Natco Pharma Limited

Regd. Off. : 'NATCO HOUSE', Road No. 2, Banjara Hills, Hvderabad - 500034.
Telangana, INDIA. Tel : +91 40 23547532, Fax : +91 40 23548243
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12" February, 2020

Corporate Relationship Department Manager — Listing

The BSE Ltd. M/s. National Stock Exchange of India Ltd
Dalal Street, Fort “Exchange *laza”, Bandra — Kurla Compex
Mumbai 400 001. Bandra (E) Mumbai 400 051.

Scrip Code: 524816 Scrip Code: NATCOPHARM

Dear Sir,

Sub:- Outcome of Board Meeting

Further to our intimation letter dated 3" February, 2020, we would like to inform ycu that the
Board of Directors of the Company at their meeting held today have approved the follcwing along
with other items of business:

1. Unaudited Financial Results (Standalone and Consolidatad) for the qua~ter and nine months
ended 31° December, 2019 prepared under Indian Accounting Standards (IND-AS) and as per
Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and D:sclosure
Requirements) Regulations, 2015 as amended from time to time (“Listing Regulaticns”) along
with Limited Review Report of the Statutory Auditors. Please find enclosed copies of the same
for your information.

2. Declared third interim dividend of Rs.3.50/- (Rupees threz and fifty paisa only) each per Equity
share of Rs.2/- (Rupees two only) each for the financial year 2019-20 (which is 175% on the
nominal value of the equity share). The date for taking on record of its shareholders eligible
for the purpose of payment of third interim dividend i.e.. record date is fixed as Tuesday, the
25" February, 2020. The payment of said interim dividend will be paid from Friday, the 28"
February, 2020.

3. M/s. Grant Thornton India LLP has been appointed as Inzernal Auditors of the Company with
effect from 1% April, 2020 till 31 March, 2021.

4. (a) Reappointed the following working Directors of the Company for a period of two vears from
1t April, 2020 to 31 March, 2022 subject to the approvel of the members of the Company at
the Annual General Meeting to be held in the calendar year 2020 and brief profilzs of them
are enclosed as Annexure - | herewith.

(i) SriV.C. Nannapaneni, DIN: 00183315, Chairman & Managing Directcr

(ii) Sri Rajeev Nannapaneni, DIN: 00183872, Vice Chairman & CEO

(iii) SriP.S.R.K. Prasad, DIN: 071011140, Director & Executive Vice President(CES) and
(iv) Dr.D. Linga Rao, DIN: 07088404, Director & President (Technical Affairs)
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(b) Reappointed Dr. M.U.R. Naidu, DIN: 05111014, as an Independent Director for a further
term of 5 years from the conclusion of the Annual General Meeting to k= held in the alendar
year 2020 up to the conclusion of 42" Annual General M=eting to be he d in the ca 2ndar year
2025, subject to the approval of the members of the Company at the An-ual Generai Meeting
to be held in the calendar year 2020 and his brief profile is enclosed as Annexure -li nerewith.

We hereby confirm that all the above mentioned reappointed Directors are not debarred from
holding the office of Director by virtue of any Securities and Exchange Board of india (SEBI)
order or any other such authority.

Please find attached herewith the Press Release.
We are also updating the financial results on the website of the Company.

This is for your information and records.

Meeting commenced at 11.00 a.m. and concluded at 3.45 p.m.

Thanking you,

Yours faithfully,
For NATCO Pharma Limited

M.Adinarayana
Company Secretary &

V.P. (Legal & Corp. Affairs)

Encl: as above



Brief Profile of Working Directors

Annexure - |

Particulars

Sri V.C. Nannapaneni

Sri Rajeev Nannapaneni

Sri P.S.R.K.Prasad

Dr.D.Linga Rao

Reasons for change

Reappointment

Reappointment

Reappointment

Reappointment

Date of Appointment &
Term of Appointment

Upon the recommendation of
Nomination and Remuneration
Committee, the Board of
Dhreclors gl thelr meetng held
on 12t February 2020 have
Sri V.C.
subject to

reappointed
Nannapenani
approval of members at the
ensuing Annual General
Meeting.

Term of Appointment:

Pecriod: 01% April, 2020 to 31

March, 2022.

Upon the recommendation of
Nomination and Remuneration
Committee, the Board of Directors
al thelr meeting held on 121
February 2020 have reappointed
Sri Rajeev Nannapaneni subject to
approval of members at the

ensuing Annual General Meeting.

Term of Appointment:
Period: 015 April, 2020 to 31t
March, 2022.

Upon the recommendation of
Nomination and Remuneration
the Board of
Directors at thelr meeting held
on 12t February 2020 have
reappointed Sri P.S.R.K. Prasad
subject to approval of members

Committee,

at the ensuing Annual General
Meeting.

Term of Appointment:
Period: 01° April, 2020 to 31%
March, 2022.

Upon the recommendation of
Nomination and Remuneration
Committee, the Board of Directors
at thenr meelng held on 12
February 2020 have reappointed -
Dr. D.
approval

Llinga Rao subject to
of members at the
ensuing Annual General Meeting.

Terms of Appointment:
Period: 01°% April, 2020 Lo 31%
March, 2022.

Brief profile of the | Sri V.C. Nannapaneni, Chairman | Sri Rajeev Nannapaneni, Vice | Sri P.S.R.K. Prasad, Director and | Dr. D. Linga Rao, Director and
Directors and Managing Director is | Chairman and Chief Executive | Executive Vice President | President (Technical Affairs) has
associated with the Company as | Officer is associated with the | (Corporate Engineering | more than 40 years of experience
founder/promoter and driving | Company for the past 19 years | Services) is associated with the | in pharmaceutical industry and
the Company towards higher | and he is taking care of all the | Company for the past 24 years. | has been working with the
growths. functional operations of the | He has got good knowledge in | Company for over 25 years. He has
Company including but not | procuring right equipment(s) | vast experience in various
limited to Production, Finance, | and machinery for production | departments like R&D, Quality
Legal & Secretarial, new drug | processes and to provide all | Control, Quality Assurance and
launches, Domestic and | utility services and to utilize the | Regulatory affairs.
International Marketing, etc. resources like  manpower,
material in an optimum way and
to ensure safety of life and
property.
Disclosure of | Father of Rajeev Nannapaneni Son of SriV.C.Nannapaneni | - 7 e Nil----
relationships  between
Directors (In case of
appointment of

Directors)




Annexure -~ I

Brief Profile

Particulars

Dr. M.U.R. Naidu

Reasons for change

Reappointment

Date of Appointment & Term of
Appointment

Upon the recommendation of Nominatior and Remuneration
Committee, the Board of Di-ectors at their meeting held on 12t
February, 2020 have reappointad Dr. M.U.R. Naidu as an
independent Director subject to approval of members at the
Annual General Meeting tc be held in the calendar year 2020
for a further term of 5 years from the condusion of the Annual
General Meeting to be held during the calendar year 2020 up
to the conclusion of 42" Annual General Meeting to ke held in
the calendar year 2025.

Brief profile of the Directors

Dr. M.U.R. Naidu who workad with Nizam’s Institute o Medical
sciences (NIMS), Hyderabad and retired as Dean, Faculty of
Medicine and Head of depa-tment of Clinical Pharmacalogy and
Therapeutics. He completed his medical post graduation from
Jabalpur Medical College in 1977. He has received advanced
professional Training in Clirical Pharmacolegy in UK, Germany,
and USA. He had received WHO fellowship for advanced training
on ADR monitoring at Uppsala, Sweden. He is well known clinical
Pharmacologist with more tran 40 years of teaching and research
experience particularly in clirical research specially cardiovascular
system and phase | clinical trials and instrumental in devaloping
non-invasive methods in clinical Pharmacology.

Disclosure of relationships between
Directors (In case of appointment of
Directors)
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Chartered Accountants

7182 2000
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Limited review report on unaudited quarterly standalone financial results and standzlone year to
date results pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations”)

To the Board of Directors of NATCO Pharma Limited

1. We have reviewed the accompanying Statement of unaudited standalcne financial results of
NATCO Pharma Limited (‘the Company’) for the quarter ended 31 December 2019 and year to date
results for the period from 1 April 2019 to 31 December 2019 (“the Statement™).

2. This Statement, which is the responsibility of the Company’s management and approved by the
Board of Directors, has been prepared in accordance with the recognition and mezasurement principles laid
down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under
Section 133 of the Companies Act, 2013, and other accounting principles generally acceptza in India and
in compliance with Regulation 33 of the Listing Regulations. Our responsibility is to issue a report on the
Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410 “Review of Interim Financial Information Performed by thz Indepenazat Auditor of
the Entity”, issued by the Institute of Chartered Accountants of India. This stardard requires that we plan
and perform the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures
applied to financial data and thus provides less assurance than an audit. We have not perfcrmed an audit
and accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that
the accompanying Statement, prepared in accordance with applicable accoumting standards and other
recognised accounting practices and policies has not disclosed the information required to ve disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, including the manner in which it is to be disclosed, or that it contains an¥ material misstatement.

5. Attention is drawn to the fact that the corresponding figures for the quarter and nine months period ended
31 December 2018 and for the year ended 31 March 2019, are based on the previously issusd unaudited
standalone financial results and audited standalone financial statements of the Company that were
reviewed/ audited by the predecessor auditor, who expressed an unmodified conclusion/opinion on such
unaudited standalone financial results/ audited standalone financial statements on 12 February 2019 and
27 May 2019, respectively. Our conclusion on the Statement is not modified :n respect of this matter.

for BS R & Associates LLP
Chartered Accountants
ICAI Firm Registration No.: 116231W/ W-100024

M W
Vikash Somani

Partner
Membership No.: 061272
UDIN: 20061272AAAAAI1300

Place: Hyderabad
Date: 12 February 2020

Fegistered Office:
B S R & Associates (a partnership firm with Registration No 5tn Floor, Lodha Excelus
BA69226) converted into B S R & Associates LLP Apoiio Mills Compounc
{a Limited Liability Partnership with LLP Registration No Nt Joshi Marg, Mahaskshmi

AAB-8182) with effect from October 14, 2013 Murnbai - 400 011



B SR & Associates LLP

Chartered Accountants

Salarpuria Knowledge City Telephone : -9° 407182 2000
Orwell, B Wing, 6th Floor, Unit-3 ~ax 1 ~91 4071822399
Sy. No. 83/1, Plot No. 2, Raidurg

Hyderabad-500081, India.

Limited review report on unaudited quarterly consolidated financial results and consolidazed year to
date results pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’)

To the Board of Directors of NATCO Pharma Limited

1.

We have reviewed the accompanying Statement of unaudited consol:dated firancial results of NATCO
Pharma Limited (“the Parent”) and its subsidiaries (the Parent and izs subsidiaries together referred to
as “the Group”), for the quarter ended 31 December 2019 and year to date results for the period from
1 April 2019 to 31 Decermber 2019 (“the Statement™), being submitted by the Parent pursuant to the
requirement of Regulation 33 of the Listing Regulations.

This Statement, which is the responsibility of the Parent’s management and approved by the Parent’s
Board of Directors, has been prepared in accordance with the recognition and measuremerr principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” *Ind AS 34™), prescribed
under Section 133 of the Companies Act, 2013, and other accounting principiss generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. Our responsibility is to express
a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review Zngagements
(SRE) 2410 “Review of Interim Financial Information Performed by the Inazpendent Auditor of the
Entity”, issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible fo- financial and accounting
matters, and applying anelytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified
in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI uncer Regulation
33(8) of the Listing Reguiations, to the extent applicable.

The Statement includes the results of the following entities:

Name of the entity Relationship
NATCO Pharma Limited Parent
NATCO Pharma, Inc. Subsidiary
Time Cap Overseas Limited Subsidiary
NATCO Farma Do Brasil LTDA (subsidiary of Time Cap Step-down subsidiary
Overseas Limited)
NATCO Pharma (Canaca) Inc. Subsidiary
NATCO Pharma Asia Pre. Ltd. Subsidiary
NATCO Pharma Austra ia PTY Ltd. Subsidiary
NATCO Lifesciences Philippines Inc. Subsidiary
Office:
B S R & Associates (a partnership firm with Registration No &m~loor, Lodha Excenss:
BABG9226) converted into B S R & Associates LLP Apollo Mills Compounc
(a Limited Liability Partnership with LLP Registration No N &/, Joshi Marg, Mahasakshmi

AAB-8182) with effect from October 14, 2013 Meumbai - 400 011



B S R & Associates LLP

Limited review report on unaudited quarterly consolidated financial results and consolidated year to
date results pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’) (continued)

5. Based on our review conducted and procedures performed as stated in paragreph 3 above and based on
the consideration of the review/ audit reports of other auditors referred to in paragraph 6 below, nothing
has come to our attention that causes us to believe that the accompanying Statement, prepared in
accordance with the recognition and measurement principles laid down n the aforesaid Indian
Accounting Standard and other accounting principles generally accepted in India, has not disclosed the
information required to be disclosed in terms of Regulation 33 of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatemznt.

6. We did not review the interim financial information of seven subsidiaries ir.cluded in the Statement,
whose interim financial information reflect total revenues of Rs. 457 million and Rs. 1,157 million, total
net profit/ (loss) after tax of Rs. 6 million and Rs. (75) million and total comprehensive income/ (loss)
of Rs. 6 million and Rs. (70) million, for the quarter ended 31 December 201¢ and for the period from
1 April 2019 to 31 December 2019 respectively, as considered in the unaudited consolidated financial
results. These interim financial information have been reviewed/ audited by otk=zr auditors whose reports
have been furnished to us by the management and our conclusion on the Staterient, in so fer as it relates
to the amounts and disclosures included in respect of these subsidiaries, is based solely on k= reports of
the other auditors and the procedures performed by us as stated in paragraph > above. Our conclusion
on the Statement is not modified in respect of the above matter.

These subsidiaries are located outside India whose interim financial information have been prepared in
accordance with accounting principles generally accepted in their respective countries and which have
been reviewed by other auditors under generally accepted auditing standerds applicable in their
respective countries. The Parent’s Management has converted the financial results of such subsidiaries
located outside India from accounting principles generally accepted in their respective countries to
accounting principles generally accepted in India. We have reviewed these conversion adjust-nents made
by the Parent's Management.

Our conclusion in so far as it relates to the balances and affairs of such subsidiaries locatec cutside India
is based on the reports of other auditors and the conversion adjustments prepared by the Management of
the Parent and reviewed by us.

7.  Attention is drawn to the fact that the corresponding figures for the quarter and nine months period ended
31 December 2018 and for the year ended 31 March 2019, are based on the previously issued unaudited
consolidated financial results and audited consolidated financial statements of the Group that were
reviewed/ audited by the predecessor auditor, who expressed an unmodified conclusion on such
unaudited consolidated financial results/ audited consolidated financial statemz-ts on 12 February 2019
and 27 May 2019, respectively. Our conclusion on the Statement is not modified in respect of this matter.

Jfor BSR & Associates LLP
Chartered Accountants
ICAI Firm Registration No. 116231W/ W-100024

Vikash Somani
Partner

Membership Number: 061272
UDIN: 20061272AAAAAJ9472

Place: Hyderabad
Date: 12 February 2020
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Ref: PR/16/2019-2020 Press Release

Hyderabad, 12" February, 2020

NATCO records INR 513.0 Crore consolidated revenue and INR 104.4
Crore of profit, after tax, for the Third Quarter, FY2019-20

Hyderabad based NATCO Pharma Limited (NSE: NATCOPHARM; BSE: 524&15) has recorded
consolidated total revenue of INR 513.0 Crore for the Thirc quarter ended on 31 December, 2019, as
against INR 580.0 Crore for the same period last year. The net profit for zhe period. on a consolidated
basis, was INR 104.4 Crore as against INR 159.3 Crore same period last y2ar. The company continues
to face margin pressures in its Hepatitis C portfolio.

Segmental Revenue Split (approx.), for Quarter 3, FY2019-20, as below:

Revenue
Segment (INR crore),
Q3 FY20
API 92.5
Formulations, Domestic 152.2
Formulations, Exports 185.7
(incl. Profit Share)
Foreign Subsidiaries 34.5
Other Operating income 17.1
Other Income 30.9

The Board of Directors has recomménded a third interim dividend of INR 3.50 per equity chere of INR 2/- each.

Forwarded for favour of publication
For NATCO Pharma Limited

M Adinarayana
Company Secretary &
Vice President (Legal & Cerp Affairs)



