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BSE Limited

Department of Corporate Services
P.I Towers,

Dalal Street,

Mumbai 400 001

Serip Code 502133

Dear Sir'fMadam

Sub: Submission of Annual Report for 2019-20 Pursuant to Regulation 34(1)(a) of SEBI
LODR Regulations 2015

Please be informed that the copy of the Annual Report of the Company for the FY 2019-20 along with
the Notice of the Annual General Mecting has been sent to the shareholders of the Company and is
also available at website of the Company at web link
https:{/www.hemadricements.com/annual_reports.php.

Please also find the said Annual Report enclosed for your records.
Thanking you,

Yours sincerely
For Hemadri Cements Limited
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Héma Pasupatheeswaran | - ol

Company Secretary & Compliance Officer

Encl: as stated
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HEMADRI CEMENTS LIMITED
FIVE YEARS’ FINANCIAL HIGHLIGHTS
(Rs. in lakhs)
Parameters/Year 2019-20 2018-19 2017-18 2016-17 2015-16
OPERATING RESULTS
Net Sales 7009.82 7541.70 B461.90 854213 | 9,204.53
Profit Before Tax 43.12 67.67 91.23 774.39 | 1,049.96
Profit After Tax 13.80 102.80 48.74 102.57 650.40
Net Cash Accrual 77.32 97.09 765.58 872.58 552.28
Dividend [incl. Div. Tax] Nil Nil Nil Nil Nil
SOURCES & APPLICATION
OF FUNDS
SOURCE OF FUNDS
Equity Share Capital 667.00 667.00 667.00 667.00 667.00
Reserves & Surplus 4119.76 4113.93 4017.74 3860.15 | 3,209.75
Profit and Loss Account 5.83 96.20 55.01 102.57 650.40
Net Worth 4786.76 4780.93 4684.74 4,629.72 | 4,527.14
Loan Funds Nil Nil Nil Nil Nil
Deferred Tax Liability [Net] 33.55 5.99 51.42 31.81 58.22
APPLICATION OF FUNDS
Fixed Assets: Net [Incl. WIP] | 1849.77 1013.94 1054.98 1106.82 845.97
Investments 60.00 60.00 60.00 60.00 60.00
MNet Current Assets 854.44 798.41 1539.96 154576 | 1,567.44
Net Assets 2764.21 1872.35 2654.94 2,712.58 | 2,473.41
RATIOS
PBT to Sales (%) 0.62 0.90 1.08 9.07 11.41
PAT to Sales (%) 0.20 1.36 0.58 1.20 7.07
Earning per share 0.09 1.44 0.82 1.54 9.75
N, »
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NOTICE TO THE SHAREHOLDERS

Please take Notice that the 38th Annual General Meeting of the Members of HEMADRI CEMENTS
LIMITED is scheduled to be held on Wednesday, 30" day of September 2020 at 3.00 pm., through
video conferencing (VC) or Other Audio Visual Means (OAVM) to transact the following business:

Ordinary Business:

1. Toreceive, consider and adopt the Audited Financial Statements of the Company for the
financial year ended 31" March 2020, the Directors’ Report and Auditor's Report
thereon.

2. Toappointadirectorinthe place of Shri ERavi (DIN 0675665) who retires by rotation and
beingeligible, offers himselifor reappointment;

3. Toappointadirectorinthe place of Shri S.VivekanandanMurugan (DIN: 05223790),
who retires by rotation and being eligible, offers himself for reappointment

Special Business:
4. Re-appointment of Dr (Ms).R.Ananda Priya as Independent Director of the Company
To consider and if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Sections 149, 150, 152 and any other
applicable provisions of the Companies Act, 2013 ("Act”) and the Companies (Appointment
and Qualification of Directors) Rules, 2014 (including any statutory modification(s) or re-
enactment thereof for the time being in force) read with Schedule IV to the Act and Regulation
16(1)(b) of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015,
Dr(Ms) .R.Ananda Priya, Independent Non-Executive Director of the Company who has
submitted a declaration that she meets the criteria for independence as provided in Section
149(6) of the Act and who is eligible for reappointment, be and is hereby re-appointed as an
Independent Non-Executive Director of the Company to hold office for another term of 5 (five)
consecutive years with effect from 30" September 2020 till the conclusion of the 43" Annual
General Meeting of the Company”

By Order of the Board
For HEMADRI CEMENTS LIMITED

Place: Chennai Hema Pasupatheeswaran
Date : 27.08.2020 Company Secretary
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The Explanatory statement, pursuant to section 102 of the Companies Act, 2013, in respect of
the business item no.4 of the Notice of AGM is given below.

In accordance with the Secretarial Standard - 2 on General Meetings issued by the Institute of
Company Secretaries of India (“ICSI") read with Clarification / Guidance on applicability of
Secretarial Standards - 1 and 2 dated 15" April, 2020 issued by the ICSI, the proceedings of
the AGM shall be deemed to be conducted at the Registered Office of the Company i.e.
Vedadri Village -521457, Jaggaiahpet Mandal, Krishna District, Andhra Pradesh

Members seeking any information with regard to the Accounts, are requested to write to
the Company to “cs@hemadricements.com” atleast 7 working days prior to the date of
the meeting, so as to enable the Management to keep the information ready at the
meeting.

The notice and the Annual Report of the Company is being sent to the members through
electronic mode whose e-mail IDs are registered with the Company. Members whose e-mail
IDs are not registered are requested to get the same registered with the Company by sending
an E mail to: cs@hemadricements.com.

Corporate Members intending to authorise their representatives to attend the meeting
pursuant to Section 113 of the Act, are requested to email certified copy of the Board /
governing body resolution / authorisation etc., authorising their representatives to attend and
vote on their behalf to cs@hemadricements.com

All statutory registers of the Company that are permissible to be inspected by the Members,
will be made available for inspection through electronic mode during the AGM and also from
the date of circulation of this Notice upto the date of AGM, i.e. Wednesday, 30th September
2020. Members seeking inspection of the aforementioned documents can send an e-mail to
csi@hemadricements.com.

Members, holding shares as on the cut-off datei.e. 23" September 2020 and who would like to
speak or express their views or ask questions during the AGM may register themselves as
speakers at cs@hemadricements.com and clicking on ‘Speaker Registration’ during the
period from 24" September 2020 (9:00 a.m. IST) upto 26" September 2020 (3:00 p.m. IST).
Those Members who have registered themselves as a speaker will only be allowed to speak /
express their views / ask questions during the AGM. The Company reserves the right to restrict
the number of speakers depending on the availability of time at the AGM.

Instructions for e-voting prior and atthe AGM are given as Annexure A to this Notice.
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Explanatory Statement

To the Notice convening the 38" Annual General Meeting of the Company in accordance
with the requirement of Section 102 of the Companies Act 2013

Item No.4

Dr(Ms).R.Ananda Priya is an independent director of the Company and was appointed in
2015 for a period of five years. Dr(Ms).R.Ananda Priya has completed her first term of five
years as independent director during the current year, and is eligible for being reappointed
for another term of five consecutive years subject to the approval of members by special
resolution. She has consented to her reappointment and confirmed that she does not suffer
from any disqualification from being re-appointed as independent director.

The Company has received declaration from Dr(Ms).R.Ananda Priya that she meets the
criteria of independence as prescribed under sub section (6} of section 149 of the Act. In the
opinion of the Board, Dr{Ms) R.Ananda Priya fulfills the conditions for re-appointment as
independent director as specified in the Act.

Itis therefore proposed to re-appoint Dr(Ms).R.Ananda Priya as independent director under
section 149 of the Companies Act 2013 and SEBI (Listing Obligations and Disclosure
Requirements), regulations, 2015 to hold office for 5 (Five) consecutive years up to the
conclusion of the 43 annual general meeting of the company in the calendar year 2025,

The Board, based on the performance evaluation of Independent Director and as per the
recommendation of the Nomination and Remuneration Committee, considers that, given
the background and experience and contributions made by Dr(Ms).R.Ananda Priya, during
her tenure, the continued association of Dr(Ms).R.Ananda Priya would be beneficial to the
Company and itis desirable to continue to avail her services as Independent Director.

The brief resume of Dr(Ms). R.Ananda Priya, as stipulated under regulation 36 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and under Secretarial
Standard 2is given below.

Name
DIN

Dr.(Ms)R.Ananda Priya
01768355

Age
Qualification

40 years
B.Tech (Chemical Engg), MBA (International
Business Management), PhD

Expertise in specific area

Business Management

Shareholding in the Company
List of other Directorships held

Nil
Nila Innovatives Private Limited

Brief Profile

Sheis a dynamic entrepreneurial professionalwith a
flair for administration, corporate governance and
business development. She has more than a decade
experience in various aspects of administration and
business development.She also has interests in social
and philanthropic activities.

Membership/Chairmanship of
other commitiees

Given under Corporate Governance Report
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Copy of the draft letter for appointment of Dr(Ms).R.Ananda Priya, as independent director setting
out the terms and conditions, is available for inspection by members as indicated supra. Except
DriMs).R.Ananda Priva and her relatives (as deemed), no other Director/Key Managerial
Personnel of the Company/their relatives are interested/deemed to be interested in the resolution
set out at Item No.4 of the notice with regard to her appointment. The board recommends the
resolution set out at item no. 4 of the notice for approval by the shareholders.

By Order of the Board

For HEMADRI CEMENTS LIMITED

Place :Chennai Hema Pasupatheeswaran
Date :27.08.2020 Company Secretary

Annexure A to the Notice of the 38" AGM
1. Information and Instructions relating to e-voting are as under:

1. As you are aware, in view of the situation arising due to COVID-19 global pandemic, the
general meetings of the companies shall be conducted as per the guidelines issued by the
Ministry of Corporate Affairs (MCA) vide Circular No.14/2020 dated April 8, 2020, Circular
No.17/2020 dated April 13,2020 and Circular No.20/2020 dated May 05, 2020. The
forthcoming AGM/EGM will thus be held through through video conferencing (VC) or other
audio visual means (OAVM). Hence, Members can attend and participate in the ensuing
AGM through VC/OAVM.

2. Pursuant to the provisions of Section 108 of the Companies Act, 2013 read with Rule 20 of the
Companies (Management and Administration) Rules, 2014 (as amended) and Regulation 44
of SEBI (Listing Obligations & Disclosure Requirements) Regulations 2015 (as amended),
and MCA Circulars dated April 08, 2020, April 13, 2020 and May 05, 2020 the Company is
providing facility of remote e-voting to its Members in respect of the business to be
transacted at the AGM. For this purpose, the Company has entered into an agreement
with Central Depository Services (India) Limited (CDSL) for facilitating voting through
electronic means, as the authorized e-Voting agency. The facility of casting votes by a
member using remote e-voting as well as the e-voting system on the date of the AGM
will be provided by CDSL.

3. The Members can join the AGM in the VC/OAVM mode 15 minutes before and after the
scheduled time of the commencement of the Meeting by following the procedure mentioned
in the Notice. The facility of participation at the AGM through VC/OAVM will be made
available to atleast 1000 members on first come first served basis. This will not include large
Shareholders (Shareholders holding 2% or more shareholding), Promoters, Institutional
Investors, Directors, Key Managerial Personnel, the Chairpersons of the Audit Committee,
Nomination and Remuneration Committee and Stakeholders Relationship Committee,
Auditors etc. who are allowed to attend the AGM without resiriction on account of first
come first served basis.

4. The attendance of the Members attending the AGM through VC/CAVM will be counted
forthe purpose of ascertaining the quorum under Section 103 of the Companies Act, 2013.

)

.
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5. Pursuant to MCA Circular No. 14/2020 dated April 08, 2020, the facility to appoint proxy to
attend and cast vote for the members is not available for this AGM/EGM. However, in
pursuance of Section 112 and Section 113 of the Companies Act, 2013, representatives of
the members such as the President of India or the Governor of a State or body corporate can
attend the AGM/EGM through VC/OAVM and cast their votes through e-voting.

6. Inline with the Minisiry of Corporate Affairs (MCA) Circular No. 17/2020 dated April 13, 2020,
the Notice calling the AGM has been uploaded on the website of the Company at
www.hemadricements.com. The Notice can also be accessed from the websites of the Stock
Exchangesi.e. BSE Limited at www.bseindia.com. The AGM Notice is also disseminated on
the website of CDSL (agency for providing the Remote e-Voting facility and e-voting system
duringthe AGM) i.e. www.evotingindia.com.

7. The AGM has been convened through VC/OAVM in compliance with applicable
provisions of the Companies Act, 2013 read with MCA Circular No. 14/2020 dated April 8,
2020 and MCA Circular No. 17/2020 dated April 13, 2020 and MCA Circular No. 20/2020
dated May 05, 2020.

THE INTSRUCTIONS FOR SHAREHOLDRES FOR REMOTE E-VOTING ARE AS UNDER:

(i) The vating period begins at 10 AM on Sunday, the 27" September 2020 and ends at 5 pm on
Tuesday the 29" September 2020. During this period shareholders of the Company, holding
shares either in physical form orin dematerialized form, as on the cut-off date (record date) of
23" September 2020 may cast their vote electronically. The e-voting module shall be
disabled by CDSL for voting thereafter.

(i) Shareholders wha have already voted prior to the meeting date would not be entitled to vote
atthe meeting venue.

(iii) Theshareholders should log oniothe e-voting website www.evotingindia.com
(iv) Clickon “Shareholders” module.

(vi Now enteryourUserID
a. For CDSL: 16digits beneficiary ID,
b. For NSDL: 8 Character DP 1D followed by 8 Digits Client ID,
¢. Shareholders holding shares in Physical Form should enter Folio Number registered with

the Company.

OR
Alternatively, if you are registered for CDSL's EASI/EASIEST e-services, you can log-in at
htttps://www.cdslindia.com from Login-Myeasi using your login credentials. Once you
successfully log-in to CDSL's EASI/EASIEST e-services, click on e-Voting option and
proceed directly to cast your vote electronically.

(vi) Nextenter the Image Verification as displayed and Click on Login.

(vii) If youare holding sharesin demat form and had logged on to www.evotingindia.com and
voted on an earlier e-voting of any company, then your existing password is to be used.

(viii) f you are a first time user follow the steps given below:

.
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For Shareholders holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department
(Applicable for both demat shareholders as well as physical shareholders)
Shareholders who have not updated their PAN with the
Company/Depository Participant are requested to use the
sequence number sent by Company/RTA or contact
Company/RTA.
Dividend Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as
Bank Details | recorded in your demat account or in the company records in order to
OR Date of | login.
Birth (DOB) If both the details are not recorded with the depository or company

please enter the member id / folio number in the Dividend Bank
details field as mentioned ininstruction (v).

(ix) After enteringthese details appropriately, click on “SUBMIT" tab.

(x) Shareholders holding shares in physical form will then directly reach the Company selection
screen. However, shareholders holding shares in demat form will now reach ‘Password
Creation’ menu wherein they are required to mandatorily enter their login password in the
new password field. Kindly note that this password is to be also used by the demat holders
for voting for resolutions of any other company on which they are eligible to vote, provided
that company opts for e-voting through CDSL platform. It is strongly recommended not to
share your password with any other person and take utmost care to keep your password

confidential.

(xi) Forshareholders holding sharesin physical form, the details can be used only for e-voting on

the resolutions contained in this Notice.

{xii) Click onthe EVSN for the relevant <Company Name = on which you choose tovote

(xiii) On the voting page, you will see “RESOLUTION DESCRIPTION" and against the same the
option “YES/NO" for voting. Select the aption YES or NO as desired. The option YES implies
that you assent to the Resolution and option NO implies that you dissent to the Resolution.

(xiv) Click on the "RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

(xv) After selecting the resolution you have decided to vote on, click on *SUBMIT”. A confirmation
box will be displayed. If you wish to confirm your vote, click on “OK", else to change your

vote, click on “CANCEL’ and accordingly modify your vote.

(xvi) Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your

vote

(xvii) You can also take a print of the votes cast by clicking on “Click here to print” option on the
Voting page.

(xviii)lIf a demat account holder has forgottenthe login password then Enter the UserIDand the
image verification code and click on Forgot Password & enter the details as prompted by the

)

.
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system.

(xix) Shareholders can also cast their vote using CDSL's mobile app “m-Voting”. The m-Vating
app can be downloaded from respective Store. Please follow the instructions as prompted
by the mobile app while Remote Vioting on your mobile.

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL ADDRESSES ARE NOT
REGISTERED WITH THE DEPOSITORIES FOR OBTAINING LOGIN CREDENTIALS FOR E-
VOTING FOR THE RESOLUTIONS PROPOSED IN THIS NCTICE:

1. For Physical shareholders- please provide necessary details like Folio No., Name of shareholder,
scanned copy of the share certificate (front and back), PAN (self attested scanned copy of PAN
card), AADHAR (self attested scanned copy of Aadhar Card) by email to Company/RTA email id.

2.For Demat shareholders -, please provide Demat account detials (CDSL-16 digit beneficiary ID or
NSDL-16 digit DPID + CLID), Name, client master or copy of Consolidated Account statement,
PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar
Card) to Company/RTA email id.

INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/OAVM ARE AS
UNDER:

1. Shareholder will be provided with a facility to attend the AGM through VC/OAVM
through the CDSL e-Voting system. Shareholders may access the same at
https:/fwww.evotingindia.com under shareholders/members login by using the remote e-
voting credentials. The link for VC/OAVM will be available in shareholder/members login
where the EVSN of Company will be displayed.

2. Shareholders are encouraged to join the Meeting through Laptops / IPads for better
experience.

3. Furthershareholders will be required to allow Camera and use Internet with a good speed to
avoid any disturbance during the meeting.

4, Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to
mitigate any kind of aforesaid glitches.

5. Shareholders who would like to express their views/ask questions during the meeting may
register themselves as a speaker by sending their request in advance atleast 10 days priorto
meeting mentioning their name, demat account number/folio number, email id, mobile
number at (company email id). The shareholders who do not wish to speak during the AGM
but have queries may send their queries in advance10 days prior to meeting mentioning their
name, demat account number/folio number, email id, mobile number at (company email id).
These queries will be replied to by the company suitably by email

6. Those shareholders who have registered themselves as aspeaker will only be allowed to
express their views/ask questions during the meeting
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INSTRUCTIONS FOR SHAREHOLDERS FOR E-VOTING DURING THE AGM ARE AS UNDER:-

1.

The procedure for e-Voting on the day of the AGM is same as the instructions
mentioned above for Remote e-voting.

Only those shareholders, who are present in the AGM through VC/OAVM facility and
have not casted their vote on the Resolutions through remote e-Voting and are otherwise not
barred from doing so, shall be eligible to vote through e-Voting system available during the
AGM.

If any Votes are cast by the shareholders through the e-voting available during the AGM
and if the same shareholders have not participated in the meeting through VC/OAVM facility,
thenthe votes cast by such shareholders shall be considered invalid as the facility of e-voting
during the meeting is available only to the shareholders attending the meeting..

Shareholders who have voted through Remote eVoting will be eligible to attend the
AGM. However, they will not be eligible to vate at the AGM.

(xx) Notefor Non-Individual Shareholders and Custodians

Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodians are
required to log on to www.evotingindia.com and register themselves in the “Corporates”
module.

A scanned copy of the Registration Form bearing the stamp and sign of the entity should be
emailedto helpdesk.evoting@cdsindia.com

After receiving the login details a Compliance User should be created using the admin login
and password. The Compliance User would be able to link the account(s) for which they wish
tovoteon.

The list of accounts linked in the login should be mailed to helpdesk.evoting@cdsindia.com
and on approval of the accounts they would be able to cast their vote.

A scanned copy of the Board Resolution and Power of Attorney (POA) which they have
issued in favour of the Custodian, if any, should be uploaded in PDF format in the system for
the scrutinizer to verify the same.

Alternatively Non Individual shareholders are required to send the relevant Board
Resolution/ Authority letter etc. together with attested specimen signature of the duly
authorized signatory who are authorized to vote, to the Scrutinizer and to the Company at the
email address viz; cs@hemadricements.com (designated email address by company), if
they have voted from individual tab & not uploaded same in the CDSL e-voting system forthe
scrutinizer to verify the same.

If you have any queries or issues regarding attending AGM & e-Voting from the e-Voting
System, you may refer the Frequently Asked Questions (“FAQs”) and e-voting manual
available at www.evotingindia.com, under help section or write an email to
helpdesk.evoting@cdsindia.com or contact Mr. Nitin Kunder (022-23058738) or
Mr. Mehboob Lakhani (022-23058543) or Mr. Rakesh Dalvi (022-23058542).

All grievances connected with the facility for voting by elecironic means may be addressed
to Mr. Rakesh Dalvi, Manager, (CDSL) Central Depaository Services (India) Limited, A Wing,
25th Floor, Marathon Futurex, Mafatlal Mill Compounds, N M Joshi Marg, Lower Parel (East),
Mumbai-400013 or send an email to helpdesk.evoting@cdslindia.com or call on 022
-23058542/43.

)
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DIRECTORS’ REPORT

Dear Members,
Your Directors herein present the Company's 38" Annual Report and the Audited Financial
Statements of the Company for the FY ended 31" March 2020.

FINANCIAL RESULTS
The performance of the Company for the FY ended 31% March 2020 is as given below:

FINANCIAL HIGH LIGHTS DURING THE YEAR: (Rs. in Lakhs)
Particulars Year ended Year ended
2019-20 2018-19
Gross Turnover 7052 .44 7988.11
Profit /{loss) before interest, depreciation and tax 228.52 247 46
Less Interest 79.57 67.95
Profit/(Loss) before depreciation and tax 148.95 179.51
Less Depreciation 105.83 111.84
Profit / (Loss) before Tax 43.12 67.67
Tax Expenses:
Current Tax 0.00* 7.98*
Deferred Tax 29.32" (43.10)
Profit / {Loss) after Tax 13.80 102.79
Other Comprehensive income (7.97) (6.60)
Total Comprehensive Income 5.83 96.19

* adjusted against MAT credit
** includes excess provision reversed

PERFORMANCE OF THE COMPANY

The turnover of your Company for the FY 2019-20 was Rs.7052.44 lakhs despite increased supply
over demand and addition of large capacity by major cement producers. The prices of cement
remained muted as per the siudy of Rating Agencies like ICRA, India Ratings and CRISIL also. This
had also curtailed the growth in operating profits across the secior.

Besides the general industry scenario, there was sluggishness in demand in the Andhra Pradesh
market which continued to have its impact on the cement prices and further the sand problem in
Andhra Pradesh impacted the construction industry, thereby leading to poor infrastructure growth
which had a cascading effect on the cement industry which had thereby resulted in low pricing and
weakened demand.
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However the factors like optimisation of cost of production, and other fixed costs, and proactive
marketing efforts viz., focus on micro markets, marketing re-organization, and holding of regular
meetings with the dealers, had all helped your Company in achieving the present numbers.

The detailed discussion and analysis of performance is elaborated in the Management Discussion
Analysis which forms part of this Report.

DIVIDEND

Your Directors do not recommend any dividend for the FY, since your Company would need to
plough back the profits for funding maintenance of the existing plant, moreso during the prevailing
pandemic situation and also for meeting future growth and development plans.

DIRECTORS

Composition

The Company as on 31* March 2020 had 5 (five) directors, of whom 3 (three) are independent
directors and 2 (two) are executive directors

Appointment and resignation of Directors / Key Managerial Personnel

During the year under review, in accordance with Section 152 of the Companies Act 2013, Mr.ERavi
and Mr.S Vivekanandan Murugan, Directors, retire by rotation and being eligible offer themselves
for being reappointed at this Annual General Meeting. The Independent Director is also to be

appointed. The Directors recommend their appointment.
A brief resume of the said Directors is given below

Name ‘Mr.P.Ravi Mr.S . Vivekanandan Murugan.
DIN 00675665 05223790

Age 53 years 42 years

Qualification MBA B.Tech., M.S.,(USA), PMP

(USA) CSM(USA)

Expertise in specific area

Management and

Project Management,

Company

Administration Change Management,
Risk Management
Date of first appointment 26.11.2010 29.01.2014
on the Board
Shareholding in the Nil 200 shares

List of other Directorships
held

Given under Related

Party Transactions

SRM Speed Parcel Private
Limited

Membership/Chairmanship
of other committees

Given under Corporaie
Governance Report

Given under Corporate
Governance Report

)
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Dr. (Ms).R.Ananda Priya completes her first term of five years as independent director and the Board
recommends her re-appointmentforthe 2™ term of five years at this Annual General Meeting.

Mr.B.Ramachandra Rao, Non-Executive Independent Director of the Company ceased to be
Director effective 30.11.2019 due to his death. The Directors place on record their deep
appreciation for his valuable contribution as member of the Board other Committees and as
Chairman of the Audit Committee

Declaration by the Independent Directors
The Company has received declaration from the Independent Directors of the Company confirming

that they continue to meet the criteria of independence, as prescribed under Section 149(6) of the
Companies Act, 2013 and Regulation 16(1) (b) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015.

Number of Meetings of the Board of Directors
The Board met five times during the financial year 2019-20 on 22.04.2019, 21.05.2019, 07.08.2019,

07.11.2019 and 12.02.2020. The intervening gap between any two meetings was within the period
prescribed under the Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015. More details of the Board meetings have been provided in the
‘Reporton Corporate Governance’, found elsewhere in the Annual Report.

Formal Annual Evaluation

The Board had carried out performance evaluation of itself, its Committees and each of the
Directars (without participation of the concerned director). Independent Directors collectively
evaluated the Board's performance, performance of the Chairman and other non-independent
Directors. The Nomination and Remuneration Committee also reviewed the performance of the
Board, its Committees and ofthe Directors.

The performance evaluation concluded on the note that each of the individual directors,
Committees and the Board as a whole, were contributing towards the common goal of the
Company and to improve the efficiency and performance of the organization in its entirety

Key Managerial Personnel

The Key Managerial Personnel (KMP) of the Company as per Section 2(51) and Section 203 of the
Companies Act 2013 are

1. Sri P Ravi, Chairman

2. 5ri S. Vivekanandan Murugan, CEO & Director

3. 3ri C. Mohanakrishna, AGM (Finance)

4. Smt. Hema Pasupatheeswaran, Company Secretary

There were no changes inthe KMP during this year.

RISK MANAGEMENT POLICY

The Audit Committee also functions as the Risk Management Committee and the Board also takes
the responsibility in overseeing the risk management plan of the Company. The Risk Management
Policy facilitates in identifying the risks associated with the operations of the Company and in giving
N »
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suitable measures / solutions to mitigate the same. Risks identified in the business and functions
are sysiematically addressed through mitigating actions on a continuous basis.

VIGIL MECHANISM

The Whistle Blower Policy of the Company provides a mechanism for employees / Board Members
and others to raise “good faith concerns” about violation of any applicable law/ Code of Conduct of
the Company and also provides for direct access to the Chairman of the Audit Commitiee. The
functioning of the Vigil mechanism is reviewed by the Audit Committee from time totime.

CORPORATE SOCIAL RESPONSIBILITY (CSR) POLICY

Your Company is not required to contribute to the CSR activities as per the extant provisions of the
Companies Act 2013. However, your Company has generally been contributing to the welfare of the
villages in and around the registered office of the Company, without any mandatory obligation.

PARTICULARS OF LOANS, GUARANTEES AND INVESTMENTS
There were no loans, guarantees or investments exceeding the limits specified under Section 186 of
the Companies Act, 2013 during the year under review.

PUBLIC DEPOSITS
The Company has not invited or accepied any fixed deposits from the public as stipulated under the
provisions of the Companies Act 2013.

RELATED PARTY TRANSACTIONS

The Audit Committee provides omnibus approval on an annual basis for all related party
tfransactions and the said transactions are also placed on a quarterly basis before the Audit
Committee and the Board, during which all interested directors abstain from participation in such
discussions All related party transactions entered into during the year under review were in the
ordinary course of business, on arm'’s length basis and were in compliance with the applicable
provisions of the Companies Act, 2013 and the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

The details of the related party transactions entered into during the year are given in the financial
statements of the Company and in Form AOC 2 in Annexure lll, which forms part of this Report.

AUDITCRS

Statutory Auditor

In accordance with the provisions of the Companies Act 2013 and the rules framed thereunder,
M/s.B.Purushottam & Co., Chartered Accountants, Chennai having Registration No.002828S were
appointed as Statutory Auditor of the Company, at the AGM held on 27.09.2019 for a term of five
consecutive years till the conclusion of the 42" AGM.

INTERNAL AUDITOR

The Board has approved the appointment of M/s.DPV Associates, Chartered Accountants,
Chennai, as the Internal Auditor of the Company to conduct the internal audit during the year under
review. The areas of audit are being taken up in consultation with the Internal Auditor and as perthe

)

.
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recommendations of the Audit Committee. The Internal Audit observations are discussed with
senior officials and are placed before the Audit Commitiee and suitable actions are taken as
directed by the said Committee.

SECRETARIAL AUDITOR

The Board has appointed Mr.G.Porselvam, Practising Company Secretary, Chennai as the
Secretarial Auditor to conduct the Secretarial Audit of the Company during the year under review.
The Secretarial Audit Report forms part and is found elsewhere inthe Annual Report.

MATERIAL CHANGES

There are no material changes and commitments affecting the financial position of the Company
that occurred between the end of the Financial Year of the Company i.e. 31" March, 2020 and the
date of Directors’ Reporti.e. 27.08.2020.

Further, there were no significant or material orders passed by the regulators or courts or tribunals
impacting the going concern status and Company's operations in future.

LISTING
As on the date of this report, the Company is listed with the Bombay Stock Exchange.

CORPORATE GOVERNANCE

The Company has been adhering to the principles of Corporate Governance as laid down in the
Companies Act 2013 and also the SEBI (LODR) Regulations 2015. A separate section on Corporate
Governance is given elsewhere in this Report.

EXTRACT OF ANNUAL RETURN
The extract of the Annual Return of the Company is annexed herewith as Annexure Il and forms an
integral part of this Report

CONSERVATION OF ENERGY

The information on conservation of energy, technology absorption and foreign exchange earnings
and outgo, as required to be disclosed under Section 134 (3)(m) of the Companies Act, 2013 read
with Rule 8 of the Companies (Accounts) Rules, 2014, is provided in Annexure | to this Report
forming an integral part of this report.

COMPLIANCE WITH OTHER APPLICABLE LAWS

The Compliance Report of the Secretarial Auditor provides that the Company is compliant with all
the relevant and necessary applicable laws. In specific the Company has not received any
complaints or no cases have been filed pursuant to the provisions of the Sexual Harassment of
Women at Workplace (Prevention, Prohibition and Redressal) Act 2013.

DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 134(5) of the Companies Act, 2013, the directors to the best of their knowledge
and ability confirm that-

(a) inthe preparation of the annual accounts, the applicable accounting standards have been

n

.
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followed along with proper explanation relating to material departures;

(b) the directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give atrue and fair
view of the state of affairs of the company at the end of the financial year and of the profitand
loss ofthe company for that period;

(c) the directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the company and for preventing and detecting fraud and other irregularities;

(d) ) the directors have prepared the annual accounts on a going concern basis; and

(e} the directors have laid down proper internal financial controls to be followed by the
Company and that such internal financial controls are adequate and were operating
effectively.

{f) the directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

CAUTIONARY STATEMENT

Statements in the Board's Report and the Management Discussion & Analysis Report describing
the Company's objectives, expectations or forecasts may be forward looking within the meaning of
applicable laws. Actual results may differ materially from those expressed in the statement.
Important factors that could influence the Company's operations include global and domestic
demand and supply conditions affecting selling prices, raw material availability and prices,
changes in government regulations, tax laws, economic developments within the country and other
factors such as litigation and industrial relations.

ACKNOWLEDGMENTS

The Directors wish to place on record their appreciation for the support and cooperation, which the
Company continues to receive from various departments of the State and Central Governments,
from its customers, shareholders, suppliers and Bankers. The Directors also commend the
continuing commitment and dedication of the employees at all levels, which has been critical for the
Company's success

Place: Chennai For and on behalf of the Board of Directors
Date: 27.08.2020 Sd/-P. Ravi

Chairman

DIN: 00675665

)
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Management Discussion & Analysis
Indian economic scenario

India's economy grew by only 4.2%, which is considered low compared to a decade. However all
countries across the globe experienced slow down in business activities due to impact of covid
pandemic. The RBI had pegged the GDP growth for 2019-20 at 5% as against the projection of 6.1%
in October in its monetary policy. The main factor was the fourth Quarter of the FY which saw an all
time low due to the covid scenario.

Cement Industry —outlook and opportunities

The Cement industry during the year 2019-20 witnessed major expansions and consolidations by
major players in the industry. The Government of India had extended the affordable housing
schemetill 31" March 2020.

However, the general slowdown in the industrial growth had an impact on infrastructure growth and
development, which had inturn brought down the demand for cement.

The Indian Brand Equity Foundation (IBEF) foresees demand for cementin the eastern regions with
newer projects being undertaken. Also the focus would be on exporting to countries like Middie
East and Africa, with more focus on cement plants near poris like Visakhapatnam and Gujarat. It
has also been indicated that several foreign players also may enter the foray due to befter demand
and improved margins in the days to come.

Company perspective

The Company was driven by change in Andhra Pradesh Government Policies, cost optimization
methodologies and adoption of new marketing strategies. The Company has installed new Electro
Static Precipitator (ESP) and Pulse Jet Bag Filter (PJBF) to meet the new Environmental norms. On
the marketing front, the Company has provided more impetus to developing the market centres like
Visakhapatnam, which would be focussed in the years to come.

The lockdown due to Covid 19 pandemic had impacted the operations and revenues of the
Company. Your Company has been focusing on adhering to government norms and in ensuring the
safety of all its employees. With the slowing down of economy and closure of several businesses,
we are confident that your Company will withstand this crisis situation due to the proactive effaris
takenin cash conservation, prudent and conservative spending and cut down on major fixed costs.

The Company is looking for upgradation and sustenance of the plant, for optimising the production
cost and improving profit margins. The Company plans for expansion of its existing capacity for
further growth, and expand to newer markets.

15




HEMADRI CEMENTS LIMITED &

4 N
ANNEXURE | TO DIRECTORS' REPORT
FORM A
CONSERVATION OF ENERGY
A. POWERANDFUELCONSUMPTION 2019-20 2018-19
1. ELECTRICITY:
a) Purchased Units 19,233,900 22,754,754
Total AmountRs. 128,940,913 152,100,474
Average Rate /UnitRs. 6.70 6.68
b} Own Generation
Through Diesel Generation Unit
Units Per Lir. of Diesel Generation
Cost/UnitRs. -
2. COAL:
Quantity (Tons) 34,518 40,528
Total Cost Rs. 198,258,881 251,302,944
Average Rate (Rs) 5744 6201
3. FURNACEOIL: NA
Quantity (Tons)
Total CostRs.
Average Rate (Rs)
B. CONSUMPTION PER UNIT PRODUCTION:
Standards
Electrical Consumption
Per ton of Cement 140.00 units 98.68 units 100.69 units
Coal Consumption
Per ton of Cernent 0.25 MT 0.18 MT 0.18 MT
TECHNOLOGY ABSORPTION FROM FOREIGN COUNTRIES:
Details of imported machinery
Nil
FOREIGN EXCHANGE EARNINGS AND OUT GO:
During the year, the Company had no foreign exchange earnings and out go.
N, »
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FORM- B
A. RESEARCH AND DEVELOPMENT (R & D): 2019-20 2018-19
1. Specific areas in which R & D carried out by
the Company NIL NIL
Benefits derived as a result of the above R & D NIL NIL
Future plan of action NIL NIL
Expenditure onR & D NIL NIL
a) Capital
b) Recurring
c) Total
d) Total R & D expenditures as a percentage
of total turnover NIL NIL
B.TECHNOLOGY ABSORPTION, ADOPTION INNOVATION:
1. Effarts, in brief, made towards Technology The Company had
absorption, adoption and innovation installed equipment
in compliance with
Pallution Control
Board Norms NIL
2. Benefits derived as a result of the above efforts Adherence to
eg., product Improvement, cost reduction, statutory norms
Products development, import substitution eic. NIL
3. In case of imported technology (Imported during
the last 5 years reckoned from the beginning of
the financial year). Following information may be
furnished NIL NIL
a) Technology imporied:
b) Year of import:
¢} Has technology been fully absorbed:
d) If not fully absorbed, areas where this has not
taken place, reasons therefore and future
plans of action:
For and on behalf of the Board
Place: Chennai PRavi
Date: 27.08.2020 Chairman
N, »
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ANNEXURE - 11 TO DIRECTOR’S REPORT
FORM NO. MGT- 2
EXTRACT OF ANNUAL RETURN
As on financial year ended 31% March 2020
Pursuani to Section 82(3) of the Companies Act, 2013 and Rule 12(1) of the Company Management & Administration) Rules, 2014
I. REGISTRATION AND OTHER DETAILS
I | CIN L26942AP1981PLC002995
i | Registration Date 20.04.1981
iii | Name of the Company HEMADRI CEMENTS LIMITED
iv | Category/Sub-Category of the Company | Public Company / Limited by Shares
v | Address of the Registered Office Vedadri Village, Jagayyapet Mandal, Krishna
District, A.P. State.
Phone:(08676) 284538;
Email:cs@hemadricements.com
vi | Whether Listed Company Yes
vii | Name, Address & Contact Details of the | XL SOFTECH SYSTEMS LIMITED
Registrar & Share Transfer Agent, if any No.3, Sagar Society, Road No.2, Banjara Hills,
Hyderabad-500 034. Phone:23545913/14/15,
Fax - 040-23553214.
Email:xlfield@gmail.com
Il.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10 percent or more of the total turnover of the
company shall be stated
Sl Name and Description of the NIC Code of the % to total turnover
No main Products/Services Product /Service of the Company
1 Cement manufacturing and Sales Clinker 25291000 100
of Cement Intermediate product
Cements 25232910
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
The Company has neither subsidiary nor Associate Companies during the year 2019-20.
»
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IV. SHAREHOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP AS PERCENTAGE TO
TOTAL EQUITY) AS AT 31*" MARCH 2020
(i) Category-wise shareholding

Category of Shareholders Mo. of Shares held at the beginning of the year No. of Shares held at the end of the year
Demat| Physical Total % of Total | Demat | Physical Total % of Total | % Change
Shares Shares during the
yeaar

A. Promoters
(1) Indian
a) Individual/HUF 204151 204151 3.08 201151 201151 302 (0.04)
b) Central Gowt 0 ] 0.00 o o 0.0
c) State Govt(s) i} 0 0.00 o o 0.o0
d) Bodies Corporate 3898159 3898158| 58.44 319800 | 3898159 | 4217959 53.24 4 80
a) Bank/Fl (] o 0.00 o o .00
fi Any Othar 1] ] 0.00 o o 0.00
SUB- TOTAL (A}(1) 4102310 | 4102310| 61.50 319800 | 4098310 | 4419110 66.25 4.76
{2) Foreign

a) NAI- individuals ] 0 0.00 o o .00

b) Other Individuals ] 0 0.00 o o 000

¢) Bodies Corporate o 1] 0.00 o o 0.00

d) Banks/FI 0 0 0.00 0 [} 000

&} Any Other- Director

Relativa NR| 0 0 0.00 0 0 000

SUB TOTAL (A)(2) 1] o| 0.00 o o 0.00
Total Shareholding ef Fromotier
(A= (BY(1)+(A)(2) 4102310 | 4102310| 61.50 |319800 | 4099310 | 4419110 66.25 4.76
B. PUBLIC SHAREHOLDING
{1) Institutions

a) Mutual Funds Q 0 .00 o o o0

b Banks/Fl 1000 1000 o.M 1000 1000 ool

¢) Central Govt 0 4] 0.00 0 0 0.00

d) State Govi(s) o ol o000 ] o 0.00

&) Venture Capital Fund o o] o0.00 4] o .00

f) Insurance Companies 0 o] 000 0 0 0.00

g) Fils 0 ol oo 0 0 (.00

h)y Fargign Venture

Capital Funds o o 0.00 ] 4] 0.00

) Others (specify) ] o| ooo o o 0.00

SUB TOTAL (B)(1) 1000 1000 0.01 1000 1000 0.01 0.00
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Category of Shareholders No. of Shares held &t the beginning of the year Mo. of Shares held at the end of the year
Demat| Physical Total % of Total | Demat| Physical Total % of Total | % Change
Shares Sharas during the
year
{2) Non Institutions
a) Bodies corporates 0 0] 000 [ o .00
i) Inciian 9117 91717 138 10621 vy 102338 1.53 0.15
i) Overseas 0 0 0.00 o ] 0,00
b) Individuals
I} Individual sharehalder
holding nominal share
capital upto Rs. 2 Lakh 14680472 | 1480472 2203 250944 | 12233447 | 1484306 2225 022
i) Individual shareholder
holding nominal shara
capital in excess of Rs. 2
Lakh Ba7Za2 Ba7232| 1495 197465| 457422 654887 882 {5.13)
c) Others (specify)
i) Clearing Membears 0.00 ] [¢] .00
i) Directors. & their Relatives 0.00 1] o 0.00
iiijHindu Undivided Families 000 o o .00
niMNan-Resident Indian B269 B269 012 8269 8269 012 0.00
v)Others-MNRI-Repatriable 0 0 0.00 0 ] 0.00
SUB TOTAL (B}2) 25566690 | 25566690| 3848 459035 1790855 | 2249890 3372 (4.76)
Total Public Sharsholding
{(B)= (B} 1}+(B)2) 2567690 | 2567690| 3849  |4500a35| 1791855 | 2250890 3373 (4.78)
C. Shares held by Custodian [t} 0 0.00 0 0 0.00 0.00
for GDAs & ADRs 0 0 0.00 0 0 000 0.00
Grand Total (A+B+C) 6670000 | 6670000| 100.00 778835| 5891165 | 6670000 100.00 0.00
>
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V. INDEBTEDNESS:
Indebtedness of the Company including interest outstanding/accrued but nat due for payment

Nil

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
A. Remuneration to Managing Director(s), Whole Time Director and/or Manager:

(Rs. In Lakhs)

Sl.No

Particulars of Remuneration

Name of the MD/WTD/Manager

Total

1

Gross salary

Shri P. Ravi{Chairman)

Amount

(a) Salary as per provisions
contained in section17(1)
ofthe Income Tax Act, 1961.

30.00

(b) Value of perquisites u/s 17(2)
of the Income Tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) of the
Income Tax Act, 1961

Stock option

w

Sweat Equity

Commission
- as % of profit
- gthers (specify)

Others - Productivity Incentive

Total (A)

)
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C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
(Rs. In Lakhs)
3 ‘: Particulars of Remuneration Key Managerial Personnel
Company Total
Director/ CEO Secretary AGM Finance

1|Gross Salary
(a) Salary as per provisions
contained in section 17(1) of the

Income Tax Act 1961 72,00,000 | 16,24,000 | 1855276 | 1,06,79,276
(b) Value of perquisites u/s
17(2) of the Income Tax Act, 1961 Nil

(c) Profits in lieu of salary under
section 17(3) of the Income

Tax Act 1961 Nil
Stock Option
2| Sweat Equity - - - -
Commission - - - -
4|- as % of profit - - - -
- Others, specify - - - -
5|Others, please specify -
TOTAL 72,00,000 | 16,24,000 | 18,55,276 | 1,06.79,276

()

VIl. PENALTIES/ PUNISHMENT/ COMPOUNDING OF OFFENCES

There were no penalties or punishments levied on the company, its Directors or Officers in default
during the year. Also, there was no necessity for the Company, its Directors or Officers in Default
to compound any offence.
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ANNEXURE Il TO DIRECTORS' REPORT

Form No. AQOC-2

(Pursuant to clause (h) of sub-secition (3) of Section 134 of the Companies Act, 2013 and Rule
8(2) of the Companies (Accounis) Rules, 2014)

Form for disclosure of particulars of contracts / arrangements entered into by the company with

related parties referred to in sub-section (1) of Section 188 of the Companies Act, 2013 including

certain arms length transaction under third proviso thereto.

1. Details of Contracts or arrangements or transactions not at arm's length basis : NIL

2. Details of material contracts or arrangements or fransactions at arm'’s length basis.

Name(s) of the Related Party and nature of

relationship

SRM Civil Works Private Limited
Company in which a Director is interested

Nature of the Contract/ arrangements

Sale of Cement

Duration of Contract/Arrangement/

transactions

Salient Terms of the contracts or
arrangements or transactions including
value if any

Continuing contract — based on invoices raised

As per invoice terms and conditions

Date of approval of the Board if any

BM held on 22.04.2019

' Amount paid as advance If any

Nil

Place: Chennai
Date : 27.08.2020

P Ravi
Chairman
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ANNEXURE V TO DIRECTORS’ REPORT

CSR ACTIVITIES OF THE COMPANY

The Company's objective is to manage the business processes at profit and to produce
an overall positive impact on the society and create wellness. Taking corporate social
responsibility ('CSR") as a strategic social investment, the company aims to develop the
society needs around the factory Village and other places for better future. The Company
initiatives in the area of (a) social and economic welfare (b) education and skill
development, (c) environmental sustain ability. (d) Health improvements as CSR Activities
as decided by the CSR committee. For achieving the company’s CSR objective, the CSR
activities are being undertaken by the company independently. The activities are centred
on mainly social and ecanomic welfare and health improvements around factory located
village.

The composition of the CSR commitiee :

The Committee comprises of the following directors to look into the CSR activities of the
company.

a) Shri. P Ravi - Chairman

b) Shri. S.Vivekanandan Murugan - Member

¢} ShriD.B.N.Rao -Member

Details of CSR spent during the financial year:

The Company's average net profits for the preceding three financial years 2016-17, 2017-
18, and 2018-19 did not exceed Rs.5 crores as stipulated under Section 135 of the
Companies Act 2013. The Company has therefore not made any fresh contribution,
except sustaining the facilities granted through its CSR aciivities in the preceding years.

We hereby declare that implementation and monitoring of the CSR Policy is in compliance
with CSR objectives and policy of the company.

Place: Chennai P Ravi
Date : 27.08.2020 Chairman
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REPORT ON CORPORATE GOVERNANCE

The Company believes in enhancing the value to stakeholders through good corporate
governance practices. The Company's Corporate Governance practices, complies with the
principles laid down under Companies Act 2013 and SEBI (LODR) Regulations 2015

Company's Phllosophy on Corporate Governance:

The Board of Directors of the Company, view their role as trustees for the stakeholders and the
society at large and it is their endeavour to abserve and practice the best corporate governance
principles, which interalia include transparency, regulatory compliance, accountability and
fairness in its dealings and pursuing a policy of corporate disclosures and communication in the
functioning of the Company

The compliance in terms of the SEBI (LODR) Regulations 2015 forthe FY 2019-20is as under:

BOARD OF DIRECTORS

The Board comprises of 3 independent directors viz., Mr.D.B.N.Rao, Mr.G.Rajan and
Dr.{Ms)R.Ananda Priya, and 2 executive directors, viz., Mr.PRavi, Chairman and
Mr.S Vivekanandan Murugan, CEO and Director. More than half of the Board comprises of
independent directars.

The composition of the Board as on 31" March 2020 is as under:

)

Category No of Directors Percentage to total
number of directors

Non-executive

independent directors 3 60
Executive Directors 2 40
Total 5 100

Information flow to the Board

Information is provided to the Board for their review during Board Meetings, where the agenda for
the meetings are circulated per statutory requirement. The financial statements are first
presented to the Audit Committee and subsequently to the Board for their approval. Circular
resolutions are also passed, whenever needed, depending on the urgency of the matter in
question and the same are also tabled at the next Board Meeting.

Board Meetings and attendance

During the Financial Year ended 31st March 2020, five meetings of the Board of Directors were
held as follows:

S.No. Date Board Strength No of Directors present
1. 22.04.2019 e 4
2. 21.05.2019 7 6
3. 07.08.2019 7 6
4, 07.11.2019 6 6
5. 12.02.2020 5 5
»
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The Committees were reconstituted on 12.02.2020 as given below

Name of the Committee Members
Audit & Risk Management 1. Mr. D.B.N.Rao (Independent Director) (Chairman)
Committee 2. Mr. G.Rajan (Independent Director)

3. Dr (Ms).R.Anandapriya (Independent Director)
Nomination & Remuneration 1. Mr. G.Rajan (Independent Director) (Chairman)
Committee 2. Mr. D.B.N.Rao (Independent Director)

3. Dr (Ms).R.Anandapriya (Independent Director)
Stakeholders’ Relationship 1. Mr. D.B.N.Rao (Independent Director) (Chairman)
Committee 2. Mr. PRavi (Executive Director)

3. Mr. G.Rajan (Independent Director)
CSR Committee 1. Mr.P.Ravi (Executive Director) (Chairman)

2. Mr.S.Vivekanandan Murugan (Executive Director)

3. Mr.D.B.N.Rao (Independent Director)

Particulars of Attendance of the Directors at the Board & Committee meetings during the
financial year and at the last Annual General Meeting are as given below.

Name of the Director | DIN No. | Category Board Audit  |Stakeholders| Nomination &| CSR Whether
Meeting | Committee|Relationship | Remuneration| Committee| atlended
Committee | Commitiee AGM held on
27.09.20n19
Shei. PRavi 00675665 | Promoter/ 5 NA 4 NA q Yes
Executive
Shii.8.Vivekanandan Wurugan | 05223790 | Executive 5 NA NA MNA 1 Yes
Shi.G Rajan 02348441 | Independent 5 4 4 1 NA No
Shi.D.B.N.Rao 01180539 | Independent 5 4 4 1 1 No
Shri.3.Ramachandra Rao** | 00637389 | Independent 4 4 MNA 1 NA Yes
Smit. R.Ananda Priya 01768355 | Independent 5 3 NA 1 NA No

NA - Not Applicable

Committees.

**Mr.Ramachandra Rao ceased to be director effective 30.11.2018 due to his sudden death

Except Shri D.B.N.Rao, who is an Independent Director in Sanghi Industries Limited,
no other director holds directorship in any other listed company.

Mrs.Hema Pasupatheeswaran, Company Secretary is the convenor and Compliance Officer of the
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Functions of the Committees
Audit Committee:
The function of the Audit committee is to review the accounting policies and to oversee the
process of Financial Reporting by the Company so as to ensure that the financial statements are
correct and credible. The Audit Commitiee also functions as the Risk Management of the
Committee and has formulated the Risk Management Policy and categorizes and reviews the
business and overall risks that the Company might be subjected to.
The responsibility of the Audit commitiee, inter alia, is as follows:
1 Reviewing with the management-
i. The Annual financial statements before submission to the Board for approval with
particular reference to:
* Maiters required to be included in the Directors' Responsibility Statement
* Changes, if any, in the accounting policies and practices and reasonforthe same
* Major accounting entries involving estimates based on judgment by the
management
* Significant adjustments made in the financial statements arising out of audit
findings.
* Compliance with listing and other legal requirements relating to financial
statements
* Disclosure of any related party transactions and
* Qualifications in the draft audit report, ifany
» Risk assessment and evaluation
i.  Thequarterly financial statements before submission to the Board for approval
iii. Thestatementofusesand application of funds
iv.  Performance of statutory and internal auditors and adequacy of the internal control
systems.
2. Discussionwith
* Internal Auditors on any significant findings and follow up thereon
* Statutory Auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussionto ascertainany area of concern.
Meetings of the Audit Committee and Attendance
S.No. Date Committee Strength No present
1. 21.05.2019
2 07.08.2019 4 3
3. 07.11.2019 3 3
4 12.02.2020 3 3
»
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B. Share Transfer & Stakeholders’ Relationship Committee
This Committee oversees redressal of shareholder and investor grievances and inter alia,
approves the share transfers/ transmission/ issue of duplicate share certificates etc.
Meetings of the Stakeholders’ Relationship Commitiee and aftendance

S.No. Date Committee Strength No present

1. 21.05.2019 4 3

2. 07.08.2019 4 3

3. 07.11.2018 3 3

4. 12.02.2020 3 3

C. Nomination & Remuneration Committee

This Committee acts on behalf of the Board on matters pertaining to fixation of nomination and
remuneration and on policies of the Board

Pursuant to the provisions of the Companies Act, 2013 and the Listing Regulations, the Board has
carried out an Annual Performance Evaluation of its own performance and the Directors
individually as well as the evaluation of the working of its Board Governance, Nomination and
Compensation Committee and other committees.

Meetings of the Nomination & Remuneration Committee and its attendance

S.No. Date Committee Strength No present

1. 12.02.2020 3 3

Pursuant to the provisions of the Companies Act, 2013 and the Listing Regulations, the Board has
carried out an Annual Performance Evaluation of its own performance and the Directors
individually as well as the evaluation of the working of its Board Governance, Nomination and
Compensation Committee and other committees.

DIRECTORS' ANNUAL REMUNERATION (as on 31" March 2020)

Remuneration Total
Shri.P. Ravi Chairman Rs. 30,00,000 30,00,000
Shri.Vivekanandan Director & CEC Rs. 72,00,000 72,00,000
Murugan

The Company pays a consolidated sitting fee of Rs.10,000/- for the Board and Committes
meetings held on a single date. However the Executive Directors are not paid any sitting fees for
the meetings. The Non-executive directors are not paid any other remuneration.

D. Corporate Social Responsibility (CSR) Committee

The provisions of Section 135 of the Companies Act 2013, pertaining to CSRis not applicable to
the Company for the FY 2019-20.

N,
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Other Shareholder information

PARTICULARS OF DIRECTORS SEEKING RE-APPOINTMENT :

A brief profile of the directors proposed for re-appointment is given below:

5

Shri PRavi is the promoter director of the Company. He holds Master's degree in
Business Administration with 30 years of varied experience in the fields of Education,
Construction, Hospitality, Health and manufacturing. He is the Chairman of the SRM
Group and has been instrumental in acquiring the Company from BIFR and reviving the
same. He has been very active in establishing several educational institutions, hospitals
and has a niche for hospitality industry too.

Shri 8.Vivekanandan Murugan is the CEO of the Company. He holds a B.Tech., degree and
aM.S. degree from the Ohio State University, USA, and also has additional qualifications of
PMP (USA), CSM (USA) to his credit. He has work experience of more than 20 years, of
which his stint in US was for more than 10 years where he started off as a Project Engineer
at Stantec and continued to become the Project Director at First American Corporation
-Federal Solutions for Federal Energy & Management Agency (FEMA}. He has been
instrumental in bringing about changes in the day-to-day functioning, including lean
management solutions for the Company

Dr.(Ms)R.Ananda Priya is an independent director of the Company. She holds B.Tech
Degree in Chemical Engineering, Masters in International Business Management and has
completed her doctorate on the topic of “Beyond Rituals: Social Media and the
changing landscape of Politics in India” and has been conferred with PhD. She is an
entrepreneur, and is also involved in various social welfare activities including activities for
development of women and children.

None of the other Directors are interested in their reappointment as directors of the Company.

DETAILS OF OTHER DIRECTORSHIPS OF INDEPENDENT DIRECTORS INCLUDING THE
DIRECTOR WHOSE RE-APPOINTMENT IS PROPOSED AT THIS AGM

Mr.G.Rajan Mr.D.B.N.Rao Smt.R.Ananda Priya
HCL Agro Power 1. Sanghi Industries Limited {Listed) Nila Innovatives Private Limited
Limited {unlisted) 2. Sanghi Cements Limited (unlisted)

3. Seetharam Cements Limited

GENERAL BODY MEETINGS

Particulars of the General Body Meetings held for the last 3 years are given below:

S.No. Date of the AGM Venue

1. 22.09.2017 Vedadri Village, Jaggayyapet Mandal,
Krishna District, Andhra Pradesh

pef 25.09.2018 VedadriVillage, Jaggayyapet Mandal,
Krishna District, Andhra Pradesh

3. 27.09.2019 VedadriVillage, Jaggayyapet Mandal,

Krishna District Andhra Pradesh

)
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Financial Calendar

Financial Year of the Company . April-March

Quarterly Results : 1st Quarter —on/before 14" August
2nd Quarter-on/before 15" October
3rd Quarter—on /before 14" February
4th Quarter —on /before 15" May

AGM . on/before 30" September

Hemadri Cement Limited’s Code of Conduct

The HCL Code of Conduct, as adopted by the Board of Directors and found in the Company’s
website www.hemadricements.com under Investors - Policies, is applicable to all the Directors
and senior management personnel of the Company. The code is based on five basic principles
of governance viz., to act diligently, respect confidentiality, no conflict of interest, abiding to
applicable laws, follow the principles of justice, equity and good conscience and is a commitment
by the Company to its stakehalders on good corporate governance.

Dematerialization of shares

Your Company has been admitted with bath Central Depository Services Limited (CDSL) and
National Securities Depository Limited (NSDL) with ISIN INEQ7BKO01011. Transferability of shares
is permitted only in dematerialized form. As on 31" March 2020 approximately 5891165 number
of shares has been dematerialized.

Registrar & Share Transfer Agents
M/s XL Softech Services Limited, Hyderabad, is the Registrar and Share Transfer Agent of the
Company for carrying out share registration and other related activities

Address for carrespondence

Mo.3, Sagar Society

Road No.2, Banjara Hills, Hyderabad 500034

Contact person: Mr.R.Ram Prasad, Manager

Email id: xlfield@gmail.com; ramprasadr@xlsoftech.com

Compliance Officer

Mrs.Hema Pasupatheeswaran, Company Secretary is the Compliance Officer under Regulation
6(1) of the SEBI (LODR) Regulations 2015.

Address for correspondence:

Vedadri Village 521457, Jaggayapet Mandal, Krishna District, Andhra Pradesh

Email id: cs@hemadricements.com
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Distribution of Shareholding as on 31" March 2020

Shareholdings of Share Holder Share Holder
Nominal value of
Rs. Nos % {Rs.) %
Upto - 5,000 2998 83.93 5245130 7.76
5001 - 10,000 346 9.69 2754630 5.14
10,001 - 20,000 113 3.16 1753480 2.04
20,001 - 30,000 36 1.01 923180 1.18
30,001 - 40,000 11 0.31 408240 0.54
40,001 - 50,000 14 0.39 863490 0.99
50,001 - 1,00,000 16 0.45 1205330 1.81
1,00,001 & above 38 1.06 53746480 80.54
Total 3572 100.00 66700000 100.00

Auditor's Certification
To The Members of Hemadri Cements Limited

We have examined the compliance of conditions of Corporate Governance by Hemadri Cements
Limited for the year ended 31st March 2020 as stipulated in SEBI (LODR) Regulations, of the said
Company with the Stock Exchange(s) in India.

The Compliance of conditions of Corporate Governance is the responsibility of the Company's
Management. Our examination was limited 1o a review of the procedures and implementation
thereof, adopted by the Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of the
Company.

Inour opinion and fo the best of our information and according to the explanations given to us and
the represeniations made by the Directors and the Management, we certify thai the Company has
complied majarity conditions of Corporate Governance as stipulated in the above-mentioned
LODR.

We state that in respect of investor grievances, there was no unresolved grievance received
duringthe year ended 31" March, 2020.

We further state that such compliance is neither an assurance as the future viability of the
Company nor the efficiency or effectiveness with which the management has conducted the
affairs of the Company.

B. PURUSHOTTAM & CO.
Chartered Accountants
Firm Reg. No. 0028083

B.S.Purushottam
Chennai PARTNER
27-08-2020 M.No. 026785

)
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Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31/03/2020
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration Personnel) Rufes, 2014

The Members,
M/S. HEMADRICEMENTSLTD
CIN: L26942AP1981PLC002995

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and
the adherence o good corporate practices by M/s. HEMADRI CEMENTS LTD (hereinafier called
the “company”) (CIN: L26942AP1981PLC002995) (hereinafter called the Company). Secretarial
Audit was conducted in a manner that provided me a reasonable basis for evaluating the
corporate conducis/statutory compliances and expressing my opinion thereon.

Based an my verification of M/s. HEMADRI CEMENTS LTD books, papers, minute books, forms
and returns filed and other records maintained by the company and also the information provided
by the Company, its officers, agents and authorized representatives during the conduct of
secretarial audit, | hereby report that in my opinion, the company has, during the audit period
covering the financial year ended on 31/03/2020 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance mechanism
in place to the extent, in the manner and subject to the reporting made hereinafter: subject to the
observation as given below :

The status of the company’s share remains in "Suspended Mode" vide Notice of BSE -20200205-
11 dated 05" February 2020.

| have examined the books, papers, minute books, forms and returns filed and other records
maintained by M/s. HEMADRI CEMENTS LIMITED for the financial year ended on 31/03/2020
according to the provisions of:

i. TheCompaniesAct, 2013 (the Act) and the rules made thereunder;

ii. The Securities Contracts (Regulation) Act, 1956 ("SCRA’) and the rules made there under;

ii. The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

iv. Foreign Exchange Management Act, 1999 and the rules and regulations made there under
to the extent of Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings.

v. The following Regulations and Guidelines prescribed underthe Securities and Exchange
Board of India Act, 1992 ('SEBI Act'):-
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a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;
b} The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;
c) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client:
d) The SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015.
vi. The Management hasidentified and confirmed the following Laws as specifically applicable
tothe Company :
1. Factories Act, 1948
2. Industrial dispute Act, 1947
3. Income Tax Act, 1961
4. (Goodsand Service Act, 2017
5. TheEmployees' Provident Funds and Miscellaneous Provisions Act, 1952
6. Employees'State Insurance Act, 1948
7. ThePayment of Gratuity Act, 1972
8. Competition Act 2002
9. Limestone & Dolomite Mines Labour Welfare Fund Act, 1972
10. Mineral Conservation & Development Rules 2017
11. Mines Act 1952 & Metalliferous Mines Regulations 1961
12. Explosives Actand Rules
13. The AndhraPradesh Factories And Establishments (National, Festival and Other
Holidays) Act, 1974
14. Water (Prevention & Control of Pollution) Act 1974
15. Air (Prevention and Control of Pollution) Act 1981
16. Environment Protection Act, along with the Rules and notifications
17. Hazardous Waste (Management Handling & Trans-boundary Movement), Rules 2016
{under the Environment Protection Act 1986)
18. Codeonwages2019.
I have also examined compliance with the applicable clauses of the following:
(i) Secretarial Standards issued by The Institute of Company Secretaries of India.
(i) Uniform Listing Agreement under SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, entered into by the Company with, Stock Exchange(s).
During the period under review the Company has complied with the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc.,
I further report that:

+ The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors and Independent Directors, including One
Women Director.

»

36



HEMADRI CEMENTS LIMITED §

’”~

= Adequate notice is given to all directors to schedule the Board Meetings, agenda and
detailed notes on agenda were sent at least seven days in advance, and a system exists for
seeking and obtaining further information and clarifications on the agenda items before
the meeting and for meaningful participation at the meeting.

Majority decision is carried through while the dissenting member's views, if any are captured and
recorded as part of the minutes.

| further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
laws, rules, regulations and guidelines.

| further report that during the audit period there were no specific events/ actions in pursuance of
the above referred laws, rules, regulation, guidelines, etc, having a major bearing on the
companies affairs.

G.PORSELVAM

Company Secretary in Practice
Place: Chennai CPNO. 3187
Date: 27.08.2020 UDIN : A009322B000622363
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INDEPENDENT AUDITOR'S REPORT
To the members of HEMADRI CEMENTS LIMITED

Report on the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Hemadri Cemenis Limited("the
Company"), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and
Loss (including the statement of Other Comprehensive Income ), the Statement of Changes in
Equity and Statement of Cash Flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as the “standalone financial staterments”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 ("the Act”) in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under sec 1330f the Act read with the Companies
(Indian Accounting Standards)Rules,2015,as amended,(“Ind AS") and other accounting
principles generally accepted inlIndia, of the state of affairs of the Company as at March 31, 2020,
its Profit (financial performance including other comprehensive Income), its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Companies Act 2013 (SAs). Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Standalone Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountanis of India
(ICAl} together with the independence requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act 2013 and the Rules thereunder, and we
have fulfilled our other ethical responsibilities inaccordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board's Report
including Annexures to Board's Report, Business Respansibility Report, Corporate Governance
and Shareholder’'s Information, but does not include the standalone financial statements and our
auditor's report thereon.

Qur opinion on the standalone financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

)

38



HEMADRI CEMENTS LIMITED §

’”~

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to reportin this regard.

Management's Responsibility for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”)with respect o the preparation of these standalane financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income / loss, changes in equity and cash flows of the Company in
accordance with accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS)specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone financial staternents that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Caompany's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
S0,

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Sas will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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1.Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2.0btain an understanding ofinternal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

3.Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

4.Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

5.Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transaciions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficienciesininternal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requiremenis regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters
On account of the COVID-19 related lock-down restrictions, management was able to perform
year end physical verification of inventories subsequent to the year end. Also,we were not able to

)
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physically observe the verification of inventory that was carried out by the Management.
Consequently, we have performed alternate procedures to audit the existence of Inventory as per
the guidance provided by in SA 501 “Audit Evidence - Specific Considerations for Selected ltems”
and have obtained sufficient audit evidence to issue our unmadified opinion. Our report on the
Statement is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1.

2.

As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
we give in the Annexure A, a statement on the matters specified in Para 3 and 4 of the said
Order.

As required by Section143 (3) ofthe Act, we repari that:

{a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(b} In our opinion, proper books of accounts as required bylaw have been kept by the

Company so far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss.(including the statement of Other

Comprehensive Income ), the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts}
Rules, 2014.

(e) On the basis of the written representations received from the directors as on

M

31" March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31" March, 2019 from being appointed as a director in terms of Section
164(2) of the Act

With respect to the adequacy of internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer io our separate report in
“Annexure B".

(g) With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position inits
financial statements. (Refer Note 348 to Financial Statements).

ii. The Company did not have any long-term contracts including derivative contracts for
which there is no provision required for material foreseeable losses.
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iii. There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

For B. PURUSHOTTAM & CO
Charlered Accountants
(Firm Regn.No.002808S)

B.S.PURSHOTHAM

Place : Chennai Partner
Date : 29" June, 2020. M No: 026785

)

(i

(ii)

(i)

(iv)

(v)

(vi)

ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

With reference to the Annexure referred to in paragraph 1 under the heading “Report on Gther

Legal and Regulatory Requirements” of the Independent Auditor's report to the members of
Hemadri Cements Limited on the financial statements for the year ended 31 March 2020, we
report that:

(a) The company is maintaining proper records showing full particulars,including
guantitative details and situation of fixed assets;

(b) We are informed that the management has physically verified the fixed assets of the
company at reasonable intervals and no discrepancies have been noticed on such
verification.

(c) Thetitledeeds ofimmovable properties are held in the name of the company.

In our opinion the inventories have been physically verified during the year by the

management at reasonable intervals and as explained to us no material discrepancies were

noticed on physical verification.

The company has not granted loans, secured or unsecured to companies covered in the

register maintained under section 189 of the Companies Act, 2013, hence reporting under

the clauseiii (a), (b) and (c) does not arise.

In respect of loans, investments, guarantees, and security, the company has complied the

provisions of sec 185 and 186 ofthe Companies act 2013 wherever applicable,

The Company has not accepted any deposits within the meaning of sections 73to 76 orany

other relevant provisions of the Companies Act, 2013 and the rules framed there under.

Hence, reporting under clause (v) of the Order does not arise.

In our opinion, the prescribed accounts and records have been made and maintained by

the Company pursuant to the rules made by the Central Government for the maintenance of

cost records under sub-section (1) of section 148 of the Companies Act, 2013.
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{vii)

(a) As per the information and explanations given to us, the company is regular in
depositing undisputed statutory dues including provident fund, employees' siaie
insurance, income-tax, sales-tax, service tax, goods and service tax, duty of customs, duty
of excise, value added tax, cess, goods and service tax and other material statutory dues
applicable to it with the appropriate authorities and there were no undisputed amounts
payable which were outstanding as on 31.03.2020 for a period of more than six months from
the date on which they became due

(b) No dues of income tax or sales tax or service fax or duty of customs or duty of excise or
value added fax or goods and service tax which have not been deposited on account of any
dispute except below:

S. No. Nature of Forum where Amount Period to which

the Dues Dispute is pending in Lakhs amount relates

Income Tax Appeal before
due Income Tax Appelate 265.86 AY 2008-09
Tribunal, Hyderabad.

(viiiy As per the information and explanations given to us and on our examination of records, the

(x)

(xi)

(xii)
(xiii)

company has not raised funds from banks, financial institutions, Government and
Debenture holders during the year under review hence reporting under this clause does not
arise.

In our opinion and according to the information and explanations given to us and on our
examination of the records of the company, there are no fresh monies raised by way of initial
public offer or further public offer (including debt instruments) and term loans during the
year under review,

According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed orreported during the course of
our audit.

According to the information and explanations given to us and on our examination of
records of the Company, the managerial remuneration has been paid or provided in
accordance with the provisions of Section 197 read with Schedule Vto the Companies Act.
The Company is not Nidhi Company hence reporting under this clause does not arise.

All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 as applicable and the details have been disclosed in the Financial
Statements etc., asrequired by the applicable Indian accounting standards (Ind As).

{xiv) According to the information and explanations given to us and on our examination of

records, the company has not made any preferential allotment or private placement of
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shares or fully or partly convertible debeniures during the year under review and the
provisions of section 42 of companies act 2013 are notapplicable.

(xv) Accordingto the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) In our opinion and according to information and explanations provided to us, the Company
is not required to be registered under Section 45-1 A of the Reserve Bank of India Act, 1934.

For B. PURUSHOTTAM & CO
Charlered Accountanis
{(Firm Regn.No.002808S)

5 B.S.PURSHOTHAM
Place : Chennai Partner
Date :29.06.2020 M No: 026785

)
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Annexure B to Auditors’ Report of even date

Report on the Internal Controls on Financial Controls under clause (i) of sub-section (3) of
section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Hemadri Cements
Limited (“the Company”) as of 31" March 2020 in conjunction with our audit of the Stand alone
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India ('ICAl'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note”) and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical reguirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial conirols over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls aver financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exisis, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the audiior's judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispasitions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31" March 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For B. PURUSHOTTAM & CO
Chartered Accountants
(Firm Regn.No.0028088)

; B.S.PURSHOTHAM
Place : Chennai Partner

Date :29.06.2020 M No: 026785

)
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HEMADRI CEMENTS LIMITED
BALANCE SHEET AS AT 31"MARCH 2020
CIN : L26942AP1981PLCO002995

Particulars Note As at 31.03.2020 As at 31.03.2019
No: Rs. Rs.
ASSETS
Non - current assets
(&) Property, plant and equipment 3 184,976,993 101,394,348
(b) Capital work in progress 4 - 87,934,156
(c) Fixed Assets
(i) Investments 5 6,000,000 6,000,000
(iiy Other financial assets 6 28,761,034 28,726,134
(d) Deferred tax assets (net) - -
(e) Other non-current assets 7 177,040,764 176,035,422
Total Non-Current Assets 396,778,791 4,00,090,060
Current Assets
(a) Inventories 8 74,560,211 80,417,320
(B) Financial Assets
(i) Trade Receivables 9 122,600,231 109,107,276
(i) Cash and cash equivalents 10 7,731,884 9,708,960
(i) Bank balance other thanjii) 11 8,919,737 26,555,288
(iv) Other Financial Assets 12 3,041,892 2,810,438
(c) Other Current Assets 13 28,936,976 34,973,568
Total Current Assets 246,790,931 263,572,850
TOTAL ASSETS 643,569,722 663,662,910
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 14 68,700,000 66,700,000
(b) Other equity 15 411,976,105 411,393,135
Total Equity 478,676,105 478,093,135
Non - current liabilities
(a) Long term provisions 16 191,888 1,238,758
(b) Deferred tax liabilities (net) 17 3,354,811 599,144
Total Non-Current Liabilities 3,546,699 1,837,902
Current Liabilities
(&) Financial Liabilities
(i} Borrowings 18 59,045,526 67,236,705
(ii) Trade payables
(&) Total outstanding dues to Micro
enterprises and small enterprises 19
(b) Total outstanding dues of creditors
other than Micro enterprises and 36,624,010 43,760,349
small enterprises
(iif} Other financial Liabilities 20 12,353,670 15,712,647
(b) Other current liabilities 21 39,835,666 41,299,283
(c) Short term provisions 22 12,815,365 14,280,515
(d) Current Tax Liabilities 23 672,681 1,432,374
Total Current Liabilities 161,346,918 183,731,873
TOTAL EQUITY AND LIABILITIES 643,569,722 663,662,910

As per our report of even date
For B. PURUSHOTTAM & CO
Charered Accountants

{Firm Regn.No.002808S)

B.S.PURSHOTHAM
Pariner
M No: 026785

Place: Chennai
LD::IIIB: 29.06.2020

PRAVI
Chairman
DIN: 00675665

C. MOHANA KRISHNA

The significant accounting policies and accompanying notes form an integral part of these financial statements

For and on behalf of the Board

AGM Finance

S.VIVEKANANDAN MURUGAN
CEQ & Director
DIN: 05223790

HEMA PASUPATHEESWARAN
Company Secretary

47




HEMADRI CEMENTS LIMITED &

& HEMADRI CEMENTS LIMITED -
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31" MARCH 2020
CIN : L26942AP1981PLC002995
Particulars Note As at 31.03.2020 As at 31.03.2019
No: Rs. Rs.
I Revenue from Operations 24 700,981,904 754,169,614
Il Other Income 25 4,262,479 44 641,685
Il Total revenue (I + II) 705,244,383 798,811,299
IV Expenses
Cost of materials consumed 26 138,602,418 173,253,453
Purchase of Stock-in-Trade 9,197,208 -
Changes in inventories of finished goods,
work in progress & stock-in-trade 27 4,788,825 6,495,710
Power and Fuel 28 327,199,798 403,403,421
Employee benefits expense 29 75,408,126 75,427,884
Finance costs 30 7,957,837 6,794,688
Depreciation and amaortization 31 10,582,846 11,184,530
Other expenses 32 127,185,269 115,484 808
Total Expenses (IV) 700,932,325 792,044,494
V  Profit/{Loss) before exceptional and
extraordinary items and tax (lll-IV) 4,312,058 6,766,805
VI Exceptional ltems - -
Vil Profit/{Loss) before tax 4,312,058 6,766,805
Wil Tax expense:
(1) Current tax 672,681 2,229,100
(2) MAT Tax (672,681) -
{3) Deferred tax 3,035,860 (4,310,442)
(4) Excess Provision reversed (104,244} {1,431,542)
IX Profit/(Loss) for the period 1,380,441 10,279,689
X Other Comprehensive Income
Items that will not be reclassified to
profit or loss
Remeasurements of defined benefit plan
acturial gains/ (losses) (1,077,6686) (892,107)
Less : Deferred tax expense on above (280,193) (231,948)
(797,473) (660,159)
Xl Total Comprehensive Income for the
period {Comprising profit and other 33 582,968 9,619,530
comprehensive income for the period)
Xl Earning per equity share:
(1) Basic 0.09 0.14
(2) Diluted 0.09 0.14
The significant accounting policies and accompanying notes form an integral part of these financial statements
As per our report of even date
For B. PURUSHOTTAM & CO For and on behalf of the Board
Chartered Accountants
{Firm Regn.No.002808S)
B.S.PURSHOTHAM PRAVI S.VIVEKANANDAN MURUGAN
Pariner Chairman CEOQO & Director
M No: 026785 DIN: 00675665 DIN: 05223790
Place: Chennai C. MOHANA KRISHNA RBA RO S AT RN
| Date: 29.06.2020 AGM Finance Company Secretary i
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HEMADRI CEMENTS LIMITED
CIN : L26942AP1981PLC002995

Statement of Change in Equity

| Reserves and Surplus Other Components of Equity
Fatioviss Shate | Capital | Revalustion | Other | Retained |  femeasuroment of e
apila Reserve Reserve | Reserves | Eamings
i Liability/ Asset

Balance as at Apdl 01, 2018 | 68,700,000 13,351,587 1,435 620 974,250 365 987 087 24 g2 468,475,606
Profit ! (Loss) for the periad 10,279,889 - 10,270,680
Other Comprehonsive

Incone for e Year Ll {BRn
Balance a= sl March 31, 2048 | 55,700,000 13,351,587 1435680 | 974.250 20E.266.776 (635,188) ATE083,135
Profit / (Less) for the perod 1.38D.441 1,380,441
Oiher Cemprehensive

Income lor the Year (797.473) (797.473)
Balance as al March 31, 2020 | 68,700,000 13,351,587 1,435,680 B74.250 387847217 (1,432,840) 478,676,104

The notes attached form an integral part of Financial Statements

As per our report of even date
For B. PURUSHOTTAM & CO
Chartered Accountants

(Firm Reagn.No.002808S5)

B.S.PURSHOTHAM
Partner
M No: 026785

Place: Chennai
Date: 29.06.2020

P.RAVI

Chairman

DIN: 00675665

C. MOHANA KRISHNA

AGM Finance

For and on behalf of the Board

S.VIVEKANANDAN MURUGAN
CEO & Director
DIN: 05223750

HEMA PASUPATHEESWARAN
Company Secretary
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HEMADRI CEMENTS LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31" March 2020
CIN : L26942AP1981PLC002995
Particulars As at 31.03.2020 As at 31.03.2019
Rs. Rs.
Cash flows from operating activities
Total Income for the Period (PBT) 4,312,058 6,766,805
Adjustments for:
- Other Comprehensive Income {1,077 ,666) {892,107}
- Depreciation and amortization expense 10,582 846 11,184,530
- Interest income {3,658,898) {2,293,670)
- Bank Guarantee commission paid and Interest Exp 7,957 837 6,794 688
13,804,119 14,703,441
18,116,177 21,560,248
Changes in
- Decrease/{Increase) In Trade Recelvables {13,482,955) (45,525,737
- Decrease/{Increase) In Inventory 5,857,108 654,811
- Decrease/(Increase) In Other current Financial Asset(s) 16,404,097 12,568,693
- Decrease/({Increase) In Other current Asset(s) 7,567,965 6,200,421
- Decrease/(Increase) In Other non-current financial assets (34,800 1,000,000
- Decrease/{Increase) In Other non-current asset {1,005,342) 5,565,146
{Decrease)/Increase In Long term Provisions (1,046 ,870) (2,578,785)
{Decrease)/Increase In Trade Payables current {7,136,339) 21,018,283
{Decrease)/Increase In ather current liabilities {1,463,817) (23,527,027)
{Decrease}/Increase [n Other financial liabilities current {3,358,8977) (32,275,664)
{Decrease)/Increase In Short Term provisions current {1,475,150) 1,805,016
Cash generated from operations 815,020 {54,994,848)
Income taxes paid (2,186,8229) {1,746,824)
Cash generated from / (used in) operations 18,744,375 {35,181,426)
Cash flows from investing activities
Purchase of fixed assets {6,231,335) {04,403,361)
Interest received 3,658,898 2,293,670
Net cash generated from/(used in) investing activities[B] {2,572 .437) {82,100,691)
Cash flows from financing activities
Proceeds from/{repayment of) long term and short term
borrowings (8,191,178) 67,236,704
Preference dividend paid{including dividend distribution tax)
Bank Guarantee commission paid and Interest Exp (7,957,837 (6,794,688)
Praceeds from long term loans . -
Repayment of long term loans e -
Net cash used in financing activities {16.149,015) 60,442,016
Increase /(Decrease) in cash and cash equivalents {1,877.078) (66,849,101)
Cash and cash equivalents at the beginning of the year 9,708,960 | 76,558,061
Cash and cash equivalents at the end of the year 7,731,884 9,708,960
Cash & Cash equivalents:
Cash and cash equivalents consist of cash on hand and balances with banks, and investments in money market
instruments. Cash and cash equivalents included in the statement of cash flows comprise the following amounts in the
balance sheet:
Cash on hand 161,743 161,842
Balances with banks 7,570,141 9,547,318
Tolal cash and cash equivalents 7,731,884 9,708,960
As per our report of even date For and on behalf of the Board
For B. PURUSHOTTAM & CO
Chartered Accountants
(Firm Regn.No.0028085)
B.S.PURSHOTHAM PRAVI SVIVEKANANDAN MURUGAN
Partner Chairman CEQ & Director
M No: 026785 DIN: 00675665 DIN: 05223790
Place: Chennal C. MOHANA KRISHNA HEMA PASUPATHEESWARAN
\ Date: 29.06.2020 AGM Finance Company Secretary F
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4. Capital work in progress: (Amount in Rs.)
Particulars As at 31.03.2020 As at 31.03.2019
i) Plant & Machinery
Opening Balance 87,934,158 611,938
Add: Additions 5,674,068 87,322,218
93,608,224
Less: Capitalised during the year 93,608,224 -
Total - 87.934.156
Less: Provision for impairment - -
Total - 87,934,156
5. Non Current Investments:
Investments in Equity Instruments
(Fair valued through OCI) 6,000,000 6,000,000
Total 6,000,000 6,000,000
5.1 Aggregate amount of unquoted investments 6,000,000 6,000,000
(Less): Impairement on abaove investments - -
Net value of unquoted investments 6,000,000 6,000,000

6. Other Non Current Financial Assets

Long Term Security Deposit 28,761,034 28,726,134
{Unsecured considered good)

Total 28,761,034 28,726,134
7. Other Non Current Assets
Loans and advances to related parties
{Refer Note- 37) 177,040,764 176,035,422
Total 177,040,764 176,035,422
8. Inventories:
i) Raw materials 9,890,260 25,855,692
i) Wark in progress 13,575,280 20,276,465
iii) Finished goods 6,500,850 4 588,500
iv) Stores and spares 43 839,914 28,768,887
v) Others- Packing materials 753,897 927,775
Total 74,560,211 80,417,319
e o
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9, Trade Receivables:

n

(Amount in Rs.)

Particulars

As at 31.03.2020

As at 31.03.2019

Secured Considered Good

Unsecured Considered good 122,600,231 109,107,276
Considered Doubtful
Total 122,600,231 109,107,276
10. Cash and cash equivalents
i) Balances with banks:
-In current accounts 7.570,141 9,547,318
ii) Cash on hand 161,743 161,642
Total 7,731,884 9,708,960
11. Bank Balances (other than in note 10 above)
Bank Balances held as Margin Money 9,919,737 24,115,061
Deposits with more than 3 months maturity 2,440,227
Total 9,919,737 26,555,288
12. Other Current Financial Assets
Unsecured, considered good;
- Advance to Employees 478,892 188,316
- Others 2,563,000 2,622 122
Total 3,041,892 2,810,438
13. Other Current Assets
Unsecured considered good
IT refund receivable 6,354 890 4,823,517
Cenvat (or) GST Input receivable 2,167,608 3,696,032
Advances to Suppliers 18,029,606 25,626,952
Prepaid expenses 2,384,872 927,067
Total 28,936,976 34,973,568
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14. Equity Share Capital (Amount in Rs.)
Particulars As at 31.03.2020 As at 31.03.2019
Authorised Share Capital
1,00,00,000 Equity Shares of Rs.10/- each 100,000,000 100,000,000
Total 100,000,000 100,000,000
| i, Sul ibed i Paid U
66,70,000 Equity Shares of Rs.10/- each 66,700,000 66,700,000
Total 66,700,000 66,700,000
14.1 Movement in respect of Equity Shares is given below :
As at 31.03.2020 As at 31.03.2019
Particulars
Numbers Amount in Rs| Numbers | Amountin Rs
At the beginning of the period 6,670,000 66,700,000 6,670,000 66,700,000
(+) lIssued during the period* -
(-} Redeemed during the period
Qutstanding at the end of the period 6,670,000 66,700,000 6,670,000 66,700,000

14.2 Terms/rights attached to equity shares

The Company has only one class of eqguity shares having par value of Re.10/- per share. The
holders of the equity shares are entitled to receive dividends as declared from time to time, and
are entitled to voting rights proportionate to their share holding at the meetings of shareholders.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive
the remaining assets of the company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

14.3 Details of Shareholders holding more than 5% shares in the Company

As at 31.03.2020 As at 31.03.2019
Particulars
Numbers % held Numbers % held
SRM TRP Properties and Investments
P Ltd 1,496,899 22.44% 1,496,899 22.44%
SRM Civil works P Ltd 2,721,060 40.80% 2,401,260 36.00%
Total 4,217,959 63.24% 3,898,159 58.44%
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15. Other Equity

For the year ended March 31, 2020

~
(Amount in Rs.)

Reserves and Surplus Other Components of Equity Total
Particulars General Investment Other Retained Remeasurement
Reserve allowance Reserves Earnings of Net Defined
reserve benefit
utilised Liability/ Asset
Balance as at April 01,2019 13,351,587 | 1,435,690 | 974,250 | 396,266,776 (635,167} 411,393,136
Frovision For Dividend
and laxes - - -
Profit / {Loss) for the period - 1,380,441 (797,473} 582,968
Other Comprehensive
Income for the Year - - - - - -
Balance as at 31.03.2020 | 13,351,587 | 1,435,690 | 974,250 | 397,647,217 ((1,432,640) 411,976,105
Far the year ended March 31, 2019
B i Reserves and Surplus T E“IB’ C\}Eﬂaﬂ:dﬁquih i Total |
Particulars General Investment Other Retained Remeasurement
Reserve allowance Reserves Earnings of Nel Defined
reserve benefit
utilised Liability/ Assot
Balance as at April 01,2018 | 13,351,587 | 1,435,680 | 974,250 385,987,087 24,992 401,773,605
Provision For Dividend
and taxes - - - - -
Profit / {Loss) for the period 10,279,688 | (660,159} 9,619,530
Other Comprehensive
Income for the Year - - 2 = -
Balance as at
March 31, 2019 13,351,587 1,435,690 | 974,250 | 396,266,776 | (635,167) |411,393,135
16. Long Term Provisions
Particulars As at 31.03.2020 As at 31.03.2019
Rs Rs
Provision for Employee Benefits 191,888 1,238,758
Total 191,888 1,238,758
17- Deferred Tax Liability
Tax recognised in Statement of profit and loss Amount in Rupees
Particulars For the year Ended | For the year Ended
March 31, 2020 March 31, 2019
Current income tax
Current year 672,681 2,229,100
Sub Total (A) 672,681 2,229,100
Deferred tax expense
Crigination and reversal of temporary differences 3,035,860 (4,310,442)
Change in accounting policy
Sub Total (B) 3,035,860 (4,310,442)
Total (A+B) 3,708,541 (2,081,342)
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Tax recognised in other comprehensive income

Amount in Rupees

)

Particulars

For the year Ended
March 31, 2020

For the year Ended
March 31, 2019

Defined benefit plan actual gains (losses)-

net of tax expense (280,193) 231,948
Total (280,193) 231,948
Reconciliation of effective tax rates
Particulars For the year Ended | For the year Ended
March 31, 2020 March 31, 2019
Profit before tax 3,234,392 5,874,698
Enacted tax Rate (under Normal Provisions) 26.00% 26.00%
Enacted tax Rate (under MAT) 20.39% 20.39%
Computed Expected Tax Expenses - Normal Provision? 672,681 2,229,100
Computed Expected Tax Expenses - MAT**
Non-deductible expenses
Ind AS Transition Adjustment - -
QClI Income - -
Current tax 672,681 2,229,100
Deferred Tax 2,755 667 (4,542,390)
Total Expenses for the year 3,428,348 (2,313,290)
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Pariiculars For the year Ended | For the year Ended
March 31, 2020 March 31, 2019
Deferred Tax Liability
Praperty, Plant & Equipment 11,448,100 4,638,684
Others
Sub Total 11,449,100 4,638,684
Deferred tax Assets
Current year business losses 5,263,525 -
On account of timing differences in recognition of
expenditure between books of accounts and Taxation 2,830,763 4,039,540
Sub Total 8,094,288 4,039,540
Met Deferred Tax Assets/ (Liabilities) (3,354,811) (599,144)

18. Borrowings - Current

Particulars

Secured - At Amortised cost Working Capital

_ Loans From Banks Rupee Loans*

As at 31.03.2020

59,045,526

As at 31.03.2019

67,236,705

Total

59,045,526

67,236,705

The above Working Capital loan secured by

i} Hypothecation charge on entire current asseis of the company (both present and future),
iy Hypothecation of entire movable fixed assets of the company (both present & future).

i} Hypothecation of Factory land and building
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19. Trade Payables

Amount in Rupees

Particulars As at 31.03.2020 As at 31.03.2019
Trade payables
- Dues to Micro and Small Enterprises(Refer Note-36) - -
- Others 36,624,010 43,760,349
Total 36,624,010 43,760,349
20. Other Financial Liabilities
QOutstanding Liabilities for Expenses 8,483,178 11,835,751
Payable to employees 3,870,492 3,876,896
Total 12,353,670 15,712,647
21. Other Current Liabilities
| Statutory Liabilities 17,034,360 24,525,175
Advance from customers 22,801,308 16,774,108
Total 39,835,666 41,299,283
22. Short term provision
| Provision for Employee benefits 12,815,365 14,280,515
Total 12,815,365 14,290,515
23. Current Tax Liabilities (Net)
Provision for income tax for current year (Nef) 672,681 1,432,374
Total 672,681 1,432,374
24. Revenue From Operations
| Sale of Products 700,981,904 754,169,614
Total 700,981,904 754,169,614
25. Other Income
Interest on Fixed Deposit 2,048,051 2,293,670
Interest on Electricity Deposit 1,612,847 1,867,719
Other Non-operating Income 603,581 15,753,856
Creditors written back - 24,726,440
Total 4,262,479 44,641,685
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26. Cost of materials Consumed Amount in Rupees
' Particulars For the year For the year
ended 31.03.2020 | ended 31.03.2019
Consumption of raw materials 97,002,779 115,474,953
Consumption of stores and spares 11,001,558 20,217,096
Consumption of Packing material 30,598,082 37,561,404
Total 138,602,418 173,253,453
Additional Disclosure
Consumption of Major Raw materials
Fly Ash consumption 7,131,494 8,083,427
Gypsum consumption 16,710,209 21,855,520
Iron Ore consumption - 98,266
Lateriate Consumption 25,057,984 27,954,478
Lime stone consumption 48,466,293 56,043,917
Dolimate Consumption 1,636,709 1,439,346
97,002,779 115,474,953
27. Changes in Inventories of Finished Goods , Work-in-Progress and stock in trade
Closing Balance
Work in Progress 13,575,290 20,276,465
Finished goods 6,500,850 4,588,500
Total 20,076,140 24,864,965
Less :Opening Balance
Work in Progress 20,276,465 27,218,725
Finished goods 4,588,500 4,141,950
Total 24,864,965 (31,360,675)
Total (A - B) (4,788,825) (6,495,710)
28. Power and Fuel
Coal consumption 198,258,885 251,302,947
Power charges 128,940,913 162,100,474
Total 327,199,798 403,403,421
29. Employee benefits expense
Salaries, wages and bonus 52,656,638 52,135,890
Contribution to provident and ather funds 2,683,885 2,791,474
Directors remuneration 10,200,000 10,200,000
Directors remuneration - Commission on profit - -
Staff welfare expenses 5,172,696 5,621,885
Earned leaves 3,595,768 3,506,238
Gratuity 1,099,139 1,172,397
Total 75,408,126 75,427,884
N »
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30. Finance Cost Amount in Rupees
Particulars For the year For the year
ended 31.03.2020 ended 31.03.2019
Bank Charges - -
Interest on Other 1,873 2,099
Axis Bank QD Interest 7,955,964 4,053,955
B G Commission = 2,738,634
Total 7,957,837 6,794,688
31. Depreciation and Amortisation
Depreciation 10,582,848 11,184,530
Amortisation for the year - -
Others - -
Total 10,582,846 11,811,103
32. Other expenses
Selling and distribution expenses
Selling expenses 4,127,129 4,167,685
Freight Qutward 89,552,907 69,699,340
93,680,036 73,867,025
Other expenses
Rent 832,580 412,000
Factory Maintenance 12,860,539 15,082,821
Repairs to Plant and Machinery 1,569,429 1,968,323
Repairs to Other Assets 27,180 -
Repairs to Buildings 8,500 -
Rates and taxes 715,015 462,733
Licence Fee 171,731 708,149
Insurance 487,949 493,278
Printing and Stationery 456,417 599,603
Postages & Telecommunication 712,545 906,065
Payment to the auditors as

- auditor 400,000 400,000

- for taxation matters 50,000 50,000

- other charges - -

- for Audit Expenses 47,985 62,718
Conveyance, Travelling exp and others 1,557 776 2,427,789
Leqgal and professional charges 1,523,010 2,929,758
Freight Cooly & Cartage 986,925 1,165,346
General Expenses 4,692,694 5,070,342
Security Charges 3,178,977 2922776
CSR Expenses - -
Bank Charges 1,114,633 228,913
BSE Expenses - 1,808,447
Miscellaneous expenses 2,121,348 3,918,723

Total 33,515,233 41,617,783
Grand Total 127,195,269 115,484,808
N, o
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33. Earnings per share: Amount in Rupees
Particulars For the year For the year
ended 31.03.2020 ended 31.03.2019

After extraordinary item:
Profit for the year after tax expense
Less:
Preference dividend payable including dividend tax :
Weighted average number of equity shares 6,670,000 6,670,000
Eamning per share < =
Before extraordinary item:
Profit for the year after tax expense 582,968 9,619,530
Adjustment for
Extraordinary item (net of tax) 582,968 9,619,530
Less:
Preference dividend payable including dividend tax 582,968 9,619,530
Weighted average number of equity shares 6,670,000 6,670,000
Earning per share 0.08 1.44

»
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1.NOTESTOIND AS FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2020
Note 1. Corporate Information

Hemadri Cemenis Limited one of the leads in the Cement Manufaciure industry, was
incorporated as a Public Limited Company on 20th April, 1981 under the provision of the
Companies Act 1956. The registered office of the company is located at Hemadri Cements,
Vedadrivillage, Jaggayyapet Mandal, Krishna District, Andhra Pradesh - 521 457.

Note 2. Significant Accounting Policies
(a) Basis of preparation and presentation:

The management has opted for voluntary adoption of Indian Accounting Standards (IND AS)
fromFY 2017-18.

These financial statements are prepared in accordance with IND AS, under the historical cost
convention on the accrual basis except for certain financial instruments and net defined
benefitliability that are measured at fair value at the end of each reparting period, as explained
in the accounting policies below. The IND AS are prescribed under section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amend
rules issued thereafter.

Accounting policies have been consistently applied except where a newly issued accounting
standard is initially adopted or a revision to an existing accounting standard requires a
change inthe accounting policy hitherto in use.

(b) Critical accounting estimates and judgments

The preparation of financial statements in conformity with Ind AS requires management to
make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, disclosures of contingent liabilities
at the date of the financial statements and the reported amounts of revenue and expenses for
the years presenied. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in
any future periods affected.

In particular, information about significant areas of estimation, uncertainty and critical
judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements pertain to:

Current versus non-current classification

The company presents assets and liabilities in the balance sheet based on current/non

current classification. An assetistreated as current whenitis:

i) When itis expected to be realized or intended to be sold or consumed in normal operating
cycle.
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i) Held for the purpose of trading

iii) Expected to be realized within twelve months after the reporting period, or

iv) Cash or cash equivalents unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period

All other assets are classified as non-current

Aliability is current when:

i)y ltis expectedto be settled in normal operating cycle

iiy Itis held primarily for the purpose of trading

iii) Itis dueto be settled within twelve months after the reporting period, or

iv) There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporiing period. All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities. The
operating cycle is the time between the acquisition of the assets for processing and their
reclassification in cash and cash equivalents. The company has identified 12 months as
its operating cycle.

Useful lives of property, plant and equipment and intangible assets: The Company has
estimated useful life of each class of assets based on the nature of assets, the estimated usage of
the asset, the operating condition of the asset, past history of replacement, anticipated
technological changes, etc. The Company reviews the carrying amount of property, plant and
equipment and Intangible assets at the Balance Sheet date. This reassessment may result in
change in depreciation expense in future periods.

Impairment testing: Property, plant and equipment and Intangible assets are tested for
impairment when events occur or changes in circumstances indicate that the recoverable
amount of the cash generating unit is less than its carrying value. The recoverable amount of cash
generating units is higher of value-in-use and fair value less cost to sell. The calculation involves
use of significant estimates and assumptions which includes turnover and earnings multiples,
growth rates and net margins used to calculate projected future cash flows, risk-adjusted
discount rate, future economic and market conditions.

Income Taxes: Deferred tax assets are recognized to the extent that it is regarded as probable
that deductible temporary differences can be realized. The Company estimates deferred tax
assets and liabilities based on current tax laws and rates and in certain cases, business plans,
including management's expectations regarding the manner and timing of recovery of the related
assets. Changes in these estimates may affect the amount of deferred tax liabilities or the
valuation of deferred tax assets and the tax charge in the statement of profit or loss.

Provision for tax liabilities require judgements on the interpretation of tax legislation,
developments in case law and the potential outcomes of tax audits and appeals which may be
subject to significant uncertainty. Therefore the actual results may vary from expectations
resulting in adjustments to provisions, the valuation of deferred tax assets, cash tax settlements
and therefore the tax charge in the statement of profit or loss.

Fair value measurement of financial instruments: The fair value of financial instruments that
are not traded in an active market is determined by using valuation techniques. This involves
significant judgements to select a variety of methods and make assumptions that are mainly
based on market conditions existing at the Balance Sheet date. Fair value of financial
instruments, that are traded in active market is determined from market prices as reduced by

)
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estimated cost of trading.

Litigation: From time to time, the Company is subject to legal proceedings the ultimate outcome
of each being always subject to many uncertainties inherent in litigation. A provision for litigation
is made when it is considered probable that a payment will be made and the amount of the loss
can be reasonably estimated. Significant judgment is made when evaluating, among other
factors, the probability of unfavourable outcome and the ability to make a reasonable estimate of
the amount of potential loss. Litigation provisions are reviewed at each accounting period and
revisions made for the changes in facts and circumstances.

Defined benefit plans: The cost of the defined benefit plans and the present value of the defined
benefit obligation are based on actuarial valuation using the projected unit credit method. An
actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary
increases and moriality rates. Due to the complexities involved in the valuation and its long term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each Balance Sheet date.

(c) Functional currency:
These financial statements are presented in Indian Rupees (INR) which is also the Company’s
functional currency.

(d) Revenue recognition:
Revenue is measured ai the fair value of the consideration received or receivable. Revenue
comprise of sale of Cement and Clinker. Revenue is recognised when following conditions
are satisfied:
- the company fransfers to the buyer the significant risks and rewards of ownership of the
goods
the entity retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
the amount of revenue can be measured reliable
it is probable that the economic benefits associated with the transaction will flow to the
entity; and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from sales of goods or rendering of services is net of Indirect taxes, returns and
discounts.

Interest

Interest income is accrued on a time proportion basis using the effective interest rate method.

Dividend
Dividend income is recognized when the Company's right to receive the amountis established.

(f) Employee Benefits (other than for persons engaged through coniractors):
i Provident Fund:
The eligible employees of the Company are entitled to receive benefits under the
provident fund, a defined contribution plan, in which both employees and the Company
make monthly contributions at a specified percentage of the covered employees’ salary
(currently 12% of employees’ salary), which is recognised as an expense in the Statement
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of Profit and Loss during the year. The contributions as specified under the law are paid to
the EPFO.

ii. Gratuity Fund
The Company makes annual contributions to gratuity funds administered by the LIC. The
Gratuity plan provides for lump sum payment io vesied employees on retirement, death or
termination of employment of an amount based on the respective employee's last drawn
salary and tenure of employment. The Company accounts for the net present value of its
obligations for gratuity benefits, based on anindependent actuarial valuation, determined
on the basis of the projected unit credit method, carried out as at the Balance Sheet date.
Actuarial gains and losses are recognised immediately in the other comprehensive
income and reflected in retained earnings and will not be reclassified to the statement of
profitand loss.

iii. Compensated Absences
Entitlement to annual leave is recognised when it accrues to employees. The Company
determines the liability for such accumulated leave at each Balance Sheet date and the
same is charged to revenue accordingly.

Property, Plantand Equipment:
Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

All property, plant and equipment are initially recorded at cost. Cost includes the acquisition
cost or the cost of construction, including duties and taxes (other than those refundable),
expenses directly related to the location of assets and making them operational for their
intended use and, in the case of qualifying assets, the attributable borrowing costs (refer note
no. 2{p) below). Initial estimate shall also include costs of dismantling and removing the item
and restoring the site on which it is located.

Subsequent expenditure relating to property, plant and equipment is capitalised only when it
is probable that future economic benefits associated with these will flow to the Company and
the cost ofthe item can be measured reliably.

An assets’ carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount is greater that its estimated recoverable amount.

Depreciation is charged to profit or loss so as to write off the cost of assets (other than freehold
land and properties under construction) less their residual values over their useful lives, using
the written down value method. The estimated useful lives, residual values and depreciation
method are reviewed at the Balance Sheet date, with the effect of any changes in estimate
accounted for on a prospective basis. The estimated useful lives of the depreciable asseis is
in accordance with rules prescribed under part * C “of Schedule Il to the Companies Act,
2013.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is
recognized in the Statement of Profitand Loss.

)
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For transition to Ind AS, the Company has elected to continue with the carrying value of all of
its property, plant and equipment recognized as of April 1, 2016 (fransition date) measured as
per the pervious GAAP and use that carrying value as its deemed cost of Property, plant and
equipmentas on 01st April 2016.

Land is carried at historical cost. All other items of property, plant and equipment are stated at
historical cost less accumulated depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Capital work in progress represents projects under which the property, plant and equipment's
under installation /under development as at the balance sheet date and are carried at cost
determined as aforesaid.

(g) Intangible Assets:

Intangible assets include cost of acquired software and designs, and cost incurred for

development of the Company's website and certain contract acquisition costs. Intangible

assets are initially measured at acquisition cost including any directly attributable costs of

preparing the asset for its intended use. Internally developed intangibles are capitalised if,

and only if, all the following criteria can be demonstrated:

i) thetechnicalfeasibility and Company's intention and ability of completing the project;

iy the probability that the project will generate future economic benefits;

i) the availability of adequate technical financial and other resources to complete the
project; and

iv) the ability to measure the development expenditure reliably.

Expenditure on projects which are not yet ready for intended use are carried as intangible

assets under development.

Intangible assets with finite lives are amortized over their estimated useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation periods are reviewed and impairment evaluations are carried out
atleastonceayear.

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use of disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying
amount of the asset, and are recognized in the Statement of Profit and Loss when the asset is
derecognized.

(h) Impairment of assets:

Assets that have an indefinite useful life are not subject to amortisation and are tested annually
for impairment. Assets that are subject to amortisation are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

n

65



HEMADRI CEMENTS LIMITED &

-

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced fo its
recoverable amount. An impairment loss is recognized immediately in the Statement of Profit
and Loss.

When animpairment loss subsequently reverses, the carrying amount of the asset (or acash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognized immediately in Statement of Profit
and Loss.

(i) Foreign Currency Translation:

Initial Recognition

On initial recognition, all foreign currency transactions are recorded by applying to the foreign
currency amount the exchange rate between the reporting currency and the foreign currency
atthe date of the transaction.

Subsequent Recognition

As at the reporting date, non-monetary items which are carried at historical cost and
denominated in a foreign currency are reported using the exchange rate at the date of the
transaction. All non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates that existed when
the values were the fair value measured.

All monetary assets and liabilities in foreign currency are restated at the end of accounting
period. Exchange differences on restatement of other monetary items are recognised in the
Statement of Profit and Loss.

(j) Assetstakenon lease:

Leases are classified as finance lease whenever the terms of the lease transfer substantially all
the risk and rewards of ownership to the lessee. All the other leases are classified as operating
leases.

Operating lease payments are recognized as expenditure in the Statement of Profit and Loss
on a straight-line basis, unless another basis is more representative of the time patiern of
benefits received from the use of the assets taken on lease or the payments of lease rentals
are in line with the expected general inflation compensating the lessor for expected
inflationary cost. Contingent rentals arising under operating leases are recognized as an
expense inthe period in which they are incurred.

Assets held under finance lease are capitalised at the inception of the lease, with
corresponding liability being recognised for the fair value of the leased assets or, if lower, the
present value of the minimum lease payments. Lease payments are apportioned between the
reduction of the lease liability and finance charges in the statement of Profit or Loss so as o
achieve a constant rate of interest on the remaining balance of the liability. Assets held under
finance leases are depreciated over the shorter of the estimated useful life of the asset and the
lease term.

(k) Inventories:
Finished goods are valued as follows :
Allfinished goods are valued at lower of weighted average cost or net realizable value.

)
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Work in progress is valued at lower of weighted average cost or net realizable value of the
finished goods duly adjusted according to the percentage of progress.
Raw materials, stores, spares, materials in transit are valued at weighted average cost.
However, when the net realizable value of the finished goods they are used in is less than
the cost of the finished goods and if the replacement cost of such materials etc. is less than
their holding costin such an event, they are valued atreplacement cost.

() Government Grants

Government grants are recognised in the period to which they relate when there isreasonable
assurance that the grant will be received and that the Company will comply with the attached
conditions

Government grants are recognised in the Statement of Profit and Loss on a systematic basis
over the periods in which the Company recognises as expenses the related costs for which
the grants are intended to compensate.

(m) Income Taxes:
Income tax expense comprises current tax expense and the net change in the deferred tax
asset or liability during the year. Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in eguity, respectively.
(i) Current tax:
Current Tax expenses are accounted in the same period to which the revenue and
expenses relate. Provision for current income tax is made for the tax liability payable on
taxable income after considering tax allowances, deductions and exemptions determined
inaccordance with the applicable tax rates and the prevailing tax laws.
Current tax assets and current tax liabilities are offset when there is a legally enforceable
right to set off the recognised amounts and there is an intention to settle the asset and the
liability on a net basis.
(ily Deferred tax:
Deferred income tax is recognised using the balance sheet approach. Deferred income
tax assets and liabilities are recognised for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in financial
statements, except when the deferred income tax arises from the initial recognition of
goodwill, an asset or liability in a transaction that is not a business combination and affects
neither accounting nor taxable profits or loss at the time of the transaction.
Deferred income tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences and the carry
forward of unused tax credits and unused tax losses can be utilised.
Deferred tax liabilities are generally recognized for all taxable temporary differences
except in respect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures where the timing of the reversal of
the tempaorary difference can be controlled and it is probable that the temporary difference
will not reverse in the foreseeable future.
The carrying amount of deferred tax assets is reviewed at each Balance Sheet date and
reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow all or part of the deferred income tax assetto be utilised.
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Deferred tax liabilities and assets are measured at the tax rates that are expected to apply
inthe period in which the liability is setiled orthe asset realized, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the Balance Sheetdate.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

Minimum Alternative Tax (“MAT") credit is recognized as an asset only when and to the
extent there is reasonable certainty that the Company will pay normal income tax during
the specified period. Such asset is reviewed at each Balance Sheet date and the carrying
amount of the MAT credit asset is written down to the extent there is no longer a
reasonable certainty to the effect that the Company will pay normal income tax during the
specified period.

(n) Accounting for Provisions, Contingent Liabilities and Contingent Assets:

Provisions are recognized, when there is a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of resources will be required to settle
the obligation, and when areliable estimate of the amount of the obligation can be made.If
the effect of the time value of money is material, the provision is discounted using a pre-tax
rate that reflects current market assessments of the time value of money and the risks
specific to the obligation and the unwinding of the discount is recognised as interest
expense.

Contingent liabilities are recognized only when there is a possible obligation arising from
past events, due to occurrence or non-occurrence of one or more uncertain future events,
not wholly within the control of the Company, or where any present obligation cannot be
measured in terms of future outflow of resources, or where a reliable estimate of the
obligation cannot be made. Obligations are assessed on an ongoing basis and only those
having a largely probable outflow of resources are provided for. Contingent liabilities are
not recognized in these financial staiements, but are disclosed in Note to financial
statements.

Contingent assets are not recognized in the financial statements.

(o) Borrowing Costs:

General and specific borrowing costs directly attributable to the acquisition or
construction of qualifying assets that necessarily takes a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale. Borrowing costs
consist of interest and other costs that the company incurs in connection with the
borrowing of funds.

Interest income earned on temporary investment of specific borrowings pending their
expenditure on gqualifying assets is deducted from the borrowing costs eligible for
capitalization. Borrowing costs that are not directly attributable to a qualifying asset are
recognised in the Statement of Profit or Loss using the effective interest method.

(p) Cash and Cash Equivalent (for the purpose of cash flow statements):

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are
short-term balances (with an original maturity of three months or less from the date of

)
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acquisition), highly liquid investments that are readily convertible into known amounts of
cash and which are subject to insignificant risk of changes in value.

(g) Cash Flow Statement:

Cash flows are reported using the indirect methad, whereby profit/ (loss) before tax is
adjusted for the effects of transactions of no cash nature and any deferrals or accruals of
past or future cash receipts or payments. Cash flow for the year are classified by
operating, investing and financing activities.

(r) Earnings Per Share:

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the
post-tax effect of exceptional items, if any) by the weighted average number of equity
shares outstanding during the year including potential equity shares on compulsory
convertible debentures. Diluted earnings per share is computed by dividing the profit /
(loss) after tax (including the post-tax effect of exceptional items, if any) as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes)
relating to the dilutive potential equity shares, by the weighted average number of equity
shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive
potential equity shares.

(s) Financial Instruments:

Financial Assets:

Classification

The Company classifies financial assets as subsequently measured at amortised cost, fair
value through other comprehensive income or fair value through profit or loss on the basis
of its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Initial Recognition and measurement:

All financial assets, in the case of financial asseis not recorded at fair value through profit
or loss, are recognised initially at fair value plus transaction costs that are attributable to
the acquisition of the financial asset. Purchases or sales of financial assets that require
delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Debtinstruments at amortised cost
A'debtinstrument' is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for callecting

contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely

payments of principal and interest (SPPI) on the principal amount outstanding.

n
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After initial measurement, such financial assets are subsequenily measured at amortised
cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
into account any discount or premium and fees or costs that are an integral part of the EIR.
The EIR amortisation is included in finance income in the Statement of Profit and Loss. The
losses arising from impairment are recognised in the Statement of Profit and Loss. This
category generally applies to loans and advances, deposits, trade and other receivables.

Debt instruments included within the fair value through profit and loss (FVTPL) category
are measured at fair value with all changes recognized in the Statement of Profitand Loss.

Equity invesiments

All equity investments in scope of Ind-AS 109 are measured at fair value. Equity instruments are
classified as FVTOCI. Investment in subsidiaries, joint ventures and associates are carried at
cost lessimpairment, if any.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet)
when:

- Therighis o receive cash flows from the assei have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a'pass-through' arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards ofthe asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks
and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

)
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Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans,
debt securities, deposits, and bank balance.

b) Tradereceivables.
c) Financial guarantee coniracts which are not measured at FVTPL.

The Company follows 'simplified approach' for recognition of impairment loss allowance on
trade receivables which do not contain a significant financing component.

The application of simplified approach does not require the Company to frack changes in credit
risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each Balance
Sheet date, right from its initial recognition.

Financial Liabilities
Classificati

The Company classifies all financial liabilities as subseguently measured at amortised cost,
except for financial liabilities at fair value through profit or loss. Such liabilities, including
derivatives that are liabilities, shall be subsequently measured at fair value

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

Allfinancial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amoriised cost using the EIR method. Gains and losses are recognised in the Statement of Profit
and Loss when the liabilities are derecognised.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
inthe Statement of Profit and Loss.

A
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This category generally applies to interest-bearing loans and borrowings.
Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
moadified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the Statement of Profitand Loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amaunts and there isan
intention to settle on a netbasis, to realise the assets and settle the liabilities simultaneously.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of directissue costs.

)
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OTHER NOTES FORMING PART OF ACCOUNTS:

34. Contingent Liabilities

A:Guarentees:Outstanding Guarantees furnished by banks on behalf of the company is
Rs.2,08,84,600.(PY Rs. 2,40,94,039)

B. Demands raised on the company by the respective authorities are as under:
Amount Rs. in Lakhs

Particulars As at As on
31.03.2020 31.03.2019

Income tax appeal for AY 2008-09 pending before Income tax
Appellate Tribunal - Hyderabad 265.86 265.86

Total 265.86 265.86

35 A. Corporate Soclal responsibility
The Company charges its CSR expenditure during the year to the statement of profit and

loss.Section 135 of The Companies Act, 2013 is not applicable to the company for the financial
year 2018-20.

35.B In view of the lock-down declared across the country by the Central / State
Governments due to COVID-19 pandemic during second half of March 2020, the
company's operations were adversely impacted. The operations have since resumed in
a phased manner in compliance with the guidelines issued by the relevant regulatory
authorities and also the Company’s standard operating procedures.,

36. Information in respect of Micro, Small and Medium Enterprises

Amount remaining unpaid to any supplier:
a) Principal Amount - Nil (PY Nil)
b) Interest due thereon—Nil (PY Nil)

The Company has not received any intimation from suppliers regarding their status under
the Micro, Small and Medium Enterprises Development Act, 2006 and hence disclosures, if
any, relating to amounts unpaid as at the year end together with interest paid / payable as
required under the Act have not been given..

37. The Company has entered into an agreement with HCL Agro Power Limited for purchase of
1.5 M.W. of power per hour from 1.7.2013 on a captive basis and relevant declarations have
also been given to APSPDCL. Payments of Rs.17,70,40,764/- were made periodically
calculating the power requirements but as their generation did not stabilize, no power was
flown till March 2020. However, there are no operations in HCL Agro Limited but the
company is confident of recovering the advance hence treated as good.
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(" Disclosure requirements of Indian Accounting Standards k:

38.Disclosures in respect of Ind AS 107 - Financial Instruments

a. Financial Instruments by Categories (March 31, 2020)

Particulars Amortized cost Financial assets/ | Financial assets/

liabilities at fair liabilities at fair

value through | value through OCI
profit or loss

Assets:

Other Long Term Financial Assets 2,87.61,034

Non-Current Investments 60,00,000

Current Trade Receivables 12,26.,00,231

Cash & Cash Equivalents 77.31.884

Other Bank Balances 99,19,737

Other Financial Assets 30.41.892

Liabilities:

Other Financial Liabilities 7.13.99.196

Trade Payables 3.66,24.010

(March 31, 2019)
Particulars Amortized cost | Financial assets/ | Financial assets/
liabilities at fair liabilities at fair

value through | value through OCI
profit or loss

Assets:

Other Long Term Financial Assets 2,87,26,134

MNon-Current Investments 60,00,000

Current Trade Receivables 10,91,07,276

Cash & Cash Equivalents 97,08,960

Other Bank Balances 2,65,55,2688

Other Financial Assets 28.10,438

Liabilities:

Other Financial Liabilities 8,29 49 352

Trade Payables 4,37,60,350

N, »
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a. Fair value Hierarchy

« Level 1-Quoted prices (unadjusted) in active markets for identical assets or
liabilities.

» Level 2 - Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

+ Level 3 - Inputs for the assets or liabilities that are not based on observable market
data (unobservable inputs).

39.Financial risk management
The Company's activities expose to limited financial risks: market risk, credit risk and liquidity
risk. The Company's primary focus is to foresee the unpredictability of financial markets and
seek to minimize potential adverse effects on its financial performance.

Market Risk
Market risk is the risk of loss of future earnings or fair values or future cash flows that may result
from achange in the price of afinancial instrument.
The company is exposed to market risk primarily related to foreign exchange rate risk
(currency risk), Interest rate risk and the market value of its investments.

CreditRisk
Credit risk refers to the risk of default on its obligation by the counterparty resulting in a
financial loss. It principally arises from the Company's Trade Receivables, Advances and
deposit(s) made

Trade receivables:

The company has outstanding trade receivables amounting to Rs.12,26,00,231 and
Rs.10,91,07,276 as of March 31, 2020 and March 31, 2019 respectively. Trade receivables are
typically unsecured are derived from revenue earned from customers. Company's exposure
to credit risk is influenced mainly by the individual characteristics of each customer. The
company is not exposed to concentration of credit risk to any one single customer. Default on
account of Trade Receivables happens when the counterparty fails to make contractual
payment when they fall due.

Further for amounts averdue are constantly monitored by the management and provision
towards expected credit loss are made in the books. Management estimated of expected
credit loss for the Trade Receivables are provided below with the classification on debtors.

Creditrisk exposure:
An analysis of age of trade receivables at each reporting date is summarized as follows:
Particulars March 31, 2020 March 31, 2019
Gross Impairment Gross Impairment
0 to 180 days 12,26,00,231 . 10,88,38,726
More than 180 days 43,41,091 - 2,68,550

Trade receivables are impaired in the year when recoverability is considered doubtful based
on the recovery analysis performed by the company for individual trade receivables. The
company considers that all the above financial assets that are not impaired for each reporting
dates underreview are of good credit quality.
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Liquidity Risk
Qur liguidity needs are manitored on the basis of monthly and yearly projections. The
company's principal sources of liquidity are cash and cash equivalents, cash generated from
operations and Short term facilities from banks.

The company manages liquidity needs by continuously monitoring cash inflows and by
maintaining adequate cash and cash equivalents. Net cash requirements are compared to
available cashin order to determine any shortfalls.

Short term liguidity requirements consist mainly of sundry crediiors, expense payable,
employee dues, advances received from customers during the normal course of business as
of each reporting date. We maintain a sufficient balance in cash and cash equivalents to meet
our shori-term liquidity requirements.

Interest Rate Risk
The company has a limited exposure to Interest rate risk, as it does not have any variable
interest rate exposure.

Capital management

The Company's objectives when managing capital are to safeguard the Company's ability to
continue as a going concern in order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets or by adequate funding by the
shareholders to absorb the losses of the Company. The Company's capital comprises equity
share capital, retained earnings and other equity attributable to equity holders. The primary
objective of Company's capital management is to maximize shareholders value. The
Company manages its capital and makes adjustment to it in light of the changes in economic
and market conditions.

40. Disclosure in respect of Indian Accounting Standard (Ind AS)-19 “Employee Benefits”
i) General description of various defined employee's benefits schemes are as under:

a. Provident Fund:
The company's Pravident Fund is managed by EPFO. The company pays fixed contributionto
provident fund at pre-determined rate.

b. Gratuity:

Gratuity is a defined benefit plan, provided in respect of past services based on the actuarial
valuation carried out by LIC of India and corresponding contribution to the fund is expensed in
the year of such contribution.

The scheme is funded by the company and the liability is recognized on the basis of
contribution payable to the insurer, i.e., the Life Insurance Corporation of India, however, the
disclosure of information as required under Ind AS-19 have been made in accordance with
the actuarial valuation.

ii) The summarized position of various defined benefits recognized in the Statement of Profit &
Loss, Other Comprehensive Income(OCIl) and Balance Sheet & other disclosures are as
under:

)

.
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Movement in defined benefit obligation:

Particulars 31.03.2020 31.03.2019
Defined benefit obligation - Beginning of the year 84,17,519 78,69,822
Current service cost 996,919 9,99,965
Net Interest Cost 1,02,220 1,72,432
Benefits Paid (8,20,392) (17,75,305)
Re-measurements - actuarial loss/(gain) 10,40,604 8,11,244
Defined benefit obligation - End of the year 1,02,29,378 84,17 519

Movement in Plan asset:

Particulars 31.03.2020 31.03.2019
Fair value of plan assets at beginning of year 65.26,795 2991218
Employer contributions 19,47 825 50,52,384
Benefits paid (8,20,392) (17,75,305)
Re-measurements - Return on plan assets (37,062) (80,863)
Re-measurements - actuarial (loss)/gain 10,40,604 8,11,244
Fair value of plan assets at end of year 81,09,674 65,26,795

Amount recognised in Statement of Profit and Loss

Particulars 31.03.2020 31.03.2019

Current service cost 996,919 9,899,965

Curtailment cost/(credit) = _

Expected retum on Plan Assets

Net Interest on Net Defined Benefit Liability/(assets) (B) 1,02,220 1,72,432

Past service cost - .
Cost Recognized in P&L 10,99,139 11,72,397

Amount recognised in Statement of Other Comprehensive Income

Particulars 31.03.2020 31.03.2019
Actuarial (gain)/loss due to assumption changes 10,40,604 8,11,244
Return on Plan assets 37,062 80,863
Actuarial (gain)floss recognized in OCI 10,77 666 8,92,107

Actuarial Assumptions

Particulars 31.03.2020 31.03.2019
Discount rate 6.14% 7.35%
Rate of salary increase 4% 4%
Attrition Rate(Past Service 0 to 40) 2% 2%
Retirement Age

Average Future Service 9.88% 9.6%
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41. Disclosure in respect of Indian Accounting Standard (Ind AS)-37
“Provisions, Contingent Liabilities and Contingent Assets”

)

(March 31, 2020)

Description At the beginning Addition Used At the end
of the year of the year

Provision for leave

encashment (including sick

and C off leaves) 93,46,362 35,95,768 69,03,817 60,38,313

Praovision for gratuity 18,90,724 21,76,805 19,47,825 21,19,704

Provision for Income Tax 18,35,894 6,72,681 14,32,374 10,786,201

(March 31, 2019)

Description At the beginning Addition Used At the end
of the year of the year

Provision for leave

encashment (II‘IGILICHI'IQ sick

and C off leaves) 78,58,504 35,086,238 20,18,380 93,46,362

Provision for gratuity 48,78,604 20,64,504 50,52,384 18,90,724

Provision for Income Tax 26,01,466 14,32,374 21,97,946 18,35,894

42. Disclosure in respect of Indian Accounting Standard 24 “Related Parties Disclosures”
a. Names of related parties and description of relationship:

-

Key Managerial Personnel:

Mr. PRavi (Chairman)
Mr. S.Vivekanandan Murugan (Director & CEQ)
Mr. C.MohanaKrishna (AGM-Finance)

Ms. Hema Nagarajan ( Company Secretary)

Companies in which directors are interested:

M/s HCL Agro Power Ltd

M/s SRM Transports India Pvt Ltd

M/s SRM Civil Works Pvt Ltd

M/s SRM Engineering Construction Corporation Ltd
M/s SRM Global Cements Corporation Ltd

M/s SRM Hatels Private Limited

Relatives of Key Management Personnel

Mr. TR.Pachamuthu

Mr. P Satyanarayanan
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b. Transactions with related parties during the year:

Particulars KMP Director Interest | Relative of KMP
Companies
Sales of Goods
HCL Agro Power Ltd Nil
{Nil)
SRM Civil Works Pvt Ltd 2,08,07,202
{1,49,71,773)
SRM Global Cements Corporation Ltd 2,000
{including duties and taxes) (23,18,26,037)
SRM Hotels Private Limited Nil
(Nil)
SBM Engineering Construction Corporation Nil
Ltd (Nil)
SRM Engineering Science & Tech il
(il
Expenses
SRM Transports India Pvt. Ltd 6,410
(Transport outward) (Nil)
Remuneration
P Ravi- Chairman 30,00,000
(including Incentive) (30,00,000)
5. Vivekanandan Murugan - Director&CEQ 72,00,000
(72,00,000)
C. Mohana Krishna — AGM Finance 18,55,276
(18,65,276)
Hema Pasupatheeswaran - Company Secretary| 16,24,000
(Including Bonus and Earmed leaves) (16,49,250)
Rent Paid 3,00,000
Mr. T.R. Pachamuthu (3,00,000)
Loans and Advances Given 10,05,342
HCL Agro Power Ltd (14,34 ,854)
Loans and Advances Received NIL
HCL Agro Power Lid {Nil)
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c. Closing Balances at the year ended 31" March 2020:
Particulars KMP | Director Interest |Relative of KMP
Companies
Loans and Advance Receivable
HCL Agro Power Ltd 17,70,40,764
(17,60,35,422)
SBRM Transports India Pvt Ltd Nil
(Nil)
Trade Receivables
SBM Civil Works Pvt Ltd 27,93,408
(33,22,372)
SRBM Global Cement Corporation Lid 7,33.44 752
(7,35,95,737)
SRM Hotels Private Limited Nil
(Nil}
Trade Payable
SBM Transports India Pvt Ltd Nil
(Nil)
SBM Institute of Science & Technology Nil
(3,08,000)
Note :Values in the bracket represent previous year values.
(*) Reimbursement of expenses is not considered in the above related party transactions.
43. Operating Segments
The Company is engaged in the production and sale of “Cement” and therefore, has only one
reportable segment in accordance with Ind AS 108 'Operating Segments'.
Information relating to geographical areas
The company's operations is restricted to India and the whole of company's revenue is
received from sales within India. The company's only manufacturing facility is located in
Andhra Pradesh, India and no non -current assets are held outside India.
. Year ended Year ended
Facticaiaes 31.03.2020 31.03.2019
Number of external customers each contributing more ) 1
than 10% of total revenue
Total revenue from the above customers R 18.06.25.385
(Excluding Taxes) it
As per our report of even date For and on behalf of the Board
For B. PURUSHOTTAM & CO
Chartered Accountants
(Firm Regn.No.0028085)
B.S.PURSHOTHAM PRAVI S.VIVEKANANDAN MURUGAN
Pariner Chairman CEO & Director
M No: 026785 DIN: 00675665 DIN: 05223790
Place: Chennai C. MOHANA KRISHNA HEMA PASUPATHEESWARAN
Date: 29.06.2020 AGM Finance Company Secretary
»

80



HEMADRI CEMENTS LIMITED &

'¥E£0 006 - peqeIepAH 's|iH elefueg
Z 'ON peoy ‘f1s100g Jebeg 'g #
(P17 SluewWwe) LpeLWwaH : Jun)

P11 swasAs Yyoayos X

: 0] uimie. esesyd ‘petsaiepun ji

d3L1VIN d3LNIdd
1S0d - %004




