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Independent Auditor’s Report on Audited Standalone Quarterly Financial Results and Year to Date
Results of the Essar Shipping Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

TO THE BOARD OF DIRECTORS OF
ESSAR SHIPPING LIMITED

Report on the audit of the Standalone Financial Results
1. Opinion

We have audited the accompanying statement of standalone financial results of Essar Shipping
Limited (“the Company”)} for quarter and year ended March 31, 2020, (“the statement”), attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (“Listing
Obligations”).

2. In our opinion and to the best of our information and according to the explanations given to us, the

statement:

i. is presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

ii. give a true and fair view in conformity with the recognition and measurement principles laid
down in the applicable Indian accounting standards and other accounting principles generally
accepted in India of the net loss and other comprehensive income and other financial
information for the quarter and year ended March 31, 2020,

3. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under section
143(10) of the Companies Act, 2013, as amended ["the Act"). Our responsibilities under those SAs
are further described in the "Auditor's Responsibilities for the Audit of the Standalone Financial
Results” section of our report. We are independent of the Company, in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial results under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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4. Material Uncertainty Related to Going Concern

We draw attention to Note No. 5 of the standalone financial results that the Company's current
liabilities exceed its current assets as on March 31, 2020. We also refer to Note No. 8 of the
ctandalone financial results wherein it is mentioned that some of the lenders of the company have
filed applications before the High Court / National Company Law Tribunals for recovery of overdue
amounts and / or enforcement of guarantees. Also, the net worth of the company is substantially
eroded and it is incurring continuous losses since last several quarters. These factors give rise to a
material uncertainty related to Going Concern;

Further, as informed to us, th:e management is in the process of negotiating with the lenders to
reschedule or settle overdue borrowings on the basis of future visible cash flows. The management
has also represented that though the business has been impacted by COVID-19 (as detailed in Note
No 3 of the standalone financial results), based on the future business prospects which they have
evaluated, the Company expects to start making operational profits in the near future;

We have relied on the management representations as above, and based on the same, the financial
results have been prepared by the management on going concern basis.

5. Emphasis of Matter

i \We draw attention to our observations in paragraph 4 above whereby, inspite of several factors
mentioned therein, the results are prepared on “going Concern” basis;

i We draw attention to Note No. 6 of the standalone financial results wherein the Company had
recognized revenue in the financial year 2017-18 amounting to Rs. 369.81 crore (including
accrued interest upto March 31, 2018) based on compensation granted to the Company by
arbitration proceedings for breach of contract terms by a charterer and the same remains
outstanding as on March 31, 2020. The Company is confident of full recovery of its claims.
However, pending conclusion of the same, no further interest is accrued on the income;

i We also draw attention to Note No. 7 of the standalone financial results which states that the
Company had issued standby letter of credit (SBLC) with three banks for Rs. 687.37 crore to
secure loans availed by a subsidiary, which were invoked during the year. The Company is taking
up matter with respective banks to settle the loans through monetization of assets;

iv. We draw attention to the standalone financial results, wherein company has disclosed payables
to a wholly owned overseas subsidiary net of amounts receivables from the same subsidiary.

This is subject to pending application and approval from the regulatory authorities.

Our Opinion is not modified is respect of the above matters.



6.

Management's Responsibilities for the Standalone Financial Results

The statement has been prepared on the basis of the standalone financial statements. The
Company's Board of Directors are responsible for the preparation and presentation of these
standalone financial results that give a true and fair view of the net loss and other comprehensive
income and other financial information in accordance with the recognition and measurement
principles laid down in Indian Accounting Standards prescribed under Section 133 of the Act read
with relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial results that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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Identify and assess the risks of material misstatement of the standalone financial results,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3](i) of the Act, we are
also responsible for expressing our opinion through a separate report on the complete set of
standalone financial statements on whether the company has adequate internal financial control
with reference to standalone financial statements in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the standalone financial results made by the Board of
Directors.

Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the standalone financial
results or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing
figures between the audited figures in respect of full financial year ended March 31, 2020 and the
published unaudited year to date figures up to the third quarter of the current financial year, which
were subjected to a limited review by us, as required under the Listing Regulations.

For CN K & Associates LLP
Chartered Accountants
Firm Registration No.: 101961 W/W - 100036
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7155981
- /*r
Himanshu Kishnadwala (2] mumear
Partner tyﬁ\ s
Membership No. 37391 g Aec s

UDIN: 20037391AAAACY6386

Place: Mumbai
Date: June 29, 2020
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Statement of Audited Standalong Financial Results for the quarter and year ended .";1 March, 2020

iﬁj‘ﬁ:‘iﬁ:q&[ 3142.2013 | | 31032020 “f{':‘:‘-'""igﬂ.&

|[Refer note 12) | | [Unaudited) _ i Audited)

I Income Erom operations B6B.25 1683.15 55847 431,92

n Dther Income: 1.13 2T 1253 43,12

n Total income from operations [1+1) 9,18 191.86 144.21 551.00 S535.04
I Expanses

a) |Dperating expenses 4399 94.05 59.55 300.23 23411

b) |Emgployee beneld axpenses 1389 14.22 14.53 55.40 BS.42

c) |Finance cosis 5351 58,60 £2.34 20987 206,17

d} | Depraciation and amorisation expenses 2oz 2737 25.89 110,35 103.33

e} |Olher axpenses 1257 14,84 683 45,08 58,04

Taotal expenses 152.38 209.08 160,14 T30 Ti7.0B

W :_IIII?I!'-! for the perlad | year before exceplional items and tax (HE- {53.00) (17.22) (24.93) (172.91) (192.04)

Wl Exceptional items (refer note 4) [2.77942) - {1.400.00) (2.779.42) {1,400.00)
Wil ﬁ far the period / year bafore tax and after excepilonal [2.862.42) (17.22) [1,424.03) (2,952.33) 1,502.04)

5 [V}

L] Tax expenses (21} [0.30) {0.25) {1.11) [1.48)
1% Laoss after tax [VIEFYII [Z.862.63) [17.53) [1.425.18) (2,953.44) {1.593.49)
X Qiheer comprehensive income net of tax . 7] 0.0z oET 2.9 142
i} Total comprehansive loss net of tax (IX+X) {2.861.81) {17.50) {1,424 51) {2,950.53) {1,592.07)

Rl | Paid-up equity share capitad (face vadue of T1V- each) 206,98 206.98 208,98 20858 208,98

bl | Reserves excluding revahustion resenes - - (2.955.00) (B.26)

Earmnings per share bofore excepticnal items (EPS) i F i
X
{a) Basic (in 2) [4.02) (0.25) (1,22 (B.41) (2.35)|
1) Diluted {in T) “[4.02) *{0,85) (1,22) (B.41) 19.35)
Eamings per share alter exceptional ltems (EFS) .
A
% (@) Basic (in T) 1138.3) “0.B5) *50.85) {142.69) (78 89)
(b} Dikaed fin T) 1363 *[0.85) “{58.66) (142,63 (7623
" Mot anmualised




Statement of Standalone Assets and Liabilities as at 31 March, 2020

{7 In crore)
BT : MAE [ A=At
d T ATl At 134 March; 2020 | 31 March, J019
- | Particulars ol R ;
; : R g ) ] (Audited) (hudited)
ASSETS
Mon-current assets
{a) Property, plan and equipment T42.27 642,33
(b} Investments in subsidianes and associales 25266 301737
(¢} Financial assels
- Oithar financial assets - 12.50
{d} Other non-current 15.78 745
Total non-current assats = A01071 |  3,886.70
Currenl assets
(&) twentories 0,00 11,58
(b} Investmanis 0o
(ch Financial assels
i. Trade and other receivables 31.82 ¥a.92
li. Cash and cash equivalenls G.38 T.25
lii. Loans LED 19.57
Iw, Ddher financial acsels 444,77 4463
{d) Olner current assets 83.87 85.27
Total eurrent assets STH.T0 5049.910
TOTAL ASSETS 1,587.41 4,496.60
EGLITY AND LIABILITIES
Equity
Equity share capital 206.98 20698
Ciher Equity
Reserves and surplus {2.955.90) {B.26)
Total equity [2,748.92) 198,72
Liabdiitles
Mon-purrent labiities
Finaneial Habllities
Bomowings 1,878,315 2,251.63
Total non-current llabiities 1,974.358 2,261.E3
Current liabilities
{a) Financial llabilities
i. Trade payables
- Total suisianding dies 1o micro and small enterprises 0.03 0.00
= Talal ouAslanding dues 1o crediors olher than micnd and small entarpisas 116.56 13345
il.Other financial abilities 2,228 57 1,537.73
(b} Employes beneli obligalicns 230 5.19
{2} Other msent iabillties 1222 3584y
Taotal eurrent liabilitlas 2,3157.97 2,036,215
Total ilabilitles 4,336.33 4,297.88
TOTAL EQUITY AND LIABILITIES 1,587.41 449560
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ESSAR SHIPPING LIMITED
Standalone Statement of Cash Flows for the year ended 31 March, 2020

[ T in crora)
Particulars Year ended Year ended
31 March, 2020 31 March, 2019
A CASH FLOW FROM OPERATING ACTIVITIES
Profit / (Loss) before tax {2,952.33) 1,592.04}
Adjustments for :
Exceptional llems
= Impairment of Investment in subsidiary 2,779.42 1,400.00
Depreciation 110.35 103.33
Finance costs 20987 20617
Interest income {1.20) (4.82)
Profit/ (loss} on assels sold [ disposed off = (3.44)
Unrealised foreign exchange gain 11.36 34,51
Operating profit before working capital changes 157.47 143.71
Changes in werking capilal:
(Increase) / Decrease In inventorias 1.58 2.35
(Increase} / Decrease in trade receivables, [oans and advances and alher assets 20.20 513
Increase / (Decrease) in trade payables, other liabililies and short term provisions [14.11) (10.86)
Cash generated from operations 165.14 140.33
Income taxes refunded / (paid), net {10.43) (1029}
Met cash generated from operating activities 154.T1 130.04
B CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on property, plant and equipment (5.20) {31.55)
Proceeds from sale of property, plant and equipment < £8.15
Investment in Mutual fund 0.01 (2.01)
Changes in Bank deposils 22 58 -
Fixed deposits placed / Matured for a period of mere than three months - (1.55)
Interest received 1.20 4.82
Met cash (used in) / generated from investing activities 18.59 39.86
C. CASH FLOW FROM FINANCING ACTIVITIES
Praceeds from shord-lerm loans 450 -
Repayment of inlercorporate deposits {23.57) (13.89)
Repaymeni of long-term loans {93.81) {61.10)
Repayment of short-term loans (4.50) -
Repayment of finance lease obligations - {4.16)
Finance costs paid (53.71) (95.99)
Met cash used in financing activities {171.09) (175.14)
INCREASE [ (DECREASE) IN CASH AND CASH EQUIVALENTS a2 (5.24)
Unrealised forelgn currency loss on cash and cash equivalents - 2
Cash and cash equivalents al the beginning of the year 4,15 §.39
Cash and cash equivalents at the end of the year 6.356 4.15
Mote:
Reconciliation between cash and cash equivalents and cash and bank balances.
As at As at
S 31 March, 2020 | 31 March, 2019
Cash and cash equivalents as per cash flow statement 6.36 4.15
Add: Margin money deposits not considered as cash and cash equivalenis as per Ind AS-7 0.02 2260
Cash and bank balances (Restricted and Unrestricted) i 26.75
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The above Standalone Firanclal Resulls were reviewed by the Audr! Commities and spgroved by the Board of Directors 2l the meeting held on 29 June,
2020,

The Company has only one reponable business segmant of Flest Operating and Ghararing.

Tha global spread of COVID-19 has led to an uncertain and unprodictable path ahead for all of 4s. The pandemic has especially hit the shipping indusiry hard
with a drastic reduction in carge movements worldwide. There has been a considerable reduction in revenue of the company, The company has evaluated its

fiquidity poaition and of recoverability and camying valees of its assels and have concluded that no material sdjustments required a8 this stage in the stand-
along financial results excepl note no. 4 below,

EMEpHn‘n-ﬂ Items tw:prise nl’ lllu l'nlluwinn

i %J%Nﬂ'.pﬂﬂ ﬁg? T Quansionded o saranasd il
e e T e S

Prwlsiun Tar Imnalrmam a5 per Ind A5 38 in the fair vale of the {2,728.94) = {1.400.00) (2,728 .04) {1.400,00)
subsidiaries based on management assessment & valuation report

Prowvision for Impairment as per Ind AS 36 in ihe fair value of tha {35.77 = - (35.77)

aszotie based on managemend assessment & valuation report

Provislon for bmpaimment of lans & advances receivable fram {14.71) = - 114.71)

subszidiany

Total [2.779.42) - {1.400.00) [2,778.42) [1,400.00)

Asoon 31 March, 2020, the Company’s cumend liabililes exceeds I3 curent assets. The manegemant (3 laking appropriste siess 1o rectily hls working capilal
deficit by negotiating with lenders 1o sefle the loans ihrough menelizing i's assets. The managemant is hopaful for amiving a8 @ muually agreed safiement,
Basad on the business prospects, the Company would begin making Operational profits in the near fture, In view of these, the financials have been
preparad on a Geoing Concemn basis. The Statulory Auditors have mentioned this fact in their report without qualifying this aspect.

During the year 2017-18, the Company had recognized inceme from an Arbitration Award along witn imerest accrued thereon amounting to T 363,81 crore,
The dispule in this regard has been adpsdged in Favour of lhe Company by the Arbilrator. On the direction of the Suprema Court, the canlractar has deposiled|
50% of the awarded amound with the Court, pending disposal of the caze. The Inlerest on ive awarded amount will be considered on final adjudication of the
cese, The Jalulory Auditors have drawn atlention Lo s note in their report without guaslying this aspecl

Three banks invoked Slandby Leller of Credis (SBLCs) for T 68737 crore issuad on behalf of the Company to secure the koan availed by overseas

subsidiary. The samo has been recognized in financlal statements. The Compary i taking up mather wilh respeclive banks 1o setibe the loan through
monelization of assels,

Three banks have moved before Debis Racovery Tribunal (DRT), Dedhi, one bank has moeved before Mational Company Law Tribunal (MCLT), Mumbai & ooe
MBFC has moved before National Company Law Tribunal (NCLT), Ahmedabad for recosery of T 451.35 crore (as por the notices) under the guerantes given
by the company on behalf of 2 subsidiary company. The bank has also filed similar applicstion against ine said subsidiary, Matler is pending far adasdication,

A Mon-Banking Financial Institfion has initiated lagal proceeding against the Company in The Bombay High Cowr & Natlenal Company Law Trisunal,
Abvmedabed for recovery of T 35 crove (incheding penal inferest, legal expenses & olher charges). The company is countering e legal proceedings,

A lender moved before Mational Company Law Tribunal (MCLT), Ahmedabad against the Company for recovery ¥ 22,15 crore. Matler Is pending far
adjudication,

Loan from a public financial instilulion along wilh inferesi accrued thereon amouniing to 7 1,352.49 crore Is classified as current Eabilly, far which the
Company has received in-principle approval for one-lime seltiement (OTS) from the lender,

Thie Company has not opled for fax rales as inserted by Sec. 1158A4 of the Income Tax Act, 1361,

An overseas subsidiary company has been liquidated on 12 March, 2020, Provision for impasment of invesiment by the Company was made in the earlier
yEars.

The figures lor the guarer ended 31 March, 2020 and quarer 31 March, 2019 are the balancing fgures belween the audiled figures in respect of the full
financial year & the published year to date figures up fo the third quader of the relevend finenclal year.

Tha figures of the previous pericd{s) ! year have been regrouped ! reclassificd wherever necessacy,

For and on behalf of the Board

Place : Mumbai * \
Flace : 29 June, 2020 w \% &
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Independent Auditor's Review Report on Consolidated Financial Results and Year to Date
Results of the Essar Shipping Limited Pursuant to the Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended

To the Board of Directors of
Essar Shipping Limited

Report on the audit of the Consolidated Financial Results

1. Opinion

We have audited the accompanying statement of consolidated financial results of Essar
Shipping Limited (hereinafter referred to as the 'Holding Company”) and its subsidiaries
{Holding Company and its subsidiaries together referred to as "the Group"), and its associate
for the quarter and year ended March 31, 2020, attached herewith, being submitted by the
Holding Company pursuant to the requirement of Regulation 33 of the Securities and
Exchange Board of India (SEBI} (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended ('Listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations given to
us and based on the consideration of reports of other auditors on separate audited financial
statements /financial results/ financial information of the subsidiary and associate, the
aforesaid consolidated financial results:

a. includes the results of the subsidiaries and associates as given in the Annexure to this
report;

b. are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard;

¢. give a true and fair view in conformity with applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net loss and other
comprehensive income and other financial information of the Group for the quarter and
year ended March 31, 2020.

3. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, as amended ("the Act"). Qur responsibilities
under those SAs are further described in the "Auditor's Responsibilities for the Audit of the
Consolidated Financial Results" section of our report. We are independent of the Group, in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India



together with the ethical requirements that are relevant to our audit of the consolidated
financial results under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence obtained by us and other auditors in terms of their
reports referred to in “Other Matter” paragraph below, is sufficient and appropriate to
provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note No. 6 of the consolidated financial results that the Group's
current liabilities exceed its current assets as on March 31, 2020. We also refer to Note No. 8
of the consolidated financial results wherein it is mentioned that some of the lenders of the
Group have filed applications before the High Court/National Company Law Tribunals for
recovery of overdue amounts and/or enforcement of guarantees. Also, the Group has been
incurring continuous losses. These factors give rise to material uncertainty related to going
concern;

Further, as informed to us, the management is in the process of negotiating with the lenders
to reschedule or settle overdue borrowings on the basis of future visible cash flows. The
management has also represented that though the business has been impacted by COVID-15
(as detailed in Note No 3 of the consolidated financial results), based on the future business
prospects which they have evaluated, the Group expects to start making operational profits
in the near future.

We have relied on the management representations as above, and based on the same, the
financial results have been prepared by the management on going concern basis.

Emphasis of Matter

a. We draw attention to our observations in paragraph 4 above whereby, inspite of several
factors mentioned therein, the results are prepared on “going Concern” basis;

b. We draw attention to Note No. 7 of the Consolidated financial results wherein the Parent
had recognized revenue in the financial year 2017-18 amounting to Rs.369.81 crore
(including accrued interest up to 31 March 2018) based on compensation granted to the
Parent by arbitration proceedings for breach of contract terms by a charterer and the
same remains outstanding as on March 31, 2020. The Parent is confident of full recovery
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of its claims. However pending conclusion of the same, no further interest is accrued for
the same;

¢. We draw attention to Note No. 8 of the consolidated financial results which states that
the Holding Company had issued standby letter of credits (SBLCs) with three banks for Rs.
687.37 crore to secure a loan availed by a subsidiary, which were invoked during the

period. The Group is taking up matter with respective banks to settle the loans through
monetization of assets;

d. In case of certain subsidiaries, the respective auditors have pointed out that the
concerned financial statements have been prepared on going concern basis, in view of the
representation by the management that it is confident of rolling over its short term
borrowings to address cash flow mismatches.

Our Opinion is not modified for the above matters.

Management's Responsibilities for the Consolidated financial results

These consolidated financial results have been prepared on the basis of the consolidated
financial statements. The Holding Company's Board of Directors are responsible for the
preparation and presentation of these consolidated financial results that give a true and fair
view of the net loss and other comprehensive income and other financial information of the
Group including its associate in accordance with the recognition and measurement principles
laid down in Indian Accounting Standards prescribed under Section 133 of the Act read with
relevant rules issued thereunder and other accounting principles generally accepted in India
and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group and of its associate are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and its associate and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the consolidated financial results that give a
true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the consolidated financial results by
the Directors of the Holding Company, as aforesaid.
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In preparing the consolidated financial results, the respective Board of Directors of the
companies included in the Group and of its associate are responsible for assessing the ability
of the Group and its associate to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its
associate are also responsible for overseeing the financial reporting process of the Group
and of its associate.

Auditor's Responsibilities for the Audit of the Consolidated financial results

Our objectives are to obtain reasonable assurance about whether the consolidated financial
results as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
consolidated financial results.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated financial
results, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion whether the company has
adequate internal financial control with reference to standalone financial statements
in place and the operating effectiveness of such controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

s Conclude on the appropriateness of the Board of Directors' use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability of the Group and its associate to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the consolidated financial results or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group and its associate to cease to continue as a
EOing concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
results, including the disclosures, and whether the consolidated financial results
represent the underlying transactions and events in a manner that achieves fair
presentation.

e (Obtain sufficient appropriate audit evidence regarding the financial results/ financial
information of the Group and its associate to express an opinion on consolidated
financial results. We are responsible for the direction, supervision and performance of
the audit of financial infoermation of such entities included in the consolidated financial
results of which we are the independent auditors. For the other entities included in
the consolidated financial results, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such
other entities included in the consolidated financial results of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our



independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable.

4. Other Matters

a. The accompanying consolidated financial results include audited Financial Statements of
one subsidiary which reflect total assets of Rs. 207.75 crore as at March 31, 2020, total
revenues of Rs. 65.92 crore, and total comprehensive income (comprising of net loss
after tax and other comprehensive income) of Rs. 22.25 crore for the year ended on
March 31, 2020, which have been audited by other auditor whose financial statements,
other financial information and auditor's report have been furnished to us by the
management. Our opinion on the consolidated financial statements, in so far as it relates
to the amounts and disclosures included in respect of this subsidiary is based solely on
the report of such other auditor and the procedures performed by us are as stated in
paragraph above.

b. The consolidated financial results include the unaudited Financial Results of two step-
down subsidiaries and one associate, whose Financial Statements reflect Group’s share of
total assets of Rs. 6.83 crore as at March 31, 2020, Group's share of total revenue of Rs.
0.78 crore and Group’s share of total net loss after tax of Rs. 7.42 crore for the year ended
on March 31, 2020. These unaudited Financial Statements and other unaudited financial
information have been furnished to us by the Board of Directors and our opinion on the
consolidated financial results, in so far as it relates to the amounts and disclosures
included in respect of these subsidiaries and associate is based solely on such unaudited
Financial Statements and other unaudited financial information. In our opinion and
according to the information and explanations given to us by the Board of Directors, these
unaudited Financial Statements and other unaudited financial information are not
material to the Group.

c. One Subsidiary have been liquidated & two associate companies having an investment
value of Rs.62.54 crore have not been consolidated since they are under liquidation.

Our opinion on the consolidated financial results is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors
and the Financial Results/financial information certified by the Board of Directors.



The consolidated financial results includes the results for the quarter ended March 31, 2020
being the balancing figure between the audited figures in respect of the full financial year and
the published unaudited year to date figures up to the third quarter of the current financial
year which were subject to limited review by us.

For C N K & Associates LLP
Chartered Accountants
Firm Registration Number: 101961W / W-100036

ol
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Himanshu Kishnadwala fflof .
Partner $ mumelle

W 2
Membership No.37391 Bt/
UDIN: 20037391AAAACZ4344 S
Mumbai

Date: June 29, 2020



Annexure to the Limited Review Report on Consolidated Financial Results of Essar Shipping
Limited

List of Subsidiaries/step down subsidiaries
1. OGD Services Holdings Limited (formerly known as Essar Qilfields Services Limited)
(Mauritius)
OGD Services Limited (formerly known as Essar Oilfield Services India Limited)
Energy Transportation International Limited (liguidated)
Energy Il Limited
Essar Shipping DMCC
Essar Qilfields Middle East DMCC
Starbit Oilfields Services India Limited

N W R W N

List of Associates
1. Varada Drilling One Pte Limited (under liquidation)
2. Varada Drilling Two Pte Limited (under liquidation)
3. Arkay Logistics Limited
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o satement of Sudited Conadlidated Flnancial Résults for tha'quartar and year ended, 31 March, 20200 00 s
(¥ In crore)
Quartor ended Year anded
Lo Particadars 31,03.2020 Nz 1,02,2019 1032020 31,03.2019
[Rafor mote 13) | (Unaudited] | {Refer nate 13} [Audited) [Pudited)
1| &l |income Iroen operations
Fieel operaling and charaning 157.26 J0a2 216.83 1,097,865 93710
Rig aparating and chartering E8.T4 67,60 95.42 .03 6151
O aparsting noome 556 337 323 1824 10.57
b} | Other income 88.01 5.6 13.30 150,14 57.30
Total Income frem operations I19ET 187.62 3078 1,484,530 1, 36640
2 Expensos
B | Dperating exponises 76 24332 186,44 E96.00 TELT
B | Emparyes pensils expenses 2806 2055 3011 LR R 125.50
&) |Financa costs 11430 124 44 13a.08 432.50 185,74
} | Dapraciatian 4355 4109 1255 17225 262 45
&l [ Dther aapergis 18,49 a4 v.52 T3.08 Rl
Total oxpenses 300.38 485,54 434,58 1.688,38 1.665.64
3 Prafit I {Loss] for the period | year before axceptional lams, thx and share (Bo.Tay (81.53) {100,909 [194.08) (I82,16)
of praflt of associate
4 Exeoptional ibems [refer note 4) (1,404 40 {7.28) [3,468,97) {1.491.65) {3,486.97)
] Profit I {Loss] for the peslod | yoar aller exceptional items and before tax [1,585.13) (89.18) [3,587.87] [1,685.7 {3,776.13)
& Tax axponses (221 {0L30) {o.z25| :1.1:11 {1.45)
r Prafit f {Lass] for the peded ! year after tax before share of profil of [1,545.40) [89.48) {3,588.12) [1,508.85] {3.777.50)
] Share of prafit { {lass) of associsle 5.81 {5.81) 621 - 6.2
] Prafit I {Loss] for the period ! year aftor share of profit f (less) of assoclate 11,539.59) {9629y [3,581.91) (1,685.85) (317137
Atiribuaable fo
“Shareholdars of the Parenl {1.537.66) {B5.28) {3,584 B2) {1.561.50) [RREE R
-Hon-contrafing injeresls (1493} {E.D1) 29 (5.8 s
10 Olther comprahensive income nel of jax a,77 oo a.73 291 1.48
1 Toltal comprehensive prafit | (loss) net of tax [1,538.83) {95.26) (3,581, 18) (1.B82.94) {1, 765.m0)
Atiribidabila foo
-Shareheiders of e Paren {1,538.80) (B9.25) {3,584.0%) 1.678.55)] {3.773.62)
-Hon-cantialing indaresis {182y .01 291 [5.35) ag
12 Paid-up equity share capital (face vatue of 2108 each) 206.98 206.98 20658 20698 206,50
13 Todal Resenves {4.428.44) (2 118.61)
14 Earnings per share before eccepticnal ilems [EPS)
1) Barip ln 26T 04,25 {458 {e.43 {12.74)
1B} Diuted {in [ *2.67) “(4.25) *{4.539) [2.43) {13.74)
15 Eamings por share afer exceplional items (EPS)
DG Yy 74,38 (4.5) “(173.08)| (81.5) :1::.:1||
{B) Diuted fin T} B FETY A&} {173.06) :-1,51| {1ezz1y

® #al annualised




Statemant of Conzolidated Assats and Liabilities as at 31 March, 2020 |
(T In crore}t
LR z L (I Particulars | ¢ | #1 March, 2020 | 31 March, 2013
L% } ; ] i e y J (Audited) [Audited)
ASSETS
NON-CUITIng assels
(a) Property, plant and equpmant 1, 002,81 181242
(k) Capilsl work-n-progross 1080 10,83
(¢} Goodwill an consabdaton - 1,336.31
(] Invesimants i 0,00 41,95
(&} Financial azsals
- Oihar financial assets o489 18,50
(fy__Oiber mon-cunmant asseis 15,740 745
Tatal AnA.surrant assels . N i ] 1,023,280 3, 22846
Current as5ets
g} Iwesimants < o1
(b) Inwvantores 21.85 LT
ic) Financial aszeis
|, Trade and ather recaivables 71.98 15563
Il, Cash and cash equivalents 44.30 2464
. Laang a7 JB3S
. Omor nancizl assals 48742 SEET
4] Other cument aseste — 21544 18062 |
Total current assets 1,315.56 1,334.13
TOTAL ASSETS 234544 4,562,559
EQUITY AND LIABILITIES
Equity
Equily $hare capstal 206,98 30628
Otter Equity
Raserves and sumhlis {4,428 44} [2.118.517)
Man-controfing inlerasts 261.45 26180
Tatal equity {3,950.003 {1.647.73)
Liablifies
Nen-urrend llabifities
Fimancial Habilities
Borrawings 5 1074 85 1.904.19
Tatal non-cument Aabililies 1,974,895 1,504.19
Curreni Rabilltles
{a)] Financial labilifies
L Trode payables 250,90 284,84
iLDiar financial Tabiltiss 4,0723.37 34838
] Empigyes benelil abigabons 2.5 cat
&) Cument tax §abillies 26,48 16.52
Li_!] Oilhar curent kabikles 2716 a2 .51 |
Total curent Habilities 4,330.4% 4,305,123
Tatal Habilities B, 306,44 §,210.32
TOTAL EQLITY AND LIABILITIES 2,345.44 455259
=
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ESSAR SHIPPING LIMITED
Consolidated Statement of Cash Flows for the period ended 31 March, 2020

d?- AS)

{ % in crora)
Year anded Year endod
Particulars 31 March, 2020 31 March, 2013
A CASH FLOW FROM OPERATING ACTIMITIES
Profit/ {Loss) before 1ax (1,685.74) (3,776.13)
Adjustments for -
Exceplional ltems
Pravicion / Impairment for doubtiul receivables [ Advances 71.33 1.110.59
Provision for impairment as per Ind AS 36 in the fair value of lhe an associale
based on management assessment & valuation report 35.77 -
Impakrment of lixed assets [ capital work-in-progress G446 6B7.62
Impairment of goodwill 720:10 1.688.75
Depreciation 172.25 282.49
Finance cosls 432.58 395.74
Interssl income (142.13) {26.55)
Unrealised foreign exchange gain (5.53) {0.96)
Operating profit before working capital changes 262.09 J61.95
Changes in warking capital:
(Increase) / Decrease in inventories 8.36 41.94
{Increase) / Decrease in trade receivables, loans and advances and other assels 42.82 (200.63)
Increase { (Decrease) in trade payables, other liabililies and short term provisions {84.33) (27.53)
Cash generated from operations 228.94 175.34
Income laxes refunded ! (paid), nel (18.66) {18.28)]
Net cash generated from operating activities 210.28 157.06
B CASH FLOW FROM INVESTING ACTIVITIES
Expenditure on praperty, plant and equipmeani [33.83) {26.31)
Proceeds from sale of property, plant and equipment - B65.38
Proceeds from sate of Mutual fund 0.01 -
Security deposit received/{refunded) - {(72.23
Proceedsi{investment) in Bank deposits 27.47 =
Expenditure on Investments 41.98 (8.21)
Fixed deposils placed/(matured) for @ period of more than three months B (4.19)
Imeres! received 14213 37.97 |
Met cash {used in) | generated from investing activities 178.04 (5.59)
C. CASH FLOW FROM FINANCING ACTIVITIES
Procesds fram long-term 10ans - T47.09
Proceeds from intercarporate deposits 8368 38.58
Repayment of long-lerm loans {120.74) {151.39)
Repayment of shori-lerm loans - (445.83)
Repayment of other deposits - (82.24)
Finance costs paid (2156.65) {342.23)
Net cash used In financing activities {26271} {236.21)
INCREASE | (DECREASE) IN CASH AND CASH EQUIVALENTS 125,51 (B4.75)
Foreign currency ranslation reserve (103.23) 6928
Cash and cash equivalenis at the beginning of the year 16.74 3220
Cash and cash equivalents at the end of tha year 3812 16.74
MNote:
Reconciliation between cash and cash equivalents and cash and bank balances.
Particulars et S
31 March, 2020 ' 31 March, 2019
Cash and cash equivalenls as per cash flow statement 39.12 16.74
Add: margin money deposits nol considered as cash and cash equivalents as per IND AS-7 5.18 7.50
Cash and bank balances (Restricted and Unrastricted) MEEF 24,64
""i!l ;’
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ESSAR SHIPPING LIMITED
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_Audited Consolidated. Eagmant wise Rmunuo. Results and Capital employed forthe quarter and year endod 11 March, 2020

(% im crore)
Quarter ended Year ended =l
Particulars 31.03.2020 31.12.2019 1032019 31.03.2020 31.03.2013
{Refer note 13) | {Unauditad) | (Refer note 13} {Audited) [Audited)
Segment Revenue
Crparating Income
Fleet oparating and chartering 187.42 31428 221,02 1,058,35 a7a.TE
Rig operating and charlering B8.35 B7.30 119,11 IGT.5T 447 14
Total 15577 401.58 34013 1,425.92 1,421.90
Less: Inter segment revenus [24.20) {19.78) [24.6835) (81.7E) {112.72)
Total Income fram oparations 231.57 J81.80 J15.44 1,344.16 1.309.18
Olther incoma unallecalad BA.00 582 18.30 150,14 57.30
Total Income 318.57 1B7.52 1131.78 1,494.30 1,166.44
Segment Results
Flaat operating and charering {20.79) 34.83 T4.72 84.12 113,22
Rig oparating and chartering 74.27 759 {37.53) 154.34 [5.84)
Total 53.48 42,51 3718 238.48 106.5%
Less: Unaboeaied inlerest and financa cosls {114.27 [124.44) {128.09) (432.54) {345, 74)
Profit | [Loss) belore tax (60,79} {81.52) (100.90) {194.08) (28916}
Exceptional items (1,484.40) (7-28) {3.486.97) (1,491,689} [3.485.97)
|Prafit i [Loss) for the perled | year after exceptional items [1,545.19) (B3.19) {3,587.487) {1,GB5.T4) {3,776.11)
Less: Tax expense {0.21) {0.30) 10.25) [1.11) 11.45)
Profit [ {Loss) for the period 7 year before share of profit of associatn (1.545.40] {B9.459) [3,588.12) [1.586.835] (3, TI7.58)
Share ef profil | (loss) of azsociate 5.81 (5.81) 621 L
Profit | [Loss) for the period { year after share of profit { (loss) of 1,539.55) {95.29) {3,501.91) {1,686.85) {3,771.37)
Capital employed [segment asscts.cogment liabilities)
Fleet operating and chartering (773.46) {1,018.07) (6BE.60) [773.46) [BEE_60}
- Amgets 900,08 1.033.36 1.076.69 a00.09 1.076.59
- Liabilities {1,673.55) {2,054.44) {1,783.29) {1,673.55) (1,793.29)
Oilfields services {1,204.59) 1,266.84 TTLA45 {1,204.69) 77245
- hssels 483 17 2,826 61 254288 483,17 2,542 69
- Liabilities {1,667 85 {1,850,88) (1,770.24) (1,6ET.86) (1.770.24)
Unallecated (6940} 344,68 17061 (690 170.61
- Assels BE2.16 1,271.82 943,22 852.18 04322
=« Liahilities (959,08} (%2T.74) [TT2B1) {955.08) {F12.61)
Tatal {1,985.05) 585.55 286.46 [1.885.05) 256.46
For and on behalf of the Board
Capt. Ra
bai i *P:"k\"‘?”;
Muim b - a
29 June, 2020 TR
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The avove Consoidaled Financial Resulls were reviewed by the Audl Commilies and appraved by Ihe Board of Direciors at the meeting heid o 22 June, 2020,

Thia Consoligaled Fransinl Resuls inchade resulls of ihe Company, thres overseas subsidanos, two slepdown subsidindes ard an al wparty. The sbak atza

nekadns unaudibed figures in respecl of one slep-down subsidiary ond one associote compony which are a8 cerliied by ihair manegement and does nol inchede two
BEE0GEIE companies gince Thay ane under liguidatian,

The gichat spread of COVID-19 has led to an uncenain and ungrediclable path ahead for al of us. The pandemic has especialy il he indusiies in which i group
companies are associated, Thare has been a considershle feducsan in sevenue of the group. The group has evaluated ils Sguidily posdion ard of recoverability and carmying
vaes of Its a5sels and have concluded ihal no maleral adjusimants required al this siage in the consafidaled financal rasulls excepl nole no. 4 below,

Emgwu Ierrl:l l:nu'q)ﬂmol’l.l:u I'ullmﬁﬂ.rbgc

mﬂrlﬂdﬂnﬁm:

Provsion / § furum.lbdl.l: Mec b H.Adums 7133
Frowsion [oy imparmenl as per Ind AS 35 in the fair value of the an aszociate - 37T

ased on MANdgRMEnt ASs05EMant & valaadon repan
Imaakmenl of fued assals [ caplal work-in-progress 854,45 E; BT A2 864,45 BT 62 |
Imgairment of goodwil T20.10 - 163 TE 730,10 1,688, 75
Total 1,484.40 T.28 3,488.97 147188 3,406,397

Tha resulls for tha guarter & year ended 31 March, 2020 are available cn the Bombay Siock Exchangs wabsile (LIRL'www bseindia comicamoratice), he Nalional Stock
Excrange wetsile [RL, wew nisndia, comicorporates) and on the Gompany's website [URL: www_essar.coml.

As on 31 March, 020, the Group's cuirenl Eablilies exceeds ils curenl assets, The managemend i taking appropriale sieps o rechly Bis working capital defich by
negotaling wilh lenders 1o seflie Ihe loans IMough MoNGEing IU's assels. The mansgament is hopeful for arving 1 a mulually agresd selfiement, Based on he business)
prozpecis, the Group would begin making aparational prafits in the near fulura, In vigw of (hese, (v fnancials hews been prepared an a Going Cancern basis, The Statutony
Audiiors have menlioned this fact in their repart wilhoul qualifying Ihis aspeci

Dunng tha year 2017-18, tha Helging Company had recognized income tom an Arbitralian Award along wilh intarest accrued thereon amounding io T 388.81 crore. The
dispula in this egard has been adjudged in favour of the Company by Me Arbitraion On e drecian of the Suprema Cour, the coniractor has depasited S0% of the

awiped amaunl with the Cour, panding disposal of Ihe case. The @lerast on e awarded amount will be considersd on final adjudicalion of the casa, Tha Slalutony
Aadilors hava diawn Attenlion & This nole in ther Limited Review Report wathoul qualifying Ihes aspesl,

ThreR Danks invoknd Slandby Latber of Cradils (SBLCE) for T E87.37 crore issued on behal of the Hoiding Company 1o secure e loan svaied by overscas subsidiany. The
Barme Ias Lean recognized in financial sbal &. The Huiding Compary is lakng up matler wilh respecive banks 1o setile e loan through menosizalion of assets.

Tnrea banks have moved before Dabls Recovery Tribunal (DRT), Debi, one bank has moved before National Company Law Tribunal (MGLT), Mumbad & one NBFC has
maved balare Nakonal Comgany Law Trounal (NCLT), Anmedabiad for recoveny £ 45135 crove (as par the nolices) under the quaranies given by the Hoiding Company an
behall of a subsidiary company, The bank has also Nled simiar applicabon agains] [he sad subsicsary. Malter is pending for adjudication.

A Mon-Barking Financzsl institulion has iniliated begal proceeding against tha Holding Campany in The Bombay High Court & MNalignal Company Law Tribunal, Ahmadabad
far recovery af T 35 crore [inchdng panal inleresl. lagel expenses & olher charges). The Halding Campany is counterng the iegal proceedings,

A lendiaf mowed balom Matienal Company Law Tribunal (WCLT), Ahmadabad against tha Holding Company for recovary of T 22 15 crore. Wallar i panding for adjudicaton.

Loan rom & pubic nancasl insifulian siong wilh interest sosmed therean amountng Lo ¢ 1,352,49 cone is dassified as curenl fabily, for which the Holding Company has
received in-grinciple appooval for one-lims semisment (OTS) from the |ender.

The Irndian Corganies of he group has nol apted lar lax rales as indeded by Sec. 113848 of thie Income Tax Act 1951

An guersoas SUDsidiay ComEENy as been iquidated on 12 March, 2020. Pravision for mpaiment of imiesmenn ny the l-h:mhg Comgany was made i earber years, The|
Fald company has ot pean Inclusdad in Consoddaled Frnancial Slatemands,

The figures for he quaner erged 31 Maren, 3079 and quarisr 31 March, nﬂmmm-nﬂmngﬁpmmnu-mm figuras in raspact al Iha Tull fnancist yasr & tha
publishad year o dale fgunes ug fo lbe lhird quaries of the ralevant financial yoar.

The fgures ol the previcus pawiod|s) 1 year have baen moouped | recassiliad whenaver necessary,

Mumbal
29 Juinm, 2020




