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® MONEY LAUNDERING VIA 'SIKKIM ROUTE'

MCX refutes exchange misuse charges

VIKAS SRIVASTAVA
Mumbai, May 18

THE MULTI COMMODITY
Exchange (MCX) has refuted all
allegations of moneylaundering
and tax evasion by traders regis-
tered in Sikkim, stating that the
transactions concerned were
done through registered PAN
cards, the holders of
which filed income tax returns
regularly. The question of eva-
sion of tax and money launder-
ing does not arise because tax
exemption is only allowed for
Sikkimese residents (individu-
als) as per their citizens register,
and not for firms or LLPs, it said.
The contribution of individuals
toMCXtradewasonly0.01%in
2020 and hasn't grown much
from that level, said a MCX
spokesperson.

According to some reports,
although PAN is compulsory for
allMCXtradeandtradingonthe
platform attracts 30% income
taxand stamp duty,since Sikkim
residents enjoyed exemption

Trading charges

laundering racket

M Since Sikkim residents enjoyed exemption from
Sebi, they were being used as proxy by traders
from other states, who were indulging in a money

B PANis B Majority of trade on MCX
compulsory  from Sikkim happens by LLPs or
| forall MCX companies and they have not

trade and been exempted from income
trading on tax
the platform
attracts B Trade on MCX from Sikkim
30% increased to 5.46% over the last
income tax  tWoyearsas several companies
and stamp availed 1;he stamp duty
duty exemption

B The exemption is

provided by the state,

similar to the GIFT city

in Gujarat

from Sebi, they were being used
as proxy by traders from other
states,who were indulgingina
moneylaundering racket.

The Enforcement Direc-
torate (ED) wing at Gangtok
sought preliminaryinformation
from the exchange, in the wake
of thereports.

The majority of trade on

MCX from Sikkim happens by
Limited Liability Partners (LLPs)
or companies and they have not
been exempted from income
tax. “They are bound to pay
income tax wherever they are
registered in India,” the MCX
spokesperson said.

Trade on MCX from Sikkim
increased to 5.46% over the last

two years as several companies
availed the stamp duty exemp-
tion.The exemption is provided
by the state, similar to GIFT city
in Gujarat. “There is nothing
wrong with the stamp duty
exemption. The state provides
theexemption topromotetrade
initsregion,”’said NarinderWad-
hwa, president of Commodities

Participants Association of India.

The Finance Department of
Sikkim had issued an email on
July 7, 2020, stating that the
Indian Stamp Act,1899,is not
yet extended to Sikkim, which
hasits own Sikkim Court Feeand
Stamps on Document Rules,
1928. Accordingly, the Depart-
ment of Economic Affairs, New
Delhi, issued a letter on August
19,2020, to Sebi asking them
not to collect stamp duty from
the state of Sikkim.

MCX issued a circular on
August 19, 2020, stating that
stamp duty should not be col-
lected from the state of Sikkim.
“There seems to be no revenue
loss to Sikkim as Sikkim itself did
not want any stamp duty,”Wad-
hwa said.

Spokesperson of Valley
Distributors LLP,one of the firms
named in the issue and which
havealsotraded from Sikkim on
MCX, said it was known to the
assessees and their CAs that
no tax exemption is available
after 2008.
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EXTRACT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED MARCH 31. 2022,

&1, Particulars Consolidated Standalone
fio, (A% In Lakhs | {Rg.in Lakhs )
Cuarter ended Year Ended Quarter ended Year Ended
J1-03-2022 | 31-12-2021 | 31-03-3021 | 31-03-2022 | 31.00.2021 | 31-03-2022 | 31-12-2021 | 31-03-2021 | 31-03-2022 | 31.03.2021
dudited | Unaudited | Audited A pdited Audited fAudited | Unaudited | Audited Audited Audited
1 Tokal Income from Operaions 3.554.73 2,586.10 £80022| 1066019 G083, B4 G422 £.506.37 221865 | 1024905 524546
2 et Profit / (Loss) for the perod (bedore fax, exceplional and'or extraardinary items) 40080 17857 2086 £04.54 [26E.44) 33250 184.1% 1721 4REAZ)  [149728)
3 Met Profit [ {Loss) for the paniod balore lax (ahter axcaplional andlar estrandnary ilems) 404980 17R57 20.86 Bad B4 [266.43) 3250 184.13 1721 48832 (19728
4 Met Profit [ |Loss) for the pesiod aher tax (after exceptional ardior exiraondinary ilems) LRy 13542 (22,68 472 58 [232.85) 2TARE 137 98 [26.34] JEEAS]  [(16REH
5 Profit / (Loss) from diecortinuing operaticns
i Tedal Comprahensig Incoms kar the period (Comprating Profit | (Lass] lor e perniod (afber lax) and Qlbar
Comprahensive Income (after tax)) 28E.17 131.42 [19.24) 40884 [228.4d) 20672 13798 [26.34) 200.16%  [16838X
7 Equily nare Capital (Face Yalue of Bs. 100 each| 101358 1,013.58 101558 1.013.54 1,013.58 101358 101558 101358 1013 EEE 104358
| Aeserves (excluding revaluation r!gﬁn'-;a?-us-a_;l'-:mn in the Audited Bafance Sheat of the previous year o ) o :.3'?1;“;9 ﬁﬁ: i E‘_ﬁ;;f:'lﬁ 2354
E! Eamings Per Share {Face Value of Rs. 10/~ each) (not annualkzed| (in Rup=as)
I} |Basic e 1.30 (2.19] 4.04 {225) 204 136 (0.26] 235 {161}
[il | Dikrted 232 1.3 (.14 404 {225) 204 1236 (0.25) 245 {161}
Motag -

ol Company's allairs.

1] | The Company was eadier isted on NSE emerge platiorm and therefore was exempled from preparation of resulls for he | 1]
quarter(3 manth) andad 31st March, 2021, Howsever, with effiact from 24th november, 2021 the company has bean migrated o
tre ain Bisard of Matiorsl Stock Exchange amnd bence, e cormpanatong guness of quater 06 Sepbember, 2021 and quarer
and ning morhs ended 31zt Decamber, 2020 and audbed figures for the year ended on 3151 March, 2021 ag per GAAP
pravioueEly raportad) hanee boen reslabed &% requered n bems of Indsn accoundng shandands (IND AS) by the managemsnl of
the Company and prapared by sxercising necassary due diigenca to ensura that the financial resuks reflsct tue and fair view

Th Company was earlier listed on NSE emenge piatiorm and therglore was exempled Trom preparation of resuls for
tha guarer(3 manth) ended 315 March, 2021, Howaver, with effact from 24th navember, 2021 the company has been
rregrated bo the main Boargd of Natonal Slock enchange and hence, the comparative fgunes ol quaner 3151 Manch,
021 ag par IGAAP (previously reported) have bean restaled as required in berma of Indizn Bccounting standards (IND
AS) by Ibe managesmenl of s Comparny and prapand by exerceEing necessany due diigance 10 ensune (hal tha
finangial resubls reflect true and 1air view of Compary's atfeirs

2] | Tha fnancial resus of the Company hawa been prapared in eccomance wih Indian Accounting Standands (IMD AS) natifiad | 2)
under the Companies (ndian Acoounting Standards) Rules, 2015 as amended by the Companies (indan Accounting Standards)
iAamandment) Rules, 2016. The Company has adopled IND A5 for tha st time, fransiion date being 151 Apnl 2020, Accardingly,
s lindncial resulls including &1 @ poeriods presented in aocordance. with IND AS 101 - Firsl-lime Adoplion of Irdian
Accounting Standands] have baen prepared in accandance with the recogndion and measument prncples in IND A5 34 -
Irlerien Financal Repoding, prascribed undier Sachon 133 of e Companies Acl 2013 read wilh the eviant nies ssuad
thersurder and the ofher accounting principkes generaly accepted in India.

The financial results of the Company have been preparad in accardanca wilh Indian Accounting Standards {IND AS)
nalilied under the Companles (Irdian Accourding Slandarcs) Rules, 2015 as amended by the Comparies (Indan
Accounting Standards) [Amendmant) Rules, 2016. The Company has adogted IND A5 for the first time, trarsition deta
D 12 gl 200, Accordingly, these linancal results (including al the penods presented in accondance wilh IND AS
101 - First-time Adoption of Indian Accourting Standards) hawe baen prepared in accordence with the recognition and
mdasurment prnciplas in IND &5 34 - Inlenien Fnancial Rapafing, prescrbsd under Sachon 133 of (ke Campanias Ao,
2013 read with the relewant nukes issued thereunder and The othier accounting princpes genemally accepted n india.

auditars has given un modified report

3 The awckied fnancial resuss for the quarer ended 3151 March, 2022 and vear ended 3151 March, 2082 have been reviewad | 3)
and recommended by tha Audit Commitiea and subsequently sppraved by the Board of Directars in their mesting hald on 18
WMay, 2022, In terms of Regulation 33 of SEBI (Listing Obligatens and Dischsure Aequiremants) Regulalions, 2015, The

The audited financtal resufis for the quarer ended 3151 Manch, 2022 and vear erded 315t March' 2022 have been
raviawed and recommandad by the Audi Commitize and subsequently appeowed by the Board of Directoes in thair
meeting hedd oo 181H May, 2022, in tems of Reguiaton 33 of SEBI (Listing Obkgations and Dischosure Fedquinemens)
Fepulations, 2015, The sudilcrs has given un modified repor

for aborve menliored pencds

4] | Subsidiarias includad in the abowe publshed IND AS Consalidated Resulls ane wholly cwned subsidianes and tharafore there | 4)
& Ml FINGEMY Indenes], Ak, the company nas neorpened & subskian siusied in LISA tor which we would lke %o slake ®al
there hes bean no transachions with that subsidiary and hance the company has not teken such subsidiary into corealdation

20

The Slatutory Sudilors of e Company hawe caried aut an Audit of the results far the Quarler ended 3tst March,

AS 101} for these subsicianies,

8 | Subsidianes inciuded in the abowe results have been restzied for all comparable perods under IND A% ard the same is | 8]
carfied by tha managemend of tha Parant Co."5uch rastatement is as par Firsl Time IND A5 adoplion prinaples (a5 par IND

The figures o the last quarier are the Balancing fiqures hetwesn sudited figures in respect of full financial year and
undudited published waar ba dabe figunes uolo e third quarter of tha respaciiva fnancial yaar

E] | The Statulory Auditors of the Company have caried out an Auwd® of the results for the Cuarar ended 315t March, 2022 6]

The figures of the previous year and’ or pancd(s) hawve basn reorouped wheresar necassany.

(GAAF] ara summarnised as falows: -

71 | Recongliation of the consobdated financial results to thase reporied urder previous Genarally Accepded Accountng Principlas

el

Reconcliation of the standalone financial rasults to those reporied undar previous Generally Accapbed Accounting
Principies (GAAP) are summarsed as lollows: -

Sebi simplifies norms for
transmission of securities

PRESS TRUST OF INDIA
New Delhi, May 18

SEBI ON WEDNESDAY simpli-
fied the procedures and came
outwith standardised formats
of documents fortransmission
of securities. The move is
aimed atenhancing the ease of
dealing in the securities mar-
kets. This comes after the reg-
ulator reviewed the process
being followed by registrars to
an issue and share transfer
agents (RTAs) and deposito-
ries/issuer companies for
effecting transmission of secu-
rities.

For ease of reference, a
ready reckoner listing out the
documentsrequired for trans-
mission of securities,in case of
demise of the sole holder, has
been provided by the regulator,
according toa circular.

In addition, Sebi has put in
place operational guidelines
for processing an investor's
service request for the purpose
of transmission of securities.It

has come out with a format of
the form to be filed by nomi-
nee/claimant/legal heir while
requesting transmission of
securities.

In case of transmission of
securities held in single name
with nomination, Sebi said
documents like the transmis-
sion request form by the nom-
inee, original death certificate
or copy of death certificate
attested by the nominee and
copy of Permanent Account
Number (PAN) card of the
nominee need to be submitted.

For transmission of securi-

ties held in single name with-
out nomination, documents
includinganotarised affidavit
from all legal heirs made ona
non-judicial stamp paper of
appropriatevalue,to the effect
of identification and claim of
legal ownership to the securi-
ties need to be submitted.

In case the legal heirs are
named in the succession cer-
tificate or probate of the will,
then the legal heirship certifi-
cate or its equivalent certifi-
cate can be submitted, Sebi
said.The legal heirship certifi-
cate or its equivalent certifi-
cate issued by any competent
government authority will be
an acceptable document for
transmission of securities.

Last month, the capital
markets regulator amended
the LODR Regulations,
whereby it revised the existing
threshold limit for simplified
documents to X5 lakh from X2
lakh currently for securities
held in physical mode per
listed issuer.
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Extract of Audited Standalone / Consolidated Financial Results for the Quarter and Year Ended 31 March 2022

(* Lakhs, except per share data)

Standalone Consolidated
Quarter Quarter Year Quarter CQuarter Year
s1. S ended | ended | ended |23 MO | ended | ended |yoort'col| ended
No. J31st March | 31st March | 31st March 2071 31st March | 31st March 2092 Hst March
2022 2021 2022 2022 2021 2021
(Audited) | (Audited) | (Audited) | (Audited) | (Audited) | (Audited) | (Audited) | (Audited)
1 | Total income from operations 1384515 12,770.25 | 47 462.55| 3581342 1700928 | 12.,781.24 | 51,260.97| 35,851.1
Net Profit/(Loss) for the period {before tax, exceptional
2 and / o extraordinary items) 998.53 1,359.68 3,966.58 3,358.17 911.65 1.221.?8: 347668 | 3.033.76
5 | MetFToit/{Loss {0 he paroc hetore ey (ane 998 53| 111750| 396658| a11600| 91185| 122178| 347668| 203376
exceptional and / or extraordinary items)
Met Profit / (Loss) for the period after tax (after i .
4 exceptional and / or extraordinary items) 760.70 950.57 2.972.81 2.441.81 688.39 1,050.58 255356 | 235091
Tolal Comprehensive Income for the period [Comprising
5 | Profit/ {Loss) for the Period (after tax) and Other 06657 1,093.81 3,209.05 259272 896.11 1,193.82 2791865| 250182
Comprehensive Income (after tax)]
6 | Paid up Equity Share Capital (Face value of Rs. 2/- each) 720.48 720.48 T20.48 T20.48 720.48 ?ED.4B] 720.48 720.48
Reserves (excluding Revaluation Reserve) as shown in |
7 | the Audited Balance Sheet for the Financial Year ended 3559147 | 3274267 34 857.86 | 32.426.79
March 31, 2022
Earnings Per Share (T 2/- each) (for continuing and
8 |discounted operations)
Basic and Diluted 21 2.64 8.25 6.78 1.91 2.92 .09 6.53

Motes:

(www stifasteners.com).

Date: 18 May 2022
Place: Faridabad

1. The standalone financial results of Sterling Tools Limited (the 'Company') for the year and quarter ended 31 March 2022 and consolidated financial results for the year
ended 31 March 2022 have been reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held on 18 May 2022, The
statutory auditors of the Company have expressed an unmodified audit opinion on these financial results.

2. The above is an extract of the detailed format of quarterly / Yearly Audited Financial Results for the quarter / year ended on March 31, 2022 filed with the Stock
Exchanges under Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The delailed format of the Financial Results of the
company is available on the website of BSE Limited (BSE) (www.bseindia.com), National Stock Exchange of India Limited (NSE) (www.nseindia.com) and the Company

3. The Company's business falls within a single business segment in terms of the Indian Accounting Standards 108, ‘Operating Segments' and hence no additional
disclosures are being furnished.

4. The Board of Directors have recommended a final dividend of T 1/- per equity share of face value T 2/- each for the financial year 2021-22.

Sdi-

Anil Aggarwal
Chairman & Managing Director
DIN No. 00027214

financi“. ep. .in

Santro’s sunset may

see rise of EV variants
of Hyundai

Hereagain, there'sa parallelwith Marutiwhich
phased out its once popular Zen, replaced it with
Estilo,which failed and was subsequently phased
out. Auto sector analysts are not surprised at the
news of Santrobeing phased out as the market for
cars has totally changed.“The average car-buying
age is coming down, and younger buyers, in gen-
eral, prefer good driving dynamics,customisation
andalot of technology features on the dashboard
over traditional features such as good fuel effi-
ciency,” Som Kapoor, partner, automotive sector,
EY India,said.

“Margins are low, and you need to sell in high
volumes to recover investment costs.I doubt any
carmaker will develop an all-new entry-level
hatchback in the near future,” Gaurav Vangaal,
associate director, light vehicle forecasting, S&P
Global Mobility, said. The perspective of mar-
keters and brand experts on the phase out of
Santro is also quite similar. “Santro when it was
firstlaunched was an upgrade over the prevailing
entry-level Maruti 800. So, two-wheeler owners
looking tobuya carfor the first timewould opt for
the Santro as it offered more space, style,comfort
and low maintenance/running cost at an afford-
able price-point,' Samit Sinha,managing partner,
Alchemist Brand Consulting, said.

“It was a revolutionary launch, a massive
upgrade over the Maruti 800, without a corre-
sponding huge delta in the pricing,” Sinha added.
“When it was relaunched in 2018, the company
made the classic mistake of assuming the market
was the same when it had left,”he said.

According to Sinha, the marketing world has
seen several brands failing toinnovate in time,and
phase out gradually. When they relaunch, trying
to ape market trends, it could be too late.“Classic
examples include Nokia and Blackberry.They have

“With ‘Unacademy Centres’we will bring the
best of Unacademy —India’s top educators,
best-in-class technology and product, and
state-of-the-art infrastructure for our learn-
ers,” Gaurav Munjal, co-founder and CEO,” he
added.

Its first leaning centre in Kota is an 18,000
sq ft space that is spread across four floors.
Complementing the organised schedule of
offline classes by top educators, learners will
have access to on-ground counsellors, a state-
of-the-artlibraryand brand merchandise atall
these centres.

Founded in 2015 by Gaurav Munjal,
Hemesh Singh and Roman Saini, Unacademy
originallybegan asaYouTube channel thatwas
created by Munjal in 2010. What started as a
side project for Munjal turned into an estab-
lished company, after his education content
posted high viewership. Currently, it is one of
India’s largest edtech start-ups with avaluation
of $3.4 billion in its last funding round in
August 2021.

Unacademy currently has a growing net-
work of over 91,000 registered educators and
over 92 million learners. In the past Unacad-
emy has acquired companies such as Graphy,
Relevel, PrepLadder TapChief, CodeChef, and
many other edtech brands over the years.

However, lately, consumer internet start-
ups have been struggling to raise funds at
highervaluations as investors have turned cau-
tious after the meltdown of tech stocks such as
Zomato and Paytm in the public markets.In the
edtech segment, start-ups including Vedantu,
Lido Learning and Unacademy itself have laid
off thousands of employees collectively to keep
costs under check.

As schools and colleges began re-opening
offline classes starting this year, edtech start-
ups in the country have begun turning to
offline classes in search of fresh revenue. How-
ever, there has been a massive uptick in
demand for live and online classes, following
the Covid lockdowns in 2020 and in 2021,
which earlier promoted investors to pump in
millions into the edtech industry in India.

Unacademy’s biggest rival Byju’s had also
earlier announced its foray into offline tuition
centres in February this year with a planned
investment of up to $200 million. Byju’s had
earlier launched 80 offline centres as part of a
pilot programme with plans to open at least

New Delhi

500 new centres across 200 cities this year
alone.

Vedantu fires 424 staff
in second round

He said that with Covid tailwainds receding,
schools and offline models opening up,and the
hyper growth of 9X that Vedantu experienced dur-
ing the last twoyears, will get moderated.

"At a personal level, I find it gut-wrenching to
live through such adecision and to feel that some-
howmy decisions haveled to such consequences.
There isnowayaround this thought.ThewayIdeal
with it is to imagine this as a sacrifice for all of us
so that Vedantu can continue on its journey of
reaching million more and making quality teach-
ing reach them,"Krishna wrote in his mail.

He said that health benefits for the employees
and theirfamilieswould be available until August
5,2022.Voluntaryoutplacement service support,
including help on resume building, preparing for
interviews and other training would be available
to the employees who face the brunt of this deci-
sion.

Krishna assured this was a one-time activity
with no further cycles of firing,and from now on
Vedantuwill focus on growth and efficiency.

"This has been an extremely difficult call to
make,and Iwant each Vedan to understand whyV
had to take this calland what it means toyou and
the future of Vedantu. The journey has been
endearing, we have seen some great days, a few
good days and bad days.But,todaylam writing to
youonone of the toughest decisionsVhad to take
over the past many years. It is days like these that
are heartbreaking and I hope to never see them
again, hewrote.

EAC-PM backs urban job
guarantee scheme, UBI

According to the report, though there was a
marginal decline in the income share of the top

Bttt “:ﬂ?;”:f" ;‘.’I:;ﬁﬁ rarticiten u;:?;_:ﬂ'ff ::au':;;“:' tried torelaunch,but theybothknowtheymissed ~ 10% to 32.52% in 2019-20 from 35.18% in
. . . ..

Profi|Loss) afar tax &5 reported undar previous GAAP [226.91) 1158.55) Profil{Lozs) as repored under praviaus GAAP [19,60] {11932 the Eogchscregn smartphonebus andtheAndroid 2017._18’ this hasn't resulted in .lncrfased
Fair valug ajusimants 25 per IND AS 109 007 029 | Fair valus adjustments a5 par IND AS 108 007 0.29 bus,” Sinha said. salaries of the bottom-most population.“..The
Dearecation and amorisation experss in respect of right o use assels (31.65) (11057} | Depreciason and amorisation expenss in respect of right 1o use assels [31.85) [110.57) Unacadem 10 S on tO top 1% grew by almost 15% between 20_17‘18
Adjusiments with respect to Lease Liabiity in accordance with IND AS 16 2504 6506 | Adiusiments wilh respect 1o Lease Liabdity in accordance with IND AS 116 26,04 £5.98 y g t0 2019-20,whereas thebottom 10%registered
Fareign Exchange Dierance due o Translation (Reclassifiable OCI) 441 . a close to 1% fall (in their income share),” it
Profil afier Tax as raporied under IND A5 [23365) 122844} | Proft as raported under IND AS [26.34) (163,82 Ofﬂlne mOde added.

The report, though very grim, paints a rela-
tively better picture of the country's income
pyramid than in the World Inequality Report
(WIR) 2022 released in December last year.
According to the WIR, India stood as a “poorand
very unequal country, with an affluent elite”,
where,in 2021, the top 10% of the population
had 579% of the total national income and the
top 1% held 22%.The bottom half of the popu-
lation held just 13% of the national income in
2021, it said.

Interestingly, the EAC's call for the UBI
schemerevived along-unsettled debatein India
on howbest toaddress growing income inequal-
ity.The idea got a fresh lease of life after former
chief economicadvisor Arvind Subramanian had
endorsed it in the Economic Survey for FY17 in
place of subsidy transfer. The Survey had
assumed a quasi-universality rate of 75% (of all
beneficiaries). Subramanian had calculated the
economic cost of the UBI at 4.9% of GDP.

However, later that year, finance minister
Arun Jaitley said while he was supportive of the
idea, it might not be politically feasible in India.
“We will be landing in a situation where people
will stand up in Parliament and demand contin-
uation of the present subsidies and over and
above that (UBI)...,"Jaitley had said.

Later, the International Monetary Fund in
October 2017, endorsed the idea of India
launching a fiscally neutral universal basic
income by eliminatingboth food and fuel subsi-
dies that could cost 3% of gross domestic prod-
uct (GDP) or 5.6 trillion. In January 2019, then
Congress president Rahul Gandhi had pledged
toroll out a UBI if his party is voted to power.

India’s budgetted expenditure on social ser-
vices has risen over the years -- from 6.2% in
FY15t026.6%inFY22 (as per Budget estimate).
However,there hasbeenadecline in expenditure
on social services in education (from 10.8% to
9.7%) during this period but healthcare spend-
ing has risen from 4.5% to 6.6% of budgetted
expenditure. The latest report called for raising
minimum income and ensuring better distrib-
ution of earnings in the labour market.

“Looking at the difference between the
labour force participation rate in ruraland urban
areas, it is our understanding that the urban
equivalent of schemes like MGNREGS that are
demand-based and offer guaranteed employ-
ment should be introduced so that the surplus-
labour is rehabilitated,” it said.
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