,771 5.78% 11,691,771 5.98%

As per records of the Company, Including iis register of sharsholders | members and other declarations recelved from shareholdars
reganding benaficial ineres!, the above sharehoiding represents bath legal and benefical ownership of shares

EZ
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Sadhana Nitro Chem Limited

(d) Equity Sharas in the entity held by holding company:

Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Az at March 31, 2023

As at March 31, 2022

Particulars

No,of Shares % of Holding Ho.of Shares % of Holding

Manekchand Panachand Trading Investment So. Py Lid 125172831

61.92 12517281 63.94

{e) Details of changes in sharehalding of promotars

As at March 31,2023 | As at March 31,2022 | jncrease ! {Decrease)

Particulars

Wo.of Shares | % of Holding| Mo.of Shares | % of Holding | * 0f hoiding

Promoters” Holding (including Promoter Group)

Mznechand Panachand Trading Investment Co Pv Lid | 125 172 831 B1.82% (125172831 63.00% -0
Al A Javen 11691771 5.78% 11,881,771 5.86% D 20%
Abhishek & laven 5,002 754 202% 5,902,784 3.02% -0.10%
SEm & Jayen BR4G.AGT 1.80% 384 857 0.20% 1705

As per records of the company, Including #4s register of members, the above sharsholding represents both legal and
benefcial ownership of sharez, The decrease in percentage sharehiding of the promoter groupis due to the aflotment of mew
equity shares on preferential basis by the Company

Mote 14: Other Equity

{Ameunt In Rs, Lakhs)

&1, No Particulars A5 ak March 31, 2023 | As at March 31, 2022
Reseryes and Surplus
i Capial Reserve
Opering and Clasing batwcs (CRE 244 143
Addiligns; . s
Closing batanca 149 1.49
{ii) Capial Redampton Rasane
Dgpening belence [CAR) H 530
Less; Uilized for issaed of Bonus sheres - (B8R4
Closing batance 3470 3440
{i&) Eacunties Fremum Aooount
Dpening helercs G350
Less: Llized for [Rsued of Bonus shares = .
Cloging batance Sa34E0
{iv) Retained Eamings
Doening belance [Rateined Eamings) BEEEd R
Profs for the wear S10EE i 44
Orther Comprednsie income i th year, ned of income b M35 1500 |
Total camnprehenshg Incame an28 6341
LLesa; Goodwdll on ConselMaion reveried an account of merger of subisdiany 6352 -
Less: Cividerd Paid (28347 -
Leas; Fund Raising Expense 1350.001 :
Adi: Oiedand daclared by tha Subsigiery 458 -
) Reduchion i msoovss of sibsrliany compary in accardance win ho audled accouils
B8 & 30302 [4-85)
Iy Surprnes shans in the-prafi of se subsidiany on Srakzation of the sudisd socounts of the
subsidiary - -
Addd { {Le=s): Foraign Currency: monetary item translabion 1348 {5736
Clesing Befance B.xa7.42 0. 306.52
1] Transibon Revalustion Reseme
Dpening belercs (TRE 884.49 8440
Add: Addons
Closing batance Eh4.49 Ehd da
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Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

& Ho Parficulars Az af March 31, 2022 | As at March 3, 2021
{vif Ganeral Resar
Opening belencs 1358 13333
Add: additions - -
Clewing Batanea 13333 1,333.30
] Monay recedred sgainst Share Warmanl
Cpaning balance 2.500.00
Adi: Recelved durie the yaar - -
Lz A justed againal conversion ink equily shanes 12500 (H) 25000
Closing Batanca - 2 500,00
Total 20,586.50 14,068.21
Capital Raserve:
Capital Reserve isutiised iInaccordance with the provisions of the Act.
Capital R forn B

Capital redemption reserve represants resern'e created on redemption of preference shares, Itis non distributable resenee,
Drring the yearended March 31, 2022 the company has utilised Rs. 553,91 Lakh frony the reserve towards issue of fully
paid up bonus shares,

Securities Premium Reserve

Securities Premium Reserve is used to record the premium on issue of shares.

Retained Earnings.

The amount that can be distributed by the company as dividend to its equity shareholdars:

Transition Revaluation Resarve

Transition Resern/e represents resenve created on transition fromAccounling Standards ta Ind AS:

General Resarve

Ganaral rasane is used fom lime totime 1o transfer profits from ratained earmings for appropriation purposae,

Mote 15 : Borrowings {Amount in R, Lakkha)
&r. No Particular As at March 31, 2023 | As at March 31, 2022
Non Current Borrowings
(a) | Swcured Borrowings:
(1 Term loan - Bank (Refer Mofe 15(a) below) 2,268 56 44
{ily | Tewmn Losn = Qthers (Reler MNate -1 5(b) helow) 579700 3,631,011
804392 4,288,156
Less: Current Maturity of Lang term bofrowings dasclosed Onder the 206651 BPE.25
head Shor Term Bomrowings
Balance 5,977.40 1,450,930
Total 597740 3,456.90
Currant Borrowings —

(a) | Secured Borrowings

{n Working Gapdal Loan from Banks derominated.in
|Refer Maote (i) and (ii}]

Furaign Currency 1397683 384424
Inciian Currency - Overdraft & Cash Credit 1,470,040 14,26
Indian Currancy - Export Cradil 1565468 1,184.71
(b} | Unsecured Borrowings
i From Financial Institubons - 146,84
(i) | Imfer Corporste Deposit [Feber note (i) beiow] .08 Sea.07
{ii} | Loan From Director ArT.5E B3
(e} Currant h'lil'llrﬂ:.n' of Lang term besfowings dischosed undar the Read :
Short Tarm Bormowings 2066.57 et
Total T,208.42 7,097,609

REY
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Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Footnotes;

Term loan from banks & other financlal Institutions are secured by charge created on plant & machinery, mator vehicles and
factory [3nd and building and residential property situated a1 Roha Riaga . Rafer Note (2) balow for terms of repaymaent, rale of
interest ete. Further, these loans ane secured by a len on amounts mvested in fixed deposits as mantioned in Note No. 12 1o
these financial staternents. Further, these loans are also secured by the personal guarantees of Mr. Asit Javen & Abhishek
Javeri, Chairman and Managing Director, and Corporate quarantee of Manekchand Panachand Trading Investment Co Pyt Lid,
helding company of the Company,

Tha company has foresgn curmmncy working capilal facifbes oo a Bank al interest sale of 7.05% p.a, These fackilies an
sacured by exclusive charga on prasent and futura stocks and book debls, exclusive charges on antire plant and machinery |,
charge by way of pledge on debt mutual funds.of Rs 576.66 lakhs, Further secured by parsonal guarantes of Chairman and
Managing Director and Corporate Guarantes of Halding Company.

Further, tha Company bas warking capilal facilithes in Indian currency from a banks carmying interest rate ranging between 6.60%
to 12.30 % p.a. These facilites ara repayable on demand, secured by way of firs! par passi charge on the presanl and futisre
current assets of the company, second pari passu charge on entire movable and immovable fived assets of the company,
present and future at plat no 47, MIDC, Roha Industrizl Area, Raigad District - 402116, investments in Mutual Funds and further
secured by personal guarantee of Chalrman and Managing Director of the company and Corporate guaraniee of Manekchand

Panachand Trading Investment Co Pvi Lid, holding company of the Company.

d Infer Corporate Deposits are camying inlerest rate in the range of 10-15%

i Terms of repaymen
Term Loan - Banks

and repayable on or befare March 31, 2024,

{Amaount in Rs. Lakhs)

March 31, 2023 March 31, 2022
Year of Mo of Amount Mo of Amount
Particulars Rate of Interest Instaflments | Outstanding |  |rstallments Outstanding
Maturity Left a5 at Left as at
March 31, 2023 March 31, 2022
Bank Name - E
HOFC Bank B.50% 202324 2 pE2 14 S48
HEFC Bank 8.50% 2023-24 2 a2 14 548
HOFC Bank 8.25% 2022-23 ] 12 244
HOFC Benk B,25% 2022-23 ] - 12 2203
ICICI Bank G9.25% 2025-26 | 433,33 38 G000
HOFC Bank H.E50% 2030-31 15 114113 -
HEFC Benk 8,600 2024-25 16 562 E
HOFC Benk 2.85% 2028-20 a T b
Tatal 2,246 Total 656,44
Less Current matuity of leng 1em bomreaings L2354 - 204.14
Balance 202337 456,30
Term Laan - Others
Financial institution
Herg Fincorp Lid 1aTE% a022-23 ] 428
Hero Fincorp Lid 12.75% 2022-23 B 450
Harg Fincomp Lid 12.75% Fikrrie . g 435
¥eaah Mahindra Prime Lid 915% 202524 11 1085 a3 .00
Kolak Matandra Prime Lig 9:15% 202324 R 1055 3 .40
Aditya Bia Finance. Lig L5 2030-31 [i . i [iF§ 1.212.70
Baal Finance Lid. 9,75% -2y 3 121200 4 1,500,600
Morh Arc Capital Lid 14.00% 202425 0 . 4 475.32
Acitya Bira Finance Lid -ECLG 10.50% 2026-29 i - 72 367.00
Adktyn Blna Finance Lid 13.650% 203334 129 1636
Morh b Capitad Lid 15.20% 202526 26 B74.33
Wivit Capital Pyl Lid.-Trache 1 11.75% 2005:26 an B335
Vivti Capfal Pyl Lid-Trache 3 4.25% 20526 a3 S16.68
Tatal 747,00 Tatal 363171
Lesa © Currant matufity of long fesn bommoaings 1.842.87 - 24187
Balance 5,854.03 3,389.54
Totad Balance BATT.40 384814

N7,
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Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Mote 16 : Lease Liabilities :
(Amount in RS, Lakhs)

Sr. No Particular As at March 31, 2023 | As at March 31, 2022
i Mon Gurrgnt 247.90 fGE2.53

B Current 441 85 302
Tatal GES.ED 1.075.25

Effective from April 1, 2018, the company adopled Ind A8 116 "Lease”, applied o al lease contracls existing on April 1, 2018 using the
madified retrospective Approach and hes taken the cumulative adjustiment to retained eamings, on date of Inflial application, Due to ransiton,
tha nature of expenses i respect of carain leases under erstwhils standand has changed from ‘Leass Rental” to Depreciation & Amarlization
expenses and Finance cost for the Raght to sse assets and on Lease Liabidy respectively.

D fo the accounting treadment as per this Standard, the cumrent year profil has been intreassd by Rs. 16992 Lakhs(Previous Year profil
Increased by Re, 218 .48 Lakhs)

This increase in profit Is primarly due to depreciation on assels taken on lease from Skemens Finsnoial Services Private Limited nod be
charged to the Statement of Profil & loss since the samewere not ready for uee 3s at the balance sheet dale:

During the year ended March 31, 2022 the company has received Wahers in lease rentals due to lockdown imposed by slale
Governmentsowing o the spread of the Covid- 19 pandemic. Accordingly lhe Company has revalued it lease obligations in sccordance with
[z prcavisicons of Ind A% 116, This revaluation resulled in o sel reduclion in e valoe of lease Rabilities 85 al 01.04.2021

The company has recognized anet gainof Rs. 7.04 Lakhs an the aforesaid revaluations dunng the year.

Details of Payments to be made towards Lease obligations [Rs. Lakhs)
Particular As at March 31, 2023 | As at March 31, 2022
Lease obligations paid durng the yaar 4893.96 453.96
Lease obligations payable later than 1 year but not kater than 5 years 48290 487.23
Leasa obligations payable later than 5 year 239.47 T46.65
Mote 17: Provisions
[Rs. Lakhs)
Gr. No Particular As at March 31, 2023 | As at March 31, 2022
Mon Current
Employee Benefit Obligations
(I} Compensated absences 182.20 Q072
{ilp Gratuity (Refer Note Mo, 293 282.23 174.43
Tatal AT4 43 265.15
Current
Employes Bonafit Obligations
(I} Compensated absences 3162 23226
(il Gratuity (Refer Male No. 29) 36.99 142 66
Total T4.61 37402
Movemant in provisions Gratuity
Cipening brafance 370 331.93
Add/Less - Provision recognised Yreversed) during the year 2.12 | 14.84)
Closing balarce 9. 31710
Mote 18: Trade Payables
(Rs. Lakhs)
5r. Mo Particular March 31, 2023 March 31, 2022
1] Micro and Srrall Enlerprsoes H06.53 270,03
{ii} Cithers 3,140.90 4, 15378
Total 347,52 4,423.80
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Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

(R, Lakhs)
ar. No Particular March 31, 2023 March 31, 2022
{ay | Ageing of Trade Payabies {Culslanding for lollowing garods Irom due
date of paymeant)
) Microand Small Enterprises
Tolal culstanding dwes of micro entarpise and small enterprises
Less thar 1 year 206, 53 267.87
1-2 year 206
23 year
More than 3 years - -
il Undisputed )
Talzl culstanding dwes of gredilors other than micro enterprise &
sl entenprizes
Less than 1 yaar 2631.68 3,624,599
1-Eyear 17855 15699
2-3 year 42.68 LRI
Mare han 3 yeass 112.93 81,56
i) Disputed
Tolal culslanding dwes of cradiless other Ihan micro enterprse &
small enterprises
Lss dhan 1 year -
1-2 year - 174,17
2:3 year 1T4AT .
hore than 3 years - -
Tatal 3,347.52 4,473.80°

(b Disclosura requirad under Clause 22 of Micro, Small and Medium Enterprises Development {'MSMED') Act, 2006

{Rs. Lakhs)

Particutar

Ar at March 31, 2023

Az at March 31, 2022

a)

b

di

L

the principal amount and the intersst due thereon (bo be shown separataly]
remnalning umpald toany suppltier as at the end of accounting year

- Principal amount dos 1o Micro and small anterprises.

- Intssrast due on aboe:

It @mount of inlesest paid by the buyar under MSMED Aot 2006 along
with the amounts of the payment made fo the suppber beyand the
appointmunt day during wach accognbing yeef

tre= amount of interest due and payabés for tee perlod{whers the prncips]
T e paid bul intenes] undar e MSMED Scl 200615 nol pasd

The amount of mterest acoreed and remalning unpald at the end of
ACCCRINLEG yoar '

The emount of further inferest due and payable even In lhe succeading
yearuntil siech date whan the inlerest dues a5 abova are acheally pad o
e amall enterprisas, for the purpose of disalfowancss as & deductible
expenddure under section 23

206.53
B.56

B4

556

F20.58
693

316

683

{c) The Cempany has initiated the process of identification of suppliers registered under tha Micra, Small & Madium
Enterprises Development Acl, 2008, by obtalning confirmations fromall suppliers, Information has been dollated anly 1o
the extent ofinformation received &= st the balance shest date

(d] All trade payablas are ‘current’. Tha Company's exposure to currancy and Bguidity risks related (o frade payables s
disclosed innofa no 26 (i)
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Motes farming part of the Consolidated financial statements for the year ended 31st March, 2023

Mote 19 : Other financial liabilities

[Rs. Lakhs)
5r. No Particular As at March 31, 2023 | As at March 31, 2022
Current
i} Inferast accrsed bul nod dugon borrowings 16018 G830
{lp Unclaimed Diwvidend 11.34 11.42
fiii} | Creditors for Capital Expendifure TB3.93 647 68
{lv] | Advance From Customesr 0581 113.68
(wi} | Other payables 111.09 §2.32
Tatal 1,162.44 a04.42
Mote 20 ; Other Liabilities (Rs. Lakhs)
5r. No Particular As at March 31, 2023 | As at March 31, 2022
Current
(i} | Statutory Dues 22874 KT T
(i} | Employee Dues 200086 32434
Tatal 510.60 To2.01

Note 21 : Revenue from operation

[Rs. Lakhs)
gr. No Particular March 31, 2023 March 31, 2022
Sale of Product
i} {a) Chemical Intermediales 14,127 1 12 024 34
(b} ‘Wireleas Metwork Eguipment T9.32 7742
{ii} | Other Operating Revenue
{a} Sale of scrap & salss other 241 38.63
(b} Export Banefit 11763 131.75
Total 14,333.47 1317215

Mote 21.1 ; Detail of revenue from contract with customer recognised by the company net off indirect tax in the
statement of profit and loss.

Product wise Detail of Revenue [Rs. Lakhg)
Sr. No Particular March 31, 2023 March 31, 2022
{al | Sale of product
Product Type
PAAF B, 146 36 5,084 62
SMD 27 (OD82) 4125463 5 116.55
Oher 1,843 86 2654 23

Taotal 14, 215.84 13,040.40
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Mote 22: Other Income

{Rs. Lakhs)
8r. No Particular March 31, 2023 March 31, 2022
{1y Interest income on
Bank deposils 2605 5N
Lizan o othars 4971 151.04
Matianal iterest a1 ?
{ity | Forelgn Exchange Gain 2068 20 .56
(iii} | Gain On Forward Centracts - 36.82
{lw) | Mark To Market Gain of Forvard Confracts - 3220
{¥) | Miscellanaous Incoma 296 15.41
(¥l) | Falr Value Lease Liabllitles B 41 T.04
{wii) | Sundny liahililies wiitlan back 23.30 227.12
Tatal 17922 40521
Mote 23: Cost of materials and packaging material consumed
P ging mi (Rs. Lakhs)
5r. Ne Particulasr March 31, 2023 March 31, 2022
Imvantory at the beginning of the year 1,506.76 1raa2
Add: Purchases B,564 .60 10,7089.48
Tolal 10,161.468 10,863.10
Less; Inventory at the end of the year 12,083 .35) {1,586 T8)
Caast af materials consumed 207811 9,256 34
Total 8.078.11 8. 286.34
Particulars of Raw material & packaging materials Consumed {Rs. Lakhs)
51, No Particular March 31, 2023 March 31, 2022
LK Eenzne 1,006.36 1,268.12
(i} Mitric Acid E00.37 &BO.DE
(ili} | Casiiron powder 40777 631.15
(lv) | Olewum 65% 132.85 23680
(v) | Packaging Material 2087 3280
(i) | MM.OPFPA 1, 316.78 1.685.35
[wil) | Causlic Soda RZB.BB GEEAT
(will) | Caustic Patash Ley 1.000.42 1773
{ix) | Other 28750 1356 88
Total B,078.11 0,206.34
Mote 23: Change in inventory of Finished Goods and Work in progress {Rs. Lakhs)
3¢ Na Particular March 31, 2023 March 31, 2022
(I} Opening Stock
Work in progress 207374 1,424,689
Findshed goods 557654 4,.330.58
Sorap 3.50 3.50
Total (I} 7.655.88 5,758.78
{iiy | Closing Stock
‘Wiork In progress 28122 207379
Finished goods 084,15 557059
Srcrap 350 3.50
Total (i) B,728.87 7.655.88
Changes i Inventores Decreasaf{Iincrease i-i) {1.072.99) {1,897, 10)
Total {1,072.99) {1,897.10)
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Mote 24: Employee Benafit Expensas (Rs. Lakhs)
3r. No Particular Marah 31, 2023 March 31, 2022

I} Salarigs & bonus 1,661.490 1.480.52
{ily | Contribution o provigent fund, groug gratuily, ESIC & olher funds AE.80 B0.62
(i} | Gratuity (Refar Mobe Mo_ 29) 43.38 2334
(iw] | Leave Encashmiont expenss {B4.BEB) 2973
() Stafl welfare & Medical Expanses 0.53 0.53

Total 1, 719,62 1,612.54

24,1 Dunng tha linanciat year ended 31st March, 2023, the managemant has changed Lhe poelicy with régards 1o lgave
encashmeant. As per the revised leave poliay, there will be na leave encashmeants post 1stApril, 2022 and unavailad
leave couting to & maximum of 15 days in a year will be allowed lo be carred forward subject lo a masimum
aroumulation upto 45 days of leave. This changs in palicy has resulted in a significant dorease in acoumulated leave
encashmient fability which has resulied in the reversal of provisions of earier years during the year ended 315t March,

2023
Mote 25: Finance Cost
[Rs. Lakhs)
5r, Mo Particular March 31, 2023 March 31, 2022
(I} Intereet expense on ferm loans end other financial liabilkies H21.44 147 .76
(i} | Inberaston hease Gability BE.3T T0.34
(i} | Imterest on delayed Payment of tax 18543 3NN
({Iv) | Other bormowing cust T2 B8 207 40
Tatal a76, 11 456.73
Mote 3: Depreciation & Amaortization
p (R, Lakhsa)
Sr. No Particular March 31, 2023 March 31, 2022
() Depreciation of tangble assets raa.h0 5838.25
(i} | Amortizabon of intangible assets 22.00 2200
Total TEO.50 610.25
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Mote 26: Other Expeénses

(R=. Lakhs)

5r. Mo Particular March 31, 2023 March 31, 2022
] Power and sl 1,080,323 1,218 32
{ii) Hert & Subketing Charges 13.83 10.85
HiH Rates-& Taxes 2573 7145
[iw) Irsurance Toga 61.80
{w) Printing & Stationery T30 B2
[vi) Fostage, Telegram & Telaphona & Intsrmst (Communcation Expenses) 1563 AT
(vl | Travalling & Conveyance Expenses 24804 5304
{vill) | Lega! & Profassional fees 163.141 are3
[l [eeciors Fees 312 478
[x) Elgctricity charges 1460 .83
() | Sécurity Charges 5768 4154
[} Stores & spares Consumsd 2154 T.85
ixi) | Repairs & Maintenance

Plant & Machinery 0.6 26.56

Buillding - .

Othars (REM) Tz 4085
{av) | Diher Manufaciunng Expenses 92.26 11456
[} Effiuant Expenses 18720 141.85
xvi) | Rescarch & Duvelopment Expenses 11.20 .07
[wwiip | Payment to auditors {Refer Mobe 26{8) balow) 11.00 11.00
[wviii) | Selling Expenses

Freight @nd Forsarding Expenses 130,57 204 0R

Commission Ghargas 12.70 CET40

Local Frelght & nther expenses ABR.ED ZT5 80
[#in} | Bad debds & Sundry Dabet Balances wiitien off 2.ED -
[xm} Mescellenous Expanses 160,31 16312
[xxi} | Forsign exchangs fluctualion 19211 -
{axlly | Losson forward contracts 138,57 -
[axiii} | C5R Expansas 356 -
[axivy | Sundry Balkznes Writlen off 62
[xxv) | Merger Expenses - A.20
faxvi) | Mationsl Renl (ind Ag) 2,26 81

Total 348604 270730
Footnotes:
i} Payment toAudilors (Rs. Lakhs)
55 Ne Particular March 31, 2023 March 31, 2022
As Auditor
(i} Statubary Audit Fas 1000 11.00
fliy | TaxAudit Fee 1.00 1.00

Mote 27: Financial Instruments and Risk Review
Capital Management

The key objective of the Company's capital management is to ensure that it maintzing a stable capital structure with tha
focus on tolal equity to uphold the inveslor, credilor and customer confidence and 1o ensure fulure development of ils
business. The Company is focused on keeping strong total equity base {o ensure independence, security a5 well high
financial fiebiity for potential future bomowings. it required without impacting the risk profile of the. company, The
Company’s goal i o conbnue o be able to refurm axcess liquidty 1o shareholders by continuing to distibute annual
dividends in future periods. The amount of fullire dividends of equity shares will be balanced with efforts fo continue 1o
maintain an adaquate iquidity status.

2/
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[R=. Lakhs)
Particulsr March 31, 2023 March 31, 2082
Tatal eguity atiftutable o equily shaneholders of he company 22,607.80 1601758
As a percentage of total capital B3% B0%
Long tarm bamowings 587740 3.458.90
Ghort term borrowings T.208.42 T.087.69
Teatad borrowings 13,166 .82 10.557.549
As a percentage of totad capital ATHh A40%
Total Gapital (Equity and Borrowings) 35,7T93.81 26,574.98

Financial Risk Management Framework

The company has exposure to the following risks arsing from financial assets & liabilities:
a} Credit risk

by Liguidity nsk

c)  Market risk

i}  Credit Risk
Credit rizk |3 the risk that the courterparty will not meet its obligation under a financial inslrument of customer contract
teading to financlal loss. The credit risk anses principally from its operating activities (primarily frade receivables) and
from its financing activities including deposits with banks and finandal institutions and cther financial instruments.

The customer credit is managed by the company's established policy, procedures and controls relating to cusiomer
credit management. The company has established a credit policy under which each new customer is analysed
individually for credit worfhiness before the company's standard payment and delivery tarms and conditions are
offered, The company's review inclides external ratings where svailsble and other publicaly available financial
information. Quistanding customers recelvables are regularly monitered and any shipment to major customers ars
ganerally coverad by letier of craditar other forms of creditinsurance

The following table gives details in respact of percentage of revenues generated from fop five customer:

{In %}
Particular March 31, 2023 March 31, 2022
Ravenus from top fIve cuslomers S52.70% 52.68%

The company establishes an allowance for imparment thal represents fixed estimata of expected losses in respeci of frade
and other recelvable, The maximum exposure to credil sk as at reporting date is primarily from trade recelvable smounting
to Rs. B556.01 Lakhs (FY. Rs. 4085 46 Lakhs), The movement in allowancs for impairmant in trade and other receivables
during the year was as follows |

[Rs. Lakhs)
Allowance for impalrment March 31, 2023 March 31, 2022
Opening balance 520 8.20
Impairmend loss recognisead | reversed 937 -
Closing batance 17.57 B.20

Majority of the balance of frade receiavbles of the Company are from seven (PY. wo) customears,
Tha total outstanding from these customers as at year end is Ra. SA05.22 Lakhs (PY. Rs. 2881 20 Lakhs)

Credit risk on cash and cash equivalenst is limited as the Company generally transacts with banks and financial institutions.
with high credit ratings assigned by international and domestic credit ratings agencies.
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i} Liquidity risk

Liquidity nisk is the risk that the company will encounter difficulty in meeting the obligations associated with its inancial
[iabilities that are settled by delivering cash or another financial asset. The company’s approach fo managing liquidity is to
ensure as far as possible that will have sufficient liquidity 1o meet |is llabilities when they are dus under both normal and
siressad conditions without incurnng unacceptable losses or nsking damage to company’s raputation,

Tha Compariy balievas that the working capital is sufficient o mest its current requiremeants, Aceordingly | na liquidity risk is
parceivad. inaddition, the company maintains the following lina of cradit,

The company has foraign currrency working capital faclliies from a Bank at interest rate of 7.05% p.a. Thesa facilities are
sacured by exclusive charge on present and futune stocks and book delbts, exclusive charge on entire piantand machinery ,
charge by way of pledge on debt mutual funds of Rs 576 .56 Lakhs.

Further secured by personal guarantee of Chairman and Managing Director and Corporate Guarantes of Holding
Company. Further, the Company has working capital facilities in Indian currency from a banks carmrying interest rate ranging
betwesn §60% to 12.30 % p.a. These facilities are repayable on damand, secured by way of first pan passu charge on the
present and fufure current assets of the company, second par passu charge on entire movable and immovable fixed assets
of the company, present and future at plot no 47, MIDC, Roha Industnal Ares, Raigad District - 402118, investments in
hutual Funds and further secured by personal guarantee of Chairman and Managing Oirector of the company and
Comporats guarantes of Manakehand Panachand Trading Investimeant Ca Pyt Lid, holding campany of the Comipany,

The table below provides detalls regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2023

{Rs. Lakhs}
Partlculars Less than 1 year | 1ta 2 years 2.5 years 5«10 years Total
Lang lems bomowings 2,066,51 2.014.50 19427 2.020.74 8.023.82
Short term borrowings 514191 - - - 5.141.81
Trade payabis 334752 . - . 3.347 .52
Other financial liabilites 1,18244 - - - 1.182 44
Total 11,718, 36 2,094.50 1.942.47 2,020.74 17.715.78

The table below provides details regarding the undiscounted contractual maturities of significant financial
liabilities as of March 31, 2022

{Rs. Lakhs)
Particulars Less than 1 year | 110 2 years 2 -5 years 5-10 years Total
Lang term bosrowings H2E.25 103529 1. 73057 B4 04 428815
Short tarm bomowings 6,260.44 - - - G269 4a
Trade payab: 442380 442780
Crher financial habilibes g 42 - - Bild 42
Tatal 8,705,508 1.035.29 1,730.67 G94.04 15,685.81
i} Market Risk

Markel risk is the risk thatl the fair value of fulura cash fiows of a finandial instrumant will Aluctuate becausa of changes in
markel prices, Such changes in the values of financial instruments may result from changes in the fareign currency
axchange rates. mteresl rates crodil, lguidity and other markel changes. The Company’s axpasira 10 markel risk |s
primearily on account of forelgn currency exchange rata risk.

Foreign Currency exchange rate risk

The Company operates internationally and major portion of the businéss is transacted in several currencies and
consequently the company is exposed to foreign exchange risks through operating activities In foreign cumency,
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Amount In foreign eurrency

Equivalent amount (Rs.Lakha)

Net Asset | (iabllity)

Particulars Currency
March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022

Financial Assats

Trade Recewebies ELR 12,42 168 20081 B30 1,157.88 1770050
=) 2188372 2086677 118,75 1564185

Advance ta Vandors =D 337750 2,63 2T 200
ELR 81,157 1157 a1E3 e

Balancw witf bank in forwign aumancy =D raa 4 24497 .33 3231
ELR 2441 4064 2369 a4

Financial Liakbilitios

Trafe Payalius i) 141,759 R0Za0 1555 38070
EUR 36386 58133 J2.E 4583

Advancs Recesyd Tram costomar [z 191026 134,286 107,73 101.80
ELUR 1077 448 . 94245

‘Waoriong Capial Bomowings L&D AT00.000 AE07 E50 1,597, E9 360424
EL= .

Net Asset § (llability) ELIR 14,0876 21.86,752 1,263.26 185130
UsDh 16,386 1131577 3288 BEY.40

2} Datails offorward contracts:outstanding &t the year end used to hadge the cutstanding foreign curreancy exposdres

Amaount in foreign ocurrenay

Equivaient amoiunt (Rs Lakhs)

Particulars Currency 4
March 31, 2023 March 31, 2022 Mareh 31, 2023 March 31, 2022

Forward conlracts enfared Inlo ush 482718 4862 468 298382 JTE6AT
tx hiedpa tha recaiveile
EposLne
Forward confracts entered inlo EURO 4.93 B9 2,000,000 A2 48 184:32
tr o tha receivallesmosine
Farward conlrects entered iflo o usp - 302 08d - 2200
hedez e payalie exposiee

Tha Company enters ina forward coniracts to offset foreign currency risks arising from the amounts denominated in currencies
other than Ihe Indian Rupes. The counber party insuch Torward contracts 1= a bank. These contracts are enlered o hedge the farelgn
currency risks on Lhe firm commilmants.

Mote 28 : Earmnings Per Share

Basic Earning Per Share {Rs.Lakhs)
Sr. No Particulars March 31, 2023 March 31, 2022
al Mt Profil far the wear atinbutablo [ the equity sharehaldees 782 G 4a
1) Opening number of eguity shares outstanding 1.956.18 1,856 18
£) Cleging Mumbed of Equity shares autstandinyg 203139 1,956.18
d) Effective weghted average ng.of shares outatanding 1.961.368 1,458 18
during the year {Rehor Mole 281 below)
) Basic earning persharo {8 1/- per shama) (P ¥ Hs. 1/-- per share) 018 n:32
Diluted Eaming Per Share {Rs.Lakhs)
Sr. He Particulars March 31, 2023 March 31, 2022
a) Med Profit for the year atinbutable to the equity sharsholders A I - 622 44
b Oipenkng rurmber af eguily sharps outstanding on dileled bass 1,958,148 195618
€} Closing Number of Equity shares outstanding on diluted basis 202139 185618
dj Effeolive welghtod average ne. ol shares outstanding 1,861 38 1,966.18
during the year {Refer Mote 28.1 & 28 2 below)
&) Basic eaming per share (¥ /- per share) (P ¥ R& 1/-- per ahare) [ER1=3 052

g/
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28.1 The Company has iszued and allotted 55880884 eguity shares of Re, 1/- each to eligible
equity  shareholders on the book closure date (e 21st Jduly, 2021) as fully paid up bonus equity
shares by capitalizing reserves
Tha eaming per shara figures for lhe previous year have bean reslated to glve effect of the aliotment
of the bonus shares, as required by IND-AS 33, 'Eaming Per Shame'. Accordingly the opening &
clozing no. of outstanding equity shares has been restated and consequently the EPS for tha previous
year has also been restated,

282 During the financial year ended 31st March, 2023, the Company has comverted 65,200,608 share warranis Into an
equivalent no. of equity shares of Re. 1./- aach at a pramium of Rs. 152,36 /- per agquity share on praferantial basis on
receipl of the entire consideration for which the warrants were issued in the previous financlal year.

Mote 28 : Employee benefits
{a}y Defined Contribution Plan

The Holding Company makes Provideni Fund contributions to defined contribution plan adminisiered by the Regional
Provident Fund Commissioner. Under this scheme, the Company is required to contribute a specified percentage of payroll
cost to fund the benefits. The Holding Company has recognized Rs. 88,67 Lakh towards Provident Fund and ather fund
contributions. (March 31, 2022 Rs. B0.18 Lakhs) in the Statement of Profit and Loss, The provident fund and ESIC
contributions payable by the Holding Company are in accordance with rules framed by the Govemment from lime fo fims.

(b} Defined Benefit Plans:
Gratuity

The employea‘s gratuity fund scheme managed bya trust is a defined benefit plan. The prezent value of the obligation is
determined based on actuarnal valuation using the projected unit credit method, which recognises each period of service as
giving rise to additional unit of employea benefit entilemant and measures each unit separately to buikd up the final
obligaticn. The obligation for leave encashment is recognised in the same manner as gratuity.

The estimated rate of escalation in salary considered in actuaral valuation, take into account inflafion, seniorify promofion
and other relevant factor including supply and demand in the employment market, The above information is certified by
aciuary. The expectad rate an plan assets is determined considering several applicable fastor, mainky the composition of
plan assets held assessed rsk historical result of retum on plan assets and the company's policy for plan assats
managemant,

Tha Holding Company has a defined benalil plan for every employes who has complated five year or mors of seraca gets a
gratuity on departure at 15 days salary ( last drawn salary ) for aach completad year of servica. Tha schame ks unfunded.

Tha Holding Company has a defined unfunded cbillgation for leave encashment. Genarally tha leave encashmeant is paid 1o
amployeas azand whan claimed.

Defined benefit plans - as per actuarial valuation on 315t March, 2023

|Rs.Lakhs)
Particulars Funded Plan Gratuity
March 31, 2023 March 31, 2022

Sarvice Cost
Currant Service Cost i0.18 44
Fasl ganice cosl and (gamsilosses from setliements 000 oo
Met interest expanse 23.05 2280
Companents of delined benefit costs recognsed |n profit or loss 3524 a2z
Remeazsuremeant on the net defined benefit iability
Returm o plan assets (sxoluding amount included m net interes! expense) - 0.on
Actuarial gaing and loss ansing form changes in financial assumptions - -5.30
Actuarial gains and loss ansing form expasience adjustmanis -12.35 B.58
Aciuanal gaing and loss ansing from demegraphes adjustments " «0.20
Componants of dafined bensfit costs recognised in other comprehensiee incoma 1690 08

Total 16.24 3533

7
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{Ra.Lakhs)
Particulars Funded Plan Gratulty
March 31, 2023 March 31, 2022
1. Mat AssetiLiability) recognised in the Balanca Sheet as at 315t March
1. Present value of detfined benefit obligabon s at 318t Mach e 3.0
2. Fair yalue of plan assets as ai 315l March DD 0.on
3. SurphusiDedici) 3 mran
4. Gurrent portien of the above
5, Man eaerrent portian of e above
II. Change in the obligation during the year endad 315t March
1. Presesd vatug of doefined Benofil oblgaton:al e Deginming of o yoar HTA0 43183
2. Addl(Less) on account of Schems of ArrangementBusinesa transfer 0.00 .o
¥ Expensas Recognised in Proft and Loss Accounl
Gurrent Servica Cosl 1018 Godd
- Pasi Sarvica Gost 000 a.0n
- Interesl Expandge (Inconme) 2ans 22 80
4. Recognised in Other Comprahensive Incomsa 0.00 0.00
Resmeasuermant cing | (ossas |
- Antuarial Gain (Loss) arising from:
|, Damographic Assum plions 0.00 =020
Il, Financial Assumptions - il -5.30
ili. Exparence Adjustments -12.35 B.58
v, (Gam)iLoss on Curdadments And Selilements D00 -10.60
5. Bernefl payments -14.13 -A0. 18
6, Cthars | Spacify
T. Present value of defined benefit obiigation at the end of the year ez 31710
lil: Chenge in fair valee of assets during the year ended 31st March
1, Fair yalue of plan assels al the baginning of the. year -
2, AddiLess) on account of Scheme of ArrangementBusiness Transfar -
3 Expenses Racognised in Profit and Loss Account - -
- Expacted retum an plan assels -
= Intarask Income -
i, Recognised in Other Comprehensive Income
Remeasuramant gains | (losses) - -
- Aclal Refum on plan assets in excass of 1he expectad ratum -
- Others (specify}
5. Cantributions by employer (Including benefit payments recoverabla) -
G. Banelt paymants - -
T, Fair value of plan agsela at the end of the year - -
IV, The Major categories of plan assets
- Lisl the plan assels by category hare
Inaurance Fund -
V. Actuarial assumptions
1. Discounl rate T A% T.2T%
2. Expected rate of relum on plan asssts A, Py
3. Satary Increase Rale 4 00 4.00%
4. Rateof Employee Tumaoner 2 000 2.00%
5 Mortality Rate Dunng Empoyment Irdian Assursd Lives Irdian Assured Livas kar-
Paanably (021480 Uk | ity (200G-0F} (Likimain|
&, Maorality Rate After Emplovment M.A LA
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{Rs.Lakhs)
Particulars Funded Flan Gratulty
March 31, 2023 March 31, 2022

Vi Other Details )

1. Mo. of Actve Membars 20600 181.00
2. Per Month Salary For Active Memibers 65,19 57.81
3. Welghted Average Duration of the Projected Benafit Obdigation B.00 600
4. Avarage Expected Fulure Service 16.00 1500

5. Projected Benaft Obligation (PEO} 31821 31710
6, Prascribed Contribution For Meaxt Year (12 Months) - :

Wi Met Interest Cost for Next Year

1. Interast Cost 23, 2305
£, Irilgras] Income .
3. MNet Interest Cost (1-2} 23 23.05

Maturity Analysis of Projected Benefit Obligation: From the Employer

Projected Benefits Payabie in Future Years From the Diate of Reporting

151 Fellowing Year 36,59 142 .68
2nd Following Year 22 840 528
Grd: Following Year 2142 3026
Al Following Yaar 30834 13.48
Aith Following Year 46.30 2008
Sum of Year B To 10 T37.7G R 30
Sum of ¥aar 11 and Abovs 20442 188.22
Sensitivity Analysis
Projected Banefit Ciodgation on Current Assumplions e TAD
Dafta Effect of #1% Changa in Rate of Disgounting {19.58} (12.78)
Delta Efect of -1% Change In Rate of Discounting 2219 14.16
Defa EMect of +1% Changs in Rate of Salasy Intreass 17652 1359
Delta Efect of -1% Change in Rate of Salary Increase (1577} (12.48)
Della Efest of +1% Change i Rata of Employes Tusiter T AR 422
Dalta Effect of - 1% Change in Rate of Employee Tumoves (G324} (5200
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Maote 30 : Contingent liabilities and commitments (to the extent not provided for)

Particular March 31, 2023 March 31, 2022

(1) Gonlngent Eabilitics -
(g} Contingent Lisbilities for {Nel of Amouni paid agamsi the demand) - -
Inome Tax Aot 1961 (FY 2013-14) 0.55 055
- Emgluyess Provident Fund and Misoellansous Provsions Act 1052% 58.77 5807
Employess Provident Fund and Miscellanscous Provisions Act 18528 472 4.72

#The Company issubjec iolegal proceedings and claimswhich have ansen in e ordinary course of business from Direct lax laws{TOS),
Indirect tax laws and Othar Laws. Futura cash outflow, if any in respect of thess matiers are determinable only on receépt of judgements /
decigions panding al variols stages before the -appeHal,u albuoribees, Thee Marmgarnunl s of the oganlon Bal the maliers wald be resolvied
in favour of the Company, Tha Company Management does nol reasonable expect that these lagal acton when ultimately concluded and
determined would have a matenal and adverse affectanthe Company's result of operations or imancial condition

i) Tha arslwhile subsidiary. Spidigo Mt Private Limited, which meargad with the
Company during the cursenl financial year (Refer Mote Mo, 49) had received
[rerand nolics u's 148 wnder Employess Provident Funds and Miscallaneaus
Provisions Act, 1952 from the paricd 0102016 to 31052019 for Rs 16.98 Lakhs.
[Deerndand of Rs 16.98 Lakhs consist of followings:

- Amount of Damages 11.28 -
Ampount of Interest 5.7 -
Total 16.88 -

Against the said damand. the subsidiary Company had paid Rs. 8.50 lakhs & prafarred an appeal before the Central Govermmant
Industrial Tribunal & obtained a siay against recovery of the balance amount.

{iii} Commitments :

Estimated amalnt of conlracts remaining o be executed on cagital accoint and nal
provided for (Met of advanca)

476.02 81333

Mote 31: Borrowing Costs

During the yaar, the Company has capitalized Rs. 799.31 Lakhs (P.Y.Rs. 38558 Lakhs) a3 part of cost of qualifying CWIP
as borrowing costs,

Mote 32: Segment Information

32.1 Primary Segment
An operating Segment 15 8 companant af the antity that engages in business activities from which It may earn
revanues and Incur expenses. whosa operating results are regularly reviewad by the entity's chlel oparating decision
maker 1o make decisions aboul resources 1o ba allocated to the segment and assess its performance for which
discrate financial pedormance is avallable.
Information reported to the chief operating decision maker (CODM) for the purpese of resourse aliecation and
assassment of segment perdormance focuses on the type of goods & services delivered or provided, The group is in
the business of manufacturing of chemical intermediates, heavy organic chemicals and performance chemicatks and
manufacture of wireless network equipment and sarvices,
The accounting policies of the oparating segments are the same as the accounting policies disclosed in Nota Mo 21
these consolidated financial statements. Tha revenues, total assats and net profit a5 per the Statement of Profit & Loss
reprasent the-revenue, total assets & nat profit of both the operating segmnets. Howsaver, since the revenue, profits &
total assets of one of these sagmeants (manufacture of wireless netwark aquipment & services) is less that 10% of tha
combined revenue, profits & assets of all the oparating segments: disclosures as requirad by Ind-As 108, "Operating
Segments’are not glven,

32.2 Secondary Segmanl
The Group's secondary zegments are the gaographic distribution of activities, Revenue & raceivables are specified by
Iocation of customers while the other geographic infarmation is specified by locations of assets | kabilities.
The Group has two geographical segments basead upon location of its customers with and outside India.
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{Rs.Lakhs)
Particular March 31, 2023 March 31, 2022
Revane
India G.498.491 4,431.15
Dhitside India T.7168.93 560825
Total 14,215.84 13,040.40
Assets (Trade Recenvables)
Indiz 565027 BYT.53
Outside India 2.905.74 3.387.94
Total 6,556.01 4,085,426
Other than abave, the following assats of the Anuchem BYBA, Belgium are held outsida India {Rs.Lakhs)
Particular March 31, 2023 March 31, 2022
a) Inveniories Ge1.01 G42.93
32.3 Reporting of Customers contributing more than 10% of revenue
Particular March 31, 2023 March 31, 2022
Total number of customer contributing 10 % of revenue each 3 3
Total Revenue From Above Customers 513442 577741

Mote 33 : Significant estimates and assumptions

Estimates and Assumpiions

The praparation of the Group ‘s financial statements requires management to make estimates and assumptions that
affect the reported amounts of revenues, expansas, assats and liabilifies, and the accompanying disclosuras, and the
disclosure of contingent liabilities, Uncerlainty about these assumptions and estimates could result in pulcomes thal
require a material adjustment to the carrying amount of assets or abiliies affected in future pedads,

The Key assumptions concerning the fulure and ather key sources of estimation uncartainty at the reporting data, that
have a significant risk of causing a material adjustment to the carrying amounts of assels and Habilities within the next
financial year, are described below. The Group based its assumptions and estimates on parametars available when
the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the controf of the Group. Such
changes will be refliected in the assumptions when they ocCur,

Impairment of non-financial assets

Impairment exists when the camying value of an asset or Cash Genarating Linit (CGL) excesds its recoverable
amaunt, which is the higher of its fair value less costs of disposal and its value in use, The fair value less costs of
disposal calculation is based on availabla data from binding sales transactions, conducted at arm's length, for similar
assels or obsarvable market prices less incremental costs for disposing of the asset, The value in use calculation s
based on a DCF madal, The cash flows are derived from the budgat for the nexl five yvears and do not includa
restructuring activithes that the group is nal yel cammitted 1o or significant future nvestiments that will anhance tha
asset's parformance of the CGU being tested. The recoverable amounts sansilive to the discount rate used for tha
DCF model as well as the expectad future cash-infiows and the growth rate used for extrapotation purposes,

Dafined Benefit Plans {Gratuity Benofits)

The cost of the defined benefit gratuity plan and other post-employment benefits and the present vaiue of the gratuity
oblination are determined using ectuanal valuations. An actuarial valuation involves making varous assumptions that
may differ from sciual developmants in the futura. Thesea include the detarmination of the discount rate, future salary
increases and moartality rales, Dus to the complexities involved in the valuation and its long term nalure, a defined
banefit obiigation is highly sansitive to changes in these assumplions. All assumptions are reviewed at each reporting
date.

Tha parameter most subject 1o change is the discount rate. In determining tha appropriate discount rate for plans
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operated in india, the managemant considers the interest rates of govemment bends in curencles consistent with the
currenclas of the pest-amployment benafit obligation.

The mortality rate is based on publicaly available moriatity tables for the specific countries. Thoze mortality tablestend
{o change only at interval In response o demographic changes. Fulure salary increases and gratuity increases are
baszed on expectad future inflation rates.

Details about gratuity obligations are given in Note 29,

Fair value measurement of financial instruments

When the fair values. of financial assets and financial liabilities recorded in the balance sheet cannot be measurad
based on quoted prices in active markats, tha fair value is measured using valuation techniques inchuding the DCF
madeal, The inputs to these models are taken from observable markets whare possible, but where this ks nptfaaslhlva, a
dagree of judgement is reguired in establishing fair values. Judgemeants include considerations of inputs such as
liguidity risk, credit risk and volatility. Changes in assumptlons aboul these factors could affect the reported fair value
target and the discount factar

The Group has valued itz financial instruments through profit & less which involves significant. judgements and
estimates suchas cashflows for the period forwhich the instrument is valid, EBITDAof investes company, fair value of
share prica of the investes company on meeting certain requirements as per the agreement, etc. The determination of
the fair value iz based on expected discouniad cash flows. The kay assumplions take into consideration the probability
of meeting each performance target and the discount factor,

Mote 34 : Related Party Transaction

]
(A)
(B

(C)

List of related parties
Holding Company Manekchand Panachand Trading Investment Co. Private Limited
Key Management Personnel & Board of Directors
11 Shri. Asit D. Javer Execuliva Chairman
ii] Shri. Abhishek A Javer Managing Director
i} Smt Seama A Javeri Exagutive Director (Administration)
v} Shri. Arvind B Doshi Independent Director (Resigned w.a.l (2 06.2021)
v) Shri. Privam 5 Jhaveri Independent Director
vi} Shri: Pradeep N Desai Independent Director
wil) Shri, Amil M Mehla Independent Director
Vil SmL Avesha S Patel Additional Independet Director
ix) Shri. Mitin R Jani Company Secretary
w) Shri. Rakesh Kotharl Chigf Financial Officer (Appointed on 02.05.2022)
Associate Concerns | Companies under control / Significant influence of Key Managerial Personnel or

the members of the Board of Directors
i) Lifestyle Metworks Limited
i} Miroza Marine Private Limited (Formerly known as DHPL Marine Private Limited)
jiiy Pthalo Color & Chemicals {India) Limited
v} MNanawval Speciality Chemicals Private Limited
vl Nanavati Sons Privata Limited
vi} Phthalo Pigments Private Limited
vil) Aayan Manotech Private Limited
vill) Tanlshka Microencapsulation Private Limilad
ix) Trvo Enterprize LLP
x)  Finogra (India ) Private Limited
¥} S.Amil Speciality Chemicals Private Limited
%il}) Perda Cham {Indlia) Prvata Limitad
xiii) 3 Amit & Co
wrv) Chem Amit
wv) Hi End Property Developers LLP
svi} Reaxa Chemistry Sclutions LLP
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i) Disclosures in respect of material related party transactions during the year.

{Rs, Lakhs)
Particular March 31, 2023 March 31, 2022
(&) | Remuneration paid | payable
i} Shri. As=it D Javen 168.00 16800
it Shri. Abiishek A Jovan 168.00 168.00
i} Smt. Seama A Javen 168.00 168.00
Iw) Shrl Mitin B Jani 12427 82 .80
w) Bhri Rakesh Kothari 5721 -
(B} | Interest Paid
I} Mamakchand Panachand Trading Investment Go, Pyl Lid 6.49 47 67
ii} Shri. =it O Javen 7714 55 53
1y Shri. Abughesk A Javed T 8,00
iw) Smit. Seema A Javeri 28.09 19.56
W) St Manavali Sona Pyl Lid 1.47 -
iC) | Revenue from sale of goods
i} Aayan Manotech Private Limited 1.764.00 26647
i} Litestyle Metworks Lid 0.56 1.18
(D) | Purchase Of goods | Capital Goods
il Aayan Nanotech Privale Limited BE4.50 15120
{E} | Interest Received / Recaivable
I} Manavatr 3ong Pyt Lid 0.53
{F} | Director Sitting Fees
il Shn.Arvind R Doshi - 1.52
)} Bhri. Privam 5 Fhaver 1.22 124
i} Shri. Pradeep N Desal 1.10 .70
1) Shr. Amnil M Mehita 020 1:30
¥) Shri. Ayesha Patel 0.60 -
(G} | Loan ! Advances given during the year
1] Manavat Scme Pyt, Lid. 100.00
{H) | Loan | Advances repayment recelved during the year
i} Manavati Sons Pyt Lid 100.00
{n Loan Repaid During the Year
I} Shri. Asit [ Javen &00.23 T5.00
ii} Manavali Sons Pyt Lid 150.00 -
Iy Manekerand Panachand Trading Investment Co, Pyl Lid. 65.50 -
iw) Shri. Abhdshek A-laveri 22600 -
W) Smt. Seama A Javen 204.00 -
(4] | Loans received durlng the year
i} Shri. Asit O Javeri Jo6.00 406.78
i} Shri. Abhishek A Javen 233.00 -
it} amil Seema A Javer 85.00 12700
Iv) Manakchand Panachand Trading Invesiment Co. Pyl Lid. 16%.00 -
v) Hanavali Sons Pyl Lid 160,00
(K] | Closing Balances - Debit!|Gredit)
i} Shri. Asit D Javen 1312.22) {587.11)
i} Shri. Abhishek A Jaoeen (B2.02} (63 TH)
i) Smt. Seama A Javer {261.54) {347 .43)
Iv) Aayan Nanotech Private Limited 927 4R g5.82
) Lifestyle Matworks Limited 1.28 28 57
i) Manekchand Panachand Trading invesiment Co, Pyl Lid {124.42) {19.417)
L) | The Halding Company, Manskchand Panachand Trading investrient Go, Pyl L, alang with the Executive Chasman, Mr, Asi O
Jawven and the Managing Director, Mr. Abhishek & Javer have given corporate & personal gueraniess respectvely fowards loans
abtained by the Holding Company amounting to Rs. 11,348, 11 Lakhs (P Y. Rs. 9 987 Lakis)
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Mote 35: Disclosures as required under Scheduie Il to the Companias Act, 2013 with respect to Consolidated
Financial Statements

= a i i
s L:';ﬁ::ﬁela o Shees in Proll or {Loss) mﬁ:gsr?ﬁmr:mm Cmﬁa:smmr.:lh]:'liwe
ame of Entity Ae % Of - A5 % . A5 % Of ) Bt Ol )
Corsofidesad nat unéin Crracfiisad Amauntin | Consakdaled Ceher | - Amountin | Consaldated Tatal | Ameuntin
iy R Lakh PrafiviL.ass) R=Lakh Campeehanalve F= Lakh Camprehenshis Ra Lakh
Ingam Ircxme
Pareri Company:
Sadharsa Miry Chaem Lid 101.08% 12 /54 83 144 247 45043 100F% 3435 135.92% 432,719
Feralgn Subsidary
Aryonem BWBA 08 18551 RS A% M98 % - TE &% &Mae
Suty Tatel 101.51% 2304033 220 5% 72950 100.00% 34 210.52% TE3.95
Todal Emination 1.51% 477 34 «129.56% 4NTT 0.007% .00 J16.92% 4 TT
Grand Total A00.00% A EHIT S 100005 317 82 1080.00% 3434 100 0% 35208
Mote 36 : Fair Value Measurement
{a} Financial Instrument by category {Rs.Lakhs)
Particulars March 31, 2023 March 31, 2022
Financial Assets
Measured at Amortsed Cost
- Trade Recelvables 6.556,01 4,085 48
- Cash and Cash Equesvalants 13282 B33.38
« Bank Bafance other than Cash and Cash Equivabenls 63,10 186.40
- ther Financial Assets TET. 44 BO5.40
= Liodans 1138 4208
Measurad at Fair value through Profit & Loss
Maasured al Fair Value through other comprehernsive incoms
- Imvestment - Nan-current . -
- Irvasimiant - Currend 576.56 BE3.32
Financial Liabjlities
Messured &t Amorised Cost
- Trachs Payibles 3,347 52 4,423,850
- Cther Financial Liabilites 198244 G 42
= Bomowings 13,185.82 10,567.69
- Lease Liabiites GHE.AD 1,075,258

(b} FairValue Hierarchy

The fair value hierarchy is based on inpuls to valution technigas that are used to measure fair valus that are either
abservable or unobservable and consiat of the following three levels

Level 1-Inputs are quoted prices (unadjusted}in active markets for identical assats orligbilities

Level 2 - Inputs are other than quoted prices inciuded within level 1 that-are observable for the asset or liability, either
directly {i.e_as prices} or indirecily (i.e. derived from prices)

Laval 3 - Inputs are not based on absarvable market datla (unobservable Inputs ). Falr value are determined Inwhale o in
part using & valuation model based on assumption that are neither supportad by prices from obsarvabla current markat
transaction in the same instrument nosare they based on avallable market data,

Tha Investments included in laval 3 of fair value herrachy have biean valued using the cost approach o arrive at their fair
value_ Tha cost of unguoted investments approximate the fair value bacause there 15 a wide range of possible falr valua
maasurements and the cost represents estimate of fair value within the range.
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Foliowing table summarnses falr value hisrarchy of financial assatz measured at fair value on recurring basis

As-at March 31, 2023 Lewel 1 Level 2 Lowel 3

Measured ai Fair Valua through Profit & Loss

Measured af Fair \alus through other comprahensie income
= Investiment - Mon-current .
- Investmant - Curreni ETE.6G - -

As at March 31, 2022 Lanval 1 Lovel 2 | Lovel 3

Measured a1 Fair Valus through Profit & Lass

Measured a1 Fair \Value through other comprehsnsive incoms
= Investmeant = Non-currant :
- Imvestment - Currenl 6h3:32 - -

Male 37: Details of Benami Properly hald

Mo proceedings have been initiated or are pending against the Group for holding any benam property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1288) and rules made thereunder during the year.

Mote 38: Wilful Defaulter

Mone of the companies in the Group have been declarad withul defaulter by any bank or financial mstitution or sy other
lender during the year.

Maote 39: Relationship with Struck Off Companies

The Group deas not have any lransactions or balances with tha companies struck off under Section 248 of the Companias
Act 2013 or Section 560 of Companies Act, 1958 during the year and the previous year,

Mote 40: Compliance with number of layers of companies

All the companies in the group are in compliance with the relevant provisions of the Companies Acl, 201 3 with respect to the
number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with the Companies
{Restriction on numberof Layars) Rules, 2017

Mote41: Utilisation of Borrowed Funds and Share Premium under Rule 11(g)

Mo funds (which are material either individually or in the aggregate) have been advanced or loaned or invested (sither from
borrowed funds ar share pramium or any other souncas or kind of funds) by the Group o or in any other pergon ar entity,
including foraign entity ("Intarmediariss”),

Ma funds fwhich are material either individually o in the agaregate) have been raceived by the Group from any persan or
entity, including foreign entity ("Funding Parties™).

Note 42: The companies in the Group do not have any transactions net recorded in books of accounts thal has been
surrenderad or disciosed as income during the year and previous year in the tax assessments under the Income Tax Act,
1961,

Mote 43: The Group has not traded or invested in any cryplo currency or virtual currency dunng the year and pravious year,

Moted44: There has baen no fraud by or on any company within the Group durng the year and pravious yaar
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Mote 45: Compliance with approved Scheme(s) of Arrangements

The Holding Company had filed applications with the jurisdiclional National Company Law Tribunals (NCLT) for the schema
of merger {by absorption) of (t2 whallly ewned subisidiary, Spidigo Net Private Limited, during the financial year 2020-21.
The application for the subsiiairy company was filed bafore the Ahmedabad bench f MCLT, within whose jurisdiction the
régistered office of the subsidiary was located. Fursuant to the Scheme of Merger (by Absorption} sanctioned by the
Honorable National Company Law Tribunal, Mumbai & Ahmedabad Bench vide their orders dated 8th February, 2023 &
Z4th November, 2021, Spidige Net Private Limited (Spidigo) & wholly owned subsidiary of the Company, has been merged
with the Holding Company with effect from 1st Apnl, 2020 (the Appointed Date), Accordingly, these consalidated financial
siatements for the year ended 315t March, 2023 have been prepared afler taking inio consideration the impact of the
schema of merger sanctioned by the National Company Law Tribunals,

Mote 46: Dividend

Dividands declarad by the Company are basad on the profits available for distributlon. The Board of Directors hava
proposad a final dividend of 15% 1.e. Rs. 0.15 (Pravious year Rs 0.15) parequity share amounting to Rs. 303.21 in Lakhs for
the year 2022-23 (Pravious vear Rs. 203.43/- in lakhg) after the balance shest date, subject to the approval of shareholders
at the ensuing Annual General Meeting of the Company and therefore, the proposed final dividend has not been recognised
as the liability as atthe balance sheat date in line with Ind AS 10 on 'Events after the reporting period’.

Mote 47: Rounding of Amounts

All amounts disclosed in the financial statements and nates have been rounded off to the nearest lakhs as per the
raquiramznt of Schedules |, unless otherwise stated:

Mote 48: Events Occuring after the balance sheet date

Mo adjusting or significant non-adjusting evants have occurred betwean the reporling date and date of authardzation,

Mote 49: Previous Year Figures

Previous vear's figures have been regrouped. rearranged & reclassified where ever considered necessary.

For Jayesh Dadia & Assoclates LLP For and an behalf of the Board of Directors
Chartered Accountants
Firm Registration Number :121142W/W100122
Asit D Javerl Privam S Jhaveri
Exacutive Chalrman Diractor
Jayesh Dadia Abhishek A Javerl Nitin R Janl
Partner Managing Diractor Company Secratary
Membership Numbar : 033973
Smt. Seema A Javeri Rakesh Kothari
Execulive Director Chiel Financial
Administrafion Dificer
Place : Mumbai
Date : 24th May 2023
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DIRECTOR'S REPORT

Thie Chrectors of Anuchem BY are pleasad to submit harewath the annual raport and Audited statamant of
accounts for tha yaar anded 315! December 2022

Review of buskness:

The principal activities of the company continued to be marketing of Chemicals. The Tumover during the
vear was EUR 2336966 67 (2021 - EUR 3.303.142 86). Tha profit after Tax for the Year as at EUR
51,264,635 (2021 Loss - ELUR 4320,80)

The directors opined that, barring unforeseen circumstancas the parformance of company is expected to
imprave in the current financial year,

DIVIDEND:
Thia directors have dacided thal there will be a dividend of 25% for the year 2022
AUDITORS !

The auditors,; Mr Luc Vermevken of Agiver BY, accountantskantoor have expressed their willingness to
continue as Auditors and the Directors will place a resolution before the general meesting for their re-
appointment.

On behalfof board

AL Javen
Direcior

Antwarpan, 4ih Apdl 2023




SADHANA HITRO CHEM LIMITED

AUDITORS REPORT

AGIVER BV ACCOUNTANTSKANTOOR
BISSCHOPPENHOFLAAN 588

2100 DEURNE

REG. N* ITAA 50.081.504

Tothea sharsholders of Anuichem BY !

| have audited the balance sheet of Anuchem BVas at 31" December 2022 and the retated Profit and loss
account which have been prepared on the basis of accounting policies stipulated under Ghapter |l of the
royal decree of 8" October 1976,

Thi said aceounting policies have nol baen altered |n relation to the previous financial year. The profit
and lass actount is not baing majarly infieenced by yvields and costs that have 1o be ascribed la the
pravious financial yaar,

| have conducted my audit in accordanca with the audiing standards issused by [AB Accountants
omanization, An audit includes examinaticn, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assesament of the significant estimates and
judgements made by the Directars in the preparation of the financial statements and of whether the
accounting - policies are approprate io the companies circumsiances, consistently applied and
adequately disclosed

| planned and parformed my audit sp as to obtain all the information and explanations which | considared
necessary in order to-pravide me with sufficient evidencs to give reasonable assuranse that the financial
statermants ara free from materizsl misstatement, whether caused by fraud ar other iregularity or error. In
forming my apinion | also considered the overall adequacy of the presantation of information In the
financkal statermsant,

[n my opinion the financial statement giva a true and fair view of the state of affairs of the company at 31t
December, 2022 and of the profit or Loss for the year then ended and have been proparly prepared in
accordance with the requirement of the Belgium Company law.

Antwarpen, 4th Apnl 2023 For Agiver By
Lue Varreykan

Req. Mo ITAA 11445087




SADHANA NITRO CHEM LIMITED

ANNUAL STATEMENT OF ACCOUNTS OF ANUCHEM BVBA
BALANCE SHEET AFTER DISTRIBIUTION OF PROFIT

Az at  31-Dec-2022

2022 2021
(currancy : Euro) (currency : Euro)
LIABILITIES
1) Sharehalder's Funds
a) Share Capital - ssued Capital 18, 75000 18.750.00
n) Resmerves
i1 Legal reserve 1.B75; ix} 1ETS, 1)
i) Profit end loss Account BEE00.82 22023 64
TO47E.62 £3.893.69
2) Current Liabilities
&) Trade Payablas 2.285 583,10 2:088.0B0.53
D) Sarnvipes 54,155.13 H.254.75
¢} Dividord Payabla 4 BET 60 B.E25.00 "
235441573 210806034
TOTAL OF LIABILITIES 2443630 55 3152 600,03
ABSETS
1) Nen-current assets
a) Fixad Assets 1,530.87 1.830.87
Fixed Assela {gross) {1&30,67) (1830.97})
Liss: depreciation n.on oo
2) Current Assets 1.051.528,36 169.379.47
&) Inventores
b) Hecioyabies 1,294 456 41 167700537
I} Trade recelvables 8135717 A5 517.53
1) Advncle toa Suppler 259312 &14 58
Iil} st receivables 1.3B6.046.70 147313748
3 Liguid resources 4064 45 10.082.08
TOTAL OF ASSETS 2.443,639,55 2.152 609,03
AGIVER B\VEA

Accountantskanioo
Foen nr4TE5.20, 55

AntwErE, SUn Al 2023




SADHANA NITRO CHEM LIMITED

ANNUAL STATEMENT O
PROFIT AND LOSS ACCOUNT

As gt 31-Dec-2022

2022 2024
jcurrency ; Eura) {currency : Eura)
INCOME :
Turmover 2.336.966 67 3,303,142 86
Inesrers], recived 967 697,16
Increaseidecraasa moolosing stock 882.148.89 [2.2B5.021.62)
Ineome(loss) on axdchange flucluation (1427 12) 12904918
421760811 1.341.867.56
EXPEMNSES -
Purchizses 3007 ATE G2 10408921 65
Clearing an forwarding charges 135. 760,64 0684610
Trawedling and adminkstmative expenses 16,568 54 B.415.26
Lecal Taxes 970,00 QG200
Flnancial expensas 1.8956,28 204588
Diepracation 0,00 00
3,166,433 4k 1,846 197 65
PROFIT (LOSS5) BEFORE TAXATION ! 51.264 63 (#.330.32)
Less - Proviseon lox Tor the year 0,00 [9.52]
FROFITILOSS) AFTER TAX 51.264,63 _(4.320.80)
Add © Carried over profil(loss) of laslt year 2202369 26344 48
Less 1) Provision for dividend (4,687 50) n.oo
prafit {loss) to be carried over 648,600,82 22.023,69
AGIVER BVEA
Aocauntantakanion

Reg nr 47652853

4th April 2023




SADHANA NITRO CHEM LIMITED

1} ACCOUNTING POLICIES:

Thi Principal-accounting policies sdopied by the company @ 22 fallows:

a) BASIS OF ACCOUNTING:

The atcounts ane prepared under the histoncal cost convention &nd in socordance with applcable accounting standard.

b) STOCKS:

Stocks are valued 8t lower of cost or ned reahsable value.

] CURRENCIES:

This accounts bava been prepardd n Eura, (£

dj FOREIGN CURRENCIES:

Revenie ransactions in lomeign curmencles ane rgnsialed in Euwng 8l the exchange rale prevating on [edale of ransaction,

Ak the epd of the financlal year the Assets and lablities exprassed in forelgn currenci<s are ranslated into Euro at the rate of
exchange niling 2l e end of inancial year.

w} DEPRECIATION

Depreciation on Fixed 2gseta isal the rale of 20% perannum on sisasght line basis
fi  TAXATION:

Tax payable is provided on taxeble profit-at the curment tax rate.

2} SHARE CAPITAL

Axdhorised, allotted and fully paid-up: 750 shares of £ 25,00 Ewo sach

3) RECIEVABLES {duo within ano year)

are than 6 Monihs Ciheis
22 2021 feL 3 2021
A} Trade receivatbes ad 20615 1,847 182 37 A4 200 26 2852300
by Advance to suppliar 89,457,197 - - BE517.53
£ Vat receivable = = o 14,58
46 363,32 1047 IBZ 8T J92.683.50 125595511
4) SUPPLIERS (dug within ong yiar)
More Ihian 6 Maondhs (Hhiers
2022 2021 2022 2021
A} For Puschages 2,705 88310 2088 080 59 . -
I3} For serdices : - 54.133.13 475
2HA5 5A3 10 2.008.080,53 54.133.13 G254, 75
AGNE R BY AT JAVERI
Aecountantskatoo Directar

Reg nr 4755.2N.53

Andwern 4 Apdl 2025




SADHANA NITRO CHEM LIMITED

TRAVELLING ANG AMINISTRATIVE EXPENSES 022 2021
Fess & professional charges 1483304 e L O
Feegister s pullication cosis 7590 73,00
ther business expensss 155360 0,00

16.568.54 541526

CLEARING AND FORWARDING CHARGES

Fruight sabas B1.289.48 4120250
Freight purchaseisiorage 3BABT 45 38,074,852
Freight Insuramncs 7T 456817
Fea fos bookkasping 2000, 00 12000, 00
130.760.64 B6.846. 19
LOCAL TAXES
Local laxes ___a70.00 980,00
aro.on 969,00
EINANCIAL EXFENSES
Irilarésis 532, 258 816
Bank charges 1.424.03 203772
Faclgring fee + subscripbon 0.0 0,00
Inlenists an Faglating n.on 900
Cifference in payments .00 0,00
1.956,.28 2,045 88
LIgUit RESDURCES
Bedfius (Lsd) 2084 28 1.780 62
Beffius (Eure) + Deposit faclorng 1.980.20 930248
A064 48 11.092,08
Cash Balance 000 Q.00
A DG4 49 11.092.08
AGIVER BVEA AD. JAVER]
Agcountantskanioo Direcior

Reg nrd4755.2M.53

Antwerp, 4h April 2023
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