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12th February, 2020

Scrip Code : ANSALAPI Scrip Code: 500013
Nationa! Stock Exchange of India Ltd BSE Limited
Exchange Plaza, 25th Floor,
Bandra—Kurla Complex, Phiroze Jeejeebhoy Towers
Bandra (East) Dalal Street,
Mumbai — 400 051 Mumbai — 400 001

 

Reg.: a) Un-Audited Financial Results for the 03rcl Quarter/ nine months
period ended on the 315t December, 2019 of the Financial Year 2019-
20.

b) Outcome of the Board Meeting dated the 12th February, 2020,
concluded at 8:00 PM.

Ref: 3) Regulations 29, 30 and 33 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended
{Listing Regulations}

b) Companies Act, 2013 and Rules framed thereunder;

Dear Sirs,

In reference to the captioned matter and further to our last letter/ Intimation dated
the 31St January, 2020, please find enclosed herewith the following:

1) The Un-Audited Financial Results (Standalone & Consolidated) for the 03rd
Quarter / nine months period ended on the 31St December, 2019 of the
Financial Year 2019-20, duly approved by the Board of Directors at their
meeting held on the 12th February, 2020 (Le. today) as Annexure I.

2) Copy of Limited Review Report (Standalone & Consolidated) submitted by the
Statutory Auditors 0f the Company, M/s S.S. Kothari Mehta & Company,
Chartered Accountants, on the Un-Audited Financial Results for the 03rd
Quarter/ nine months period ended on the 313t December, 2019 of the
Financial Year 2019-20, duly noted by the Board at the said meeting, as
Annexure II.

In regard to the outcome of the Board Meeting, please also note the foilowing:

i. Re-appointment of Shri Sushil Ansal {DIN: 00002007} as Chairman &
Whole Time Director for a period of five years commencing from the
01St April, 2020 to the 31St March, 2025 liable. His re—appointment shall be
subject to the approval of shareholders at the next generalpeetillg, in
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terms of the applicable provisions of the Companies Act, 2013 and rules
framed there under and Listing Reguiations.

0. Appointment of Shri Bhupesh Chand Gupta {DIN: 00003658} as an
Additional Director, hoidihg position as Non-Executive Independent
Director of the Company, for a term of three {03} years, w.e.f. the 12th
February, 2020 to the 11th February, 2023. Also note that he is not
debarred from hoiding the office of director pursuant to any SEBI's Order
or any other authority and his appointment shail be subject to the
approve! of sharehofders at the next generai meeting, in terms of the
appticable provisions of the Companies Act, 2013 and rules framed there
under and Listing Regutations.

iii. Appointment of Shri Prashant Kumar {PAN — BAAPKBSZOM} as Chief
Financial Officer of the Company w. e. f the 12th February, 2020.

A brief profile of the Directors and Chief Financiai Officer appointed is given below:

(a) Shri Sushil Ansal {DIN: 00002007}, Chairman & Whole Time
Director

Shri Sushi? Ansal is the driving force behind the Ansai API Group. He is a
graduate from St. Stephen’s College from Deihi University and thereafter
acquired business management acumen. He has been the Chairman of
Overseas Construction Councii of India. He is Past President of PHD
Chamber of Commerce and Industry and has been Chairman of National
Housing Committee of Federation of Indian Chambers of Commerce and
Industry and has been actively associated with several other Chambers
and has been an active spokeSperson of trade and industry. He is aiso
engaged in various charitable and sociai up—iift projects through their
various Trusts of which he is the Chairman. He introduced the shopping
mail culture in north India by buiiding “Ansai Plaza” in the year 1998
followed by a chain of malls. For his outstanding contribution in the
construction and real estate Industry in India and abroad, he has been
honoured on many occasions.

Except for Shri Pranav Ansai (Son of Shri Sushii Ansai), who is Vice
Chairman and Whole Time Director, Shri Sushi! Ansai is no reiated to
any other director of the Company.

(b) Shri Bhupesh Chand Gupta {DIN: 00003658}, Non-Executive
Independent Director

Shri Bhupesh Chand Gupta, having qualifications of MBA from FMS
Delhi, CS, L L. B and M.Com has neariy 30 years of experie eézéfiREE
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Estate Deveiopment, Lega! and iiaisoning work in numerous reputed
organizations. He has experience in handling project conceptuaiization,
site seiection and consoiidation of iands. He has also led a wide
spectrum of sales and marketing activities encompassing creation of
wide deaier network throughout India.

Shri Bhupesh Chand Gupta has no relationship with any existing Director

of the Company.

(c) Shri Prashant Kumar {PAN -- BAAPK3820M}, as Chief Financial

Officer

Shri Prashant Kumar, Fellow Chartered Accountant has a totai of twenty

two years post qualification experience of working in reputed

organisations in the fieid of Financiai Management and as a Legal

Strategist which majorly inciudes Banking, Finance and Legai aspects

reiatihg to corporate transactions, arrangement and agreement.

This is for your information and record please.

Thanking you,

Yours faithfuiiy,

  
     

   (A- cui Sami) \‘ftsi -.
(3%” Genera! Manager (éfipofagt’e Affairs)

8:. Company Secretary
M NO. FCS“7135

  

End: as above.
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ANSAL PROPERHES 3- INFRASTRUCTURE LTD.

UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTHS ENDED 3151" DECEMBER 2019 {Rs in Lakb)
 

STANDALONE CONSOLIDATED
 

SL340. Particulars
 

Quarter ended Period 01111911 Year ceded Quarter ended Period ended Year ended
_-1
 

3111212019 3010912010

(Unaudited) (Unaudited)

3111212015
(Unaudited)

3111212019
(Unaudited)

3111212018

(Unaudited)

3110312019
(Audited)

311121 019
{Unauciitetfl

3010312019

(Unaudited)

3111212015
(Unaudited)

3111212019

(Unaurfiied)
3111212018
(Unaudited)

3110312019
(A01‘! 11.96)
 

(3) Revenue from operations

(5) Other income

21,405

212

14,562

880

11,745

843

55,041

1,155

24,224

2,499

01.358

3,517

27,953

455

15,554

387

14,555

830

72,129

1,698

36.615

2.570

51,159

4.271
 

Totai Income 21,620 15,242 12,591 57,199 26,720 64,875 28,482 20,541 15,415 73,827 39,285 35,439
 

EH Expenses

(a) Consumption of Materials Consumed! construction cost

(1:) (increasefldecrease in stock—En—trade and work in progress

(1:) Employees benefits expense

(:1) Finance Cost

(e) Depreciation and amortization exgense

(1) Other Expenditure

12,305

(357)

31 5

2,290

52

5,929

9.821

362

2,375

65

2,809

7,407

(975)

463

8,083

57

4,309

95,294

1,551

1,111

7,175

152

11,350

13,763

1483}

1,419

9.817

152

0,150

41,606

(159)

1,718

12,497

232

11,970

13,771

(355)

504

3,553

591

9,955

11,740

502

3.875

654

6,990

7,705

(975)

650

4,543

457

5,953

35,543

1,561

1,757

11,513

1,999

22,531

15,176

{4831

2,040

13,413

1,745

13,317

50,664

(159)

2,530

17,551

2,252

22,886
 

Totai Expenses 20,538 15,883 14,421 55,554 30 .848 67.864 27,221 24,304 15,475 79,013 45,214 56,104
  

ProEsfilEoss ) Before excepttcmal items and tax (II - IV) 1,052 ("141) . (1,310) 535 {4,128} (2,989) 1,251 (3,403) (3,051) (5,155)! (9,921)) (10,665)
 

E
>
S

Exceptional! Items

Provision for Impairment in value of investments 2,184 2,184

 

Vii ProfitKLclss) before taxes (V-Vl) 1,052 (641) (1,830) 535 (4,125) (5.173) 1,261 (3,453) (3,061) (5,195) (9,929) (1 2,849)
 

Vill Tax expenses

Current “Fax

Deferral Tax

MAT
-Tax pertaining to earlier years

16
120
24

(171)

25 124
15

(392)
120
24

665

620

52
125

629

(115)
172
36

(175)
(129)

(7’)

{55)
31

132

1

(359)
172
11a

(53)
457

842

92
195}

854
 

Total Tax 160 (146) 139 (159) ‘l .298 846 99 {314) 97 (70) 1,271 850
 

Profitifloss )afler Tax (Vil-VIIE) 522 {455) (1,959) 653 (5.425) (5,019) 1.162 (3,145) (3,155) (5,115) (11,200) (13,659)
 

Share at PmfiflUoss) in Associatesn'Joint venturem 13) 8 (3) {3) {312) (325)
 

_ -.“:5 e"
Net Prafitf (Loss) fcrthe period (1x+X) fi‘tymy5};\ 522 (495) (1,559) 693 (5,425) (6,019) 1,154 (9,141) (3,161) (5,119) (11,512) (14,024)
 

(,5 ft“: 

    
ProfifltLoss) attributable to:

Owner of the Company

Nan controlling intérest
 

XIII Other Comprehensive “1W ’1 .

 

{455) (1,959) 553 (5,428) (5,019) 1,346

(192)

{2,541}

(600)

(2,831)

(330)

(3,594)

(1,525)

(10,270)

(1,242)

(11,557)

(2,957)
 

(5) 11 29 (5) 6
7 3 (13}

 

XIV Total Comprehensive P Q)?! (Loss)

Profi11(Loss)(afler ta )3, nd r hensive In

(XHXH!) <3, ‘0‘ ., r7  

  
/
1
#
,

/
.
i
x

“ d."
i

45',
LI" (501) (1.955) 699  (5,425)  (5,008) 1,155   (3.147) (3,155) (5,112) (11,509) (14,037) 
 

Or ,6"

pratap
Typewritten Text

pratap
Typewritten Text
Annexure-I



 

SL.P~E0, Particulars Quarter ended Eeriod ended Year endeci Quarter ended Period ended Year ended
—d

 

3111212019

(Unaudited)

3010912019

(Unaudited)

3111212018

(Unaudited)

3111212019
(Unaudited)

3111212018

(Unaudited)

3110312019

(Audited)

3111212015

(Unaudited)

3010912015

(Unaudited)

3111212018

:Unaudited)

9111212019
(1105051155)

3111212018

(Unaudited)

3110312019
(Audited)
 

  

 

Tcta! Comprehenslve EcomenLoss)Wed (Comprtsmg

Profit 1 (Loss) (after tax) and Other Comprehensive income

attributable to:

Owner of the Company 951

Non controlling interest -
(501) (1 ,955) 695 (5,425) (6,008) 1,359

(175)
(2,530)
(517)

(2,525)
(330)

(3,557)
(1,525)

(10,257)
(1,242)

(11,680)
(2,357)
 

XVI

XV"

Paid up Equity Share Capital 7,870
{Face vaiue of Rs 5 per equity share)

Reserves excluding Revaluation Reserves as per baiance .

sheet of the arevious accounting year

7,370 7,870 7,870 7,870 7,570

34,449

7,870 7,870 7,970 7,870 7,870 7,570

11,794

 

XVIIF Earning Per SharetEPS) 1R5.) ( not annualizeri)

Before Extraordinary Items

(3) Basic 0.60

(b) 0110155 0.50

After Extraordinary items

(a) Basic 0.50  (b) Diluted 0.80

(0.31)

(0.31)

(0.31) (0.31) 
(1.25)

(1.25) 
0.44

0.44

0.44

0.44  
(9.45)

(3.45)

(3.45) (3.45)

(3.32)

(3.82)

(3.32) (3.52)

0.75

0.75

0.75

0.75

(2.00)

(2.00)

(2.00) (2.00) 
(2.00)

(2.00)

(2.00)

(2.00) 
(3.25)

(3.25)

(3.25)

(3.25) 
(7.31)

(7.31)

(7.31) (7.31)

(5.91)

(9.91)

(5.91) (5.91)
 

  



1),

2.).

3).

4).

5).

6).

7).

3).

Notes:

The unaudited financial (Standalone and Consohdated} resutts for the Quarter and nine months ended 31“ December, 2019 have been reviewed by the Audit

Committee and approved by the Board of Directors in its meeting held on 12‘“ February , 2020. The said resuEts are subject to "Limited Review” by the Statutory

Auditors of the Company. In case of consolidated results, the immediate corresponding previous quarter and nine months figures ended 31“ December, 2018 ate

management certified because during the financial year ended Sitst March 2019 the Company had opted to publish onEy consolidated resuits on annual basis.

These financial results are prepared in accordance with the Indian Accounting Standards (Ind As) as prescribed under section 133 of the Companies Act 2013, read

with rule 3 of the Companies {Endian Accounting Standards} Rules, 2015, as amended from time to time.

Having regard to the integrated nature of real estate development business and the parameters of End AS 108 issued by Centrat Government under Companies

(Indian Accounting Standards) Rules, 2015, the operations of the company are within singie segment,

The Company has adopted Ind AS-116 ‘Leases' effective lst AprEE, 2019‘ This has resulted in recognizing a Right-of—Use Asset and a corresponding Lease Liabitity.

The impact on the profit for the quarter and nine months period ended 31“ December 2019 is not materiat.

The Company during the nine month period ended 31St December 2019 on Standalone basis has reducedits Principal Loan amount (without interest) due to Banks

[Fls/NBF/Fixed Deposit/ICD by Rs. 87.95 Cr respectively.

The corresponding previous year lperfod have been regrouped, rearranged 3nd reclassified, wherever necessary.

During the current year, the Company has transferred shares of Joint venture Green Max Limited on September 10, 2019. Hence, the Company has taken the

impact of this transaction in consolidated financiaf result according to the applicabte Indian Accounting Standards for the quarter ended September 30, 2019.

The Management's response to the Emphasize of Matters (£OM’5) lquatifications in the Audit Report for the quarter] nine months ended 31st December, 2019

are as under:

 



EOM'S

iv).

   
During the period under revEew the Ansel Properties and infrastructure Limited ("Company”) has not ciaimed any exemption under section 80 EA of the

income Tax Act, 1951. £xemption amounting to Rs. 34.48 Cr has been ciaimed up to the year ended 31St March, 2011 under section 80 [A of the income Tax

Act, 1961 being tax profits arising out of saie of Industrial ?ark units, pending the notification of the same by Central Board of Direct Taxes. The Competent

Authority has not approved application of the Company. The Company has filed the Review Petition against the direction of Authority to reconsider its

appiication. The Company has taken the opinion that the Review Petition, as fiked, satisfies all the conditions specified under Industriai Park Scheme, 2008

being replaced under industrial Park {Amenément} Scheme, 2010, hence, eiigihie for notification under section 80 IA {4) (iii) of the Act.

The matter regarding repayment of Pubiic Deposits and Interest thereon is pending before the Hon'bte National Company Law Tribunal, North Delhi Bench

on an application fiEed by the Company for appropriate extension or reiief in the scheme of repayment already sanctioned by Hon'bie Company Law Board

{CLB} vide their ietter dated December 30, 2014 and ApriE 28, 2015. The next date of hearing is fixed for 13‘'1 February, 2020.

As per section 73(2) of the Companies Act 2013 read with Order of Nationai Company Law Tribune} (NCL‘F) dated 30 December 2014, the Company is

required to deposit at least 6% of the amount of Pubtic deposits maturing during the next following financiai years before 30 December 2019 and kept in a

schedule bank in a separate bank account as liquid funds and shaEE not be utitized for any purpose other than repayment of'Pubiic Deposits. Accordingty, the

Company has to deposit to Rs. 5.97 Cr with the Scheduie Bank, however, the Company wiii apply for exemption to maintain such liquid assets before NCLT

as received in iast financial year where entire issue of pubiic deposit is pending.

Bank-wise detaiis are as under: —

a) in case of Bank of Maharashtra, the Company has offered for one time settlement {0TS) of Rs. 35.70 Crs. by depositing 10% amount Le. Rs.

3.60 Crs. The Company proposes to pay the fult amount to the Bank by setting the plots under DDJAY by September, 2020. Bank has filed a

case in DRT & NCLT against the Company in this regard. The Company has approached the Bank to withdraw the cases as the Company has

proposed OTS. Next date of hearing is 28—02w2020.

h) ltFS financiai Services Limited {"1FiN”) has filed an application in NCLT against the Company. The Company has proposed to pay Rs. 145 Crs.

(which include the vaiue of piots purchased by iFIN) to iHN over a period up to March, 2021. BM! Alternate Funtt has agreed to purchase a

om the Company and out of that amount the Compahyhas offered iFIN an exit. tFlN has agreed to take the proposal

thearingtS 20th February, 2020 /

 

  



c) Aiiahabad Bank has in principie agreed to the Company's proposai for restructuring of outstanding loan which is Rs.103.60 Cr. provided it is

less than Rs. 100 Crs. Since February, 2019, the Company has paid a sum of Rs. 4.04 Cr. to the Bank and Bank wants the Company to reduce

the loan by approx. 4 Crs. further so that it may get the loan restructured. The Case fiied by the Bank in DRT is pending.

d) The Company had avaiied a loan from Bank of India for Biiss Delight Project, tuckeow, which has become NPA. The Principal Amount due is of

Rs] Cr. The Company has submitted restructuring proposai for payment of their dues and the same is under active consideration by the Bank.

e} The Company is avaiiing Working Capitai facility - Funded Rs. 31 Cr. and Non-Funded facility of Rs. 195 Cr. from iammu 8: Kashmir Bank.

There are over dues of Rs. 2.12 Cr. in the funded facility and as such the account is ciassifieci as NPA. The Company has assured the Bank to

reguiarize the account shortiy.

f) The Company has taken a loan of Rs. 45 Cr. and now the principal outstanding is Rs. 37 Cr. from Indian Bank, Lucknow, for construction of Golf

Gateway Towers, Sushant Goif City, Lucknow. Due to change in heights of the tower, the Company has decided not to further construct the

project. The Bank deciared the ioah as NPA. The Company has given propose; for One Time Settlement. The bank has advised to deposit 10%

amount. We are awaiting the amount from CW, which propose to buy this project.

Subsidiary Companies

g) indian Bank classified a ioan account of Ansai Hi~teth Townships Limited (AHTL), a subsidiary of the Company, as Non Performing Assets and

fiied a case in NCLT. Subsequehtiy, Bank has withdrawn the NCLT case after receiving a sum of Rs. 6.01 Cr. paid by AHTL Now the balance in

loan account is Rs. 43 Crores. Further, AHTi. has submitted a proposal for restructuring of the loan amount which is under consideration in the

Head Office.

h) Ansai API infrasttucture ttd. (AAiL), a whoiiy owned subsidiary company, has taken a loan of Rs. 390 Cr. from Pooled Municipal Debt

Obiigations Faciiity (PMDO) contributed by 15 lenders. The present outstanding is approx. Rs. 273 Cr. plus overdue interest. The account is in

NPA category. AAIL has given a proposai to PlViDO to release a smaii part of the security against payment of approx. R530 Cr. and the balance

over a period of next 36 months. The matter was considered in the last Committee Meeting of PMDO and principaliy okayed by it. Now in the

next Committee meeting, it may be approved.

F(m-m“

-._he totai outstandmgéé/w/f1he”cOrQorati0h bankis Rs. 12.53 Cr which includes overdue interest of Rs2.38 Cr.

     

Out of the

Corporatio o NCLT‘xTheCorporation Bank had aiso filed a case in DRT which was dismissed. The
Nggifigggken the Subsudiary Com “N

   



v).

vii

viii

}.

).

    
company has paid a sum of Rs. 1 Cr. and also deposited with them PDC of another Rs. 1 Cr. Thereafter Corporation Bank isexpected to

withdraw its case from NCLT subject to AAiL giving an undertaking. The next date of hearing is 25‘“ February, 2020.

i) The Company is at the advance stage of settiement with iVi/s. Rising Straits Capital Advisers LLP, which has invested in Ansal Phaiak

Infrastructure Pvt. Ltd. through its foreign associates for giving exit.

A show cause notice was received from U.P. RERA on the basis of report of Currie & Brown, who conducted forensic audit of Lucknow Projects at the

direction of UP~RERA, regarding reported diversion of fund of R5. 506 Cr from 91 RERA Registered projects since their inception i.e. during a period about 10

years. The Company has submitted a detailed repiy / ciarification to RERA Authority and Stock Exchanges denying aiieged diversion of funds on the basis of

detaiied workings given to UP RERA. UP RERA has passed the Order and accepted our contention. It has also accepted our offer of using surpius funds being

created from 10 new Projects for piotted deveiopment be utilized for expediting the aireaciy registered 38 Projects.

The Company has received notices from UP RERA Authority for de~registeting six projects out of 91 projects registered in Sushant Goif City, Lucknow. These

notices are an the ground of a) not adhering of "70:30 sharing of Customer Coiiections, b) not providing the correct and compiete information on the Web

site of UP RERA in respect to these proiects, c) not providing quarteriy information to RERA Authorities. The Company has submitted a detaiied reply and has

unctertake'n to provide and upload all reieyant factual information on quarteriy basis as per RERA guideiines. UP RERA has 'put a fine of Rs. 1.00 Cr. and

withhold its decision to deregister 6 properties. We have represented against the Orders of U? R£RA.

iIRF india Reaity Limited — Ii fund "Foreign investor” and IL 8L FS Trust Company Limited (acting as Trustee of iFiN Realty Trust) through its manager iL&FS

investment Managers Limited “lndian investor” had invested an amount of Rs. 79.34 Cr in Equity Shares and Compuisorily Convertible Preference Shares

{CCPS} of Ansai Townships infrastructure Limited, a subsidiary of the Company. The Company has petchased part of the investment i.e.40.66% and

remaining part is still pending. The investor has invoked the Arbitration clause in respect of its dispute. Meanwhiie, the Company and the investor are trying

to resoive it amicabiy outside the Court. The next date of Arbitration is Juiy 09, 2020.

During the quarter ended 30 September 2018, the Award in the matter of arbittation with Landmark group was pronounced. The Award contemplates joint

and severai liabiiity of four Companies of Ansel Group, including the Company, amounting to Rs. 55.78 Cr along with interest amounting to Rs.105.08 Cr.

Ansai Group has filed the petition 11/5. 34 of Arbitration & Conciliation Act in the High Court to chaiienge the Award including levy of interest. Based on legal

opinion, the Company is of the view that it has a good case. Accordingly, Contingent tiabiiity has been recognized in the financiai statements of the

Company. in the interim, the Landmark group has filed a petition for execution of the Award, stating decretai amount of Rs. 189 at as on 31.08.2019 and the

C mpany have been directed to fiie an affidavit of their assets. Further, in partiai compiiahce with the eariier order of the Hon’bie
f“, \

 



ix).

x).

xi).

xiii).

 
High Court, the Company has deposited an amount of Rs. 2.76 cr.in the Registry of the Delhi High Court. Further, balance sale consideration of Rs. 28.29 or

shah be deposited in the Registry of the High Court as per the agreement with the buyer. The next date of hearing before Hon'ble High Court is 10.12.2019

to the books of Ansai Landmark Township {P} Ltd, a subsidiary of the Company, an amount of Rs. 61.56 Cr. is recoverable M/s. Ansa! Landmark (Kama!)

Township Wt. Ltd. Based on management assessment of cash flow of Karma! Project, there is no impairment in the v'aiue of the said recoverabie amount.

Ansai Hi~tech Townships Limited, a subsidiary of the Company had filed a case in Mumbai High Court against (Peninsuia Brook Field) for non-dishursement

of Rs. 100 Cr NCDS, and resultant damages of Rs. 250 Cr. Peninsula Brook Field also through their Debenture Trustee Vistra ITCi. filed a case for recovery of

their dues before the Mumbai High Court against the Company, which has provided Corporate Guarantee. The Company offered in the Court that they are

ready to seii four properties which are mortgaged to the said debenture hoEder. The Company has sold one property 8: entered into ATS for sate of second

property with DMART for Rs. 23.61 Crs. Peninsuia Brookfieid has also fitted a case in NCLT on 17 October, 2018 for the recovery of their dues against the

Subsidiary — Ansat Hi-Tech Townships Ltd. The next date of hearing in NCLT is 25th February, 2020. Meanwhile, the Company aiong with one group

company, namely AnsaE Coionizers and Deveiopers Pvt. Ltd has purchased NCDs of the principal amount of Rs.30.62 Cr. by way of barter of properties. The

Company is aEso negotiating for One Time Settlement with the Peninsuta so that aiE the cases by both the parties may be withdrawn. The Company has paid

Rs. 6.50 Crs. in the Escrow Account of Lender. Commerciais of the 0T5 are under finatization.

Star faciiities Management Limited, the whoiiy owned subsidiary of the Company has made investment of Rs. 40 Lakhs in Equity Shares of ?ro—Facilities

Services Private Limited and presently hoids 40% stake in this Company. However, the investee company is mis managing its affairs and the company has

fitted petition for oppression and mismanagement of affairs against investee Company. The Same is pending presently with NCLT.

The financial statements of two joint ventures are based on management certified accounts as Limited Reviews is under process.

Due to recession in Reai Estate industry, the Company continues to face iiquidity issues due to multipie repayments and statutory obligations. The Company

is taking foiiowing actions to cope up existing uncertainty, aithough there is no impact on going concern.

a} To make settlement with Banks] tenders / investors through barter dea! by offering land parcei

Converting existing iicense of built up deveiopment in to ?iotting devetopment under been Daya! Jar: Awas Yojna (DDJAY) for quick

reaiizetions of funds.

Bulk saE- e

   

stomers in the project of other developers where ready to move inventory exist.

«ge from constru gegjlfiitietbry buiEdings to SCOs with common design.
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xiv).

f) Approaching SB! Capital under recentty iaunch Government scheme for real estate for our profiects,

Balances of Creditors/Advances given by the parent are subjected to confirmation.

9). Qualifications

a-n.

iii}

Piace:

Date: 12 February 2020

Ansal Hi—tech Townships Limited, a subsidiary of the Company has not made provision of interest of Rs. 9.57 Cr for the quarter ended December 31, 2019

and 26.21 Cr for the period ended December 31, 2019 on outstanding debenture of Rs. 154.28 Cr respectively because settiement with the debenture

holders are under process.

On 315t July 2019, ECICI Prudential has withdrawn the application filed before NCLT for invoking insoEvency proceedings against a subsidiary company Ansel

Landmark Townships Pvt Ltd. Further, based on the Terms of Settlement arrived at between the subsidiary company and 300 Prudential with respect to

the outstanding amount of debentures and interest, and the management representation in this regard, the subsidiary company‘s iiabiiity to pay the

default interest amounting to Rs. 14.20 crores may not arise and accordingiy the same-has not been-provided in the financia! results. Further, interest

(incl. defeuit interest) on E00 Prudential debentures amounting to Rs. 4.78 cr has not been providetj during the quarter ended 31.12.2019 based on

favourable developments during the quarter ended 31.12.2019 which support management contentiori of a likeiy reduction in rate of interest after

negotiation with ICtCE Prudentiai and consequent reversal of interest booked and payabEe as on 31.03.2019.

The Company is “able to pay Rs. 143.74 Cr and Rs. 15.38 Cr against purchase of inventory in the Financie! Year 2011-12 and advances respectively to Ansal

Township Infrastructure Ltd, a subsidiary company. The Auditor of the subsidiary Eompany has quaiified the report by mentioning interest @ 18% as

appticable to other customers. However, the Company has in the view that amount is not peyabie as per the agreement. ATIL has given interest free

advances to the other companies amounting to R504 Crore.

certified True copy for and on behalf of the Board

New Deihi
”x MM”

(Sushii Ansai)

Chairman

DiN-00002007
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independent Audttors' Review Report on the Quarterty and Year to Date Unaudited Standalone

Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (tisting Obligations and

Disclosure Requirements) Regulations, 2015, as amended

Review Report to

The Board of Directors,

Ansel Properties and Infrastructure Lémited

New Deihi

1. We have reviewed the accompanying statement of unaudited standalone financial results of

' Ansai Properties and Infrastructure Limited (the "Company”} for the quarter ended December

31, 2019 and year to date from April 01, 2019 to December 31, 2019 (the 'Statement’), attached

herewith, being submitted by the Company pursuant to the requirement of Reguiation 33 of

the SE8: (Listing Obligations and Disclosure Requirements) Regutations, 2015 as amended (the

“Listing Regulations“).

2. The preparation of the Statement in accordance with the recognition and measurement

principles iaid down in Indian Accounting Standard 34, Interim Financiai Reporting {End AS 34)

prescribed under Section 133 of the Companies Act, 2013 ("the Act"), read with the relevant

ruies issued thereunder and other accounting principies generaily accepted in India is the

reSponsEbility ofthe Company’s management and has been approved by the Board of Directors.

Our responsibiiity is to express a conclusion on the Statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,

‘Review of Interim FinanciaE information performed by the Independent Auditor of the Entity*

issued by the Institute of Chartered Accountants of indie. This Standard requires that we plan

and perform the review to obtain moderate assurance as to whether the Statement is free of

,material misstatement. A review is iEmited primariiy to inquiries of company personnel and

analytical procedures applied to financiat data and thus provides Eess assurance than an audit.

We have not performed an audit and, accordingiy, we do not express an audit opinion.

4. Basis of Quaitfied Conclusion

3. We draw attention to Note 9 (iii) ofthe Statement wherein the Company has purchased

properties aggregating to Rs. 16078 iakh from one of its subsidiary Ansai Townships

infrastructure Limited (ATIL) in the financial year 2011 -12. the Company has not paid

Rs. 141374 iakh out of the above consideration to ATIL téit date. ATIL is demanding

interest on delayed payment of the outstanding amount @18% per annum. However,

the Company has dented such demand on the basis that there is no such ctause in the

agreement entered into with ATIL and has :10th for any interest on the
g e

' u u
2‘ _'~

outstanding amount m Its books of accoun a _\*e\ebove, we are unable to
Q t
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ascertain the possible impact it may have on the profit and financial position of the

Company and hence not commented upon.

b. We draw attention to Note 9 (iii) ofthe Statement wherein ATIL has not made provision

for interest receivable on advance of Rs. 1538 lakh given to the Company. One of the

investor shareholder ofthe ATIL, “HRF India Reaity Ltd” has objected to granting interest

free advance and has demanded that the ATIL recover interest @ 18% per annum on

the amount so advanced. The interest receivable amounts to Rs. 184 lakh for period

ended 31.12.2019 from the Company. The Company has not made any provision for

interest payabie of Rs. 184 iekh to Aflt. As a result, profit of the Company is overstated

by Rs.184|akh.

Qualified Conclusion

Based on our review conducted as above, except for possible impact of matters stated in Para

“Basis of Qualified Conciusion” above, nothing has come to our attention that causes us to

believe that the accompanying Statement, preparetfi En alt material respects in accordance with

the appticabie Indian Accounting Standards (indfiAS) prescribed under section 133 of the Act,

read with RuEe 7 of the CompanEes (Accounts) Rules, 2014 and other recognized accounting

practices and policies has not disclosed the information required to be disclosed in terms of

Listing ReguEatEons, as amended, Enciuding the manner in which it is to be disclosed, or that it

contains any material misstatement.

Emphasis of Matter

Without quaiifying our conclusion, we draw attention to the following matters:

a. Refer Note 8 (i) of the Statement, the Company had claimed a cumulative exemption of Rs.

3,448 Iakh up to the period ended March 31, 2011, continuing up to the end of current

period, under section 80 1A of the Income Tax Act, 1961 being tax profits arising out of sale

of lndustria! Park units, pending the notification of the same by Central Board of Direct

Taxes (Competent Authority). The Competent Authority rejected the initial application

against which the Company has fiEed review petition. The Company has taken opinion from

a senior counsel that its review petition satisfies alt the conditions specified in the said

Scheme of Ind ustrial Park under Industréel Park (Amendment) Scheme, 2010. No exemption

is cEaimed during the current quarter, as there are no sales of industrial park units.

b. Refer Note 8 (ii) of the Statement, pursuant to Orders of the Company Law Board ((21.8)

dated the December 30, 2014 and April 28, 2016, the Company was required to refund alt

its pubiic deposits as per the schedule. Further, as perNational Company Law Tribunai

Order dated january 13, 2017 and in response to a teation filed by the Company, as

amended/extended from time to time, the Compa “?\bzisfleqwred to repay Rs 200 iakh per

Page 2 of 5  
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month (Rs. 1001akh per month from january 2019 to June 2019) as per revised schedule.

As on December 31, 2019 an amount of Rs. 1424 Iakh is due for payment (out of total

outstanding principal of Rs. 9431 iakh).The Company's petition regarding revised schedule

for repayment of deposits and interest thereon is pending before NCLT. Next date of

hearing is February 13, 2020.

Refer Note 8 (vii) of the Statement wherein IiRF india IRF india Reaity Limited - 3! fund

"Foreign Investor" and ii. 8 FS Trust Company Limited (acting as Trustee of EFIN Realty Trust)

through its manager lt&FS Investment Managers Limited “Indian tnvestofi' had invested an

amount of Rs. 7934 Lakh in Equity Shares and Compuisoriiy Convertibie Preference Shares

(CCPS)of AnsaE Townships Infrastructure Limited, a subsidiary of the Company. The

Company has purchased part of the investment i.e, 40.66% and remaining part is stilt

pending. The Investor has invoked the Arbitratéon clause in respect of its dispute. The

matter is subjudice. We have reiied upon the contention of the management.

Refer Note 8 (iii) of the Statement wherein as per section 73(2) of the Act read with Order

of National Company Law Tribunai (NCLT) dated 30 December 2014, the Company is

required to deposit before April 30, 2019 at least 6% of the amount of Public deposits

maturing during the following financial year and be kept in a schedule bank in a separate

bank account as liquid funds and shall not be utilized for any purpose other than repayment

of Public Deposits. However, the Company has not deposited such amount aggregating to

Rs. 597 Eakh with the Schedule Bank due to mismatch in cash flows.

Refer Note 8 (iv) of the Statement, as per prescribed norms issued by Reserve Bank of India

(RB!) and the exercise of powers conferred on the Bank under Securitization and

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002

(SREAFAESi) the foitowing banks have issued notices the details of which are as follows:

i) One of the lender banks ”Aliahabad Bank" (the Lender) has classified the bank

accounts of the Company as Non — Performing Assets (NPA) and has demanded the

entire amount of Rs. 11,929 lakh due towards the banks outstanding as on May 19,

2017 being the date of the order indenting interest and penal charges. Against such

notice, the Company and the bank approached to Debts Recovery Tribunat (DRT). As

explained to us, the Company is in discussion with the iender to resolve this matter.

ii) In addition to above Lender, three more banks, have classified the bank accounts of

the Company as Non — Performing Assets (NPA) and have demanded the entire

amount of Rs. 9066 Iakh due towards the banks outstanding as on September 12,

2018, October 08 2018, November 29 2018 and May08, 2018 includihgénterestand

penai charges. A5 expiained to us, the99?an is not in agreement with the  contention ofthese lenders and'Is in d éu ' With the lender to resolve this matter
f: t: \t
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iii) The Company has taken working capétalloverdraft faciiity from Jammu 8t Kashmir (J St

K) Bank Limited aggregating to 85.3312 lakh including overdue interest of Rs. 212 lakh.

The above mentioned overdue interest is classified as NPA by theJ & K Bank.

iv) The IL 8: :65 financial Service Limited ("iFiN") has filed an application in NCLT against

the recovery of its dues of Rs. 14500 iakh against the Company. The Company is in

discussion with IFIN to resolve the matter. Next hearing is scheduled on February 20,

2020.

Refer Note 8 {x} of the Statement, the Company and the debenture holder of a subsidiary

Company Ansel Hi-«tech Township Limited (AHTL) having overdue principal amount of Rs.

16938 iekh have filed cases on each other for their dues/ claims in Hon’ble Mumbei High

Court. The Company has given corporate guarantee to the debenture holder on behaff of

the AHTL. The debenture holder has moved an application with NCLT under Insolvency &

Bankruptcy Code. As the matter is subjudice, we have relied upon the contention of the

management.

Refer Note 8 (viii) of the Statement, wherein the Company has received an Arbitration

Award relating to Eitigation with Landmark Group wherein the Company is jointly and

severatly hable to pay an amount of Rs.16,086 iakh. The Company has sought tegal recourse.

Details with regard to payment and legal issues are expieined in the said note. The matter

is subjudice.

Refer Note 8 (v) & (vi) of the Statement, UP — RERA (the authority) had appointed Currie 8:

Brown India Private Limited, Gurgaon {CBIPU as auditor for conducting forensic audit of 91

projects of the Company in Lucknow. C8I¥>L has submitted its report to the Authority which

states diversion of funds by the Company to the tune of Rs. 606 crates, non - compliances

reiaténg to non ._ adherence to deposit of fixed percentage of amount received from

customers in escrow account as per provision of Real Estate (Regulation 8: Development)

Act, 2016 & hon — submission ofquarterly information] submitting incorrect information at

the time of registration of the projects etc. The Authority has issued four Show Cause

Notices (SCN) in March 2019 and two SCNs on May 01, 2019 to the Company for de -

registration of its six projects due to above mentioned observations in the forensic report

submitted by CBIPL. The Company has submitted its replies to the SCNs denying any

diversion of funds and non-adherence in depositing fixed percentage of amount received

from customers in escrow account as per provision of Real Estate {Regulation &

Development) Act, 2016. As regards, non «- submission of quarterty information] submitting

incorrect information at the time of registration of the projects is concerned, the Com pany

has given the underta king to provide the necessary information to the Authority. Based on

the repties submitted by the Company, the Authority has passed an Order to put on hoid its

notice of deregistration of six projects. No decisietj‘hMeen taken on this as on date of

issue of this report. In addition, the Authoritylh‘“ ithhkbsgdga fine of Rs. 100 Iekh on the
f z? . 7 '9' \  
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Company. The Company has represented against the fine so imposed. We cannot comment

on the impact, if any, of the above observations on SCNs issued by the Authority on the

operations of the Company.

5. We draw attention to Note no. 8 (xiv) wherein the balances of certain trade payables/

advances given is subjected to confirmation] reconciiiation.

7. Material Uncertainty on Going Concern

Refer Note 8 (xiii) of the Statement, the accumulated losses of the Company as on December

31, 2019 is Rs. 90,754 lakh (major part of accumulated tosses was due to the Company adopting

ind AS - 115 ”Revenue from Contracts with Customers” with effect from 01.04.2018 resulting

in reversal of earlier profits Rs. 117519 latch in retained earnings as at 01.04.2018). As a resuit,

accumulated tosses exceed the share capital and free reserves ofthe Company. Due to recession

in the industry, the Company continues to face iiquédity issues due to multipie repayment and

statutory obligations including income tax and tax deducted at source. These events or

conditions indicate that an uncertainty exists that may have some impact on the Company‘s

abiiity to continue as a going concern. The management of the company has taken various

initiatives as stated in Note 8 (xiii), and in view of its confidence in achieving these initiatives

the accounts have been prepared on the same accounting assumptions as in the previous year.

Our conclusion is not modified in respect of this matter.

For 5. S. Kothari Mehta & Company

Chartered Accountants

Firm Registration No: 000756N  
Cefiifieé True COPS“

SuniE Waha!

Partner

Membership No.: 087294

Place: New Delhi

Dated: February 12, 2020

UDIN: 20087294AAAABE7931
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Independent Auditors’ Review Report on the Quarterly and Year to Date Unaudited Consolidated

Financial Results of the Company Pursuant to the Regutatton 33 of the SEBI {Listing Obligations and

Disciosure Requirements} Regulations, 2015, as amended

Review Report to

The Board of Directors,

Ansai Properties and infrastructure Limited

New DeEhi

1. We have reviewed the accompanying statement of unaudited consolidated financiai results of

Ansal Properties and Infrastructure timited (the ’Parent’ or 'APtL’), its subsidiaries (the Parent

and its Subsidiaries together referred as ’the Group’) and its Joint Ventures for the quarter ended

December 31, 2019 and year to date from April 01, 2019 to December 31, 2019, along with notes

(the 'Statement’), attached herewith being submitted by the Group pursuant to the requirements

of Reguiation 33 ofthe 5581 (Listing Obligations and Disclosure Requirements) Regulations, 2015

as amended (the "Listing Regulations"). Attention is drawn to the fact that the corresponding

figure for the corresponding quarter and period ended December 31, 2018, as reported in these

consolidated financtai results have been approved by the Parent’s Board of Directors but have

not been subject to review.

2. This Statement, which is the responsibiiity of the Parent’s Management and approved by the

Parent‘s Board of Directors, has been prepared in accordance with the recognition and

measurement principles laid down in Endian Accounting Standard 34 “Interim Financiat

Reporting" (“Ind AS 34”), prescribed under Section 133 ofthe Companies Act, 2013 {the Act), read

with reievant rules issued thereunder and other accounting principles generally accepted in india.

Our responsibility is to express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 "Review of Interim Financial information Performed by the independent

Auditor of the Entity”, issued by the institute of Chartered Accountants of India. A review of

interim financial information consists of making inquiries, primariiy of persons responsible for

financiai and accounting matters, and apptying anaiyticat and other review procedures. A review

is substantialiy less in scope than an audit conducted in accordance with Standards on Auditing

  Page 1 of 11  
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and consequentty, does not enabie us to obtain assurance that we would become aware of ail

significant matters that might be identified in an audit. Accordingiy, we do not express an audit

opinion.

We also performed procedures in accordance with the circular issued by the SEBI under

Reguiation 33 (8) ofthe Listing Regulations, as amended, to the extent applicable.

The Statement includes financial results of the entities as referred in Annexure w A attached.

Basis of Qualified Conclusion

We draw attention to

al

C)

d)

 

Note 9 (iii) of the Statement wherein the auditors of a subsidiary Ansel Townships

infrastructure Limited (ATIL) has quaiified its conclusion for non-recognition of interest

on overdue amount of Rs. 14,374 lakh receivabie from the APIL on account of saies of

pmperties aggregating to Rs. 16,078 iakh in the financiai year 2011 —12. ATIL is demanding

interest on delayed payment ofthe outstanding amount @18% perahnum. However, the

APIL has denied such demand on the basis that there is no such clause in the agreement

entered into with ATiL and has not provided for any interest on the outsta nding amount

in its books of account. in view of above, we are unable to ascertain the possible impact

it may have on the non—controiiing interest and Parents Equity in these consolidated

financiai results.

Note 9 (iii) of the Statement, wherein ATiL has not made provision for interest of Rs. 184

iakh on advance of Rs. 1538 Eakh given to the ParentAs a result, share of total

comprehensive income attributabte to minority shareholder of group is overstated by Rs.

58 lakh.

Note 9 (iii) ofthe Statement, wherein ATEE. has given advance to its group companies, out

of which amounting to Rs. 4 lakh is outstanding as on December 31, 2019. Interest on

such advances amounting to Rs. 14 Lakh has not been accounted for the period ended

December 31, 2019 by ATIL. As a result, share oftotal comprehensive income attribute bie

to minority sharehoider of group is overstated by Rs. 4 lakh.

Note 9 (E) of the Statements wherein one of the subsidiary Ansa! Hitech Townships

Limited (AHTL) has not provided interest aggregating to Rs. 957 lakh and Rs. 2621 lakh for

the quarter and period ended December 31, 2019 respectiveiy on debentures issued for

Rs.17223!akh.As a result share of total comprehensive income attributable to minority
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interest overstated by 85.304 lakh and R5832 lakh for the Quarter and period ended

December 31, 2019 respectively. .

e) Note 9 (ii) of the Statements wherein on January 16, 2019, ICICI Prudential Venture

capital fund reai estate (lPVC?) the debenture holder of one of the subsidiary Ansa!

landmark township private Limited (ALTPL), invoked the default interest @ 27% pa

However, the ALTPL has provided normai interest @ 21.75% up—to Quarter ended June

2019 8: not provided 85.478 Iakh interest @ 27% pa. from Juiy 2019 to Dec. 2019. ALTPL

has not made provision for additional interest of Rs. 1898 Lakh. As a result share of totat

comprehensive income attributable to minority interest overstated by 85.886 lakh.

Qualified Conciusion

Based on our review conducted as above, except for possibie impact of matters stated in Para

"Basis of Quaiified Conciusion” above, nothing has come to our attention that causes us to believe

that the accompanying Statement, prepared in ail material respects in accordance with the

applicable indian Accounting Standards (Ind—AS) prescribed under section 133 of the Act, read

with Rule 7 of the Companies (Accounts) Rules, 2014 and other recognized accounting practices

and poticies has not disclosed the information required to be disclosed in tetms of the Listing

Regulation inciuding the manner in which it is to be disclosed, or that it contains any material

misstatement.

Emghasis of Matter

Without qualifying our conclusion, we draw attention to the following matters:

i. Refer Note 8(i) of the Statement, the Parent had claimed a cumuiative exemption of Rs. 3,448

lakh up to the period ended March 31, 2011, continuing up to the end of cu rrent period, under

section 801A of the Income Tax Act, 1961 being tax profits arising out of sale of Industrial Pa rk

units, pending the notification of the same by Centrai Board of Direct Taxes (Competent

Authority). The Competent Authority rejected the initiai application against which the parent

has filed review petition. The Parent has taken opinion from a senior counsel that its review

petition satisfies aii the conditions specified in the said Scheme of Industriai Park under

Industrial Park (Amendment) Scheme, 2010. No exemption is ctaimed during the current

quarter as there are no sales of industrial park units.

ii. Refer Note 8 (ii) of the statement, pursuant to Orders ofthe Company Law Board (CLB) dated

the December 30, 2014 and Aprii 28, 2016, the Parent was required to refund ali its pubiic
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January 13, 2017 and in response to an application filed by the parent, as amended/extended

from time to time, the Parent was required to repay Rs. 200 iakh per month (Rs. 100 lakh per

month 1from January 2019 to june 2019) as per revised schedule. As on December 31,2019 an

amount of Rs. 1424 Iakh is due for payment (out of total outstanding principal of Rs. 9547

iakh).The parent’s petition regarding revised scheduie for repayment of deposits and interest

thereon is pending before NCLT. Next date of hearing is February 13, 2020.

Refer Note 8010) of the Statement wherein IiRF India iRF India Realty Limited - II fund "Foreign

Investor" and iL & FS Trust Company Limited (acting as Trustee of IFlN Realty Trust) through

its manager [L&FS Investment Managers Limited "Indian Investor" had invested an amount of

Rs. 7934 Iakh in Equity Shares and Compulsorily Convertible Preference Shares (CCPS) of ATiL

The parent has purchased part of the investment i.e.40.66% and remaining part is still pending.

The investor has invoked the Arbitration clause in respect of its dispute. The matter is

subjudice. We have reiied upon the contention of the management.

Refer Note 8(iii) of the Statement wherein as per section 73(2) of the Act read with Order of

National Company Law Tribunal {NCLU dated 30 December 2014, the Parent is required to

deposit before April 30, 2019 at least 6% of the amount of Public deposits maturing during

the following financial year and be kept in a schedule bank in a separate bank account as liquid

funds and shall not be utilized for any purpose other than repayment of Pubiic Deposits.

However, the 9arent has not deposited such amount aggregating to Rs. 597 lakh with the

Schedule Bank due to mismatch in cash flows.

Refer Note 8(iy) of the Statement, as per prescribed norms issued by Reserve Bank of India

(R8!) and the exercise of powers conferred on the Bank under Securitization and

Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 (SARFAESI)

the following banks have issued notices the detaiis of which are as foiiows:

(a) One of the lender banks "Ailahabad Bank” (the Lender) has classified the bank accounts

of the Parent as Non - Performing Assets (NPA) and has demanded the entire amount of

Rs.11,929lakh due towards the banks outstanding as on May 19, 2017 being the date of

the Order including interest and penal charges. Against such notice, the Parent and the

tender approached to Debts Recovery Tribunal (081”). As explained to us, the Pa rent is in

discussion with the lender to resolve this matter.

In addition to above Lender, three more Banks, have classified the bank accounts of the

Group as Non ._ Performing Assets (NPA) and have demanded the entire amount of

85.14707 iakh due towards the Banks outstanding as on September 12, 2018, October 08,

2018, November 29, 2018 and May 08, 2018 including interest and penal charges. As
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expiained to us, the Group is not in agreement with the contention of these Lender Banks

and is in discussions with the lender banks to resolve this matter.

(c) The parent has taken working capital/ overdraft facility from Jammu & Kashmir (J & K)

Bank Limited aggregating to Rs.3312 iakh including overdue interest of Rs. 212 lakh. The

above mentioned overdue interest is classified as NPA by the J & K Bank.

(d) The IL & FS Financial Service Limited (”iFiN”) has fiied an application in NCLT against the

recovery of its dues of Rs. 14500 iakh against the Parent. The Group is in discussion with

IFiN to resolve the matter. Next hearing is scheduled on February 20, 2020.

(e) Ansai API Infrastructure Ltd. (AAPIL), a wholly owned subsidiary company, has taken a

loan of Rs. 39,000 Iakh from Pooled Municipal Debt Obligations Facility (PMDO). The

present outstanding is Rs. 27,382 iakh excluding overdue interest. This account is

classified as NPA by the lenders. Out of the fifteen lenders, Corporation Bank Limited

(CBL) filed the case against AAPIL in NCLT for recovery of overdue amount. Outstanding

amount of loan payable to CBL is Rs. 1,260 Iakh which includes overdue interest of Rs.

345 lakh. The AAPIL is in discussion with the lender to resolve the matter.

Refer Note 8 (xi) ofthe Statement, the auditors ofone ofthe subsidiary company ’Star Facilities

Management Limited” (SFML) has drawn attention to the fact that SFML made investment in

Pro— Facilities Services Private Limited & hold 40% equity shares in that company. However,

the investee Company is mis— managing its affairs and the SFML has fiied a petition in NCLT for

oppression and mismanagement of affairs against the investee company.

Refer Note 8(v) & (vi) of the statement, UP — RERA (the Authority) had appointed Currie &

Brown india Private Limited, Gurgaon (CBIPL) as auditor for conducting forensic audit of 91

projects ofthe Parent in Lucknow. CBiPL has submitted its report to the Authority which states

diversion of funds by the Parent to the tune of Rs. 606 crores, non - compiiances relating to

non — adherence to deposit of fixed percentage of amount received from customers in escrow

account as per provision of Real Estate (Regulation & Deveiopment) Act, 2016 & non -

submission of quarterly information/ submitting incorrect information at the time of

registration of the projects etc. The Authority has issued four Show Cause Notices (SCN) in

March 2019 and two SCNs on May 01, 2019 to the Parent for de - registration of its six projects

due to above mentioned observations in the forensic report submitted by CBiPL. The Parent

has submitted its replies to the SCNs denying any diversion of funds and non—adherence in

depositing fixed percentage of amount received from customers in escrow account as per

provision of Real Estate (Regulation & Development) Act, 2016. As regards, non — submission

of quarterly information/ submitting incor/rest‘éga-fer‘rxhation at the time of registration of the
a y. xf ; fix  
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projects is concerned, the Parent has agreed to provide the necessary information to the

Authority. Based on the replies submitted by the Company, the Authority has passed an Order

to put on hold its notice of deregistration of six project for four months effective from July 09,

2019 with certain conditions. No decision has been taken on this as on the date of issue of this

report. in addition, the Authority has also imposed a fine of Rs. 100 iakh on the parent. The

parent has represented against the fine so imposed. We cannot comment on the impact, if

any, of the above observations on SCNs issued by the Authority on the operations of the

parent.

viii. Refer Note 8 (viii) of the Statement, wherein the Parent has received an Arbitration Award

relating to litigation with Landmark Group wherein the Parent is jointly and severally liable to

pay an amount of Rs.16,086 lakh. The Parent has sought legal recourse. Details with regard to

payment and legal issues are explained in the said note. The matter is subjudice.

ix. Refer Note .8 (ix) of the Statement wherein auditors of ALTPL has drawn attention to the fact

that an amount of Rs. 6,156 iakh is receivable from Ansai Landmark (Karnai) Township Private

Limited (ALKTPL). The auditors of ALTPL have relied on the management assessment and

accordingly no impairment in the vaiue of said recoverable amount is made in the books of

accounts of ALTPL.

x, Refer Note 8 (x) of the Statement, the Parent and the debenture holder of a subsidiary

Company Ansai Hi-Tech Township Ltd (AHTL) having overdue principal amount of Rs. 16938

Iakh have filed cases on each other for their dues/ ciaims in Hon’bie Mumbai High Court. The

Parent has given corporate guarantee to the debenture hoider on behahc of the AHTL. The

debenture holder has moved an application with NCLT under insolvency & Bankruptcy Code.

As the matter is subjudice, we have relied upon the contention of the management.

xi. Refer Note 8 (xiv) wherein the baiances of certain trade payables/ advances given by the

parent is subjected to confirmation/ reconciiiation.

8. Material Uncertainty on Going Concern

Refer note 8(xiii) ofthe statement, the accumulated losses ofthe parent as on December 31, 2019

is Rs. 90754 iakh (major part of accumulated losses was due to the Parent adopting Ind AS -— 115

”Revenue from Contracts with Customers” with effect from April 01, 2018 resulting in reversai of

earlier profits Rs. 117519 iakh in retained earnings as at April 01, 2018). As a result, accumulated

losses exceed the share capitai and free reserves of the Parent Due to recession in the industry,

the Company continues to face liquidity issues due to multiple repayment and statutory

obligations including income tax and tax deducted at source. These events or conditions indicate
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that an uncertainty exists that may have some impact on the Company‘s ability to continue as a

going concern. The management has taken various initiatives as stated in Note 8 (xiii), and in view

of its confidence in achieving these initiatives the accounts have been prepared on the same

accounting assumptions as in the previous year.

Our conclusion is not modified in respect of this matter.

We did not review the unaudited quarterly financiai results of 94 subsidiaries (including step

down subsidiaries) whose quarterly consolidated/standalone financiai results reflect total

revenue of Rs. 8,934 iakh and Rs. 19,613 lakh for the quarter and nine months period ended

December 31, 2019, respectively; Profit/(loss) after tax of Rs. 689 lakh and Rs. (3,336) lakh for the .

quarter and nine months period ended December 31, 2019 respectively and total comprehensive

profit/(Ioss) of Rs. 689 lakh and Rs, (3,335) iakh for the quarter and nine months period ended

December 31, 2019, respectively, as considered in this statement.

Out of Companies mentioned in para 9 above, we did not review the unaudited quarterly financiai

results of 42 subsidiaries (including step down subsidiaries) whose reviewed quarterly

consolidated/standaione financial results reflect ; total revenue of Rs. 8,934 lakh and Rs. 19,613

iakh for the quarter and nine months period ended December 31, 2019, respectively; profit/(ioss)

after tax of Rs. 691 iakh and Rs. (3,330) iakh for the quarter and nine months period ended

December 31, 2019 respectively and total comprehensive profit/(ioss) of Rs. 690 iakh and

Rs.(3,329) lakh for the quarter and nine months period ended December 31, 2019, respectiveiy,

as considered in this statement, have been reviewed by other auditors. The Independent

auditor’s report on interim financial resuit of these subsidiaries have been furnished to us by the

management and our conclusion on the statement, in so far as it relates to the amounts and

disclosures in respect of these subsidiaries is based solely on the report of such auditors and

procedures performed by us as stated in paragraph 3 above. Our conclusion on the Statement is

not modified in respect of this matters.

Out of Companies mentioned in para 9 above, the unaudited financial information for 52

subsidiaries (including step down subsidiaries) duly certified by the management have been

furnished to us, whose quarterly standalone financial results reflect ,totai revenue of Rs. 0 lakh

and Rs. 0 iakh for the quarter and nine months period ended December 31, 2019, respectively;

loss after tax of Rs. 2 lakh and Rs. 6 lakh for the quarter and period nine months ended December

31, 2019 respectively and total comprehensive Ioss of Rs. 2 lakh and Rs. 6 lakh for the quarter and

nine months period ended December 31, 2019, respectively, as considered in this statement. Our

report to the extent it concerns these subsidiaries (including step down subsidiaries) on the

unaudited quarterly consolidated financiai results is based soieiy on the management certified

financial results. These subsidiaries (including step down subsidiaries) are not considered material

to the Group.
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We did not review the unaudited financial results of 1 joint venture, wherein Group‘s share of

loss including other comprehensive income/(ioss) of Rs. (8) and Rs. (4) iakh for the quarter and

nine months period ended December 31, 2019 as considered in this Statement. An independent

auditor’s report on interim financial result of this joint venture has been furnished to us by the

management and our conclusion on the Statement, in so far as it relates to the amounts and

disclosures in respect of this joint venture is based solely on the report of such auditors and

procedures performed by us as stated in paragraph 3 above.

We did not review the unaudited financial results of 1 joint venture, wherein Group's share of

loss including other comprehensive income of Rs. 0 iakh and Rs. 1 lakh for the quarter and nine

months period year ended December 31, 2019 as considered in this Statement. Our report, to the

extent it concerns this joint venture on the unaudited quarteriy consolidated financial results is

based soleiy on the management certified financial results This joint venture is not considered

material to the Group. Our conclusion on the Statement is not modified in respect of this matter.

Kothari Mehta & Company

Cha rtered Accou nta nts

Firm Registration No: 000

SUNIL WAHAL

Partner
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Subsidiaries/Step Down subsidiaries

1 Delhi Towers Limited

2 Ansai iT City & Parks Limited

3 Star Facilities Management Limited

4 Ansai API Infrastructure Limited

5 Charismatic Infratech Private Limited

6 Ansai Hi—Tech Townships Limited

7 Ansai SEZ Projects Limited

8 Ansai Townships infrastructure Limited

9 Ansai Seagull SEZ Developers Limited

10 Ansal Coiours Engineering SEZ Limited

11 Ansai Phaiak infrastructure Private Limited

12 Ansai Landmark Townships Private Limited

13 Ansai Condominium Limited

14 Aabad Real Estates Limited

15 Anchor infra projects Limited

16 Benedictory Reaitors Limited

17 Caspian Infrastructure Limited

18 Celestial Realtors Limited

19 Chaste Realtors Limited

20 Cohesive Constructions Limited

21 Cornea Properties Limited

22 Creative infra Developers Limited

23 Decent infratech Limited

24 Diligent Realtors Limited

25 Divinity Real Estates Limited

26 Einstein Realtors Limited

27 Emphatic Realtors Limited

28 Harapa Real Estates Limited

29 Inderiok Buiidweii Limited

30 Kapila Buildcon Limited

31 Kshitiz Realtech Limited

32 Kutumbkam Realtors Limited

33 Lunar Realtors Limited

34 Marwar Infrastructure Limited

35 Muqaddar Realtors Limited  
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36 Paradise Realty Limited

37 Parvardigaar Realtors Limited

38 Pindari Properties Limited

39 Pivotal Realtors Limited

40 Plateau Realtors Limited

41 Retina Properties Limited

42 Sarvodaya infratech Limited

43 Sidhivinayak lnfracon Limited

44 Shohrat Realtors Limited

45 Superiative Realtors Limited

46 Taqdeer Realtors Limited

47 Thames Real Estates Limited

48 Auspicious infracon Limited

49 Medi Tree Infrastructure Limited

50 Phaiak infracon Limited

51 Rudrapriya Reaitors Limited

52 Twinkle lnfraprojects Limited

53 Sparkle Realtech Private Limited

54 Awadh Realtors Limited

,55 Affluent Realtors Private Limited

56 Haridham Colonizers Limited

57 Abiaze Buildcon Private Limited

58 Quest Reaitors Private Limited

59 Euphoric Properties Private Limited

60 Sukhdham Coionizers Limited

61 Dreams infracon Limited

62 Effuigent Realtors Limited

63 MangalMurthi Realtors Limited

64 Arz Properties Limited

65 Tamanna Reaitech Limited

66 Singoio Constructions Limited

67 Unison Propmart Limited

68 Loveiy Building Solutions Private Limited

69 Komal Building Solutions Private Limited

70 H. G. infrabuiid Private Limited

71 Caliber Properties Private Limited

72 Mannat infrastructure Private Limited

73 Niketan Real Estates Private Limited  
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74 Augustan Infrastructure Private Limited

75 Aiaknanda Realtors Private Limited

76 Ansai Infrastructure Project Limited

77 Chamunda Properties Private Limited

78 Chandi Properties Private Limited

79 Canyon Realtors Private Limited

80 Kaiiash Realtors Private Limited

81 Kushmanda Properties Private Limited

82 Katra Realtors Private Limited

83 Kaveri Realtors Private Limited

84 Lord Krishna Infraprojects Limited

85 Prithvi Buiidtech Private Limited

86 Rudraprayag Realtors Private Limited

87 Saubhagya Real Estates Private Limited

88 Saraswati Buildweii Private Limited

89 Satiuj Real Estates Private Limited

90 Sunshine Coionisers Private Limited

91 Bajrang Realtors Private Limited

92 Delhi Towers & Estates Private Limited

93 Kabini Real Estates Private Limited

94 Sampark Hotels Private Limited

95 Yamnotri Properties Private Limited

Joint ventures

96 Green Max Estates Private Limited (Till September 04, 2019)

97 Ansai Lotus Melange Projects Private Limited  
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